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IN THE MATTER OF THE PETITION OF SOUTH
JERSEY GAS COMPANY TO CHANGE THE
LEVEL OF ITS TEMPERATURE ADJUSTMENT
CLAUSE

) DECISION AND ORDER
APPROVING STIF'ULATION
FOR PROVISIONi~L RATES

DOCKET NO. GR0511 0978
AND

IN THE MATTER OF THE PETITION OF SOUTH"")
JERSEY GAS COMPANY TO CHANGE THE)
LEVEL OF ITS TEMPERATURE ADJUSTMENT)
CLAUSE )

DECISION AND ORDER
APPROVING STIF)ULATION
FOR PROVISION;\L RATES

DOCKET NO. GR061 00751

(SERVICE LIST ATTACHED)
BY THE BOARD:

BACKGROUND

On November 17, 2005 and October 26, 2006, South Jersey Gas Company (":30uth Jersey" or
"Company") filed its Petitions in these two matters with the New Jersey Board of Public Utilities
("Board") seeking to modify its Temperature Adjustment Clause ("TAC") Charge. This Decision
and Order addresses outstanding issues in these two proceedings.

The background to each of these two proceedings is as follows

In Docket No. GR91071243J, the Board approved the adoption of a TemperatlJre Adjustment
Clause ("TAC") for South Jersey. The TAC was designed to adjust the Company's revenues
when colder or warmer than normal temperatures were experienced. The reve!nue adjustment
was effectuated through a credit or surcharge applied to customers' bills durin~1 a subsequent
year. The TAC has now been rol!ed into the Conservation Incentive Program ("CIP") Charge,
for periods after the recoveries addressed by Docket Nos. GR0511 0978 and GR06100751 are

completed.

Docket No. GRO5110978

By a Petition filed November 17,.2005, South Jersey sought authorization to recover a $903,325
net deficiency in its TAC, for the 2004-2005 TAC period. The rate change proposed in that



Petition would have resulted in a rate increase of $0.29 to a residential customer's bill of 100
therms per month, or an increase of 0.2%.

Docket No. GR0511 0978 was. retained at the Board.

.
Following a discovery process, the Company, Board Staff ("Staff') and the Division of Rate
Counsel (Rate Counsel), the only parties to this proceeding (collectively, "the Parties") met to
resolve the matters in Docket No. GRO5110978.

Docket No. GRO6100751

Bya Petition filed October 26,2006, South Jersey sought to recover an $8,295,342 net
deficiency in its T AC resulting from temperatures being 12.5% warmer than normal in the 2005-
2006 T AC period. The rate change proposed in the Petition would have resulted in a rate
increase of $2.50 to a residential customer's bill of 100 therms per month, or an increase of
1.6%. The proposal in that Petition would have increased the then-existing TAC rate by
$0.0250 per therm, from $0.0039 to $0.0289 per thermo The Petition in Docket No.
GR06100751 was filed while the Petition in Docket No. GR0511 0972 was still pending and
superseded the rate proposals in that filing. The TAC is applicable to Rate Schedules RSG,
GSG and GSG-LV.

Docket No. GR06100751 was retained at the (?oafd.

Following a discovery process, the Company, Staff and Rate Counsel, again the only parties to
the proceeding, met to resolve the matters in Docket No. GR06100751.
A public hearing was held relative to both Petitions on October 2,2007, in Voorhees, New
Jersey. No members of the public appeared in opposition to the Petitions.

On October 22,2007, the Parties executed a Stipulation resolving these docket numbers on a
provisional basis.

STIPULATED MATTERS

The Parties have discussed the various outstanding issues in these dockets arid, as a result,
have entered into the attached Stipulation. The Stipulation provides for th~ following:

.

TAG Revenue Deficiency -The parties hereto agree that South Jersey had a net
TAG revenue deficiency of $8,028,569 as of July 31,2007. It is this net
deficiency that is used to calculate South Jersey's stipulated TAG rate increase.
Therefore, the parties agree that South Jersey should increase rts current TAG
rate of $0.0036 per therm, by $0.0190 per therm, resulting in a TAG rate of
$0.0242 per therm, including taxes on a provisional basis.

.

TAC Rate -This TAC rate of $0.0242 per therm, including taxes, shall be
applicable to Rate Schedules RSG, GSG and GSG-LV. Customers exempt from
Sales and Use Tax will pay a TAC rate of $0.0226.

T AC Balances -The parties recognize that Rate Counsel and Staff have not had
the opportunity to fully examine all T AC balances. This Stipulation shall not
prejudice any party's right to examine existing TAC balances in ~)outh Jersey's
current CIP proceeding.

2 Docket Nos. GRO511 0978
GRO6100751



. Tariffs -Following approval of this Stipulation by an Order of the Board, South
Jersey will submit revised tariff sheets that conform to the terms of the
Stipulation. Such tariff sheets will be submitted within ten (10) business days of
the effective date of a Board Order.

DISCUSSION AND FINDINGS

The Board, having reviewed the record to date in this proceeding and the attached Stipulation,
FINDS that the Stipulation represents a fair and reasonable resolution of the issues, is
consistent with the law and is in the public interest. Accordingly, the Board HEREBY ADOPTS
the attached Stipulation as its own, and incorporates its provisions herein, as if they were fully
set forth herein, and HEREBY APPROVES an increase in the Company's current T AC rate of
$0.0036 per therm, by $0.0190 per therm, resulting in a TAC rate of $0.0242 per therm,
including taxes, on a provisional basis. The net effect of the implementation of these rates will
be a rate increase of $2.03 to a residential customer's bill of 100 therms per month, or an
increase of 1.3%. This TAC rate shall be applicable to rate schedules RSG, GSG and GSG-LV.
Customers exempt from SUT will pay a TAC rate of $0.0226, on a provisional basis. These
above rate changes are to take effect on the date of this Decision and Order.

The Board ,HEREBY DIRECTS the Company to file tariff sheets with the Board that conform to
the terms and conditions of this order within ten (19) days from the date of this Order.

BOARD OF PUBLIC UTILITIES
BY:

_~b--~--)'\.~-- ~ ..=F~JE~NE M. FOX ,

PRESIDENT

~

ATTEST: Utilities

KRISTI IUO
SECRETARY

Docket Nos. GR05110978
GRO61 00751
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--

Henry Rich, Supervisor
Division of Energy
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

henry .rich@bpu.state.nj.us
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BPU DOCKET NO. GRO6100751

S1'IP'ULArn ON

STIPULATION

Ira G. Megdal, Esquire (Coz:en O'Connor, attorneys) for South Jersey Gas Company
("Petitio,ner') or "South Jersey")

Sarah H. Steindel. Esq. and HenryM. O,g4e:n, Esq.! Assist~nt D~uty Public Advocates~
Dep~ent Qftbe Ppplic Advocate,Divi~ion of-Rate C,ounscl,Ronald K. Chen, Public
Adv()cate~ StefanieA. B~d. Director("RateCoupsel")

Babette Tenzer ,Deputy Attomey General, on behalf{jf the Staff oft))e Board of Public
U~1iti~ ("Staff')

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

L PRELIMINARY
.,

This Stipnlation is intended to resolve the ontstanding Petitions in Docket Nos.

GR051.1 0978 ~d GRO61 00751. The parties (Rate CotUlseI. Staff and Petitioner) have agyccd to

an increase ()f$O.O~O') in the Comp~py's CUlTyntly effective TeInperature Adjustment Clause

('7 AC!!) Rate. including taxes, The impact of this ra~e ch~ge will be ~ increase of $2.03 or

approximately 1.3% on;a ~OO~thert1:1 residential heatinSbill,

A duly noticed public hGaringwas held relative to the Petitions,which w{"re the subject of

thjs Stipulation on October 2,2007 in Voorhees. New J~CfY' No member$ofthe public

appeared.

CHERRY_I{ILL\'!I4662\s 1~731..OQO



D.

PRQCEDURAL HlSTQRI~$

A. ~oc~et. No.GRO5.11091~

In Docket No. GR91071.243J, the Board ordered theadoptio!1 ofaTempera~e

durifig a subsequent year. The T AC has now been succeeded by the Cons("rvation Incentive

and OR~6100751 arecomp.1etcd.

By a PetitjorJ, filed November 17, 2QO5. South J.ers~y sougJJt autnorizationto recover a

$903,325 net deticiency in it~ TAC. TPenet deficiency a:l:os~in the Base Year October 1,2.004

to: May 31.. 200S. TheTat~ ch~geproposed in that Petition would have resQltedin a tate

jnciease f9r~typjca1 ~$identiaJ heating v-ustpmer using 100 thenns of gas during a winter

heating mOD th of $0:29. or 0.2%.

Discovery has beet1. propounded UpOl1 tbe PetitionC1;"; ~d all discovery has been

an$weroo.

Docket No. ORQ511Q978 w~sr~taj.n~dat. tb~ Board.

Following the answering of discQveryt tbeparties met tQ r(?solve th~ rnattlf;t$inDocket

No.GRO5IlO978

B.' Docket No. GRO6100751..
By a Petition fiIcd OctobGf 26, 2DO6, South Jerscysou~tto rec,over an$8~295)342 net

deficiency in its T ACresulting from temperatures being 12.5% warmer thaI1 l1Qnnal. This was a

cum~ative net defi<;iencyarising in the Base Years October 1,2004 to May 3], 2005 and

2,
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October 1. 20()$ to May 31; 2006. The rate chaJ1geproposed i~ the Pet.i~QnwQuld havetesult~

i~ ~rate increase for atypical residential beating customer, using 100 th~rm$ pf~d~nga

~ter h~tiQg ij):onth Qf $2.50 or 1 ,6%, The proposaJ. in that Petition wouJdhaveil1creased the

ihen..,existjng T !\Cr~te by $0,02$0 perthe~, from $0.0039 to $0.0289 :per th~, Th~PetitiQn

lllDocketNo. GRO6.1007'51 was filoo,whilet}iePetiuonin Poc~ct.No. GRQ5.110978 was still

pending and superseded the rate proposals in that filing. The T AC is applicable to Rate

Schedules RSG, GSG and GSG..L V.

Discovery has been propounded upon the Petitioner, and all discovery has been

answered.

~Qcket.No. GR061 0075 I was retained at the Board.

tl)~'p&11ies m~t;tQ r~sQlve;the matters inDocket

No. GRO61 00751

m. REsOLunON OF !ij! TAC PROCEED~Q'S

A. T ACRevenue Defieienc~

The Compai1Y's current TACrate is $0.0036 per thenn excluding taxes, or $0.0039

including taxes. The parties hereto agr:ee;cthat South Jersey had a n~t c~ulative TAC revel1ue

deficien~y of$$P28,56f> as of July 31. ~ 2007. This was a cwnulative netdefioiency and it arose

during $0 Base Ye~O~to:b,e1;1. 200410 May 31, 2005 and October I, 2005 to May 31, 2006.

These cumulativ~ balances are reduced by an ov~rrecovcry of$266.774 arising ftom theTAC

rate established inSouthlersey's Global Settlement, Docket No. GRO3080683. et at. It is this

net deficiencyof$8,O28.569 that is used to calculate South Jersey's stipulated TAC rate

increase.. The n~t cmnulative TAC revenue deficiency does not include a deficiency associated

with the Company' $ CIP. Therefore~ the parties a:g1:eethat South J erscy should inCf~ase its
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It is spB:c:ifically bnd~m:oliJ'a and a~e;ed that iliis Sfip~~~Q'Q:t:epr#~ents it fl,egotia't~~

a;gree~en~ and ba.s been.made'.exclusi:veryfQY:"fu~ purp,e'se ofthe:referenc~ ptGlce~ing~. Except

8$' expressly'proVided h~rein, n~it1.1.e_r;:SQ.ut). J-~.t:~~y, !h~..~Q~d, S.tCiff) .nQrR~te:'Co\]nseishan be

deemed..to:have,'apprQv:ed~:a-gr~: to~ 9T .cQhs.~~t~ tQ 'any pri~~ip1:e;Qr ~etb.Q;d.oJpgy ~Q:eilyjp~ 'Of

supposed .te '11iilderlie "a:n~ agteem:6Iit preyfded.hereih.

"WHE~.FbRE. the:p~e~~her:etQ:'d0 tesp-ectfUU,:/:Wbniit this. S~pu1atioh and requeSt.t:b:at

the, ~~~rd j$s*e '§. Pepi~~,Q,n

hereof) ,-as $i>6n~ reaSoI1al1Iy p~q's$fule,

A~1'Krn(t.'A"1:r '()'I; ~:Kif AnORNEY.GENE.b:";':T..~'.,lP~~:r~ ~~y~, ..'.. .~SOUTH IER@Y .GAS C()MIf~'

By;

Oqz~iii .o':GQin1or
Atex1~Mof~
.p:~p;l;I;o/'A.iteroe¥ Gener~l

R~"'T A'YJr\ V CHENV~-,,~- 1-'-' -.:

PVBLIC.ADVOG:A.TE- OF'.~E:W JERSEY

STEF:ANIE.A. BRAND
'D~,~TbR, D~SI,Ol\!' o1"RA'r;E. ,~OtJJ'I$BL;

By~ .2~q! :~&~~JiS'" 'ah' . H S'+"'; a " B ' ,
at ,.. ~ el ,sn.' .,," .,.", .~..

As $j ~t:an t;P ep tIt Y" 'P 11 hli e': A-d v 6. 'C aJe

D:a~ Oc~~~er 22;. 2V:O7
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