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IN THE MATTER OF THE PETITION OF SOUTH
ERSEY GAS COMPANY TO CHANGE THE
LEVEL OF ITS BASIC GAS SUPPLY SERVICE
CHARGE FOR THE BGSS YEAR ENDING
SEPTEMBER 30, 2006

ORDER ADOPTING INITIAL
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)
)
)
)
) BPU DOCKET NO. GRO5060496

IN THE MATTER OF THE PETITION OF SOUTH
JERSEY GAS COMPANY TO REDUCE THE
LEVEL OF ITS BASIC GAS SUPPLY SERVICE
CHARGE FOR THE BGSS YEAR ENDING
SEPTEMBER 30, 2007

)
)
)
)

BPU DOCKET NO. GRO6060418

(SERVICE LIST ATTACHED)

BY THE BOARD:

In accordance with the January 6, 2003 Generic Order in Docket No. GX01050304, on June 3,
2005, South Jersey Gas Company ("South Jersey" or "Company") filed a petition with the New
Jersey Board of Public Utilities ("Board") in Docket. No. GR05060496 ("the 2005 Petition")
requesting an increase in its annual Periodic Basic Gas Supply Service Charge ("BGSS")
revenues of approximately $17.1 million, effective October 1, 2005 for the BGSS year ending
September 30, 2006. The requested revenue increase was to be collected via an increase in the
then current Periodic BGSS rate of $0.8707 per therm (including taxes) to $0.9295 per therm

(including taxes).

Due to substantial increases in the price of natural gas on the wholesale market, by letter dated
July 25, 2005, the Company amended its petition to request that any increase granted by the
Board be implemented on a provisional basis, effective September 1, 2005, one month earlier
than the original request.



A public hearing was held August 4, 2005 after publication of notice in newspapers in general
circulation within South Jersey's service territory. No members of the public appeared to
provide comments relating to the Company's request to increase its Periodic BGSS rate.

The Board issued an Order dated August 19, 2005, approving a Stipulation for Provisional
Rates that granted South Jersey's request to implement its proposed Periodic BGGS rate on a
provisional basis, effective September 1, 2005 thereby increasing the bill of a residential

customer using 100 therms per month by 4.4% or $5.88.

On November 10, 2005, due to continued increases in wholesale natural gas prices nationally,
South Jersey filed a Motion for Emergent Rate Relief ('Motion") in the 2005 Petition. South
Jersey's Motion sought to increase its then provisional Periodic BGSS rate of $0.9295 per therm

(including taxes) to $1.3353 per therm (including taxes).

On December 15, 2005, the Board issued its Order on Emergent Motion for Further Provisional
Rates, granting South Jersey's request to increase its Periodic BGSS rate from $0.9295 per
therm (including taxes) to $1.2664 per therm (including taxes) effective December 15, 2005.

By Order dated March 27, 2006 approving a Partial Settlement in Docket No. GR05060496 and
a Global Settlement of various other South Jersey matters pending at the Board, South Jersey's
Periodic BGSS rate of $1.2664 per therm (including taxes) was reduced to $1.2164 per therm
(including taxes). The $0.0500 per therm reduction in the Company's Periodic BGSS rate was
offset by the implementation of a $0.0500 per therm balancing charge to Periodic BGSS sales

customers.

On June 1, 2006, pursuant to the January 6, 2005 GenE~ric Order, South Jersey filed a petition
with the Board in Docket No. GR06060418 ("the 2006 Petition") requesting a decrease in its
annual Periodic BGSS revenues of approximately $19.8 million, effective October 1, 2006 for
the BGSS year ending September 30, 2007. The Company proposed to decrease its
provisional Periodic BGSS charge from its then current level of $1.2164 per therm (including
taxes) to $1.1516 per therm (including taxes). The Company's proposal would have decreased
the bill of a residential customer using 100 therms from $171.66 per month to $165.18 per

month or by $6.48 per month or 3.8%.

As a result of discussions among the Company, the Department of the Public Advocate,
Division of Rate Counsel ("Rate Counsel") and Staff (collectively, the "Parties"), during this
proceeding, an agreement was reached that South Jersey's Periodic BGSSS rate was to be
reduced to $1.1322 per therm (including taxes), thereby further increasing the proposed $19.8
million annual Periodic BGSS revenue reduction to a $28.4 million annual revenue reduction.
This revised PerIodic BGSS charge resulted in a decrease to the bill of a residential customer
using 100 therms from $173.29 per month to $163.73 per month or by $9.56 per month or 5.5%.
Additionally, the Parties agreed that since Rate Schedules GSG, GSG-LV, EGS, LVS and EGS-
LV recover some or all of their fixed gas costs through their Monthly BGSS charge, the non-
commodity rate component of $0.0238 per therm, including taxes, would be applicable to these

Rate Schedules.
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Two public hearing in this matter were held on July 13, 2006 in Voorhees, New Jersey after
publication of notices in newspapers of general circulation within South Jersey's service
territory. No members of the public appeared to provide comments relating to the Company's
request to decrease its Periodic BGSS rates in the 2006 Petition.

The Board, in its Decision and Order dated October 5, 2006, approved on a provisional basis,
subject to refund with interest on any over-recovered BGSS balance, the following rate changes
effective October 1, 2006: 1) a decrease in South Jersey's Periodic BGSS rate to $1.0959 per
therm (including SUT); 2) a decrease in the gas cost portion of the 0-2 charge for rate schedule
L VS to $13.1639 per Mcf, including taxes from its then current level of $13.6307 per Mcf; 3) a
decrease in the gas portion of the Firm and Limited Firm 0-2 charge for Rate Schedule EGS-L V
to $23.4135 and $6.5820 per Mcf, respectively, including taxes, from the current level of
$24.1142 and $6.8153, respectively; 4) a decrease in the gas portion of the Firm 0-2 charge for
Rate Schedule FES to $6.5820 per Mcf, including taxes, from the current level of $6.8153 per
Mcf; and (5) application of the non-commodity rate component of $0.0238 per therm, including
taxes, to Rate Schedules GSG, GSG-LV, EGS, LVS and EGS-LV.

The Company, Board Staff, and Rate Counsel, the only parties to these proceedings, conducted
extensive discovery and met numerous times to discuss the matters at issue in these
proceedings. As a result of these discussions, the Parties agreed that it would be both
reasonable and in the public interest to make final the provisional rates previously approved by
the Board in its August 19, 2005 Decision and Order approving a Stipulation for Provisional
Rates, its December 15, 2005 Order on Emergent Motion for Further Provisional Rates in Dkt.
No. GR05060496, and its October 5, 2006 Decision and Order approving a Stipulation for
Provisional Rates in Dkt. No. GR06060418. On October 31, 2008, the Parties signed the
stipulation attached to this Order, which finalized these provisional BGSS Rates.

An Initial Decision was issued by Administrative Law Judge Miller approving the October 31,
2008 Stipulation. The ALJ found that the Parties voluntarily agreed to the stipulation and that the
stipulation fully disposes of all issues in controversy and is consistent with the law.

DISCUSSION AND FINDING

The Board has carefully reviewed the record to date in this proceeding including the attached
Initial Decision and October 31, 2008 stipulation. The Board HEREBY FINDS the Initial Decision
and the October 31, 2008 Stipulation to be reasonable and in the public interest and in
accordance with the law. Accordingly, the Board HEREBY ADOPTS the Initial Decision in its
entirety, and HEREBY INCORPORATES the terms of the October 31, 2008 Stipulation as if fully
set forth herein.

The BGSS costs, similar to the Company's other costs, will continue to be subject to audits. This
Decision and Order shall not preclude the Board from taking any actions deemed to be
appropriate as a result of any such audit.

BPU DOCKET NOS. GRO7060358
and GRO7060359

3



The Company is HEREBY DIRECTED to file tariff sheets that conform to the terms and
conditions of this Order within seven (7) days from the date of this Order.

BOARD OF PUBLIC UTILITIES
BY:

DATED:

I
/ :~/i1AJ. ~
{JOSEPH L. FIORDALISO
COMMISSIONER
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In the Matter of the Petition of South Jersey Gas Company To Change the Level of its Basic
Gas Supply Service Charge Dkt. No. GRO5060496
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STATE OF NEW JERSEY

BOARD OF PUBLIC UTILITIES

BPU DOCKET NO. GRO506049c
OAL Docket No. PUC-8461-05

BPU DOCKET NO. GRO606041~
OAL Docket No. PUC-12043-06

~

IN THE MATTER OF THE PETITION OF SOUTH:
JERSEY GAS COMPANY TO CHANGE THE LEVEL:
OF ITS BASIC GAS SUPPLY SERVICE CHARGE:

AND :
IN THE MATTER OF mE PETITION OF :
SOUTH JERSEY GAS COMPANY TO REDUCE THE :
LEVEL OF ITS BASIC GAS SUPPLY SERVICE :
CHARGE :

STIPULATION

APPEARANCES:

Ira G. Megdal, Esquire, (Cozen O'Connor, attorneys) for South Jersey Gas Company
("Petitioner")

Sarah H. Steindel and Henry M. Ogden, Assistant Deputy Public Advocates, on beha]
New Jersey Department of the Public Advocate, Division of Rate Counsel ("Rate Counsel")

If of the

Alex Moreau and Arlene E. Pasko, Deputy Attorneys General, (Anne Milgram, Attor
General of New Jersey) for the Staff of the New Jersey Board of Public Utilities ("Staff")

ney

TO: THE HONORABLE BOARD OF PUBLIC UTILITIES:

I. INTRODUCTION

South Jersey Gas Company ("South Jersey", "Company" or "Petitioner") is engaged1.

in the transmission, distribution, transportation, and sale of natural gas within its defined service

territory in the State of New Jersey. Said service territory includes all or portions of the following

counties: Atlantic, Burlington, Camden, Cape May, Cumberland, Gloucester and Salem. Within its

service territory, South Jersey serves in excess of 335,000 customers.

This Stipulation is intended to make final the provisional rates previously approved by2.

the Board in Docket Nos. GRO5060496 and GRO6060418.

CHERRY _HILL\479026\3 202147.000
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II. PROCEDURAL HISTORY

BPU Docket No. GRO5060496

A.

3. On June 3, 2005, South Jersey filed a Petition in Docket No. GR05060496 to change

the level of its Basic Gas Supply Service ("BOSS") (the "2005 Petition"). Pursuant to the 2005

Petition, the Company proposed to increase its Periodic BOSS charge from its then current level of

$0.8707 per therm (including taxes) to $0.9295 per therm (including taxes), effective October 1,

2005. Due to substantial increases in the price of natural gas on the wholesale market, by letter dated

July 25, 2005, the Company amended its petition to request that any increase granted by the Board of

Public Utilities ("Board") be implemented on a provisional basis, effective on September 1, 2005.

South Jersey estimated that the rate changes proposed in its 2005 Petition would generate

approximately $17.1 million in additional annual revenues.

A public hearing in the 2005 Petition matter was held on August 4, 2005. The public4.

hearing was noticed in newspapers of general circulation within South Jersey's service territory. No

members of the public appeared to provide comments relating to the Company's request to increase

its Periodic BGSS rates.

In its Decision and Order approving Stipulation for Provisional Rates, dated August5.

19,2005, the Board granted South Jersey's request to implement its proposed BOSS rate on ~

I.

provisional basis, effective September 1, 2005, thereby increasing the bill of a residential custamer

using 100 thenns during a month by 4.4% or $5.88.

On November 10, 2005, South Jersey filed a Motion for Emergent Rate Relief in the

6.

2005 Petition docket. The Motion was necessary due to the dramatic increases in wholesale natural

gas prices across the country. Between when South Jersey made its 2005 Petition filing on June 3,

2005 and when it filed its motion for emergent relief, wholesale natural gas prices had increased by

-2-
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approximately 56 %. The NYMEX Strip average closing price on May 16, 2005 which was used in

South Jersey's June 3, 2005 filing was $7.15 per decathenn ("Dt") for the October 2005 through

September 2006 period. For this same period, the November 4, 2005 NYMEX Strip average price

used for the Motion for Emergent Relief was $11.12 per Dt. In its Motion, South Jersey proposed

that its then existing provisional BGSS rate of$O.9295 per therm be increased to $1.3353 per thenn.

A public hearing on the Motion for Emergent Rate Relief was held on Decemt 7,

7.

2005 at Voorhees, New Jersey. The public hearing was noticed in newspapers of general circulation

!'

i
!

I..
i
i

I
!

within South Jersey's service territory. No members of the public appeared to provide comml

relating to the Company's Motion for Emergent Rate Relief.

On December 15, 2005, the Board issued its Order on Emergent Motion for Further8.

Provisional Rates, granting South Jersey an increase to the periodic BGSS rates, effective December

15,2005. That Order allowed South Jersey's Periodic BOSS rate increased from $0.9295 to $1.2664

per thenll, including taxes, effective December 14, 2005. This rate resulted in a revenue increase of

$91 million, or 30.4%.

By Order dated March 27, 2006 approving a Partial Settlement of Docket No.

9.

GRO5060496 and a Global Settlement of certain other matters, South Jersey's periodic BGSS rate of

$1.2664 per thentl was reduced provisionally to $1.2164 per thenn, including taxes. The $0.0500 per

thenn reduction was offset by the implementation of a $0.0500 per therm balancing charge to

Periodic BGSS sales customers.

BPU Docket No. GRO6060418

B.

On June 1, 2006, South Jersey filed a Petition in Docket No. GR06060418 to reduce10.

the level of its BOSS clause for the year ending September 30,2007 ("2006 Petition"). Pursuant to

-3-
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the 2006 Petition, the Company proposed to decrease its Periodic BGSS charge from its then current

level of$I.2164 per therm (including taxes) to $1.1516 per therm (including taxes), effective October

1,2006. South Jersey's 2006 Petition BOSS proposal equated to a $19.8 million (4.4%) annual

reduction in revenues. The BOSS charge as originally proposed by the Company in the 2006 Petition

would have decreased the bill of a South Jersey residential customer using 100 therms from $171.66

per month to $165.18 per month or by $6.48 per month or 3.8%.

As a result of discussions between the Company, R,ate Counsel and Staff during the11.

2006 Petition proceeding, South Jersey agreed to further reduce its Periodic BGSS rate to $1.0561

per thenn, excluding taxes, or $1,1322 per thenn including taxes and the approved Sales and Use

Tax ("SUT") increase from 6% to 7%. This Periodic BOSS rate further increased the proposed

$19.8 million annual revenue reduction to a $28.4 million (6.4%) annual revenue reduction. The

revised BOSS charge proposed by South Jersey for the 2006 Petition resulted in a decrease to the

bill ora South Jersey residential customer using 100 therms from $173.29 per month to $163.73 per

month or by $ 9.56 per month or 5.5%. Moreover, since Rate Schedules GSG, GSG-L V, EGS,

LVS and EOS.LV recover some or all of their fixed gas costs through their Monthly BOSS charge,

as prescribed in South Jersey's tariff, South Jersey proposed that the non-commodity rate

component of $0.0222 (before taxes) and $0.0238 per therm, including taxes, also be applicable to

these Rate Schedules.

Two public hearings on the 2006 Petition matter were held on July 13, 2006 iIJ12.

Voorhees, New Jersey. The public hearings were noticed in newspapers of general circulation within

South Jersey's service territory. NO members of the public appeared at either public hearing'

to

provide comments relating to the Company's request to decrease its Periodic BOSS rates.

-4-
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13. A Stipulation for Provisional BGSS Rates for the 2006 Petition, including the rate

changes set forth in paragraph 11 above, was adopted by the Board in its Decision and Order

Approving Stipulation for Provisional Rates dated October 5, 2006, which decreased the BOSS rate

to $1.0959 per thenn, including taxes, on a provisional basis for a total revenue reduction of $34.1

million.

STIPULATION TERMSIII.

South Jersey, Staff, and Rate Counsel, the only parties to this proceeding (collectively14.

the "Parties") have discussed the matters at issue in this proceeding. As a result of these discussions,

the Parties agree that it would be reasonable and in the public interest to make final the provisional

rates previously approved in the 2005 Petition and 2006 Petition dockets.

15. The Parties accordingly STIPULATE AND AGREE the following BGSS rates

contained in the stipulation approved by the Board's Decision and Order approving provisional rates

dated December 15, 2005 and the Board's Decision and Order approving a Partial Settlement of

Docket No. GR05060496, dated March 27, 2006 should be made final. Additionally, the BGSS rates

set forth in the Board's Decision and Order dated October 5, 2006, in Docket No. GR06060418

should be made final. Therefore, the Parties FURTHER STIPULATE AND AGREE that: (1) the

final BGSS rate is $1.0959 per therm, including taxes; (2) the gas cost portion of the D-2 charge for

Rate Schedule LVS is $13.1639 per Mcf, including taxes; (3) the rate schedule EGg-LV authorize

that the gas cost portion of the Firm D-2 charge is $23.4135 per Mcf and that the Limited Firm D-2

charge is $6.5820 per Mcfincluding taxes; (4) the gas cost portion of the Finn D-2 charge for Rate

Schedule FES is $6.5820 per Mcf, including taxes; and (5) the non-commodity rate component of

-5-
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$0,0238 per thenn, including taxes, is applicable to Rate Schedules GSG, GSG-L V, EGS, L VS and

EGg-LV.

IV. MISCELLANEOUS

16. This Stipulation represents a mutual balancing of interests and, therefore, is intended

to be accepted and approved in its entirety. In the event this Stipulation is not adopted in its entirety

by the Board, then any party hereto is free to pursue its then available legal remedies with respect to

all issues addressed in this Stipulation as though this Stipulation had not been signed.

17 It is specifically understood and agreed that this Stipulation represents a negotiated

final agreement and has been made exclusively for the purpose of this proceeding. Except as

expressly provided herein, South Jersey, Staff, and Rate Counsel shall not be deemed to have

approved, agreed to, or consented to any principle or methodology underlying or supposed to

underlie any agreement provided herein. Also, all rates are subject to Board audit.

WHEREFORE, the Parties hereto do respectfully submit this Stipulation and request that the

Board issue a Decision and Order approving it in its entirety, in accordance with the tenns hereof, as

soon as reasonably possible.

( f~OUTH J~ GA?~~b\t~~ ~. (/ -Ij---~
Ira G. Megdal, Esq.
Cozen O'Connor

ANNE MILGRAM
A1TORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities

6-
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ANNE Mil-GRAM
ATTORNEY G:ENERAL OF NEW JERSEY
Attorney for th(i Staff of the Board of Public Utilities

,L z( (;:> l.-
Alex Moreau; Deputy Attorney Gen~ral
Arlene }~. Pasko, Deputy Attorney General

By:

RONALD K. CHEN
PUBUC APVOCATE OF NEW JERSEY

STEF ANIB A: :BRAND
Drn.ECTOp.., DIVISION OF RATE COUNSEL

By: kL ~ .J!1-.~~
Sarah H. Steindel
Assistarlt Deputy Public Advocate

-f!!f~~~~~~/Dated:

-7-
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State of New Jersej
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Sandrn DeSamo Hlatky
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State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISION

SETTLE~I
OAL OKT. NO. PUC 12043-06

AGENCY DKT. NO. GR06060418

tIMID THE PETITION OF SOUTH

JERSEY GAS COMPANY TO

REDUCE THE LEVEL OF ITS BASE

GAS SUPPLY SERVICE CHARGE.

Ira G. Megdal, Esq., for petitioner, South Jersey Gas Company (Cozen

O'Connor, attorneys)

Sarah H. Steindel and Henry M. Goden, Assi:3tant Deputy Public Advocates,

for New Jersey Department of the Public Advocate. Division of Rate

Counsel)

Alex Moreau and Arlene E. Pasko, Deputy Attorneys General (Anne M

Milgram, Attorney General of New Jersey, attorney)

Record Closed: November 3, 2008 Decided: November 5, 2008

BEFORE W. TODD MILLER, ALJ:

OAL Docket No. PUC 8461-2005, BPU Docket No. GRO5060496

On June 3, 2005, South Jersey Gas Company ("South Jersey"), a public utility

corporation of the state of New Jersey, with its principal offices at 1 South Jersey Plaza,

Folsom, New Jersey, 08037, filed a Petition in Docket t\10. GRO5060496 to change the

Ne\t,' Jersey is /1" Equal OppcrflJ/1il).' En/pl. .yer



OAL DKT. NO. PUG 12043-06

A public hearing in the 2005 Petition matter was held on August 4, 2005. The

public hearing was noticed in newspapers of general circulation within South Jersey's

service territory. No members of the public appeared to provide comments relating to

the Company's request to increase its Periodic BGSS rates.

In its Decision and Order approving Stipulatior! for Provisional Rates, dated

August 19, 2005, the Board granted South Jersey's request to implement its proposed

BGSS rate on a provisional basis, effective September 1 2005.

On November 10, 2005, South Jersey filed a Mo1.1on for Emergent Rate Relief in

the 2005 Petition docket. The Motion was necessary due to the dramatic increases in

wholesale natural gas prices across the country.

A public hearing on the Motion for Emergent Rate Relief was held on December

7, 2005 at Voorhees, New Jersey. The public hearing was noticed in newspapers of

general circulation within South Jersey's service territo,y. No members of the public

appeared to provide comments relating to the ComparlY's Motion for Emergent Rate

Relief.

On December 15, 2005, the Board issued its Order on Emergent Motion for

Further Provisional Rates, granting South Jersey an increase to the periodic BGSS

rates, effective December 15, 2005. That Order allowed South Jersey's Periodic BGSS

rate increased from $0.9295 to $1.2664 per therm, including taxes, effective December

14.2005. This rate resulted in a revenue increase of $91 million, or 30.4%.

2



OAL DKT. NO. PUG 12043-06

By Order dated March 27, 2006 approving a Pcnrtial Settlement of Docket No.

GR05060496 and a Global Settlement of certain other matters, South Jersey's periodic

BGSS rate of $1.2664 per therm was reduced provisionally to $1.2164 per therm,

including taxes. The $0.0500 per therm reduction was offset by the implementation of a

$0.0500 per therm balancing charge to Periodic BGSS s:;iles customers.

OAL Docket No. PUC 8461-2005S, BPU Docket No. GR05060496, was

transmitted to the Office of Administrative Law ("OAI."), as a contested case and

assigned to Administrative Law Judge rALJ") W. Todd Miller. A notice of filing was

issued by the Office of Administrative Law on November 2, 2005.

OAL Docket No. PUC 12043~O6, BPU Dockot No. GRO6060418

On June 1, 2006, South Jersey filed a Petition in Docket No. GRO6060418 to

reduce the level of its BGSS clause for the year endirlg September 30, 2007 ('12006

Petition"). Pursuant to the 2006 Petition, the Company proposed to decrease its

Periodic BGSS charge from its then current level of $1.2164 per therm (including taxes)

to $1.1516 per therm (including taxes), effective October 1, 2006. South Jersey's 2006

Petition BGSS proposal equated to a $19.8 milliorl (4.4%) annual reduction in

revenues.

As a result of discussions between the Company. Rate Counsel and Staff during

the 2006 Petition proceeding, South Jersey agreed to further reduce its Periodic BGSS

rate to $1.0561 per therm, excluding taxes, or $1.1322 per therm including taxes and

the approved Sales and Use Tax ("SUT") increase from 6% to 7%.

Two public hearings on the 2006 Petition matter were held on July 13, 2006 in

Voorhees, New Jersey. The public hearings were noticed in newspapers of general

circulation within South Jersey's service territory. No members of the public appeared

at either public hearing to provide comments relating to the Company's request to

decrease its Periodic BGSS rates.
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terms of the settlement and that these proceedings be concluded.

hereby FilE my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration.

This recommended decision may be adopted. modified or rejected by the

BOARD OF PUBLIC UTILITIES, which by Jaw is authorized to make a final decision in

this matter. If the Board of Public Utilities does not adopt, modify or reject this decision

within forty-five days and unless such time limit is otherwise extended, this

recommended decision shall become a final decisior' in accordance with N.J.S.A.

52:148-10.

~ffZe~'- 

---
W. TODD MILLER, ALJ

--11-:(~()r
DATE

~~/3.Jo

Mailed to Parties:

OFFICE OF ADMINISTRATIVE LAWDATE

Isd
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STATE OF NEW JERSEY

BOARD OF PUBLIC UTILlrIES

BPU DOCKET NO. GRO5060496
O,\L Docket No. PUC-8461-0S

BPU DOCKET NO. GRO6060418
O./\L Docket No. PUC-12043-O6

IN THE MA TI'ER OF THE PETmON OF SOUTH
JERSEY GAS CO:MP ANY TO CHANGE THE LEVEL
OF rrs BASIC GAS SUPPL V SERVICE CHARGE

AND
IN THE MATTER OF mE PETITION OF
SOUTH JERSEY GAS COMPANY TO REDUCE THE
LEVEL OF ITS BASIC GAS SUPPLY SERVICE
CHARGE

STIPULATION

APPEARANCES:

Ira G. Megdw, Esquire, (Cozen O'Connor, attorneys) fc,r South Jersey Gas Company

("Peti tioner")

Sarah H. Stcindel and Henry M. Ogden, Assistant Deputy Public Advocates, on behalf of the
New Jersey Department of the Public Advocate, Division of Rat:e Counsel ("Rate Counsel")

Alex Moreau and Ar1eJ'1e E. Pasko, Deputy Attorneys G\;nera1, (Anne Milgram, Attorney
General of New Jersey) for the Staff of the New Jersey Board (~fPublic Utilities ("Staff")

TO: THE HONORABLE BOARD OF PUBLIC UTILITIES:

I. INTRODUCTION

South Jersey Gas Company ("South Jersey", uC(\mpany" or "Petitioner") is engaged1

in the tIansmjssion, distribution, transportation, and sale of natural gas within its defined service

telritory in the State of New Jersey. Said service territory inclu~:les all or portions of the following

counties: Atlantic, Burlington, Camden, Cape May, Cumberlarld, Gloucester and Salem. Within its

service territory, South Jersey serves in excess of 335,000 customers.

This Stipulation is intended to make final the provisional ra,tes previously approved by

2.

the Board in Docket Nos. GROSO60496 and GRO60604] 8.
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II. PROCEDURAL HISTORY

A.
.

BPU Docket No. GRO5060496

3.

the level of its Basic Gas Supply Service C'BGSS") (the "2005 I)etition"). Pursuant to the 2005

Petition, the Company proposed to increase its Periodic BGSS I.:harge from its then current level of

$0.8707 per thenn (including taxes) to $0.9295 per thenn (including taxes), effective October 1,

.
;

I

I
i.

200S. Due to substantial increases in the price of natural gas on the wholesale market. by letter dated

July 25, 2005, the Company amended its petition to request that any increase granted by the Board of

Public Utilities ("Board") be implemented on a provisional basJs, effective on Septcmber 1,2005.

South Jersey estimated that the rate changes proposed in its 20()5 Petition wouJd generate

approximately $17.1 million in additional annual revenues.

4. A public hearing in the2005 Petition matter wa~; held on August 4,2005. The pubJic

hearing was noticed in newspapers of general circulation withu"I South Jersey's service territory. No

members of the public appeared to provide comments relating t> the Company's request to increase

its Periodic BGSS rates.

5. In its Decision and Order approving Stipulation lor Provisional Rates, dated August

19,2005, the Board granted South Jersey's request to iropleme11t its proposed BOSS rate on a

provisional basis, effective September I, 2005, thereby increasi fIg the bill of a resjdent1al customer

using 100 thenns dwing a month by 4.4% or $5.88.

On November 10,2005, South Jersey filed a Mol:ion for Emergent Rate Relief in the6.

2005 Petition docket. The Motion was necessary due to the dramatic increases in wholesale natural

gas prices across the country. Between when South Jersey made its 2005 Petition filing on June 3,

2005 and when it filed its motion for emergent relief, wholesalr natw'al gas prices had increased by

-2-
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approximately 56 %. The NYMEX Strip average closing pri,ce (In May 16, 2005 which was used in

South Jersey's June 3, 2005 filing was $7.15 per decathenn ("D: ") for the October 2005 through
;
I
I,September 2006 period. For this same period, the November 4, .~OO5 NYMEX Strip average price

used for the Motion for Emergent Reliefwas $11.12 per Dt. In ,tg Motion, South Jersey proposed

that its then existing provisional BOSS rate of $0.9295 peT theml be increased to $1.3353 per thenn.

7. A public hearing on the Motion for Emergent Rat e Relief was held on December 7,

2005 at Voorhees, New Jersey. The public hearing was noticed in newspapers of general circulation I
,
i
r

within South Jersey's service territory. No members of the pub] lC appeared to provide comments

relating to the Company's Motion for Emergent Rate Relief.

8. On December 15, 2005, the Board issued its Ord\'-f on Emergent Motion for Further

Provisional Rates, granting Souili Jersey an increase to the peri(ldic BOSS rates, effective December

15,2005. That Order allowed South Jersey's Periodic BOSS rate increased [Tom $0.9295 to $1.2664

per thenn, including taxes, effective Dccember 14,2005. This J.ste resulted in a revenue increase of

$91 million, or 30.4%.

9. By Order dated March 27, 2006 approving a Par1ial Settlement of Docket No.

GRO5060496 and a GJobal Settlement of certain other matters, South Jersey's periodic BOSS rate of

$1.2664 per therm was reduced provisionally to $1.2164 per thcrm, including taxes. The $0.0500 per
;
!
r

!
i

theml reduction was offset by the implementation of a $0.0500 1)eI' thenn balancing charge to

Periodic BGSS sales customers.

B.

BPU Docket No. GRO6060418

10. On June 1, 2006, South Jersey filed a Petition in Docket No. GRO6060418 to reduce

the level of its BGSS clause for the year ending September 30, :)007 ("2006 Petition"). Pursuant to

-3 -
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,
I

13. A Stipulation for Provisional BGSS Rates for thl' 2006 Petition, including the ra

changes set forth in paragraph 11 above, was adopted by the BO;ird in its Decision and Order

i
I

I
j.
I

Approving Stipulation for Provisional Rates dated October 5, 2(i06, which decreased the BOSS rate

to $1.0959 per therm, including taxes, on a provisional basis fOJ a total revenue reduction of$34.1

million.

III. STIPULATION TEJ{MS

South Jersey, Staff, and Rate Counsel, the only ])arties to this proceeding (collectively14.

the "Parties.') have discussed the matters at issue in this proceccling. As a result of these discussions,

the Parties agree that it would be reasonab1e and in the public iJ1terest to make final the provisional

rates previously approved in the 2005 Petitioo and 2006 Pctitiorl dockets.

15. The Parties accordingly STIPULATE AND A(!~the following BGSS rates

contained in the stipulation approved by the Board's Dc:cision :1nd Order approving provisional rates

dated December 15,2005 and the Board's Decision and Order ~,lpproving a Partial Settlement of

Docket No. GRO5060496, dated March 27,2006 should be mllde final. Additionally, the BOSS rates

set forth in the Board's Decision and Order dated October 5, 2006, in Docket No. GRO6060418

should be made final. Therefore, the Parties FURTHER STlPl fLATE AND AGREE that: (1) the

final BOSS rate is $1.0959 per thenn, including taxes; (2) the !~as cost portion of the D-2 charge for

Rate Schedule LVS js $13.1639 pcr Mcf) including taxes; (3) the rate schedule EGS-LV authorize

that the gas cost portion of the Firm 0-2 charge is $23.4135 pel' Mcf and that the Limited Firm 0-2

charge is $6.5820 per Mcfincluding taxes; (4) the gas cost portion of the Finn D-2 charge for Rate

Schedule FES is $6.5820 per Mcf, including taxes; and (5) the t10n-commodity rate component of

-5-
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$0.0238 per therm, including taxes, is applicable to Rate Sched111es GSG, GSG-LV, EGS, LVS and

EGS-LV.

MISCELLANEOl:SIV.

This Stipulation represents a mutual balancing 0:- interests and, therefore, is intended16.

to be accepted and approved in its entirety. In the event this Stipulation is not adopted in its entirety

by the Board, then any party hereto is free to pursue its then av{lilable legal remcdies with respect to

at] issues addressed in this Stipulation as though this Stipulatiot' had not been signed.

It is specifically understood and agreed that this Stipulation represents a negotiated17.

final agreement and has becn made exclusively for the purpose of this proceeding. Except as

expressly provided herein, South Jersey, Stafr, and Rate Couns(~l shall not be deemed to have

approved, agreed to, or consented to any principle or methodoltlgy underlying or supposed to

underlie any agreement provided herein. Also, all rates are subject to Board audit.

WHEREFORE, the Parties hereto do respcctfulty submit this Stipulation and request that the

Board issue a Decision and Order approving it in its entirety, in accordance with the tCmlS hereof, as

soon as reasonably possible.

&: ~.GA~~~~Ira G. Megdal, Esq. .

.Cozen O'Connor

ANNE MILGRAM
ATrORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities

-6-
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ANNE Mn..ORAM
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board afPublic Utilities

Arlene E. Pasko. D~puty AUorney General

RONALD K.. CHEN
PUBUC ADVOCATE OF NEW J"BRSEY

STEF AN1B A: BRAND
Dm.ECTOR, DMSION OF RATE COUNSEL

By: J!~CU.J!1-.~J_-
Sarah H. Steindel
Assjstant Deputy Public Advocate

~~~/Dated:

-7.
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State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISION

SETTLEMENT

OAL DK1", NO, PUG 8461-05

AGENC'r" DKT. NO. GRO5060496

I/M/D THE PETITION OF SOUTH

JERSEY GAS COMPANY TO CHANGE

THE LEVEL OF ITS BASIC GAS

SUPPLY SERVICE CHARGE.

Ira G. Megdal, Esq., for petitioner, South Jersey Gas Company (Cozen

O'Connor, attorneys)

Sarah H. Steindel and Henry M. Goden, Assistant Deputy Public Advocates,

for New Jersey Department of the PublIC Advocate, Division of Rate

Counsel)

Alex Moreau and Arlene E. Pasko, Deputy Attorneys General (Anne M.

Milgram, Attorney General of New Jersey, attorney)

Record Closed: November 3~ 2008 Decided: November 5, 2008

BEFORE W. TODD MILLER, ALJ:

OAL Docket No. PUC 8461~2005J BPU Docket No. GRO5060496

On June 3, 2005, South Jersey Gas Company ('South Jersey"), a public utility

corporation of the state of New Jersey, with its principal offices at 1 South Jersey Plaza,

Folsom, New Jersey, 08037, filed a Petition in Docket No. GR0506049a to change the

N"" J£,r&ey Is an Equal Opporrunlt)' I::/llplo} ,'r



OAL DKT. NO. PUC 8461-05

level of its Basic Gas Supply Service ("BGSS") (the "2005 Petition"). Pursuant to the

2005 Petition, the Company proposed to increase its Periodic BGSS charge from -its

then current level of $0.8707 per therm (including taxes) to $0.9295 per therm

(including taxes), effective October 1, 2005. Due to substantial increases in the price of

natural gas on the wholesale market, by letter dated July 25, 2005, the Company

amended its petition to request that any increase granted by the Board of Public Utilities

("Board") be implemented on a provisional basis, effective on September 1, 2005.

A public hearing in the 2005 Petition matter was held on August 4, 2005. The

public hearing was noticed in newspapers of general circulation within South Jersey's

service territory. No members of the public appeared to provide comments relating to

the Company's request to increase its Periodic BGSS rates.

In its Decision and Order approving Stipulatioli for Provisional Rates, dated

August 19, 2005, the Board granted South Jersey's request to implement its proposed

BGSS rate on a provisional basis, effective September 1.2005.

On November 10, 2005, South Jersey filed a Motion for Emergent Rate Relief in

the 2005 Petition docket. The Motion was necessary due to the dramatic increases in

wholesale natural gas prices across the country.

A public hearing on the Motion for Emergent Rate Relief was held on December

7, 2005 at Voorhees, New Jersey. The public hearing was noticed in newspapers of

general circulation within South Jersey's service territory. No members of the public

appeared to provide comments relating to the Compar'\y's Motion for Emergent Rate

Relief.

On December 15, 2005, the Board issued its (:>rder on Emergent Motion for

Further Provisional Rates, granting South Jersey an increase to the periodic BGSS

rates, effective December 15, 2005. That Order allowed South Jersey's Periodic BGSS

rate increased from $0.9295 to $1.2664 per therm, including taxes, effective December

14, 2005. This rate resulted in a revenue increase of $91 million, or 30.4%.

2



By Order dated March 27, 2006 approving a Partial Settlement of Docket

GR05060496 and a Global Settlement of certain other matters, South Jersey's periodic

BGSS rate of $1.2664 per therm was reduced provisionally to $1.2164 per therm,

including taxes. The $0.0500 per therm reduction was offset by the implementation of a

$0.0500 per therm balancing charge to Periodic BGSS sales customers.

OAL Docket No. PUG 8461-2005S, BPU Docket No. GRO5060496, was

transmitted to the Office of Administrative Law r'GAI."), as a contested case and

assigned to Administrative Law Judge ("ALJ") W. Tod(j Miller. A notice of filing was

issued by the Office of Administrative Law on November 2,2005.



GAL DKT. NO. PUG 8461-05

I 

byrted

jjng

A Stipulation for Provisional BGSS Rates for the 2006 Petition was adoptec

the Board in its Decision and Order Approving Stipulation for Provisional Rates d~

October 5, 2006, which decreased the BGSS rate to $1,0959 per therm, inclu(

taxes, on a provisional basis for a total revenue reduction of $34.1 million.

waswas

andALJ~61-

OAL Docket No. PUC 12043-2006, BPU Docket No. GR06060418, 1

transmitted to the OAL and assigned to ALJ Douglas H. Hurd. A notice of filing'

issued by the OAL dated December 131 2006. Because of the similarity of issues,

upon request of all parties to both proceedings, this ~iocket was transferred to

Miller, to allow the petitions to proceed in conjunction wIth OAL Docket No. PUG 8~

20058, BPU Docket No. GRO5060496,

AllDiscovery was propounded upon South Jersey in both referenced dockets.

discovery was answered In full.

rties'hichFollowing the provisional stipulations in both r£'ferenced dockets, the pa

entered into settlement discussions. The result was the Stipulation of settlement w

is appended to this Initial Decision as Exhibit "A."

reviewed the record and the terms of the settlement and FIND:

1t as1 The parties to the Stipulation have voluntarily agreed to a settlemer

evidenced by their signatures.

~ord,

2.

no

The Stipulation of settlement has been exGcuted by all parties of re<

except for those who have submitted lettel"$ indicating that they hav4

objection to the Stipulation.

4



OAL OKT. NO..PUC 8461-05

I CONCLUDE that this agreement meets the requirements of N.J.A.C. 1:1-19.1,

and accordingly, I approve the settlement and ORDER that the parties comply with the

terms of the settlement and that these proceedings be concluded.

hereby FilE my initial decision with the BO~~RD OF PUBLIC UTiliTIES for

consideration.

This recommended decision may be adopted, modified or rejected by the

BOARD OF PUBLIC UTILITIES, which by law is authorIzed to make a final decision in

this matter. If the Board of Public Utilities does not adopt, modify or reject this decision

within forty-five days and unless such time limit is otherwise extended, this

recommended decision shall become a final decision in accordance with N-J.S~8.

52:148-10.

/ ; _IJ

---~:~~~
W. TODD MILLER, ALJDATE

~~;~~~t~JJ~).- ~-

Mailed to Parties:

DATE

Isd

5



i
~

STATE OF NEW JERSEY

BOARD OF PUBLIC UTD.,ITIES

)iPU DOCKET NO. GROSO60496
f)AL Docket No. PUC-8461-05

.

.

......

JIPU DOCKET NO. GRQ6060418
()AL Docket No. PUC-I1043-o6

IN THE MATTER OF THE PE1mON OF SOUTH
JERSEY GAS COMPANY TO CHANGE TOE LEVEL
OF ITS BASIC GAS SUPPLY SERVICE CHARGE

AND
IN THE MATTER OF THE PETITION OF
SOUTH JERSEY GAS COMPANY TO REDUCE THE
LEVEL OF rrs BASIC GAS SUPPLY SERVICE
CHARGE

STIP'VLA TION

APPEARANCES:

Ira G. Mcgdal, Esquire, (Cozen O'Connor) attorneys) 'for South Jersey Gas Company

(.'Petitioner")

Sarah H. Steindel and Henry M. Ogden, Assistant Deputy Public Advocates, on behalf of the
New Jersey Department of the Public Advocate, Division ofR ate Counsel ("Rate Cotmsel")

Alex Moreau and Arlene E. Pasko, Deputy Attorneys (jeneral, (Anne Milgram, Attorney
General of New Jersey) for the Staff of the New Jersey Board of Public Utilities C'Staft")

TO: THE HONORABLE BOARD OF PUBLIC UTILITU':S:

I. INTRODUCTION

South Jersey Gas Company ("South Jersey', "C'ompany" or "Petitioner") is engaged1.

in the transmission, distribution, transportation, and saJe ofnal\lfal gas within its defined service

territor; in the State of New Jersey. Said service territory incl'11des all or portions of the following

counties: Atlantic, Burlington, Camden) Cape May, Cumberlalld) Gloucester and Salem. Within its

service teITitory, South Jersey serves in excess of335,OOO custeJmers.

This Stipulation is intended to make fiJ1al the prf.lvisional rates previous1y approved by

2.

the Board in Docket Nos. GROSO60496 and GRO6060418.

CHE~Y _Hn.L\479026\3 lO2147.000



U. PROCEDURAL HIS1'ORY

BPU Docket No. GRO5060496A.

3. On June 3, 2005, South Jersey filed a Petition j Q Docket No. GRO5060496 to change

the level of its Basic Gas SuppJy Service ("BGSS") (th~ "200~ Petition"). P~ant to the 2005

2005. Due to substantial increases in the 'price of natural gas 011. the wholesale market, by tetter dated

South Jersey estimated that the rate changes proposed in its 2':)05 Petition would generate

4.

members of the public appeared to provide comments relating to the Company's request to inc

,fease

its Periodic BGSS rates.

In its Decision and Ordcr approving StipulatiotJ for Provisional Rates, dated August5.

using 100 thenns during a month by 4.4% or $5.88.

On November 10, 2005, South Jersey filed a M(~tion for Emergent Rate Relief, the6.

2005 Petition docket. The Motion was necessary duc to the dr;U'l1atic increases in who1csa]e natura]

2005 and when it filed its m,otion for emergcnt relief, wholcsalt~ natural gas prices had increased by

-2-
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approximately 56 %. The NYMEX Strip average closing pricc Qn May 16. 2005 which was used in

South Jersey's June 3,2005 filing was $7.15 per decathenn ('COt") for the October 2005 through

September 2006 period. For this same period, the November '-1, 2005 NYMEX Strip average price

used for the Motion for Emergent Relief was $11.12 per Dt. 11 its Motion. South Jersey proposed

7.

2005 at Voorhces, New Jersey. The public hearing was notice(i in newspapers of general circulation

;

I
i
J.

within South Jersey's service territory. No members oftlle pu111ic appeared to provide COIIUllen

relating to the Company's Motion for Emergent Rate Relief.

On December 15,2005, the Board issued its Orl~[er on Emergent Motion for Further

8.

15,2005. That Order allowed South Jersey's Periodic BGSS r,.\.te increased from $0.9295 to $1.2664

$91 million, or 30.4%.

By Order dated March 27, 2006 approving a Pa~.tial Settlement of Docket No. '.
!.9.

GRO5060496 and a GlobaJ Settlement of certain other matters, South Jersey's periodic BOSS rate of

themJ reduction was offset by the implementation of a $0,0500 per thenn balancing charge to

Periodic BGSS sales customers.

BPU Docket No. GRO6060418

B.

10.

the level of its BOSS clause for the year ending September 30, :~O07 (C'2006 Petition"). Pursuant to

-3-
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thc 2006 Petition~ the Company proposed to decrease itsPeriodjc BGSS charge from its then current

Icvel of$1.2164 per therm (including taxc:s) to $1.1516 per th(~rm (including taxes), effective October

1,2006. South Jersey)s 2006 Petition BGSS proposal equated to a $1 ~.8 million (4.4%) annual

reduction in revenues. The BOSS charge as originally proposl~ by the Company in the 2006 Petition

would have decreased the bill of a South Jersey residential cust,omer using 100 them1s from $171. .66

per month to $165.18 per month or by $6.48 per month or 3.8~!o.

As a result of discussions between the Compan:i, Rate Counsel and Staff during the11.

$19.8 million annual revenue reduction to a $28.4 million (64%) annual revenue reduction. The

L VS and EGS- LV recover some or all of their fixed gas cost-; tJu-ough their Monthly BGSS charge,

these Rate Schedules.

Two public hearings on the 2006 Petition matte!" were held on July 13,2006 in12.

Voorhees, New Jcrsey. The public hearings were noticed in newspapers of general circulation within

South Jersey's service territory. No members of the public appuared at eiilier public hearing to

provide comments relating to the Company's request to decrea.-;e its Periodic BGSS rates.

-4-
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13. A Stipulation for Provisional BOSS Rates for tile 2006 Petition, including the rate

changes set forth in paragraph 11 above, was adopted by the I{oard in its Decision and Order

Approving Stipulation for Provisional Rates dated October 5, :~OO6. which decreased the BGS: rate

to $1.0959 per thenn, including taxes, on a pro-.isionaJ basis 1()r a total revenue reduction of$34.1

million.

III. SUPULATION TF;RMS

i
14. South Jerscy, Staff, and Rate Counsel, the only parties to this proceeding (collectively

the ((Parties") have discussed the matters at issue in this proceeding. As a result of these di scussions,

the Parties agree that it would be reasonable and in the public interest to make finaJ the provisional

rates previously approved in the 2005 Petition and 2006 Petiti~,o dockets.

15. The Parties accordingly STIPULATE AND A(.;REE the following BGSS rate

contained in the stipulation approved by the Board's Decision ~nd Order approving provisional rates

dated December 15, 2005 and the Board's Decision and Order approving a Partial Settlement of

Docket No. GRO5060496, dated March 27,2006 should be made final. Additionally, tho BGSS rates

set forth in the Board's Decision and Order datcd October 5, 2(JO6, in Docket No. GRO6060418

should be made final. Therefore, the Parties FURTHER STlP1JLATE AND AGREE that: (1) the

final BOSS rate is $1.0959 per tllenn, including taxes~ (2) the I~as cost portion of the Dw2 charge for

Rate Schedule LVS is $13.1639 per Mcf, including taxes; (3) tIle rate schedule EGS-LV authorize

that the gas cost portion, of the Finn D-2 charge is $23.4135 per Mcfand that the Limited Firm D-2

charge is $6.5820 per Mcfincluding taxes; (4) the gas cost portion of the Finn D.2 charge for Rate

Schedule FRS is $6.5820 per Mcf, including taxes; and (5) the Ilon-commodity rate component of

-5.
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$0.0238 per therm, including taxes, is applicable to Rate Sche(lules GSG, GSG-L V. EGS, L VS and

EGS-L V.

MISCELLANEOUS

IV.

This Stipulation represents a mutual balancing ,:,finterests and, therefore. is intended16.

to be accepted and approved in its entirety. In the event this Stipulation is not adopted in its entirety

by the Board, then any party hereto is free to pursue its then a'!ailable legal remedies with respect to

a.l] issues addressed in this Stipulation as though this Stipulation had not been signed.

It is specifically understood and agreed that thi~: Stipulation represents a negotiated17.

final agreement and has been made exclusively for the PUIpOSI.: of this proceeding. Except as

expressly provided herein, South Jersey, Staff, and Rate Coun:.;el shall not be deemed to have

approved, agreed to, or consented to any principle or methodoJogy underlying or supposed to

underlie any agrccment pro'\oided herein. Also, all rates are subject to Board audit.

WHEREFORE, the Parties hereto do respcctfully submit this Stipulation and request that the

Board issue a Decision and Order approving it in its entirety t ijl accordance with the terms hereof, as

soon as reasonably possible.

&: ~.GA~~~~Ira O. Megdal, Esq. .

Coten O'Connor

i
.~

!

I
:
i
IANNE MILGRAM

ATrORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities

-6-
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ANNE MILORAM
ATTORNEY GENERAL OF "NEW m'RSBY
Attomey for the Staff of the Boatt1 ofPnbUc Utilities

By:

Arlene E. Paskot Dcputy At11Jmey General

RONAW K. CHEN
PUBLIC ADVOCA TB OF NEW JERSEY

STEF ANTE A: BlW'1D
DIREcrOR, DMSION OF RATE COUNSEL

B y: ..JI~ ~ CJI. 2J..~ ~ -
Sarah H. SteiI1del
Assjstant Deputy Public Advocate

Dated: -1!?/.3 "'&'

~7-
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