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IN THE MATTER OF PUBLIC SERVICE ELECTRIC DECISION AND ORDER
AND GAS COMPANY'S 2007/2008 ANNUAL BGSS APPROVING STIPULATION FOR
COMMODITY CHARGE FIL.ING FOR ITS RESIDENTIAL FINAL BGSS RATES AND
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PURSUANT TO N.J.S.A. 48:2-21 AND N.J.S.A. 48:2-21.1 )

BPU DOCKET NO. GRO7060357
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(SERVICE LIST ATTACHED)

BY THE BOARD

In accordance with a generic Order of the Board of Public Utilities ("Board" or "BPU") dated
January 6, 2003, in Docket No. GX01050304, Public Service Electric and Gas Company
("Public Service" or "Company"), filed a Petition with the Board on June 1, 2007 seeking to
increase its BGSS-RSG rate from 98.0852 cents per therm (including 7% Sales and Use Tax)
("SUT") to 1 01.0008 cents per therm (including 7% SUT) or approximately a 2% increase
effective October 1, 2007. The Company's filing reflected no change in its Balancing Charge.

Public hearings in this matter were held in Hackensack, New Brunswick and Mt. Holly on
Septem.ber 17,2007, September 19, 2007, and September 20, 2007 respectively. The public
hearings were preceded by notices in newspapers of general circulation throughout the

Company's gas service territory.

On January 9, 2008, the Company, Board Staff and the Department of the Public Advocate,
Division of Rate Counsel, the only parties to this proceeding (collectively "the Parties") entered
into a Stipulation for Final BGSS Rates in which the parties agreed to maintain the BGSS-RSG
rate at its existing level of 98.0852 cents per therm (including 7% SUr) On January 14, 2008
ALJ Braswell issued an Initial Decision approving the Stipulation filed by the Parties.

DISCUSSION AND FINDINGS

The Board has carefully reviewed the record to date in this proceeding and the attached
Stipulation of the Parties. The Board FINDS that, subject to the terms and conditions set forth
below, the Stipulation is rE~asonable, in the public interest, and in accordance with the law.



Accordingly, the Board HEREBY ADOPTS the Stipulation as its own, as if fully set forth herein.
The Board HEREBY APPROVES, on a final basis, a BGSS-RSG rate of 98.0852 cents per
them (including 7% SUT). Any net over-recovery at the end of the BGSS period shall be subject
to refund with interest.

The Company is HEREBY DIRECTED to file tariff sheets that conform to the terms and
conditions of this Order within ten (10) days from the effective date of this Order.

The Company's gas costs will remain subject to audit by the Board. This Decision and Order
shall not preclude the Board from taking any such actions deemed to be appropriate as a result
of any such audit.

BOARD OF PUBLIC UTiliTIES
BY:

DATED:

(J~ANNE M. FOX

~ESIDENT

IL

-

.lrFREDERICKr ~TLER
COMMISSIONEff{

CHRISTINE V. BATOR

COMMISSIONER

ATTEST:

!lMJ- j, KRISTIIZZ~D 6'-"'"""

SECRETARY I HEREBY CERTIFY that the within
document is a true copy of the original
in the files of II ,s Board of PublicUtilities II -' , .II
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Gregory Eisenstark, Esq.
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Jerome May
Board of Public Utilities
Two Gateway Center, Newark NJ 07102
Phone: (973) 648-4950
Jerome. mav@bpu.state.ni.us

BPU DOCKET NO. GRO7060357
OAL DOCKET NO. PUC-O746607N

3



Slate o.f ",IV ew Jersey
OFFICE OF AO~.1iNISTRATiVE LAW

!~lI'Ab Q~CISIO~
SETTLEMENT

O.AL DKT. NO. PUG 07466.07

AGENCY DKT. NO. GRO7060357

IN THE MATTER OF PUSLIC SERVICE ELECTRIC

AND GAS COMPANY'S 2007/2008 ANNUAL BGSS

COMMODITY CHARGE FILING FOR ITS

RESIDENTIA~ GAS CUSTOMERS UNER iTS

PERIODIC PRICING MECI;ANISf'!~ AND FOR

CHANGES IN THE TARIFF f-D-R GAS SERViCE

B.P .U. N.J. NO. 14 GAS PURSUANT TO t"..J.S,A

48:2.21 AND N,J.S.A, 48:2-21.1

Gregory Eisenstark, Esq, appearing on behalf of petitioner (Public Service

Electric and Gas Company)

Judith Appel, Rate Counsel appearing on behalf of Division of Rate Cour,sel

Geoffrey Gersten, Depu'Y A.ttomey General. for respondent (Anne Milgram,

Acting Attorney Genera! of ~~ew Jel-sey.. Attonley)

Decided: January 14, 2008January10,2008Record Closed:

BEFORE \'VAL TER ry~, BRASWELL, AL,

On July 16, 2007, this matter v,'as transmitted to the OffIce of Administrative Law

(OAL) for hearing as a contested case pursuant to ~:.:J.§.,,~. 52:148-1 to-15 and ~.J.S.A.

52: 14F 1 to- 13. The matter was scheduled for a prehearing conference on August 16,

',.':j,., ~rtrse)' /,\ ;l'i [(ii/a! OJ,port''rlzr}' £mpio.ver



GAL DKT. NO. PUG 07 466~O7

2007 at which time public hearings \vere for scI1eduJed for September 17, 19 & 20 2007

and evidentiary hearihgs were scheduled for January 9 and 1O, 2008. On January 8, 2008

petitioner's attorney advised that the parties reached e tentative settlement and requested

that the January 9, 2008 hearing be adjourned. Petitioner's attorney also requested that

the January 10t'1 hearing date remairl as a control date, On January 9, 2008 petitioners

attorney advjssd that the settlement is fully executed and wil1 be forthcoming. The

Stipulation of Settlement was recejl/sd by the OAL on January 10, 2008 ,,/hich is etteched

hereto and made part hereof.

have reviewed the record and terms of the Stipulation of Settlement. and FIND:

1
'.-

The partres have voluntarily agreed to the settlement as evidenced by the

signatures of the parties or their representatives

2 The settlement fully disposes of all issues in controversy and is consistent

with jaw.

I CONCLUDE that the agreement meets the requirements of t1dAC. 1:1-19.1

and therefore, it is ORDERED that the parties i:;omply with the settlemel1t terms and that

these proceedings be and are hereby concluded.

hereby FILE my initial decis10n with the BOARD OF PUBLlj~ UTilITIES for

consid eratio n

..,
~



OAL OKT. NO. PUC 07466.07

This recornmended decision may be adopted, modified or rejected by the

BOARD OF PUBLIC UTILITIES, which by law is authorized to make a final decision in

this matter. If the Board of Public Utilities does not adopt, modify or reject this decision

within forty-five (45) days and unless such time limit is otherwise extended, this

recommended decision shall become a finel decision in accordance with ~.~.

52:148.10.

"_J_-= I j -0 ~
DATE

Date Received at Agency;

JAN 1 7. 200B
DATE OFFICE OF ADMINISTRATIVE LAW

Ijb

fIltJl .::10 Ala
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IN THE MATTER OF PUBLIC SER\!ICE )
ELECTRlC AND GAS COt~PANY\S )
2007/2008 ANNUAL BGSS CO1'v11\10DI1Y )
CHARGE FILING FOR ITS RESIDENTIAL)
GAS CUSTOMERS lft,,'DER ITS PERIODIC)
PRICING MECHANISM AND FOR CH.I\NGES )
IN mE TARIFF FOR GAS SERVICE)
B.P .U.N.J. NO. 14 PURSUA..NT TO )
N.J.~_.A. 48:2~21 AND~~'.L~-,A. 48:2-21.1 )

APPEARANCES:

Gregory Eisenstark, Esq., for the Petitioner, Public Service Electric and Gas Company

Judith Appel, Esq., Assistant Deputy Public Advocate, and Kurt Lewandowski, Esq.,
Assistant Deput)' Public Advocate, Department of the Public Advocate, Division of Rate
Counsel (Ronald K. Chen, Public Advocate, Stefanie r\. Brand, Director)

Geoffrey Gersten and Alex Moreau, Deputy Attorneys General, for the Staff of the New
Jersey Board ofPubJic Utilities (/\n.ne rvfilgram~ Attorney General of New Jersey)

On June 1, 2007, Public Service Electric and Gas Company (Public

Service, the Company tiled a motion in the abov'e-referenced matter, requesting an

increase in its annual revenues from its .Basic Gas Supply Service (BGSS) Commodity

Charge (BGSS.RSG) of approximately $38..8 million (excluding losses and Sales and

The requested increase was fromUse Tax, or "STJT'j or approximately a 2~/O increa.5e.

98.0852 cents per therrn (incl.llsive of SLIT to 101.0008 cents per thenn (inclusive of



"I-.:, ~

SUT). The impact of this change for a residential heating customer using 606 therms on

an annual basis would be an increase jn the customer's annual bill from $909.34 to

$927.02 or $17.68, or approximately 2°/~

, 2007 request for an increase inNotice setting forth the Company's June

its BOSS Commodity Charge, including the ,iate, time~ and place ot~ the public hearings,

was placed in newspapers having a circulation within the Company's gas service territory
, ' " :,'

and was served on the county executives and clerks of all municipalj,ties within the

Company's gas sen'ice terTi tory.

Public r"earings \vere scheduled and conducted in Ha<:kensack, New

7, 19 & 20, 2007, respectivelyBrunswick and Mt. Holly on September

Representatives of Public Service, Board Staff and the Department of the

Public Advocate, Division of Rate Counsel (Rate Counsel) (the Parties), the only Parties

to these proceedings, have engaged in settlement con!erences and, as the result orc

negotiations, the PaI'ties HEREBY AGREE as foiJows

Considering the reduction in the current NYMEX fo~ard gas prices

, 2007 filing, the requested increase in the BGSS-R~;G Commoditysince the June

Charge is not t)ecessary at this time

The Ctlmpany's BOSS defauit Commodity Servi,ce, Tariff rate,

2.

BGSS-RSG of 98.0852 cents per them (inclu,jing SUT) ~r.ill remain in effect at this time.
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The Parties agree that the aforementioned BGSS-RSG rate shall be deemed final upon the

effective date of the Board's wrinen Order approving this Settlement.

The Pal1ies agree that, for this proceeding, they take no issue with3.

the Company's method of allocating gas costs and associated credits between its

residential and C&I custoraers through Sept~mber 30: 2007 and recommend that it should

They also agree that tile allocation method beginning on October 1, 2007be approved

will be subject to re\'iew for appropriateness in future annual BGSS proceedings. The

Parties reser\'e their rights to challenge this allocation methodology in future proceedings.

The Company will file, when available, actual gas cost and revenue recovery data for the

2007-2008 BGSS annual period in the same tormat used in the Company's initial 2007.

2008 BOSS filing.

The undersigned agree that this Settlement contains mutually4

balancing and interdependent provisions and is intended to be accepted and approved in

In the e\'ent any particulal" aspec, of this Settlement is not 'accepted andits entirety.

placed in the same position that they v.'ere in immediately prior to its execution.

The undersigned PF..rtics !-ur:thcr hereby agree that this Settlement has"..,
been made exclusively tor the purpose of this proceeding and that this Settlement, in total

or specific item, is in no ~'ay binding upon them in any other proceeding, except to

In pcJ'"ticular. fuI1her changes to the Company's gasenforce the terms of this Settlement.
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hedging program "1ay be considered subsequent to an ongoing audit related to hedging

.
Issues. Rate Counsel. reserves its rights to examine the results of the hedging audit report

when it is accepted by the Board

Public Service Electric and Gas Company R{_1NALD K. CHEN
Pl:J"BLIC ADVOCATE OF
NEW JERSEY
STEFANIE A. BR..~ND,
DIRECTOR
DIVISION OF RATE COUNSEL

BY:

BY:
Judith Appel, ADP A

DATED:
, J

DATED: 1- =1=-.I-Q~

ANNE MILGRAM
ATTORNEY GENEML OF NEW JERSEY
Attorney for the .Staff of the New Jersey Board of Public Utilities

BY:
Alex Moreau
Deputy Attorney General

DATED:
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hedging program may be considet'ed subsequent to an ongoing audit related to hedging

issues Rate Counsel resel'\'es its rights to examine the results of the hedging audit report

when it is accepted by the Board.

Public Service Electric i111d Gas Comp~!lY RONALD K. CHEN
PU:SLrC ADVOCATE OF
NEW .JERSEY
STEFANIE A. BRA~'D,
DIRECTOR
Dl'/ISION OF RATE COUNSEL

BY: BY;
Gr~gory Eisenstark, Esq. Judith Appei, ADP A

DATED:

D..\ TED:
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hedging program may be CO{lsid~re:d subsequent 10 an ongoing audit related 10 hedging

issues. Rate Cour.se! :eserves its ng.~ts to eX3mJne th~ reSl;lts of the he.:igir\g audit report

when jt is accepted by the Board.

Public Service Electric and Gas COTf':paI1Y

BY; --
Gregory Eiscnstark, Esq

DATEDDATED: --# I~L~~~-

ANNE MU-GRAM
ATTORNEY GENERAl. OF 1'.'F.W .r'ERSE)' ,

Attorney for the Stsffofthe New J~r~t.:.'j Boa:d of P:Jb!ic Utiiitles

BY:
Alex. Mol"~a1,J

Deputy Attorney Ocr.era!

DATED

RON.t;..LD K. C1iEN
Pu""BUC A.f)vOCA TE OF
f\TEW -TERSEY
STEFANIE A. BRAND
DIRECTOR
DIVISJONOF R.l\ TE COUNSEL



"*

\
Gregory Eisenstark, Esq.
Assistant Corporate Rate Counsel

PSEG Services Corporation
80 Park Plaza -T5G, Newark, New Jersey 07102-4194
973-430-6281 fax: 973-430-5983

Gregory .Eisenstark@pseg.com

0 PSEG
,\proi(p.\ (;(}1jJorati(}11

January 9,2008

In the Matter of Public Service Electric and
Gas Company's 2007/2008 Annual BGSS Commodity

Charge Filing for its Residential Gas Customers
Under its Periodic Pricing Mechanism and for

Changes in the Tariff for Gas Service
B.P.U.N.J. No. 14 Gas Pursuant to

N.J.S.A. 48:2-21 and N.J.S.A. 48:2-21.1

BPU Docket No. GRO7060357
OAL Docket No. PUC 07466-07N

VIA HAND DELIVERY

Honorable Walter Braswell
Office of Administrative Law
33 Washington Street
Newark, New Jersey 07102-3011

Dear Judge Braswell:

Enclosed for filing please find an original and two copies of a fully-executed Settlement for Final
BGSS Rates in the above-referenced matter. The Settlement has been executed by all parties to
this matter and fully re~olves this matter.

Accordingly, we request thatY our Honor issue an Initial Decision -Settlement and return the
matter to the Board of Public Utilities for [mal disposition.

Thank you for your consideration in this request.

Respectfully submitted,

~ ~:~.~.::;k: Q

C Attached Service List
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January 9, 2008 PUBLIC SERVICE ELECTRIC AND GAS COMPANY
BGSS COMMODITY CHARGE 2007/2008

BPU DOCKET NO. GR-07060357
OAL DOCKET NO. PUC 07466-07
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ADVOCATE CONSULTANTS

Richard W. Lelash, Financial &
Regulatory Consultant
18 Seventy Acre Road
W. Redding, CT 06896
PHONE: (203) 438-4659
FAX: (203)431-9625
lelash@snet.net

~
Gregory Eisenstark, Esq.
Assistant Corporate Rate Counsel
PSEG Services Corporation
80 Park Plaza, T-05
Newark, NJ 07101
PHONE: (973)430-6281
FAX: (973) 430-5983
gregory .eisenstark@pseg.com

Jacqueline Galka, Bureau Chief
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102
PHONE: (973) 648-2244
FAX: (973) 648-7420
jackie.galka@bpu.state.nj.us

Sheila Iannaccone, Bureau Chief
Board of Public Utilities
Division of Energy
Two Gateway Center
Newark, NJ 07102
PHONE: (973) 648-3705
FAX: (973)648-2467

sheila.iannaccone@bpu.state.nj.us

Kristi Izzo, Secretary
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102
PHONE: (973) 648-3426
FAX: (973) 638-2409
kristi.izzo@bpu.state.nj.us

Jerome May
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102
PHONE: (973) 648-4950.

AX: (973)648-2467

Jerome. may@bpu.state.nj.us

Dennis Moran, Director
Board of Public Utilities
Division of Audits
Two Gateway Center
Newark, NJ 07102
PHONE: (973)648-7664
FAX: (973) 648-2848
dennis.moran@bpu.state.nj.us

Henry Rich
Board of Public Utilities
Division of Energy (Rates)
Two Gateway Center
Newark, NJ 07102
PHONE: (973) 648-4960
FAX: (973) 648-7420
henry .rich@bpu.state.nj.us

Nusha Wyner, Director
Board of Public Utilities
Division of Energy
Two Gateway Center
Newark, NJ 07102
PHONE: (973) 648-3621
FAX: (973) 648-2467
nusha. wyner@bpu.state.nj.us

~
Geoffrey Gersten
Division of Law
124 Halsey Street
P.O. Box 45029
Newark, NJ 07101
PHONE: L> ---
FAX: L>---

geoffrey.gersten@dol.lps.state.nj.us

Alex Moreau, Deputy Attorney General
Dept. of Law & Public Safety
Division of Law
124 Halsey Street, 5th Fl.
P. O. Box 45029
Newark, NJ 07101
PHONE: (973) 648-3762
FAX: (973) 648-3555/3879
Alex.Moreau@dol.lps.state.nj.us

ADVOCATE

Judith Appel, Esq.
Division of the Rate Counsel
31 Clinton St., 11 th Floor
P. O. Box 46005
Newark, NJ 07101
PHONE: (973) 648-2690
FAX: (973) 624-1047
jappel@rpa.state.nj.us

Kimberly K. Holmes, Acting Director
Division of Rate Counsel
31 Clinton Street
11th Floor
PO Box 46005
Newark, NJ 07102
PHONE: (973) 648-2690
FAX: (973) 624-1047

kholmes@rpa.state.nj.us

Kurt Lewandowski, Esq.
Division of the Rate Counsel
31 Clinton Street, 11th Floor
P.O. Box 46005
Newark, NJ 07102
PHONE: (973) 648-2690
FAX: (973) 624-1047
klewando@rpa.state.nj.us

Henry Ogden
Division of the Rate Counsel
31 Clinton Street
11th Floor
PO Box 46005
Newark, NJ 07102
PHONE: (973) 648~930
FAX: (973) 624-1047
hogden@rpa.state.nj.us

Felicia Thomas-Friel, Managing
Attorney -Gas
Division of the Rate Counsel
31 Clinton Street, 11th Floor
P.O. Box 46005
Newark, NJ 07101
PHONE: (973) 648-2690
FAX: (973) 624-1047
fthomas@rpa.state.nj.us
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APPEARANCES:

Gregory Eisenstark, Esq., for the Petitioner, Public Service Electi-ic and Gas Company

Judith Appel, Esq., Assistant Deputy Public Advocate, and Kurt Lewandowski, Esq.,
Assistant Deputy Public Advocate, Department of the Public Advocate, Division of Rate
Counsel (Ronald K. Chen, Public Advocate, Stefanie A. Brand, Director)

Geoffrey Gersten and Alex Moreau, Deputy Attorneys General, for the Staff of the New
Jersey Board of Public Utilities (Anne Milgram, Attorney General of New Jersey)

On June 1,2007, Public Service Electric and Gas Company (Public

Service, the Company) filed a motion in the above-referenced matter, requesting an

increase in its annual revenues from its Basic Gas Supply Service (BGSS) Commodity

Charge (BGSS-RSG) of approximately $38.8 million (excluding losses and Sales and

Use Tax, or "SUT") or approximately a 2% increase. The requested increase was from

98.0852 cents per therrn (inclusive of gUT) to 101.0008 cents per therrn (inclusive of



SUT). The impact of this change for a residential heating customer using 606 therms on

an annual basis would be an increase in the customer's annual bill from $909.34 to

$927.02 or $17.68, or approximately 2%.

Notice setting forth the Company's June , 2007 request for an increase in

its BGSS Commodity Charge, including the date, time, and place of the public hearings,

was placed in newspapers having a circulation within the Company's gas service territory

and was served on the county executives and clerks of all municipalities within the

Company's gas service territory.

Public hearings were scheduled and conducted in Hackensack, New

Brunswick and Mt. Holly on September 17, 19 & 20, 2007, respectively

Representatives of Public Service, Board Staff and the Department of the

Public Advocate, Division of Rate Counsel (Rate Counsel) (the Parties), the only Parties

to these proceedings, have engaged in settlement conferences and, as the result of

negotiations, the Parties HEREBY AGREE as follows:

Considering the reduction in the current NYMEX forward gas :prices1

since the June 1, 2007 filing, the requested increase in the BGSS-RSG Commodity

Charge is not necessary at this time.

2.

The Company's BGSS default Commodity Service, Tarif1: rate,

BGSS-RSG of 98.0852 cents per therrn (including gUT) will remain in effect at this time.
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hedging program may be considered subsequent to an ongoing audit related to hedging

issues. Rate Counsel reserves its rights.to examine the results of the hedging audit report

when it is accepted by the Board.

Public Service Electric and Gas Company RONALD K. CHEN
PUBLIC ADVOCATE OF
NEW JERSEY
STEF ANIE A. BRAND,
DIRECTOR
DIVISION OF RATE COUNSEL

r1

BY: BY:L
Esq. Judith Appel, ADP A

DATED:

ANNE MILGRAM
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the New Jersey Board of Public Utilities

BY:
Alex Moreau
Deputy Attorney General

DATED:
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hedging program may be considered subsequent to an ongoing audit related to hedging

issues;: 'Rate Counsel reserves 'its rights to examine the-results of the hedging 'audit report

when it is accepted by the Board.

Public Service Electric and Gas Company RONALD K. CHEN
PUBLIC ADVOCATE OF
NEW JERSEY
STEFANIE A. BRAND,
DIRECTOR
DNISI.ON OF RATE COUNSEL

BY: BY:
Gregory Eisenstark, Esq. Judith Appel, ADP A

DATED:

DATED:
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hedging program may be considered subsequent to an ongoing audit related to hedging

issues. Rate Counsel reserves its rights to examine the results of the hedging audit report

when it is accepted by the Board.

Public Service Electric and Gas Company RONALD K. CHEN
PUBLIC ADVOCATE OF
NEW JERSEY
STEFANIE A. BRAND,
DIRECTOR
DIVISION OF RATE COUNSEL

9~1'~~ y . BY:

Judith Appel, ADPA
BY:

Gregory Eisenstark, Esq.

;/9 (/orDA'lED: DATED:

ANNE Mll.GRAM
A 1TORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the New Jersey Board of Public Utilities

BY:
Alex Moreau
Deputy Attorney General

DATED:




