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(SERVICE LIST ATTACHED)

BY THE BOARD:

In accordance with al generic Order of the Board of Public Utilities ("Board" or "BPU") dated
January 6, 2003, in Docket No. GX01050304, Public Service Electric and Gas Company
("Public Service" or "(:;ompany"), filed a Petition with the Board on May 26, 2006 seeking to (1)
decrease its BGSS-RSG rate from 106.3605 cents per therm (including 6% Sales and Use Tax)
("SUT") to 1 04.9049 c:ents per therm (including 6% SUT); and (2) increase its Balancing Charge
from 8.6531 cents pl3r balancing therm (including 6% SUT) to 10.5828 cents per balancing
therm (including 6% ~)UT). Under the revised 7% sales tax rates effective July 15, 2006, Public
Service's current Balalncing Charge increased to 8.7347 cents per balancing thermo

Public hearings in thi:s matter were held in New Brunswick, Hackensack and Mt. Holly on July
25,2006, August 2,2006, and August 3, 2006 respectively. The public hearings were preceded
by notices in newspapers of general circulation throughout the Company's gas service territory.
One member of the public appeared at the public hearing held in Hackensack. Although he



expressed a concern with respect to bill calculation and offered suggestions for more effective
communication of public notice, he did not specifically oppose the Company's proposed BGSS
rates

On October 27, 2006, the Company, Board Staff and the Department of the Public Advocate,
Division of Rate ColJnsel, the only parties to this proceeding (collectively "the Parties") entered
into a Stipulation for Provisional BGSS Rates in which the parties agreed to a decrease in the
BGSS-RSG rate to 98.1000 cents per therm (including SUT) on a provisional basis, for an
overall decrease of over $120 million in gas costs, subject to refund with interest on any net
over recovery, and ~igreed to the transmittal of all issues, including the provisional rates, to the
Office of Administrative Law ("OAL") ("the October 27, 2006 Stipulation"). Under the October
27, 2006 Stipulation, the parties agreed that the existing Balancing Charge of 8.7347 cents per
therm (including SUT) would "remain unchanged at this time."

On November 9, 2006, the Board issued an Order approving on a provisional basis the October
27, 2006 Stipulation effective November 9, 2006, but noted that by adopting the Stipulation the
Board was not authorizing the self implementing increases referenced in paragraph 3 of the
Stipulation, and that any such filing would be subject to such further review and approval as the
Board may determine to be appropriate. The Order provided that the Company's gas costs will
remain subject to alJdit by the Board and that the Decision and Order shall not preclude the
Board from taking any such actions deemed to be appropriate as a result of any such audit.
The November 9, 2006 Board Order further ordered that the docket be transmitted to the OAL
for full review.

On November 27, 2006 the Petition was transferred to the GAL as a contested case to be heard
by Administrative Law Judge ("ALJ") Walter Braswell.

On December 18, 2006, following a review by, and subsequent discussions among,
representatives of the Parties, the Parties entered into a second Stipulation for Provisional
BGSS Rates ("the December 18, 2006 Stipulation") wherein the Parties agree that the
Company's Balancing Charge shall be provisionally increased, subject to refund, from 8.7347
cents per therm (incllJding 7% SUT) to 9.5957 cents per therm (including 7% SUT), as opposed
to the 10.5828 cents per therm (including 6% SUT) originally requested by the Company. The
December 18, 2006 Stipulation provides that the provisional rate will be subject to refund with
interest on any net over recovery upon the Board's final decision in this matter. According to
paragraph 2 of the December 18, 2006 Stipulation, the bill impact on a residential customer
using 100 therms per winter month and 606 therms annually will be an increase of
approximately 0.35%, or $3.14 on an annual basis. The Parties request in paragraph one of the
Stipulation that the provisional rate go into effect upon the date of a Board Order approving the
December 18, 2006 :3tipulation. The Parties agree that a provisional increase in the Balancing
Charge would be appfopriate at this time.

The Parties also agre!e in the December 18, 2006 Stipulation that the Company will file updated
tariff sheets refiectin~J the provisional rate within ten days of the Board's issuance of a written
Order approving the Stipulation and that the matter shall be transmitted to the OAL for an
opportunity for full review of all issues, including the provisional Balancing Charge rates.
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On January 9, 2007', ALJ Braswell issued an Initial Decision regarding the December 18, 2006
Stipulation. ALJ Braswell found that the Stipulation is "consistent with the law" and that the
Parties "voluntarily agreed to the settlement." However, the Initial Decision incorrectly stated
that the settlement "fully disposes of all issues" and "these proceedings be and are hereby
concluded."

On January 12, 2007, ALJ Braswell issued a correction to the January 9, 2007 Initial Decision.
However, the correction incorrectly states that the settlement "fully disposes of all issues
pertaining to the Balancing Charge."

DISCUSSION AND FINDINGS

The Board has carefully reviewed the record to date in this proceeding and the attached
Stipulation of the Parties. The Board FINDS that, subject to the terms and conditions set forth
below, the Stipulation is reasonable, in the public interest, and in accordance with the law.
Accordingly, the Board HEREBY ADOPTS the Stipulation as its own, as if fully set forth herein.
The Board HEREBY APPROVES. on a provisional basis, an increase in the Company's
Balancing Charge to 9.5957 cents per therm (including 7% SUT). This change shall become
effective upon the date of this Order approving the Stipulation. Any net over-recovery at the end
of the BGSS period :)hall be subject to refund with interest.

The Board accepts that part of the Intial Decision and the January 12, 2007 correction that
approves the December 18, 2006 Stipulation, but rejects and modifies that part that states that
the settlement "fully (jisposes of all issues pertaining to the Balancing Charge," The Parties only
agreed to a provisiorlal Balancing Charge rate. The Stipulation provided that the matter shall be
transmitted to the OAL for an opportunity for full review of all issues, including the Balancing

Charge.

The Board HEREBY ORDERS that this docket remain at the OAL for full review of all issues,
including but not limited to the Balancing Charge, and an Initial Decision and then returned to
the Board for a Final Decision. The Company is HEREBY DIRECTED to file tariff sheets that
conform to the terms and conditions of this Order within ten (10) days from the effective date of
this Order.

DOCKET NO. GRO60504093
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Judith Appel, Assistant Deputy Ratepayer Advocate

(Seema M. Singh, Ratepayer Advocate)

Suzana Loncar, Deputy Attorney General, for respondent

(Anne Milgram, Acting Attorney General of New Jersey, attorney)

Decided: January 9, 2007Record Closed: January 8.2007

BEFORE WALTER M. BRASWELL, ALJ:

On May 26, 2006, Public Service Electric and Gas Company (Public Service, the

Company) filed a motion in the above-referenced matter, requesting a decrease in its

annual revenues from its Basic Gas Supply Service (BGSS) Commodity Charge (BGSS-

RSG) of approximately $20.9 million (including Sales and Use Tax, or "SUT") or

approximately a 1 % decrease. Additionally, the Company also requested an increase in

its Balancing Charge, (which recovers the cost of providing storage and peaking services),

\
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) to afrom the then current charge of 8.6531 cents per balancing therm, (including sur

charge of 10.5828 cents per balancing therm (including SUr). The proposed increase in

Balancing Charge would have resulted in an increase in annual revenues of approximately

$28.06 million (including sur

Due to the enactment of P .L. 2006, c.44, which increased the sur to 7%, the

Company's then existing BGSS-RSG rate was increased from 106.3606 cents per therm

to 107.3640 cents per therm (including SUr) and its Balanc:ing Charge of 8.6531 cents per

therm was increased to 8.7347 cents per therm (including SUr) effective July 15, 2006.

AdditionaUy, the Company's filing of May 26, 2006 needed to be updated for the

increased SUT. To reflect the aforementioned tax change, the Company's originally

proposed BGSS-RSG rate of 104.9049 cents per therm (including SUT) was revised to a

proposed BGSS-RSG rate of 105.8946 cents per therm (including gUT) and the

Company's originally proposed Balancing Charge of 10.5828 cents per therm (including

SUT) was revised to 10.6827 cents per therm (including SLIT).

Public hearings were scheduled and conducted in New Brunswick, Hackensack

and Mt. Holly on July 25, August 2 and August 3,2006, respectively.

.on October 27, 2006, Public Service, Board Staff and the Department of the Public

Advocate, Division of Rate Counsel (Rate Counsel) (collectively, the Parties) executed a

Stipulation whereby the Company agreed to reduce its BGSS-RSG rate to 98.1000 cents

per therm (including SVT), on a provisional basis, a decrease of approximately 6.0% or

$57.96 on an annual basis for a residential heating customer using 100 therms per winter

months and 626 therms annually. The October 27 Stipulation also stated that the existing

" 

OnBalancing Charge of 8.7347 cents per therm would "remain unchanged at this time.

November 9, 2006 the Board issued ~n OrdAr aprroving the Stipulation.

Thereafter, the parties have discussed certain matters at issue in these

)se discussions, the parties agree that an increase in theproceedings. As a result of thc

balancing charge is appropriate.

2
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On December 4. 2006, this matter was transmitted to the Office of Administrative

Law (OAL) for hearing as a contested case pursuant to N.J.S.A. 52:148-1 to-15 and

N.J.S.A. 52:14F 1 to- 13. The matter was scheduled for a prehearing conference on

January 25, 2007 but adjourned because the parties agreed to a settlement. A StipuJation

indicating the terms of settlement was signed by all parties and submitted to the OAL on

January 8. 2007. A copy of the Stipulation is attached and made part hereof.

have reviewed the record and terms of the Stipulation of Settlement and FIND:

1. The parties have voluntarily agreed to the settlement as evidenced by the

signatures of the parties or their representatives.

2.

The settlement fully disposes of all issues ion controversy and is consistent

with law.

I CONCLUDE that the agreement meets the requirements of ~C. 1 :1-19.1

and therefore, it is ORDERED that the parties comply with the settlement terms and that

these proceedings be and are~hereby concluded.

hereby FII_E my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration.

3
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This recommended decision may be 'adopted, modified or rejected by the

BOARD OF PUBLIC UTILITIES, which by law is authorized to make a final decision in

this matter. If the Board of Public Utilities does not adopt, modify or reject this decision

within forty-five (45) days and unless such time I,imit is otherwise extended, this

recommended decision shall become a final decision in accordance with N.J.S.A.

52:148-10.

DATE

Receipt Acknowledged:

Mailed to Parties:

DATE
Ijb

OFFICE OF ADMINISTRATIVE LAW

4
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BPU DOCKET NO. GRO6050409

On May 26, 2006, Public Service Electric and Gas Company (public

Service, the Company) filed a motion in the above-referenced matter, requesting a

decrease in its arulual revenues from its Basic Gas Supply Service (BGSS) Commodity

Charge (BGSS-RSG) of approximately $20.9 million (including Sales and Use Tax, or

"SUT") or approximately a 1 % decrease. Additionally, the Company also requested an

increase in its Balancing Charge, (which recovers the cQst of providing storage and

peaking services), from the then current charge of 8.6531 cents per balancing ilierm,

(including BUT) to a charge of 10.5828 cer.ts per balancipg therm (including SUT).

proposed increase in the Balancing Charge would have resulted in ail increase in annual

revenues of approximately $28.06 million (ir.cluding SUT), of which approximately

$17.4 million (including SUT) would have been from BGSS-RSG customers.

combined impact of both changes for a typical residential heating customer using 100
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ilienns per winter month would be an increase in the winter monthly bills of

approximately 0.1 %; however, the overall impact on a typical residential customer using

626 thenns on an annual basis would be a decrease in the customer's annual bill from

$953.08 to $950.90, or approximately 0.2%.

Notice setting forth the Company's May 26, 2006 request for a decrease in

its BGSS Commodity Charge and an increase in the Balancing Charge, including the

date, time, and p1ace of the public hearings, was placed in newspapers having a

circulation within the Company's gas service territory and was served on the county

executives and clerks of all muni~ipalities within the Company' $ gas serviCe territory.

Due to the enactment of P .L. 2006, c. 44, which increased the SUT to 7%,

the Company's then existing BGSS-RSG rate was increased from 106.3606 cents per

thenn to 107.3640 cents per therm (including SUT) and its Balancing Charge of 8.6531

cents per therm was increased to 8.7347 cents per therni (including SUT) effective July

15,2006.

Additionally, die Company's filing of May 26, 2006 needed to be updated

for the increased SUT. To reflect the aforementioned tax. change, !be Company's

originally proposed BGSS-R~G rate of 104.9049 cents per therm (including SUT) was

revised to a propose.d BGSS-RSG rate of 105.8946 cents per therm (including SUT) and

the Company's originally proposed Balancing Charge of 10.5828 cents per thenn

(including SUT)was revised to 10.6827 cents per thenn (including SUT).
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On October 27, 2006, Public Service, Board Staff and the Department of

Stipulation.

Thereafter, the Parties have discussed certain matters at issue in these

1. Tl1e Company's Balancing Charge) wllicb is currently .8.7347 cents
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Residential annual bills comparing the culTent Balancing Charge2,

with the agreed upon Balancing Charge show an increase of approxjrnately 0.35%, or

$3.14 on an annual basis, for a residential heating customer using 100 therms per winter

month and 606 thermsl annual1y.

PSE&G will file updated tariff sheets reflecting. th~ provisional rate3.

set forth in Paragraph 1 hereof within ten days of the Board's issuance ora written Order

approving this Stipulation.

D1is matter shall be transmitted to tlie OAL for an opportunity for

4.

full review of all issues, including the provisional rates approved by the Board. The

provisional rate will be subject to refund with interest on any net oveuecovery upon the

Board's fmal decision in that matter.

The undersigned agree that this Stipulation contains mutually5.

balancing and interdependent provisions and is intended to be accepted and approved in

its entirety. In 111e event any particular aspect of this Stipulation is not accepted and

approved by the Board, this Stipulation shall be n':111 and void, and the Parties shall be

placed in the same position tl1at they were in iIrunediately prior to its execution.

6. The undersigned.Parties further hereby agree that this Stipulation h~

be-en made exclusively for the pm-pose of this proceeding and that this Stipulation, in total

I With the conclusion ofPSE&G's gas base rate case, the new usage pattern for a residential heating customer that
uses 100 thenns in a winter n10ntJl is now 606 tJlerms annually rather than 626 tllerms annualJy.
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or specific ite,m~ is in .no way bindillg upon tlle.m. in any oilier pIocee,dlng, e,xcept to

enforce the tems of this S'tipula.1ion.

PubliC: Service Electric a..T1d Gas Compe.n~ RONALD K. CHEN
PUBLIC ADVOCATE OF
NEW JERSEY
Seems M. Singh~ Director
Division of Rate Counsel

BY:
~udi~ /J;~---, BY: ~ IZ- .

Judjth Appel, A
.j2~-=*- ~-~./ ~~;~~~:: =

'DATED:
/~/J V;/o~ .

DATED: \ L_-/t-Ob

STUART RABNER., A nO~Y GENERAL
OF THE STATE OF NEW JERSEY
Attomey for Bo,ard 'Staff

BY: ~~,1& 1J~ .t.M---
...of" / S~a.Lonc8r, DAG .

.1.' .

D)~TED: fa -! '2r'(J~ .
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'peaking' se~ices); fr,om the ..the*: c~ent ch8]:ge.. of 8-;6.531;' ~ents pe.,:' b~an,~g""tperm,'
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, ...' ' .
$11~4 'million. (incl1i~ing S~ would have Deen from BGSS-RSG custome~. The,..' ", ' .0 ,'. '
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therins per. winter' month would be an increase in tlie wmter monthly bins of
, .
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appra:Xlm.ately 0..1 %; however, the overall ~&~t oil & ty1)iCal resid~ntiaJ cn.stQrner using
' .'

626 thenns .OD an '.annual bas~s would be a decrease in the .customer' s ~~. bill .nom

$953.08 to $'950.90, or approximately 0.2%.

'No?ce 

~settii1g forth 'fu.e Company's May 26~ 2006 r~quest fo~, 3: d~crease in'

its ',B~SS C6mmodjty, Ch81:ge ,and an', increase in 'the Balancing Charge; incl~4i:ng the

.
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..
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' .

..." .
pue-to"tl1e eIiac1mentofP.L."200~~ c. 44, which. increased t1:ieS~ to" 7%,
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cents per therm was lllcre8;Sed t~ 8.,1347 cents per tliemi (includjrig ~UT) effec.tive July
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.15,2006.

.

.Q~i~aI1y I!rop~se:4 :sps.s~J:1.~G..'rate ~o~ 10.4.9049 cents p.~rtJ1~1;1n. (in~~ud~ ~UT)' !Vas'
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" '.' ...'

" .." " " "" .,'"the 
Company's. ongma1~y"", p~oposed Balan9ing Charge .of, 10.5828 ce~ts p~r therm

..
(including sunwas revised ~o.10.6827'centS.perth.e~ (ipciuding S~~
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; "-"";:~': ..".' ,

the:Pu~1ic Advocate, ,Division ofR.ate Counsel (Rate .Counsel) (collectively, the :Parties)
..' '" ..' , , ..

exec.me4 a Stipulati6n.~hereby the Coin!,~y agt"eed ,to re41:1~e its }?GSS-RSQ, rate to
' .", .

, "0

.; ~
"',-"ffl"'.0 o. "

0 : 0 o. ',', ' .' ." , " ,". ..' -

appr~~tely,6.0% or $57.96'on an an,nUal b~is,.for a residential heating custom~rusiD8
...o. ..0, .", 

'.".' 0, '0 ,

10~ t1ie~:perwm:ter'ri1~nth and 626 therms ~ually. ~ ~e October 27,S'tipulation also
, '. o. 0 .

,.stated that .the eXis.tin~ Ba~.ancing C~ge of ,8. 7~47 ~cen~ ~er the~ ~o~.d "remmn
..o. ", -0" ,'.. ..

unphanged at this time." On N,ovember ~, 2006 the Board ~sued'oan. Order approving the

Stipulation.; '" ". 0 , ..:: 'o'~' '. .' ., ' 0.", 0 .0,'
,

..,0. ,The~a..fterf the' P~es hav~ discusse9 certam matters at is~.t'!e' om these.
.":.",":",,,:,'.,:0,.::,' ' ',: '..".,o.:o'."..'.'..~.'

proce.edings. A$ a res~t of thqse discussions, the Parties agree that, aD increase ~ the
, 0 ' ." ,.:0. .o' ' : , '

, ,
balancing' charge is:appropiiate B;t thiS time. ' " ','. , 0 : " ..

'. '".. " ..." ,

'. .' '. The. pal-ties coD;fer:red oD; ilie a~ove...~eference.d fi~g and as..a result, the

:~"t:'.~"..,::::'~:.i'":r~:'.~'.;.".': ", :- ;..":,"." .",;,,':,,';.;.'",.:,.~ ,.,:.~..".:;'...'.,'::.:'~~.' '. im4~rsi~edHEREBYAG:REEA.SFOLLOWS: " " , ,': '. " .'" '" '

..': -" ' .". .'" '

" , ,', .,,' ,1. ,.. .Th~ .Compa:nY's Balancing Ch~ge,. ~.hich.iS currently.8:.734.7 cents
'.""':':"""""":.".'.."""':""~ .','. ':~'..'" ,.:';' .:

.pe-r"themi.Cihcludi}1.,g SUT), shall be inl;ireafied 10'9.5957 cent$ jJer.tlfe~ (mclu4ing SUT)
.," " , ' ' , .' ..

, ,., "..' .' , ' .' .

.on a ~rovisiona1 b ,asis,. s,u,bj ect to',r~fund; The Company requests that the .~~~' iJ"aIancing
, ..'.. , .

, , ., .." .:.
.c4afge become effective upon t1le d~te of a Boar~ Order approving s.ame. :,,' .

, '." "- ..

..."
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..
Residential ~ual' bills cOmparing the .cuuent .Balancing. Charge

2.

. .

$3.14 on@n annua19asist for a residential heating customer us~rig 1.00 theIPlS p~r winter

.,

.3.

approving thi~. Stipul~'fi61i
..",' .' " ' " .

~ ,..~s, matter sh~l ~.~ transmitted to' tl;1e GAL' f9r, an opportunity for4. ..

..

.'....

"I.,: ,..
..

Board~s.flnaJ decision in tllat matter.. .
", ..,'~' ". " -.:, .., ,.,"" " ~" ...' , :

,,5. '.', ,..:The Ul1,dersi~ed agree that t4i$, Stipul.anoD containS mutually., ..":,."" '", ,.' '..'". ": " " " : '. :"." ...,,' ., ': ' ' ". ' .' " ",.' "

balancing and interd'e;pendent provisions and is in~'lded to:be aCcepted ,and approved in :

,: "', '. ~ ...' ,. " ". -."

its enm:ety. ; ~ the event an~ Pal-ticu~ ~pect of; this StipUlatioil ~~" '~ot ,accepted' ana

, ,". "; ~,' , "" ., ", .

appi"o~~d by tb~ B.o~~ this StipUlation'shall ~e'n~l1 and vo]d~ and the Parties shall be'
":, ..:, .': ',: "',',' , ":;' " ". ...,." , ,':"' .' '.

placed in the same 'pQsitian that they were 'in'.immediately prior to'its exec:u.u.on." .

: ..," ". " .~ ..' , '. " '

,- ..

..'.''.

" ':-0,

..I ,0:
,

"

'. 

.~.
." '

! Willi the conclusion ofPSE&G's ~s, base l-at-e case,'the new usage pbttem for a re~idential heating customer thiit
uses 100 tberms in a winter month is now 606 t11erm~ mmuall)' ,'ather than 626 thenns 'annuslly. .'"

, "
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enforce tJJ,fi tr.ms oft1ijs Stip'lJ.Jajion.

":;- ...
Pu,T;llc S~rvice Electric and G2S~ Company'

",

RONALD K. CHEN'
--

PUBLIC.,ADVOCAtt OF
-NEW.-JERSEY --

.Seema M. SinghJ.Djr~ctor-Division 
of Rate CoUl'iSel.- .-

..;. .BY~ ~~A_. '.

j~tb. Appe~
BY:

..."
DA.TEDt

; , . .
'.,' I.

.

DATED:-1l:oJ1.:'Dk: ° 0,

." "'.:"' ; '. ..

, STUART RABNE~ .f. TTORl\TEY .GENERAL.'OF 
TEE STATE OFNEWJERSBY , ' .

Atto'meYfdr.BD.ard.S~.. ' '.
" ' .

,.0 ,. ~.",::,..o' ~ 1J/L...,. 0.0 0.',

.'.'. 0
0 oj o. 0 '. .0

",BY.. -."... ~ ...~
0 ' 'dol' .~a. LoncBr~ DAG ,.", .'

...:,1,;0 '; o. ' .J: "

or

.'. .
.':'

...i :.'.

""".'... PATEP~' /a~-/,.~()~,' .' ;:,'.,' ,
-'.., '

". .:: ,,' I..",." -~ "".."

'. ',.

-"~o .0, .
..."'
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