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CLEAN ENERGY

IN THE MATTER OF THE CLEAN ENERGY PROGRAM ORDER
AUTHORIZATION OF CUSTOMER ON-SITE RENEWABLE )
ENERGY REBATES EXCEEDING $100,000 ) DOCKET NO. EX04040276

US Army Fort Dix — EO09010009

(SERVICE LIST ATTACHED)

BY THE BOARD:

This Order memorializes action taken by the Board of Public Utilities (Board or BPU) at its
February 11, 2009 Agenda Meeting. The Board of Public Utilities’ Customer On-Site
Renewable Energy (CORE) program offers prescribed financial incentives to New Jersey
property owners to encourage the installation of Class | renewable energy technologies.
Eligible applicants may receive rebates for a portion of the cost of installing solar, wind, or
sustainable biomass at their site.

This matter concerns an application for a CORE program rebate for a solar system to be
installed at the United States Army Base at Fort Dix (Ft. Dix) by Honeywell Energy Solutions
(Honeywell Solutions), a division of Honeywell International, Inc. Honeywell International, Inc.
(Honeywell) was awarded Contract No. A-67052 by the State of New Jersey to perform
Residential and Renewable Energy Market Manager services, including the CORE Program.
To address potential conflicts of interest between Honeywell Solutions as a market participant
and Honeywell as market manager, the terms of Honeywell's contract as the BPU’s Market
Manager states that. “Honeywell must agree to divorce itself from the application and approval
process related to any system installed by Honeywell, its affiliates, its subcontractors or the
affiliates of its subcontractors. Honeywell must notify the Program Coordinator and the BPU
Contract Manager of any system that it, its affiliates, its subcontractors or the affiliates of its
subcontractors intend to install. From that point on, the processing of any application, the
inspection of any system and the approval of any incentive payment will be BPU's responsibility.



Honeywell must agree that it will have nothing to do with processing, inspecting or approving an
incentive payment for any system that Honeywell, its affiliates, its subcontractor or the affiliates
of its subcontractors install’ Honeywell also agreed that: “...Honeywell, its affiliates, its
subcontractors and their affiliates, will not be the recipient of any incentives paid out through the
N.J. Clean Energy Program. These incentives will be applied for and paid directly to our
customers.”

On or about January 11, 2007, Honeywell Solutions filed a CORE Rebate Application with the
Office of Clean Energy (OCE), on behalf of Ft. Dix requesting -a rebate of approximately $1.7
million, payable to Honeywell Solutions, for a solar project of approximately 700 kilowatts (kW)
at Ft. Dix (the Honeywell Application). Honeywell's contract as the Renewable Energy Market
Manager (RE Market Manager) became effective on October 19, 2006 and it commenced work
on or about January 22, 2007. -The Honeywell Application was transferred from the OCE to the
RE Market Manager on or about January 22, 2007, along with a number of other CORE rebate
applications, as the RE Market Manager commenced processing CORE applications pursuant
to the contract. On December 24, 2007, the RE Market Manager submitted the Honeywell
Application, along with two other applications, to Board Staff for approval by the Board. The
Honeywell Application was not submitted to the Board and in February 2008 Honeywell
forwarded the application file to Applied Energy Group (AEG), the NJ Clean Energy Program
Coordinator (Program Coordinator).

In response to the January 2007 Honeywell Apglication, the BPU, in consultation with the
Division of Law and Department of Treasury (Treasury), promptly implemented a number of
measures designed to ensure that there were no other potential conflicts of interest involving
Honeywell, its affiliates, its subcontractors or affiliates of its subcontractors in the handling of
applications for CORE rebates. Treasury has reviewed the measures taken by the Board to
address this issue, and Treasury concurs with those measures, ‘which, include: a database
search of all open CORE rebate applications to ensure that there were no other such conflict
issues-and none were found; a review of all previously processed CORE rebates to ensure that
there were no other such conflicts-and none were found; submission of affidavits by Honeywell,
at both the corporate and operational levels, swearing that Honeywell is not involved as the
applicant, contractor or rebate recipient for every CORE rebate application, prior to Board
approval; development of Policies and Procedures to deal with the processing of applications
where Honeywell is the project developer; and Honeywell, at the corporate parent level,
established a firewall between the RE Market Manager and Honeywell Solutions. The Board
has submitted a contract amendment request to Treasury which would incorporate the Policies
and Procedures into the Honeywell contract.

On January 20, 2009, a revised updated CORE Rebate Application was submitted to the
Program Coordinator requesting a rebate in the amount of $1,765,500 for a 704.6 kW solar
project at Ft. Dix. The project in the revised updated application of January 20" is the same
project as in the original application with the following material exceptions. First, the revised
updated application was submitted directly to the Program Coordinator, AEG but not Honeywell
the RE Market Manager, since Honeywell must divorce itself from this matter except for the two
ministerial tasks identified below. Second, Ft. Dix is designated as the rebate recipient on the
revised updated application. AEG reviewed the application, confirmed that the application was
complete and that all program requirements were met and recommended approval of the project
with an estimated rebate of $1,765,500.
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The Staff of the Office of Clean Energy (OCE) has reviewed the revised updated CORE Rebate
Application described below as well as the amount of rebate requested. The OCE believes that
the application is complete and fully conforms to all Board requirements for a rebate
commitment under this program.

Clean Energy Program Authorization of Customer On-Site Renewable Energy Rebates
exceeding $100,000

App # Customer | Address _ City Zip Code | Size KW Rebate'

MMO05254 | Ft. Dix Juliustown Rd | Ft. Dix | 08640 704.6 $ 1,765,500

Based on the foregoing, the OCE recommends that the Board approve the above referenced
rebate application. Upon review, the Board FINDS that the application fully conforms to all
relevant requirements for the CORE program. The Board HEREBY APPROVES the
aforementioned rebate application for the amount requested and AUTHORIZES the Staff of the
OCE to direct the Program Coordinator to issue a commitment letter to the applicant identified
above, setting forth the terms and conditions of this rebate commitment.?

As set forth above, Honeywell, the RE Market Manager, shall divorce itself from the revised
updated application, except that Honeywell is authorized to enter into its data base information
related to this project and to reserve the funds which have been authorized for this project.
AEG will issue a rebate approval letter to Ft. Dix. All future correspondence or communications
regarding this project shall be directed to AEG. Ft. Dix shall communicate directly with AEG

'Rebates for private sector applications and public sector applications utilizing a Power Purchase
Agreement (PPA) are limited to a maximum amount based on 100 kilowatts of installed capacity, which is
the monetary equivalent of $245,000 or a lesser amount if the installed capacity is less than 100 kW.
I/M/O Comprehensive Energy Efficiency and Renewable Energy Resource Analysis for 2005-2008: 2008
Programs and Budgets: Compliance Filings, Docket Number EX04040276 (March 31, 2008). Public
sector applicants are approved based on the public and non-profit rebate levels that were in effect at the
time that the application was deemed complete. If a public sector applicant will use a PPA, the applicant
must notify the Market Manager (In the case of Fort Dix, the applicant must notify the Program
Coordinator) and supply a copy of the PPA. Any previously issued approval letter will then be revised to
reflect the rebate level for the private sector and the payment cap of $245,000 will be applied if the
system capacity is greater than or equal to 100 kW.

2This Board Approval and the issuance of a commitment letter is subject to the limitations set forth in the
footnote to the chart and such other CORE program limitations as may be applicable, and is subject to
State Appropriations Law.

3 Docket Nos. EX04040276 &
EO09010009



regarding the status of the project, shall submit any additions or changes to the application to
AEG, and shall submit its final application to AEG. AEG will review the final application and
perform any required inspections. Upon compietion of the project and appropriate reviews and
approvals, AEG will request Treasury to issue a rebate check payable to the US Army Fort Dix.
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IN THE MATTER OF THE CLEAN ENERGY PROGRAM AUTHORIZATION OF CUSTOMER
ON-SITE RENEWABLE ENERGY REBATES EXCEEDING $100,000

SERVICE LIST

Michael Winka

Office of Clean Energy

Board of Public Utilities

P.0O. Box 350

Trenton, New Jersey 08625-0350

Benjamin Hunter

Office of Clean Energy

Board of Public Utilities

P.O. Box 350

Trenton, New Jersey 08625-0350 _

Allison E. Mitchell
Office of Clean Energy
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

Cynthia L. Miller, DAG
Division of Law

Dept. of Law & Public Safety
124 Halsey Street

P.O. Box 45029

Newark, NJ 07101

James McGuire, DAG
Division of Law

Dept. of Law & Public Safety
124 Halsey Street

P.O. Box 45029 -

Newark, NJ 07101

Rachel Boylan, Legal Specialist
Office of Chief Counsel

Board of Public Utilities

Two Gateway Center

Newark, NJ 07102
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I/M/O CONTRACT PROGRAM COORDINATOR ) AFFIDAVIT IN SUPPORT

PROCESSED CUSTOMER ON-SITE ) OF PROGRAM COORDINATOR
RENEWABLE ENERGY (“CORE”) REBATE ) PROCESSED APPLICATION
APPLICATION \

STATE OF New Jersey )

COUNTY OF Middleséx )

I, Michael Ambrosio, being first duly sworn, depose and say:

I'hold the position of Vice President with Applied Energy Group which provides Program
Coordination Services for the New Jersey Clean Energy Program pursuant to Contract
Number A68922 and Notice of Award T2412 (“Program Coordinator™).

Company Name: Applied Energy Group

Street Address: 317 George Street, Suite 400

City: New Brunswick, New Jersey 08901
Telephone Number: 732.447.1355

E-Mail Address: mambrosio@appliedenergygroup.com

2. I'am the authorized representative of the Program Coordinator that is responsible for its
- overall operation and performance pursuant to the above referenced contract and I am
authorized to make and submit this affidavit on behalf of the Program Coordinator.

3. The information within this affidavit relates specifically to the application referenced in
Attachment A, which is appended hereto. -

4. I have personally examined and I am familiar with the Customer On-site Renewable
Energy (“CORE”) application referenced in this affidavit and all attached documents.

5. Honeywell, its affiliates, its subcontractors, and/or the affiliates of subcontractors are not
the recipient of a CORE rebate listed in Attachment A to this Affidavit;
a. the application was reviewed and processed by Applied Energy Group; and

6. The Program Coordinator acknowledges that it has a continuing affirmative duty to
immediately notify Board Staff of any change with respect to 5. a. herein above.

I certify under penalty of law that I have personally examined and am familiar. w1th the
information submitted in this document and all attached documents and, based on my inquiry of




those individuals immediately responsible for obtaining the information, I further certify that the
foregoing statements are true, accurate and complete. I am aware that there are significant civil
and criminal penalties, including the possibility of fine or imprisonment or both, for making
false, inaccurate, or incomplete statements.

WM 2[00

Michael Ambrosio Date: February 10, 2009

Sworn to and subscribed before me on this IOV‘&ay of February, 2009

/W?d\'/f’/ﬁﬁ\/

Jamef A. appi, Attorney at/[aw Stdte of New Jersey Dated: Z-10-09




I/M/O PROGRAM COORDINATOR PROCESSED ) ATTACHMENT A
CUSTOMER ON-SITE RENEWABLE )
ENERGY (“CORE”) REBATE APPLICATION )




Customer Onsite Renewable Energy Program
Rebate ‘\pphc.auon Form

"{-'t;-EUS’I‘_DMEIt INFORMATION e Wl
ic Utility Mame: Jessy l:u-:r‘hl'lién_ Esl  Account Mumber 1'160:&!'1555
lity Wama. Publc Service Eleciic i FSEEG  Account Mumber! H23BITa18
Apphcants must pravide a copy of their monthly electric bilfs with this apphcahon form.
Sacial Security Number/Federal Tax LD. Number: NA - Federal Agancy Fr -

Mr MSD D First Name:; David.| .
Company Name ({if applicable): USNWW
Daylime Phone: 609-662-3255 .

.- .astName:

s s pecktiim g us. anmy.mil

Installation Address: Buildings 3351 & 6231 i At s

City: FortDix L Siate:'"Ni~_ Zip Code: 08640

Date Building Gonstructed: 2008 _ - Mailing Address (if different): 5320 Delawars Ave.

City: Fort Oix ~__State: M- Zip Code: 088% .
Customer rype DReaudentlalD:ommercxalDFarmD‘lon Profi rDF‘ubHc SchoolDSchool otherovemment

Company Name LT ' ContactFerson

Daytime Phone: T il Fag o Email:
Address: Lt e SN _
City: ' - . T ¢ State: Zip Code:

Social Security NumberlFederal Tax I D Number
Customer S!gnalure.

Company Name: Honeywdr - T TR ; e
Daylime Phone; 919-528-7550° Jonn bothea@honoywal.oom <30+
Address: 81 M--dwkuncoun

City: Chapaltin ___ — - State: N~ ZIp Code: 27516

Self installation: Yes D Ni It yag, please refer lo the QCE's alternative re bate calculation for seff installation o the Technical Warksheet.

“PowerDurchase; Lend | “Conwactor fap

Company Name: Not Appicable.

r(;.- o the cqmpmun |]Lmop Wafiaachion.

“ Contacl Person:

Daylime Phone: Fax: - Email:
Address: R —
cy: : O  State: Zip Code: __"- :

S TEMICONTACT IS )

Qe Contact intormation. I‘or wroa.mr % aulhiorizod 16 occasicnally discuss sublic relations opporlunities with a represantative from New

Hinase
Jersey's Cloan Enerygy Program:
Customer (listed above)} Contre ctorfinstaller (listed above)
Other: __ - A Company: PRt __ Phone:

EQUIPMENT INEORMAYNION

Equipment Type: ISolar ElectrchWmd DBiomaesDFuel Cell System Size: 700 kw .
Anticipated Construction Start Date; 08/01/08 Estimated Completion Date: 08/ 37 09
\7 enhcatlon of Modute Drder: Yesl NG ** vas « it o firm conursiment for the drinry ol Q12 0l panals i in pincs. For kach prored you ndicle yss,

iy i g a firn soonTlhant for The Setvery of the avlac panals, *‘Nr - i 1 i comanl nant sassts for Win calwnry nl'soler pane's.

:«aumrls z.er\ll’va-x and :‘epn.srm!s thm ume nrfxmauon pravities in this Torm s Tru s Cortect 10 ihe st of hes or ber haowiedge; 7) the above
zad 5 3) the Ingtalier/Cont aclor has explained and provided swnusls relaled to ihe sysiem

Habion wi mee( oli New Jera-‘/ Clean Energy Mogrwn requiremeits; 51 the Applicant gives parmission
i Il Lo nsmbkaian; &) The e e ol Froorm Tod e

L-.._Il._,|.-'-i"~|||r it Bt

i " e
o1 100 ol LY n.{(__\_\_ |‘__; ) f

Signaturey” |- _',‘-;J-_-"v"_.T‘E'-"?g_!I Tl

N IS, Sl Paukiven Bl Ay B 00 : _ Print Name: _*

."-‘I_CE:?,]_uq_ SRS Date:

Comraitment Length: : B

System Siza 1-*';“:;‘" )
Application Mumber (assigned by BF

T' S tn

Keviseqa Marcn £u, £uve




