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Attachment E

Energy Efficiency & Conservation Strategy for States

As detailed in Part 1 of this announcement, all applicants must submit an Energy
Efficiency and Conservation Strategy (EECS). States must submit the EECS at the
time of application. The format is contained in Attachment E. This form should be
saved in a file named “UIC-Strategy.pdf” and click on “Add Optional Other
Attachment” to attach.

Grantee: New Jersey Board of Public Utilities Date: 05/17/2009 (mm/dd/yyyy)
DUNS #: 189737682 Program Contact Email: joe.costa@bpu.state.nj.us

1. Describe your State’s proposed Energy Efficiency and Conservation Strategy. Provide a
concise summary of your measureable goals and objectives, which should be aligned with
the defined purposes and eligible activities of the EECBG Program. These goals and
objectives should be comprehensive and maximize benefits statewide. Provide a schedule or
timetable for major milestones. If your State has an existing energy, climate, or other
related strategy please describe how these strategies relate to each other.

New Jersey proposes an Energy Efficiency and Conservation Strategy (EECS) that will allocate 71% of its $14,400,700 EECBG
funds to 512 local government entities that are not eligible for direct formula grants, and 29% to State government buildings
and facilities. New Jersey’s EECS is driven by policies set forth in the State’s Global Warming Response Act, signed by
Governor Jon S. Corzine in 2007, and the 2008 Energy Master Plan (EMP). Under these policies, New Jersey has established
goals and strategies for energy efficiency, energy conservation, renewable energy and GHG reduction targets to:

e Maximize the State’s energy conservation and energy efficiency to achieve reductions in energy consumption of at least 20%
by 2020.

e Reduce peak demand for electricity by 5,700 MW by 2020.

¢ Strive to exceed the current Renewable Portfolio Standard (RPS) and meet 30% of the State’s electricity needs from
renewable sources by 2020.

e Develop a 21st century energy infrastructure.

e Invest in innovative clean energy technologies and businesses to stimulate the industry’s growth in New Jersey.

e Reduce GHG emissions to 1990 levels by 2020.

The energy goals established by New Jersey are both consistent with the American Recovery and Reinvestment Act (ARRA)
objective to create jobs and with the EECBG Program goals which are to assist eligible entities in creating and implementing
strategies that:

e Reduce fossil fuel emissions in a manner that is environmentally sustainable and, to the maximum extent practicable,
maximizes benefits for local and regional communities;

¢ Reduce the total energy use of the eligible entities; and

e Improve energy efficiency in the building sector.

In keeping with the agenda of the ARRA, and supporting the goal of immediate investment in the economy, the New Jersey
State Energy Office’s proposed strategy for the EECBG Program will be to allocate funding in a manner that: (1) takes
advantage of existing energy efficiency and conservation initiatives; (2) supplements existing programs; (3) allows for
expeditious disbursement of sub-grants; (4) creates jobs; and (5) aligns eligible activities of the EECBG Program with the
goals and strategies of the EMP.

The EMP has developed energy efficiency targets and milestones for 2010, 2012, 2016 and 2020. Each target and milestone
calls for energy reductions in all building sectors including public buildings.





2. Describe your State’s proposed implementation plan for the use of EECBG Program funds to
assist you in achieving the goals and objectives outlined in the strategy describe in question
#1. Your description should include a summary of the activities submitted on your activity
worksheets, and how each activity supports one or more of your strategy’s goals/objectives.

The New Jersey State Energy Office within the New Jersey Board of Public Utilities (NJBPU) will sub-grant 71% or
$10,240,000 of its EECBG funds to local government entities that are not eligible for direct formula grants, and allocate 29%
or $4,160,700 to State government buildings and facilities.

Local Government Sub-grants:

Under the local government sub-grant rebate program described on Page 1 of the Project Activity Worksheet, local
governments in New Jersey that do not qualify for direct grants from the USDOE can be eligible for a second-tier grant
through the State if they have obtained an energy audit of at least one public building through the Office of Clean Energy
(OCE) Local Government Energy Audit Program (LGEA Program).

The LGEA Program targets municipal and local government-owned facilities including offices, courtrooms, town halls, police
and fire stations, sanitation buildings, transportation structures, schools and community centers. Funding for this program for
municipalities and other local governments located within the service territory of at least one of NJ's public utilities is through
the OCE Clean Energy Program. Municipalities served by electric cooperatives or municipal electric utilities are currently not
eligible for the LGEA Program. Those few municipalities do not pay the Societal Benefit Charge (SBC) that public-utility
ratepayers pay and which funds the LGEA Program. In a separate application for the State Energy Program (SEP) ARRA
funding, New Jersey has proposed setting aside funds for the LGEA Program in areas served by electric cooperatives and
municipal electric utilities to extend the LGEA Program to those areas. Thus, either by way of Clean Energy funds or by way of
ARRA funds, every local government in the State will be eligible for the LGEA Program and the EECBG rebate for energy
efficiency work recommended by the energy audit program.

Once local governments have fulfilled the eligibility requirement involving the energy audit, using the EECBG second-tier
funds, New Jersey will use its LGEA Program administrative structure to process applications for and provide sub-grants of up
to $20,000 to pay for energy efficiency measures, as recommended in the energy audits. This initial funding period will be for
one year from the date the State receives its first EECGB staged disbursement. If all second-tier grantees (501

municipalities and 11 counties) apply for the EECBG funds, New Jersey will disburse $10,240,000. In the event that after one
year, all municipalities have not applied, then the program will be open for repeat participation. The remaining funds will be
available to all local and county governments including those that either failed to take advantage of the initial one-year
eligibility period, or used the full amount of their initial $20,000 rebate but require additional funding per the LGEA Program
recommendations.

State Government Buildings and Facilities:

The remaining 29% of the EECBG funds will be used for energy efficiency, conservation measures, and energy retrofit
improvements to State government buildings and facilities as described in more detail on Page 2 of the Project Activity
Worksheet. The decision to allocate $4,160,700 (29%) to State government buildings and facilities is driven by Governor
Corzine’s Executive Order # 11 which created the position of Director of Energy Savings within the Department of Treasury.
New Jersey State government controls hundreds of buildings throughout the State and spends nearly $128 million annually
on energy for its various facilities. The State anticipates that using EECBG funds on energy efficiency and energy conservation
measures to supplement the existing Clean Energy Program incentives in State government buildings and facilities will assist
in reducing the State's energy consumption, benefit the environment through the reduction of GHG emissions, and help
reduce the State’s electricity peak demand.

Many of New Jersey’s State government buildings operate in an inefficient manner, consuming large amounts of fossil fuel
energy. Successful implementation of the proposed strategy (both the sub-grants to local governments and direct funding to
State facilities and buildings) will not only help achieve the goals and objectives of the EECBG Program to reduce fossil fuel
emissions, reduce total energy use, and improve energy efficiency, but will also help implement the EMP strategy for energy
savings under a whole building approach which is designed to maximize energy conservation and efficiency, reduce peak
electricity demand, and reduce GHG emissions.





3. Summarize your performance metrics from Attachment B1 — Project Activity File: Proposed
Number of Jobs Created, Proposed Number of Jobs Retained, Proposed Energy Saved and/or
Renewable Energy Generated, Proposed GHG Emissions Reduced (CO2 Equivalents), and
Proposed Funds Leveraged.

Performance metrics:

1) Number of Jobs Created - 14,400,700/92,000 = 156 job years

2) Energy Saved and/or Renewable Energy Generated - 301,920 MMBtu annually

3) GHG Emissions Reduced (CO2 Equivalents) - 19,182 metric tons annually

4) Proposed Funds Leveraged - none ( all EECBG funds supplement existing programs/projects)

4. Describe your State’s established process for providing sub-grants to units of local
government that are not eligible for direct EECBG formula grants from DOE.

The State Energy Office will provide sub-grant opportunities to 512 units of local government through the State’s existing
Local Government Energy Audit Program (LGEA program) administered by the New Jersey Board of Public Utilities (NJBPU)
Office of Clean Energy. The sub-grants will be issued as rebates for energy efficiency and conservation improvements
identified by the LGEA Program. For details, please see page 1 of the Project Activity Worksheet.

Upon receiving DOE approval of NJ’s proposal, the State will announce the availability of grants of up to $20,000 to all
second-tier local governments not receiving direct EECBG funds from the USDOE. The administrative staff of the Office of
Clean Energy will adapt existing program applications to create an application for this sub-grant program, setting a limit of
one year from the day of USDOE approval of the State’s EECBG Program application. If applicable, local governments will
also be required to complete NEPA form NETL F 451.1 for the specific building(s) being improved. Applications for up to
$20,000 in rebates will be processed on a first-come, first-served basis. All municipalities that meet the eligibility
requirements (having completed an energy audit) and provided all information called for as part of the application would
receive a rebate.

The Office of Clean Energy (OCE) will use the energy audit report as the basis for arriving at the rebate levels up to
$20,000. Using the administrative process already in place for the LGEA Program, the OCE will remit the rebate funds to the
local government applicant within 60 days of receiving the application. A system of reporting requirements will be set up,
again using existing processes, to ensure the funds are spent according to program guidelines. After the one-year
first-round limit is reached, the program will be opened up to allow second-tier local governments to apply for any unused
or unclaimed funds. The remaining funds will be available to all local and county governments that either failed to take
advantage of the initial 1 year eligibility period or used the full amount of their initial $20,000. First-time applicant local
governments would always receive top priority for funding, and the second-time applicants would remain in a pool that
would be tapped once there were no longer any first-time applicants.





5. Describe how this strategy has been designed to ensure that it sustains benefits beyond the
EECBG funding period.

New Jersey’s strategy is designed to provide an incentive to local government entities to take advantage of the State’s
existing LGEA Program and help the State achieve both its GHG emissions reduction goal and the goals of the EMP. The State
believes that the best approach to maximizing the EECBG funds is to encourage local governments to take advantage of the
LGEA Program which provides them with the necessary assistance and expertise for identifying both immediate needs, and
future improvements should future funding opportunities become available.

Given New Jersey’s large number of local and county government buildings and facilities (501 municipalities and 11 counties
eligible for sub-grants), we believe the $20,000 rebate cap, together with various existing funding and financing tools NJ
makes available, will provide a catalyst for local governments to continue to make future energy efficiency and conservation
improvements in years beyond the 3-year EECBG funding period. Even with the existing incentives provided through the
LGEA Program, and other Clean Energy programs, local governments are reluctant to implement energy efficiency
improvements because the program does not cover enough of the cost. The key to overcoming that barrier is to make the
outlay negligible. By supplementing the existing Clean Energy benefits, the EECBG funding helps to do that, particularly when
combined with the State’s Energy Savings Improvement Program (ESIP) funding mechanism. The ESIP is actually a set of
provisions that are recent amendments to the public contracting statutes of NJ that allow local government units to enter into
long-term contracts with energy service companies, using the value of the energy savings to finance the work.

Additionally, in recognition of the energy inefficiencies in many of the State’s government buildings and facilities, in 2006
Governor Corzine created the position of Director of Energy Savings to implement a program to increase energy efficiency,
reduce energy usage, and improve the procurement of energy for all State facilities. New Jersey operates some of the oldest
public buildings in the State, many of which operate inefficiently and consume large amounts of energy. The proposal to use
the EECBG Program for State government buildings and facilities improvements will provide the maximum benefit both in
terms of energy savings and GHG reduction. The energy savings and environmental benefits from the EECBG will allow these
buildings to continue to operate for many years to come.

6. The President has made it clear that every taxpayer dollar spent on our economic recovery
must be subject to unprecedented levels of transparency and accountability. Describe the
auditing or monitoring procedures currently in place or that will be in place (by what date),
to ensure funds are used for authorized purposes and every step is taken to prevent
instances of fraud, waste, error, and abuse.

On March 9, 2009, Governor Jon S. Corzine announced the launch of a comprehensive Web site outlining the allocation of
New Jersey’s share of economic stimulus funds under the federal American Recovery and Reinvestment Act (ARRA), and the
members of a task force to ensure the funds are properly spent. The mission of the New Jersey Recovery Accountability Task
Force is to provide for transparency and accountability in the use of resources in New Jersey. The Task Force will monitor the
distribution of ARRA funds in New Jersey and promote the effective and efficient use of those funds. Specifically, the Task
Force will work in partnership with federal and state agencies to:

e Ensure public access to information concerning use of ARRA funds, including programmatic, financial, project, and
vendor-related information, as well as criteria for project selection;

¢ Provide guidance to agencies receiving ARRA funds on merit-based project selection, internal controls, accounting practices,
and best practices in contract management and grant administration;

e Review project-selection criteria and processes used by New Jersey government agencies receiving ARRA funds to ensure
clarity and compliance with applicable standards;

e Perform a coordination role concerning ARRA-related efforts being carried out by state and local government agencies as
well as relevant oversight bodies;

e Provide a means to receive and address concerns from New Jersey residents about uses of Recovery Act funds; and

e Ensure ongoing assessments of results, through agency self-analysis or reviews by State oversight entities.

The Task Force will not be involved in selecting or recommending particular projects for funding as project selection is the
responsibility of the government agency implementing the particular program. The Task Force instead will provide guidance
and review concerning agency use of merit-based project selection criteria to ensure clarity and compliance with applicable
standards. The Task Force is comprised of professionals with extensive backgrounds in government and government
oversight. Its efforts are directed at creating a framework under which ARRA funds in New Jersey are spent transparently and
effectively.
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		Q1: New Jersey proposes an Energy Efficiency and Conservation Strategy (EECS) that will allocate 71% of its $14,400,700 EECBG funds to 512 local government entities that are not eligible for direct formula grants, and 29% to State government buildings and facilities. New Jersey’s EECS is driven by policies set forth in the State’s Global Warming Response Act, signed by Governor Jon S. Corzine in 2007, and the 2008 Energy Master Plan (EMP). Under these policies, New Jersey has established goals and strategies for energy efficiency, energy conservation, renewable energy and GHG reduction targets to: 

• Maximize the State’s energy conservation and energy efficiency to achieve reductions in energy consumption of at least 20%   by 2020.
• Reduce peak demand for electricity by 5,700 MW by 2020.
• Strive to exceed the current Renewable Portfolio Standard (RPS) and meet 30% of the State’s electricity needs from renewable sources by 2020.
• Develop a 21st century energy infrastructure. 
• Invest in innovative clean energy technologies and businesses to stimulate the industry’s growth in New Jersey.
• Reduce GHG emissions to 1990 levels by 2020.

The energy goals established by New Jersey are both consistent with the American Recovery and Reinvestment Act (ARRA) objective to create jobs and with the EECBG Program goals which are to assist eligible entities in creating and implementing strategies that:

• Reduce fossil fuel emissions in a manner that is environmentally sustainable and, to the maximum extent practicable, maximizes benefits for local and regional communities;
• Reduce the total energy use of the eligible entities; and 
• Improve energy efficiency in the building sector.

In keeping with the agenda of the ARRA,  and supporting the goal of immediate investment in the economy, the New Jersey State Energy Office’s proposed strategy for the EECBG Program will be to allocate  funding in a manner that: (1) takes advantage of existing energy efficiency and conservation initiatives; (2) supplements existing programs; (3) allows for expeditious disbursement of sub-grants; (4) creates jobs; and (5) aligns eligible activities of the EECBG Program with the goals and strategies of the EMP. 

The EMP has developed energy efficiency targets and milestones for 2010, 2012, 2016 and 2020.  Each target and milestone calls for energy reductions in all building sectors including public buildings.



		Q2: The New Jersey State Energy Office within the New Jersey Board of Public Utilities (NJBPU) will sub-grant 71% or $10,240,000 of its EECBG funds to local government entities that are not eligible for direct formula grants, and allocate 29% or $4,160,700 to State government buildings and facilities.

Local Government Sub-grants:

Under the local government sub-grant rebate program described on Page 1 of the Project Activity Worksheet, local governments in New Jersey that do not qualify for direct grants from the USDOE can be eligible for a second-tier grant through the State if they have obtained an energy audit of at least one public building through the Office of Clean Energy (OCE) Local Government Energy Audit Program (LGEA Program). 

The LGEA Program targets municipal and local government-owned facilities including offices, courtrooms, town halls, police and fire stations, sanitation buildings, transportation structures, schools and community centers. Funding for this program for municipalities and other local governments located within the service territory of at least one of NJ's public utilities is through the OCE Clean Energy Program. Municipalities served by electric cooperatives or municipal electric utilities are currently not eligible for the LGEA Program. Those few municipalities do not pay the Societal Benefit Charge (SBC) that public-utility ratepayers pay and which funds the LGEA Program. In a separate application for the State Energy Program (SEP) ARRA funding, New Jersey has proposed setting aside funds for the LGEA Program in areas served by electric cooperatives and municipal electric utilities to extend the LGEA Program to those areas. Thus, either by way of Clean Energy funds or by way of ARRA funds, every local government in the State will be eligible for the LGEA Program and the EECBG rebate for energy efficiency work recommended by the energy audit program. 

Once local governments have fulfilled the eligibility requirement involving the energy audit, using the EECBG second-tier funds, New Jersey will use its LGEA Program administrative structure to process applications for and provide sub-grants of up to $20,000 to pay for energy efficiency measures, as recommended in the energy audits. This initial funding period will be for one year from the date the State receives its first EECGB staged disbursement.  If all second-tier grantees (501  municipalities and 11 counties)  apply for the EECBG funds, New Jersey will disburse $10,240,000. In the event that after one year, all municipalities have not applied, then the program will be open for repeat participation. The remaining funds will be available to all local and county governments including those that either failed to take advantage of the initial one-year eligibility period, or used the full amount of their initial  $20,000 rebate but require additional funding per the LGEA Program recommendations. 

State Government Buildings and Facilities:

The remaining 29% of the EECBG funds will be used for energy efficiency, conservation measures, and energy retrofit improvements to State government buildings and facilities as described in more detail on Page 2 of the Project Activity Worksheet. The decision to allocate $4,160,700 (29%) to State government buildings and facilities is driven by Governor Corzine’s Executive Order # 11 which created the position of Director of Energy Savings within the Department of Treasury. New Jersey State government controls hundreds of buildings throughout the State and spends nearly $128 million annually on energy for its various facilities. The State anticipates that using EECBG funds on energy efficiency and energy conservation measures to supplement the existing Clean Energy Program incentives in State government buildings and facilities will assist in reducing the State's energy consumption, benefit the environment through the reduction of GHG emissions, and  help reduce the State’s electricity peak demand.  

Many of New Jersey’s State government buildings operate in an inefficient manner, consuming large amounts of fossil fuel energy. Successful implementation of the proposed strategy (both the sub-grants to local governments and direct funding to State facilities and buildings) will not only help achieve the goals and objectives of the EECBG Program to reduce fossil fuel emissions, reduce total energy use, and improve energy efficiency, but will also help implement the EMP strategy for energy savings under a whole building approach which is designed to maximize energy conservation and efficiency, reduce peak electricity demand, and reduce GHG emissions.


		Q3: 
Performance metrics:

1)  Number of Jobs Created - 14,400,700/92,000 = 156 job years
2)  Energy Saved and/or Renewable Energy Generated  -  301,920 MMBtu  annually
3)  GHG Emissions Reduced (CO2 Equivalents)  -  19,182 metric tons  annually
4) Proposed Funds Leveraged – none ( all EECBG funds supplement existing programs/projects)




		Q4: The State Energy Office will provide sub-grant opportunities to 512 units of local government through the State’s existing Local Government Energy Audit Program (LGEA program) administered by the New Jersey Board of Public Utilities (NJBPU) Office of Clean Energy. The sub-grants will be issued as rebates for energy efficiency and conservation improvements identified by the LGEA Program. For details, please see page 1 of the Project Activity Worksheet.

Upon receiving DOE approval of NJ’s proposal, the State will announce the availability of grants of up to $20,000 to all second-tier local governments not receiving direct EECBG funds from the USDOE. The administrative staff of the Office of Clean Energy will adapt existing program applications to create an application for this sub-grant program, setting a limit of one year from the day of USDOE approval of the State’s EECBG Program application. If applicable, local governments will also be required to complete NEPA form NETL F 451.1 for the specific building(s) being improved. Applications for up to $20,000 in rebates will be processed on a first-come, first-served basis. All municipalities that meet the eligibility requirements (having completed an energy audit) and provided all information called for as part of the application would receive a rebate. 

The Office of Clean Energy (OCE) will use the energy audit report as the basis for arriving at the rebate levels up to $20,000. Using the administrative process already in place for the LGEA Program, the OCE will remit the rebate funds to the local government applicant within 60 days of receiving the application. A system of reporting requirements will be set up, again using existing processes, to ensure the funds are spent according to program guidelines. After the one-year first-round limit is reached, the program will be opened up to allow second-tier local governments to apply for any unused or unclaimed funds. The remaining funds will be available to all local and county governments that either failed to take advantage of the initial 1 year eligibility period or used the full amount of their initial $20,000. First-time applicant local governments would always receive top priority for funding, and the second-time applicants would remain in a pool that would be tapped once there were no longer any first-time applicants. 

		Q5: New Jersey’s strategy is designed to provide an incentive to local government entities to take advantage of the State’s existing LGEA  Program and help the State achieve both its GHG emissions reduction goal and the goals of the EMP. The State believes that the best approach to maximizing the EECBG funds is to encourage local governments to take advantage of the LGEA  Program which provides them with the necessary assistance and expertise for identifying both immediate needs, and future improvements should future funding opportunities become available. 

Given New Jersey’s large number of local and county government buildings and facilities (501 municipalities and 11 counties eligible for sub-grants), we believe  the $20,000 rebate cap, together with various existing funding and financing tools NJ makes available, will provide a catalyst for local governments to continue to make future energy efficiency and conservation improvements in years beyond the 3-year EECBG funding period. Even with the existing incentives provided through the LGEA Program, and other Clean Energy programs, local governments are reluctant to implement energy efficiency improvements because the program does not cover enough of the cost. The key to overcoming that barrier is to make the outlay negligible. By supplementing the existing Clean Energy benefits, the EECBG funding helps to do that, particularly when combined with the State’s Energy Savings Improvement Program (ESIP) funding mechanism. The ESIP is actually a set of provisions that are recent amendments to the public contracting statutes of NJ that allow local government units to enter into long-term contracts with energy service companies, using the value of the energy savings to finance the work.

Additionally, in recognition of the energy inefficiencies in many of the State’s government buildings and facilities, in 2006 Governor Corzine created the position of Director of Energy Savings to implement a program to increase energy efficiency, reduce energy usage, and improve the procurement of energy for all State facilities. New Jersey operates some of the oldest public buildings in the State, many of which operate inefficiently and consume large amounts of energy. The proposal to use the EECBG Program for State government buildings and facilities improvements will provide the maximum benefit both in terms of energy savings and GHG reduction. The energy savings and environmental benefits from the EECBG will allow these 
 buildings to continue to operate for many years to come.

		Q6: On March 9, 2009, Governor Jon S. Corzine announced the launch of a comprehensive Web site outlining the allocation of New Jersey’s share of economic stimulus funds under the federal American Recovery and Reinvestment Act (ARRA), and the members of a task force to ensure the funds are properly spent. The mission of the New Jersey Recovery Accountability Task Force is to provide for transparency and accountability in the use of resources in New Jersey. The Task Force will monitor the distribution of ARRA funds in New Jersey and promote the effective and efficient use of those funds. Specifically, the Task Force will work in partnership with federal and state agencies to:

• Ensure public access to information concerning use of ARRA funds, including programmatic, financial, project, and vendor-related information, as well as criteria for project selection;
• Provide guidance to agencies receiving ARRA funds on merit-based project selection, internal controls, accounting practices, and best practices in contract management and grant administration;
• Review project-selection criteria and processes used by New Jersey government agencies receiving ARRA funds to ensure clarity and compliance with applicable standards;
• Perform a coordination role concerning ARRA-related efforts being carried out by state and local government agencies as well as relevant oversight bodies;
• Provide a means to receive and address concerns from New Jersey residents about uses of Recovery Act funds; and
• Ensure ongoing assessments of results, through agency self-analysis or reviews by State oversight entities.

The Task Force will not be involved in selecting or recommending particular projects for funding as project selection is the responsibility of the government agency implementing the particular program. The Task Force instead will provide guidance and review concerning agency use of merit-based project selection criteria to ensure clarity and compliance with applicable standards. The Task Force is comprised of professionals with extensive backgrounds in government and government oversight. Its efforts are directed at creating a framework under which ARRA funds in New Jersey are spent transparently and effectively.
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FINANCIAL MANGEMENT ASSESSMENT

This assessment should be completed, signed and certified by the Applicant’s Financial Officer.

YES NO
1. Have you praviously done business with DOE? +7: S
2. Have you previously done business with any other Federal Agency? ® 0O
If so0, please identify:
usooTt
3. Can the Applicant's Financial Officer or Indepandent Auditor certify that the Applicant has
a financial managament system sufficient to meet the requirements of 10 CFR 600.2207 4 []

If yes, please skip to question #10 and sign/certify below.

4. Does your accounting system have the ability to track costs on a reimbursable basis?

5. Does your system allow for accurate, current and complete financial reporting, and record
keeping as well as the maintaining of adequate source documentation?

6. Does your system allow for effective internal contrals and accountability?
7. Does your system allow for effective and efficient cash management procedures?

8. Does your system prohibit subaward at any tier to any party which is debarred, suspended
or otherwise excluded from or ineligible for participation in Federal assistance programs?

i B 7 8 o SR
3 R T o e

9. The expenditure of $500.000 or more of Federal funds in a fiscal year requires an
organization io have an audit performed in accordance with OMB Circular A-133.

Has your organization had such an audit performed? B e
10. if yes, please provide the mast recent report or a copy of the SF-SAC forms filed with

the Federal Audil Clearinghouse. If no, proceed fo Ihe next statement and certify by

checking the YES block.

| understand the audit requirements and will comply with the provisions of OMB Circular A-133. [ 1

" JosePi 3-@%# O

PRINTED NAME, TITLE AND PHONE NUMBER AL COMPLETING FORM DATE
By signing thig farm, the above individusl certifies that esponses provided to this survey are accurate as of the date.

e
If “NO" has been selected for any of the statements abave, please provide further explanation on page 2.
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FINANCIAL MANAGEMENT ASSESSMENT - continuation page if further explanation is needed

Each of the State Departments/Agencies, regardless of the Federal agency from which
they receive a grant, conform to the requirements of 10 CFR 600.220 as directed by State
of New Jersey, Department of Treasury-Office of Management and Budget State
Circulars specific to meeting the State/Federal requirements. Circular Letters are
submitted to all Departments for the purpose of clarifying all new and updated policies.
In this connection, the following Circular Letters serve to support the NJ Board of Public
Utilities together with all State Departments/Agencies compliance with the requirements
of 10 CFR 600.220:

1.

OMB Circular No. 05-02-OMB

SUBJECT: FEDERAL FUNDS

PURPOSE: To clarify OMB’s policies and procedures regarding the
establishment of federal grant accounts, reporting requirements and related
transactions in the New Jersev Comprehensive Financial System (NJCFS).

OMB Circular No. 07-05-OMB

SUBJECT: GRANT AGREEMENTS-AGENCY CONTRACTS

PURPOSE: To establish State policy regarding grant agreements and/or agency
contracts entered into by State agencies in addition to documenting through the
Section entitled “Compliance with Existing Laws"(i.e. Section II of the
Agreement Terms and Conditions) the enforcement of Federal OMB documents.

OMB Circular No. 04-04-OMB

SUBJECT: SINGLE AUDIT POLICY FOR RECIPIENTS OF FEDERAL
GRANTS, STATE GRANT AND STATE AID

PURPOSE: To establish State policy regarding audits of grant recipients.

OMB Circular No. 03-08-OMB

SUBJECT: ANNUAL INTERNAL CONTROL ACCOUNTING

PURPOSE: To require an annual self-assessment of internal controls by State
executive branch agencies.

OMB Circular 95-13-OMB

SUBJECT: AUDITS OF STATE AGENCIES

PURPOSE: To have a policy and procedures concerning the prompt resolution of
audit findings allowing for management to take prompt, responsive action on all
findings and recommendations made by auditors.

[POn62RG0 DOC /112






New Jersey State Legislature
Office of Legislative Services
Office of the State Auditor

Department of the Treasury
Board of Public Utilities

July 1, 2003 to May 31, 2007

Richard L. Fair
State Auditor
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Scope

Objectives

Methodology

DEPARTMENT OF THE TREASURY
BOARD OF PUBLIC UTiHITIES
S AV o S S R MR MDY

Department of the Treasury
Board of Public Utilities

We have completed an audit of the Department of
the Treasury, Board of Public Utilities (BPU) for
the period July 1, 2003 to May 31, 2007. Our
audit included financial activities accounted for in
the state’s General Fund, the Universal Services
Fund (USF), and the Retail Margin Fund (RMF).
The BPU also administered the Clean Energy Fund
which we have reported on separately.

Annual General Fund expenditures of the agency
were § 30 million. The primary responsibility of
the BPU 1s to ensure the provision of adequate
utility and regulated services at reasonable rates
while effectively managing the transition from
protected monopoly franchise markets for the
betterment of ratepayers. Annual General Fund
revenues of the agency totaled $ 43 million derived
from assessments of the regulated utilities and
cable television companies, and federal grants. In
fiscal year 2006 the USF had revenues of $189
million and expenditures of $111 million, and the
RME  had revenues of $67 million and
expenditures of $29,000.

The objectives of our audit were to determine
whether financial transactions were related to the
agency’s programs, were reasonable, and were
recorded properly in the accounting systems. We
also tested for resolution of significant issues noted
in our prior audit report dated July 25, 2001.

This audit was conducted pursuant to the State
Auditor’s responsibilities as set forth in Article
VII, Section 1, Paragraph 6 of the State
Constitution and Title 52 of the New Jersey
Statutes.

Our audit was conducted in accordance with
Government Auditing Standards, issued by the
Comptroller General of the United States.
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Conclusions

DEPARTMENT OF THE TREASURY
BOARD QF PUBLIC UTILITIES

In preparation for our testing, we studied
legislation, adminsstrative code, circular letters
promulgated by the Office of Management and
Budget, BPU orders, and policies of the agency.
Provisions that we considered significant were
documented and compliance  with  those
requirements  was  verified by  interview,
observation, and through our samples of financial
transactions. We also read the budget message,
reviewed financial trends, and interviewed agency
personnel to obtain an understanding of the
programs and internal controls.

A statistical and nonstatistical sampling approach
was used. Our samples of financial transactions
were designed to provide conciusions about the
validity of transactions as well as internal control
and compliance attributes. Some sample
transactions were Judgmentally selected.

To ascertain the status of [indings included in our
prior report, we identified corrective action, if any,
taken by the agency and walked through the
system to determine if the corrective action was

effective.

We found that the financial transactions included
in our testing were related to the agency’s
programs, were reasonable, and were recorded
properly in the accounting systems. In making this
determination, we noted certain internal control
weaknesses meriting management’s attention. We
also found that the agency has resolved four of the
six issues noted in our prior report. The remaining
issues have been updated in our current report.
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Federal funds are not
drawn down in a timely
manner.

Recommendation

DIEPARTMENT OF THE TREASURY
_J0ARD OF PUBLIC UDLITIES

Federal Cash Management

The BPU has federal grants for the State Energy
Program and other energy related areas. These
grants totaled $7.4 million for fiscal years 2004
through 2007. The Federal Funding Opportunity
Announcement requires expenditures to  be
reported on the Financial Status Reports (FSR)
and forwarded to the United States Depariment of
Energy (USDOE) for approval to draw down
funds. Qur review disclosed that the last FSR
completed and forwarded to the USDOE was for
the period ending September 2004, As of April
30, 2007 expenditures of $5.6 million have been
atiributed to the federal grants. The BPU had
drawn down only $1.7 million against these
expenditures. A shortage of personne] was given
as the reason for the inability to complete the
requirements for the draw down of federal funds
in a timely manner. As a result, the state hay lost
over $164,000 in interest during our audit period
and had to use $3.9 million of state funds to cover
these federal grant expenditures. These federal
funds are available upon completion and
submission of the FSR. This condition was
included in our prior two reports on the BPU
dated July 25, 2001 and November 8, 1996.

We recommend that the BPU complete the
Financial Status Reports when required and that
drawdowns be done in accordance with the
Federal Funding Opportunity Announcement.

Bl
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T'he Board shoutd
improve infernal
controls governing the
assessment, collection,
and recording of fines
and penalties.

Recommendation

DEPARTMENT OF THE TREASURY
BOARD OF PUBLIC UTILITIES
RTINS ok i N OSSO

Internal Controls — Fines and Penalties

The DBPU assesses fines and penalties for
violations of established rules and regulations for
cable TV, pipeline safety, gas and eleciric
companies, telecom, and water. Tolal fines and
penalties collected during our audit period were
$12.3 million, Our review of these transactions
disclosed that there were no accounting reports
summarizing all fines assessed, coilected, and
outstanding. The BPU does not have adequate
procedures and controls to identify whether all
fines and penalties assessed are paid. In addition,
we found that when fines and penalties are posted
to the New Jersey Comprehensive Financial
System (NJCFS), sufficient information is not
provided to readily identify the source of the
transaction.  An effective system of internal
controls requires written procedures to fix
responsibility for the collection, accounting and
processing of revenues in order to reduce the risk
of errors or irregularities.  Without minimal
accounting records to provide an audit trail, there
is increased risk that revenue items collected by
the BPU will not be properly deposited and
recorded on the state’s financial system. One
example of an accounting issue involved an
installment payment. The initial payment of
penalty and interest totaling $468,000 was
received in December 2004. The balance of $1.7
million was paid by September 30, 2005,
however, no accounting document was prepared
by the BPU to record the receipt in their revenue
account.  The $1.7 million remained in a
Department of Treasury bank account as
unidentified revenue from September 2005 to
June 2007 when we brought this matter to
management’s attention.

The Board of Public Utilities should establish
written policies and procedures to provide for
the proper assessment, collection, and recording
of fines and penaltics.
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DEPARTMENT OF THE TREASURY
BOARD OF PUBLIC UTILITIES
A AMibiie

Improvements to the

computer applications
should be made.

Underground Facilities

The Division of Reliability and Security is
responsible for managing the infrastructure safety
programs, Underground Facilities Protection Act
or One-Call law, and the DPipeline Safety
Program. The Pipeline Safety Program monitors
and inspects Interstate gas pipelines for
compliance with federal and state regulations.
We noted that the current computer application
being used is not adequate to track data
pertaining to the location of pipes, the status of
inspections, or the review of fines and penalties.
Obtaining and using this information would
enhance the effectiveness of operations.

The purpose of the One-Calt law is to enhance
public safety, protect the environment, minimize
risks to excavators, and prevent disruption of
vital services by reducing the incidence to
underground facilities during' excavation. The
law requires excavators to call a vendor operated
toll free number three days prior to excavation.
The wvendor contacts any company having
underground facilities near the excavation and the
company is then required to mark those facilities
to prevent damage. N.J.S.A 48:2-88 authorizes
the BPU to level civil penalties for violations of
One-Call regulations. As noted in our previous
finding regarding fines and penalties, the BPU
does not have adequate procedures in place to
identify whether all One-Call fincs and penalties
assessed are properly recorded or paid. In
addition, the current computer application
utilized by the One-Call unit cannot provide
adequate data for meaningful analysis of
incidents with underground facilities.

In March 2005, in conjunction with the Oftice of
Information Technology (OIT), the BPU began a
database re-engincering project to address their
computer deficiencies.  The project was placed
on hold by OIl' in Jjuly 2006. Adequate
databases will provide the BPU with more tools
to assisl in the overall mission of decreasing the
potential damage done by strikes to underground
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DEPARTMENT OF THIF TREASURY
BOARD OF PURLIC UTILITIES

Recommendation

Direct Purchasing
Authority procedures

are not being followed.

Recommendation

ufilities, and assist in the accounting of One-Call
fines and penalties,

The BPU should continue to work with OIT to
complete the planned upgrades to its computer
applications.

Direct Purchase Authority

The BPU has not used proper procedures when
purchasing goods from vendors. During our
audit period the BPU had purchased office
supplies 184 times from two vendors not listed on
state contracts. Some of the purchases were
marked as emergency requisilions; however,
many were normal purchases and should have
been purchased through a state contract. Treasury
Circular Letter 06-16 states that a Direct
Purchasing Authority purchase is a purchase
transaction that cannot be procured through a
State contract, from the State Distribution and
Support Services Center, the Bureau of State Use,
or the Central non-profit agency. The BPU did
not take advantage of state negotiated prices and
discounts through staie contracts negotiated by
the Purchase Bureau,

We recommend that the BPU comply with
established state purchasing requirements.

B

Page 6
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BoARD oF PuBLIC UTILITIES

Two Gareway CENTER

NEwARK NI 07102
Jon S. CORZINE JeanNE M. Fox, Esq.
President

Governor
Tel: (973) 648-2013

August 9, 2007

Stephen M. Eells

Assistant State Auditor

Office of the State Auditor

125 South Warren Street

PO Box 0667

Trenton, New Jersey 08625-0067

Re: Audit Report of Department of the Treasury, Board of Public Utilitics

Dear Mr. Eells:

Thank you for your comprehensive financial audit of the Board of Pubhic Ultilitics.
[t was a true pleasure to work with your highly professional and knowledgeable staff.

With respect to improvements recommended in the audit report, the cnclosed
response outlines the relevant actions that the BPU has already taken to address these
issues, as well as additional actions that we are planning to implement.

[ look forward to realizing the improvements recommended by your staff, thus
further enhancing our ability to serve the State of New Jersey.

Sincerely,
Bllsl ﬂ’ )
P P ng/7 f } /X
Jednne M. Fox
esident
JMF:ebd
Enclosure

New Jersey Is An Equal Opportunity Employer ®  Printed on Recvcled Paper and Recyclable





BPU Agency Response to the Report of the Office of the State Auditor

Overall, a bi-menthly analysis of the action steps outlined below will be conducted by the
Board of Public Utilities” Director of the Audits Division, and reported to senior staff.
This will enable the Board of Public Utilities to monitor progress on these items on an
ongoing basis, and refine the implementation plans as appropriate.

Federal Cash Management

Action: The agency will be initiating a plan that will require a greater degree of
interaction, communication and oversight between the assigned program grant manager
and the Office of Budget and Fiscal. This plan of action will assist in the more timely
submission of both programmatic and financial documents as required by the grant award
conditions associated with each Federal Grant. This action plan will be implemented
during the next fiscal quarter,

Interral Controls-Fines and Penalties

Action: A new written policy and procedure to fully track fines and penalties from
assessment to receipt of payment has been established and a dedicated database has been
created for this purpose. Implementation will begin no later than August 15, 2007, and
guarterly reports will be produced and reviewed to ensure appropriate tracking.

Undergroend Facilities

Action: The Board of Public Utilities is working closely with the division directors to
fine tune the technical requirements. A request for proposal on this re-engineering project
will be drafted in concert with Treasury/Purchase and Property.  After this proposal is
awarded, the Board of Public Utilities Chief of Information Technology will develop an
action plan for completing this project.

Direct Purchase Authority

Action:

To ensure an up-to-date stock of BPU supplies, a full inventory of the BPU supply room
was completed on July 16, 2007. A new operating policy was communicated to all BPU
staff on July 27" mandating that only authorized individuals (one per division, as
allocated by division directors and senior staff) may sign the supply requisition forms. In
addition, a database is being created to keep an up-to-date log of all supplies, so as to
monitor the need to place new supply orders through an authorized state vendor.

The spending authorization form has been revised to require employees to state the
contracting number. If a state contractor is not being used for the purchase, the form
requires the employee to explain in detail why that is so. BPU is also preparing a written
policy and will conduct a full training on this policy during next fiscal quarter,
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Assurance
(Davis-Bacon Act)

Section 1606 of the American Recovery and Reinvestment Act of 2009 (Recovery Act) requires
that "all laborers and mechanics employed by contractors or subcontractors on projects funded
directly by or assisted in whole or in part by and through the Federal Government pursuant to
this Act shall be paid wages at rates not less than those prevailing on projects of a character
similar in the locality as determined by the Secretary of Labor in accordance with [the Davis-
Bacon Act]."

Consistent with the Recovery Act mandate, the U.S. Department of Energy's Funding
Opportunity Announcement for the Energy Efficiency and Conservation Block Grant (EECBGQG)
Program requires that “Proposals shall provide written assurance that all laborers and mechanics
on projects funded directly by or assisted in whole or in part by and through funding
appropriated by the Act are paid wages at rates not less than those prevailing on projects of a
character similar in the locality as determined by subchapter IV of Chapter 31 of title 40, United
States Code (Davis-Bacon Act).”

The New Jersey Prevailing Wage Act (N.J.S.A. 34:11-56.25 et seq.) establishes a prevailing
wage level for workers engaged in public works in order to safeguard the workers efficiency and
general well-being, and to protect them as well as their employers from the effects of serious and
unfair competition resulting from wage levels that are detrimental to the efficiency and well-
being of all concerned.

The Act requires the payment of minimum rates of pay to laborers, craftsmen and apprentices
employed on public works projects. Covered workers must receive the appropriate craft
prevailing wage rate as determined by the Commissioner of Labor and Workforce Development.
Prevailing wage rates are wage rates based on the collective bargaining agreements established
for a particular craft or trade in the locality in which the public work is performed.

As such, the State of New Jersey assures that laborers and mechanics on public projects funded
by the EECBG Program will be paid wages consistent with the Davis-Bacon Act, 40 U.S.C.
3141 et seq., and the New Jersey Prevailing Wage Act, N.J.S.A. 34:11-56.25 et seq., which
meets and/or exceeds the minimum requirements established by Davis-Bacon Act.






EECBG Activity Worksheet
Grantee: New Jersey Board of Public Utilities Date: 06/19/2009

DUNS # 189737682 joe.costa@bpu.state.nj.us

Program Contact Email:

Program Contact First Name: J0S€Ph Last Name: Costa

Project Title: Local Government Energy Efficiency Improvements & Retrofits Subgrant  Program
Activity: 5. Energy Efficiency Retrofits If Other:

Sector: Public If Other:

Proposed Number of Jobs Created: 111.00 Proposed Number of Jobs Retained:

Proposed Energy Saved and/or Renewable Energy Generated: 214,688

Proposed GHG Emissions Reduced (CO2 Equivalents): 13,640.000

Proposed Funds Leveraged:

Proposed EECBG Budget: 10,240,000.00

Projected Costs Within Budget: Administration: $0.00 Revolving Loans: $0.00 Subgrants: $10,240,000.00
Project Contact First Name: Last Name: Email:
Metric Activity: Building  Retrofits If Other:

Project Summary: (limit summary to space provided)

New Jersey proposes to allocate 71% or $10,240,000 of its $14,400,700 EECBGfunds to local government
entities that are not eligible for direct formula grants from the USDOE. The State Energy Office
within ~ the New Jersey Board of Public Utilities (NJBPU) will  provide sub-grant  opportunities to 501
municipalities and 11 counties to supplement the State’'s  existing Local Government Energy Audit
Program (LGEA Program) administered by the NJBPU's Office of Clean Energy.

In 2008, the NJBPU authorized the LGEA Program to help support the goals and objectives of the New
Jersey Energy Master Plan (EMP). The EMP, which was issued by Governor Corzine in April 2008,

identifies energy efficiency as a critical component of the overall strategy  to achieve the State’s
2020 GHGtarget reduction. Conducting  efficiency improvements in the existing building stock  will
also lead to substantial energy savings, and the EMPcalls for a whole building approach to identify
and implement cost effective energy efficiency measures.

The existing LGEA Program is for public buildings owned by local government agencies and includes:

municipal and county governments, local and regional authorities, boards of educations, and county
colleges. Public  buildings must be owned by the government agency. Under the LGEA Program, eligible

local governments receive an incentive of 75% of the cost for an energy audit report. This incentive
is for the energy audit and is not tied to any further actions on behalf of the local government.

Participants will  receive the balance (25%) of the energy audit report cost if the applicant
implements a specified level of recommended energy audit upgrade(s).

LGEA Program applicants must use the New Jersey Division of Purchase and Property State Contract
(T-2545) under the State Cooperative Purchasing Program. This contract has pre-selected qualified
firms to perform the energy audits for this program. Since the firms were competitively selected
through a Purchase and Property RFP process, they are already familiar with the rules and regulations
of the LGEA Program. Furthermore, the prequalified energy auditing firms are obligated to provide a

minimum scope of services under the contract.

As a way of creating an incentive for local governments to take advantage of the energy savings
recommended in the energy audit report performed under the LGEA Program, the NJBPU will sub-grant
EECBGfunds in the form of rebates to cover the cost of the work, up to a maximum of $20,000 per
qualified local government entity. The maximum allocation is an equal amount available to all 512
local and county governments who were not eligible for direct EECGBformula-based funding  from the
USDOE. NJBPU will make these funds available to all 512 local and county governments for a period of
12 months from the date the State receives its first staged disbursement of funds. After the 12 month
cut-off period, any remaining unused or unclaimed funds will be redistributed on a first-come

first-serve basis. The remaining funds will be available to all 512 local and county governments
including those that either failed to take advantage of the initial 1 year eligibility period or used
the full amount of their initial $20,000 to make energy efficiency improvements. Funds will be used to
cover those costs of the energy efficiency and conservation improvements not already covered by
existing NJBPU incentives.

To qualify for the EECBGrebate, sub-grantees will  be required to use the existing LGEA Program. The

resulting energy audit report will be used as the basis for rebate qualification. Sub-grantees  will

be required to submit a copy of the energy audit report identifying the specific building(s)for energy
efficiency improvements, and a completed NEPAform NETL F 451.1 if applicable.

If you are proposing more than one activity, save this file as many times as needed with successive page numbers. For example: "OH-CITY-Columbus-
Project Activity page 1.pdf," "OH-CITY-Columbus-Project Activity page 2.pdf," and continue as needed.
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		Text14: New Jersey proposes to allocate 71% or $10,240,000 of its $14,400,700 EECBG funds to local government entities that are not eligible for direct formula grants from the USDOE. The State Energy Office within the New Jersey Board of Public Utilities (NJBPU) will provide sub-grant opportunities to 501 municipalities and 11 counties to supplement the State’s existing Local Government Energy Audit Program (LGEA Program) administered by the NJBPU's Office of Clean Energy.

In 2008, the NJBPU authorized the LGEA Program to help support the goals and objectives of the New Jersey Energy Master Plan (EMP). The EMP, which was issued by Governor Corzine in April 2008, identifies energy efficiency as a critical component of the overall strategy to achieve the State’s 2020 GHG target reduction.  Conducting efficiency improvements in the existing building stock will also lead to substantial energy savings, and the EMP calls for a whole building approach to identify and implement cost effective energy efficiency measures.  

The existing LGEA Program is for public buildings owned by local government agencies and includes: municipal and county governments, local and regional authorities, boards of educations, and county colleges. Public buildings must be owned by the government agency. Under the LGEA Program, eligible local governments receive an incentive of 75% of the cost for an energy audit report. This incentive is for the energy audit and is not tied to any further actions on behalf of the local government. Participants will receive the balance (25%) of the energy audit report cost if the applicant implements a specified level of recommended energy audit upgrade(s).

LGEA Program applicants must use the New Jersey Division of Purchase and Property State Contract (T-2545) under the State Cooperative Purchasing Program. This contract has pre-selected qualified firms to perform the energy audits for this program. Since the firms were competitively selected through a Purchase and Property RFP process, they are already familiar with the rules and regulations of the LGEA Program. Furthermore, the prequalified energy auditing firms are obligated to provide a minimum scope of services under the contract. 

As a way of creating an incentive for local governments to take advantage of the energy savings recommended in the energy audit report performed under the LGEA Program, the NJBPU will sub-grant EECBG funds in the form of rebates to cover the cost of the work, up to a maximum of $20,000 per qualified local government entity. The maximum allocation is an equal amount available to all 512 local and county governments who were not eligible for direct EECGB formula-based funding from the USDOE. NJBPU will make these funds available to all 512 local and county governments for a period of 12 months from the date the State receives its first staged disbursement of funds. After the 12 month cut-off period, any remaining unused or unclaimed funds will be redistributed on a first-come first-serve basis. The remaining funds will be available to all 512 local and county governments including those that either failed to take advantage of the initial 1 year eligibility period or used the full amount of their initial $20,000 to make energy efficiency improvements. Funds will be used to cover those costs of the energy efficiency and conservation improvements not already covered by existing NJBPU incentives.

To qualify for the EECBG rebate, sub-grantees will be required to use the existing LGEA Program. The resulting energy audit report will be used as the basis for rebate qualification.   Sub-grantees will be required to submit a copy of the energy audit report identifying the specific building(s)for energy efficiency improvements, and a completed NEPA form NETL F 451.1 if applicable. 
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EECBG Activity Worksheet
Grantee: New Jersey Board of Public Utilities Date: 06/19/2009

DUNS # 189737682 joe.costa@bpu.state.nj.us

Program Contact Email:

Program Contact First Name: J0S€Ph Last Name: Costa

Project Title: Energy Efficiency Improvements & Retrofits to State Government Buildings and Facilities
Activity: 5. Energy Efficiency Retrofits If Other:

Sector: Public If Other:

Proposed Number of Jobs Created: 45.00 Proposed Number of Jobs Retained:

Proposed Energy Saved and/or Renewable Energy Generated: 87,232 MMBTU

Proposed GHG Emissions Reduced (CO2 Equivalents): 5,542.000

Proposed Funds Leveraged:

Proposed EECBG Budget: 4:160,700.00

Projected Costs Within Budget: Administration: $0.00 Revolving Loans: Subgrants:

Project Contact First Name: Last Name: Email:

Metric Activity: Building  Retrofits If Other:

Project Summary: (limit summary to space provided)

The New Jersey State Energy Office through the New Jersey Board of Public Utilities(NJBPU)proposes to
allocate the remaining 29% or $4,160,700 of its $14,400,700 EECBGfunds to the Director of Energy
Savings within  the Department of Treasury. In 2006, Governor Corzine signed Executive Order #11
creating the position of Director of Energy Savings to implement a program to increase energy
efficiency, reduce energy usage, and improve the procurement of energy for all State buildings and
facilities. Additional responsibilities of the position include  overseeing energy audits to be
conducted at State buildings, centers, and facilities and subsequent implementation of the
recommendations  contained in the audits in the most cost-effective manner available.

New Jersey State government controls and operates hundreds of buildings throughout the State and
spends nearly $128 million annually on energy for its various buildings and facilities. Many of these
buildings operate inefficiently consuming large amounts of energy. This project will target State
buildings and facilities that consume the most energy for energy efficiency improvements  and

retrofits. The State Department of Treasury will identify from a pool of approximately 200 buildings
those that are in most need of energy efficiency improvements  and retrofitting. Actual  buildings and
facilities to be funded by the EECBGProgram will be selected by the Office of Energy Savings based on

the following criteria:

« Potential savings in annual energy costs.

* Potential annual energy reduction.

e amount of GHGreduction.

e« The number of jobs expected to be created.

e The ability to commit money to projects in a timely manner.

e The public benefit of the improvements, and of the facility that is receiving these benefits.
EECBGfunds under this project will be disbursed through an Intergovernmental Agreement/Memorandum  of

Understanding (MOU) between the NJBPU and the Office of Energy Savings. USDOEreporting requirements

for this project wil be through the NJBPU. Any buildings requiring the completion of NEPAform NETL F
451.1 will also be reported by the NJBPU once the specific site  locations for EECBGfunding have been
identified.

These funds will supplement energy efficiency incentives provided through the NJBPU Office of Clean
Energy. New Jersey anticipates that using EECBGfunds on energy efficiency and energy conservation
measures in State government buildings and facilities in a manner that is consistent with  the eligible
activities in the EECBGProgram guidance will assist in reducing the State's energy consumption,
reduce GHGemissions, and help reduce the State’'s electricity peak demand. These are all goals
consistent with the State's EMPand the Global Warming Act.

If you are proposing more than one activity, save this file as many times as needed with successive page numbers. For example: "OH-CITY-Columbus-
Project Activity page 1.pdf," "OH-CITY-Columbus-Project Activity page 2.pdf," and continue as needed.





		Text1: New Jersey Board of Public Utilities

		Text14: The New Jersey State Energy Office through the New Jersey Board of Public Utilities(NJBPU)proposes to allocate the remaining 29% or $4,160,700 of its $14,400,700 EECBG funds to the Director of Energy Savings within the Department of Treasury. In 2006, Governor Corzine signed Executive Order #11 creating the position of Director of Energy Savings to implement a program to increase energy efficiency, reduce energy usage, and improve the procurement of energy for all State buildings and facilities. Additional responsibilities of the position include overseeing energy audits to be conducted at State buildings, centers, and facilities and subsequent implementation of the recommendations contained in the audits in the most cost-effective manner available.

New Jersey State government controls and operates hundreds of buildings throughout the State and spends nearly $128 million annually on energy for its various buildings and facilities. Many of these buildings operate inefficiently consuming large amounts of energy. This project will target State buildings and facilities that consume the most energy for energy efficiency improvements and retrofits. The State Department of Treasury will identify from a pool of  approximately 200 buildings those that are in most need of energy efficiency improvements and retrofitting. Actual buildings and facilities to be funded by the EECBG Program will be selected by the Office of Energy Savings based on the following criteria:

• Potential savings in annual energy costs.  
• Potential annual energy reduction.
• amount of GHG reduction.
• The number of jobs expected to be created.
• The ability to commit money to projects in a timely manner.
• The public benefit of the improvements, and of the facility that is receiving these benefits.

EECBG funds under this project will be disbursed through an Intergovernmental Agreement/Memorandum of Understanding (MOU) between the NJBPU and the Office of Energy Savings. USDOE reporting requirements for this project will be through the NJBPU. Any buildings requiring the completion of NEPA form NETL F 451.1 will also be reported by the NJBPU once the specific site locations for EECBG funding have been identified.

These funds will supplement energy efficiency incentives provided through the NJBPU Office of Clean Energy. New Jersey anticipates that using EECBG funds on energy efficiency and energy conservation measures in State government buildings and facilities in a manner that is consistent with the eligible activities in the EECBG Program guidance will assist in reducing the State's energy consumption, reduce GHG emissions, and help reduce the State’s electricity peak demand. These are all goals consistent with the State’s EMP and the Global Warming Act.  
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Budget Justification

The New Jersey State Energy Office is proposing the following projects for EECBG Program
funding.

Projects
1. Subgrants to local governments - $10,240,000
2. Allocation to State government buildings - $ 4,160,700

Total - $14,400,700

EECBG Program oversight and financial reporting will be performed by the New Jersey Board
of Public Utilities (NJBPU). EECBG funds will not be used for administrative program costs or
any other expenses not directly related to the energy efficiency improvements and retrofits
recommended by energy audits.

Personnel — N/A

Fringe Benefits — N/A

Travel — none

Equipment — N/A

Materials and Supplies — N/A
Contracts and Subgrants — see below

Subgrants to local governments :

The NJBPU will provide subgrant opportunities to 512 units of local government (501
municipalities and 11 counties) not receiving direct funds from the USDOE. Subgrants will be
issued as rebates to local government entities through the State’s existing Local Government
Energy Audit Program (LGEA program) as described in more detail in Project Activity
Worksheet # 1. Each of the 512 units of local government will be eligible for a maximum rebate
of up to $20,000 available for an initial 1 year period. Unclaimed or remaining funds will be
redistributed after the 1 year period allowing some local governments to potentially receive more
than $20,000. A $20,000 maximum was selected based on the total EECBG funds available to
allow for an equal allocation to all 512 units of local government. The following formula was
used for the allocation:

$20,000 x (501 + 11) = $10,240,000
$10,240,000/$14,400,700 = 71%

Where,
$20,000 =a maximum award based on a combination of available funds and eligible local
governments.
(501 +11) = total eligible local governments not receiving direct DOE funds.
$14,400,700 = New Jersey State Energy Office EECBG allocation.

Eligible Local Government Subgrant Recipients

1 Freehold township, Monmouth County 257 Chesterfield township, Burlington County

2 Belleville township, Essex County 258 Washington township, Warren County

3 Monroe township, Gloucester County 259  Upper Freehold township, Monmouth County
4 Long Branch city, Monmouth County 260 Midland Park borough, Bergen County






Lawrence township, Mercer County
City of Orange township, Essex County
Fair Lawn borough, Bergen County
Deptford township, Gloucester County
Westfield town, Union County
Voorhees township, Camden County
Garfield city, Bergen County

Millville city, Cumberland County
Neptune township, Monmouth County
Ocean township, Monmouth County
Rahway city, Union County

Pemberton township, Burlington County
Englewood city, Bergen County
Livingston township, Essex County
West Milford township, Passaic County
East Windsor township, Mercer County
Bernards township, Somerset County
West Windsor township, Mercer County
Nutley township, Essex County

Lacey township, Ocean County
Stafford township, Ocean County
Paramus borough, Bergen County

Wall township, Monmouth County
Mount Olive township, Morris County
Bergenfield borough, Bergen County
Rockaway township, Morris County
Randolph township, Morris County
Vernon township, Sussex County
Bridgeton city, Cumberland County
Hamilton township, Atlantic County
Ridgewood village, Bergen County
Mahwah township, Bergen County

Lodi borough, Bergen County

Roxbury township, Morris County
Montgomery township, Somerset County
Scotch Plains township, Union County
Medford township, Burlington County
Cliffside Park borough, Bergen County
Carteret borough, Middlesex County
South Plainfield borough, Middlesex County
Raritan township, Hunterdon County
Maplewood township, Essex County
West Deptford township, Gloucester County
Cranford township, Union County
Barnegat township, Ocean County
Jefferson township, Morris County
Burlington township, Burlington County
Hillside township, Union County

North Plainfield borough, Somerset County
Plainsboro township, Middlesex County
Montville township, Morris County
Morris township, Morris County

Hazlet township, Monmouth County
Roselle borough, Union County
Summit city, Union County

Little Egg Harbor township, Ocean County

261
262
263
264
265
266
267
268
269
270
271
272
273
274
275
276
277
278
279
280
281
282
283
284
285
286
287
288
289
290
291
292
293
294
295
296
297
298
299
300
301
302
303
304
305
306
307
308
309
310
311
312
313
314
315
316

Glen Ridge borough, Essex County
Fairfield township, Cumberland County
Shamong township, Burlington County
Washington borough, Warren County
Union Beach borough, Monmouth County
Allendale borough, Bergen County
Mountainside borough, Union County
Eastampton township, Burlington County
Andover township, Sussex County
Watchung borough, Somerset County
Jamesburg borough, Middlesex County
Rockaway borough, Morris County

Union township, Hunterdon County
Manasquan borough, Monmouth County
Norwood borough, Bergen County
Lebanon township, Hunterdon County
Logan township, Gloucester County

Little Silver borough, Monmouth County
Wharton borough, Morris County
Rochelle Park township, Bergen County
Paulsboro borough, Gloucester County
Tewksbury township, Hunterdon County
Mullica township, Atlantic County

Old Tappan borough, Bergen County
Carlstadt borough, Bergen County
Hainesport township, Burlington County
Woodcliff Lake borough, Bergen County
Blairstown township, Warren County
Belmar borough, Monmouth County

Fair Haven borough, Monmouth County
White township, Warren County

Dennis township, Cape May County
Englewood Cliffs borough, Bergen County
Oceanport borough, Monmouth County
Mount Arlington borough, Morris County
Independence township, Warren County
Salem city, Salem County

Prospect Park borough, Passaic County
Frankford township, Sussex County
Mendham township, Morris County
Morris Plains borough, Morris County
Commercial township, Cumberland County
Point Pleasant Beach borough, Ocean County
Berlin township, Camden County
Roseland borough, Essex County
Highlands borough, Monmouth County
Wildwood city, Cape May County
Hightstown borough, Mercer County
Holland township, Hunterdon County
Neptune City borough, Monmouth County
Spring Lake Heights borough, Monmouth County
Hampton township, Sussex County
Greenwich township, Warren County
Franklin borough, Sussex County
Demarest borough, Bergen County
Alexandria township, Hunterdon County
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Lower township, Cape May County
Point Pleasant borough, Ocean County
Moorestown township, Burlington County
Glassboro borough, Gloucester County
Lyndhurst township, Bergen County
Palisades Park borough, Bergen County
Sparta township, Sussex County

Maple Shade township, Burlington County
Tinton Falls borough, Monmouth County
Morristown town, Morris County
Pleasantville city, Atlantic County
Elmwood Park borough, Bergen County
Millburn township, Essex County
Aberdeen township, Monmouth County
Washington township, Morris County
Hawthorne borough, Passaic County
Dover town, Morris County

Hopewell township, Mercer County
Rutherford borough, Bergen County
Princeton township, Mercer County
Lindenwold borough, Camden County
Franklin township, Gloucester County
Dumont borough, Bergen County
Wyckoff township, Bergen County
Delran township, Burlington County
Holmdel township, Monmouth County
Pequannock township, Morris County
Asbury Park city, Monmouth County
Denville township, Morris County

Middle township, Cape May County
South Orange Village township, Essex County
Readington township, Hunterdon County
New Milford borough, Bergen County
Madison borough, Morris County
Warren township, Somerset County
South River borough, Middlesex County
Hopatcong borough, Sussex County
Secaucus town, Hudson County
Cinnaminson township, Burlington County
Mantua township, Gloucester County
Branchburg township, Somerset County
Ocean City city, Cape May County

North Arlington borough, Bergen County
Springfield township, Union County
Ramsey borough, Bergen County
Phillipsburg town, Warren County

Clark township, Union County

Haddon township, Camden County
Tenafly borough, Bergen County
Highland Park borough, Middlesex County
Harrison town, Hudson County
Eatontown borough, Monmouth County
Clinton township, Hunterdon County
Collingswood borough, Camden County
Middlesex borough, Middlesex County
Hanover township, Morris County
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Somerdale borough, Camden County
Mendham borough, Morris County
Greenwich township, Gloucester County
Clementon borough, Camden County
Harrington Park borough, Bergen County
Brielle borough, Monmouth County

South Bound Brook borough, Somerset County
North Wildwood city, Cape May County
Bradley Beach borough, Monmouth County
Hopewell township, Cumberland County
Penns Grove borough, Salem County
Delaware township, Hunterdon County
Atlantic Highlands borough, Monmouth County
Northvale borough, Bergen County
Pilesgrove township, Salem County

East Amwell township, Hunterdon County
Westville borough, Gloucester County
Boonton township, Morris County

Egg Harbor City city, Atlantic County
Mount Ephraim borough, Camden County
Allamuchy township, Warren County
Delanco township, Burlington County
Magnolia borough, Camden County
Stillwater township, Sussex County
Garwood borough, Union County

Mountain Lakes borough, Morris County
Flemington borough, Hunterdon County
Medford Lakes borough, Burlington County
Wildwood Crest borough, Cape May County
Ho-Ho-Kus borough, Bergen County
Oaklyn borough, Camden County
Kingwood township, Hunterdon County
Bethlehem township, Hunterdon County
Cranbury township, Middlesex County

Elk township, Gloucester County
Montague township, Sussex County
Bordentown city, Burlington County
Tuckerton borough, Ocean County

Saddle River borough, Bergen County
Merchantville borough, Camden County
Shrewsbury borough, Monmouth County
Buena borough, Atlantic County
Lambertville city, Hunterdon County

Cape May city, Cape May County

South Toms River borough, Ocean County
High Bridge borough, Hunterdon County
Mine Hill township, Morris County
Stanhope borough, Sussex County
Monmouth Beach borough, Monmouth County
Upper Pittsgrove township, Salem County
Green township, Sussex County

Long Beach township, Ocean County
Spring Lake borough, Monmouth County
Springfield township, Burlington County
Hamburg borough, Sussex County
Haworth borough, Bergen County
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Saddle Brook township, Bergen County
Fairview borough, Bergen County
Princeton borough, Mercer County
Hammonton town, Atlantic County
Oakland borough, Bergen County
Berkeley Heights township, Union County
Pennsville township, Salem County
Metuchen borough, Middlesex County
Roselle Park borough, Union County
Brigantine city, Atlantic County
Ringwood borough, Passaic County
Cedar Grove township, Essex County
Somerville borough, Somerset County
Verona township, Essex County
Ridgefield Park village, Bergen County
Weehawken township, Hudson County
Florham Park borough, Morris County
Ventnor City city, Atlantic County
Harrison township, Gloucester County
Lumberton township, Burlington County
Washington township, Mercer County
Red Bank borough, Monmouth County
New Providence borough, Union County
Little Falls township, Passaic County
Wanague borough, Passaic County
Franklin Lakes borough, Bergen County
West Paterson borough, Passaic County
Wantage township, Sussex County
Hasbrouck Heights borough, Bergen County
Freehold borough, Monmouth County
Florence township, Burlington County
East Hanover township, Morris County
Somers Point city, Atlantic County
Haddonfield borough, Camden County
Gloucester City city, Camden County
Wallington borough, Bergen County
Glen Rock borough, Bergen County
Pine Hill borough, Camden County
Bellmawr borough, Camden County
Upper township, Cape May County
Pompton Lakes borough, Passaic County
Ridgefield borough, Bergen County
Southampton township, Burlington County
Manville borough, Somerset County
Beachwood borough, Ocean County
Westwood borough, Bergen County
River Edge borough, Bergen County
Lincoln Park borough, Morris County
Waterford township, Camden County
Totowa borough, Passaic County
Guttenberg town, Hudson County
Keansburg borough, Monmouth County
Little Ferry borough, Bergen County
West Caldwell township, Essex County
Woodbury city, Gloucester County
Mount Holly township, Burlington County
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Fredon township, Sussex County
Pohatcong township, Warren County
Woodstown borough, Salem County
Harding township, Morris County

Seaside Heights borough, Ocean County
Deerfield township, Cumberland County
Netcong borough, Morris County

National Park borough, Gloucester County
Knowlton township, Warren County
Franklin township, Warren County
Franklin township, Hunterdon County
South Harrison township, Gloucester County
Woodbury Heights borough, Gloucester County
Alloway township, Salem County
Lawrence township, Cumberland County
West Amwell township, Hunterdon County
Sea Isle City city, Cape May County
Liberty township, Warren County
Riverdale borough, Morris County
Quinton township, Salem County
Harmony township, Warren County
Lawnside borough, Camden County
Lavallette borough, Ocean County
Moonachie borough, Bergen County
Lakehurst borough, Ocean County
Woodlynne borough, Camden County
Pennington borough, Mercer County
Riverton borough, Burlington County
Belvidere town, Warren County

Beverly city, Burlington County

Oxford township, Warren County
Ogdensburg borough, Sussex County

Clinton town, Hunterdon County
Peapack and Gladstone borough, Somerset
County

Woodbine borough, Cape May County
Lafayette township, Sussex County
Alpine borough, Bergen County
Gibbsboro borough, Camden County
Alpha borough, Warren County
Wenonah borough, Gloucester County
Seaside Park borough, Ocean County
South Hackensack township, Bergen County
Brooklawn borough, Camden County
Weymouth township, Atlantic County
Frelinghuysen township, Warren County
Avon-by-the-Sea borough, Monmouth County
East Newark borough, Hudson County
Sussex borough, Sussex County

Ocean Gate borough, Ocean County
Avalon borough, Cape May County
Swedesboro borough, Gloucester County
Pine Beach borough, Ocean County

Sea Girt borough, Monmouth County
Essex Fells borough, Essex County
Helmetta borough, Middlesex County
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Millstone township, Monmouth County
Bordentown township, Burlington County
Bound Brook borough, Somerset County
Chatham township, Morris County

Colts Neck township, Monmouth County
Hillsdale borough, Bergen County

River Vale township, Bergen County
Kinnelon borough, Morris County
Edgewater borough, Bergen County
Washington township, Bergen County
Waldwick borough, Bergen County
Burlington city, Burlington County

New Hanover township, Burlington County
Pittsgrove township, Salem County
Hackettstown town, Warren County
Maywood borough, Bergen County
Pitman borough, Gloucester County
North Haledon borough, Passaic County
Park Ridge borough, Bergen County
Woolwich township, Gloucester County
Audubon borough, Camden County
Matawan borough, Monmouth County
East Rutherford borough, Bergen County
Closter borough, Bergen County

Leonia borough, Bergen County

Long Hill township, Morris County

Ocean township, Ocean County
Westampton township, Burlington County
Cresskill borough, Bergen County
Margate City city, Atlantic County

Byram township, Sussex County

Upper Saddle River borough, Bergen County
Boonton town, Morris County

Haledon borough, Passaic County
Runnemede borough, Camden County
West Long Branch borough, Monmouth County
Lopatcong township, Warren County
Bedminster township, Somerset County
Hardyston township, Sussex County
Chatham borough, Morris County
Plumsted township, Ocean County
Newton town, Sussex County

Spotswood borough, Middlesex County
Mansfield township, Warren County
Butler borough, Morris County

Absecon city, Atlantic County

Upper Deerfield township, Cumberland County
Maurice River township, Cumberland County
Bogota borough, Bergen County
Mansfield township, Burlington County
Carneys Point township, Salem County
Northfield city, Atlantic County

Berlin borough, Camden County

Oradell borough, Bergen County

South Amboy city, Middlesex County
Chester township, Morris County
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435
436
437
438
439
440
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442
443
444
445
446
447
448
449
450
451
452
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454
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456
457
458
459
460
461
462
463
464
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466
467
468
469
470
471
472
473
474
475
476
477
478
479
480
481
482
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Hopewell borough, Mercer County

Glen Gardner borough, Hunterdon County
Hope township, Warren County

Folsom borough, Atlantic County

Laurel Springs borough, Camden County
Lebanon borough, Hunterdon County
Sandyston township, Sussex County
Englishtown borough, Monmouth County
Lower Alloways Creek township, Salem County
Island Heights borough, Ocean County
Chesilhurst borough, Camden County
Allentown borough, Monmouth County
Sea Bright borough, Monmouth County
Oldm