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BY THE BOARD:

On January 14, 2008, pursuant to M~ 48:2-21, and N.J.A.C. 14:1-5.12, Petitioner, New
Jersey American Water Company, Inc. (Company or NJAW), a public utility of the State of New
Jersey subject to the jurisdiction of the Board of Public Utilities (Board), filed a petition seeking
to increase its rates for water service and wastewater service amounting to an overall increase
in revenue requirement in the amount of $124,745,975 or 23.35% over current rate revenues.
The increase in rates was proposed to become effective on February 14, 2008. The petition did

not seek interim rate relief pending final determination on the petition.

NJAW serves approximately 606,500 water customers and 28,400 wastewater customers in
certain portions of Atlantic, Burlington, Camden, Cape May, Essex, Gloucester, Hunterdon,
Mercer, Middlesex, Monmouth, Morris, Ocean, Passaic, Salem, Somerset, Union and Warren

Counties, New Jersey.

BACKGROUND/PROCEDURAL HIE.TORY

On February 2, 2008, the Board iSSIJed an Initial Suspension Order suspending the proposed
rates to June 14, 2008. On June 16, :2008, the Board issued a second Suspension Order

suspending the proposed rates to October 14,2008.

The matter was transmitted to the Office of Administrative Law (OAL) as a contested case
pursuant to N.J.S.A. 52:14B-1 g! ~ and N.J.S.A. 52:14F-1 g!.§.gg, where it was assigned to
Administrative Law Judge (ALJ) Mumtaz Bari-Brown. On February 26, 2008, ALJ Bari-Brown
held a pre-hearing conference in which counsel for the Companies and the statutory parties to
the case, the Department of the Public Advocate, Division of Rate Counsel (Rate Counsel)
and Board Staff participated. A pre-hearing Order was issued on March 18, 2008, setting
forth, among other things, the issues to be litigated and the schedule going forward.



Motions for Leave to Intervene were filed by the following: 1 )Rutgers, The State University of
New Jersey; 2) Johanna Foods, Inc.; Princeton University; ConocoPhillips Company; Cogen
Technologies Linden Venture, L.P. (collectively, the OIW Customer Group); 2) Middlesex Water
Company; 3) City of Trenton; 4)Township of Howell; 5) City of Ocean City; 6) Township of
Hamilton; 7) Aqua New Jersey, Inc.; 8) Warren Township; 9) Manasquan Customer Group
(MCG) including) consisting of the municipalities of Avon-by-the-Sea, Belmar, Lake Como,
Keyport, Matawan and Red Bank, and the Shorelands Water Company. ; and 10) Mount Laurel
Township Municipal Utilities Authority; Evesham Municipal Utilities Authority; Monroe Township
Water Municipal Utilities Authority; Merchantville-Pennsauken Water Commission and the
Township of Moorestown (collectively, the Bulk Purchasers Coalition or BPC). On February 11,
2008, the Township of Princeton filed a motion to participate.

Pursuant to the March 18, 2008 pre-hearing Order, motions to intervene filed by ConocoPhillips
Company, Cogen Technologies Linden Venture, L.P., Middlesex Water Co., City of Trenton,
Township of Howell, Manasquan Customer Group, Mount Laurel Township Municipal Utilities
Authority, Evesham Municipal Utilities Authority, Monroe Township Water Municipal Utilities
Authority, Merchantville-Pennsauken Water Commission and the Township of Moorestown were
granted. The Township of Princeton was granted participant status. The remaining motions to
intervene were granted as follows: Rutgers, The State University of New Jersey by Order dated
September 4, 2008; Township of Hamilton by Order dated June 30, 2008; City of Ocean City by
Order dated September 4, 2008; Aqua New Jersey by Order dated March 31, 2008; and Warren
Township by Order dated June 30, 2008. Although not officially granted by the ALJ, the motions
to intervene of Princeton University dated April 1 0, 2008, and Johanna Foods, Inc. dated April 7,

2008, were unopposed.1

After publication of notice in newspapers in general circulation in the various service territories,
public hearings were held in this matter in Westhampton and Ocean City, New Jersey on April
2, 2008; Eatontown and Maplewood, New Jersey on April 3, 2008; Hamilton Township on April
4, 2008; Howell, New Jersey on April 23, 2008, and Bridgewater, New Jersey on May 6, 2008.
Numerous members of the public spoke at each public hearing. The comments centered
around the magnitude of the proposed rate increase, the impact the proposed rate increase
would have on citizens with fixed incomes, billing and customer service concerns, and the
impact the proposed rate increase would have on fire districts.

Evidentiary hearings were held on the following dates: September 15, 2008, (concentrating on
cost of capital and rate of return issues), September 17, 2008, (concentrating on depreciation
issues) and October 8, 2008, (concentrating on cost of service and rate design issues) in
Newark, New Jersey at the GAL.

As a result of settlement negotiations, various parties (the Company, Rate Counsel, Board Staff,
the OIW Group, the MCG, the Township of Howell, Aqua New Jersey, Inc. (collectively, the
Signatory Parties) reached a settlement on all issues and entered into a Stipulation of
Settlement (Stipulation or Settlement) that, among other things, provides for an overall increase
of $72,100,000, representing approximately a 15.19% increase above current revenues.

1 Princeton University and Johanna Foods, Inc. are part of the Optional Industrial Wholesale {OIW)

customer group. However, to the extenfthat the ALJ did not rule on the unopposed motions to intervene
of these two entities, they are HEREBY GRANTED.
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The following Intervenors submitted letters not opposing the proposed Settlement: the Township
of Princeton; Middlesex Water Company; Warren Township; the BPC and the City of Ocean

City.

On November 19, 2008, ALJ Bari-Brown issued her Initial Decision recommending adoption of
the Stipulation executed by the Signatory Parties, finding that the Signatory Parties had
voluntarily agreed to the Settlement and that the Settlement fully disposes of all issues and
was consistent with the law. No exceptions to the Initial Decision have been filed.

DISCUSSIONS AND FINDINGS

Having reviewed the record in this matter, including ALJ Bari-Brown's Initial Decision, the
Settlement among the Signatory Parties to this proceeding, and letters from the non-signatory
parties indicating that they do no oppose the Stipulation, the Board FINDS that the parties have
voluntarily agreed to the Stipulation. The Board HEREBY ADOPTS ill ~ and MODIFIES ill
E6BI the ALJ's Initial Decision adopting the Stipulation of the Signatory Parties attached
hereto, as its own, incorporating the terms and conditions as if fully set forth at length herein
subject to the following:

General Metered Service (GMS) rates for a typical residential customer using 7,000
gallons per month shall increase as follows: SA-12 customer an increase of $4.71 per
month; SA-23 customer an increase of $8.37 per month; SA-34 customer an increase of
$8.37 per month; SA-25 Manville customer an increase of $8.02 per month; SA-36
Southampton customer and increase of $7.14 per month; SA-37 Homestead customer
an increase of $8.72 per month; SA-1AB Harrison customer an increase of $9.10 per
month; SA-189 Pennsgrove customer an increase of $6.23 per month. Rates of
commodity-demand and off peak service customers shall increase 1.1 % overall. Rates
of the Optional Industrial Wholesale (OIW) customers shall increase 13.5% overall.
Rates of the Sales to other Systems (SOS) customers shall increase 27.0% overall. For
private fire protection service the rates shall increase as follows: SA-1, 15.0%; for SA-1A
and SA-18, 0.0%; for SA-1 Rate Schedule L-2, 15.2%; for SA-2, 0.0%; and for SA-3,
overall 23.9%. For public fire protection service the rates shall increase as follows; SA-
1,7.1%, for SA-1A, 10.0%; for SA-18, 10.0%, for SA-2, overall 2.2%, for SA-3, overall
5.0%, for SA-1 Rate Schedule M-2, 29.0%, for SA-1 Rate Schedule M-4, 32.3%, and
SA-1 Rate Schedule M-3, 6.8%. The rate methodology for public fire protection service
for SA-1 Harrison shall change from inch-foot and hydrant charges to a rate based on

hydrants only.

a.

b. The monthly customer charges for all services except areas SA-1 B shall be set at $9.00
per month (non-exempt) for a 5/8 inch meter. The customer charge for SA-1 B shall be
set at $6.40 per month (non-exempt) for a 5/8 inch meter.

2SA-1 customers are customers of the original New Jersey -American Water Company.
3SA-2 customers are customers of the former Elizabethtown Water Company.
4SA-3 customers are customers of the former Mount Holly Water Company.
5SA-2 Manville customers are customers of the former Elizabethtown Water Company.
6SA-3 Southampton customers are customers of the former Mount Holly Water Company.
7SA-3 Homestead customers are customers of the former Mount Holly Water Company.
8SA-1A Harrison customers are customers of the former South Jersey Water Supply Company.
9SA 18 Pennsgrove customers are customers of the former pennsgrove Water Supply Company.
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The Company provides wastewater service in three distinct service territories. The
Adelphia sewer service district is located in Howell Township, Monmouth County. The
lakewood sewer service district is located in lakewood, Ocean County. The Ocean City
sewer district is located in the City of Ocean City, Cape May County. The Ocean City
sewer district is a large seasonal seaside community and is dissimilar in many respects
from the Adephia and lakewood sewer service districts which are year round, non-
seasonal communities. For customers in the Company's Adelphia sewer service district
the sewer rates will increase by $2.64 per month. For customers in the Company's
lakewood sewer service district the sewer rates will increase by $3.56 per month. For
customers in the Company's Ocean City sewer service district the sewer rates will
increase by $7.16 per month.

c

As acknowledged in paragraph 21 of the Settlement, in the Company's last rate Order in
BPU Docket No. WR06030257, dated April 2, 2007, the Board directed the Company to:
(1) file a full depreciation study and supporting documentation in the next base rate
case: (2) perform a Synergy Validation Study for the period July 1, 2005 through the rate
effective date in the last rate Order (April 2, 2007), which was to be filed with the Board
prior to its next base rate filing: (3) perform a study to determine whether it is appropriate
to implement statewide rates within its service territory, (Statewide Demographics Study)
and (4) prepare a study designed to provide a blueprint for solving the small water
company problem in the State of New Jersey. The Board HEREBY ACCEPTS for filing
the Company's full depreciation study, the Company's Synergy Validation Study,
showing no additional net synergy savings over those already demonstrated and
therefore no additional sharing of synergy savings; the statewide rates study, and the
study to provide a blueprint for solving the small water company problem in the State of
New Jersey.

d.

With respect to the study designed to provide a blueprint for solving the small water
company problem in the State of New Jersey the Board HEREBY DIRECTS the Parties
to convene a meeting to determine whether any further action should be taken as a
result of that study, and to report to the Board within twelve (12) months of the date of
this Order.

e

With respect to the results of the study concerning statewide rates, the Board is not
making a determination at this time regarding whether it is appropriate for the Company
to further move toward unified statewide rates, and if so, whether it is appropriate to do
so over the next two base rate cases. The Board FINDS that further review needs to be
conducted as to whether there should be additional movement toward unified statewide
rates for all of the Company's service areas. Accordingly, the Board HEREBY
MODIFIES the Initial Decision in part so as not to adopt Paragraph 24 of the Stipulation
to the extent that it indicates that it is appropriate for the Company to continue to move
to unified statewide rates, and to do so over the next two base rate cases of the

Company.

f.

The Board DIRECTS the Company to provide updates to its Statewide Demographics
Study should the Company continue to seek movement towards implementing unified
statewide rates. Such information should include but not limited to updates on
household income, household units that are owner occupied, unemployment rates and
families in poverty.
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The Board HEREBY ACCEPTS the Company's Stay Out provision included in
paragraph 22 of the Settlement, so that once the rates set by this proceeding have been
made effective, the Company may not increase its base rates prior to January 1, 2011
except in circumstances where emergent base rate relief would be warranted.. This
Stay Out provision excludes any rate increases due to the Company's Purchased Water
and Purchased Sewerage Treatment Adjustment Clauses true-up filings, as well as the
Company's proposed Distribution System Improvement Charge (DSIC) matter that is
currently under review by the Board, should a DSIC be adopted.

g.

Based upon the foregoing, the Board HEREBY APPROVES an overall increase in revenues in
the amount of $72,100,000 representing a 15.19% increase over current revenues.

Tre Board HEREBY ORDERS the Company to submit complete revised tariffs conforming to
the terms and conditions of the Stipulation and this Order within ten (10) days from the date of,
this Order.

BOARD OF PUBLIC UTiliTIES
BY:

~l
NICHOLAS ASSEL TA
COMMISSIONER COMMI'$gIONER
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Kenneth J. Quinn, Esq.
Middlesex Water Company
1500 Ronson Road
P.O. Box 1500 .
Iselin, NJ 08830-0452

Ira G. Megdal, Esq.
Cozen O'Connor
457 Haddonfield Road
PO Box 5459

Cherry Hill, NJ 08002

Ernest Bongiovanni, Esq.
Bongiovanni and Pavliv
3536 Highway 9 South
Howell, NJ 07731

Robert J. Brabston, Esq.
Associate Corporate Counsel
New Jersey American Water Compar
167 JFK Parkway
Short Hills, NJ 07078

lY

Kevin Conti, Esq.
DeCotiis Fitzpatrick, Cole, & Wisler
Glenpointe Centre West
500 Frank W. Burr Boulevard, Suite 31
Teaneck, NJ 07666

H. Edward Rex
Frank X. Simpson
Stephen Tambini
New Jersey American Water Compan
PO Box 5079
Cherry Hill, NJ 08034

William B. Davis, President
Aqua New Jersey, Inc.
10 Black Forest Road
Hamilton, NJ 08691 Martin C. Rothfelder, Esq.

Bradford M. Stern, Esq.
Rothfelder Stern, LLC
625 Central Avenue
Westfield, NJ 07090

Paul Adezio, Esq.
Mason, Griffin & Pierson
101 Poor Farm Road
P.O. Box 391
Princeton, NJ 08542 Walter G. Reinhard, Esq.

Norris, McLaughlin, Marcus, PA
721 Route 202-206
Bridgewater, NJ 08807

Lindsay L. Burbage, Esq.
Hamilton Township Dept. of Law
2090 Greenwood Avenue
P.O. Box 00150
Hamilton, NJ 08650-0150

~e,

Michael Majoros

Snavely, King, Majoros, O'Connor & Le
Inc.
1111 14th Street NW, Suite 300

Washington, DC 20005

Douglas Walker, Esq.
15 East 8th Street
PO Box 507
Ocean City, NJ 08226

Edward DeHope, Esq.
Riker Danzig Scherer Hyland & Perretti,
LLP
Headquarters Plaza
One Speedwell Avenue
Morristown, NJ 07962
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Anthony R. Francioso, Esq.
Fornaro Francioso, LLC
Yardville Town Square
4569 South Broad Street, 2nd Floor
Hamilton, NJ 08620

Raymond Makul
PO Box 56
Weston, VT 05161

Elise Goldblat, DAG
Alex Moreau, DAG
Babette Tenzer, DAG
Jessica Campbell, DAG
Department of Law & Public Safety
Division of Law
124 Halsey Street, 5th Floor
PO Box 45029
Newark, NJ 07101

Stefanie Brand, Esq.
Paul Flanagan, Esq.
Susan McClure, Esq.
Debra Robinson, Esq.
Division of Rate Counsel
31 Clinton Street, 11 th Floor

PO Box 46005
Newark, NJ 07101
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ii~State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

33 Washington Street
Newark, NJ 07102

(973) 648-6008

~

A copy of the administrative law
judge's decision is enclosed.

This decision was mailed to the parties .
OD NaV 1 9 2008
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.-,.~.., \.,nAKGES FOR WATER AND SEER

SERVICE; INCREASED DEPRECIA TION

RATES AND OTHER TARIFF REVISIONS.

PETITION OF NEW JERSEY

AMERICAN WATER COMPANY, INC. FOR

APPROVAL OF INCREASED TARIFF RATES
4~n "'II ~

IIM/Q THE

/ /
Jessica Campbell, Deputy Attorney General and Arlene E. Pasko, Depu_y

Attorney General, on behalf of the Staff of the New Jersey Board of Public

Utilities (Anne Milgram, .! General of New Jersey, attorney)

I I'
Debra F. Robinson, Deputy Public Advocate and Susan E. McClure, Assistant

Deputy Public Advocate, on behalf of Department of the Public Advocate,

Division of Rate Counsel

attorne},'~)
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New Jersey is an Equal,

State of New Jersey
OFFICE OF ADMINISTRATIVE LAW
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I IIra M. Megdal, Esq., Suzana Loncar, Esq., and Robert J. Brabston,

petitioner New Jersey American Water Company, Inc. (Cozen 0
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../ ,?
Martin C. Rothfelder, Esq. and Bradford M. Stern, Esq., for Rutgers, The State

University of New Jersey, ConocoPhillips Company, Johanna Foods, Inc.,

Princeton University and Cogen Technologies Linden Venture, L.P. ("OIW

Customer Coalition") (Rothfelder Stern, LL.C, attorneys)

/'
Anthony R. Francioso, Esq., for Warren Township, Mount Laurel Township

Municipal iJtilities Authority, Evesham Municipal Utilities Authority, Monroe

Township Water Municipal Utilities Authority, Merchantville-Pennsauken

Water Commission and Township of Moorestown (Fornado Francioso,

LLC, attorneys)

Douglas {walker, Esq., for the City of Ocean City (Law Office of

Walker)

K.

/"

Ernest Bongiovanni, Esq., for the Township of Howell (Marriott,

Greer and Bongiovanni, attorneys)

/
Kenneth J. Quinn, Esq., for Middlesex Water Company

&

.I

Kevin A. Conti, Esq., for Aqua New Jersey, Inc. (DeCotiis, Fitzpatrick,

Wisler, attorneys

,/

Paul A. Adezio, Esq., for the Township of Princeton (Mason, Griffin &

attorneys)

.I'
Walter G. Reinhard, Esq., for Manasquan Customer Group (Norris, ~

& Marcus, P .A., attorneys)

/
Lindsay L. Burbage, Esq., for Township of Hamilton (Hamilton

Department of Law)

I
Edward K. DeHope, Esq" for The City of Trenton (Riker & Danzig, attorneys)
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AlJ Bari-Brown granted Motions to Intervene submitted by: Rutgers, The State

University of New Jersey; Johanna Foods, Inc.; Princeton University; ConocoPhillips

Company; Cogen Technologies linden Venture, l.P. ("OlW Customer Group");

Middlesex Water Company; City of Trenton; Township of Howell; City of Ocean City;

Township of Hamiltor)"; Aqua New Jersey, Inc.; Warren Township; Manasquan

Customer Group; Mount laurel Township Municipal Utilities Authority; Evesham

Municipal Utilities Authority; Monroe Township Water Municipal Utilities Authority;

Merchantville-Pennsauken Water Commission and the
Motion to Participate was granted to the Town of Princeton.

~

~'

Pursuant to appropriate public notice requirements Public Hearings were held in

this matter in Westampton and Ocean City, New Jersey on April 2, 2008; Eatontown

and Map/ewood, New Jersey on April 3, 2008; Hamilton Township on April 4, 2008;

BEFORE MUMTAZ BARI-BROWN, ALJ:.

Record Closed: November 17, 2008

OAL DKT. NO. PUG 00319-08'.

On January 31, 2008, the matter was transmitted to the Office of Administrative

Law ("OAL ") for hearing as a contested pursuant to ~ -52:14B-1 to -15 and

~ 52:14F-1 to -13. On February 26,2008, Judge Mumtaz Bari-Brown convened
a pre-hearing conference and 'ssued a pre-hearing Order dated March 18, 2008. The

pre-hearing Order was amended on March 31, 2008.

On January 14, 2008, New Jersey American Water Company, Inc. ("NJAWC",

the "Company" or "Petitioner"), a public utility corporation of the State of New Jersey

with its principal office located at 131 Woodcrest Road, Cherry Hill, New Jersey 08034

filed a Petition seeking a revenue increase of $124,745,975 or 23.35%. Further, the

company sought authorization to increase its tariff and charges for water and sewer

service, to increase depreciation rates and to implement certain other tariff revisions.

~ A. 48:2-18; 21,-21.1; ~ ~ C 14:1-5.7,5.12

3

-
Township of Moorestown.

Decided: November 18, 2008

S.~
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~nors.
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2.
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UAL DKT. NO. PUG 003'19-08.

ORDEB

Therefore, I ORDER the parties to comply with the l:erms of the settleml !nt and

this proceeding be concluded.

.
I hereby FILE my Initial decision with the BOARD OF PUBLIC UTILITI ES for

consideration.

This recommended decision may be adopted, modified or rejected t y the

BOARD OF PUBLIC UTILITIES, which by law is authorized to make a final deci: ;ion in

this matter. If the Board of Public Utilities does not adopt, modify or reject this de cision

within fO j five days ancj unless such time limit is otherwise extended this

recommend d decision shall become a final decision in accordance with ~ ~

52:148-10.

--JI II: j
1~/~.t~~Jj ~I ~ Wi) ~

DATE

M a i led ;;;;';~1 ~

DIRECTOR AND
CfflEF ADMINISTRATIVE LAW AJDCE

DATE
--

OFFICE I:)F ADMINISTRATIVE LAV\

da
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BPU Docket No. WRO80100211

OALDocket No. PUCOj19~O8

In tihe Matter of the Petition of New Jersey
American Water Company, Inc., for Approval', .
of Ipcreased Tariff Rates and Charges for
Water and Sewer S"ervice; Increased
Depreciation Rates and Other Tariff Revisions

STIPULATION

P ARrmS TO THE WITHIN STIPULATION AND APPEARANCES:

_l Ira G. Megdal, f.~squire (Cozen O'Connor, attorneys), Suzana Loncar, Esquire an 1 Robert
J. Br~oston, Esquire for New Jersey-American Water Company, Inc. ("Petitioner")

~ Debra F. Robinson, Deputy Public Advocate and Susan E. McClure, Assistant Dt puty
Publi Advocate, on behalf of the Department of the Public Advocate, Division of Rate ( ounsel
("Rat Counsel")I

i Jessica Campbell, Deputy Attorney General and .Arlene E. Pasko, Deputy Attorne: .
Gener~ (AIme Milgram, Attorney General of New Jersey), on behalf of the Staff of the N ~w
Jersey ~oard of Public Utilities ("Board Staff")

Martin C. Rothfelcler, Esquire and Bradford M. S1:em, Esquire (Rothfelder Stern, L '.-C,
attome~s) for, Rutgers, The State University of New Jersl~Y, ConocoPhiIlips Company, ]01 anna
Foods, ~c., Princeton University and Cogen Technologies Linden Venture, L.P. ("OIW
Customer Coalition")

Anthony R. Francioso, Esquire (Fornaro Francioso LLC, attorneys) for Warren
Townshi~, ("Warren"), Mount Laurel ToWnship Municipal Utilities Authority, Evesham
Municip¥ Utilities Authority, Momoe Township Water Municipal Utilities Authority,
Merchantville-Pennsauken 'Water Commission and Township of Moores town ("BPC")

Douglas K. Walker, Esquire (Law Office of Douglas K. Walker, attorney) for the Cil yof
Ocean City ("Ocean City")

E~est Bongiovanni, Esquire (Maniott, Callahan, Blair, Greer and BongiovaImi,
attomeys):for the Township of Howell ("Howell")

Kenneth J. Quinn, Esquire (Middlesex Water Company) for Middlesex Water Compa lY
("Middlesex")

Ke\{in A. Conti, Esquire (DeCotiis Fitzpatrick, Cole & Wisler, attorneys) for Aqua Ne v

Jersey, Inc.\("Aqua")

Pau~ A. Adezio, Esq. (Mason, Griffin & Pierson, attorneys) for the Township of
Princeton ("Princeton")

CHERRY_HlLL\499632\2 202745.000



\ Walter G. Reinhard, Esquire (Norris McLaughlin & Marcus, P .A., attorneys) f >r
Mapasquan Customer Group ("MCG")

\ Lindsay L. Burbage, Esquire (Hamilton TowrAship Department of Law, attome 's) for
T°'tnship of Hamilton ("Hamilton") .

\ Edward K. DeHope, Esquire (Riker D.anzig, attorneys) for The City of Trenton
("TrFntQn ")

TO 'tHE HONORABLE BOARD OF PUBLIC UTIL~TIES:

\.. I. PROCEDURAL HISTORY

On Janultry 14, 2008, New Jersey-American Water Company, Inc. ("NJJ WC",1.

the "tompany" or "Petitioner"), a public utility corporation of the State of New Jersey ~ ith its
I

I

principal office located flt 131 Woodcrest Road, Cherry Hill, New Jersey 08034 filed a F ~tition

("Petition") in this proceeding. The Petition sought rev,enue increase of $124,745,975 or
!

23.35%. The Petition was filed pursuant to N.J.S.A. 48:2-18; N.J.S.A. 48:2-21; N.J.S.A. 48:2-
I

21.1; 'tf.1.A.C. 14:1-5.7; lUld N.1.A.C. 14:1-5.12, and sought authorization for the Petitio] leT to
I

,

increase its tariff rates and charges for water and sewer service, to increase depreciation n tes and
I

to implement certain other tariff revisions.

t The matter was transferred to the Office of Administrative Law ("OAL ") fc r

hearing a contested case on January 15, 2008. ~ notice of filing was issued by the OAI. on
I

January 31,2008. The ma1ier was assigned to Administrative Law Judge Mumtaz Bari-Brllwn.
I

Judge B~-Brown convened a pre-hearing conference on February 26, 2008, and a pre-hea: ing
I

Order dated March 18, 2008 emanated therefrom. The pre-hearing Order was amended on
I ;

I.
!

March 3 ~,' 2008.

Motions for Leave to Intervene were filed by: Rutgers, The State University I f3.

New Jersey; Johanna Foods, Inc.; Princeton University; ConocoPhillips Company; Cogen
I

2
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Technologies Linden Venture, L.P. ("OIW Customer Group"); Middlesex Water Cornj~any; City

of Trenton; Township of Howell; City of Ocean City; Township of Hamilton; Aqua Nt;:W Jersey,

Inc.; Warren Township; Manasquan Customer Group; Mount Laurel Township Munici~paI

Utilities Authority; Evesham Municipal Utilities Authority; Monroe Township Water tI lunicipal

Utilities Authority; Merchantville-Pennsauken Water Commission and the Township 01

Moorestown.

4. Pursuant to the March 18, 2008 pre-hearing Order, motions to intervene f led by

ConocoPhillips Company, Cogen Technologies Linden Venture, L.P., Middlesex Water ~o.,

City of Trenton, Township of Howell, Manasquan Customer Group, Mount Laurel Town ;hip

Municipal Utilities Authority, Evesham Municipal Utilities Authority, Monroe Township Water

Municipal Utilities Authority, Merchantville-Pennsauken Water Commission and the Tov nship

of Moores town were granted. The Township of Princeton was thereby granted Participant status.

The remaining motions to intervene were granted as follows: Rutgers, The State Universit: ' of

New Jersey by Order dated September 4,2008; Township of Hamilton by Order dated Jun. 30,

2008; City of Ocean City by Order dated September 4, 2008; Aqua New Jersey by Order d lted

March 31,2008; and Warren Township by Order dated June 30, 2008. The parties to this

Stipulation agree that the Motion to mtervene of Princeton University dated April I 0,2008 .Ind

the Motion to Intervene of Johanna Foods, Inc. dated April 7, 2008, both of which were

unopposed, should be granted.
r
I'.
I

5. Public hearings were held in this matter in Westampton and Ocean City, New

Jersey on April 2, 2008; Eatontown and Maplewood, New Jersey on April 3, 2008; Hamilton

Township on April 4, 2008; Howell, New Jersey on April 23, 2008 and Bridgewater, New JeI ;ey
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on May 6, 2008, all pursuant to appropriate public notice. Numerous members of the pub) c

spoke at each Public Hearing.

6. On February 2, 2008, the Board entered an Order in this matter suspending 11e

proposed rate increase until June 14, 2008. The Board issued an Order on June 16, 2008 fu 1her

suspending the rate increas~ until October 14, 2008.

Discovery was propounded upon the Petitioner, Rate Counsel, and Interveno: s.7.

All discovery was answered in full.

8. Evidentiary hearings were held on the following dates: September 15

(concentrating on cost of capital and rate ofretum issues), September 17 (concentrating on

depreciation issues), and October 8, 2008 (concentrating on cost of service and rate design

issues), in Newark, New Jersey at the OAL.

9. Throughout this matter up to and including the Evidentiary Hearing dates, the

parties participated in settlement discussions. This Stipulation is the result of those discussior. s.

ll. REVENUE REO UIREMENTS

10. Test Year. The parties stipulate that the twelve-month period ending June 30.

2008, as adjusted for known and measurable changes including certain post-test year plant

additions shall be the test year in this case.

11. Revenue R~uir~. The parties stipulate that pro fonna present rate revenue I

are $474,633,149. The parties stipulate to a rate increase of$72,100,000 or 15.19%. As a resu t,

rates emanating from this proceeding will be designed to yield total revenues of$546,733,149.

4
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12. Rate Base. The parties stipulate that the Company's rate base for use in thi;

proceeding is $1,697,048,186.

13. te Effective~. The parties agree that they are recommending that the B< ard

approve this Stipulation at its public meeting to be held on December 8, 2008, and that a witten

order accepting this Stipulation should emanate from the Board on December 8, 2008. The

parties recognize that a rate effective date of December 8,2008 or as soon thereafter as

reasonable is an essential tenD of this Stipulation.

14. Rate ofRetum. The parties agree to the following rate ofretum for use in thi i

case.

~ Cost Rates Weiehted Cost J; !!£!

1. Long- TeJ1I1 Debt 49.95% 6.4924% 3.2430%

2. PrefelTed Stock 0.05% 4.8000% 0.0024%

3. Common Equity 50.00% 10.3000% 5.1500%

~~4. Total 100.00%

15. DeRreciation. The parties stipulate that the Company's current water composil ~

depreciation rate is 2.33% and the rate will remain at 2.33%. This rate reflects a return to

customers of ' 'Non-Legal Asset Retirement Obligation" of $48,000,000 at $1,200,000'per yea;

over a forty (40) year period, which NJA WC will recognize as a regulatory liability. This rate

further reflects a net negative salvage utilizing the Average Net Negative Salvage Allowance

method calculated over 5 years. Attached hereto as Exmoit "A" is a schedule detailing the

I The cost rate of 8.40% reflects an embedded cost oflong-tenn debt rate of 6.4924%. Include I

within the overall embedded cost oflong-tenn debt is $144,725,000 of debt yet to be reissued.
That currently reflects a coupon cost rate of 5.875%. The BPU, for infonnationaJ purposes onI "
will be advised of the cost of and amount of debt, as and when reissued. Capital Structure is PI )
Fonna at 12/31/08.
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agreed upon depreciation rates. The depreciation rate for sewerage plant will remain unch mged.

The current composite depreciation rate for sewerage plant is 2.5%.

Rate Counsel and the parties further stipulate that by virtue of the proposed methOt ology

change with respe~t to Non-Legal Asset Retirement Obligations, the Company will be ma~ le

whole for actual future cost of removal by continuing use of the 5-year average net salvagt

alJowance approach as stipulated to in this proceeding. For example, in the event of an

unforeseen retirement where the prudently-incurred net negative salvage is in excess ofth( Non-

Legal Asset Retirement Obligations balance on the Company's balance sheet, the Compan:'

would not be required to absorb a loss for the amount of the net negative salvage in excess )f the

balance sheet balance.

It shall be noted for purposes of this Order that the Company is accepting this adjus ment

for purposes of settlement only, and not because it accepts the rationale advanced by Rate

Counsel in this proceeding.

16. Amortizatio~. The parties agree that the rate increase set forth earlier in thi:

Stipulation reflects an amortization ofunarnortized balance sheet accounts, in accordance w th

the following schedule:

Account Balance at
9/30/2008

$7,287,175.06
$2,678,743.00
$1,059,308.00

$13,197,051.00
$8,802,234.96

$59,249.00

$250,117.00
$485,782.46

$5,444,640.37
$2,222,403.85

Monthly
Amortization

$39,390.14
$51,514.20
$20,770.85
$48,878.00
$38,105.00

$346.00
$2,084.25
$20,240.93
$28,185.78
$18,520.03

Amortization
Start Date

3/1/2004

2/1/1998

11/1/1998

12/1/2008

10/1/2008

Various

12/1/2008

Deferred Pension Expense

FAS 106 (SA-I)
FAS 106 (SA-2/SA-3)
FAS 109 (SA-I)

F AS 109 (SA-2)
FAS 109 (SA-3)
FAS 112
Gain on Land Sales

Acquisition Adjustments
Sick Bank Amortization

6
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Amort ~
~~

2/281 ~024

1/311 ~013

12/31,2012

3/31/: :031

12/31/ 2.027

12/311 ~022

11/301 ~018

91301: 010
Vari'IUS

11/301 ~018



South Jersey Services
Mt Ephraim

Pelican Island

$4,726,874.13
$59,032.50

$7,433.41

$9,847.65
$122.98
$15.49

12/1/2008

12/1/2008

12/1/2008

II/:: 0/2048

11/3 )/2048

11/3 )/2048

III. ADDITIONAL PROVISIONS

17. Agreement Not To Use. The parties to this Stipulation agree that neither th~

discussions underlying the last three amortizations listed above nor that portion of this

Stipulation related to those three amortizations shall be precedential in any manner. In any

future discussions involving the Company, or any other parties to this case, and in future

testimony, the parties agree that any reference to the last three amortizations set forth in this

Stipulation or any underlying discussions shall be absolutely prohibited.

18. Normalization of RegyJatory Commission ExRense. The parties stipulate thai the

Company incurred rate case expenses of $2.16 million for this proceeding. This amount wit: be

shared 50/50 between the Company and ratepayers, and normalized over two years at

$540,013.50 per year. The Company also has a remaining balance of$395,952 of prior rate :asc

expense, which will continue to be nonnalized at its cuuent monthly nonnalization amount \J ltil

exhausted.

19. Non-Revenue~. The Company agrees to file a quarterly report addressin ~

the status of efforts to reduce the percentage of non-revenue water currently experienced in tl1 ~

Company's Short Hills system. The report shall be filed on the fonnat attached to this

Stipulation as Exhibit "B". The Company will file this report with the Secretary ()f the Board I If

Public Utilities, and serve copies on Staff and Rate Counsel.

7
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20. Mark-Out Related Labor and ExDense Increases. The parties agree that when

NJA WC begins to experience incremental expenses to comply with the recent revisions to

N.J.A.C. 14:2, etseq., it may defer the same for recovery in its next base rate case. No interest

promptly notify the Parties to this proceeding.

21. Requirements From Last Rate Order. The parties stipulate that the Company has

made certain filings as required by Paragraph G, page 11 of the Board's Order in Docket No.

testimony in this case. The Company has provided the relevant data to Rate Counsel's

depreciation consultant. In accordance with Paragraph K, page 12, of that Order the Company

has perfonned and provided a Synergy Validation Study. In accordance with Paragraph L, page

12 of that Order, the Company has performed a study demonstrating that it is appropriate to

implement statewide rates, including therein the use of census data, cost of living data, income

data, cost of housing data, and other data which the Company felt appropriate.

22. Stay Out. Once the rates emanating from this proceeding have been made

effective, Petitioner may not increase its base rates effective prior to January 1,2011. This shall

not affect the right or ability of Petitioner to file a base rate case at such time as it deems

appropriate. Specifically excluded from this stay out are Petitioners Purchased Sewerage

Treatment Adjustment Clause ("PST AC")and Purchased Water Adjustment Clause ("PW AC")

rates, and Distribution System hnprovement Charge ("DSIC") rates, should a DSIC be adopted

by the Board.

8

CHERRY_HILL\499632\2 202745.000



~rgent
emergent base rate relief should circumstances require. In the event a need for such emc

relief is demonstrated, a base rate increase may be effective prior to January 1, 2011. It j

is

event Petitioner shall file a request for emergent base rate relief.

23. Vallev Road. In Docket No. WMO8070464, the Board approved Petitionc

acquisition of certain assets of Valley Road Sewerage Company. In accordance with tha'

Petitioner has paid $294,729 for the acquisition of the assets of Valley Road and related c

~r's

t Order,

::apital

costs. The parties hereto agree that from and after the effective date of an order of the Board

accepting this Stipulation, the Company may accrue interest on this balance at 6.49%,

including accrued interest, shall be added to Petitioner's rate base in Petitioner's next base rate

case. In addition, the Company may track the difference between revenues and expenses

associated with the acquisition of these assets, and seek recovery of such difference in its

base rate case, with interest at the same rate. Any party may challenge the propriety of ei

such recovery. Provided, however, that if the Company prevails, the recoveries shall be with

interest. Until the next Base Rate case, the Company will follow these procedures for accounting

purposes only.

IV. TARIFF AND RATE DESIGN ISSUE§

24. Unified. State-Wide Rates. In the last base rate case, the parties agreed that it is

appropriate for the Company to move to unified, state-wide rates. Such movement is to tf

place, with certain exceptions, over three base rate cases of the Company, if appropriate. This

case reflects the first such movement. Three exceptions are SA-2 Manville; SA-3 Southampton;

9
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and SA-IB Pennsgrove. An additional exception is the Manasquan Customer Group, whic 1 is

already at statewide rates, but for water supply costs. Each of these three service areas wilJ
...

require more than three ba:se rate cases to complete the move to unified, state-wide rates.

25. Whee1ing B~. The Company proposed in this case imp1ementation of a

wheeling rate. In view of the fact that the Board has not yet made a determination concemi ilg

the Joint Petition in Docket No. WR08010020, a wheeling rate will not be implemented at 1 !Us

time.

26. Peaking Rat~. The Company proposed a peaking rate, identified as propose' Rate

Schedule H. There was no opposition to this peaking rate, and it will be implemented.
,

27. Lakewood S:ewerage Service Minimum Charge. The Company proposed

imposition of a minimum charge to be appJied to Lakewood sewerage service customers. 11

would be based upon a minimum usage of 2,000 gallons per month. The parties have agree I that

consideration of this charg(: should be deferred until the Company's next base rate case.

28. Reconnection Charge. In light of the Company's proposal to eliminate its "r on-

business hours, non-emerg{:ncy" reconnection charge of $41.00, while retaining its "nOImal

working hours" and "emer~~ency call-out" reconnection charges of $22.00 and $100.00

respectively, the Company 'was asked to provide a calculation demonstrating the cost basis c fthe

"emergency call-ouf' charge. Attached to this stipulation as Exhibit "B", is that calculation The

parties stipulate that the "CI1t1ergency call-out" charge is cost justified, and therefore it is

appropriate to eliminate the "non-business hours, non-emergency" reconnection charge of

$41.00.

10
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29. Class Revenue Increases. The parties stipulate that GMS rates for a typical

residential customer using 7,000 gallons per month for Service Area-1 ("SA-1 ") shall incre lSe by

$4.71 per month; for SA-2: and SA-3 Main by $8.37 per month; for SA-2 Manville by $8.0 l per

month; for SA-3 Southampton by $7.14; for SA-3 Homeste;ad by $8.72; for SA-1A Haniso 1 by

$9.10; and for SA-IB Pennsgrove by $6.23. Rates ofcom~odity-demand and off peak sel"' ice

customers shall increase 1.:1% overall. Rates of the OIW customers will increase 13.5% ov :rall.

Rates of the SOS customers will increase 27.0% overall. For private fire protection service rates

will increase as follows; for SA-I, 15.0%; for SA-lA and SA-lB, 0.0%; for SA-l Rate Schl dule

L-2, 15.2%; for SA-2, 0.0%1; and for SA-3, overall 23.9%. For public fire protection servic4 t

rates will increase as follows: for SA-I, 7.1%; for SA-lA, 10.0%; for SA-1B, 10.0%; for Si .-2,

overall 2.2%; for SA-3, overall 5.0%; for SA-I Rate Schedule M-2, 29.0%; SA-I Rate Sche jule

M-4, 32.3%; and SA-I Rate Schedule M-3, 6.8%. The rate methodology for public fire

protection service for SA-IA Harrison is changing from inch-foot and hydrant charges to a] ~te

based on hydrants only.

30. Customer Ch~ The monthly customer charges for all service areas excel t

SA-IB will be set at $9.00 per month (non-exempt) for a 'Is inch meter. The customer charg ~ for

SA-IB will be set at $6.40 per month (non-exempt) for a 'Is inch meter.

31. Sewer Servicle Revenue Increas~. The Parties stipulate that sewer service

revenues will increase for the Company's Ocean City Service Area by 42.3%; for Lakewooc

Service Area by 11.1 %; and for the Adelphia Service Area by 11.2%. Within these service

areas, these increases will be spread to rates on an across-the-board basis.

11
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v.

TARIFFS

Attached to this Stipulation as Exhibit "C" are tariffs including modifications agrec d to

by the parties to this proceeding. These tariff pages contain rates which reflect the revenUt

increase to which the parties have stipulated in this proceeding. The parties to this Stipula ion

agree that the proposed tariffs are just and reasonable, and should be accepted by this Boar J.

VI. MISCELLANEOUS

This Stipulation represents a mutual balancing of interests and, therefore, is intende i to

be accepted and approved in its entirety. In the event this Stipulation is not adopted in its

entirety by the Board, then any party hereto is free to pursue its then available legal remedi :s

with respect to all issues addressed in this Stipulation as though this Stipulation had not bec n

signed.

It is specifically understood and agreed that this Stipulation represents a negotiated

agreement and has been made exclusively for the purpose of this proceeding. Except as

expressly provided herein, 'the Company, the Board Staff, and Rate Counsel shall not be del med

to have approved, agreed to, or consented to any principle or methodology underlying or

supposed to underlie any agreement provided herein.

WHEREFORE, the Parties hereto do respectfully submit this Stipulation and reques that

the Board issue a Decision and Order approving it in its entirety, in accordance with the ten 18

hereof, as soon as reasonably possible.
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NEW JERSEY AMERICAN WATER
caMP ANY

ANNE MILGRAM, ATTORNEY GENE RAL
OF THE STATE OF NEW JERSEY FO] ~
THE STAFF OF THE BOARD OF PUB ..IC
UTILITIES

I
!
i
i
I
I
I
I

!
i

~

By: By:
Esq.

Cozen O'Connor
Jessica Campbell, Esq.
Arlene Pasko, Esq.
Deputy Attorneys General

RONALD K. CHEN
PUBLIC ADVOCATE OF NEW JERSEY

OIW CUSTOMER COALITION

By:
Stefanie A. Brand, Esq.
Director, Division of Rate 4=:ounsel

Martin C. Rothfelder, Esq.
Rothfelder Stem, LLC

By:
Susan McClure
Deputy Public Advocate

MANASQUAN CUSTOM:ER GROUP

By:
Walter G. Reinhard, E:Sq.
Norris, McLaughlin ~~ Marcus, P .A.
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NUV/14/ZUU~/¥RI Ul:Ul PM ~~ 100rr CALLAHAN FAX No. 732-449-2363 P. 102

CITY OF OCEAJ'f CITY

By; -...
pougIaS K. Walker, Esq.

AQUA NEW JERSEY

By: O.' ./

Kevin A. Conti, Esq. ' .°,

DeCotiis Fitzpatrick, Cole & Wisl~

Dated: November 12, 200'8
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NEW JERSEY AMERICAN WATER
COMPANY

ANNE MILGRAM, ATTORNEY GE~ ERAL
OF THE STATE OF NEW JERSEY FC IR
THE STAFF OF THE BOARD OF PUJ ~LIC
UTILITffiS /J

By: By
Ira G. Megdal, Esq.
Cozen O'Connor Arlene Pasko, Esq.

Deputy Attorneys General

RONALD K. CHEN
PUBLIC ADVOCATE OF NEW JERSEY

OIW CUSTOMER COALITION-

By:

Stefanic A. Brand, Esq. .

Director, Division of Rate Counsel
Martin C. Rothfelder, Esq.
Rothfelder Stem, LLC

By:
Susan McClure
Deputy Public Advocate

MANASQUAN CUSTOllIER GROUP

By:
Walter G. Reinhard, Esq.
Noms, McLaughlin & Marcus, P.A
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Fax; 973-6c18-2193 Nov 14 2009 11:1111 POO2/002

NEW JERSEY AMERICAN WATER
COMPANY

ANNE MILGRAM, A 1TORNEY GENE] AL
OF THE STATE OF NEW JERSEY FOR
11:IE STAFF OF THE BOARD OF PUBL [C
UTILITIES

By:
Ira G. MegdaJ, Esq.
Cozen O'COIU10r

OIW CUSTOMER COALITIONRONALD K. CHEN
PUBUC ADVOCATE O]~ NEW 1ERSEY

Stefilnie A. Brand. Esq.
Director, Division of Rate Counsel By;

Martin C. Rothfelder. Esq.
Rothfelder Stem, LLC

MANASQUAN CUSTOl\llER GROUP
.",
I

By:
Walter G. Reinhard, :Esq.
Noms, McLaughlin & Marcus, P .A.
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NEW JERSEY AMERICAN WATER
COMPANY

ANNE MILGRAM, A 1TORNEY GE1' ERAL
OF THE STATE OF NEW JERSEY F( IR
THE STAFF OF THE BOARD OF PUJILIC
UTILITIES

By: By:
Ira G. Megdal, Esq.
Cozen O'Connor

Jessica Campbell, Esq.
Arlene Pasko, Esq.
Deputy Attorneys General

RONALD K. CHEN
PUBLIC ADVOCATE OF NEW JERSEY

OIW CUSTOMER COALITION

~
,.

c'By:
Stefanie A. Brand, Esq.
Director, Division of Rate Counsel

Martin C. Rothfelder, Esq.
Rothfelder Stern, LLC

By:
Susan McClure
Deputy Public Advlocate

MANASQUAN CUSTOMER GROUP

By:
Walter G. Reinhard, J:c:sq.
Norris, McLaughlin & Marcus, P .A
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CITY OF OCEAN CITY TOWNSHIP OF HOWELL

Ernest Bongiovanni, Esq.
Marriott, Callahan, Blair, Greer a 1d
Bongiovanni

AQUA NEW JERSEY

~~~~"1 .
By: .

.evin A. Conti, ]~~~~= DeCotiis Fitzpatrick, Cole & Wisler

Dated: November 12,2008
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NEW JERSEY AMERICAN WATER
COMPANY

ANNE MILGRAM, ATTORNEY GENER \L
OF THE STATE OF NEW JERSEY FOR
THE STAFF OF THE BOARD OF PUBLI ~
UTILITIES

By: By:
Ira G. Megdal, Esq.
Cozen O'Connor

Jessica Campbell, Esq.
Arlene Pasko, Esq.
Deputy Attorneys General

RONALD K. CHEN
PUBLIC ADVOCATE OF N:EW JERSEY

OIW CUSTOMER COALITION

Stefanie A. Brand. Esq.
Director. Division of Rate Co'unsel By:

Martin C. Rothfelder, Esq.
Rothfelder Stem, LLC

By:
Susan McClure
Deputy Public Advoca,te

MANASQUAN CUSTOMER~ GROUP

By: ~4,
Walter G e' ardt Esq.
Norrist cLaughlin & ~Jarcust P .A.
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,

MASON, GRIFFIN & PIERSON
A PROFESSIONAL CORPORATION

COUNSELLORS AT LAW
RALPH S. MASON (1913.1911)
GORDON O. GRIFFIN
KES1'ER R. PIERSON
EDWIN W. SCHMIERER
CRAIQ.H. DA VIS (19.7-1997)
KRISTINA P. HADINGIIR
CHARLES F.HARRIS
EDMOND M. KONIN.-
VALERIEL.HOWS.
SHAWNM.NI!UfSLD'
TRISHKA WATI!RBURY'
LISA M. MADDOX'
ALLISON S. ZANGRIL\.I'-
KEVIN A. VAN HISI'
MATTHEW P. JACOBS'
RONALD K. KLI!CKLIY -

MICHAIIL R. BUTLSR
JONATHAN D. LIVY'

FLEMINGTON OJ ACE
32 Cburl:b S~I
Flaningloo, NJ o~ 122
T.I.ph..: (166) 64Y. 19.

PENNINGTON 01 'ICE
2 Tr~ FamJ Road, \230
Pennington, NJ 08 34
T".ph : (609) 4J6. 270

OF COUNSEL
ALLEN N.GIIOSSM, N'
KATHERINE BUTTI: "",.
PhUL R. hDEZlO'
Prill.o... orrco

ALSO hDMITTED I)

'PA "NY 'MA
.'L 'VA ..L

101 POOR FARM ROAD

P.O. BOX 391

PRlNCETON. NJ 08542

TELEPHONE: (609) 921-6543
FACSIMILE: (609) 683-7978

mgp@mgpluw.com
www.mgpluw.com

November 7, 2008

Honorable ~umtaz Barl-Brown, A.L.J.
State of New Jersey
Office of Administrative LI~w
33 Washington Street
Newark, NJ 07102

Re: I/M/O the P'etition of New Jersey American Water Company, Inc. for Appr )val
of Increased Tariff Rates and Charges for Water and Sewer Service; Incr ~ase
Depreciation Rates and Other Tariffs Revisions
OAL Docket No. PUCO319-08
Agency Docket No. WRO8010020

Dear Judge Bari-Brown:

This office represents Participant Township of Princeton.

Please be advised that the Township has reviewed the tenns of the proposed final Stipul~ lion
on revenue requirements, el a/., in the referenced rate case, dated November 6, 2008, and ha : no
objection to same. The Township would like to take this opportunity to thank Your Honor, ! late
Counsel, the Attomey General's Office, and the attorneys for NJA WC and the various interve tors
for the diligent effort expended in accomplishing the proposed Stipulation.

Please call me with any questions. Thank you.

Respectfully,

Paul R. Adezio
Direct E-maiJ:p.ad...,@mlplaw.com
Di,oct Dial: (609) 436-1213

PRA:mb

CC:

Service 

List, via ele'~tronic mail only



IDDLESEX
A TER COMPANY

1500 Ronson Road
P.o. Box 1500
Iselin, New Jel$ey 08830-0462

Tel. (732) 634-1500
Fax (732) 6SB-7516

NASDAQ Siook Markel Symbol MSEX
www.mlddleaaxwalur.oom

ViR Facsimile & Rel!ulur M~
(973) 648.2358

November 12, 2008

Honorable Mumtnz Barl-Bro'wn, A.L.J.
State of New Jersey
Office of Administrative La""
33 Washington Street
Newark, New Jersey 07102

RE:

1/1\1/0 of Jersey American Water Company, Inc. for Approval of Incrensed TnrlffRI tes
and Charges for'Water und Sewer Service; Increase Depreciation Rates and Other
Tariffs Revisions
OAL Docltet No. PUCO319-08
BPU DoclcetNo. WRO8010020

Dear Judge Ban-Brown:

Please be advised that Intcrvcnor, Middlesex Water Company ("Midd1esc;x") bas revicwcc

the terms of the proposed fina.1 Stipulation on revenue requiremcnts and other matters in the above

case. dated November 12, 2008, and bas no objection to the same.
i

~.

!
!.

I
I

I
i
i

I
I-

I
I
I

I
I

I
I-

RespectnIlJy 1

~~

.l

~nneth ].
Vice President. General Counsel.
Secretary &; Treasurer

KJQ:fl

S~rvice List (via email)cc:

Quality Watt' S~Nlc~ Slnos 1891
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RICHARD D. FOI!NARO.

AN11iONY R. FRANCIOSO.
O[Cnl/ANI

KA11ILREi A. FRANCIOSO.

BILL BAP-OHIO

FORNARO FRANCIOSO LLC-

'M£MBERJ Of'TlP! Naw JFJlSBV t P!V'N5nVAI"A BA~

tMEMBER 01' TIlE NEW JWEV "Dim :r Of CoLUMBIA BAlI

November 10, 2008
Via Te\efax 973-648-6124 & Regular Man

1ne Honorable Mumtaz Bari-Brown
Administrative Law Judge
Office of Administrative Law
33 Washington Street
Newark, New Jersey 07102

RE: J/M/O The Petition of New Jersey American Water Company, [nc., for Approval of Increased
Tariff Rates and Charges for Water and Sewer Service; Increased Depreciation Rates and 0th4 r

Tariff Revisions
BPU Docket No. WROBO10020
OAL Docket No. PUC 0319-08 I

Dear Judge Brown:

FORNARO FRANQOSO LLC represents Warren Township in the above referenced public utility rate
matter. As special counsel for Warren Township, I am able to advise the Court that while the W. rren
Township will not be executing the proposed Stipulation, Warren Township will not oppose same.

Thank you for Your Honor's consideration to the foregoing.

Respectfully submitted,

ARF/af

Service List (Via Electronic Mail)
Mark. M. Krane, Township Administrator

cc:

H:\Oien\S\ WarrenTownship\~ N]AWCa.se\A[J Bari Brown Stipulation 11.1008.wpd

www.fomarofrancioso.c:om

COUNSELLORS AT LAW

4569 S~rrn nKOAD S~IIEr' HAMHL1tIH, Nl\w JIlUI/Y 08620

TIiU!I'\\fflE: 6()9.585.1811 .~: 6()9.383. 1 132



~ ",-~~"""-,~'W",,,_"'~~~"""'"" .w.,.. ..., ,;< .-~ ,..

RrCHARD D. FOi:tNARO'
ANTHONY R. f'RANCIOSO'

FORNARO FRANCIOSO LLC
COUNSELLORS AT LAw

Of ColI_'
KA11iLEEI A. FRANCIOSO.

BILL BARoNlo

4569 SOlIn. BROAD Sn~" HAMILroH. NEW JDSEY 08620

TIiLIiPIION/i: 6IN-5iS-li II .TB.IiI'AX: ~.58S.I&32 'MEMBI!AS OF nIB New JER58Y ,I'E/ONSVLV"/IIA B".

0t0t1!M8e& C)I' nlH NEW II'JlSEV 4 DISTVJ :r OF Cot.u'4BIA BAa

November 10, 2008

Via Telefax 973-648-6124 & Regular Mail

The Honorable Mumtaz Sari-Brown
Administrative Law Judge
Office of Administrative Law
33 Washington Street
Newark, New Jersey 07102

RE: ~/O The Petition of New Jersey American Water Company, Inc., for Approval of Increased
Tariff Rates and Charges for Water and Sewer Service; Increased Depreciation Rates and Othe ~
Tariff Revisions .

BPU Docket No. WRO8010020
OAt Docket No. PUC 0319-08 .

Dear Judge Brown:

FORNARO FRANaoso LLC represents the ad hoc group of Municipalities and Municipal Ut lity
Authorities Irttervenors known as the Bulk Purchaser Coalition in: the above referenced public utility 'ate
matter. As special counsel for tlle Bulk Purchaser Coalition, lam able to advise the Court that while the f ulk
Purchaser Coalition will not be executing the proposed Stipulation, the Bulk Purchaser Coalition will not
oppose same.

Thank you for Your Honor's consideration to the foregoing.

ARF/af

Service List (Via Electronic M:ai1)c:

H:\Oients\ Bulk PuJd1ll5er Coalillon\2008 NJAWC Rate Case\CDlTespondence\ALJ Bar! Bro~"n ]]l~wpd

www.ComaroCrancioso.com
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Iii
LAW OFFICE OF DOUGLAS K. W

ADMITT~D IN NJ AND PA

DWOCLAWR(WAOL..I;:QM
TELEPHONE (80S)
FAX (609)

i~i
;...i

November14,2008

The Honorable Mumtaz Barl-Brown
Administrative Law .Judge
Office of Administrative Law
33 Washington Street
Newark, New Jerse1' 07102

RE: I/M/O the Petition of New Jersey American Water
Company. Inc, for Approval of Increased Tariff Rates and
for Water anti Sewer Service: Increased DeprecIatIon
Tariff Revisions
BPU Docket INo. WRO8010020
OAL Docket No. PUC 0319-08

Other

1~~
~:IDear Judge Brown:

I represent the City of Ocean City ("Ocean City"),
referenced rate case. By way of this letter I I am advlslnR
City will not be a signatory to the proposed
Ocean City will not file any objection to the terms contained within
Stipulation of Settlement.

Respectfully submitted-/!LAW OFFICE OF DOUqLAS '.

By: /.:..,
Walker, Esquire

DKW/dar
cc: Service List (via e-mail only)

~I?~,'-,,' !

A ~RQF&:&SIONAL CO"JOOJ'ATICtN

16 EAST 81"11 STREET

P.O. BOX 507
OCEAN CITY, NEW JS:RS"V 08226
flEP. ID # 22-3514311
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~w Jersev-American Water ComDan~
Docket Number WR0801 0020

Depreciation Rates Per Stipulation 11/05/08
Exhibit A -Sewer

NARUC
320
321
322
323
324
325
330
331
332
340
349
381
389
391
392
394
396
398

Rate
2.60%
2.01%
1.86%
2.28%
3.36%
5.42%
3.26%
6.61%
5.90%
3.26%
5.42%
5.42%
5.42%
6.97%

16.12%
11. 12%
5.88%
8.27%





EXHI91T. B
New Jersey American Water Company
~ec!!nn~ctio!:! of ~rv~e A!)er Hours Cost Analysis

Weighted
-Average

$ 109.52

43.59
15.86

5.00

1.62

$ 175.60

labor 8

labor Overhead b

Transportation c

Call Handling d

Time Critical Dispatch e

Total Reconnection Cost

~
a. The variability of ~/age rates and contract provisions across NJAW service areas

due to different geographical areas and bargaining units and whether the employee is

on straight time or overtime, necessitates the calculation of a weighted average.

b. labor Overhead includes group Insurance, pension expense, 401 K, ESPP. defined
contribution and other employee benefits.

c. Transportation includes vehicle leases. fuel and maintenance as a percentage of labor
d. Customer Service Center costs per call.
e. Time Critical (Dispatch) portion of the after hours process.




