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Parties of Record:

Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel -
Justin B. Incardone, Esq., Public Service Electric and Gas Company

BY THE BOARD;’

On July 5, 2017, Public Service Electric and Gas Company ("PSE&G” or “Company”) filed a
petition (“2017 GPRC Petition"} with the New Jersey Board of Public Utilities (“Board”)
requesting approval of changes in its electric and gas Green Programs Recovery Charge
(“GPRC"). By this Order, the Board considers a stipulation of settlement (“Stipulation”) entered
into by PSE&G, the New Jersey Division of Rate Counsel (“Rate Counsel"}, and Board Staff
(“Staff") (collectively, the "Parties") resolving ali issues related to this matter.

BACKGROUND/PROCEDURAL HISTORY

On January 13, 2008, L. 2007, ¢c. 340 ("Act”) was signed into law based on the New Jersey
Legislature's findings that energy efficiency and conservation measures and increased use of
renewable energy resources must be essential elements of the State’s energy future, and that
greater reliance on energy efficiency, conservation and renewable energy resources will provide
significant benefits to the citizens of New Jersey. The Legislature also found that pubiic utility
involvement and competition in the renewable energy, conservation and energy efficiency
industries are essential to maximize efficiencies. N.J.S.A. 26:2C-45. ,

" Commissioner Robert M. Gordon recused himself due to a potential conflict of interest and as such took
no part in the discussion or deliberation of this matter.
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Pursuant to Section 13 of the Act, codified as N.J.8.A. 48:3-98.1, an electric or gas public utility
may, among other things, provide and invest in Class 1 renewable energy resources, energy
efficiency and conservation programs in its service territory on a regulated basis. Such
investments in Class 1 renewable energy programs and energy efficiency and conservation
programs may be eligible for rate treatment approved by the Board including a return on equity
or other incentives or rate mechanisms that decouple utility revenue from sales of electricity and
gas. N.J.S.A 48:3-98.1(b). Ratemaking treatment may include placing appropriate technology
and programs cost investments in the respective utility's rate base, or recovering the utility’s
technology and program costs through another ratemaking methodology approved by the Board
including, but not limited to, the societal benefits charge established pursuant to Section 12 of
P.L. 1999, c. 23. An electric or gas public utility seeking cost recovery for any renewable
energy, energy efficiency and conservation programs pursuant to N.J.S.A. 48:3-98.1 must file a
petition with the Board.

PSE&G Programs

Energy Efficiency

By Order dated December 16, 2008 in Docket No. EO08060426, the Board authorized PSE&G
to invest $45.9 million in the Carbon Abatement Program (“CA Program”). The CA Program had
five sub-programs:

‘a) Residential Home Energy Tune-Up Program Sub-Program - $25 million

b} Residential Programmable Thermostat Instaltation Sub-Program - $4.4 million

c) Small Business Direct Installation Sub-Program - $4 million

d) Large Business Best Practices and Technology Demonstration Pilot Sub-Program - $1

‘ million

e) Hospital Efficiency - Retrofit Sub-Program- $10 million; & New Construction Sub-
Program - $1 million

By Order dated July 16, 2009 in Docket No EQ09010058, the Board authorized PSE&G to
“invest approximately $190 million in the Economic Energy Efficiency Stimulus Program (‘EEE
Program’ or “E3 Program”). Three of the eight sub-programs in the E3 Program were identical
to those sub-programs in the CA Program:

a) Residential Whole House Efficiency Sub-Program - $10. million
b) Small Business Direct Installation Sub-Program - $20 million
¢} Hospital Efficiency Sub-Program - $ 68 million

The other sub-programs approved under the EEE Program were:

d) Residential Multi-Family Housing Sub-Program - $19 million

) Municipal/l.ocal/State Government Direct Install Sub-Program- $25 million
f) Data Center Efficiency Sub-Program - $10 million

g) Building Commissioning/O&M Sub-Program - $2 million

h) Technology Demonstration Sub-Program - $12 million

The Company was also authorized to invest $24 million in Administrative, Sales, Training and
Evaluation, and IT costs.

BPU DOCKET NOS. ER17070724 and
GR17070725
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By Order dated July 14, 2011 in Dbcket No. EO11010030, the Board authorized an extension of
the EEE Program (“Extended EEE Program”) and additional funding for three (3) sub-programs
within the Extended EEE Program. The three (3) sub-programs were the foilowing:

a. Residential Multi-Family Housing Sub-Program - $20 million
b. Municipal/l.ocal/State Government Direct Installation Sub-Program - $25 million
¢. Hospital Efficiency Sub-program (“EEE Extension Program”) - $50 million

In this extension, the Company was also authoriz.ed to invest $8 million in Administration,
Program Management, and Quality Assurance/Quality Control Evaluation. The total
expenditures approved were $103 million.

By Order dated April 15, 2015 in Docket No. EQ14080897, the Board authorized a further
extension of the Extended EEE Program with modifications (‘"EEE Extension Il Program®) and
additional funding for the Multi-Family Housing, Direct Install and Hospital Efficiency sub-
programs. The approved program investment was $85 million. In addition, the Company was
authorized to invest a total of $12.4 million in Administration, Program Management, Quality
Assurance/Quality Control Evaluation and IT system enhancements.

By Order dated August 23, 2017 in Docket No. EQ170301986, the Board authorized a further
extension of the Company’s EE Program with modifications (“2017 EE Program”) with five (5)
subprograms:

Multifamily Housing Sub-Program- $20 million

Direct Install Sub-Program- $15 million

Hospital Efficiency Sub-Program- $25 million

Smart Thermostat Sub-Program- $6.5 million

Residential Data Analytics Pilot Sub-Program- $2.5 million.

®oo oW

The Company was also authorized to invest approximately $16.3 in administrative and IT
system enhancements. The total expenditures approved for the 2017 EE Program were $85.1
million.

Demand Response

By Order dated July 1, 2008 in Docket No. EO08080544, the Board pursuant to N.J.S.A. 48:3-
98.1(a)(3) directed the State's four electric distribution companies, including PSE&G, to submit
proposals to the Board by August 1, 2008 for demand response (“DR”) programs to be
implemented for the period beginning June 1, 2009. By Order dated July 31, 2009, the Board
approved a stipulation that authorized PSE&G to implement a Residential Air Conditioning
(*AC") Cycling and a Small Commercial AC Cycling Program with an estimated budget of
$65.34 million which was expected to result in an estimated saving of 150 MW for the period
2009-2014. '

Solar Programs -

By Order dated August 3, 2009 in Docket No. EQ08020125, the Board authorized PSE&G to
invest approximately $514 miillion in a solar generation program, known as the Solar 4 All (“S4A
Program®). The S4A Program consisted of two segments: Segment 1- Centralized Solar (40
MW) and Segment 2- Pole-Attached Solar (40 MW). The budgets for each segment were as
follows:
3
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a) Segment 1- Capitalized Solar- $256.1 million
b) Segment 2- Pole Attached Sclar- $258.4 million

By Order dated August 7, 2008 in Docket No. EO06100744, the Board directed PSE&G to file a
solar renewable energy certificate ("SREC") based financing program by March 31, 2009
(“SREC Financing Order™). Pursuant to the SREC Financing Order, PSE&G's proposed SREC-
based financing program could be structured as a modification of the solar loan program
approved by the Board on April 16, 2008, provided that the modifications were sufficient to
enable the SREC-based financing program to support the transition to a market-based
approach to delivering incentives for solar electric generation. As approved by Board Order
dated November 10, 2008 in Docket No, EQ09030249, the Solar Loan |l Program (“SLIi
Program”} is an approximately 51 MW distributed photovoltaic (*PV") solar initiative in which
customers or developers install solar PV systems on customers’ premises “behind the meter”
using PSE&G as a source of capital. The initial investment estimate for the SLII program was
$144 million. L

The SLI Program included three segments:

a) Greater than 150 KW up to 500 KW (non-residential) — 25 MW
b) Up to 150 kW (non-residential} — 17MW
¢) Residential — SMW

By Order dated May 29, 2013 in Docket Number EO12080721, the Board issued an Order
approving a Solar 4 All Extension Program (“S4A Extension Program”). The approved S4A
Extension Program consisted of four segments (Landfills/Brownfields, Underutilized
Government Facilities, Grid Security/Storm Preparedness Pilot and Parking Lot Solar) for a total
of 45 MWs. The estimated capital investment was approximately $247.2 million {excluding
Allowance for Funds Used During Construction).

By Order dated May 29, 2013 in Docket Number E012080726, the Board authorized PSE&G to
offer a Solar Loan Ill Program (*SLIII Program”) with a program size of 97.56 MW. The SLIil
Program included five segments: '

a) Residential Individual Customer

b) Residential-Aggregated by a Third Party

¢} Non-residential less than or equal to150 kW ‘

d) Non-residential greater than 150 kWh (up to 2 MW per project)
e) Landfills/Brownfields (up to SMW per project)

By Order dated November 30, 2016 in Docket Number EQ16050412, the Board issued an
Order approving Solar Generation Investment Extension Il Program (‘S4A Extension |l
Program”). The approved S4All Extension Program consisted of a single segment consisting of
Landfills and Brownfields for a total of 33 MW with an annual cap of 15 MW per Energy Year of
connected solar-projects interconnected to a utility’s electrical distribution system. The
estimated capital investment was approximately $79.2 million (excluding Allowance for Funds
Used During Construction). '

Under the terms of the Orders approving the ten programs (CA Progi‘am, EEE Program,
Extended EEE Program, EEE Extension |l Program, DR Program, S4A Program, SLIl Program,
S4A Extension Program, SLIIl Program and S4A Extension Il Program) described above
4
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(collectively, the “PSE&G Green Programs”), PSE&G currently recovers the revenue
requirements for the programs through its GPRCs. There is a separate component for each of
the programs. PSE&G is required to make annual filings to set forth a calculation of the electric
and gas recovery charges for estimated revenue requirements for the subsequent year plus the
over/under deferred balance for the current year for the programs (“Annual Filing").

2017 GPRC Petition

On July 5, 2017, PSE&G filed the 2017 GPRC Petition,? including accompanying exhibits. The
2017 GPRC Petition sought approval of cost recovery for the PSE&G Green Programs. The
proposed rates for the combined components of the electric and gas GPRCs for the period
October 1, 2017 through September 30, 2018 are designed to recover approximately $57.9
million (electric) and $12.5 million (gas) in revenues on an annual basis. As filed, the resulting
net combined annual revenue impacts on the Company's electric customers are an increase of
$20.1 million for the Company’s electric customers and a decrease of $1.2 million for the
Company's gas customers

The Company's 2017 GPRC Petition also requested Board approval to end the Demand

Response (“DR") program after the summer of 2017, in light of changes to PJM Interconnection,

LLC's (*PJM's") rules regarding the electric capacity market. The Company proposed in its filing
to recoverthe regulatory asset over the remaining life of the DR equipment.

After notice in newspapers of general circulation within the service territory, public hearings
were held on August 24, 28, and 29, 2017 in New Brunswick, Mount Holly, and Hackensack,
respectively. No members of the public appeared or commented on the filing at the public
hearings.

By Order dated May 22, 2018 ("May 2018 Order”), the Board approved a Stipulation in this
matter terminating the DR Program after the 2017/2018 energy year and allowed the Company
to defer the remaining net investment in the DR Program as of May 31, 2018 as a regulatory
asset. The May 2018 Order addressed only the discontinuance of the DR Program and interim
recovery of the DR regulatory assets.

STIPULATION

Following discovery, the Parties executed the Stipulatlon on October 11, 2018 in this matter,
The Stipulation provides for the following:®

10. The Parties agree that in final resolution of the matter, PSE&G’s proposed
electric GPRC revenue reflects an increase of $16.6 million annually, and the
Company's proposed gas GPRC reflects a decrease of $1.6. million annually, as
reflected in the Company's updated actual results through September 2017.

2 The 2017 EE Program costs are not part of the 2017 GPRC Petition. Consistent with the Board’s Order
dated August 23, 2017 in Docket No. EQ17030196, 2017 EE Program rates were implemented on
September 1, 2017 and will be included for true-up as part of the July 1, 2018 GPRC cost recovery filing.
* Although summarlzed in this Order, should there be any confllct between this summary and the
Stipulation, the terms of the Stipulation control, subject to the findings and conclusion in this Order. Each
paragraph is numbered to coincide with the paragraphs of the Stipulation.
5
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11. The proposed changes in the individual electric and gas Green Programs
Recovery Charges are as foliows: :

Electric Charges Gas Charges
Current New $/kWh New $/Therm
$/kWh (Including {Including Current $/Therm {Including

SUT) SUT) (Including SUT) SUT)
Carbon Abatement
Program 0.000053 0-.000050 0.001542 0.001512
Energy Efficiency
Economic Stimulus 0.000068 0.0000086 0.000480 0.600083
Program
Demand Response
Program {0.000091) 0.000255 - -
Solar Generation
Investment '
Program (Solar 4 0.000388 0.000365 - -
All)
Solar-Loan Il
Program 0.000041 0.000230 - -
Energy Efficiency ‘ .
Economic 0.000299 0.000253 0.001725 0.001842
Extension Program
Solar Generation
Investment 0.000005 0.000084 - -
Extension Program
Solar Loan I
Program £.000051 0.000012 - -
Energy Efficiency
Economic
Extension Program 0.000151 0.000133 0.001223 0.001147
It
Solar Generation ,
Investment
Extension 1 0.000012 0.000018 - -
Program '
Soery Efficiency 0.000095 0.000095 0.000962 0.000962
Green Programs . :
Recovery Charg 0.001073 0.001501 0.005932 0.005346
(1} :

(1) Total GPRC may not add due to rounding

12. The Parties agree that the actual eleciric and gas GPRC costs charged to the
Green Programs prior to October 1, 2017 have been reviewed and deemed

prudent and reasonable by the Parties.

Actual costs charged to the Green

Programs on and after that date are subject to review for reasonableness and
prudence in future PSE&G Green Program adjustment proceedings.

13. Tariff sheets consistent with the electric and gas GPRC rate changes are set
forth in Attachment A of the Stipulation. The revenue requirements updated for
actual results through September 30, 2017, along with the workpapers

6
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supporting the total GPRC increase of $16.6 million for electric and $1.6 million
decrease for gas, are set forth in Attachment B of the Stipulation.

14. As a result of the proposed rates set forth in Attachment A of the Stipulation,
PSE&G's typical residential electric customers using 750 kWh in a summer
month and 7,200 kWh annually would experience an increase in their annual bill
from $1,231.92 to $1,235.08, or $3.16, or approximately 0.26% (based on
Delivery Rates and Basic Generation Service Residential Small Commercial

. Pricing [BGS-RSCP] charges in effect October 1, 2018 and assuming the
customer receives BGS-RSCP service from PSE&G).

15. As a result of the rates set forth in Attachment A of the Stipulation, PSE&G's
typical residential gas heating customers using 165 therms in a winter month and
1,010 therms annually would experience a decrease in their annual bill from
$869.07 to $868.45, or $0.62, or approximately 0.07% (based on current Delivery
Rates and Basic Gas Supply Service [BGSS-RSG] charges in effect October 1,
2018 and assuming the customer receives BGSS-RSG service from PSE&G).

16. The residential customer bill impacts comparing the current and proposed
electric and gas charges are set forth in Attachment C of the Stipulation for the
aforementioned typical customers, as well as for other class average customer
usage patterns.

17. The rates, as set forth in the tariff sheets in Attachment A of the Stipulation, are
just and reasonable and the Parties agree that PSE&G should be authorized to
implement those rates on a final basis as set forth in the Stipulation in
accordance with a written Board Order of approval.

18. The Parties agree that the remaining regulatory asset balance shall be amortized
over the period November 1, 2018 through September 30, 2019 to conclude the
remaining balance in the DR Program. The proposed Demand Response —
Regulatory Asset Amortization schedule is attached to the Stipulation as
Schedule 1. The Parties further agree that any incremental costs incurred as a
result of the Company no longer operating the DR Program shall be reviewed for
recovery in a future GPRC filing.

19. PSE&G agrees to create a comprehensive troubleshooting list of defective
panels for its pole-mounted solar program, and update this list on a monthly
basis. The new list and refined process will provide the following key indicators
and milestones: (a) problem/issue; (b) date problem identified and added to the
troubleshooting list; (c) date solar unit was visited; (d) result of solar unit visit: and
(e} date problem was resolved. PSE&G will retain the monthly updates of the
compreherisive troubleshooting list for a period of five years to allow for review
and analysis in subsequent proceedings of PSE&G's performance over time with
respect to pole-mounted solar PV maintenance. '

DISCUSSION AND FINDING

The Board has carefully reviewed the record in this proceeding, including the 2017 GPRC
Petition and the attached Stipulation, and FINDS that the Stipulation is reasonable, in the public
interest, and in accordance with the law. The Parties have reviewed: the Company’s
7
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expenditures and have found them to be reasonable and prudent for the actual costs for the
electric and gas GPRC for the period prior to October 1, 2017. The actual costs subsequent to
October 1, 2017 that are charged to the electric and gas GPRC are subject to review for
reasonableness and prudence in the future GPRC adjustment proceedings. Accordingly, the
Board HEREBY ADOPTS the Stipulation as its own, as if fully set forth herein.

The Board HEREBY ORDERS that the Company's existing electric GPRC rate of $0.001073
per kWh including SUT be increased to $0.001501 per kWh including SUT for services rendered
on or after November 1, 2018. The Board HEREBY ORDERS that the Company’s existing gas
GPRC rate of $0.005932 per therm including SUT be reduced to $0.005346 per therm inciuding
SUT for services rendered on or after November 1, 2018.

The Board HEREBY ORDERS PSE&G to file revised tariff sheets conforming to the terms of
the Stipulation by November 1, 2018.

The Company’s costs remain subject to audit by the Board. This Decision and Order shall not
preclude or prohibit the Board from taking any such actions determined to be appropriate as a
result of any such audit.

The effective date of this Order is October 29, 2018.

DATED: \O\ZC\\UK BOARD OF PUBLIC UTILITIES

Nm

OSEPH‘I: FIORUALISO

PRESIDENT
M Adso fsOolec SN e
ARY-ANNA HOLDEN DIANNE SOLOMON

OMMISSIONER COMMISSIONER

( peur ot

UPENDQRA J. CHIVUKULA
COMMISSIONER

. . | HEREDY CERTIFY that the within
ATTEST: MQQMAQQW&L docur m‘“ﬂh'o,mo‘f“n“m
'AIDA CAMACHO-WELCH
SECRETARY
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In the Matter of the Petition of Public Service Electric and Gas Company for Approval of
Changes In its Electric Green Programs Recovery Charge and Its Gas Green Programs
Recovery Charge ("2017 PSE&G Green Programs Recovery Charge Filing”)
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Justin B. Incardone Law Department
Associate General Regulatory Counsel PSEG Services Corporation
80 Park Plaza — T5G, Newark, NewJersey 07102-4194
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Services Corporation

October 11, 2018

In The Matter of the Petition of
Public Service Electric and Gas Company
for Approval of Changes in its -
Electric Green Programs Recovery Charge
and its Gas Green Programs Recovery Charge
#2017 PSE&G Green Programs Cost Recovery Filing”

BPU Docket Nos.: ER17070724 and GR17070725

VIA ELECTRONIC MAIL & OVERNIGHT DELIVERY

Aida Camacho-Welch, Secretary

New Jersey Board of Public Utilities

44 South Clinton Avenue, 3rd Flr.

P.O. Box 350

Trenton, New Jersey 08625-0350

Dear Secretary Camacho-Welch: '

Attached is the fully executed Stipulation in the above-reference matter. If you have any

questions regarding this filing, do not hesitate to contact me.

Respectfully,

Justin B. Incardone

Attachment
C Attached Service List (Email only) :
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF PUBLIC )

SERVICE ELECTRIC AND GAS COMPANY ) STIPULATION FOR 2017

FOR APPROVAL OF CHANGES IN ITS } GREEN PROGRAMS

ELECTRIC GREEN PROGRAMS RECOVERY }RECOVERY CHARGES
CHARGES AND ITS GAS GREEN PROGRAMS )

RECOVERY CHARGES (2017 PSE&G GREEN ) BPU DOCKET NOS. ER17070724 and
PROGRAMS COST RECOVERY FILING™) ) GR17070725

Matthew M. Weissman, Esq., General State Regulatory Counsel, and Justin B. Incardone,
Esq., Associate General Regulatory Counsel, for the Petitioner Public Service Electric and .Gas
Company

Felicia Thomas-Friel, Esq., Deputy Rate Counsel, Sarah Steindel, Esq., Assistant Deputy Rate
Counsel, Kurt Lewandowski, Esq., Assistant Deputy Rate Counsel for the New Jersey Division
of Rate Counsel (Stefanie A. Brand, Esq., Director)

Alex Moreau, Patricia Krogman, and Emma Yao Xiao, Deputy Attorneys General, for the
Staff of the New Jersey Board of Public Utilities (Gurbir S. Grewal, Attorney General of New
Jersey)

TO: THE NEW JERSEY BOARD OF PUBLIC UTILITIES

BACKGROUND

1.  Pursuant to N.JSA 48:3-98.1,' Public Service Electric and Gas Company
(“PSE&G” or the “Company”) has implemented eleven (11) New_ Jersey Board of Public
Utilities (“Board” or “BPU”) approved energy efficiency, demand response, and solar energy

programs (collectively, “Green Programs”).>  The 11 programs are: (1) the Carbon Abatement

N.I.S.A. 48:3-98.1 permits electric and gas public utilities to provide and invest in energy efficiency,
conservation, and renewable energy resources and/or programs.

2 Prior 1o the January 13, 2008 enactment of N.J.S.A. 48:3-98.1, PSE&G filed for approval of its first Solar Loan
offering (“SLI") with cost recovery addressed through a separate Solar Pilot Recovery Charge (“SPRC”). The
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Program (“CA”); (2) the Energy Efficiency Economic Stimulus Program (“EEE™); (3) the EEE
~ Extension Program (“EEE Extension”); (4) the Demand Response Program (“DR™); (5) the Solar 4
All Program (“S4A”); (6) the Solar Loan II Program (“SLII"); (7) the Solar 4 All Extension
Program (“S4AE”); (8) the Solar Loan III Program (“SLIII”); (9) the EEE Extension II Program
(“EEE Extension II"’}; (10) thé So]a.r 4 All Extension II Program (“S4AEI”) and (11) the Energy
Efficiency 2017 Program (“EE 2017”).}> PSE&G has implemented the PSE&G Green Programs
after BPU approval to help the State achieve its renewable énergy and .energy efficiency goals.'

2. The Board approved each of the PSE&G Green Programs and their associated cost
recovery mechanisms. i’SE&G recovers the revenue requirements for these Green Programs
through its electric and gas Green Programs Recovery Charge (hereinafter referred to as the
“GPRC”). There is a separate component of the GPRC for each of the ten Green Programs at issue
herein, as well as the EE 2017 Program.*

‘ 3. On June 30, 2017, PSE&G made the requisite annual filing with the Board.
requesting resetting of the Company’s electric and gas GPRCs for the Green Prpgrams. Overall,
tﬁe filing proposed to increase rates to be paid by the Company’s electric customers by $20.1
million annually, and decrease rates to be faid by the Company’s gas customers by $1.2 million

annually. The Company proposed an October 1, 2017 effective date for these rate changes.

Board approved the SLI Program in April 2008, consistent with N.J.S.A. 48:3-98.1, I’'M/Q the Petition of Public
Service Electric and Gag Company for Approval of a Solar Energy Program and an Associated Cost Recovery
Mechanism, BPU Docket No. EO07040278, Order dated April 16, 2008.

3 On August 23, 2017, the Board approved the EE 2017 Program in BPU Docket No. EO17030196. The EE 2017
Program is not part of this 2017 GPRC filing, but was added to the GPRC effective September 1, 2017.

¢ The gas GPRC only includes components for the CA, EEE, the two EEE Extension Programs, and EE 2017. '
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4. The Company’s June 30, 2017 filing also requested Board approval to end fhe DR
Program after the summer of 2017, in light of changes to PIM’s rules regarding the electric
capacity market. The Company proposed in its June.30, 2017 filing to recover the regulatory
asset ovef the remaining life of the DR equipment.

5. Notice setting forth the Company’s‘June 30, 2017 request to reset the GPRC rates,
including the date, time, and place of the public hearings, was placed in newspapers of broad
circulation within the Company’s gas and electric service territories, and was served on the
county executives and clerks of all municipalities within PSE&G’s gas ﬁnd electric service
territories. |

6. Public hearings were scheduled and conducted in New Brunswick, Mount Holly,
and Hackensack on August 24, 28, and 29, 2017, respectively. No members of the public
appeared or commented on this filing at the public hearings.

7. Discovery questions were propounded by Board Staff and the New Jersey
Division of Rate Counsel (“Rate Counsel”), and the Company responded thereto. Additionally,
the revenue requirement was updated for actual resﬁlts through September 30, 2017,
| 8. By Order dated May 22, 2018 (“May 2018 Order™), the Board approved a
stipulation in this matter terminating the DR Program after the 2017/2018 energy year and
allowed the Company to defer the remaining ﬁét investment in the DR Program .as of May 31,
2018 as a regulatory asset.. The May 2018 Order‘oniy addressed the discontinuance of the DR
Program and interim recovery of the DR regulatory assets. |

9, Following review of discovery and the public hearings listed above, Board Staff,

Rate Counsel, and PSE&G (collectively, the “Parties™) discussed the issues and reached a
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comprehensive final settlement. Specifically, the Parties hereby STIPULATE AND AGREE to

the following:

STIPULATED MATTERS

[0.  The Parties hereby agree that in final resolution of the matter, PSE&G’s proposed

electric GPRC revenue reflects an increase of $16.6 million annually, and the Company’s

proposed gas GPRC reflects a decrease of $1.6 million annually, as reflected in the Company’s

updated actual results through September 2017.

11.  The proposed changes in the individual

Recovery Charges are as follows:

electric and gas Green Programs

Electric Charges Gas Charges
Current
$/kWh (Including New 5/kWh Current $/Therm New $/Therm
sSUD ’ (Including SUT) (Including SUT) (Including SUT)

Carbon Abatement 0.000053 0.000050 0.001542 0.001512

Program

Energy Efficiency }

Economic Stimulus 0.000068 0.000006 0.000480 0.000083
 Program

Demand Response (0.000091) 0.000255 : :

Program .

Solar Generation

Investment Program 0.000383 0.000365 - -

(Solar 4 All)

Solar Loan II 0.000041 0.000230 ; ;

Program

Energy Efficiency o

Economic Extension 0.000299 0.000253 0.001725 0.001642

Program

Solar Generation

Investment 0.000005 0.000084 - -

Extension Program

Solar Loan IIT 0.000051 0.000012 . .-

Program

Energy Efficiency .

Economic Extension 0.000151 0.000133 0.001223 0.001147

Program II

Solar Generation 0.000012 0.000018 - ;

Investment




Extension II Program

Bnergy Bificiency 0.000095 0.000095 0.000962 0.000962

Green Programs ‘
Recovery Charge 0.¢01073 0.001501 0.005932 0.005346
(¢9) :

{1y Total GPRC may not add due to rounding

12.  The Parties agree that the actual electric and gas GPRC costs charged to the Green
Programs prior to October 1, 2017 have been reviewed and deemed prudent and reasonable by
the Parties. Actual costs charged to the Green Programs on and after that date are subject to
review for reasonableness and prudence in future PSE&G Green Program adjustment
proceedings.

13.  Tariff sheets consistent with the electric and gas GPRC rate changes are set forth
in Attachment A. The revenue requirements updated for actual results through September 30,
2017, along with the workpapers supporting the total GPRC increase of $16.6 million for electric
and $1.6 million decrease for gas, are set forth in Attachment B.

14.  As aresult of the proposed rates set forth in Attachment A, PSE&G’s typical |
residential electric customers using 750 kWh in a summer month and 7,200 kWh annually would |
experience an increase in -their annual bill from $1,231.92 to $1,235.08, or $3.16, or
approximately 0.26% (based on Delivery Rates and Basic Generation Service Residential Small
Commercial Pricing [BGS-RSCP] charges in effect October 1, 2018 and assuming the customer
receives BGS-RSCP service from PSE&Q).

15. As aresult of the rates set forth in Attachment A, PSE&G’s typical residential gas
heating customers using 165 therms in a winter month and 1,010 therms annually would

experience a decrease in their annual bill from $869.07 to $868.45, or $0.62, or approximately
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0.07% (based on current Delivery Rates énd Basic Gas Supply Service [BGSS-RSG] charges in
effect October 1, 2018 and assuming the customer receives BGSS-RSG service from PSE&G).

16.  The residential customler bill impacts comparing the current and proposed electric
and gas charges are set forth in Attachrﬁcnt C for the aforementioned typical customers, as well
as for other class average customer usage patterns.

17. The rates, as set forth in the tariff sheets in Attachment A, are just and reasonable
and the Parties hereby agreel that PSE&G should be authorized to implement those rates on a
final basis as set forth herein in accordance with a written Boara Order of approval. The revised
tariff sheets relating to the GPRC rate shall become effective on the first day of the month
following the Board’s service of written authorization approving this- Stipulation or as soon
thereafter as possible, in accordaﬂce with N.J ..S.A. 48:2-40. The Company will provide updated
electric and gas tariff ’sheets within Aﬁve (5) business days of the effective date of the Board’s
Order in this docket reflecting the approved rates.

18.  The Parties agree that the remaining regulatory asset balance be amortized over
the period November 1, 2018 through September 30, 2019 to conclude the remaining balance in
the DR Program. The prﬁposed Demand Response — Regulatory Asset Amortization schedule is -
attached hereto as Schedule 1. The Parties hereby further agree that any incremental costs
incurred as a result of tﬁe Company no longer operating the DR Program shall be reviewed for
recovery in a future GPRC filing.

19.  PSE&G agrees to create a comprehensive troubleshooting list of defective panels
for its pol_e-mounted solar program, and update this list on a monthly basis. The new list and

refined process will provide the following key indicators and milestones: (a) problem/issue; (b)
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date problem identified and added to the troubleshooting list; (c). date solar unit was visited; (d)
result of solar unit visit; and (e) date problem was resolved. PSE&G will retain the monthly
updates of the comprehensive troubleshooting list for a period of five years to allow for review
and aﬁalysis in subsequent proceedings of PSE&G’s performance over time with respect to pole-
mounted solar PV maintenance.

20.  This Stipulation represents a mutual balancing of interests, contains
interdependent provisions and, therefore, is intended to be accepted and approved in its entirety.
- In the event any particular aspect of this Stipulation is not accepted and approved in its entirety
by the Board, or is modified bf the Board, eagh party that is adversely affected by the
modification can either accept the modification or declare this Settlement to be null and void,
and the Parties shall be placed in the same position that they were in imrhediately prior to its
execution. More particularly, in the event this Stipulation is not adopted in its entirety by the
Board, then any Party hereto is free to pursue its then available legal remedies with respect to all
issues addressed in this Stipulation as though this .Stipulat.ion had not been signed.

21. It is the intent of the Parties that the provisions hereof be approved by the Board
as being in the public interest. The Parties further agree that they consider the Stipulation to be
binding on them for all purposes herein.

22. Thel Parties further acknowledge that a Board Order approving this Stipulation
will become effective upon the service of said Board Order, §r upon such date after the service
thereof as the Board may specify, in accordance with N.J.S.A. 48:2-40.

23. It is specifically understood and agreed that this Stipulation rrepresents a
negotiated agreement and has been made exclusively for the purpose of these proceedings.

3
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Except as expressly provided herein, the Parties shall not be deemed to have approved, agreed to,
or consented to any principle or methodology underlying or supposed to underlie any agreement
provided herein, in total or by specific item. The Parties further agree that this Stipulation is in

no way binding upon them in any other proceeding, except to enforce its terms.

WHEREFORE, the Parties hereto do respectfully submit this Stipulation and request
that the Board issue a Decision and Order approving it in its entirety, in accordance with the

terms hereof, as soon as reasonably possible.



PUBLIC SERVICE ELECTRIC AND GAS NEW JERSEY DIVISION OF RATE
COMPANY COUNSEL
STEFANIE A. BRAND, DIRECTOR

BYT//’ ' BY: ,./(/{(_/

Matthew M. Weissman, Esq. /- Kart 8. Lewandowski, Esq.
General State Regulatory Counsel Assistant Deputy Rate Counsel
DATED: September 24, 2018 DATED: October /[ , 2018

GURBIR 8. GREWAL
ATTORNEY GENERAL OF NEW JERSEY
Attormey for the Staff of the Board of Public Utilities

BY:

/" Emma Yao Xiao
Deputy Attorney General

DATED: Octaber /0 ,2018

CR1707078% | 4R 1757670




Sched ule 1

Demand Response - Regulatory Asset Amortization

Net Plant -
Sep-17

Oct-17
Nov-17
Dec-17
Jan-18
Feb-18
Mar-18
Apr-18
May-18
Jun-18
Jul-18
Aug-18
Sep-18
Oct-18
Nov-18
Dec-18
Jan-189
Feb-19
Mar-18
Apr-19
May-19
Jun-18

Jul-19

Aug-19
Sep-19

Proposed Amortization Net Plant
Residential - {Small Commercial Total Residential Small i Total
Commercial ‘
14,591,030 148,663 14,739,698

278,134 2,763 280,897 14,312,896 145,905 14,458,801
278,134 2,763 280,897 14,034,762 143,141 14,177,903
278,125 2,763 280,888 13,756,638 140,378 13,897,016
278,125 2,765 280,889 13,478,513 137,613 13,616,126
278,125 2,765 280,889 13,200,389 134,848 13,335,237
278,125 2,765 280,889 12,922,264 132,084 13,054,348
278,125 2,765 280,889 12,644,140 129,319 12,773,458
278,125 2,765 280,889 12,366,015 126,554 12,492,569
278,131 2,763 280,894 12,087,884 123,791 12,211,675
278,128 2,763- 280,891 11,809,757 121,027 11,930,784
278,128 2,763 280,891 11,531,629 118,264 11,649,893
278,128 2,763 280,891 11,253,502 115,500 11,369,002
278,128 2,763 280,891 10,975,374 112,737 11,088,111
997,761 10,249 1,008,010 9,977,613 102,488 10,080,101
897,761 10,249 1,008,010 8,979,852 92,239 9,072,091
997,761 10,248 1,008,010 7,982,090 81,990 8,064,081
897,761 10,249 1,008,010 6,984,329 71,742 7,056,071
997,761 10,249 1,008,010 5,986,568 61,4953 6,048,060
997,761 10,249 1,008,010 . 4,988,306 51,244 5,040,050
997,761 10,245 1,008,010 3,991,045 40,995 4,032,040
997,761 10,249 1,008,010 2,993,284 30,746 3,024,030
997,761 10,249 1,008,010 1,995,523 20,498 2,016,020
997,761 10,249 1,008,010 997,761 10,249 1,008,010
997,761 10,249 1,008,010 - - -



Attachment A

Page 1 of 4
PUBLIC SERVICE ELECTRIC AND GAS COMPANY XXX Revised Sheet No. 65
Superseding
B.P.U.N.J. No. 15 ELECTRIC XXX Revised Sheet No. 65
GREEN PROGRAMS RECCVERY CHARGE
Charge

{per kilowatthour)
Component:
Carbon Abatement Program...... ... e i $ 0.0000650 0.000047
Energy Efficiency Economic Stimulus Program........c.ccooieviiiiie e cencinens $ 0:000084 0.000008
Demand Response Program....... ... ....3 8-800085 0.000239
Solar Generation Investment Program ......................................................... $ 0-000364.0.000342
SOlAr LOAN Il PrOGIBIM . vttt cer it e ias v seeran sttt aasbenabnsaeses vansrnars tanrrnssnessenns $ 9-000638.0.000216
Energy Efficiency Economic Extensmn Program..........cc.ceceivvcenineernnneneenionnens $ 0-:000280 0.000237
Solar Generation Investment Extension Program.............cocoo e $ 8:800085_0.000078
beYelE 1l e = [ | I e o = o o T U $ 0000848 0.000011
Energy Efficiency Economic Extension Program Il.............c.coocieicinnveeinn 0 3 8:800442 0.000125
Solar Generation Investment Extension Il Program...............cco i cn e $ 0000014 0.000017
Energy Efficiency 2017 Program............cco i e $ 0.000089 0.000089
Sub-total per kilowatthour................. $ 6:004006_0.001408

Charge including New Jersey Sales and Use Tax (SUT).....cooverivvrvienevcinnnnenenn $ 0004073 0.001501

GREEN PROGRAMS RECOVERY CHARGE

This charge is designed to recover the revenue requirements associated with the PSE&G Green
Programs. The charge will be reset nominally on an annual basis. Interest at the weighted average of
the interest rates on PSE&G's commercial paper and bank credit lines utilized in the prior month will
be accrued monthly on any under- or over- recovered balances. The interest rates shall be reset each
manth.

Date of Issue: October 20, 2017 Effective:
Issued by SCOTT S. JENNINGS, Vice President Finance — PSE&G
80 Park Plaza, Newark, New Jersey 07102
Filed pursuant fo Order of Board of Public Utilities dated
in Docket No.



Aftachment A

Page 2 of 4
" PUBLIC SERVICE ELECTRIC AND GAS COMPANY XXX Revised Sheet No. 65
: . Superseding
B.P.U.N.J. No. 15 ELECTRIC : : XXX Revised Sheet No. 65
GREEN PROGRAMS RECOVERY CHARGE
Charge
{per kilowatthour)
Component:
Carbon AbatemeEnt PrOGram ... ciissies e rir s ecar s es i sssessnsssrseesssrrssasessasessnssssensessensanns $ 0.000047
Energy Efficiency Economic Stimulus Program ... $ 0.0000086
Demand ReSPONSE Program ...t et e sa s esranressemens $ 0.000239
Solar Generation Investment Program ... ...ttt $ 0.000342
Solar Loan H PrOgram ... e recresenecnessesiesissinsssssvesssinesssssssessnsnnss rreveseine e e e nianen $0.000218
Energy Efficiency Economic EXtension Program...........cocevcoronmecnnsinrernee s $ 0.000237
Solar Generation Investment Extension Program ....cccceeerriverirenssresinreseersseassesesseseseseeasees $ 0.000079
Solar LOaN I PTOQIAIM ......o..ooee et s et ee e et eneba b et e et e e beaeseata e anranse on $ 0.000011
Energy Efficiency Economic Extension Program Il...........ccooo i $ 0.000125
Solar Generation Investment Extension Il Program ..o e S $0.000017
Energy Efficiency 2017 Prograrm ... e esbtsin e $ 0.000089
Sub-total per KIOWANOUT ........ocooeeeeeeeeet ettt bbb reessnns $ 0.001408
Charge including New Jersey Sales and Use Tax (SUT) ...oivvivrveiriesiesn e creeeesineeaes $ 0.001501

GREEN PROGRAMS RECOVERY CHARGE

This charge is designed to recover the revenue requirements associated with the PSE&G Green
Programs. The charge will be reset nominally on an annual basis. Interest at the weighted average of
the interest rates on PSE&G’s commercial paper and bank credit lines utilized in the prior month will
be accrued monthly on any under- or over- recovered balances. The interest rates shall be reset each
month.

Date of Issue: October 20, 2017 Effective:
Issued by SCOTT S. JENNINGS, Vice President Finance — PSE&G
80 Park Plaza, Newark New Jersey 07102
Flled pursuant to Order of Board of Public Utilities dated
in Docket No.



Attachment A

Page 3 of 4
PUBLIC SERVICE ELECTRIC AND GAS COMPANY XXX Revised Sheet No. 44
Superseding
B.P.U.N.J. No. 15 GAS XXX Revised Sheet No. 44
' GREEN PROGRAMS RECOVERY CHARGE
CHARGE APPLICABLE TO
RATE SCHEDULES RSG, GSG, LVG, SLG,
TSG-F, TSG-NF, CIG, CSG
(per Therm)
Component:
Carbon Abatement Program..........oooeeioe i iieeeeee e U $0-004446 0.001418 -
Energy Efficiency Economic SEmulus Program............ccccvveetvevciv i eviireinven e 0-:000456 0.000078
Energy Efficiency Economic Extension Program..........ccocov v ieeien i cenennven v 0:004648.0.001540
Energy Efficiency Economic Extension Program Il.............c.cooiiii v, 8:004444% 0.001076
Energy Efficiency 2017 Program. ... .ot et et e e e e 9:000802 0.000902
Green Programs Recovery Charge..........cooove i iiiiee it e, . 50005563 0.005014
Green Programs Recovery Charge inciuding New Jersey Sales and Use Tax (SUT)........... $0.005832
: 0.005346

Green Programs Recovery Charge

This charge is designed to recover the revenue requirements associated with the PSE&G Green
Programs. The charge will be reset nominally on an annual basis. Interest at the weighted average of
the interest rates on PSE&G’s commercial paper and bank credit lines utilized in the prior month will

be accrued monthly on any under- or over- recovered balances. The interest rate shall be reset each
month. :

See Section 16 of the Standard Terms and Conditions for exemptions from this charge.

Date of Issue: ' Effective:
Issued by SCOTT S. JENNINGS, Vice President Finance — PSE&G

80 Park Plaza, Newark, New Jersey 07102
Filed pursuant to Order of Board of Public Utilities dated
in Docket No.



Attachment A

Page 4 of 4
PUBLIC SERVICE ELECTRIC AND GAS COMPANY XXX Revised Sheet No. 44
: Superseding
B.P.U.N.J. No. 15 GAS XXX Revised Sheet No. 44
GREEN PROGRAMS RECOVERY CHARGE
CHARGE APPLICABLE TO
RATE SCHEDULES RSG, GSG, LVG, SLG,
TSG-F, TSG-NF, CIG, CSG
{per Therm)
Component:
Carbon Abatement PrOOramm ...........ccv i st ste s saer s tassrer e sasrserabessrsssssssosnssrs vasessns $0.001418
Energy Efficiency Economic Stimulus Program............cooircnecsies et s 0.000078
Energy Efficiency Economic EXtension Program.............cccceciecirireciecieeiceeese e sie e e 0.001540
Energy Efficiency Economic Extension Program Il..........coniciim s eciesserseeneas 0.001076
Energy Efficiency 2017 Program ..o e e e e e e 0.000902
Green Programs Recovery Charge ... ..ot e e e $0.005014
Green Programs Recovery Charge including New Jersey Sales and Use Tax {SUT)........... $0.005346

Green Programs Recovery Charge

This charge is designed to recover the revenue requirements associated with the PSE&G Green
Programs. The charge will be reset nominally on an annual basis. Interest at the weighted average of
the interest rates on PSE&G's commercial paper and bank credit lines utilized in the prior month will
be accrued monthly on any under- or over- recovered balances. The interest rate shall be reset each
month.

See Section 16 of the Standard Terms and Conditions for exemptions fro‘m this charge.

Date of Issue: ‘ - Effective:
lssued by SCOTT S. JENNINGS, Vice President Finance — PSE&G

80 Park Plaza, Newark, New Jersey 07102
Filed pursuant to Order of Board of Public Utilities dated

in Docket No. ‘
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Attachment C
Page 1 of 2

TYPICAL RESIDENTIAL ELECTRIC BILL IMPACTS

The effect of the propdsed changes in the Carbon Abatement Program, Energy Efficiency
Economic Stimulus Program, Demand Response Program, Solar Generation Investment Program

(Solar 4

All), Solar Loan |l Program, Energy Efficiency Economic Extension Program, Solar

Generation Investment Extension Program, Solar Loan |l Program, Energy Efficiency Economic
Extension Program i, Solar Generation Investment Extension Program if, and Energy Efficiency
2017 Program components of the electric Green Programs Recovery Charge (GPRC) on typical
_residential electric bills, if approved by the Board, is illustrated below:

Residential Electric Service
Then Your | And Your
If Your Present Proposed And Your
Monthly And Your Annual Bill | Annual Bill | Your Annual Percent
Summer Annual kWhr | (1) Would (2) Would | Bill Change Change
kwhr Use Is: Use Is: Be: Be: Would Be: | Would Be:
200 1,920 $347.64 $348.48 $0.84 0.24%
450 4,320 745.80 747.64 1.84 . 025
750 7,200 1,231.92 1,235.08 3.16 0.26
803 7,800 1,334.30 1,337.65 3.35 0.25
1,360 13,160 2,254.48 2,260.08 5.60 0.25

Based upon current Delivery Rates and Basic Generation Service Residential Small Commercial

(1

@

pricing (BGS-RSCP) charges in effect October 1, 2018 and assumes that the customer receives BGS-
RSCP service from Public Service.

Same as (1) except includes changes in the Carbon Abatement Program, Energy Efficiency Economic
Stimulus Program, Demand Response Program, Solar Generation Investment Program (Solar 4 All),
Solar Loan Il Program, Energy Efficiency Economic Extension Program, Solar Generation Investment
Extension Program, Solar Loan Il Program, Energy Efficiency Economic Extension Program I, Solar
Generation Investment Extension Program Il, and Energy Efficiency 2017 Program components of the

GPRC.
Residential Electric Service
Then Your | And Your
' Present Proposed Your ,
And Your Monthly Monthly Monthly And Your
If Your Monthly Summer Bill | Summer | Summer Bill Percent
Annual kWhr Summer (3) Would Bill (4) Change Change
Use |s: kWhr Use Is: Be: Would Be: | Would Be: Would Be:
1,920 200 $35.79 $35.88 $0.09 0.25%
4,320 450 77.49 77.69 0.20 0.26
- 7,200 750 129.60 129.93 0.33 0.25
7,800 803 139.17 1398.52 0.35 0.25
13,160 1,360 239.78 240.36 0.58 0.24

3)

(4)

Based upon current Delivery Rates and Basic Generation Service Residential Small Commercial
Pricing (BGS-RSCF) charges in effect Cctober 1, 2018 and assumes that the customer receives BGS-
RSCP service from Public Service.

Same as (3) except includes changes in the Carbon Abatement Program Energy Effi mency Econemic
Stimulus Program, Demand Response Program, Solar Generation investment Program (Solar 4 All),
Solar Loan Il Program, Energy Efficiency Economic Extension Program, Solar Generation Investment
Extension Program, Solar Loan Il Program, Energy Efficiency Economic Extension Program Il, Solar
Generation Investment Extension Program I, and Energy Efficiency 2017 Program components of the

GPRC.



TYPICAL RESIDENTIAL GAS BILL IMPACTS

Altachment C
Page 2 of 2

The effect of the proposed change in the Carbon Abatement Program, Energy Efficiency
Economic Stimulus Program, Energy Efficiency Economic Extension Program, Energy
Efficiency Economic Extension Program Il, and Energy Efficiency 2017 Program components of
the gas Green Programs Recovery Charge (GPRC) on typical residential gas bills, if approved

by the Board, is illustrated below:

Residential Gas Service
If Your And Your Then Your And Your And Your
Monthly Annual Present Proposed |Your Annualj Percent.
Winter Therm Therm  |Annual Bill (1)| Annual Bill (2) | Bill Change | Change

- Usels: Use Is: Would Be: Would Be: Would Be: | Would Be:
25 180 $208.16 $208.02 ($0.14) (0.07)%

50 360 346.36 346.20 (0.16) (0.05)

100 610 552.55 552.19 (0.36) (0.07)

159 1,000 860.42 859.84 {0.58) (0.07)

165 1,010 869.07 868.45 {0.62) (0.07)

200 1,224 1,038.40 1,037.68 (0.72) (0.07)

300 1,836 1,522.61 1,521.51 {1.10) (0.07)

(1) Based upon current Delivery Rates and Basic Gas Supply Service (BGSS-RSG) charges in effect
October 1, 2018 and assumes that the customer receives commodity service from Public Service.

(2) Same as (1) except includes changes in the Carbon Abatement Program, Energy Efficiency
Economic Stimulus Program, Energy Efficiency Economic Extension Program, Energy Efficiency
Economic Extension Program ll, and Energy Efficiency 2017 Program components of the GPRC.

Residential Gas Service
And Your Then Your And Your
Monthly Present Proposed |Your Monthly| And Your
If Your Annual| Winter Monthly Monthly Winter | Winter Bill Percent
Therm Therm | Winter Bill (3) Bill (4) Change Change
Use Is: Use Is: Would Be: Would Be: Would Be: | Would Be:
180 25 $25.84 $25.82 ($0.02) (0.08)%
360 50 45.86 45.83 (0.03) {0.07)
610 100 87.78 87.72 (0.08) (0.07)
1,010 165 141.06 140.96 (0.10) (0.07)
1,224 200 169.76 169.64 (0.12) (0.07)
1,836 300 251.71 251.63 (0.18) (0.07)

{3) Based upon current Delivery Rates and Basic Gas Supply Service (BGSS-RSG) charges in effect
October 1, 2018 and assumes that the customer receives commodity service from Public Service.

(4) Same as (3) except includes changes in the Carbon Abatement Program, Energy Efficiency
Economic Stimulus Program, Energy Efficiency Economic Extension Program, Energy Efficiency
Economic Extension Program H, and Energy Efficiency 2017 Program components of the GPRC.




