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BY THE BOARD:

On April 6, 2007, RNK, Inc. d/b/a/ RNK Telecom, a Massachusetts corporation, ("RNK" or
"Petitioner"), submitted a Verified Petition to the New Jersey Board of Public Utilities ("Board")
pursuant to N.J.S.A. 48:3-7 and N.J.S.A. 48:3-9 requesting approval to mortgage certain of its
properties and assets and issue notes in connection with certain financing arrangements
described more fully below.

RNK Communications ("RNK"), a Massachusetts corporation with its principal place of business
in Dedham, is a privately held corporation established as a facilities-based carrier in 1997. I~NK
offers a range of customized seNices to its customers, which include broadband providers,
carriers, and retail distributors. RNK is registered as a foreign corporation with the New Jersey
Department of Revenue, and is certified by the Board to provide local and interexchange
seNices in New Jersey 1.

Petitioner requests Board approval to mortgage certain of Petitioner's properties and assets and
to issue notes in connection with the proposed refinancing, whereby Petitioner would incur new
debt obligations, transfer existing debt obligations, and enter into credit facilities totaling
$7,600,000, with further approval of a security interest in Petitioner's assets as collateral for
such debt obligation. Specifically, the proposed refinancing would be governed by a Credit
Agreement and a Security Agreement ("Agreements") with Sovereign Bank (the "Bank").

Petitioner proposes entering into a Credit Agreement with the Bank for four separate credit
facilities, as described below and in a signed commitment letter, outlining nearly all material
terms of the proposed transactions, executed by RNK on February 12, 2007, which would
involve granting security interests and issuing notes.
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The first proposed facility is a Senior Secured Revolving Credit Facility ("Revolver") to support
Petitioner's working capital needs. Petitioner will be able to obtain advances of up to 80% of its
receivables which are less than 90 days, offset by any payables it may receive on those
receivables. At Petitioner's option, it may elect the Bank's Prime rate or a 30-day, 50-day or 90-
day LlBOR (London Interbank Offered Rate), in either case plus an applicable margin. The
Revolver will mature one year following the closing date, renewable on an annual basis
thereafter. Petitioner states that this facility will provide it with ready access to working capital in
anticipation of receipt of payment, thus ensuring Petitioner's access to a stable source of
working capital and insulating it, to a degree, from potential fluctuations in cash flow that would
result from late or slow payment from its large volume customers.

The second proposed facility is a Senior Secured Equipment Line of Credit ("Equipment Line")
and will permit Petitioner to purchase new capital equipment in order to expand its operations,
offer new services, and increase its network capacity. Like the Revolver, interest on the
Equipment Line will be at the Bank's Prime rate or a 3D-day, 60-day or gO-day LIBOR rate, in
either case plus an applicable margin. The Equipment Line will mature one year following
closing and renew annually. Petitioner states that this facility will allow Petitioner the flexibility to
purchase new capital equipment as needed, without having to finance each purchase
individually, or use cash from day-to-day operations for such purchases.

The third proposed facility is a Senior Secured Term Loan ("First Term Loan"). The First Term
Loan will enable Petitioner to finance capital equipment previously purchased by Petitioner with
cash. The First Term Loan will be repayable over a term of four years from the date of closing.
As with the other facilities, interest on the First Term Loan will be at either the Bank's Prime rate
or a 3D-day, 50-day or gO-day LIBOR rate, in either case plus an applicable margin. Petitioner
states that the First Term Loan will enable Petitioner to free up working capital previously spent
on capital equipment, and reallocate such for use in its day-to-day operations.

The fourth, and last proposed facility, is a Senior Secured Term Loan ("Second Term Loan")
that will mature in three years. Petitioner states that the Second Term Loan would be used to
refinance an existing debt obligation on more favorable terms. As with the other facilities,
Petitioner may elect either the Bank's Prime rate or a 3D-day, 50-day or gO-day LIBOR rate, in
either case plus an applicable margin.

Petitioners will be entering into a security agreement with the Bank to secure all of the proposed
credit facilities. As part of the Security Agreement, Petitioner will grant the Bank a security
interest in all of the Petitioner's assets, equipment, receivables, fixtures, and inventory.
Petitioner states that granting a security interest to the Bank will not impair its ability to manage
its business or its finances, including, but not limited to, Petitioner's obligations under New
Jersey law with respect to customer payments and/or deposits (should petitioner collect any
such deposits for service). The Security Agreement will be extinguished upon satisfaction of all
obligations under the Credit Agreement.

Current management structure and method of operations will remain consistent with those now
in place. Consequently, as a result of these transactions, there will be no material change in
Petitioner's day-to-day operations in New Jersey, or its management or ownership structure.

The Division of Rate Counsel has reviewed this matter and, by letter dated June 27 I 2007, is not

opposed to its approval.

After review, the Board FINDS that the proposed transactions are consistent with the applicable
law and are not contrary to the public interest, and approving the purposes thereof, HEREBY
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4.

5. This order shall not be construed as directly or indirectly fixing for any purpose
whatsoever any value of tangible or intangible assets now owned or hereafter to be

owned by the Petitioners.

DATED: BOARD OF PUBLIC UTILITIES
BY:

JEANNEM.FOX
PRESIDENT

/

FREDERiCKF~!rf;$."ttt-
COMMISSIONER

-'1.-'\.,~_..:

L. FIORDALISO

FMMISSIONER

-_C:::b~.&.~~~~~~~~==~- CHRISTINE V. SA TOR

COMMISSIONER

ATTEST:
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