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DECISION AND ORDER 
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Stacy A. Mitchell, Esq., on behalf of Petitioner, South Jersey Gas Company 
Stefanie A. Brand, Esq., Director, Division of Rate Counsel 

BY THE BOARD: 

South Jersey Gas Company ("SJG" or "Company"), a regulated utility subject to the jurisdiction 
of the Board of Public Utilities ("Board"), is a corporation duly organized under the laws of the 
State of New Jersey engaged in the business of transmission and distribution of natural gas to 
approximately 360,000 customers within its service territory. 

SJG currently provides natural gas service within the Borough of Medford Lakes ("Borough") to 
approximately 1,265 residential and 49 commercial customers. The Company's consent to use 
the streets within the Borough for the provision of gas service expired on March 23, 2011. 1 On 
October 23, 2013, the Borough adopted Ordinance 613 by which it renewed its consent and 
granted SJG permission to lay and construct its pipes and mains and related appurtenances 
and facilities within the streets, alleys, squares and public places within the Borough for a 
period of 50 years in the manner prescribed by N.J.S.A. 48:9-21. By letter dated November 7, 
2013, the Company accepted and agreed to the terms of the consent. Copies of the original 
and current Ordinances and the letter of acceptance are attached to this Order as Exhibits 
"A,""B" and "C" respectively. 

1 
The Board notes that municipal consents often expire some time prior to their renewal even when the 

Company initiates the renewal process prior to the expiration of the previous term. This is primarily the 
result of the time necessary for a municipality to fulfill the legal requirements that attend to all formal 
actions it must take along with the additional time for hearing and Board approval as required by law. The 
Board has been assured that pending review of its petition, SJG has continued to provide service to its 
customers within the Borough in an uninterrupted manner. 



On November 13, 2013, pursuant to N.J.SA 48:2-14 and N.J.A.C. 14:1-5.5, SJG filed a 
petition requesting that this Board give its approval to the consent adopted by the Borough. As 
required by law and after notice, a hearing in this matter was held on December 11, 2013, 
before Edward D. Bestow, Esq., the Board's duly appointed Hearing Examiner. Appearances 
were made on behalf of the Company, the Division of Rate Counsel {"Rate Counsel") and 
Board Staff. No other party participated in the hearing or filed any written submission with the 
Board related to this proceeding. 

At hearing, the Company relied on its petition and exhibits filed with the Board, and presented 
the testimony of Robert Fatzinger, its Senior Vice·President, Engineering Services. According 
to Mr. Fatzinger's testimony, SJG anticipates growth in its defined service territory to be 
approximately 1% for the next 3 to 5 years. According to the Company, it has the capacity to 
ensure continuation of its natural gas service and does not foresee any concerns regarding its 
ability to meet the existing and future demands of the Borough. 

Rate Counsel, in its written comments to the petition stated that it had no objection to the 
granting of the relief requested by SJG provided that the Board clarified that the consent to the 
term of the consent to use the streets is limited to 50 years. Rate Counsel also recommended 
that the Board include in its Order the terms and conditions that have been traditionally been 
made part thereof. 

After a full review of the entire record, the Board HEREBY FINDS that the municipal consent, 
which is the subject of this matter, is necessary and proper for the public convenience and 
properly conserves the public interest, and that SJG has the ability to provide safe, adequate 
and proper service. The Board FURTHER FINDS that the Company has the necessary 
experience, financial capability, capacity and facilities in the Borough to continue to provide 
adequate and appropriate service to its existing customers. Accordingly, the Board, pursuant to 
N.J.S.A. 48:2-14, HEREBY APPROVES the consent granted to SJG by the Borough for the 
continued use of its public streets for a period of 50 years for the provision of gas service in the 
Borough as sought in the Company's petition. 

The approvals granted hereinabove shall be subject to the following provisions: 

1. This Order shall not be construed as directly or indirectly fixing for any purposes 
whatsoever the value of any tangible or intangible assets now owned or 
hereafter to be owned by SJG. 

2. This Order shall not effect nor in any way limit the exercise of the authority of this 
Board of the State in any future petition or in any proceedings with respect to 
rates, franchises, services, financing, accounting, capitalization, depreciation, or 
in any other matters affecting SJG. 

3. In an appropriate subsequent proceeding, SJG shall have the burden of 
demonstrating whether, and to what extent, any of the costs associated with this 
petition shall be allocated to ratepayers. 

4. The rates for service to the Company's customers in the Borough shall continue 
to be those set out in the Company's current tariff approved by and on file with 
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the Board. These rates shall remain in effect until otherwise approved by the 
Board. 

5. Approval of this municipal consent does not constitute Board approval of any 
costs or expenses associated with this petition. Any determination as to the 
appropriateness or reasonableness of the costs and expenses related to the 
franchise, including but not limited to, cost of construction, contributions in aid of 
construction, depreciation on contributed plant, the cost of connection, or any 
related capital improvements, and the allocation of such costs and expenses, 
shall be made in an appropriate subsequent proceeding. 

6. The Company has agreed to a 50-year limitation on the consent for the use of 
the streets. The term of the consent as to the right to provide service is not 
limited by this Order and shall be effective as previously granted by the Borough. 

This Order shall be effective as of May 2, 2014. 

~1YJ. F~ 
JE NE M. FOX 
COMMISSIONER 

ATTEST:/UJ-V 

KRISTIIZZO 
SECRETARY 

BOARD OF PUBLIC UTILITIES 
BY: 

~N~ 
PRESIDENT 

.. 1&, . Clq .1-J-_.::. 
JOSEPH L. FIORDALISO 
<;IOMMISSIONER 

I MlftE8V C8miY II* 1M Wllhln 
docwnl:.ll:.•n.tx~PYo'ltleDdfiiMI 

=-~~;.7.~ 
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SXIUDI'l' A 

ORDINJINCE 

AN ORDirfANCE GIVIOO AND GRAI'll'ING CQNSElfr AND PERMISSION TO S01Jl'H JERSio,'Y GAS 
COMPANY '1'0 itiRNlBH CIAS FOR LIGHT, IlBAT AliD POWER IN TilE BOROUGH OF MEDJ>'DRD 
L.I\1\ES, IN TnE COuro'Y Ol' BURL!Nm'ON AND "SrM'E oF ltW JJIDSE'l. 

:BE IT ORDAiliED by the Borough Council of the Borough of Medi'ord 
Lakea, that: 

SEC"l'!OR L consent a:nd :pendasiou to furnish gas for light, heat 
and power ill the Bore~ of Medl'ord Lakes, in the Colll!ty o.f J>u.rlington1 is 
hereby given llllll gre.uted to tbe South Jersey Gas ComptWy, hereil:laf'ter re
ferred to nt1 COMP!Il'l'!, aubject to the approval of :Juch corusent I.IX!d permission 
by the Board of Public utility Connrrisatonera of the State of New Jersey. 

SECTIOJ'! 2. 1'he f'rarlchiBe hereby Enlllted is nade cX{lrel!sly aubject 
to the condition tb.at said COMPANY exercise itG privilege in aaid BOrough 
'llitb.i.n a. period of tva (2} yeQJ'Il rrom tbe effective date of this OrdiuMce. 
'l'he franchise Shall. be deemed exercised upon anid CO!<IPANY'e rendition of ita 
services to con.&Ulllet'il ;;ithill the Borousf! of Mcdi'ord Lakes. 

SOOr!Oli 3· Said COMPANY !!hall lay u.od construct its conductors, 
ma.inB ami pipes, \lith l'!llY" appurtemulces thereto through the streets Wld public 
places within the Borough in tlle manner req_uired by Section 48:9~21 of tbe 
Revised Statutes. 

SECTION 4. Public travel nhall nt no time be unnecessarily af~ected 
or impeded by any corwtruction or ma.intenance i/Ork a.nd nll auch street~;: and 
public placen &hall be restored to as good condition as they were before being 
onened for new conetruction or repairs to the satisfaction of Borough Council. 

SECI'!ON 5, Where posnible tbe condu.,t,ors, pipes I!Ild mai.na, ¥.!.th 
any a.:ppurteni!Ilces theNto, of >~aid COMP.l\RY, slmll be located in tbe UJWur
fa.ced portion of any atreet or public place, 

SECTION 6. Said COliWANY ·ahnll indenm:if)r and nave ba.rml.eas the 
DOrou@l of Medford lakes "from any lOlls ..matso·evor caused in an,.- lmJ' by the 
opeu:lng of w.y street or public place in naid Borough in copnection with any 
new construction, repai.ra or !llSintenance of said. conducton~, pi-pes a.nd .re:l.n.s, 
with any appurtenances thereto, or caused by the operation thereof. 

SECTION 7. No street or public place shall be opened by s!dd COM
PANY, e:x:cept for the construction or maintenance of l.B.teral or iudividiUll 
service Unea, 'l.lithout the prior e.pproval by BoroU8h Council of the plall or 
pla.a.s for the cowtruction or ms.intenance of any conductor, pipes or ma.ins, 
vitb any appurtenances thereto. 

SECI!IOR 8. In addition to these regulations set forth herein said 
COMPAliY shall be subject to such other reasonable regulation5 with respect 
to til-e <11pening or streets lllld public places tho.t )llB.y be subeequently lll1POSed 
by "Borbugh Cowlcil. 

Srel'ION 9. S!Ud COMPIINY Bball Yithin thirty (30) days art.er tb.e 
rtne.l lla~taage of this Ord.i.nn.nce f'ile with the :Borough Clel'k a boud in the 
wrount of F!\I'B TB.OOOAN!l OO!J.AM {$5,000) in such form as 100.y be 1?rencxibed 
by Borough Council, condi tiooed for the reatonrtion oi' any atreet or pubUc 
place, wl;J.icb 5!dd CDm'AJJ'{ IIJ/'l.Y open or d,a!re.ge, in (1. l!liiDller Gat1s~actory to 
Boroueh Council. 
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SECTION lO. Any d.a!nage (!!l.USed by said COMPAJ'fi to any sanitary or 
stol'tll sewers within said Borough shal.l. be repaired illllllediately to prevent the 
creation of aoy nu1sau~e. 

SEX::TION ll, Notb.ing contained herein shall be oonatrued to impose 
an obllgntioo on the :part of the Borough to open any atreet o1· part thereof, 
not dedicated, or d.,d.icated but unaccepted or in any 'lillY be construed to be 
an acceptance of any unaccepted atreet or public place or ~y part thereof. 

SEXJ'l'ION l2, Said CCMPANY shall pay the e;xpeOBes incurred by the 
Borough of Med;t'Ol'd Lakes for the lldvertia1.llg :!.n co:mection w:ith t.he passage 
of this Ordinance with:l.n thirty {30) days atter tinal passBge. 

SWI'ION l3, A written acceptance of the terms and conditio!lB of 
this Or<lioo.nce ahal.l be filed vitb the .Borough Clerk by the COMPANY vithin 
thirty {30) days after i'in!!.l passage. 

SECTION J.4. This Ordintwce sha.ll. take effect immediately .follow
ing .final. passage and publ.ication according to law. 

rrorrCE 

Notic"' is hereby given that the f'oregoing ordllw.noe -..ro.s introduced 
at a meetiDg of the BOrough Council of the Borough of Medford Lakes oP the 
23lU day of Februa.:cy" A, D. 1961 s.nd paased on first readiJ:lg by the affirma
tive vote of" Mayor Garton lllld Councilltla.n Wo.lters 1 witb Palese absent, a.nii 
the same wa.a then ordered to be publiBbed acco:rdi.ng to law; BUd tbat such 
ordiaoance will be further considered for final paaeage at a. meeting of the 
Boroug)l Council of the Borougl:l' of Medford takes to be held t>t the Administra
tion BuUding in the Borough of Me<;ifor~ Lakes on the 23rd day or March A. D. 
1961, at eight-thirt.y o'c..lock in' the evening (8:30P.M.) at 'Wbicb tilne and 
:pl.a.cc or at f!JJ.Y time and place to Which said roeetiug shall from time to time 
be adjourned. All. persona interested >rill be given un opportunity to be heard
cone~ aucll ordinance. 

Ily Order of the Borough counciL 

fa/ John A. Weaver, Jr. 
Borough Manager and Clerk 

-8-
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BOROUGH OF MEDFORD LAKES, NEW JERSEY 

ORDINANCE NUMBER 613 

AN ORDINANCE GRANTING RENEWED CONSENT AND PERMISSION TO SOUTH 
JERSEY GAS COMPANY TO USE THE PUBLIC STREETS TO FURNISH GAS FOR 

LIGHT, HEAT AND POWER IN THE BOROUGH OF MEDFORD LAKES 

WHEREAS, South Jersey Gas Company, a corporation of the State of the State of New 
Jersey, provides natUral gas service to the Borough of Medford Lakes pursuant to the municipal 
consent first granted to South Jersey Gas Company in that certain Ordinance No. 57 adopted on 
March23, 1961; and 

WHEREAS, South Jersey Gas Company now seeks, pursuant to N.J.S.A. 48:3-15, the 
consent of the Borough of Medford Lakes to renew all Sections of Ordinance No. 57 applicable 
to the use of the streets in the Borough of Medford Lakes; and 

NOW THEREFORE, DE IT ORDAINED by the Borough Council of the Borough of 
Medford Lakes, County of Burlington and State ofNcw Jersey, as follows: 

Section 1. That consent and pennission is hereby renewed and granted to South Jersey 
Gas Company to lay and construct its pipes and mains and related appurtenances and tacilitics 
within the streets, alleys, squares and public places within the Dorough of Medford Lakes in the 
manner prescribed by N.J.S.A. 48:9-21, and subject to reasonable regulations imposed by 
Ordinance or Resolution with respect to the opening of streets and public places, subject to 
approval of such consent and permission by the· Board of Public Utilities and the Borough of 
Medford Lakes. 

Section 2. This consent is granted for the entire geographical area ofthe BOrough of 
Medford Lakes and extends to the boundaries of the Borough of Medford Lakes and shall remain 
in effect for a period of fifty (50) years fl'om the date of final adoption of this Ordinance. 

Section 3. If any section, subsection, sentence, clause or phrase of this Ordinance is for 
any reason held l?Y any Court of competent jurisdiction to be unconstitutional or invalid, such 
decision shall not affect the remaining portions of this Ordinance. 

Section 4. TI1is Ordinance shall take effect immediately upon posting, publication, final 
passage in the manner prescribed by law. 

Introduct' 
Adop c 

Mayor 
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6V. 
South Jersey Gas 

Gina Merritt~Epps, Esq. 
Office of General Counsel and Corporate Secretary 
General Counsel and Corporate Secretary 

(Via email at markjmc@comcast.net) 
Mark J. Mcintosh, R.M:C, Borough Clerk 
I Cabin Circle 
Medford Lakes, NJ 08055 

November7,2013 

Re: Acceptance of Ordinance No. 613 Granting Municipal Consent to South Jersey Gas 
Company to Furnish Gas for Light, Heat and Power 

Dear Mr. Mcintosh: 

I am writing on behalf of South Jersey Gas Company ("SJG") to advise that we received 
a fully executed copy of Ordinance No. 613 (copy attached) granting municipal consent for SJO 
to provide gas and lay its mains and pipes in the Borough of Medford Lakes, Pursuant to the 
requirements ofN.J.S.A. 48:3~ 16, SJG hereby accepts Ordinance No. 613, as passed. 

Enclosure 
cc: (all via e-mail) 

V cry truly yours, 

AS1, ~fterr~/-
gmerrit1@sjindustries.com 

John Stanziola, Director, Regulatory Affairs 
Sherri Vasu, Supervisor, Revenue Analyst Permits 
Abbey Greenberg, Public Affairs Specialist 
Stacy A. MitcheU, Esq. 

1 South Jersey Plaza, Folsom. New Jersey 08037 t www.sjindustries.com 
Tel. 609~561-9000 t Fax 609-561-7130 t TOO Only 1-800-547-9085 


