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ENERGY

IN THE MATTER OF THE PETITION OF
SOUTH JERSEY GAS COMPANY TO CHANGE
THE LEVEL OF ITS BASIC GAS SUPPLY
SERVICE

DECISION AND ORDER
APPROVING STIPULATION
AND INITIAL DECISION
FOR FINAL BGSS RATES
DOCKET NO. GRO8050366

(SERVICE LIST ATTACHED)

BY THE BOARD:

BACKGROUND

Per the generic Order of the Board of Public Utilities ("Board") dated January 6, 2003, in Docket
No. GX01050304 ("January BGSS Order"), each of New Jersey's four gas distribution
companies ("GDCs"), by June 1, submits to the Board its annual Basic Gas Supply Service
("BGSS") gas cost filing for the BGSS year beginning October 1. In addition, the January BGSS
Order authorizes each GDC to self-implement up to a 5% BGSS increase effective December 1
of the current year and February 1 of the following year with one month's advance notice to the
Board and the Department of the Public Advocate, Division of Rate Counsel ("Rate Counsel").

In accordance with the above noted Order, on May 30, 2008, South Jersey Gas Company
("Company", or "SJG") filed with the Board its annual petition to establish new Periodic BGSS
("BGSS-P") rates for the period October 1, 2008 through September 30, 2009. The Company's
petition sought to increase its BGSS-P charge from its then current level of $0.9564 per therm
(including taxes) to $1.2355 per therm (including taxes), effective October 1, 2008. This change,
if approved, would have increased the annual bill of a residential customer utilizing 100 therms
of gas during a winter month by $27.91 or 18.2%.

The petition also requested the following revisions: 1) setting the gas cost portion of the 0-2
charge for Rate Schedule L VS at $13.8976 per Mcf, including taxes; (2) setting the gas cost
portion of the Firm and Limited Firm 0-2 charges for Rate Schedule EGS-LV at $15.1534 per
Mcf including taxes, and $6.9488 per Mcf, including taxes respectively; (3) setting the gas cost
portion of the 0-2 charge at $6.9488 per Mcffor Rate Schedule FES; and (4) setting the non-



commodity rate applicable to Rate Schedules GSG, GSG-LV, EGS, LVS and EGS-LV at
$0.0836 per therm, including taxes.

After publication of notice in newspapers of general circulation in SJG's service territory, a
public hearing in this matter was held on August 20,2008, in Voorhees, New Jersey. The public
notice also advised customers that the Board's January BGSS Order granted the Company the
discretion to self-implement an increase in its BGSS rates to be effective December 1, 2008
and/or February 1, 2009 after prior notice to the Board and Rate Counsel, with each increase
capped at 5% of the total NJNG residential bill. The public notice also stated that the Company
is permitted to decrease its BGSS rate at any time upon two weeks' notice to the Board and
Rate Counsel. No members of the public appeared to provide comments related to the

Company's filing.

On November 6, 2008, following review by, and subsequent discussions among representatives
of SJG, Rate Counsel, and Board Staff, the only parties to this proceeding (collectively, "the
Parties"), the Parties executed a Stipulation for Provisional BGSS rates ("Provisional Rate
Stipulation"), with rates subject to refund with interest on any net over recovered BGSS balance.
The Provisional Rate Stipulation reduced the Company's originally requested annual revenue
increase of $73.7 million to a $38 million annual increase in revenues in recognition of the
decline in natural gas market costs. The Provisional Rate Stipulation solely addressed
establishing new provisional BGSS rates for the Company, recognizing that additional time was
needed to allow for a complete review of the Company's 2008 BGSS filing.

By Order dated November 21, 2008, the Board approved the Provisional Rate Stipulation which
revised SJG's BGSS-P rate from its then current level of $0.9564 per therm (including taxes) to
$1.0977 per therm (including taxes) and decreased the gas cost portion of the 0-2 charge for
Rate Schedule Large Volume Service ("L VS") to $13.4388 per Mcf, (including taxes) from its
then current level of $17.1896 per Mcf, (including taxes); set the gas cost portion of the Firm 0-2
charge at $15.1808 per Mcf, (including taxes) from its then current level of $15.1534 (including
taxes) and the Limited Firm 0-2 charge at $6.7194 per Mcf, (including taxes) from its then
current level of $8.5948 per Mcf, (including taxes) for Rate Schedule Electric Generation
Service-Large Volume ("EGS-LV"); decreased'the gas cost portion of the 0-2 charge to $6.7194
per Mcf, (including taxes) from its then current level of $8.5948 per Mcf, (including taxes) for
Rate Schedule Firm Electric Service ('FES"); and set the monthly BGSS non-commodity rate
applicable to Rate Schedules General Service Gas ("GSG"), General Service Gas Large
Volume ("GSG-LV"), Electric Generation Service ("EGS"), Large Volume Service ("LVS") and
Electric Generation Service-Large Volume ("EGS-LV") at $0.0753 per therm, (including taxes),
increased from its then current level of $0.0162 per therm, (including taxes).

Subsequently by Board Order dated December 31, 2008, the Board approved on a provisional
basis, subject to refund with interest on any net over recovered BGSS balance, an additional
provisional decrease in SJG's after tax BGSS-P rate to $1.0627 per therm (including taxes) from
$1.0977 per therm (including taxes). The Board further ordered that all other provisional rates
approved by the November 21, 2008 Order in this docket remain in full effect. As a result of the
December 31, 2008 Order, the average residential heating customer using 100 therms of gas
during a heating month experienced a dec~ease of approximately $3.50 or 2.1 % per month.
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This matter was transmitted to the Office of Administrative Law and assigned to Administrative
Law Judge ("ALJ") W. Todd Miller.

Following further review and discussions, the Parties entered into the attached Stipulation for
Final Rates dated July 15, 2009. The Parties also agreed 1) that the Company's request for a
Storage Incentive Mechanism accounting order should be considered in the Company's 2009-
2010 BGSS proceeding, and 2) that SJG's proposed allocation of balancing charge credits and
FES Tariff Addendum credits to the Company's BGSS-P customers is appropriate.

On July 15, 2009, ALJ Miller issued his Initial Decision approving the Stipulation for Final Rates
finding that it satisfies the requirements of N.J.A.C. 1:1-19.1.

DISSUSSION AND FINDINGS

The Board, having carefully reviewed the Initial Decision and Stipulation in this proceeding,
HEREBY FINDS that subject to the terms and conditions set forth below, the Initial Decision and
Stipulation are reasonable, in the public interest and in accordance with the law. Accordingly,
the Board HEREBY ADOPTS the Initial- Decision and the Stipulation in their entirety and
HEREBY INCORPORATES their terms and conditions as though fully set forth herein.

The Board HEREBY DIRECTS that the decrease in the Company's after-tax per-therm BGSS-P
rate to $1.0627 be made final. Furthermore, the Board HEREBY APPROVES the following rates
on a final basis: 1) a rate of $13.4388 per Mcf, (including taxes) for the gas cost portion of
Petitioner's 0-2 charge for Rate Schedule LVS; 2) a rate of $15.1808 per Mcf, (including taxes)
for the gas cost portion of the Firm 0-2 charges, and a rate of $6.7194 per Mcf, (including taxes)
for the gas cost portion of the Limited Firm 0-2 charges for Rate Schedule EGS-L V; 3) a rate of
$6.7194 per Mcf, (including taxes) for the gas cost portion of the 0-2 charge for Rate Schedule
FES; and 4) a rate of $0.0753 per therm, (including taxes) for the monthly BGSS non-
commodity rate applicable to Rate Schedules GSG, GSG-LV, EGS, LVS and EGS-LVeffective
on and after the date of this Order. Lastly the Board HEREBY APPROVES the allocation of
balancing charge credits and FES Tariff Addendum credits to the Company's BGSS-P

customers.

The Board HEREBY DIRECTS that, within ninety days of the receipt by the Company of this
Order, the Parties initiate a technical conference to collectively review the Company's current
hedging program in a collaborative manner and, if necessary and warranted, discuss and
consider changes on a going-forward basis. The Board HEREBY DIRECTS the Company to
submit a report to the Board describing the results of those meetings by December 31,2009.

The Board HEREBY DIRECTS the Company to file the appropriate tariff sheets conforming to
the terms and conditions of this Order within seven (7) business days from the effective date of

this Order.

BPU Docket No.GRO80503663



The Company's gas costs will remain subject to audit by the Board. This Decision and Order
shall not preclude nor prohibit the Board from taking any actions determined to be appropriate
as a result of any such audit.

DATED: 'if 11/tJ; ~$:ARD OF PUBLIC UTiliTIES

.~i~NfJ:~~ J~~ 1 ~
PRESIDENT /'

~
t)

,

ffiEDERICK F. BUTLER
COMMISSIONER

ATTEST:

/U
KRISTIIZZO
SECRETARY

~
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In the Matter of South Jersey Gas Company
To Change the Level of Its Basic Gas Supply Service

Docket No. GRO8050366

Ira Medal, Esq.
Cozen O'Connor
Suite 300 -Libertyview
457 Haddonfield Road
Cherry Hill, NJ 08002-2220

Edward Beslow, Esq.

Legal Specialist
NJ Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

Jerome May, Director
Division of Energy
NJ Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

Felicia Thomas-Friel, Esq.
Division of Rate Counsel
31 Clinton Street -11 th Floor

P.O. Box 46005
Newark, NJ 07101

Sheila Iannaccone, Chief
Division of Energy
NJ Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

Beverly Tyndell, Rate Analyst. II
Division of Energy
NJ Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

Henry Rich, Supervisor
Division of Energy
NJ Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

Alex Moreau, DAG
Kerri Kirschbaum, DAG
Babette Tenzer, DAG
Department of Law & Public Safety
124 Halsey Street
P.O. Box 45029
Newark, NJ 07101

Sarah Steindel, Esq.
Division of Rate Counsel
31 Clinton Street -11 th Floor

P.O. Box 46005
Newark, NJ 07101

Henry Ogden, Esq.
Division of Rate Counsel
31 Clinton Street -11th Floor
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State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISION

SETTLEMENT

OAL OKT. NO. PUC 12098-2008

AGENCY OKT. NO. GR08050366

IN THE MATTER OF THE PETITION OF

SOUTH JERSEY GAS COMPANY TO CHANGE

THE LEVEL OF ITS BASIC GAS SUPPLY

SERVICE CHARGE

Ira G. Megdal, Esq., for petitioner, South Jersey Gas Company (Cozen

O'Connor, attorneys)

Sarah H. Steindel and Henry M. Ogden, Assistant Deputy Public Advocates,

Stefanie A. Brand, Director, Department of the PlJblic Advocate, Division

of Rate Counsel

Alex Moreau and Kerri A. Kirschbaum, Deputy Attorneys General, on behalf of

the Staff Public Utilities

Record Closed: July 15. 2009 Decided: July 15, 2009

BEFORE W. TODD.MlllER, ALJ:

Nell' Jersey is an Equal Opportunity Employer



OAL DKT. NO. PUG 12098-2008

This matter was transmitted to the Office of Administrative Law on December 2,

2008, for determination as a contested case, pursuant to N.J.S.A. 52:148-1 to -15 and

N.J.S.A. 52:14F-1 to -13.

have reviewed the record and the terms of settlement and I FIND:

The parties have voluntarily agreed to the settlement as evidenced by

their signatures or their representatives' signatures.

1

2.

The settlement fully disposes of all issues in controversy and is consistent

with the law.

I CONCLUDE that this agreement meets the requirements of N.J.A.C. 1 :1-19.1

and that the settlement should be approved. I approve the settlement and therefore

ORDER that the parties comply with the settlement terms and that these proceedings

be concluded.

I hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration.

2



OAL DKT. NO. PUG 12098-2008

This recommended decision may be adopted, modified or rejected by the

BOARD OF PUBLIC UTILITIES, which by law is authorized to make a final decision in

this matter. If the Board of Public Utilities does not adopt, modify or reject this decision

within forty-five days and unless such time limit is otherwise extended, this

recommended decision shall become a final decision in accordance with N.J.S.A.

52:148-10.

~ /u~ W. TODD MillER, ALJ

WL 2 0 2C09
DATE

Date Received at Agency:

Date Mailed to Parties:

/sd
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July 15.2009

VIA E..MAlL AND FACSIMll..E.
.
1- .')

-:' '... ":

:..:-,
Kristi Izzo, Secretary
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

In the Matter of the Petition of South Jersey Gas Company to Change
the Level of Its Conservation Incentive Program Charge for the CIP Year
Endmg September 30, 2009
BPU Docket No. GRO8050367
OAL Docket No. PUCRA 12097.:.20088

In th~ Matter of ~e Petition of South Jetl:eyGa. Company to ChaDg~ the
Level of In Basic Gas Supply Sem" Charge for the HG&8 V.r Ending.
September 30, 2009
BPU Docket No. GRO80S0366
OAL Dock~t No. PUCRA 1209s,.10088

Dear Secretary Izz'o:

Enclosed for filing,.please find folly-executed Stipulations fur each of the above-
referenced matters. Please be advised that the ori~ signature pag~ wilt follow \lnder separate
cover.

CHERRY_HILL\S4~1 2237W:.~



Kristi Izzo, Secretary
July 15, 2009
Page 2

It is anticipated that this matter will be heard at the Board's JuJy 29, 2008, Agenda

meeting..

Sincerely»

SAM:es
Enclosures

cc: Honorable W. TQdd Miller (w/enc;, via email)
Service List (w/enc., vi$ email)
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In the MatteI' of the Petition of
South Jersey Gas Company to Change the Lev~1 of Its

Conservation Incentive Program Charge
BPU Docket No. GR080S0367

OAL Docket No. PUCRA-U097-2008S
-8Dd~

In the Matter of the Petition of South Jeney Ga. Company
to Change the Level of itS Basic Ga. Supply Service Charge

BPU Docket No. GRO8050366
OAL Docket No. PUCRA 12098-20088

Caroline Vachier. Lead Deputy Attorney General
Department of Law & Public ~\y
Divisi~ of4w
124 Halsey Street

P.O. Box 45029
Newark, NJ Q7101
Caroline. v8£~dol.1~s.state.u

Kern- Kirschbaum. DAG
DeparttneDt of~w & Public Safety
Division of Law
124 Halsey Strcet
P.O. nox 45029
N~ NJ071:01
k&iri.kirschbaum@gol.1!,s.state.n_i.us

Babette Ten%Cr, DAG
I)ept. ofPu~lic Law & Public Safety
Division of Law
P.O. Box 450029
Newark.NJ OjlQl
babette. tenzcr@.doJ.l~S'. state.n_i .us

A1~x Moreau, DAG
Dept. of Public Law &. PublicSamty
DiviSibn of Law
P.O. Box 450029
N~.ark, NJ 07101
alex.mQtea:u(d).dol.loS.stat~.nj .us

Edward Bcslow, Esq.
Board of Pub1ie Uti1~ties
Two Gateway C~nter
N'ewark, NJ 07102
ed~beslow.:@bnu.state.ni. us

Sheila Iannaccone, B~u Chief"
~~u otR~vcnueRequiremetl.~
Boitrd of Public Utilitica
Two Gateway Center
Newark, NJ 07102
sheila. iatmaccont@!?Ru.state..nj.us

Henry Rich
BQaM of Public Utilities
Two Gateway Center
Newark. NJ 07102
henrv .rich(Q).'bt>u.state.nj .us

Alice Bator J Bureau Chief
Bureau of Rates & Tariffs
Board of Pub lie Utiliti~s
TwQ Gateway Center
Newark, NJ 07102
alice.ba toI@bcu.state.nj.us

Beverly Tyndell
Board of~blic Utilities
Two Gateway Center
Newark, NJ 07102

beverl):.tvndcll@.bpu.state..nj.y§

Miehael Winka, Director
Office of Clean Energy
Board of Public Utilit;ieJ
Two Gateway Center
Newark, NJ 07102
Michael. wi~bl2u.state.ni .us
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Mona Mo~, B~u Chief
OtHceofCleau Energy
Board of Public Utilities
Two Gateway Center
Newark, NJ 0710Z
mona. m osScr(Q>.bnu. s fate .Iij. us

Jerome May

Division of Energy
Board of Public Utilities

Two G~teway Center
Newark, NJ 07102
Jcrome.mavCw.b.P-Y.state.ni. us

SlephanieA. Brand. Esq., ~or
Department of the Public Advocate
Division of Rate Counsel
31 Clinton St., It dI Floor

PO Box 46005
Newark, NJ 07101
sb~nd@.rpa.st8te.nj.u8

Satah H. Steindel, Esq.
Department of the Public Advocate
DiviSion of Rate Counsel
31 Clinton St.. 11th Floor
PO Bo~ 46005
Newark, NJ 07101
sstei nde(W.roa.stat~:n1 ::!!I

Henry M. Ogden, Esq.
Department oftJ1e Publi~ Advocate
Division of Rate Counsel
31 Clinton St., 11m Floor
PO BOx 46005
Newark, NJ 07101
holtden@.rna.state.n.; .us

Felicia Thomas';Priel. Esq.
Department (jf!,he Public Ad-yocllte
Division of Rate Counsel
31 Clinton St., II ~ Floor

PO ~ox 46005
Newirk,Nl 07101
Fthoma~ma;state.nj .us

Rqbert P, Bar~ieri
Gu Supply &' Off;'systetn Sales
South Jersey Gaa Com~y
One South Jersey Pl~
RQ'U1e 54
Folsom. NJ 08037
roarb i eri(ti).si industri es .com

Paul E. F~an, Esq.
Dep~e.nt of the Public Advocate
Diviaion of Rate Counsel
31 Clinton St., 11th Fl(JOr
PO Box 46005
N~wark. NT 07101
nt1anag~!m;state.nj=Y§

Timothy W. Rundan, Djr~r
Gas Supply & Off-SysteDlSalea
South Jersey Gas Company
One South Jcr1ey Plaza
Ro:u;~e S4
FolSom. NJ 08037
trundall@!iindustrles.com

SamueJ A. Pignatelli, Vice President
Rates & RegUlatory Affairs
South Jemey Gas COtnpancy

.OneSou~ Jersey Pta.
Route 54
Folso~ NJ 08037
SDi 2na tell i@81industries.,S;Q1!!

Stacey M. Bames, Manager
Rates & Rcvenue Requirements
South Jersey Gla Company
One South Jersey Plaza
Route 54
Folsom. NJ. 08037
sbarncs@ijindustries.com

James G. Fredericks
Rates Department
South Jersey Gas Company
One South Jersey Plaza
Rcute 54
Folsom. NJ 08037
_i frederi cks(Q>.s i indus tries. CQ!!!
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J OM F. Stanzio~ Director
Regulatory Affairs
South Jersey Gas Company
pne South Jersey Plaza
Route 54
Folsom, Nl 08037
i stanzio la@siindustries.com

Bruce S. Grossman, Manager

Energy Programs
South Jersey Gas Company
One South Jersey Plaza
Route 54
Folsom; NJ 08037
b~m~@sjjndustries.com

Daniel P. Yardley, Principal
YaJdley &; .Associates
3 ApqUo Circlc
Lexington, MA 02421
dai1@vard le~as sociates. com

Michael J. McFadden, President
McFaddetl Consulting Group, Inc.
625 S. York St1"eet, Ste 107
Denver. CO 80209-4643
rom c f adden@;lilcfaddenconsulting.com

Andrea Crane
The Columbia Group. Inc.
P.O. Box; 810
Georgetowp. CT 06829
ctcol umbia(Q);aol.com

h:a G. ¥egdalf Esq.
Cozen O'Connor
LibertyView. Suite 300
457 H41ddonfleld R0a4
Cheny Hill. NJ 08002

imegdal@cOzei1.Com

Douglas W. Fi'aDkentbaler, Bsq
Cozen O'Connor
LibertyView, Suite 300
457 Haddolifield RQad
Cherry Hill, NJ 08002
d frankenthal er(W,cozen. com
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

..
:
:
.
...
:
:

IN THE MATTER OF THE PEnTION
OF SOUTH JERSEY GAS COMPANY
TO CHANGE THE LEVEL OF n'S BASIC
GAS SUPPLY SERVICE CHARGE FOR
THE BGSS YEAR ENDING
SEPTEMBER JO, 2009

BPU DOCKET NO. GRO8050366
OAL DOCKET NO. PUCRA
12098 20088

STIPULATION

APPEARANCES:

Ira G. Megdal, ~quirc, (Cozen O'Connor, attorneys) for South Jersey Gas Company
('.Petitioner'"! '

Sarah H. Steindel and Henry M. 08~~ AssiStant Deputy Public Advocates, on behalf of
the New Jersey Departm~t of the ~1ic Ad~cate, Division of Rate Counsel ("Rate C()UIjser')

Alex Moreau and Kerri A. Kirschbaum, Deputy Attorneys Gooeral, on bebalfoftheSt4if
of the BQerd of Public Utilities (4'Sta~Anne Mil_ani, Attorney GetleraI of the State of New
Jersey).

TO: THE HONORABLE BOARD OF PUBUC 1TraD'~:

L INTRODUCfION

1. This Stipulation is intended to make fiila1 the provisional rates in BPU D<lcket No.

GRO80S0366.

D. PROCEDURAL mSTORY

On ~ay 30, 200~ South Jersey filed a Petition in Docket No. GRO80S0366 to2.

change the level of it;s nags clause ("2008 Petition"). Pursuant--to this Petition, Ole Company

proposed to increase its periodic BOSS charge from its then current level of SO. 9564 per thenn

CHEUY_HlLL\53a5$J\J 223199~



(including taxes) tQ $1.2355 pertherm (including taxes)J effective October I, 2008, which would

have resulted in the recovery of an. additionaJ 573,721,758.00 in tevenu~.

3. The 2008 Petition requested the Board to: (1) authorize that the gas cost portion of

the D-2 charge for the Rate Schedule LVS be set at $13.8976 per Mcf(including taxes); (2)

authorize that th~ gas portion of the Firm ~d Limited Firm D-2 ch~g~ for Rate Schedule BGS-

LV be set at.$lS.1S34 per Mcf. and $6.9488 per Mcf(mcludingtaxes). respectively; (3)

authorize; that the gas portion of the D-2charge for RateScbedule FES be set at $6.9488

(inciudin~taxes); and (4) authorize the non-oommodity rateappUcable to Rate Schedules GSG,

aSO-LV. BaS, LVS and EGS-L V be set at $0.0836 per theiri1 (mcluding t~es).

4. A pUblic hearing for the 2008 PetitiQn wuheld on.August 20.. 200'8, The public

hearing was noticed in newspapers of general circulation within South Jersey's servic~ t~tory.

No members ofthepublio ,p~ed to provide comments relating to theCompany's request to

in~c its Periodic; BOSS rates.

s. By Board Order and Decision dated November 21~ 2008 (the 1'November 21,

2008 Order"). the Board approved a stipulation for provisional rates implemmting South

Jersey's request to increase the level of its BOSS from its then current level of $0.9564 per th~

(including taxes) to 51.0977 per theJln (including tax~) effective November 21, 2.008, resulting

in the recovery of ,$38,031.628.00 in revenues annually.

6. By B9ard ~er and Decision dat~ Pecember 31,2008 (the "December 31~ 2.008

Order"). the,Board approved, on a provisional basis, subject to refund with intereSt On any net

over recovery, a provisional decreBSe in South Jersey's after tax BOSS tate to S 1.0627 per therm

(including taxes) front $1.0977 pertheim (including taxes). The Board further ordered that an

-2-
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other provisional rates approved by flie November 21, 2008 Order in Docket No. GRO80S0366

remain in full force and effect.

7. As a result of the December 31, 2008 Order, the average residential heating

customer using 1 00 th~ of gas during 8 heating month experimced a decrease of

approximately $3.50, or 2.1 % p« month.

m. STIPULATION TER:A!JS

8.

So~th JeISey, Board S~ff and Rate Counsel (collectively the l'Patties"), the only

pQrties to these proceedings. have discussed certain mattets at issue in this proceedings. As a

result of those discussions, the Parties have detennined that it would be reasonable and in the

public. interest to make finaJthe provisional rates previously approved in the D~ber 31 J 2008

Order.

9.

ne Pries accordingly STIPULATE AND AGREE that the BG$Srates

contained in the'stip~latioo approvoo by the Board's Decision and OIder approving StipUlation

for Provisional Rates Docket No. GRO80S0366, dated December 31, ..2008. should be made final

and permanent

10. The Parti~ fw1her stipulate and agree that all other prQvisional rates appro\'ed in

the Noveii1ber 21,2008 Order in Docket No. ORO80S0366 in addition to the rates referenced in

Paragraph 9 above sho~ld be made final and p~anent.

11. In its Petition in this ma«~, the- Company -requested, in paragraph 36, a Storage

Incentive Mechaniam ("SIMt~ aceo\Inting order, as described therein. The parties to this

Stipulation agree that consideration of the Company~ s proposal in this regard will be deferred for

consideration jn the Company's 2009-2010 BOSS proceeding.

-3-
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WlIBR:BFORB, the PaIiit8 h=eco dorespec tfuJJy ~ thiI Stipulatjon and request ~1It

'U1e BoanJ ~. ~U11Dd 01'der ~g it m ia dtCt:J. 10 ~ ~ thot;caDi

beROr, ..~ u ~1y possn,lo.

ANNBMn.aRA.M
ATI'ORNIrY aBNs.AL OF NEW JERSEY

I(aJi A. Kb~ DqJuty AJtomoy ~

RON~ K. CBEN
]JUBUC AX>VO~ TB OF NEW T$RBBY

STEP~A. BRAND
DIRBqro~ DMBXON OF RATB COUNSEt.

B)': .i~ tJj lA~.J
Sarah H. ~
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Docket No. GRO8050366 -In the Matter of the Petition of South Jersey Gas Company to
Change the Level of its Basic Gas Supply Service Charge

Jerome May, Director, Division of Energy, presented this matter.

BACKGROUND AND DISCUSSION:

In accordance with the New Jersey Board of Public Utilities ("Board") January 6, 2003 Order in
Docket No. GX01050304, South Jersey Gas Company ("Petitioner," "Company", or "SJG") filed
its annual Basic Gas Supply Service ("BGSS") petition with the Board on May 30, 2008. The
Company's petition sought to increase its Periodic BGSS ("BGSS-P") charge from its then
current level of $0.9564 per therm (including taxes) to $1.2355 per therm (including taxes),
effective October 1, 2008. The Petition also requested the Board to authorize 1) the gas cost
portion of the D-2 charge for Rate Schedule L VS to be set to $13.8976 per Mcf, (including
taxes); (2) the gas cost portion of the Firm and Limited Firm D-2 charges for Rate Schedule
EGS-LV to be set to $15.1534 per Mcf, and $6.9488 per Mcf, (including taxes) respectively; (3)
the gas cost portion of the D-2 charge for Rate Schedule FES to be set to $6.9488; and (4) the
non-commodity rate applicable to Rate Schedules GSG, GSG-LV, EGS, LVS and EGS-LV to be
set to $0.0836 per therm, (including taxes).

By Board Order dated November 21, 2008, the Board approved a stipulation for provisional
rates which increased the level of SJG's BGSS-P rate from its then current level of $0.9564 per
therm (including taxes) to $1.0977 per therm (including taxes) effective November 21, 2008.
The Order resulted in the recovery of $38, 031,628 in additional annual revenues to SJG.

On December 31, 2008, the Board issued an Order, which approved on a provisional basis,
subject to refund with interest on any net over recovered BGSS balance, a provisional decrease
in the Company's after tax BGSS rate to $1.0627 per therm from $1.0977 per thermo The Board
further ordered that all other provisional rates approved by the November 21, 2008 Order in this
matter remain in full effect. As a result of the December 31, 2008 Order, the average residential
heating customer using 100 therms of gas during a heating month experienced a decrease of
approximately $3.50 or 2.1 % per month.

The Company, Board Staff, and the Office of the Public Advocate, Division of the Rate Counsel,
the only parties to these proceeding, after the exchange of discovery and settlement
discussions, entered into a Stipulation dated July 15, 2009 to make the provisional rates
approved on December 31,2008 final.

On July 15, 2009, Administrative Law Judge Miller issued his Initial Decision approving the July
15, 2009 Stipulation and recommended Board approval of the July 15, 2009 Stipulation.

The Board approved Staff's recommendation to adopt the Initial Decision and the Stipulation
with rates effective on and after the date of the Board Order.


