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(SERVICE LIST ATTACHED)

BY THE BOARO1:

By Order dated July 1, 2008, pursuant to N.J.S.A. 48:3-98.1 ("Section 98.1 "), the Board directed
the State's electric distribution companies ("EDCs") , Public Service Electric & 13as Company
("PSE&G") , Jersey Central Power & Light Company (" JCP&L"), Atlantic City Electric Company
("ACE"), and Rockland Electric Company ("RECO") , to submit proposals for demand response
("DR") programs to be implemented for the period beginning June 1, 2009. ThE~ July 1 Order
also set a procedural schedule designed to maximize stakeholder participation while expediting
the process to increase the use of DR.

Proposals were submitted in a timely manner by PSE&G, JCP&L, ACE and RECO. These
proposals contained more than a dozen separate programs, ranging from residential air
conditioning cycling to a system for electricity storage and an ice-making system that could be
used to shift load necessary for running air conditioning.

Concerned that the expedited procedural schedule contained in the July 1 Order did not allow
sufficient time for fully evaluating the more innovative and complex EDC propo:sals, Staff and
Rate Counsel agreed that additional time was necessary I but were concerned that extending
the procedural schedule could jeopardize the timely implementation of those DR programs that
contemplated participation in the relevant PJM Interconnection LLC ("PJM") proglrams in time to
meet the deadline for registering DR with PJM for the period beginning June 1, 20109.

To address these concerns, Staff and Rate Counsel suggested a plan of action. After careful
consideration of the request and the input of the EDCs, the Board at its September 12, 2008
agenda meeting, issued an Order directing Staff, among other things, to meet individually with
each of the EDCs and Rate Counsel to identify those programs within the EDC~)' August 2008
filings that may be reviewed within a modification of the procedural schedule attached to the
July 1 Order, as well as those programs which will require extended review. Staff, the EDCs and
Rate Counsel were further directed to develop proposed procedural schedule~s for the latter
programs that will permit the implementation of programs approved by the Board by June 1,

2010. Those schedules are still being developed.

The filings described below represent the programs from the electric utilities that are proposed
for implementation beginning in June 2009 using a modified procedural schedule:

Atlantic City Electric Company

On August 4, 2008, in response to the Board's July 1 Order, Atlantic City Ele~ctric Company
("ACE") submitted a petition for the Board's authorization to implement and re!cover costs of
demand response programs for its New Jersey customers designed to recjuce electricity
demands on its system during periods of high electricity demand and high electric; prices.

1 Commissioner Frederick F. Butler did not participate in this matter.
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ACE proposes to implement a Residential Controllable Smart Thermostat Progralm to permit the
utility to reduce summer air conditioner and heat pump load during peak periods of electricity
use, and the Internet-Based Demand Response Program to support non-residenltial customers'
participation in PJM demand response progran). ACE's proposed Demand Res~lonse programs
will require an initial investment of more than $16 million over a five year period. According to
the petition, ACE expects to achieve at least a 50MW reduction in demand by 2013 in the
residential program and an additional 1 OMW reduction from the internet based program. The net
cost benefit from the smart thermostat program alone is estimated at over $40 miillion.

ACE proposes to amortize the costs of the Demand Response program over a 15 year period
with a carrying charge equal to its authorized rate of return, as approved by the E30ard in its May
26, 2005 Order in Docket No. ER03020110. According to ACE, these costs, which it proposes
to recover through the existing System Control Charge (USCC"), will have a maximum monthly
impact of $0.17 on a residential customer using 1,000 kWh per month, or a monthly increase of
0.12% based on current rates. ACE requests that monthly over and under-recovleries be carried
as deferred balances with interest computed at its current short-term debt rate. IPer the letter of
September 26, 2008 to ACE from Staff regarding the modified schedule, only the Residential
Controllable Smart Thermostat Program would be targeted for implementation in June 2009.

Public Service Electric & Gas Company

On August 5, 2008, in response to the Board's July 1 Order, Public Service Electric & Gas
Company ("PSE&G") submitted a petition for approval of a demand responsle program and
associated cost recovery mechanism. The petition outlined five proposed sub-programs:
Residential Central Air Conditioning Cycling; Residential Pool Pump Load Control; Small
Commercial Customer Air Conditioning Cycling; Commercial and Industrial Curtailment
Services; and Load Shifting Demonstration.

Following discussions between PSE&G, Staff and Rate Counsel, as ordered by the Board, the
Residential Central Air Conditioning Cycling and the Small Commercial Customer Air
Conditioning Cycling sub-programs were designated for expedited consideration. Review and
analysis of the three remaining programs was deferred.

The Residential Central Air Conditioning Cycling sub-program aims to reduce j:leak demand in
summer months by automatically cycling a home's cooling unit through switches or thermostats.
Under PSE&G's proposal, customers currently enrolled in its legacy program will have their
equipment replaced over a five-year period, while new customers are recruited and enrolled.
PSE&G estimates the total cost of the program from 2009 through 2013 to be $57.5 million, with
an expected goal of 130.9 megawatts (MW).

The Small Commercial Customer Air Conditioning Cycling sub-program will be targeted to small
commercial customers. Each new participant enrolled in the program is expec:ted to have an
incremental kilowatt ("kW') impact of 1.66 kW. PSE&G projects a total inves,tment of $5.04
million for this sub-program, with a goal by 2011 of 19.1 MW.

BPU Docket Nos. EO08050326, EO08080541
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PSE&G proposes to recover the cost of its demand response programs throu'gh a separate
component of the electric RGGI Recovery Charge mechanism. Per the letter of September 26,
2008 to PSE&G from Staff regarding the modified schedule, only the Residential Central Air
Conditioner (UAC") Cycling Sub-Program and Small Commercial Customer AC: Cycling Sub-
Program would be targeted for implementation in June 2009.

Jersev Central Power and Liaht Companv

On August 1, 2008, in response to the Board's July 1 Order, Jersey Central Power and Light
Company ("JCP&L").. requested the Board's approval of four small scale/pilot prolgrams that will
account for 83 MW of JCP&L's 93 MW share of the statewide goal for DR for the period
beginning July 1, 2009, as set forth in the July 1 Order. The Board has approved allowing the
company to apply its 8 MW Integrated Distribution Energy Resource ("IDER")I pilot program
toward its total DR share. The remaining 2 MW shortfall in JCP&L's total DR responsibility is
accounted for by its request in its June 1, 2008 BGS petition for authorization to include in its
overall requirement, the 2 MW of DR resulting from a BGS rate design ch~lnge. The four
programs consist of a 60 MW Tariff-Based Curtailment Program, a 15 MW e:>cpansion of its
recently approved IDER program through the Expanded IDER Program, a 5 MW load reduction
in the Permanent Peak Load Shift Program, and a 3 MW Electric Storage Program.

According to JCP&L, the total revenue requirement for all four programs is $39,551,359. JCP&L
requests recovery, with deferred accounting, of all-in costs of the proposed DR programs,
including the amortization of any capital investments with a return equal to the company's
overall pre-tax cost of capital of 11.61 % as determined in its last base rate case through a new
rider, the Demand Response clause ("DRC"). The Company further requests 1:hat interest on
over-and under-recoveries be accrued at the same rate and that the recovery of the revenues
attributable to the IDER pilot that are currently collected under Rider System control charge
("SCC") be transferred to the new rider DRC, and that a new Rider Curtailment Program pilot
("CURP") be implemented. Per the letter of September 26, 2008 to JCP&L from Staff regarding
the modified schedule, only the Expanded IDER Program would be targeted for implementation

in June 2009.

Rockland Electric Company

On August 1, 2008, in response to the Board's July 1 Order, Rockland Ele~ctric Company
("RECO"), requested the Board's approval of its AC Cycling Program and Demand Response
Incentive Program. RECO plans to obtain 3 MW, or 25% of its overall DR three year goal of 12
MW, from its AC Cycling program, targeted to residential and small commercial and industrial
customers. RECO proposes to obtain the additional 9 MW of DR through incentives provided to
customers directly, or through curtailment service providers ("CSPs"), selected t>y the company
through an RFP process. RECO expects that CSPs will market primarily to midi and large size
commercial and industrial customers. Per the letter of October 6, 2008, to RE:CO from Staff,
regarding the modified schedule, only the AC Cycling Program is targeted for implementation in

June 2009.

BPU Docket Nos. EOO8050326, EOO8080541
EOO8080542, EO0711 0881, EOO8080543,
EO08080544

4



DISCUSSION

The Board, having determined that the petitions described above should be retained by the
Board for hearing, as authorized by N.J.S.A. 48:2-32, HEREBY DESIGNATES Commissioner
Joseph L. Fiordaliso or his designee(s) as the presiding officer who is authorized to rule on all
motions that arise during the proceedings and modify any schedules that may be set as
necessary to secure just and expeditious determination of the issues.

The Board HEREBY PIRECT§ Staff to post this Order on the Board's website.

BOARD OF PUBLIC IUTILITIES
BY:

COMMISSTO.Nlc.R

ATTEST:

'tz../!tr
K£~TI IZZG
SECRETARY

5 BPU Docket Nos. EOO8050326" EO08080541 ,
EOO8080542, EOO711 0881, EOO8080543,
EO08080544
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