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BY THE BOARD:

On April 7, 2010, Verizon New Jersey ("Verizon" or "Company"), filed a petition with the Board
requesting a waiver of the provisions of N.J.A.C. 14:10-1A.5 (a) and (b), which require the
Company to publish telephone directories regularly and distribute a copy of each directory,
including a residential white pages directory, to all customers within the service area covered by
the directory.

According to the Company, technological advances, such as Internet directories and the
directories in wireless and wireline devices, have made customers much less reliant on printed
residential white pages directories. If the Board grants Verizon's request, it will continue to
distribute directories to customers with Yellow pages, business white pages, and government
pages and consumer guide pages. Under Verizon's proposal, customers must specifically
request to have a printed residential white pages directory delivered to their home.

Verizon currently publishes 43 New Jersey directories which include both Yellow and white
pages. In 2010 it is estimated that the Company will deliver a total of 4,505,506 directories.
These directories are published and delivered to all customers annually by Verizon's directory
publisher, SuperMedia LLC (formerly Idearc Media LLC).

The elimination of the white pages portion of the directory is estimated to result in a $1 million
annual savings to SuperMedia.



N.J.A.C. 14:10-1A.5 in part states:

(a) ILEGs shall publish telephone directories regularly, listing the name,
location and telephone number of all customers whose numbers are
provided to the ILEC, except telephone service not published at
customers' request and public telephones.

(b) Upon publication, the ILEG shall distribute a copy of each directory to
all customers within the service area covered by the directory, and shall
furnish a copy of each directory to the Board Secretary.

In accordance with these rules, Verizon currently provides customers with printed
residential white pages directories that include an alphabetical listing of all
residential customers with published numbers. Verizon also provides customers
with printed directories that include business and government white pages,
Yellow pages and consumer guide pages.

According to the Company, customers have been using print~d residential white pages
directories less and less in favor of alternate methods of accessing listings, such as Internet
directories, the directories in wireless and wireline devices, and the specialized directories
provided by employers, schools, places of worship and other organizations. Gallup studies
show that the percentage of households using stand alone residential white pages has dropped
from 25% in 2005 to only 11 % in 2008.

In addition, Verizon asserts that other states have authorized alternatives to the traditional
printed residential white pages directory. For example, in Oklahoma, Ohio, and Florida,
regulators permitted AT&T to provide residential white pages directories upon customer request.
According to the Company, in the states where AT&T has been permitted to provide white
pages directories on demand, very few customers have actually requested a copy
(approximately 2%). Verizon states that it has requested similar treatment in New York.

According to Verizon, approval of its request will have a positive impact on the environment and
will signal a natural progression to a more digital paperless society. Verizon estimates that
Board approval of its request would save approximately 1,400 tons of paper per year, and save
the energy associated with printing, binding, and distributing the directories.

Verizon states that it will make residential white pages directory listings available to customers
upon request in printed form, on CD-ROM, or on-line at no charge, and will continue delivery of
printed directories that include the business and government white pages and the consumer

guide.

While the Board agrees with the Company that technological advances have dramatically
changed how printed media is delivered and consumed, nevertheless, it is noted that not every
home has access to a computer and the internet. The Board is also concerned that the
Company's proposal to allow customers to opt-in, as opposed to opt-out, may initially create
some confusion among consumers.
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Notification Requirements

In order to address the Board's concerns and ensure that consumers are properly notifi~ of the
elimination of the residential portion of the white pages directory, the Company has agreed to
provide seven separate forms of notice to customers and initiate an outreach program. The
outreach program will include publication of messages in three publications with high senior
subscription levels: 1) New Lifestyles, 2) MRP Magazine and 3) Healthy Aging. Also, NJ
Shares will distribute white pages notices to key senior organizations such as County Offices on
Aging and other senior groups for the first year of the change. In addition, to a press release
and bill inserts, the following will be included with the directories:

.....

a message on the bag that contains the directory;
a message on the actual cover of the directory;
a message on the 911 page in the directory(which is the front page);
a blown-in card; and
a letter from SuperMedia's President describing the changes to the directory..

Each notice will specify to customers the elimination of the residential portion of the white pages
directory, and will provide information on where they can find the information online, and a toll-
free number where they can request a free copy of the white pages listings.

In addition to the outreach and enhanced notification requirements, the Board will require
Verizon to report the following data so that the Board can track the impact this waiver may have
on consumer behavior:

Verizon shall track the number of customers who request the
printed white pages and report the results to the Board on a
quarterly basis for the first year of the waiver.

(1)

Verizon shall track the number of directory assistance calls and
report the results, distinguishing between residential and business
listings, to the Board on a quarterly basis for the first year of the
waiver, commencing with October, 2010 data and quarterly
thereafter.

(2)

By letter dated September 3, 2010, the New Jersey Division of Rate Counsel ("Rate Counsel")
indicated that it does not oppose the grant of the waiver by the Board. Before this waiver is
granted, however, Rate Counsel asks that a determination be made as to whether public
hearings must be held or whether advance notice must be provided to the public so the public
can file comments on this matter.

The Board has reviewed Rate Counsel's request and does not believe further public comment
or public hearings are necessary. First, there is no legal requirement to hold public hearings.
Second, the Board is satisfied that the record before us is complete and further comments will
not enhance the record. The Company has provided sufficient and significant information; it has
responded to each and every discovery request propounded by Rate Counsel and Board Staff;
it has significantly enhanced the notification of this change at Staff's request; and, Rate Counsel
indicates it does not oppose the waiver.
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Balsed on the circumstances and record before us, and pursuant to N.J.A.C.14:1-1.2, the Board
finds that Verizon has shown good cause for its request for a waiver, and HEREBY APPROVES
thE~ petition with the enhanced notification and reporting requirements as described herein.

The Board reserves the right, after review of the requested information set forth
above, to revisit the issue concerning the applicability of the rule and the
appropriateness of the waiver on a going forward basis.
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15" w x 16" H

Order any directory anytime by calling 1-800-868-8448 or visiting directorystore.com

-Restrictions apply. Forful! details, see the Tenns and Conditions for this program at superguarantee.com

To avoid danger of suffocation, please keep this bag away from babies and children.









~






