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BY THE BOARD:

Per the generic Order of the Board of Public Utilities (‘Board” or “BPU") dated January 6, 2003,
in Docket No. GX01050304 (*January BGSS Order”), each of New Jersey’s four gas dlstrlbutlon
companies (“GDC's), by June 1, submits to the Board its annual Basic Gas Supply Service
(“BGSS”) gas cost filing for the BGSS year beginning October 1. In addition, the January BGSS
Order authorizes, with one month’s advance notice to the Board and the Department of the
Public Advocate, Division of Rate Counsel (“Rate Counsel”), each GDC to self-implement up to
a 5% BGSS increase effective December 1 and February 1.

In accordance with the January BGSS Order Pivotal Utility Holdings, Inc. d/b/a Elizabethtown
Gas Company (“Elizabethtown” or “Company”), filed a petition with the Board on May 30, 2008
seeking to increase its Periodic Basic Gas Supply Service (‘BGSS-P’) charge from $1.0339 per
therm to $1.3561 per therm inclusive of all applicable taxes effective as of October 1, 2008.
Approval of the Company’s proposal would result in an increase of 21.99% to the typical
residential customer using 100 therms monthly. The projected impact of the proposal is an
increase in gas cost revenues to Elizabethtown of approximately $67.5 million in the year
ending September 30, 2009.

The two public hearings in this matter presided over by a Board appointed Legalist Specialist
were held in Rahway, New Jersey and Flemington, New Jersey on August 12, 2008, and
August 18, 2008 respectively. Two members of the public appeared to speak out against the
proposed rate increase at the Flemington hearing. No one appeared at the Rahway hearing.
The public hearings were preceded by notices in newspapers of general circulation throughout
the Company’s gas service territory.



STIPULATION FOR PROVISIONAL RATES

On September 29, 2008, the Company, Board Staff and Rate Counsel (collectively, the
“Parties”), the only Parties to this proceeding, entered into a Stipulation for Provisional BGSS
Rates. The Parties agreed to reduce the requested increase due to a steady decline in gas
costs as reflected in the New York Mercantile Exchange (“NYMEX”) futures price. The Parties
recommend that the Board approve a rate of $1.2801per therm (including SUT) on a
provisional basis. This change is projected to increase the Company's revenue by $51.1
million in the year ending September 30, 2009. The Parties agree that any net over-recovery of
BGSS costs as of September 30, 2009 will be credited with appropriate interest to the
Company’s BGSS-P clause.

The Parties request that the provisional BGSS commodity charge rate be effective as close to
October 1, 2008 as reasonably possible.

DISCUSSION AND FINDINGS

The Board has carefully reviewed the record to date in this proceeding and the attached
Stipulation of the Parties. The Board FINDS that, subject to the terms and conditions set forth
below, the Stipulation is reasonable, in the public interest, and in accordance with the law.

Accordingly, the Board HEREBY ADOPTS the Stipulation as its own, as if fully set forth herein,
and HEREBY APPROVES an increase in the Company’s BGSS-P rate from $1.0339 per therm
to $1.2801 per therm inclusive of all applicable taxes. The increase is projected to increase the
Company'’s gas cost revenues by $51.5 million for the year ending September 30, 2009.

This change shall become effective upon the date of this Order approving the Stipulation. Any
net over-recovered BGSS balance at the end of the BGSS period shall be subject to refund with
interest.

The Board HEREBY ORDERS that this docketed matter be transmitted to the Office of
Administrative Law for a full review and an Initial Decision, and then returned to the Board for a
Final Decision.

The Company is HEREBY DIRECTED to file tariff sheets that conform to the terms and
conditions of this Order within seven (7) days from the date of this Order.
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The Company’s gas costs will remain subject to audit by the Board. This Decision and Order
shall not preclude the Board from taking any such actions deemed to be appropriate as a result

of any such audit.
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I The Matier Of The Petition Of Pivatal Utilicy -

Haldings, Inc. /I/a ElHzabethioswn Cois Lo :
Beconciie Lis Periodic Basic Goas Sappls H BPU Docket No. GR0O8050365
Service Iale -
X STIPULATION FOR
PROVISIONAL RATES
APPEARANCES:

Kenneth 1. Maloney, Esq., Pivotal Uility Holdings, Ine,, d/b/a Elizabethtown Gas
Kurt §. Lewandowski and Henry M. Ogden, Fsgs, Assistant Depuly Public Advocaies,
Department of the Public Advocate, Division of Rate Counsel (Ronzid K. Chen, Public
Advocate, Stefimic A, Brand, Dirsctor)

Arlene Pasko and Geoffrey Gersten, Deputy Attomeys General, for the

Staff of the New Jersey Board of Public Utilitics {Anne Milgram, Attorney General of
New Jersey)

On May 30, 2008, Pivolal Utility Holdings, Tnc. d/bfa Clizabethiown Gas,
{“Elizabethtown™ or “Company™) filed a Petition {*“May 30 Petition”™) with the Board of Puhlic
Utilities {“Board” or “BPFL™) in BPU Docket No. GROSUSU363 10 revise its Periodic Basic Gas
Supply Service (“BGSS-P™) rates for the period Qctober 1, 2008 through September 30, 2009,

I its May 30 Petition, Elizabethiown proposed w increase its current BGSS-P rate
from $1.0339 per themm inclusive of all applicable taxcs 1o $1.3561 per therm inclusive of all
applicable taxes to hecome effective Qotober 1, 2008, The rate ipitiatly proposed would increase the
hill of a residential heating customer using 100 therms by $146.49 o $178.71, an increase of
21.99%.. The projected impact of the proposal is an increase in gas cost revenues to Elizabethtown of
approximately $67.5 nillion i the year ending Scptember 30, 2009, Notices setling forth the
requesied rate change and the dates of the public hearings were placed in newspapers having

circufation within Elizabethifown’s service territory and scrved on the county executives and clerks of



ali municipalities within the Company’s service territory. Public hearings conceming the Company’s
Petition were held in Flemington, Now Jersey on August 18, 2008 and Rahway, New Jersey on
August 12,2008, One member of the public appeared at the public hewing on Augnst 18, 2008 am
generally opposcd the proposed increase in rates.
Elizabethtown, the Board™s Stall and the Deparunent of the Public Advocate —

Division of Rate Counsel {“Rate Counsel”) are the only purties o 1his proceeding (collectively “the
Parties™).  The Purties ayree that additional time is needed to complete fac revicw of the Company's
filing and that provisional retes reflecting updated information conceming natural gas prices ure
reasonable to permit Elizabethiown o timely coliect appropriate costs wihilc additionat review of the
Company’s {iling takes place.

4, The Partics have determined and bereby STIPULATE AND AGREE thal, pending
the conctusion of any further review and discussions among the Partics and a final determination by

the Board, and pursuant to A7 8. 4. 48:2-21.1, it would be both rcasonable and in the public interest

for the Board to autherize Clizabethtown to Increase its BGSS-P rate to $1.2801 per therm inclusive
of all applicable taxes. This authorization will be implemented on a provisional basis, subject to
refumnl with inlerest on any not BGSS overrceoveries. A final rate will be implemented after an
opportunity for a full review of the Company’s filing in this precceding at the Office of
Administrative Law, if necessary, and [Inal Board approval. The stipufuted change results in a bill
inereuse from the BGSS-P rate currently in effect of spproximately 16.9%, or $24.62 per month, fora
typical residential heating customer using 100 thorms per month. The stipulated increasc is projocted

1o increase the Company’s BGSS gas cost revenuss by $31.5 million in the year ending Scptember

H The New Jersey Industial Bnergy Users have souphn 1o intervene in this proceeding. owever, that
intervention has not yer heen aced un by the Board,
)



30,2009. The Partics request that the Board issue an order authorizing the provisional cates effective
as close io October 1, 2008 as reasonably passible,

5. The Company will subnyit tariff sheets in compliance with the provisional rates within
seven {7} days of the Bourd's Ordor approving these rates,

6. This Stipulation represents w mutuat balancing ofinteros's and, therefore, is intended
10 be accepled and approved in its entircty. in the event thar the Board docs not adopt this
Stipulation in its entirety in an Order, then any Party hercto is free to pursue its then available legal
remedios with respect to alt issues in this Stipulation as tough this Stipulation had not been signed.

It is the intent of the Partics that the provisions hereof be approved by the Baard, as
ippropriate, a3 being in the public interest, The Parties further agree thut they consider the
Stipulation to be binding on them for all purposes herein,

8. 1t is specifically undersiood and agreed that this Stipulation represents a nogotiated
agreement and bas boen made exclusively for the purpose ol this procseding. Bxcept as exprossty
provided '3xcr§in, neither Elizabcthtows, the Board, its Stff, Rute Counsel nor any other Party shall
be deomed to have approved, agreed to, or conseated to any pringiple or methodology underiying or

supposced to underlic any agreement provided herein.



WIHEREFORE, ths Parties hereto do respectfisily submit this Stipulation to the Board of
Public Utitities end request the Board to issue a Decision and Order approving this Stipulation in its

sutirety in accordance with the terms hereof.

PIVOTAYL UTHITY HOLDINGS, INC. RONALD K. CHEN

D/B/A BLIZABETHTOWN GAS PUBLICADVOCATE,
STERANIE A. BRAND,
DIRECTOR, DIVISION OF RATE
+ COUNSEL
By: M"’\ pf&/&\u)l(/ {{ (o By'/ZJ/ g’ Laqj«,)(, /[3‘“5
Marv'Batricis Keele 4 Kurt S. Lewandowski 4
Director-Repulatory Affalrs Assistant Deputy Public Advocate
ANNE MILGRAM

ATTORNEY GENERAL OF NEW JERSEY
Attoracy for the Staff of the New Jersey Board of Public Utilities

By: o -
Crenilrey Gersten, DAG

Arlene E. Pasko, DAG

Dated: September 29, 2008
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