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Ira G. Megdal, Esq., Cozen O'Connor, P.C., on behalf of New Jersey-American Water 
Company, Inc. · 
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel 
William R. Holzapfel, Esq., City Attorney, City of Elizabeth 
Jay L. Kooper, Esq., Middlesex Water Company 
Stephen B. Genzer, Esq., Saul Ewing Arnstein & Lehr, on behalf of Aqua NJ 
Bradford M. Stern, Esq., Rothfelder Stern, LLC, on behalf of Phillips .66 Company, Cogen 
Technologies Linden Venture L.P., Johanna Foods, Inc., Princeton University, and Rutgers, The 
State University of New Jersey 
Anthony R. Francioso, Esq., Fornaro Franciosa, LLC, on behalf of the Mount Laurel Township 
Municipal Utilities Authority 

BY THE BOARD: 

BACKGROUND/PROCEDURAL HISTORY 

On September 14, 2017, New Jersey-American Water Company ("NJAWC," "Company," or 
"Petitioner") filed with the New Jersey Board of Public Utilities ("Board") a petition, testimony and 
exhibits (collectively, "Petition") requesting an increase in operating revenues of $129.3 million, 
or approximately 17 .54% over projected pro-forma rate revenues. 
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Petitioner serves approximately 631,000 water and fire service customers and approximately 
41,000 sewer service customers. The increase in rates was proposed to become effective on 
October 15, 2017.1 In the Petition, NJAWC proposed a test-year ending March 31, 2018. The 
Petition as originally filed was based upon five months of actual and seven months of estimated 
data. On January 15, 2018, NJAWC filed an update based on nine months actual and three 
months estimated data. NJAWC filed an additional update on April 23, 2018 based on 12 
months actual data. Both updates included supplemental testimony. 

On September 27, 2017, the Board transmitted this matter to the Office of Administrative Law 
("OAL") as a contested case and on October 20, 2017, the Board issued an Order suspending 
NJAWC's proposed rate increase until February 15, 2018. By a second suspension order dated 
January 31, 2018, the proposed rate increase was suspended until June 15, 2018. This matter 
was assigned to Administrative Law Judge ("ALJ") Jacob S. Gertsman. On December 18, 2017, 
ALJ Gertsman issued a Prehearing Order establishing procedures and hearing dates for the 
conduct of this case. ALJ Gertsman issued an Order Establishing Revised Prehearing 
Submission Deadlines on May 23, 2018. 

Motions to intervene were filed by the following parties (collectively, "lntervenors") and were 
unopposed: Rutgers, the State University ("Rutgers"), Princeton University, Phillips 66 
Company, Johanna Foods, Inc., and Cogen Technologies Linden Venture, L.P.-(collectively, 
"OIW"); Middlesex Water Company ("Middlesex"); Mount Laurel Township Municipal Utilities 
Authority ("Mount Laurel"); Aqua New Jersey, Inc. ("Aqua"); and City of Elizabeth. The motions 
to intervene filed by the OIW, with the exception of Rutgers, Middlesex, Aqua, and the City of 
Elizabeth, were granted by Orders dated December 18, 2017, which were subsequently 
amended on January 16, 2018. Rutgers and Mount Laurel were granted intervenor status by 
Orders dated January 16, 2018 and February 28, 2018, respectively. On May 31, 2018, AARP 
filed a motion to participate, which was unopposed. ALJ Gertsman granted AARP leave to 
participate on June 8, 2018. On July 2, 2018, the New Jersey Utility Shareholders Association 
("NJUSA") filed a motion to participate. On August 1, 2018, ALJ Gertsman entered an Order 
granting NJUSA's motion to participate, which Order was amended on August 3, 2018 to correct 
a typographical error. 

After proper notice to the general public in newspapers of general circulation and after service of 
notice upon affected municipalities and counties within NJAWC's service area, four public 
hearings were held. One public hearing was held on January 8, 2018 at 1 :00 p.m. in Westfield, 
New Jersey; two public hearings were held on January 10, 2018 at 1:00 p.m. in Ocean City, 
New Jersey and at 6:00 p.m. in Howell Township, New Jersey; and one public hearing was held 
on January 16, 2018 at 6:00 p.m. in Haddonfield, New Jersey. A representative of NJUSA 
attended the hearing in Haddonfield and entered a statement on the record that requested that 
the process for granting NJAWC .new rates be fair and balanced, taking into account the 
interests of New Jersey utility shareholders and ratepayers. Members of the public also 
attended and spoke at the Howell Township hearing in general opposition to the proposed rate 

1 On September 22, 2017, the Company filed a letter with the Board via electronic mail stating that it 
would not implement rates on an interim basis prior to the effective date of the Board's suspension Order 
resulting from the Board's October 20, 2017 agenda meeting. However, the Company stated that it did 
not waive its "right to implement the proposed rates at the conclusion of the eight month suspension 
period on June 15, 2018 should the Board not issue a final Decision and Order by that date." ].Q.,, 
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increase. No members of the public attended the Westfield or Ocean City hearings. In addition, 
the Board received over 100 written comments in opposition to the Petition. 

On February 8, 2018, NJAWC filed supplemental direct testimony related to the Tax Cuts and 
Jobs Act of 2017. On April 13, 2018, the New Jersey Division of Rate Counsel ("Rate Counsel") 
and certain lntervenors filed direct testimony and on May 11, 2018, NJAWC filed rebuttal 
testimony. Evidentiary hearings took place on June 11, 13, 14, and 18, 2018. Prior to the 
expiration of the second suspension. period, NJAWC provided notice that it would implement 
interim rates. On May 18, 2018, Rate Counsel filed a motion requesting the Board issue an 
Order rejecting the Company's proposed provisional Rates. The motion was opposed by the 
Company. The Board issued an Order denying Rate Counsel's request on June 22, 2018. The 
Company implemented interim rates that included a $75 million increase, effective June 15, 
2018, in accordance with N.J.A.C. 14;1-5.12(f). This resulted in a 12.323% increase applied 
equally to all rate classes using the existing rate design for the utility approved by the Board; 
pursuant to N.J.A.G. 14:1-5.12(e)(2). 

On July 3, 2018, Rate Counsel submitted a letter to ALJ Gertsman alerting him of a report that 
the Staff of the New York Public Service Commission ("PSC"), Department of Public Service 
("DPS") had issued ("Staff Report") regarding certain oral testimony and discovery responses 
that employees of American Water Works Service Company, Inc. ("Service Company") 
submitted to the PSC in connection with the base rate case of New York-American Water 
Company, Inc. ("NYAWC"). One Service Company employee had submitted pre-filed 
testimony, answered discovery, and testified at the evidentiary hearings in this case. Another 
had submitted pre-filed testimony and answered discovery, and his pre-filed testimony was 
adopted by a different witness in this case. Both such employees separated from the Service 
Company before the conclusion of the evidentiary hearings here. In its letter, Rate Counsel 
requested that, as a result of the Staff Report, ALJ Gertsman order NJAWC to review the 
testimonies of the two witnesses and provide a certification that their testimonies were complete 
and free of errors or omissions. Board Staff sent a separate letter on July 10, 2018 requesting 
that ALJ Gertsman order NJAWC to verify all testimony and discovery responses submitted in 
evidence in this case (collectively, Board Staff and Rate Counsel letters are referenced as 
"Letters11

). 

On July 25, 2018, the Board held its regularly scheduled Board meeting at which time President 
Joseph L. Fiordaliso ordered NJAWC to conduct an independent certification of the numbers 
that NJAWC had submitted in support of its Petition. 

ALJ Gertsman held a limited-purpose hearing on August 1, 2018 regarding the issues raised by 
Rate Counsel and Board Staff in the Letters. At the August 1, 2018 hearing, NJAWC moved 
additional exhibits into evidence, including a certification of the accuracy of the record by 
NJAWC President Deborah A Degillio, which appended supporting certifications. Ms. Degillio 
also provided direct testimony and was cross-examined. Thereafter, NJAWC retained its 
auditor, Price · Waterhouse Coopers ("PwC"), to perform an Agreed Upon Procedures 
Engagement regarding the Schedules, applicable SIRs, and utility plant asset records in Power 
Plant for the Haddonfield and Shorelands acquisitions for which NJAWC claimed recognition in 
connection with the Petition. PwC subsequently agreed to include in its engagement those 
discovery responses received in evidence in this proceeding. PwC agreed to reconcile all of 
these items to NJAWC's general ledger to the extent applicable. It also determined the extent 
to which NJAWC's proposed post-test year plant additions recorded on NJAWC's books and 
records. As to Haddonfield and Shorelands, PwC agreed to verify that correct amounts were 
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transposed when entered into NJAWC's books and records. On August 31, 2018, PwC issued 
a Report of Independent Accountants, which was subsequently admitted into the record. 

PARTIAL STIPULATION 

After discovery and comprehensive settlement discussions, on October 16, 2018, the Company, 
Board Staff, Rate Counsel, and OIW (collectively, "Parties") reached a stipulation of settlement 
with regard to the revenue requirement and rate and tariff design ("Partial Stipulation"), among 
other items. The Parties were unable to reach an agreement with· regard to certain plant 
acquisition adjustments and agreed to brief the issue before ALJ Gertsman. The key elements 
of the Partial Stipulation are as follows:2 

The Parties agree that the test year ending March 31, 2018, adjusted for known 
and measurable changes, is appropriate for use in this case. 

The Parties agree that NJAWC's revenues from base rates should be increased 
by $40.0 million, and provisional rates that were effective June 15, 2018 will 
decrease by $35.0 million effective for service rendered on and after October 29, 
2018, or on such other date as the Board deems appropriate. The Parties 
stipulate that $642.2 million is the pro forma revenues to which the $40.0 million 
increase will apply. The revenue requirement is portrayed on Schedule A to the 
Partial Stipulation. 

The Parties agree that NJAWC's new Distribution Service Improvement Charge 
("DSIC") Foundational Filing, submitted on November 16, 2017 in Docket No. 
WR17111183 must be approved by the Board before any new DSIC investment 
and/or DSIC rate recovery can occur and that the DSIC rate shall be reset to 
zero with Partial Settlement. 

The Parties agree to a rate base of approximately $2.95 billion. The Parties 
agree that an appropriate overall rate of return is 7.4612%, based upon a 54% 
common equity component of the capital structure with a cost rate of 9.60%. The 
long-term debt component of the capital structure is 46% with a cost rate of 
4.9504%. The stipulated revenue requirement reflects an adjustment for 
consolidated federal income taxes. 

The Parties agree that NJAWC's rate case expenses will be shared 50/50 
between NJAWC and ratepayers, and normalized over two and one half years. 

The Parties agree that any costs incurred as a consequence of the PSC 
investigation, including but not limited to severance payments and legal fees, or 
the PwC Report, shall not be borne by ratepayers in this or any subsequent 
proceeding. 

The Parties agree that NJAWC's water composite depreciation rate will be 
established at 2.45% and the sewerage composite depreciation rate will be 
established at 1.86%. This water depreciation rate reflects the continued return 

2 Although summarized in this Order, the detailed terms of the Partial Stipulation control, subject to the 
findings and conclusions of this Order. 
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to customers of a Non-Legal Asset Retirement Obligation of $48,000,000 at 
$1,200,000 a year over a 40 year period as established in the Stipulation of 
Settlement in NJAWC's 2008 base rate proceeding at Docket No. WR08010020. 
This rate further reflects a net negative salvage utilizing the Average Net Salvage 
Allowance method calculated over three years. 

PLANT ACQUISITION ADJUSTMENTS 

Before the filing of the Petition in this Docket, NJAWC had acquired Shorelands 
and the water and wastewater assets of Haddonfield. The acquisition price for 
Shorelands exceeded the original cost less depreciation of Shorelands. NJAWC 
also paid a premium over original cost less depreciation for the Haddonfield 
system assets. As a result, NJAWC proposed full rate base recognition of the 
Shorelands purchase price in this case, including an acquisition adjustment and 
full rate base recognition of the Haddonfield system assets, including rate base 
recognition of an acquisition adjustment. NJAWC proposed to amortize both 
acquisition adjustments over a period of 40 years. 

The Parties agree that the Partial Stipulation does not resolve the issue of 
whether NJAWC is permitted to recognize the proposed acquisition adjustments 
for Shorelands and Haddonfield ("Acquisition Adjustments"). It is understood and 
agreed that the Parties will continue to litigate the proposed Acquisition 
Adjustments before Judge Gertsman. Evidentiary hearings have been concluded, 
and a briefing schedule has been established by Judge Gertsman. 

PROVISIONAL RATE CREDIT. 

NJAWC implemented provisional rates in accordance with N.J.A.C. 14:1-5.12(f) 
on June 15, 2018. In further accordance with those regulations, once final 
Board-approved base rates and the effective date are determined, NJAWC will 
return any over-recovery, plus interest over a period of 30 days from the date of a 
Board Order accepting the Partial Stipulation utilizing the following methodology: 
the Company will calculate the amount due to each customer as applicable, for 
the period provisional rates were effective. The calculation of the difference 
between the implemented provisional annual rate increase totaling $75 million 
and the final annual rate increase in the Partial Stipulation totaling $40 million will 
be prepared for each customer bill and each applicable charge within the bill. 
The Company will calculate interest on the over-recovery balance consistent with 
N.J.A.C. 14:3-13.3. The Company will then allocate the total interest accrued on 
the over-recovery across the customer refunds based on the proportion due each 
customer to the total Company over-recovery. The resulting customer credit will 
be reflected as a unique line item on applicable customer bills. Should a 
customer who has been subject to provisional rates terminate service before the 
credits are issued, and if the customer does not have an outstanding balance 
due, the customer will receive a check for the amount of the credit. 
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Pursuant to the Partial Stipulation, the customer revenue rate impacts are as 
follows: 

Class Revenue Increases: 

The Parties stipulate the General Metered Service ("GMS") rates for a typical 
residential customer using 6,000 gallons per month (includes PWAC) for Service 
Area-1 ("SA-1") shall increase by $2.76 per month; for SA-2, SA-3 Main, SA-1A 
by $3.59 per month; for SA-2 Manville by $6.04 per month; for SA-3 
Southampton by $8.16 per month; for SA-18 Pennsgrove by $7.56 per month; for 
SA-1 C Shorelands by $7.01 per month; and for SA-1 E Haddonfield by $4.99 per 
month. Rates of commodity-demand shall increase 6.41 % overall. Rates for the 
OIW customers will increase 6.41 % overall. Rates for the Manasquan customers 
shall increase approximately 1.86% overall. Rates for the Sales to Other 
Systems ("SOS") customers will increase 6.41 % overall. 

Private Fire Protection Service: 

The overall revenue increase for Private Fire Protection Service is 3.90%. The 
rate increases will vary within the rate classification depending upon the rate 
schedules and the type of service contracted for. 

Public Fire Protection Service: 

The overall revenue increase for Public Fire Protection Service is 6.03%. The 
rate increases will vary within the rate classification depending upon the rate 
schedules and the type of service contracted for. 

Customer Charges (Fixed Service Charges): 

The monthly customer charges for all service areas will be set at $16.85 per 
month (non-exempt) for a % inch meter. · 

Sewer Service Revenue: 

The Parties stipulate that sewer service revenues based on 5/8 inch meter (6,000 
gallons per month) for the Company's Adelphia Sewer Service Area shall 
decrease by $1.87 per month; the Lakewood Sewer Service Area shall increase 
by $2.57 per month; the Ocean City Service Area shall increase by $1.65 per 
month; and the Haddonfield Sewer Service Area will see an increase of $2.70 
per month. The Parties stipulate that the Jensen's Deep Run sewer customers 
will see an increase of $2.16 per month. 

Aqua, Middlesex, Mount Laurel and the City of Elizabeth indicated that they did not object to the 
Stipulation by correspondence dated October 16, 2018. 

On October 18, 2018, ALJ Gertsman issued his Order To Bifurcate Partial Initial Decision 
Settlement ("Initial Decision") in this matter recommending adoption of the Partial Stipulation 
executed by the Parties, finding that the Parties had voluntarily agreed to the Partial Stipulation 

6 BPU DOCKET NO. WR17090985 
OAL DOCKET NO. PUC 14251-20178 



Agenda Date: 10/29/18 
Agenda Item: SE 

and · that the Partial Stipulation fully disposes of all issues, except for the acquisition 
adjustments, and is consistent with the law. 

DISCUSSION AND FINDINGS 

The Board is mindful of the impact any rate increase has on its customers. However, having 
reviewed the record in this matter, including ALJ Gertsman's Initial Decision and the Partial 
Stipulation, the Board FINDS that the Parties have voluntarily agreed to the Partial Stipulation, 
and that the Partial Stipulation fully disposes of all issues, except for the acquisition adjustments 
in this proceeding, and is consistent with the law. In reaching this decision, the Board must 
balance the needs of the ratepayer to receive safe, adequate and proper service at reasonable 
rates, while allowing the utility the opportunity to earn a fair rate of return. See FPC v. Hope 
Natural Gas, 320 U.S. 591 (1944); N.J.S.A. 48:2-21 and N.J.S.A. 48:3-1. Therefore, the Board 

· FINDS the Initial Decision, which adopts the Partial Stipulation, to ·be reasonable, in the public 
interest, and in accordance with the law. Accordingly, the Board HEREBY ADOPTS the Initial 
Decision and the Partial Stipulation, attached hereto, including all attachments and schedules, 
as its own, incorporating by reference the terms and conditions of the Partial Stipulation, as if 
they were fully set forth at length herein, subject to the following: 

a. The tariff sheets attached to the Partial Stipulation containing rates and charges 
conforming to the Partial Stipulation and designed to produce the additional 
revenues to which the Parties have stipulated herein are HEREBY ACCEPTED; and 

b. The stipulated increase and the tariff design allocations for each customer 
classification are HEREBY ACCEPTED. 

The Board notes that pursuant to N.J.A.C. 14:9-10.1 et seq., NJAWC's new DSIC Foundational 
Filing, submitted on November 16, 2017 in Docket No. WR17111183, is being approved today 
by a separate Board Order and that the current DSIC rate shall be reset to zero. 

Based upon the forgoing, the Board HEREBY APPROVES an overall increase in revenues in 
the amount of $40,000,000 representing a 6.23% increase above Company revenues. 

The Board HEREBY ORDERS the Company to submit complete revised tariffs conforming to 
the terms and conditions of the Partial Stipulation and this Order within ten (10) days from the 
date of this Order. 

The Board HEREBY REMANDS this matter to the OAL for any appropriate proceedings on the 
outstanding issues concerning the plant acquisition adjustments. 
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This Order shall be effective on October 29, 2018. 

DATED: \O\ Z.. 0.. \ l '"!{ 

DRAJ. CHIVU~{~ 
MISSIONER . 

ATTEST: 
IDA CAMACHO-WELCH 

SECRETARY 
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BOARD OF PUBLIC UTILITIES 
BY: 

~LIJ ~i)!Mh, 
DIANNE OLOMON 
COMMISSIONER 

~~-
ROBERT M. GORDON 
COMMISSIONER 
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State of New Jersey 
OFFICE OF ADMINISTRATIVE LAW 

IN THE MATTER OF THE PETITION OF 

NEW JERSEY AMERICAN WATER COMPANY, INC., 

FOR APPROVAL OF INCREASED TARIFF RATES 

AND CHARGES FOR WATER AND SEWER SERVICE, 

CHANGE IN DEPRECIATION RATES, AND 

OTHER TARIFF MODIFICATIONS. 

ORDER TO BIFURCATE 

PARTIAL INITIAL DECISION 

SETTLEMENT 

OAL DKT. NO. PUC 14251-17 

AGENCY DKT. NO. WR17090985 

Ira G. Megdal, Esq., for petitioner, New Jersey American Water Company, Inc. (Cozen 

O'Connor, attorneys) 

Andrew Kuntz and Emma Xiao, Deputy Attorneys General, for Staff of the Board of 

Public Utilities (Gurbir S. Grewal, Attorney General of New Jersey, attorney) 

Susan E. McClure and Christine Juarez, Assistant Deputies Rate Counsel, fdr 

Division of Rate Counsel (Stefanie A. Brand, Director) 

Bradford M. Stern, Esq., for intervenors, Rutgers, the State University of New Jersey, 

Cogen Technologies Linden Venture, L.P., Phillips 66 Company, Johanna 

Foods, Inc., and Princeton University (Rothfelder Stern, attorneys) 

New Jersey is an Equal Opportunity Employer 



OAL DKT. NO. PUC 14251-17 

Jay L. Kooper, Vice President, General Counsel and Secretary, for intervenor, Middlesex 

Water Company 

Stephen B. Genzer, Esq., for intervenor, Aqua New Jersey, Inc. (Saul Ewing Amstein 

& Lehr, attorneys) 

William R. Holzapfel, Esq., City Attorney, for intervenor, City of Elizabeth 

Anthony R. Franciosco, Esq., for intervenor, Mount Laurel Municipal Utilities Authority, 

(Fornaro Francisco, attorneys) 

Janine G. Bauer, Esq., for participant, AARP (Szaferman, Lakind, Blumstein & 

Slader, attorneys) 

James H. Laskey, Esq., for participant, New Jersey Utility Shareholders Association 

(NJUSA) (Norris McLaughlin & Marcus, attorneys) 

Record Closed: October 16, 2018 Decided: October 18, 2018 

BEFORE JACOB S. GERTSMAN, ALJ t/a: 

This proceeding involves a petition by the New Jersey American Water Company 

(Company) for an increase in tariff rates and charges for water and wastewater service, to 

change its depreciation rates, and to implement certain other tariff revisions pursuant to 

N.J.S.A. 48-2-18; N.J.S.A. 48-2-21; N.J.S.A. 48-2-21.1; N.J.A.C. 14:1-5.7 and N.J.A.C. 14:1-

5.12, with the Board of Public Utilities. 

The matter was transmitted to the Office of Administrative Law on September 28, 2017, 

for determination as a contested case, pursuant to N.J.S.A. 52:14B-1 to -15 and N.J.S.A. 

52:14F-1 to -13, and assigned to the undersigned, who conducted the initial case management 

conference on November 2, 2017. 
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Motions to intervene were filed by: Cogen Technologies Linden Venture, L.P., (Cogen) 

on October 23, 2017; Middlesex Water Company (Middlesex) on October 23, 2017; Princeton 

University (Princeton) on October 25, 2017; Phillips 66 Company (Phillips) on October 30, 

2017; Johanna Foods, Inc. (Johanna) on November 1, 2017; Aqua New Jersey, Inc. (Aqua) on 

November 9, 2017; the City of Elizabeth (Elizabeth) on November 13, 2017; Rutgers, the State 

University of New Jersey (Rutgers) on December 20, 2017; and Mount Laurel Municipal 

Utilities Authority (Mount Laurel) on January 26, 2018. Cogen, Middlesex, Princeton, Phillips, 

Johanna, Aqua, Elizabeth, Rutgers and Mount Laurel were granted intervenor status. 

Motions to participate were filed by AARP on May 31, 2018, and the New Jersey 

Utility Shareholders Association (NJ USA) on July 2, 2018. AARP and NJUSAwere granted 

participation status. 

Duly-noticed public hearings were held in Westfield, New Jersey, on January 8, 2018; 

Howell, New Jersey, on January 10, 2018; Ocean City, New Jersey, on January 10, 2018; and 

Haddonfield, New Jersey on January 16, 2018. Several members of the public appeared at 

the Howell hearing, and spoke in general opposition to the Company's proposed increase. No 

members of the public spoke in support to the Company's proposed increase. All comments 

were transcribed and made a part of the record. No members of the public appeared at the 

Westfield, Ocean City, or Haddonfield, New Jersey hearings. 

Evidentiary hearings were held on June 11, 13, 14, 18, 19, 21, and 25, 2018,August 1, 

2018, and September 25, 2018. 

Following settlement conferences and continued discussion, the parties filed on 

October 16, 2018, a Stipulation of Settlement (J-1) which resolves all issues in dispute with the 

exception of whether the company is permitted to recognize the proposed acquisition 

adjustments of Shorelands and Haddonfield (the "Acquisition Adjustments"). 

Said Stipulation of Settlement has been signed by petitioner, respondents, Staff of the 

Board of Public Utilities, Division of Rate Counsel, intervenors, Cogen, Phillips, Johanna, 

Princeton, and Rutgers, which indicates the terms of settlement, and is attached and fully 
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incorporated herein. lntervenors, Elizabeth, Middlesex, Mount Laurel, and Aqua, filed letters 

of no objection on October 16, 2018. 

On an October 10, 2018 phone conference, and reiterated in the stipulation, the parties 

requested that the issues resolved in the stipulation be returned to the Board for final action, 

while the Acquisition Adjustments would be the subject offurther litigation. 

N.J.A.C. 1 :1-14.6 (e) provides: 

The judge may bifurcate hearings whenever there are multiple 
parties, issues or claims, and the nature of the case is such that 
a hearing of all issues in one proceeding may be complex and 
confusing, or whenever a substantial saving of time would result 
from conducting separate hearings or whenever bifurcation might 
eliminate the need for further hearings. 

Here, the parties have come to a resolution on the majority of the issues in this matter, 

which will have a direct and immediate impact not only on the parties, but on the ratepayers 

as well. The terms of the stipulation states that any impact from the Acquisition Adjustments 

would be deferred upon the company's books, and recovered in the company's next rate 

case, and would therefore have no impact on the issues settled in the stipulation. 

Accordingly, I CONCLUDE that the bifurcation of the issues agreed to in the stipulation from 

the Acquisition Adjustment issue would result in a substantial saving of time in the final 

resolution of the settled issues in this matter. 

Therefore, I hereby ORDER that the issues agreed to in the stipulation be bifurcated 

from the Acquisition Adjustment issue, which will be subject to continued litigation. 

I have reviewed the record and terms of settlement, and with respect to the issues 

agreed to in the stipulation, I FIND: 

1. The parties have voluntarily agreed to the settlement as evidenced by their 

signatures on the settlement agreement, attached hereto as Exhibit J-1. 
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2. The settlement fully disposes of all issues in controversy set forth in the stipulation 

.. between the parties and is consistent with the law. 

I hereby FILE my partial initial decision with the BOARD OF PUBLIC UTILITIES 

for consideration. 

This recommended decision may be adopted, modified or rejected by the BOARD OF 

PUBLIC UTILITIES, which by law is authorized to make a final decision in this matter. If the 

Board of Public Utilities does not adopt, modify or reject this decision within forty-five days and 

unless such time limit is otherwise extended, this recommended decision shall become a final 

decision in accordance with N.J.S.A. 52:148-10. 

October 18 2018 

DATE 

Date Received atAgency: 

Date Mailed to Parties: 

nd 

October 18 2018 

October 18 2018 
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APPENDIX 

EXHIBITS 

Jointly Submitted: 

J-1 SettlementAgreement 
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SAUL EWING 
ARNSTEIN 
& LEHRLLP 

VIA FACSIMILE and FED.EX, 

Honorable Jacob S. Gertsman, ALJ 
Office of Administrative Law 
3444 Quakerbridge Road 
Quakerbridge Plaza, Building 9 
Mercerville, NJ 08619 

October 17, 2018 

Stephen B. Genzer 

Phone: (973) 286-6712 

Fax: (973) 286-6812 

Stephen.Genzer@saul.com 

www.saul.com 

Re: In the Matter of the Petition ofNew Jersey-American Water Company, Inc. 
for Approval of Increased Tariff Rates and Charges for Water and Wastewater 
Service, Change in Depreciation Rates, and Other Tariff Modifications 
BPU Docket No. WRl 7090985 
OAL Docket No. PUC 14251-17 S 

Dear Judge Gertsman: 

This firm represents Aqua New Jersey, Inc. ("Aqua"}, an intervenor in the above
referenced matter. While Aqua will not be signing the Stipulation submitted to Your Honor, we 
do not object to its approval. 

Thank you for your attention to this matter. 

SBG/jg 

Respectfully sub~initted, .., 

/~£ 
~B~~ 

cc: Attached Service List (via email only) 

Stephen B. Genzcr ~ Newark Manaa:ine Partner 
One Riverfront Plaza, Suite 1520 + Newark, NJ 07102-5426 • Phone: (973) 286•6700 + Fax: (973) f,86-6800 

24190219.110/17/201j)ELAWA1lB FLOR.IDA ILLINOIS MARYLAND MASSACHUSETTS NEW JERSEY NBW YORK PENNSYLVANIA WASHINGTON, DC 

ADBLAWARELIMl'l'BDUABILrt'Yl'AATNl!RSRIP 



FORNARO FRANCIOSOuc 
COUNSELLORS AT LAW 

154(1 KUSEi ROAD, A0 1 
HAMILTON, Nt:.'WJEkSEYOl619 
TnEMiONE 609-584-6104 • TF.LEFAX 609.514.2109 

The Honorable Jacob 5. Gertsman, AL) 
Office of the Administrative Law 
P.O. Box 049 
Trenton, New Jersey 08625 

RICHAJI.D D. FORNARO• 
ANTHONY R.. fJlANCIOSO• 

O/Coun1tl 
. KATHI F.F.N A. fll:i\NCIOso• 

•MEMIIERS OF THE NFI\' JERSf.Y &. PFNNS'r"l.\'ANIA BAR 

October 16, 2018 

RE: I/M/0 The Petition of New Jersey American Water Company, Inc., for Approval of Increased 
Tariff Rates and Charges for Water and Wastewater Service, Change in Depreciation Rates and 
Other Tariff Provisions 
BPU Docket No. WR17090985 
OAL Docket No. PUC 14251-2017 S 

Dear Judge Gertsman: 

Please accept this letter on behalf of the Mount Laurel Township Municipal Utilities Authority. 
The purpose of this letter is to advise Your Honor that the Mount Laurel Township Municipal Utilities 
Authority will not be a signatory to the Stipulation of Settlement but will not oppose same. 

Thank you for Your Honor's consideration of this correspondence. 

Very truly yours, 
FORNA ~LC 

.- <'...__, 
nthony R. Franci o, Esq. 

ARF/id 

c: Service List (Via Electronic Mail) 



m/DDLESEX 
ATER COMPANY 

THE MIDDLESEX WATER ENTERPRISE 

Midchaex Water r.ompany • Pindlnds Wal!!' • Wu!ewater Company • SoLl1hem Sllo,u Wiler Coml!IIIY • lid!!WIIS Utiliti1s. Inc. • Tidewater EIWir!lnmenla! Se!VH:es, Inc. 
Twin lakes Utilities. Inc.• Utifrty Smii:e Atfiiates. n:.;. Utility Serviet Affiliates (Av!lon) • Uti51y Smice Affiliates (Perlti Ambow) Inc.• White Ma~h Environrn~rrtal Sntems, Inc. 

The Honorable Jacob S. Gertsman 
Administrative Law Judge 
New Jersey Office of Administrative Law 
3444 Quakerbridge Road 
Quakerbridge Plaza, Building 9 
Mercerville, NJ 08619 

October 16, 2018 

RE: IN THE MATTER OF THE PETITION OF NEW JERSEY-AMERICAN 
WATER COMPANY, INC. FOR APPROVAL OF INCREASED TARIFF 
RATES AND CHARGES FOR WATER AND SEWER SERVICE, CHANGE 
IN DEPRECIATION RATES, AND OTHER TARIFF MODIFICATIONS 

BPU DOCKET NO.: WR1709098S 
OAL DOCKET NO.: PUC 14251-2017S 

Dear Judge Gertsman: 

Please be advised that Middlesex Water Company ("Middlesex Water"), an Intervenor in 
the above-referenced matter, has reviewed the proposed final Stipulation of Settlement provided 
today. Although Middlesex Water will not be a signatory to the Stipulation of Settlement, it bas 
no objection to the same. 

Respectfully submitted, 

. ' . ~,(/1/';r ~ 
j 

Jay L. Kooper 
Vice President, General Counsel & Secretary 

JLK:sm 
cc: Service List (via e-mail) 

':A Provider of Water, Wastewater & Related Products and Services" 
CNtlmlr' lllllce CNt8I' 1500 Ronson Road,.lselin, NJ 08830·3020 {732) 634·1500 Tel. (732) 638·'7654 Fax 'Nww.middlesexwater.Com 



CITY OF ELIZABETH, NEW JERSEY 
. DEPARTMENT.OFLA.W· ·. 

. City Hall . ·. 
· 50 Winfidd Scott Plaza . 

. · Elizabeth, New Jersey 07201-2462 . 
· · ·, 'Phone: (908) 820-4009 · Fax (908) 352-8658 

RAYMONDT.l!OLANCIWSK! 
. Flnt Aselstnm<:lty Attetuty 

' 

•, . I • 

.... , .. 
. WILUAMt:HOLZAPFEL 

qty A;iolliey • ' 
. ROCCO DIPAOLA. . . . ....... · .ROBERT J; I..ENAHAN,JR. 

. S=d.A.ssistint City Attorney .. ·,. · ' .- Special Couus.tl . . . . . . . 
... ···· .. ·-:.· 

October 16, 2018 

The Honorable Jacob S. Gertsman, 
Administrative Law Judge .. 

· New Jersey Office of1he Administrative Law 
3444 Quakerbridge Road 
Quakerbridge Plaza, Building 9 
Mercerville, New Jersey 08619 

J. CBlUSTIAN :BOl.LWAGE 
·.-Maver · 

. JORGJ!A..ESra(,DA 
. Spechil CcunJC! 

RE: IN THE MATTER OF THE PETfflON O;F NEW JERSEY-AMERICAN WATER 
COMPANY, INC., FOR APPROVAL OF INCREASED TARIFF RATES AND 
CHARG:E:S FOR WATER AND SEWER SERVICE, CHANGE IN DEPRECIATION 
RATES AND OTHER TARIFF MODIFICATIONS 

BPU DOCKETNO. WR17090985 .. 
OAL DOCKET NO. PUC 14251-2017 S 

· Dear Judge Gertsmari: 

Please be advised that the City of Elizabeth ("City"), an Intervenor in the above 
referenced matter, has reviewed the proposed final Stipulation of Settlement provided today. 
Although: the City wilr not be a signatory to the Stipulation of Settlement, it has no objection to 
the same. 

WRH:pmd 
cc: Service List via electronic email 

., 



STATE OF NEW JERSEY 
BOARD OF PUBLIC UTILITIES 

OFFICE OF ADMINISTRATIVE LAW 

IN THE MATTER OF THE PETITION OF 
NEW JERSEY-AMERICAN WATER 
COMP ANY, INC. FOR APPROVAL OF 
INCREASED TARIFF RATES AND 
CHARGES FOR WATER AND 
WASTEWATER SERVICE, CHANGE IN 
DEPRECIATION RATES, AND OTHER 
TARIFF MODIFICATIONS 

APPEARANCES: 

BPU Docket No.: WRl 7090985 
OAL Docket No.: PUC 14251-2017 S 

STIPULATION OF SETTLEMENT 

Ira G. Megdal, Esquire, Cozen O'Connor, P.C. for Petitioner, New Jersey-American Water 
Company, Inc.; 

Stefanie A. Brand, Esquire, Director, Division of Rate Counsel, Brian 0. Lipman, Litigation 
Manager, Division of Rate Counsel, Debra F. Robinson, Deputy Rate Counsel, Susan E. 
McClure and Christine Juarez, Esquires, Assistant Deputies, Division of Rate Counsel; 

Andrew Kuntz and Emma Xiao, Esquires, Deputy Attorneys General for Staff of the New 
Jersey Board of Public Utilities (Gurbir S. Grewal, Attorney.General of New Jersey); 

Stephen B. Genzer, Esquire, Saul Ewing Amstein & Lehr LLP for Intervenor, Aqua New 
Jersey, Inc.; 

Bradford M. Stern, Esquire, Rothfelder Stem, L.L.C. for Intervenors; Cogen Technologies 
Linden Venture, L.P., Phillips 66 Company, Johanna Foods, Inc., Princeton University, and 
Rutgers, the State University of New Jersey; 

Anthony R. Francioso, Esquire, Fornaro Franciosa for Intervenor, the Mount Laurel Township 
Municipal Utilities Authority; 

Jay L. Kooper, Esquire, Middlesex Water Company, Counsel for Intervenor, Middlesex Water 
. Company; and 

William R. Holzapfel, Esquire, City Attorney .for Intervenor, City of Elizabeth. 

TO: THE HONORABLE JACOBS. GERTSMAN, ALJ 

LEGALl387S67l011 



BACKGROUND 

On September 14, 2017, New Jersey-American Water Company ("NJA WC") filed with 

the New Jersey Board of Public Utilities ("Board") a petition, testimony and exhibits (the 

"Petition") requesting an increase in operating revenues of $129 .3 million, or approximately 

17.54% over projected pro-forma rate revenues. 

In the Petition, NJA WC proposed a test-year ending March 31, 2018. The Petition as 

originally filed was based upon five months of actual and seven months of estimated data. On 

January 15, 2018, NJAWC filed an update based on nine months actual and three months 

estimated data. NJA WC filed an additional update on April 23, 2018 based on 12 months actual 

data. Both updates included supplemental testimony. 

On September 27, 2017, the Board transmitted this matter to the Office of Administrative 

Law ("OAL") as a contested case and on October 20, 2017, the Board issued an Order 

suspending NJAWC's proposed rate increase until February 15, 2018. By a second suspension 

orderissued January 31, 2018, the proposed rate increase was suspended until June 15, 2018. 

This matter was assigned to Administrative Law Judge ("ALJ") Jacob S. Gertsman. On 

December 18, 2017, ALJ Gertsman issued a Prehearing Order establishing procedures and 

hearing dates for the conduct of this case. ALJ Gertsman issued an Order Establishing Revised 

Prehearing Submission Deadlines on May 23, 2018. · 

Motions to intervene filed by the following parties ( collectively, the "Intervenors") were 

unopposed: Rutgers, the State University (filed December 20, 2017); Princeton University (filed 

October 25, 2017); Phillips 66 Company (filed October 30, 2017); Johanna Foods, Inc. (filed 

November 1, 2017); and Cogen Technologies Linden Venture, L.P. (filed October 23, 2017) 

(collectively, the "OIW"); Middlesex Water Company ("Middlesex") (filed October 23, 2017); 
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Mount Laurel Township Municipal Utilities Authority ("Mount Laurel") (filed January 26, 

2018); Aqua New Jersey, Inc. ("Aqua") (filed November 9, 2017); and City of Elizabeth (filed 

November 13, 2017). These motions were granted by Orders dated December 18, 2017, 

subsequently amended on January 16, 2018 (as to OIW except Rutgers, Middlesex, Aqua and 

City of Elizabeth), January 16, 2018 (as to Rutgers) and February 28, 2018 (as to Mount Laurel). 

On May 31, 2018, AARP filed a Motion for leave to participate, which none of the parties 

opposed. ALJ Gertsman granted AARP leave to participate on June 8, 2018. On July 2, 2018, 

the New Jersey Utility Shareholders Association ("NJUSA") filed a Motion for participant 

status. On August 1, 2018, ALJ Gertsman entered an Order granting the Motion to participate, 

which Order was amended on August 3, 2018 to correct a typographical error. The signatory 

parties ("Parties") to this agreement include NJA WC, the Division of Rate Counsel ("Rate 

Counsel"), Board Staff ("Staff') and the OIW. 

Aqua, Middlesex, Mount Laurel, and the City of Elizabeth are not signatory parties to . 

this agreement but have noted that they will be submitting letters to the OAL indicating that they 

do not object to this Stipulation of Settlement. 

After proper notice to the general public in newspapers of general circul~tion and after 

service of notice upon affected municipalities and counties within NJA WC's service area, four 

public hearings were held. One public hearing was held on January 8, 2018 at 1 :00 p.m. in 

Westfield, New Jersey; two public hearings were held on January 10, 2018 at 1:00 p.m. in Ocean 

City, New Jersey and at 6:00 p.m. in Howell Township, New Jersey; and one public hearing was 

held on January 16, 2018 at 6:00 p.m. in Haddonfield, New Jersey. A representative ofNJUSA 

attended the hearing in Haddonfield and entered a statement on the record that requested that the 

process for granting NJ AW C new rates be fair and balanced taking into account the interests of 
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New Jersey utility shareholders and ratepayers. Members of the public also attended and spoke 

at the Howell Township hearing in general opposition to the proposed rate increase. No 

members of the public attended the Westfield or Ocean City hearings. In addition, the Board 

received over I 00 written comments expressing opposition to the Petition. 

Discovery was propounded on NJA WC by Rate Counsel, Staff, and Intervenors. 

Discovery was also propounded upon other Parties. All such discovery was answered in full, 

On February 8, 2018, NJA WC filed supplemental direct testimony related to the Tax 

Cuts and Jobs Act of 2017. On April 13, 2018, Rate Counsel, OIW and Middlesex filed direct 

testimony and on May 11, 2018, NJA WC, OIW and Middlesex filed rebuttal testimony. 

Evidentiary hearings took place on June 11, 13, 14, and 18, 2018. On May 18, 2018, 

Rate Counsel filed a motion requesting the Board to issue an Order rejecting the Company's 

proposed provisional Rates. The motion was opposed by the Company. The Board issued an 

Order denying Rate Counsel's request on June 22, 2018. The Company implemented interim 

rates that included a $75 million increase, effective June 15, 2018, after complying with the 

requirements ofN.J.A.C. 14:1-5.12. 

On July 3, 2018, Rate Counsel submitted a Comment Letter to ALJ Gertsman alerting 

him of a report that the Staff of the New York Public Service· Commission ("PSC"), Department 

of Public Service ("DPS") issued (the "Staff Report") regarding certain oral testimony and 

discovery responses that empl_oyees of American Water Works Service Company, Inc. ("Service 

Company") submitted to the PSC in ·connection with the base rate case of New York-American 

Water Company, Inc. ("NYA WC"). One Service Company employee submitted pre-filed 

. testimony, answered discovery and testified at the evidentiary hearings in this case. Another had 

submitted pre-filed testimony and answered discovery, and his pre-filed testimony was adopted 
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by a different witness in this case. Both such employees separated from the Service Company 

_ before the conclusion of the evidentiary hearings in this case. In its Jetter, Rate Counsel 

requested that, as a result of the Staff Report, ALJ Gertsman order NJA WC to review the 

testimonies of the two witnesses and provide a certification that their testimonies were complete 

and free of errors or omissions. Board Staff sent a Jetter on July 10, 2018 requesting thatALJ 

Gertsman order NJA WC to verify all testimony and discovery responses submitted in evidence 

in this case (collectively, Board Staff and Rate Counsel letters are the "Letters"). 

On July 25, 2018, the Board held its regularly scheduled Board meeting at which time 

Board President Joseph L. Fiordaliso ordered NJA WC to conduct an independent certification of 

the numbers that NJA WC submitted in support ofits Petition. 

ALJ Gertsman held a limited purpose hearing on August 1, 2018 regarding the issues 

. raised by Rate Counsel and Board Staff in the Letters. At the August 1, 2018 hearing, NJA WC 

moved additional exhibits into evidence, including a certification of the accuracy of the record 

by NJA WC President Deborah A. Degillio, which appended supporting certifications. Ms. 

Degillio also provided direct testimony and was cross-examined. Thereafter, NJA WC retained 

its auditor, Price Waterhouse Coopers ("PwC") to perform an Agreed Upon Procedures Report 

(the "PwC Report") regarding the Schedules, applicable Standard Information Requests ("SIRs") 

and utility plant asset records in Power Plant for the Borough of Haddonfield ("Haddonfield") 

and Shorelands Water Company ("Shorelands") acquisitions for which NJA WC claimed 

recognition in connection with the Petition. PwC was subsequently asked to and agreed to 

include in the PwC Report those discovery responses received in evidence in this proceeding. 

PwC reconciled all of these items to NJA WC' s General Ledger to the extent applicable. It also 

determined the extent to which NJA WC's proposed post-test year plant additions were recorded 
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on NJAWC's books and records. As to Haddonfield and Shorelands, PwC verified that correct 

amounts were transposed.when entered into NJA WC's books and records. 

The PwC Report was transmitted to the Parties on August 31, 2018. The PwC Report 

was received in evidence at a hearing on September 25, 2018, and at the hearing, Rate Counsel 

and Staff agreed that the record in this case is now verified to the extent possible. 

Throughout this proceeding the Parties have engaged in various settlement and discovery 

conferences. As a result, the undersigned Parties AGREE AND STIPULATE AS FOLLOWS: 

REVENUE REQUIREMENTS 

I. The Parties agree that the test year ending March 31, 2018, adjusted for known 

and measurable changes, is appropriate for use in this case. 

2. The Parties agree that NJA WC's revenues from base rates should be increased by 

$40.0 million, and provisional rates that were effective June 15, 2018 will decrease by $35.0 

million effective for service rendered on and after October 29, 2018, or on such other date as the 

Board deems appropriate. The Parties stipulate that pro forrna revenues to which the $40.0 

million increase will apply is $642.2 million. The revenue requirement is portrayed on Schedule 

A to this Stipulation. 

3. The Parties agree that NJA WC'·s new DSIC Foundational Filing, submitted on 

November 16, 2017 in Docket No. WRl 7111183 must be approved by the Board before any new 

DSIC investment and/or DSIC rate recovery can occur and that the DSIC rate shall be reset to 

zero at the conclusion of this base rate case. 

4. The Parties agree to a rate base of approximately $2.95 billion. 
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5. The Parties agree that an appropriate overall rate of return is 7.4612%, based upon 

a 54% common equity component of the capital structure with a cost rate of 9 .60%. The long

term debt component of the capital structure is 46% with a cost rate of 4.9504% 

6. The stipulated revenue requirement reflects an adjustment for consolidated federal 

income taxes. · 

7. The Parties agree that the rate increase set forth above in this Stipulation reflects 

an amortization of unamort1zed balance sheet accounts, in accordance with the following 

· schedule: 

~ Bab.a.~at M2!!l!h:. Amortiu.tioa 

~ Amortintio• fil!!1.L 
Revised Date 

Ddcncd Pemion. ........ to.SC S2.796,699.S2 $39,390.14 3/1!2004 
FAS 109 (SA-1) 7,624,959.00 48,878.00 Various 
FAS 109 CSA-2l 4,458,264.96 38,105.00 V,riou, 
FAS 109 (SA-3) 19,805.00 346,00 Vmiom 
FAS 112 16,674.00 2,084.25 1'.W2008 
Oaill on Land Sales (2,505,230.73 (104,384.61 10/1/l0.18 
Acmii-citinn Adjultmmts I excludes Haddoa6dd,. Roxiticas and Shordands) 2.910,420.06 20,688.41 Varioas 
South Jersev Servicu 3,623,935.20 9,847.65 121112008 
Mt't' ... bra!rn 45,256.64 12.2.98 12!1/2008 
P<i=Is!and 5,700.32 IS.49 12/112008 
Sfolc Bank- - 2008 148,160.32 18,520.04 121112008 
Sfolc Bank-- 2010 62,874.24 1,90S.l8 1/1,2011 
2017-18 Rate Case EXDense 714,643.00 23,821.43 , '· 10/1/2018' ·. : 
Pre 1971 Investment Credit 294,579.64 1,492.42 
Re .... tatnn1 1 ;."'MV/Auct for Excess/Deficit Ddurcd Income Tues 12480,336.00 (13,321.00 
M1BE (8,924.287.23 m,708.11) 
Rd\mdofCOR (36,800,000.00 (100,000.00 
DSIC Revenue OvercoUectia:i /120,870.00 (5,036.25) 
Ru Asset-AFUDC .. , .... m, l7.S33,97S.1I 59,198.94 

N"otes: 

(a) Jncludincpendingland sa1e subject to trac-q,. Amortization to bepl startina: 10/1/l018fot 24 months. 
(.b) 50% ofprofonm.rate case expem,es ofSl,429,286. Amortizalioa tobegmoo.10/1120Ut for 30 moriths. 
(c) Subject to true-up.' Pro Forma projected to 12131/lS:, Amomz.atioa startiDa 10!112018 for 24 mordhs. 

Various 
Various . 

1/1/2011 
12!1,200S 

I · !Olll2018· 
Various 

Amortizatioa 
Eadia1Date 

L'llll024 
3/3112031 
12/31/2027 
12/31.12022 
11130/2018 

. 9t31!/lOlO: 
Varioas 

11/3012048 
11'10/2048 
ll/30/204S 
11m1201s 
12131!2020 
l/3112021'., .. 

Variou5 v...,.,. 
12131/lOSO 
11/30/2048 

. '9130/2020. v...,.. 

I •I 

I b) 

I ,1 

8. The Parties agree that NJA WC's rate case expenses will be shared 50/50 between 

NJAWC and ratepayers, and normalized over two and one half years. 
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9. The Parties agree that any costs incurred as a consequence of the PSC 

investigation, including but not limited to severance payments and legal fees, or the PwC Report 

shall not be borne by ratepayers in this or any subsequent proceeding. 

10. The Parties agree that NJA WC's water composite depreciation rate will be 

established at 2.45% and the sewerage composite depreciation rate will be established at 1.86%. 

This water depreciation rate reflects the continued return to customers of a Non-Legal Asset 

Retirement Obligation of $48,000,000 at $1,200,000 a year over a forty year period as 

established in the Stipulation of Settlement in NJA WC's 2008 base rate proceeding at Docket 

No. WR08010020. This rate further reflects a net negative salvage utilizing the Average Net 

Salvage Allowance method calculated over three years. Attached as Schedule B is a schedule 

detailing the agreed upon depreciation rates. 

11. NJAWC withdraws'its request for amortization ofa cost ofremoval regulatory 

asset, and the revenue ihcrease stipulated in this case does not include any recognition of such 

amortization. 

12. NJA WC withdraws its request to capitalize and seek rate base recognition 

of $440,000 of costs associated with customer owned lead service lines. The revenue 

requirement agreed upon in this Stipulation does not reflect such recognition. NJA WC will not 

seek recognition of these specific lead sen/ice lines in any future proceeding. However, all 

Parties are free to take any positions that they choose concerning other customer owned lead 

service line costs in any future proceeding. 

13. NJA WC will not capitalize tank coating expenses without further order of the 

Board. 
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PLANT ACQUISITION ADJUSTMENTS 

14. Before the filing of the Petition in this Docket, NJAWC had acquired Shorelands 

· and the water and wastewater assets of Haddonfield. 

15. The acquisition price for Shorelands exceeded the original cost less depreciation 

of Shorelands. 

16. NJA WC also paid a premium over original cost less depreciation for the 

Haddonfield system assets. 

17. As a result, NJA WC proposed full rate base recognition of the Shorelands 

purchase price in this case, including an acquisition adjustment and full rate base recognition of 

the Haddonfield system assets, including rate base recognition of an acquishion adjustment. 

18. NJA WC proposed to amortize both acquisition adjustments over a period of 40 

years. 

19. The Parties agree that this Stipulation does not resolve the issue of whether 

NJA WC·is permitted to recognize the proposed acquisition adjustments for Shorelands and 

Haddonfield (the "Acquisition Adjustments"). 

20. It is understood and agreed that the Parties will continue to litigate the proposed 

Acquisition Adjustments before Judge Gertsman. Evidentiary hearings have been concluded, 

and a briefing schedule has been established by Judge Gertsman. 

21. The Parties agree that if the Board grants NJAWC the proposed Acquisition 

Adjustments as a result of this litigation, in whole or in part, NJA WC will immediately begin 

deferring the revenue impact of any such acquisition adjustment and simultaneously commence 

amortization thereof over a period of 40 years. 
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22. The Parties agree that if the Board grants NJA WC the proposed Acquisition 

Adjustments as a result of this litigation, in whole or in part, NJA WC will immediately begin to 

accrue carrying costs with respect to the acquisition adjustment permitted by the Board. 

23. These impacts will be deferred upon NJAWC's books, and recovered in 

NJA WC's next rate case. 

24. In calculating the deferrals, NJA WC will utilize the return on rate base agreed to 

in this Stipulation of7.4612%. 

TARIFF AND RATE DESIGN 

25. The Parties agree that the pro forma present rate revenues to be used by rate class 

are those reflected on the attached Schedule C, which includes the agreed upon revenue increases 

by customer class. 

26. Attached as Schedule D is the tariff depicting changes implementing the revenue 

increase and other. tariff changes agreed upon in this Stipulation, in clean and black-line format. 

The Parties agree that within ten days of an Order accepting this Stipulation, NJA WC will make 

a compliance filing relative to said tariff. 

27. Attached as Schedule Eis a schedule entitled "New Jersey American Water 

Company, Base and Total Revenues at Present and Proposed Rates". The Parties agree that 

Schedule E represents the present rates and the stipulated rates to be utilized in this matter. 

PROVISIONAL RATE CREDIT 

28. NJA WC implemented provisional rates in accordance with N.J.A.C. 14: 1-5.12(f) 

on June 15, 2018. In further accordance with those regulations, once final Board-approved base 

rates and the effective date are determined, NJA WC will return any over-recovery, plus interest 

over a period of30 days from the date ofa Board Order accepting this Stipulation,utilizing the 
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following methodology: The Company will calculate the amount due to each customer as 

applicable, for the period provisional rates were effective. The calculation of the difference 

between the implemented provisional annual rate increase totaling $75 million and the final 

annual rate increase in this stipulation, totaling $40 million will be prepared for each customer 

bill and each applicable charge within the bill. The Company will calculate interest on the over

recovery balance consistent with N.J.A.C.14:3-13.3. The Company will then allocate the total 

interest accrued on the over-recovery across the customer refunds based on the proportion due 

each customer to the total Company over-recovery. The resulting customer credit will be 

reflected as a unique line item on applicable customer bills. Should a customer who has been 

subject to provisional rates terminate service before.the credits are issued, and if the customer 

does not have an outstanding balance due, the customer will receive a check for the amount of 

the credit within 30 days from the date of a Board Order accepting this Stipulation. 

MISCELLANEOUS 

29. The Parties agree that service of the Board Order approving this Stipulation shall 

be in accordance with N.J.S.A. 48:2-40, and will be effective in 10 days from a Board Order 

accepting this Stipulation or on service of said Order on all parties, whichever is sooner. 

30. The Parties agree that this Settlement has been made exclusively for the purpose 

of this proceeding and that this Settlement, in total or by specific item, is in no way binding upon 

them in any other proceeding, except to enforce the terms of the Settlement. 

31. The Parties agree that this Settlement contains a mutual balancing of interests, 

contains interdependent provisions and, therefore, is intended to be accepted and approved in its 

entirety. In the event any particular aspect.of this Settlement is not accepted and approved in its 

entirety by the Board, or modified by the Board, each party that is adversely affected by the 
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modification can either accept the modification or declare this Settlement to be null and void, 

and the Parties shall be placed in the same position that they were in immediately prior to its 
) 

execution. 

32. It is the intent of the undersigned Parties that the provisions hereof be approved 

by the Board as being in the public interest. The undersigned Parties further agree that they 

consider the Settlement to be binding on them for all purposes herein. 

33. The Parties agree that this Settlement represents a negotiated agreement and has 

been made exclusively for the purpose of this proceeding. Except as expressly provided herein, 

the Parties shall not be deemed to have approved, agreed to, or consented to any principle or 

methodology underlying or supposed to underlie any agreement provided herein, in total or by 

specific item. The Parties further agree that this Settlement is in no way binding upon them in 

any other proceeding, except to enforce the terms of this Settlement. 

34. This Stipulation may be executed in as many counterparts as there are Signatory 

Parties of this Stipulation, and each such counterpart shall be considered an original; however all 

such counterparts will constitute one and the same instrument. 

35. The Parties anticipate that this matter will be on the agenda for Open Public 

Meeting on October 29, 2018. 
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NEW JERSEY-AMERICAN WATER 
COMPANY, INC. 

By: ~2.J ~ 
raG.Megdal, Esq. 

Cogen Technologies Linden Venture, L.P., 
Phillips 66 Company, Johanna Foods, Inc., 
Princeton Univ!lrsity, and Rutgers, the State 
University of New Jersey 

By:----.,..----::------
Bradford M. Stem, Esq. 

DATED: October 16, 2018 

LEOAL\3875671011 
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STEFANIE A. BRAND, ESQ., 
DIRECTO~ DIVISION OF RATE 
COUNSEL 

By:·------------~ 
Susan E. McClure, Esq. 
Assistant Deputy Rate Counsel 

. GURBIR S. GREW AL 
ATTORNEY GENERAL OF NEW 
JERSEY 
Attorney for the Staff of the Board of 
Public Utilities 

By:. ___________ _ 

Andrew Kuntz, Esq. 
Deputy Attorney General . 



NEW JERSEY-AMERICAN WATER 
COMPANY,INC. 

By: ____________ ..;_ 

Ira G. Megdal, Esq. 

Cogen Technologies Linden Venture, L.P., 
Phillips 66 Company, Johanna Foods, Inc., 
Princeton University, and Rutgers, the State 
University of New Jersey 

By: ____________ _ 
Bradford M. Stern, Esq. 

~ATED: Octobe~, 2018 
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STEFANIE A, BRAND, ESQ., DIRECTOR, 
DMSION OF RA TE COUNSEL. 

By: ..>'I.J«"'- E.. M.c£;.{ ......... /c.PkS" 
Susan E. McClure, Esq. 
Assistant Deputy Rate Counsel 

GURBfil S. GREW AL 
ATTORNEY GENERAL OF NEW 
JERSEY 
Attorney for the Staff of the Board of Public 
Utilities 



Rate Base 

New Jersey American Water Company 
Calculation of Revenue Deficiency 

$ 2,950,471,277 

Schedule A 

Rate of Return 7.4612% 

Operating Income Requirement 220,140,563 

Pro Forma Operating Income 193,056,440 

Income Deficiency 27,084,123 

Revenue Conversion Factor 1.476880 

Revenue Deficiency $ 40,000,000 



UTILITY 
ACCOUNT ACCOUNT NAME 

304100 Struct & Imp-supply 

304200 Struct & Imp-Pumping 

304300 Struct & Imp-Treatment 

304310 Struct & Imp-Treatment-Hand! 

304400 Struct & Imp-T&D 

304500 Struct & lmp,<;eneral 

304510 Struct & Imp-Cap lease 

304600 Struct & Imp-Offices 

304610 Struct & Jmp-HVAC 
304700 Struct & lmp-5tore,Shop,Gar 

304800 Struct & Imp-Misc 

305000 Collect & Impound Reservoirs 

306000 Lake, River & other Intakes 

307000 Well5&Springs 

308000 lnfiltratn Galleries & Tunne 
309000 Supply Mains 

310000 Power Generation Equip 

310200 Boller Plant Equip P 

311200 Pump Eqp Electric 
311300 Pump Eqp Diesel 

311400 .Pump Eqp Hydraullc 

311500 Pump Eqp Other 

311530 Pumping Equipment WT 

311540 Pumping Equipment TO 

320100 WT Equip Non-Media 

320200 WT Equip Filter Media 

330000 Olst Reservoirs & Standpipes 
330002 T:;mk Original Painting 

330100 Elevated Tanks & Standpipes 

330200 Ground level Tanks 

330300 B<l!lowGroundTanks 

330400 dearwell 

331001 TO Mains Hot Classified 
331100 TO Mains 4in & less 

331200 TO Mains 61n to Sin 

331300 TO Mains torn to 161n 

331400 TO Mains 18in &Grtr 
332000 Fire Mains 

333000 Services 
334100 Meters 

334200 Meterlnstallal!ons 

334300 MeterVaults 

335000 Hydrants 

336000 Rackflow Prevention Ol!YJces 

339100 Other P/E-lntanglble 

339200 Other P/E-Supply 

339300 Other P/E·Treatment 

339400 otherP/E-WfRes Hand Equip 

339500 other P/E•TD 
339600 otherP/E-CPS 

340100 Office Furniture & Equip 
340200 Comp & Periph Equip 

340300 Computer Soltware 
340310 Comp Software Mainframe 

340400 Data Handling Equipment 

340500 other Office Equipment 
341001 Trans Equip Hot Classified 
341100 Trans Equip lt DutyTrks 

341200 Trans Equip Hvy OutyTrks 

New Jersey- American Water Company 

Summary of Original Cost of Utlllty Plant In Service as of September 30, 2011 

and Related Annual Depreciation Expense Under Present and Proposed Rates 

UNDER PRESENT RATES 

NARUC STIPULATED 

ACCOUNT BALANCE 

311 $ 41,197,644 

321 70,582,290 

331 255,374,650 

331 7,851.735 

341 lB,330,6!19 

390 48,784,853 

390 7,953 
390.1 16,115,675 

390.l 6,777 

390.2 9,896,293 

390.3 5,404,099 

312 22,296,963 

313 ].448,165 

314 53,989,255 

315 9,745,367 

316 26,362,773 

323 38,307,621 
322 299,607 

325 133,496,708 

326 6,711,408 

327 2,538,683 

328 9,479,451 

328 114,419 

328 36,604 

3321 
3322 

"' "' "' "' "' m 

419,176,661 

13,401,689 

32,149,702 

99,272 

65,106,260 

9,887,633 
5,427,926 

85,696 

LIFE LIFE 
RATE ACCRUAL 

3.00,,: $1,235,929 

3.02% 2,131,585 

266" 6,792,966 

266" 208,856 

4.47" B19,3tl2 

3.38" 1,648,928 

3.38" 269 

4.05% 652,685 

4.05" 274 
o.s!:1% ss,on 
3.16" 170,770 

1.21" 269,793 

2.30% 33,308 

261" 1,409,120 

2.68" 261,176 

1.46" 384,896 

2.60% !195,998 
0.59" 1,768 

2.70% 3,604,411 

281" 118,591 

0.82" 20,817 

5.74" 544,121 

5.74" 6,S68 

5.74" 2,101 

3.44" 14,419,677 
0.00% 0 

2.00% 642,!194 

200% 1,985 

2.00% 1,316,125 
2.00% 197,753 

200% 108,559 

2.00% 1,714 

m 
343.1 
3"3.2 

3"3.3 

3"3.4 

497,874,376 0.89" 4,431,082 

"' '" "' '" '47 

"' '" "' m 
3321 

3321 ,., 
"' '" 391.2 

391.3 
391.3 

391.4 

39LS 
3924 

392.1 
392.2 

44,223,231 1.05" 464,344 
744,347,636 1.05" 7,815,650 

480,558,516 0.90% 4,325,027 

220,2!19,524 0.16" 1,894,576 

2,187,397 1.47" 32,155 

529,946,031 L63" 8,638,120 
218,117,183 1L63" 25,367,028 

147,447,831. L84" 2,713,040 

46,400,683 LB4" 853,773 

144,462,515 LS2" 2,195,830 

"' 1,442,669 

""'" 1,202,370 

3,405,227 
310,901 

9,193,705 

13,466,979 

12,672,048 

"102,392,881 
442,166 

392,375 

• 128,181 
1,301,995 

11,028,076 
14,093,123 

LS,S 

3.44" 49,628 

282" 18,086 

3.44" 4],362 

3.44" 117,140 
-S.&O" (27,359) 

20.00% 1,S38,741 

2.67" 359,568 

7.85" 994,756 
8.27" 8,467,891 

-L13" 14,996) 

7.89" 30,958 

7.34" 9,401 
5.01" 65,230 

13.29" 1,465,631 
4.12" 580,637 

COR COR 
RATE ACCRUAL 

0.05" $ 20,599 

0.05" 35,291 
0.01" 25,537 

0.01" 785 

0.00% 0 

0.06" 29,271 

D.06" 
0.04" 6,446 

0.04" 3 
0.60% 59,378 

0.02" 1,081 

-0.14" (31,216) 

0.00% 0 

0.19" 102,580 

0.03% 2,924 

0.03% 7,909 
0.01% 3,831 

0.00% 0 

0.08" 106,797 

0.00% 

0.00% 
0.00% 

0.00% 0 
0.00% 0 

0.03" 125,753 

0.07" 9,381 

0.06% 19,290 

0.06". 60 
0.06" 39,484 
0.06" S,933 

0.06% 3,257 

0.06% 51 
0.02" 99,575 

0.47" 207,849 

0.09" 669,913 

0.02" • 96,112 

0.01% 22,030 
0.11% 2,406 

. 0.19% ].006,897 

0.27" SBB,916 

0.16" 235,917 

0.16" 74,241 

D.51" 736,759 

0.19" 

0.03" 

'·""' 0.03" 

0.03" 

4.SB" 

'·""' 0.03% 
0.01% 

0.00% 
0.00% 

0.00% 

0.04" 

'·"" '·"" 0.00" 

"' ' '" 1,022 

14,239 

' 4,040 

].267 

' 
" ' 
' 

TOTAL 
OEPREaATION 

EXPENSE 
1,256,528 

2,166,876 

6,818,503 

209,641 

119,382 

1,678,199 

274 
659,131 

m 
147,455 
171,850 

238,578 

33,308 

1,511,699 

264,099 

392,805 

999,829 
1,768 

3,711,208 

188,591 

20,817 

544,121 

6,568 

2,101 
14,545,430 

9,381 

662,284 

2,045 
1,355,609 

203,685 

111,815 

1,765 
4,530,657 

672,193 

1,485,563 

4,421,138 

1,916,606 
34,561 

9,645,018 

25,955,945 

2,948,957 

928,014 

2,932,589 

' 50,061 

18,086 

41,722 

118,161 

{13,120) 

1,838,741 
363,608 

!196,023 

8,457,891 
[4,996) 

30,958 

'·"' 65,230 

1,465,631 
580,637 

LIFE . LIFE 
RATE ACCRUAL 

1.56" $ 642,683 

LSS" 1,090,496 

Lil" 4,609,512 

Lil" 141,724 
L43% 262,129 

3.32" 1,617,218 

3.32% 264 
Ll6% 186,136 

Ll6" 78 
2.08% 205,843 

0.92% 49,448 
L45% 322,191 

247" 35,770 

L49" S0].740 

Ll4" 111,097 
1.06" 280,592 

205" 785,306 

4.88" 14,606 

2.09" 2,783,406 
2.57" 172,148 

2.28" 57,882 

1.37" 129,868 

l.37" 1,568 

1.37" 501 
207" 8,676,957 

13.25" 1,775,054 

0.89" 285,541 

0.89" 882 

0.89" 534,466 
0.89" 87,818 

0.89" 48,209 

0.89" 761 

0.78" 3,883,420 

o.85" 37S,s97 
0.84" 6,252,520 

0.84% 4,012,664 

0.81" 1,773,411 
1.30% 28,327 

1.17" 6,200,369 

2.54% 5,540,176 

7.69" 11,342,141 

7.69" 3,569,283 

1.43% 2,065,814 

274% 9 
3.40% 48,979 

3.40% 21,806 

L92" 23,085 

3.18% 108,116 

1.89" 5,176 

17 .OS" 1,567,527 
5.39" 725,870 

1226" 1,553,593 

12.25" 12,543,128 
0.00% D 

0.00% 0 

0.72" 923 
5.22% 67,964 

0.49" 54,038 
7.03% 990,042 

UNDER PROPOSED RATES 

COR COR 
RATE ACCRUAL 

0.4.(% $ 181,270 

0.14% 98,815 

0.06" 153,225 

0.06" 4,711 

1.45% 265,795 

0.13% 63,420 

0.13% 10 

0.10% 16,116 

0.10% 7 

0.01" 990 
0.00% 0 

0.28" 62,431 

0.00% 0 
0.65% 350,930 

0.00" 0 
0.30" . 79,088 

0.03" 11,492 

0.00" 
0.25% 333,742 

B.04" 539,597 

1.16% 29,449 

0.11% 10,427 

0.11% 126 
0.11% .(0 

0.13% 
0.78% 

0.20% 

0.20% 

0.20" 
0.20% 

0.20% 

0.20% 

544,930 
104,533 

64,2!19 

"' 131,613 

"·"' ·10,856 

m 
0.01% 99,575 

L91" 844,664 

0.80% 5,954,781 

0.27" 1,297,508 

0.45% !191,348 
8.82" 192,928 

0.92" 4,875,503· 

1.42" 3,097,264 

0.63% 928,921 

0.63% 292,324 
L49" 2,152,.(91 

0.00% 
0.00% 

"'"" 0.00% 

0.00% 

17 • .(6" 

0.00" 
0.01" 

0.10" 

0.01" 

'·""' 0.56" 

0.00% 
-1.24% 
-213% 

-1.20% 

' 
' ' 54,283 

' 1,347 

12,672 

10,239 

' 2,197 

' (16,145) 
(234,898) 

(169,117) 

SClffOULEB 

TOTAL 
DEPREDATION 

EXPENSE 
823,953 

].189,312 
.(,762,737 

146,435 

527,924 

1,680,638 

274 
202,252 

" _ 206,833 

49,448 
38.(,623 

35,770 

1,152,671 

111,097 
359,681 

796,799 

14,606 

3,117,148 
711,745 

87,331 

140,296 

1,693 

"' 9,221,887 
1,879,587 

349,841 

1,080 

716,079 
107,593 

59,065 

"' 3,982,995 

1,220,561 

12,207,301 
5,310,172 

2,764,759 
221,255 

11,075,872 

8,637,440 

12,271,062 

3,861,608 
.(,218,305 

' 48,979 

21.806 

23,085 

108,116 

60,159 
1.567,527 

727,217 

1,566,265 
12,553,367 

' 2,197 

"' 51,819 
{180,860) 

820,9~4 
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Schedule C 

NEW JERSEY AMERICAN WATER COMPANY 

COMPARISON OF REVENUES UNDER PRESENT AND SETILEMENT RATES INCLUDING PWAC AND PST AC 
FOR THE PRO FORMA POST TEST YEAR PERIOD ENDED SEPTEMBER 30, 2018 

RPA Stipulated 
Revenue Increase 

Revenues, Present Rates Revenues, Stipulated Rates without PWAC/PSTAC NEW 
Customer Percent Percent Percent RPATARGET 

Classification Amount PWAC/PSTAC Total of Total Amount PWAC/PSTAC Total ofTotal Amount Increase Index INCREASE % Index 
(1) (6) (7) (8) -(-9)- (10) (11) (12) (13) (14) (15) w/oPWAC 

WATER 
General Metered Service $ 516,634,963 $ 30,317,619 $ 546,952,583 83.28% $ s4s,no.so3 $ 30,317,619 $ 580,088,522 83.40% $ 33,135,939 6.41% 102 33,133,397 6.41% ~02 

Manasquan 1,629,235 1,629,235 0.25% 1,659,463 1,659,463 0.24% 30,228 1.86% 30 30,732 1.89% 30 

Optional ln.duslrial Wholesale 12,694,765 1,879,263 14,574,028 2.22% 13,508,991 1,879,263 15,388,254 2.21% 814,226 6.41% 102 814,155 6.41% 102 

Sales For Resale - CD 13,003,067 2,672,560 15,675,627 2.39% 13,836,132 2,672,560 16,508,691 2.37% 833,064 6.41% 102 833,927 6.41% 102 

Sales For Resale - SOS 22,883,601 4,460,869 27,344,470 4.16% 24,350,426 4,460,869 28,811,295 4.14% 1,466,825 6.41% 102 1,467,596 6.41% 102 

Private Fire Protection 23,883,531 23,883,531 3.64% 24,814,143 24,814,143 3.57% 930,612 3.90% 62 931,048 3.90% 62 

Public Fire Protection 26.668.714 26,668,714 4.06% 28,277,201 28,277,201 4.07% 1,608,488 6.03% 96 1,609,738 6.04% 96 

Subtotal 617,397,876 39,330,311 656,728,187 ~ 656,217,259 39,330,311 695,547,570 ~ 38,819,383 6.29% 100 38,820,593 6.29% 100 

DSIC Revenue $19,830 $19,830 (19,830) -100.00% (19,830) -100.00% 

Other Revenue $5,711,651 $5,711,651 $5,711,651 5,711,651 0.00% 0.00% 

Total Water $ 623,129,357 $ 39,330,311 $ 662,459,668 $ 661,928,910 $ 39,330,311 $ 701,259,221 $ 38,799,553 6.23% $ 38,800,763 6.23% 

SEWER 19,070,278 15,840,226 34,910,504 20,270,676 15,840,226 36,110,902 1,200,398 6.29% 1,199,237 6.29% 

Total Water & Sewer $ 642,199,635 $ 55,170,537 $ 697,370,172 $ 682,199,586 $ 55,170,537 $ 737,370,123 $ 39,999,951 6.23% $ 40,000,000 6.23% 
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Schedule C 

NEW JERSEY-AMERICAN WATER COMPANY 

SUMMARY OF REVENUES UNDER PRESENT AND STIPULATED RATES 

Revenues, Excluding PWAC Stipulated Increase . 
Classification Present Rates Stipulated Rates Amount Percent 

GMS 
SA-1, 18 $309,289,405 $ 326,443,687 $ 17,154,282 5.55% 
SA-1, Regular SFR 5,680,209 5,958,033 277,824 4.89% 
SA-2, SA-3, SA-1A 191,186,692 205,340,310 14,153,619 7.40% 
SA-1C, SA-1D, SA-1E 10,478,658 12,028,873 1,550,214 14.79% 
Subtotal GMS 516,634,963 549,770,903 33,135,939 6.41% 

Manasquan 1,629,235 1,659,463 30,228 1.86% 

OIW 12,694,765 13,508,991 814,226 6.41% 

Sales for Resale 
Commodity-Demand 13,003,067 13,836,132 833,064 6.41% 
sos 22,883,601 24,350,426 1,466,825 6.41% 

Subtotal SFR · 35,886,669 38,186,558 2,299,889 6.41% 

Private Fire 23,883,531 24,814,143 930,612 3.90% 
Public Fire 26,668,714 28,277,201 1,608,488 6.03% 

Total Sales of Water 617,397,876 656,217,259 38,819,383 6.29% 
' DSIC Revenue 19,830 (19,830) 

Other Water Revenues 5,711,651 5,711,651 0.00% 

Total Water $623,129,357 $ 661,928,910 $ 38,799,553 6.23% 

Sewer 19,070,278 20,270,676 1,200,398 6.29% 

Total 642,199,635 682,199,586 39,999,951 6.23% 

Comparative GMS Bills @ 6.000 Gal./Mo. (Includes PWACI 
SA-1 $ 53.58 $ 56.34 $2.76 5.15% 
SA-2, 3 & 1a 52.75 56.34 3.59 6.80% 
SA-2, Manville 50.30 56.34 6.04 12.02% 
SA-3, S. Hampton 48.18 56.34 8.16 16.94% 
SA-1 B, Pennsgrove 43.98 51.54 7.56 17.20% 
SA-1 E, Haddonfield* 42.58 47.57 4.99 11.73% 
SA-1C, Shorelands* 41.64 48.65 7.01 16.85% 

*Excludes PWAC. 
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Schedule C 

NEW JERSEY-AMERICAN WATER COMPANY 

APPLICATION OF PRESENT AND SETTLEMENT RATES TO BILL ANALYSIS 
Present 

Number of Rate Present Settlement Settlement 
Classlflcation BIiia/Usage 41112018 Revenues Rate Revenue 

SA-1 wl Homes!l!d 
5/8" Monthly 4,048,090.2 $ 15.68 $ 63.474,055 $ 16.85 $ 68,210,320 
3/4" Monthly 47,811.3 23_.51 1,124,044 25.30 1,209,627 
1" Monthly 321,975.0 39.19 12,618,201 42.10 13,555,149 
1 1/2" Mthly 20,129.7 78.38 1,577,766 84.30 1,696,934 
2" Monthly 90,246.9 125.40 11,316,957 134.80 12,165,278 
3" Monthly 967.1 235.13 227,394 252,80 244,483 
4" Monthly 2,111.4 391.88 827.421 421.30 889,539 
6" Monthly 940.6 783.76 737,230 842.50 792,483 
8" Monthly 220.3 1,254.02 276,204 1,348.00 296,903 
10" Monthly 143.8 1,567.52 225,444 1,685.00 242,340 
12" Monthly 1,959.40 2,106.00 

Subtotal Service Charges 4,532,636 $ 92.404,717 $ 99,303,055 . 

All Usage 35,802.447 5.8352 208,914,439 6.1005 218,412,829 
Incremental EDP Rider A Adjustment (18,628) (19,475) 

Subtotal Usage 35,802,447 208,895,811 218,393,354 

Revenue Credit for Exempt Consumption (1,438) (1,503) 
Growth 5,419,671 5,714;593 

Total GMS $306,718,761 $ 323,409,499 

Commodi!l!-Demand 
2" Monthly 125.40 134.80 
3" Monthly 24 235.13 5,643 252.80 6,067 
4" Monthly 151 391.88 59,162 421.30 63,604 
6" Monthly 76 783.76 59,566 . 842.50 64,030 
8" Monthly 31 1,254.02 38,875 1,348.00 41,788 
10" Monthly 12 1,567.52 18,810 1,685.00 20,220 
4" Monthly Exempt 24 337.92 8,110 363.29 8,719 
6" Monthly Exempt 622.76 726.50 

Subtotal Service Charges 318 190,166 204,428 

Volumes - Nonexempt 5,097,524 0.4954 2,525,313 0.5270 2,686,395 
Volumes • Exempt 251,850 0.4272 107,590 0.4544 114,441 
Demand • Nonexempt 12,184 58.81 8,598,492 62.57 9,148,235 
Demand - Exempt 690 50,72 419,962 53.96 446,789 
Off-Peak Demand Nonexempt 3,068 54.09 1,161,544 57.55 1,235,845 
Off-Peak Demand Exempt 46.64 49.63 

Subtotal Volume/Demand 5,349,374 12,812,901 13,631,704 

Total Commodity-Demand 13,003,067 13,836,132 
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\ Schedule C 

NEW JERSEY-AMERICAN WATER COMPANY 

APPLICATION OF PRESENT AND SETILEMENT RATES TO BILL ANALYSIS 
Prnent 

Number of Rate Present Settlement Settlement 
Claaslflcatlon · BIiis/Usage 4/1/2018 Revenues Rate Revenue 

M1n11guan Cu1tgm1r ~[QIHJ 
1" Monthly 24 39.19 941 42.10 1,010 
2" Monthly 24 125.40 3,010 134.80 3,235 
3" Monthly 12 235.13 2,822 252.80 3,034 
4" Monthly 24 391.88 9,405 421.30 10,111 · 
6" Monthly 48 783.76 37,620 842.50 40,440 
8" Monthly 24 1,254.02 30,096 1,348.00 32,352 
4" Monthly Keyport 12 $341.72 4,101 ,,421.30 5,056 
6" Monthly Keyport 12 683.43 8,201 842.50 10,110 

Subtotal Service Charges 180 96,196 105,348 

Uninterruptlble - Nonexempt 508,680 1.77400 902,398 1.7850 907,994 
Interruptible - Nonexempt 51,634 5.78810 298,863 6.0505 312,412 
Uninterruptlble - Keyport 130,000 2.55214 331,778 2.5670 333,710 

Subtotal Usage 690,314 1,533,039 1,554,115 

Total MCG 1,629,235 1,659.463 

R1gular Sales for Re1ale 
5/8" Monthly 15.68 16.85 
3/4" Monthly 23.51 25.30 
1" Monthly 39.19 42.10 
1 1/2" Mthly . . 78.38 84.30 
2" Monthly 125.40 134.80 
3" Monthly 12.0 235.13 2,822 252.80 3,034 
4" Monthly 391.88 421.30 
6" Monthly 92.1 783.76 72,208 842.50 77,620 
8" Monthly 24.0 1,254.02 30,096 1,348.00 32,352 
6" Monthly 12.0 683.43 8,201 842.50 10,110 

Subtotal Service Charges 140.1 113,327 123,115 

All Water (Thousands) 815,598 5.7881 4,720,763 6.0505 4,934,776 
All Water (Thousands) "H." 76,780 8.5019 652,776 8.8873 682,367 
All Water 11P1 41,481 4.6610 193,343 5.2500 217,775 

Subtotal Usage 933,859 5,566,882 5,834,918 

Total Regular SFR 5,680,209 5,958,033 
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Schedule C 

NEW JERSEY-AMERICAN WATER COMPANY 

APPLICATION OF PRESENT AND SETTLEMENT RATES TO BILL ANALYSIS 
Present 

Number of Rate Present Settlement Settlement 
ClassiflcaUon Bills/Usage 4/1/2018 Revenues Rate Revenue 

Pennsgrova Non-Exemet (SA-1 Bl 
5/8" Monthly 46,852.1 15.68 $ 734,640 $ 16.85 789,457 
3/4" Monthly 23.51 25.30 
1" Monthly 1,625.3 39.19 63,695 42.10 68,425 
1 1/2" Mthly 805.5 78.38 63,136 84.30 67,905 
2" Monthly .837.3 125.40 104,992 134.80 112,863 
3" Monthly 84.0 235.13 19,751 252.80 21,235 
4" Monthly 120.3 391.88 47,148 421.30 50,688 
6" Monthly 783.76 842.50 
8" Monthly 12.0 1,254.02 15,048 1,348.00 16176 
Subtotal Service Charges 50,336 1,048,412 1,126,749 

All Usage 366,266 4.2342 1,550,843 5.3000 1,941,209 

Subtotal Usage 366,266 1,550,843 1,941,209 
Growth !28,611! !33,770! 

Total Pennsgrove 2,570,644 3,034,188 

SA-1 D AeeH!d W~t1r 
5/8" Monthly 15.0 $ 15.68 $ 235 16.85 $ 252 
3/4" Monthly $ 23.51 25.30 
1" Monthly $ 39.19 42.10 
11/2" Mthly $ 78.38 84.30 
2" Monthly 25.7 $ 125.40 3,224 134.80 3,466 
Subtotal Service Charges 40.7 $ 3,459 $ 3,718 

All Usage 3,618 7.2113 26,090 6.1005 22,072 
Irrigation Water 

Subtotal Usage 3,618 26,090 22,072 

Growth 

Total SA-1d 29,549 25789 
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Schedule C 

NEW JERSEY-AMERICAN WATER COMPANY 

APPLICATION OF PRESENT AND SETTLEMENT RATES TO BILL ANALYSIS 
Present 

Number of Rate Present Settlement Settlement 
Classification Bills/Usage 411/2018 Revenues Rate Revenue 

!i!·ll, !i,!,-3 M&ID, 11, §A-1A 
518" Monthly 2,235,308.6 $ 15.68 $ 35,049,639 $ 16.85 $ 37,664,950 
314" Monthly 159,219.0 23.51 3,743,238 25.30 4,028,240 
1" Monthly 167,267.0 39.19 6,555,193 42.10 7,041,940 
1112" Mthly 27,510.7 78.38 2,156,290 84.30 2,319,153 
2" Monthly 47,195.0 125.40 5,918,248 134.80 6,361,881 
3" Monthly 9,778.7 235.13 2,299,265 252.80 2,472,055 
4" Monthly 5,855.8 391.88 2,294,755 421.30 2,467,031 
6" Monthly 1,178.3 783.76 923,508 842.50 992,721 
8" Monthly 468.5 1,254.02 587,503 1,348.00 631,532 
10" Monthly 70.0 1,567.52 109,692 1,685.00 117,913 
.12" Monthly 24.0 1,959.40 47,026 2,106.00 50,544 
16" Monthly 12.0 3,135.05 37,621 3,370.00 40,440 
4" Monthly SOS 12.0 391.88 4,703 421.30 5,056 
6" Monthly SOS 24.0 783.76 18,810 842.50 20,220 
8" Monthly SOS 24.0 1,254.02 30,096 1,348.00 32,352 
5/8" Manville 48,376.7 15.68 758,546 16.85 815,147 
3/4" Manville 1,257.0 23.51 29,553 25.30 31,803 
1" Manville 288.4 39.19 11,301 42.10 12.141 
11/2" Manville 102.0 78.38 7,995 84.30 8,599 
2" Manville 123.0 125.40 15,424 134.80 16,580 
3" Manville 24.0 235.13 5,643 252.80 6,067 
4" Manville 36.2 391.88 14,185 421.30 15,250 
6" Manville 783.76 842.50 
811 Manville 12.0 1,254.02 15,04ff 1,348.00 16,176 

Subtotal Service Charges 2,704,167 $ 60,633,282 $ 65,167,791 

All Usage except PSE&G 21,902,626 5.6973 124,785,833 6.1005 133,616,972 
PSE&G 481,014 4.9129 2,363,174 5.2606 2,530,422 
GMS-SOS 104,412 5.6502 589,949 6.0505 631,745 
GMS-SOS Peaking 2,366 8.5019 20,115 8.8873 21,027 

Subtotal Usage 22,490,418 127,759,071 136,800,166 

Manville All Usage 254,229 5.2881 1,344,389 6.1005 1,550,925 
Subtotal Manville Usage 254,229 1,344,389 1,550,925 

Subtotal 22,744,647 129,103,460 138,351,091 
Revenue Credit for Exempt Consumption (73,615) (93,838) 
Growth 1,305,768 1,662,856 

Total SA-2, SA-3, SA-1A $ 190,968,895 $ 205,087,900 
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Schedule C 

NEW JERSEY-AMERICAN WATER COMPANY 

APPLICATION OF PRESENT AND SETTLEMENT RATES TO BILL ANALYSIS 
Present 

Number of Rate Present Settlement Settlement 
Classification Bllls/Uaaga 41112018 Revenues Rate Revenue 

OIW 
5/8" Monthly 132.2 $ 15.68 $ 2,073 16.85 2,227 
314" Monlhly 48.0 23.51 1,128 25.30 1,214 
1" Monthly 84.0 39.19 3,292 42.10 3,536 
1 1/2" Mlhly 168.0 78.38 13,168 84.30 14,162 
2" Monlhly 840.0 125.40 105,336 134.80 113,232 
3" Monlhly 468.2 235.13 110,084 252.80 118,357 
4" Monthly 403.3 391.88 158,026 421.30 169,889 
6" Monthly 132.0 783.76 103,456 842.50 111,210 
8" Monthly 36.0 1,254.02 45,145 1,348.00 48,528 
10" Monthly 60.4 1,567.52 94,627 1,685.00 101,719 
12" Monthly 24.0 1,959.40 47,026 2,106.00 50,544 
1 O" Monthly Exempt 24.0 1,351.71 32,441 1,453.00 34,872 

Subtotal Service Charges 2,420 $ 715,801 $ 769,491 

All Water (Thousands) 2,744,803 
Rutgers 640,910 3.3077 2,119,938 3.5177 2,254,529 
Phillips66 1,505,230 3.3077 4,978,849 3.5177 5,294,948 
Princeton 195,972 3.3077 648,217 3.5177 689,371 
Merck 213,841 3.3077 707,322 3.5177 752,228 
Johanna Foods 188,850 3.3077 624,659 3.5177 664,318 

Cogen Exempt 1,016,716 2.8523 2,899,979 3.0334 3,084,106 

Subtotal Usage 3,761,519 11,978,964 12,739,500 

TotalOIW ·s 12,694,765 $ 13,508,991 

Sales to Other Systems 

All Wat~r {IbQUHnds) 7,833,841 2.6069 20,422,041 2.7740 21,731,076 
Edison 1,874,577 
Elizabeth 2,825,277 
Franklin 1,752,000 
Monroe 
S. Brunswick 1,381,988 

.!Ill l!Yil!IC l;;xemQt 1,095,000 2.2480 2,461,560 2.3921 2,619,350 
Lawrenceville 1,095,000 
Middlesex 

Subtotal Usage 8,928,841 22,883,601 24,350,426 

Total SOS 22,883,601 24,350,426 
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Schedule C 

NEW JERSEY-AMERICAN WATER COMPANY 

APPLICATION OF PRESENT AND SETTLEMENT RATES TO BILL ANALYSIS 
Present 

Number of Rate Pre11nt Settlement S1ttl1mant 
Classification Bills/Usage 4/1/2018 Revenues Rate Revenue 

SA-3 
518" S. Hampton 5,134.6 $ 15.68 80,510 $ 16.85 86,517 
314" S. Hampton 35.8 23.51 841 25.30 905 
1" s. Hampton 264.7 39.19 10,373 42.10 11.143 
1 1/2" s. Hampton 35.6 78.38 2,789 84.30 2,999 
2" S. Hampton 47.8 125.40 5,993 134.80 6,442 
3" S. Hampton 23.6 235.13 5,544 252.80 5,961 

Subtotal Service Charges 5 •. 542 $ 106.049 $ 113,967 

All Usage 23.433 4.9349 115.641 6.1005 142,955 
Subtotal Usage 23,433 115,641 142,955 

Growth (3.893) (4,512) 

Total SA-3 GMS $ 217.797 $ 252.411 

Haddonfield Tariff {SA0 1El 
518" Monthly 44,773.1 $ 4.160 186.256 $ 8.00 358,185 
314" Monthly 3.469.3 4.160 14.515 8.00 27,914 
1" Monthly 7,355.3 4.160 30.598 8.00 58.842 
1112" Mthly 463.0 4.160 1,926 8.00 3,704 
2" Monthly 556.8 4.160 2,316 8.00 4,455 
3" Monthly 48.2 4.160 200 8.00 385 
4" Monthly 36.0 4.160 150 8.00 288 
6" Monthly 4.160 8.00 
8" Monthly 4.160 8.00 
10" Monthly 4.160 8.00 
Subtotal Service Charges 56,721.6 235,962 453,773 

First 2. 700 gallons 127.548 5.6000 714.270 6.1005 778,108 
Next 10,700 gallons 154,949 7.0600 1.093,940 7.0000 1,084,643 
Over 13,400 gallons 64,431 7.8400 505.137 7.0000 451.015 

Subtotal 346,928 2,313,347 2,313,766 
Base Year Growth (1.873) (2,458) 

Normalization Adjustment - Residential (, (6,122) 6.6661 (54,156) 6.6693 (54,166) 
Normalization Adjustment - Commercial ( (572) 6.6681 (3,814) 6.6693 (3,815) 

Total Haddonfield 2,489,464 2.707.100 
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NEW JERSEY-AMERICAN WATER COMPANY 

APPLICATION OF PRESENT AND SETTLEMENT RATES TO BILL ANALYSIS 

Classlflcatlon 

Shor1!1n!11 ~sin·li?S!mg! l!i!-1C! 
518" Monthly 
314" Monthly 
1" Monthly 
11/2" Mthly 
2" Monthly 
3" Monthly 
4" Monthly 
6" Monthly 
8" Monthly 
Subtotal Service Charges 

All Usage 

Subtotal Usage 
Growth 

Total Shorelands 

Number of 
Bills/Usage 

101,352.0 
8,268.0 

18,672.0 
828.0 

1,908.0 
204.0 
180.0 
24.0 

131,436 

1,162,841 

1,162,841 

Present 
Rate 

41112018 

$13.67 $ 
20.50 
34.17 
68.34 

109.35 
205.03 
341.72 
683.43 

1,093.50 

4.6610 
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Present 
Revenues 

1,386,482 
169,494 
638,022 

56,586 
208,640 

41,826 
61,510 
16,402 

2,577,961 

5,420,001 

5,420,001 

!36,317) 

7,959,646 

Settlement 
Rate 

$ 16.85 
25.30 
42.10 
84.30 

134.80 
252.80 
421.30 
842.50 

1,348.00 

5.3000 

Schedule C 

Settiement 
Revenue 

1,707,781 
209,180 
786,091 

69,800 
267,198 

51,571 
75,834 
20,220 

3,177,677 

6,163,056 

6,163,056 

(44,750) 

9,295,983 



Schedule C 

NEW JERSEY-AMERICAN WATER COMPANY 

APPLICATION OF PRESENT AND SETTLEMENT RATES TO PRIVATE AND PUBLIC FIRE PROTECTION UNITS 

Present Stipulated 
Annual Present Annual Stipulated Increase 

Seooce Area Quanti!Y Rate Revenue Quanti!Y Rate Revenue !Decrease) Percent 

SA-1 - Private Fire 
Rate L-1 
2-INCH , 280.0 $225.24 $ 63,067 280 $ 239.52 $ 67,066 $ 3,999 6.3% 
3-INCH - $506.76 - - 538.92 
4-INCH 1,404.0 $900.84 1,264,779 1,404 958.08 1,345,144 80,365 6.4% 
6-INCH 2,756.0 $2,026.92 5,586,192 2,756 2,155.68 5,941,054 354,862 6.4% 
8-INCH 800.0 $3,603.36 2,882,688 800 3,832.32 3,065,856 183,168 6.4% 
10-INCH 27.0 $5,630.16 152,014 27 5,988.00 161,676 9,662 6.4% 
12-INCH 29.0 $8,107.44 235,116 29 8,622.72 250,059 14,943 6.4% 

Subtotal L-1 10,183,856 10,830,855 646,999 6.4% 

Rate L-2 
Sprinkler Heads 161,053 $10.39 1,673,341 161,053 $ 11.16 1,797,351 124,010 7.4% 
Private Hydrants 307 $325.92 100,057. 307 387.84 119,067 19,010 19.0% 

Subtotal L-2 1,773,398 1,916,418 143,020 

Mount Holl!,! {SA-3) & Harrison {SA-1A) L-7 
2-INCH 9.0 $225.24 2,027 9 $ 239.52 2,156 129.00 6.4% 
3-INCH 4.0 506.76 2,027 4 538.92 2,156 129.00 6.4% 
4-INCH 55.0 900.84 49,546 55 958.08 52,694 3,148.00 6.4% 
6-INCH 87.0 2,026.92 176,342 87 2,155.68 187,544 11,202.00 6.4% 
8-INCH 31.0 3,603.36 111,704 31 3,832.32 118,802 7,098.00 6.4% 
10-INCH 1.0 $5,630.16 5,630 1 5,988.00 5,988 358.00 6.4% 
12-INCH 
Private Hydrants 141.0 $117.60 16,582 141 139.92 19,729 3,147 19.0% 

Subtotal L-8 363,858 389,069 25,211 
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Schedule C 

NEW JERSEY-AMERICAN WATER COMPANY 

APPLICATION OF PRESENT AND SETTLEMENT RATES TO PRIVATE AND PUBLIC FIRE PROTECTION UNITS 

Present Stipulated 
Annual Present Annual Stipulated Increase 

Sel'V'ice A_re.ll, Quanti!x Rate Revenue Quanti!x Rate Revenue (Decrease) Percent 
Pennsgrove SA-18- L-9 
2-INCH - $310.68 - - $ 310.68 
3-INCH - $699.00 - - 699.00 
4-INCH 4 $1,242.72 4,971 4 1,242.72 4,971 - 0.0% 
6-INCH 8 $2,796.96 22,376 8 2,796.96 22,376 - 0.0% 
8-INCH 2 $4,970.88 9,942 2 4,970.88 9,942 - 0.0% 
10-INCH 2 $7,767.00 15,534 2 7,767.00 15,534 - 0.0% 
12-INCH 3 $11,184.48 33,553 3 11,184.48 33,553 - 0,0% 
16-INCH 1 $19,885.20 19,885 1 19,885.20 19,885 
Private Hydrants 53 $325.92 17,274 53 387.84 20,556 3,282 19.0% 

Subtotal L-9 123,535 126,817 3,282 

Total SA-1 12,444,647 13,263,159 818,512 6.6% 
SA-2 Private Fire 

Rate L-3 
2-INCH 181.0 $457.08 $ 82,731 181 $ 457.08 $ 82,731 $ - 0.0% 
3-INCH 113.0 $897.72 101,442 113 897.72 101,442 - 0.0% 
4-INCH 1,145.0 $1,447.68 1,657,594 1,145 1,447.68 1,657,594 - 0.0% 
6-INCH 1,632.0 $2,685.24 4,382,312 1,632 2,685.24 4,382,312 - 0.0% 
8-INCH 689.0 $4,586.28 3,159,947 689 4,586.28 3,159,947 - 0.0% 
10-INCH 82.0 $5,641.44 462,598 82 5,988.00 491,016 28,418 6.1% 
12-INCH 8.0 $8,123.76 64,990 8 8,622.72 68,982 3,992 6.1% 
16-INCH 1.0 $16,943.40 16,943 1 16,943.40 16,943 - 0.0% 
Consumption Revenue . 220,922 236,557 15,635 7.1% 
Private Hydrants 1,662.0 $382.56 635,815 1,662 420.84 699,436 63,621 10.0% 

Total SA-2, L-3 10,785,294 10,896,960 111,666 1.0% 
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ScheduleC 

NEW JERSEY-AMERICAN WATER COMPANY 

APPLICATION OF PRESENT AND SETTLEMENT RATES TO PRIVATE AND PUBLIC FIRE PROTECTION UNITS 

Present Stipulated 
Annual Present Annual Stipulated Increase 

Service Area Quantity Rate Revenue Quantity Rate Revenue {Decrease) Percent 

SA-1C Private Fire 
Rate L-10 
2-INCH w/ Hose $0.00 $ . - - $ - $ 
3-INCH w/ Hose $1,757.40 - - $ 1,757.40 
4-INCH w/ Hose 3.0 $2,928.96 0:101 3 2,928.96 8,787 
6-INCH w/ Hose 9.0 · $5,858.04 52,722 9 5,858.04 52,722 
8-INCH w/ Hose 7.0 $9,372.84 65,610 7 9,372.84 65,610 
10-INCH w/ Hose 1.0 $14,527.92 14,528 1 14,527.92 14,528 
2-INCH w/o Hose . 3.0 $585.84 1,758 3 585.84 1,758 
3-INCH w/o Hose 2.0 $1,230.24 2,460 2 1,230.24 2,460 
4-INCH w/o Hose - 44.0 $2,050.32 90,214 44 . 2,050.32 90,214 
6-INCH w/o Hose 49.0 $4,100.64 200,931 49 4,100.64 200,931 
8-INCH w/o Hose 14.0 $6,561.00 91,854 14 6,561.00 91,854 
10-INCH w/o Hose $10,251.48 - 10,251.48 

Private Hydrants 190.0 $644.40 122,436 190 644.40 122,436 

Total SA·1 c,_ L-10 651,300 651,300 

SA-4 Al!l!lied 
2-INCH - $225.24 - $ 239.52 
3-INCH - $506.76 - 538.92 
4-INCH - $900.84 - - 958.08 
6-INCH - $2,026.92 - 2,155.68 
8-INCH - $3,603.36 
Rate L-11 

- - 3,832.32 

Private Hydrants 8 $286.20 2,290 8 340.56 2,724 434 19.0% 
Subtotal Applied 2,290 2,724 434 

Total Private Fire $ 23,883,531 
= 

$ 24,814,143 930,612 
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Schedule C 

NEW JERSEY-AMERICAN WATER COMPANY 

APPLICATION OF PRESENT AND SETTLEMENT RATES TO PRIVATE AND PUBLIC FIRE PROTECTION UNITS 

Present Stipulated 
Annual Present Annual Stipulated Increase 

S_ervice A_re.<1_ Quantity Rate Revenue Quantity Rate Revenue (Decrease} Percent 

SA-1 - Public Fire 

Rate M-1 24,536.0 $509.37 $ _ 12,497,902 24,536 $ 552.00 $ 13,543,872 1,045,970 8.37% 
Rate M-2 288.00 _ $455.88 131,293 288 494.04 142,284 10,991 8.37% 
Rate M-3 209.0 $458.88 . 95,906 209 497.28 103,932 8,026 8.37% 
Harrison - M-7 430.0 $362.04 155,677 430 392.40 168,732 13,055 8.39% 
Pennsgrove - M-8 464.0 $288.48 133,855 464 312.60 145,046 11,191 8.36% 

Total SA-1 25,927.0 13,014,633 25,927 14,103,866 1,089,233 8.37% 

SA .. 2_-M-5 

Fire Hydrants Zone 2A 73.3 $445.08 $ 32,602 73 $ 482.28 $ 35,327 2,725 8.36% 
Fire Hydrants Zone 2B 

Fire Hydrants Zone 2C 489.0 $509.40 249,097 489 $ 552.00 269,928- 20,831 8.36% 
Fire Hydrants Zone 2D 1,307.8 $522.84 683,744 1,308 566.64 741,023 57,279 8.38% 
Fire Hydrants Zone 2E 149.8 $561.84 84,136 150 608.88 91,180 7,044 8.37% 
Fire Hydrants Zone 2F 1,743.3 $607.08 1,058,292 1,743 657.84 1,146,780 88,488 8.36% 
Fire Hydrants Zone 2G 2,497.5 $657.72 1,642,656 2,498 712.80 1,780,218 137,562 8.37% 
Fire Hydrants Zone 2H 4,277.8 $705.84 3,019,407 4,278 764.88 3,271,965 252,558 8.36% 
Fire Hydrants Zone 21 1,179.5 $753.00 888,164 1,180 789.36 931,050 42,886 4.83% 
Fire Hydrants Zone 2J 3,297.0 $800.04 2,637,732 3,297 800.04 2,637,732 (0) 0.00% 
Fire Hydrants Zone 2K 562.8 $847.08 476,694 563 847.08 476,694 0 0.00% 
Fire Hydrants Zone 2L 1,341.3 $894.00 1,199,078 1,341 894.00 1,199,078 (1) 0.00% 
Fire Hydrants Zone 2M 

Total SA-2 16,918.8 11,971,602 16,919 12,580,975 609,373 5.09% 
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Schedule C 

NEW JERSEY-AMERICAN WATER COMPANY 

APPLICATION OF PRESENT AND SETTLEMENT RA TES TO PRIVATE AND PUBLIC FIRE PROTECTION UNITS 

Present Stipulated 
Annual Present Annual Stipulated Increase 

Service Area Quantity Rate Revenue Quantity B!!!. Revenue (Decrease) Percent 

SA-3-M-6 

Fire Hydrants Zone 3A 153.0 $265.92 40,686 153.0 $ 288.12 44,082 3,397 8.35% 
Fire Hydrants Zone 38 71.3 $315.60 22,487 71.3 342.00 24,368 1,881 8.37% 
Fire Hydrants Zone 3C 109.0 $365.40 39,829 109.0 396.00 43,164 3,335 8.37% 
Fire Hydrants Zone 3D 246.3 $415.20 102,243 246.3 · 450.00 110,813 8,570 8.38% 
Fire Hydrants Zone 3G 790.5 $489.72 387,124 
Fire Hydrants Zone 31 

790.5 530.76 419,566 32,442 8.38% 

Total SA-3 1,370.0 592,368 1,370.0 641,992 49,625 8.38% 

· SA-1d M10 
Fire Hydrants 31.0 $237.24 $ 7,354 31 $ 257.04 7,968 614 8.35% 

SA-1 c M9 - Shorelands 
Hazlet Fire Hydrants 433.0 $322.20 $ 139,513 433.0 $ 1,119.24 484,631 345,118 247.37% 
Hazlet Inch Foot 273,397.8 0.1052 345,132 273,397.8 - - (345,132) -100.00% 
Holmdel Fire Hydrants 409.0 322.20 131,780. 409.0 1,119.24 457,769 325,989 247.37% 
Holmdel Inch Foot 369,405.5 0.1052 466,332 369,405.5 - - (466,332) -100.00% 
Total $ 1,082,757 842.0 $ 942,400 $ (140,357) 

Total Public Fire 45,089 26,668,714 45,089 28,277,201 1,608,488 6.03% 
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NEW JERSEY-AMERICAN WATER COMPANY 

CALCULATION OF GMS RATES BY SERVICE AREA 

SA-2 SA-3 SA-18 
SA-1 SA-2, 1a Manville S. Hampton Pennsgrove 

SA-1 Settlement Rate $ 6.1005 
SA-1 Existing Rate 5.8352 
Increase · 0.2653 

Existing Rate $ 5.6973 $ 5.2881 $ 4.9349 $ 4.2342 
Plus: SA-1 increase 0.2653 0.2653 0.2653 0.2653 

Subtotal ·5.9626 5.5534 5.2002 4.4995 

Difference Remaining from SA-1 0.1379 0.5471 0.9003 1.6010 

Percent of Remaining Difference 
to Close Gap 100.0% 100.0% ~00.0% 50.0% 

Additional to Close to SA-1 0.1379 0.5471 0.9003 0.8005 

Total Settlement Rate $ 6.1005 $ 6.1005 $ 6.1005 $ 5.3000 

· Rate used 6.1005 6.1005 6.1005 6.1005 5.3000 

Page 15 
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NewJefsey~ water Campany,, 
Dodet No. WR17090MS 
Wkness llesponslble: o. DeStduo 

Une Cius/ 
No, Diiscrlption 

1 OcNn-citySe_.~-bl:eSdletlule"1·A" 
2 Base Ye1r(•av•1 Summer Quaner Usa,e: 

3 Residential 
4 Comme,d.11 
5 Other PublJC Authority · 

6 
7 8ueYHrCBr)AnnyalUSJ1e: 
B llesldenUal 
9 Cammerdal 

10 otherPublli:Aulhorlty 
11 
u 
13 sunvnerQuartiirNonm111atlonAdfurts • 
14 Nannallza1lon Adl!Jst.. Residentllll 
15 NomM!llutkm Adjust.· Commercial 
16 NormalinllonAdfust.·OPA 
17 Total SIJfflfMt O.uarterA.J NormaUzed 

1B 
19 
20 

21 Anmal Uace Normall@tion Adfuru.· 
22 NonNllzatlon Adjust.· ResldenUII 
23 NannallutlonAd"Just.•Commerci;i;I 

24 NannallutlonAdjUSt.•OPA 

25 
26 ToQI Annuoll Usa1e A5 Nom11!11ed 

27 

2B 
29 81$1tYNrGrowth ·SCh6 
30 TcstYearGrowth·Sch6 
31 PostTest:YearGrowth-SCh6 
32 Tol'lll with Growth 

33 

34 

35 

36 (It PerWorkp~pers ST, Paae 3 of 6. 
'7 

Customen: 

,, ... , 
2,347 

" 

5 YearAver.11e 
2012-16 Nore (11 

17.Z 
465 

!SOA 

S Year AVdl&e 
20lH6,_.(l) 

3U 
97.Z 

307.6 

summary of BIi Allalysis; Under l'ment and Proposed Rata; Irr Class 
OC&nCtyS~~-bleSchNlll••t-A" 

UP0Alm4/23/2011 

Under Present Rates I 
Sires PfHent Tm,! ~ Revenue "'" (l,OOOG;i;lj Rate Revenue ToTot;II 11,000G;i;l] 

220,968 $10.4SOIJ $2,309,288 48,'19% 220,968 
104,741 10.4501 1,094,695 21.13" 104,748 

6,341 10.4508 66,263 '·'°" 6,341 

409,954 1.7598 721 .. 37 15.24" ....... 
216.535 1.75'8 381,058 8.05% 216,535 

U,161 1.7591 22,633 ...... 12,161 

1,167 10.4508 12,196 .. ,.. 1.167 
4,406 10 ... 508 .116,046 0.97" ..... 
u, 10.4508 1,317 O.o3% 126 

337.!.755 337,755 

ll,'-59 l.7598 57,121 1-21" 32.459 
11,512 1.7598 20,259 0.43" 11,512 

3'7 L759B "' 0.01"' 367 
normallzrd weighr~d bNlablr ~alu 

415,691 683,688 11.1183 $4,732,9~ 100.~ 
62" 

176 1,246 U,857 

1,211 1,954 21,n1 ,,. 1,008 11,205 
428,3ll 687,896 $ .. ,?n,748 

S.070,849 

3B Note,; (11 UPDATED "/23/2018: The Present Rate R!(lects th!:!! the BPU approved tariff r.at!_S effect!ye'-/l/2Dlh. 

" •• 
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Schedule C 

NormallMd Post TGf Y•ar: Twelve MNths Ended 9/30/lOU 
WMkpaperss Pace3ol6 

0.1119 

Under Proposed Rates r ... , 
Proposed Toti! "Revenue Oollilr Revenue 

""' Revenue To T0t1I Chanr;e "Chance 

$1L2690 $2.490,084 
11.2690 1,180,400 
11.26!IO 71,451 

$1.8980 778,092 
1.8980 410,983 

1.8980 24,410 

U.2690 13,151 
11.2690 49,651 
11.2690 1,420 

1.89EIO 61,607 , ..... 21,850 

1.89BO .., 
$5,103,796 

14,943 
23,429 
12,083 

$5,154,251 7,B4'K 



New .Jersey.AmerlQln W~er Company 
Dodiel:Na. WIU7090985 
WltnessRespontlble: D. DeS~ 

Summai:yoflUII MatyslsUnffl PnAntand PrC!f"IMd Rates byO;ass 
Lakewood Sewer Servke - Rate ScheduSe w2-A", 811 TOWlllblp St!Wllr s.vtc.- Kata Schedule •12-A• 

U1'DATED4/ll/2D18 

0,7219 

Schedule C 

Narmaflzed Post Tffl Year. T_.,,,. MINIUMI Ended t/iD/2011 
warllpaper ss hit! 2 of & 

Customer Under Present Rates Under Proposed Rates To"' 
Une Class/ Meter Sales Present Total 
No. Desaiption BINircs (1,()C?Ot.al) Rate Revenue 

I.Kewood Sewer Senrfce.;. late Sckedute "2-A", El: Township s:.wir St!rvke- liat"i Schedule •]2-1,.• 
2 fhr:ed Servk;e Chirge: 
3 Residential 
4 Commercial 
S other 

• 
7 
a Base Year 1·ar1 AnnvaUzed Winter Qtr, Usa1e-pre-norm.llution 
9 Base '<ear ("BV"I Annu.allzed Winter Qtr. Usa1t: - Elk Twp. 
10 

~er- Winter Qtr. Us.a1e 
149,3&3 251,334 

11,046 80,962 
476 6,347 

Annuanzed WQ Usa1e 
1.354~74 

1!.072 

S14.17 

S14.17 
$14.17 

$3.20960 
$6.4495 

11 S Year AVJ. WlnterQtr. 
12 Winter guarterNormaUnllon Ac5ustments: 

" 14 
15 

Nonnali~tlon Adjust. • Residentlal 
Normalzation Ad{ust. • commercial 
Normalization Adjun. • OPA/lnd. 

16 Annualized WlnterQtr. normaliutlon adjusu. 
17 
18 
19 WiottcQtrlh11r AdJu11 - Minimum ;z I§M prop. ftl 
20 A.ate Adjust,· Resldenti.al 
21 A.ate Adjust.· Commen::lal 
22 A.ate Adjust.· OPA/1~. 
23 Annualited WlnterQtr, Minimum w.ase adjusts. ,. 
25 Winter Qtr usase Adiurt- Minimum 2 TGM prup.(ll 
26 Ro1te Adjust. -Residential- Elk Twp. 
27 
21 Minimum Flat R.at~ 
2' Re.sldential 
30 
31 
32 Tot.al AnnhllZed Winter Ql:r. As Norrnalzed/Adjlllt. 

" .. 
35 lneYe.arGrowth-Sch6 
36 Test Year Growth ·Sch 6 
37 PostTe.stYearGfOWlh-Sc:h6 
38 Tota.I with Growth 

39 

2013--2017 Nolt fll Win1ermr. Usa1e Norm Adj1~ 
20.S 8.137 
92.,,1 3,765 

1,10,1 1883] 

4-4!.076 3.2096 

8,602 Winter Qtr. Minimum Usa&e Adjt. ·~ .. 
2,084 

134 
25.806 3.2096 

44 Winier Qtr, Minimum Usace AdJL 

152.04 

44 S6.4495 

1~_s._sn 

0 

47,728 ,,..., 
_!._497.20, 

27.01 

4.8142 

$2,116,480 

156,526 
6,741 

4,347,641 

6,912 

141,466 

82,827 

, .. 
4,107 

$6,862,91-t 

D 

2'1!J,n2 
115,104 

$7~!,_860 

"Re~nue .... Proposed T$I % Revenue Dollar Revenue 
ToTolill (1,000G;d) Rite Revenue To Total C!Mna;e "Ch•nt.e 

30,84% 2Sl.l34 S14.17 2,116,480 

'~"' 80,962. 14.17 156,526 
0,10% 6,3-47 14.17 6,741 

63.35% 1,354,574 $3.6390 4,929,29S 
0.10% 1,on $&.SOCIO 6,96G 

2,..,. 4-4,076 S3.63!IO 160,393 

lll" 25,ao& S3.63,o 93,908 

...... .. S&,5000 "' 
0.06% 0 $28.73 4,368 

100.00% $7,474,963 ... ,,. 
0 

250,261 
U5,368 

----- ______g__~!_592 

<10 {1) Adjustml!nt to re/Ject tncrementalilddltlonal blff.able usace bued oo the Minimum Monthly Usille COnmintof 2,000pllons. The Mlnfmum Monthly Unce constant based on averaie un1e from WlnterQtr. Months J.anu;uy, February 

41 o1nd March. This ;111:ljustment reffecu the 2017Wlnte:rQtrt, Averase mon1hlyusa1e below the mlrllmum monthy uDge constant 
<12 (21 PerWorkpapersST, Pap 2 of 6. 
<13 Notes: (ll UPDATED<l/23/2018: The Pre,erit Rate reflects the lhe8PU approved tariff nues effective •Jl/20~. 
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NRW Jeney·Americ.an Water com,1ny 
Docket No, WR17090H5 
WtlMSS R~ D. DeStefano 

Lin!!! a.ass/ 

5wnmary of Ill Alilalysk Under Present and Proposed !lites ~ aau 
Adelphla Sewer s.rvkll - Rate Scheclufe "3-A" 

Ul'tM.lm e/23/2011 

Under Pre51!nt Rates 

""'"' Total 

Schedule C 

Nom,allud Pon Test YHc Tww:fve Months &,ed "3G/20U 

unr;ler Prcipo5ed Riltes. 
Prcp;Sid - rat11 

Workpaper 5_~ Pa&;e 1 of I 

No. D1!Scr1_e_lfon 

Customer 

Meter 
Bi1ffn1s 

~les 
~Gall Rite Rc11enue 

"Revenue 
To Total 5ales 1_~,000 Gal) Rate Rcvenue 

"Revenue 
To Total """" O,a~e 

Tobi 

Revenue 
"Chan_!e 

1 Atlelflht. sewer~ -11ate Schedule "3--A'" 
2 SuYlcc Chjq;e: 
3 5/a~ Monthly 

4 3/4" Monthtv 
s l"Monthtv 
6 I 1/2" Mthly 
7 2'"Monthly 
I 3"Month[y 
, '4,.Monthly 

10 &" Monthly 
11 a• Monthly 

12 10" Monthly 
13 12" Monthly 

14 
15 AKed Sl!rvlce OA11e 

16 
17 8il5e Yeu("BY"I To~IUs111e 1,000 Gal 

18 
19 

20 

21 
22 Narmillliutlon Adjustment• Resldentlal 
23 Norrnallzatlon Adjustment- COmmerclaf 

" 25 

26 

27 
28 

29 
30 

31 

32 

" .. 
35 

Toni As Normalized 

BueYearGn:iwth-Sc:h6 
TestYHr Growth-SCh 6 

Pon Test Year Growth - Sch 6 
Total with Growth 

(1) P•r Workpapers ST, Pace l of 6. 

,,..., 
• 

3,104 

" " D 

ll 
D 
D 
D 

• 
46,139.9 

5 Ye.ar Avera1e 
2012,16 Note fl) 

43.l 
J.28.0 

169,246 

(3071 

{441) 

168,498 

GS4 ... 
"" }!9.&42 

$5.36 
$8.04 

$U.39 
$26.7B 
$42.84 

$80.33 
$133.88 
$2&1.n 
$'128.43 

$535.54 
$669A2 

$5.1822 

5.1622 
5.Ul.22 

6.8Hl 

$229,993 

0 
41,563 ... 

3,370 

• 
~607 

• • • • 

sn.oss 

(1,591) 
(1,215) 

$1,150,686 

4,464 

3,140 
1,570 

$1,159,860 

36 UPDAlEO 1/15/2018:Addltlonal uuae of 4,72BTGadded to Base Ye;iir for Commudal on line 17. Pleue Refer to RCA·A•31. 
37 Notes: 11) UPDATED 4/23/2018:The Present Rate relletu. the the BPU appmved tariff rates effective 4/1/2011 . .. 
39 

Page 16 

19.99'C ..... 
3.61" 

"·""" 0.29% ..... 
0.14% 

··""" o.00% ..... ..... 
76,21" 

-0.14" .. ~ ... 

100.01% 

169.l46 

(307) 

(4411 

$10.38 

$-1.0340 

$4.0340 

$4:0340 

478,932 

&82,737 

(1,239) 

11,779) 

J.158,651 

4,495 

3,162 

1,581 
$1,167,889 

..... 



New lmey-Amerkall wat«Com,-ir 
Docket N(t. WJU70!IOHS 
Witness AesponMl!te: D. DeStefaoo 

Customer 

SWftmary of BIii An;alys{s U11der Present a!HI Proposed RatH a., Oau 
statewide Sewer 5efvke Systems-· Ible~ •s.,.", "'-A". "10-A" 

UP0AT£D4/23/20U 

Under Pre5ent Rates 

Schedule C 

Normalbed Post Test Yur. TwtMI Months Ended "30/2011 
Warlipapet" 55 Pa&e4Df6 

UnderPropcned Riltes Toti! 
LIM O;au/ Meter sales 

(!,_!JOO Gal) 

Present TQCal % Reonnue Proposed Tobi %Revenue Da1Wlr ReYenue 
Na. Description 81Uln,:s R•b: Revenue 

1 Slatewfck! Sewer Servfce 5Y!terM - • Ratti Sdtedules "5-A", "i-A •, •:io.A • 

2. Fked Sf;rylq; Chlfffl • i,ate Schecluk! 5·k 

Class A F'1Xed chara:e -Monthly 
s Oass 8 Fixed ch111,e •Monthly 

• 
FIiied Suyke Chilf'US • Rile kk1fwr H JG-A: 

8 Fixed Charce - Monthly Residenlli11 

9 Fixed Ch•ra:e - Monthly Commerdill 

JO Fled Charae - Monthl',' ·Jensen's 

11 
12 &lse Ynr("BY")Total Un,:e l,OOOGal • Residential 
13 Base Ynri"BY")Tot.11 Usage 1,000Gal • Commercial 

14 
15 

16 WlnterQuai:kr Normallmtlon Adlusm,ents; 
17 NormallntianAdjun.-Resldential 
18 Norrnal111tfan AdJw;t.. Cammercla\ 

l!I 
20 A11nuallzed Wlnt•r O;tr. normallzatfar1 J11djllsts. 

21 
:u Winter Otr Uwr Ad\mt- M\rnmUm J T§M prog. fl\ 
23 Rate Adjwt. • Residential 
24 Rate Adjust -Cemmertial 
2S 

26 Annu .. nzed Winter Olt. Minimum usa1e ad Justs. 
27 

28 Tot.ii As Normatlze:d ,. 
33 Base Year GnrNth • Sch 6 
34 T•stYrarGrowth·Sc;h6 
35 Post Test YeilrGrowth • Sch 6 

36 To~I with Growth 

37 

38 

6,301 
14,949 

36,085 

340 

2.920 

3 YearAv1. Wint•r Qtr, 

2015-2017 NOtf (2) 
93 .... 

$71i.4l 

$92.9!1 

43.29 
43.29 
lll82 

129,381 $ 8.2825 
5,518 $ 8.2825 

Winter O.tr. Usa1e NormAdjt 
(8,543) 

{629) 

(9,171) B.:Z82S 

3,347 Winter Qtr. Minimum Usa,:e Adjt. 

3,278 

" 
10,042 S,112S 

l35i!2., $.:14.09 

404 
1,125 

614 
137.!!ll 

S481,S06 
1,390,066 

1,562,125 
14,703 

54.SSS 

1,071,liOO 
45,705 

115.9671 

83,171 

$4,627,854 

U,7SS ...... 
20,931. 

_!4,700,90,II 

To Tot.ii ~cs {1.000 Gill) Rate 

10.40% 577.12 

30.04" $93.11 

33.75" 545.00 

0.32" $45.00 
1.19% $22.50 

23.16" 129,381. $8.0300 ...... 5,518 $8.0300 

-1.64" (9,172) $~0300 

U1"" 10,042 sa.0:100 

, ....... 

Revenue 

485.916 
1,392,906 

1,623,830 

15,284 
65,700 

1,038,931 
44,3U 

(73,651) 

80,636 

$4,_673.864 

13,8:'2 
38,735 

21.!.l:19 
$4,747,'30 

Ta Total Chance ,C Change 

.. .,. 

39 11) Al:IJunn,e~t to reflect lncrcmen1al 1ddl1lollil blllabl• usar:e based on the Minimum Monthly Usas• constant of 2,000Jallons. The Minimum Monthly Unp constant based on il'"~te us11e from WlnterQtr. Months January, February 

40 and March. This ildjustmentfltflKU th• 2017 W,nterQtu. A.veracc monthly w;age below the minimum monthyus11e constant 

41 
42 12) P•r Workpapen ST, hf:e 4 of 6, 

" 44 UPDATl:t> 1/15/2018: Formula Error on llne 20 Annu•llzed WlnterQtr nal'fflllltlzattan Adjust~nt should have had ~res af--51,172 nat ·36,688. Please Refer to RCR-A•lGO. 
45 Notes: fl) UPDATED4/23/2018: The Present R•terefh=cts lhe the BPU approved t.irlff r.ites effective 4/1/20lll .. 
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Newk~WolterCCft"IPMIY 
DDEbt No. Wl170IOHS 
W(tness Rupon51ble: D. DeStefano 

line Class/ Bllllnp 

No, Descrl.e!!_on Determinants 

1 Appr!ed Sewer 5fflike • Sewer(SA-lDI - Rate SChedule •u• Other contracts 
2 

' 4 Otllv Co11D11cts • !'!!H!!t llat,SshefYI! I-A (Note 11 
5 Beacon HIil Clubhou,e • (note21 
6 Northem aurlin1ton Sd,ocl • [note 3) 
7 MansflefdTawn~pSemen~ry-Cnote4) 

• 
' 10 

11 
12 

13 
14 
15 

" 17 

" 19 
,o 
21 
22 Totaa A5 Noonallzfil 

23 
24 
,s ,. 
27 

" 29 Notfl; 

24.00 
1,802.73 

2(9.96 

.SU.-, of•• Analysis Under l'resltl'll and Ptapo,ed ~es lrt ClaS5 
APJ!led Sewer Senike - Sewer (SA·1DI • Rat. Schlldlrie •a.A• 00. Contrad:5 

UPOATED4/ll/20U 

S.lu 
11,000Gal> 

150!250 

Under Present Rat6 
Present Totll 

Rate Revenue 

94.m, 
94.05, 

94.0S, 

$2,257 
169,547 

23,50, 

Sl95~13 

5'Rl!llenue 

Tolol:ilil 

1.16% 

86.81" 
12.0," 

100.0Cll< 

S.IH l!_,CX)()Gal) 

33 (t> Rate Schedtae 8-A ls appllQble to all sewrr synem customers clanitk-d as (D) on ShHt No. 79 of the tariff. 
34 12) Beacon Hill blllln1 units reflect 2 Equivalent Dwellln1 units, multiplled by 12 months. see SIR-14, Workp~ier ST, pqe6of 6. 
35 (3) Northam BurRn1tcn Hi&h School bllllna units reflects lS0.227 monthly units, multiplied by 12 monlhs. see 51R•14, Workpaper ST, pace 6of 6. 
36 (4J Mansfield Township Elementlry School blllln&unlb rellec1s 20.83 monthlybHll111 units, mulltlplled by 12 rnonths. See SIR-U, wortpap!!r ST, pate 6of6. 
37 Notes:jtJ UPDATED4/23/2018; The Present Rate reflects the the SPU apPmved tariff rates effective '4/l/2018. 

"' 
" 40 

Page20 

Schedule C 

Narmallied Post nstYear: Twelve Months Ended 9/JIJ/1.0H 
Wodlpaper ss Pap 5 of 6 

Under Propo5ed Rate.s 
Proposed-- TObl 

Rate Revenu~ 

S95.oo 
$9S.OO 

$95.00 

,., .. 
171,259 

23,746 

Su1,21S 

"Revenue 
To Total 

Dollu 
Chan1e 

.. 

To"' 
Revenl.M 

%0,an_ae 

1.01" 



Schedule C 

summary ofBlll .lnalys(S Undet Praset alld Proflosed Kata lry Cli1S5 
Haddonfh!ld Sewet"- Rah! Sthea •11-Aw 

UPDA TEO 4/23/2Gll 
New Jeney-Anlerlcan Water Ottnparry 
D!Kb.t No. WIU7090H5 

Nonnallud PDStTitSt:Yur; Twetve Montlu: Endl!ld 9/'MJ/Zr:Jll 
Wlt!IC!SS ResponsfMe: D. DeStffilno 

WOftpaper 55 hceSofi 
Cmtomer Under Present R.111!$ UnderPrcipor.ed Rates Tot,I 

llne Cius/ Meter Silles Present Tot,i "Rewnue ·- TOhl % Rl!W:nue Dollar Revenue 
No. Description Blffil'll5 (l,OOOGalJ .... Revenue ToTotlll S.les(l,OOOGall Rate Revenue To Toti! Chan1e %Chan1e 

HaddOABeld sewer - bte Sd1edule "U-A .. 

' lil!!m! Mllim~ Imtce OWtt 

• Fl,ced service Chl:rge , 50,665 $0.00 0 0.00% 0 $3.ZS 164,661 

' Municipal contracts 19,944 $2.8815 57,468 5.64" "'~" $UBOO 57,438 

8 lase Year l"IY") Total U,ao! 1.000 Gal 

• 2 VearAwr.111e 

10 Refdentfal: 2016-17 (Note 1) 

11 Block 1-0 to 2,700 monthly 111.025 $2.6900 298.658 2930% 111,025 $~6000 288,666 
u Bloc:k 2- 2,700 to 13,400 monthly 123,.837 $33900 ,419,807 41,19" 123,837 $3,2500 402,470 
13 Block 3 •over 13,400 monthfV 20,476 $3.7700 77,1!16 7.57" 20,476 $3.6000 73,715 
14 NormaHatlon Adjustment: 

15 Block 1 • o to 2,700 monthll' 28.5 (1761 $2.6900 (2,357) ...,,,. (876) $2.6000 (2.2781 
16 Block 2 • 2,700 to 13.4001110r1thly 31.8 l9nJ $3.3900 13,313) -0.33" (9nJ $3..2.500 {3.176) 
17 Block 3 -orrr 13,400 monthly SJ {162) $3,7700 {6091 -0.06% 1162} $3.6000 (582) 
21 COfflmHdal: 
22 Block 1-0 to 2,700 monthly 8,5111 $2.6900 2.3,082 2.26" 8,581 $2.6000 22,.uo 

" Block 2 - 2,700 to U,400 month\' u.m $3.3,00 42,788 4,2°" 12,622 $3.2500 41,021 

" Block 3-O'll!r 13,-400 monthly .18,749 $3.nOO 70,685 6,94,C 18,749 $3.GOOO 67,498 
2S Normallutlon Adjustment: 2, &lock 1-o to 2,700 monthly 23.8 " $L6900 ,os 0.01" " $2.6000 101 
27 Block 2 • 2,700 to 13,400 monthly .... 57 $3.3900 '" 0.02" 57 $3.2500 186 
28 Block 3 • owrr 13,400 monthly Sl.9 ., IS $!.7700 321 0.03,C IS $3.6000 307 

" other PllltllcAuthority 

33 Bloi:k 1- a to 2,700 monthly 985 $2.69Dli 2,649 0.26" ... $~6000 2,560 
34 Block 2 - 2,700 to 13,400 monthly 2,634 $3.3900 8,928 0.88" 2,634 $3.2500 a.ss, 
" Block 3-ovrr 13,400 monlhfv 6,825 $3.7700 25,730 2.52,C 6,825 $~6000 24,570 
36 NorrnallzationAdJustmrnt: 
'7 Block l •O 10 2.,700 monthly 262 (S6J $2.6900 {1501 -0.01% 156) $2.6000 (145) 

" BIDCk 2 • 2,700 to U,400monthly 70.2 1149) $3.3900 (So.t) -0.05" (149) $3.2500 1483) 

" Bk>c;k 3 • over 13,400 monthly 181.8 1385) $3.1700 [1.4S3) ..Q.14" (385) $3.6000 {1,3117) 
43 To1al As Ncrm1Uzed 323,254 3.1530 $1,019,225 100.00% $1,146,011 12.44,C 

" Bur Yr;irGro111U1-Sch 6 " 7& es 
46 THtYearG~-Sch6 (S49) (1,7:11) ll,!146) 
47 Post Test Year Growth-Sch 6 (366} (l.154) (1,298} 
48 Totill with Growth 3Z2.ff3 $1,01&,416 $1,142,IISJ .. 
S1 (1) Per Workpapers ST, Pate 5 of 6. PmentRate Sf!ttleffll!ntRak! ,.,_ ··- Rrvcrw. ll!W:ISI! -·~ UPDATED 1/15/JDl&: Notr fom,ula Error On~ Fllrd Exhibit f'-2, Schrdule 6, QC $ 4,779,748 s 5,154.~1 $ 374,503 7 ..... 
f'ilJI! 2 of3 Une 33 & 34. lake 7,207,860 7,1150.592 642,732 8.92" 

Adr1 1,159,160 1,167,819 8,029 o ..... ... , ...... 4,700,91M 4,747,630 "6,726 0.9"' 
CO,,tr,et 195,313 197,285 un 1.01" 
Haddon 1.016,416 1,1'12,853 126,4!17 12.44K 

19,06(),101 20.260.499 1,200,3,a &.3°" 
oth," 10,177 10,177 0.00% 

Tot,[ s 19·~21 $ 20,270,675 s 1,200,391 . .,.,. 



NEW JERSEY-AMERICAN WATER COMPANY 

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES 

SERVICE AREA SA-1 

Customer Charges, per Month: 

Schedule E 

Meter 
Size 

Present Rates Stipulated Rates 

5/8 
3/4 
1 

1-1/2 
2 
3 
4 
6 
8 
10 
12 
16 

Consumption Charges, 

per Thousand Gallons: 

All Usage - GMS 

All Usage - Regular SFR 

All Usage - Peaking Rate SFR - Rate "H" 

All Usage - Aberdeen - Rate "I" 

Private Fire Connections /Monthly): 

Size 

2-inch 

3-inch 

4-inch 

6-inch 

8-inch 

10-inch 

12-inch 

16-inch 

Sprinkler Heads 

Private Hydrant - L-2 

Private Hydrant- L-1, L=8, L-7 

• Includes DSIC 

Non-Exempt• Exempt 

$ 15.68 $ 13.52 
23.51 20.28 
39.19 33.80 
78.38 67.59 

125.40 108.14 
235.13 202.78 
391.88 337.96 
783.76 675.91 

1,254.02 1,081.47 
1,567.52 1,351.83 
1,959.40 1,689.79 
3,135.05 2,703.67 

$ 5.8352 $ 5.0591 

5.7881 5.3031 

8.5019 7.3711 

4.6610 

Present Monthly Rates 

Sch. L-1,L-8, L-7 Schedule L-2 

$ 18.77 

42.23 

75.07 

168.91 

300.28 

469.18 

675.62 

1,201.11 

$0.87 

27.16 

168.91 
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Non-Exempt Exempt 

$ 16.85 $ 14.53 
25.30 21.82 
42.10 36.30 
84.30 72.69 

134.80 116.24 
252.80 217.99 
421.30 363.29 
842.50 726.50 

1,348.00 1,162.40 
1,685.00 1,453.00 
2,106.00 1,816.04 
3,370.00 2,906.01 

$ 6.1005 $ 5.2606 

6.0505 5.2174 

8.8873 7.6637 

5.2500 4.5272 

Stipulated. 

State-Wide 

$ 19.96 

44.91 

79.84 

179.64 

319.36 

499.00 

718.56 

1,277.14 

0.93 

32.32 

179.64 



Schedule E 

NEW JERSEY-AMERICAN WATER COMPANY 

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES 

SERVICE AREA SA-1 

Public Fire Hydrant !Annually}: 

State-Wide M-1 

Logan/Ortley 
Adelphia 

M-2 
M-3 

Present 

$ 509.37 

455.88 
458.88 

Sales for Resale 

Present Rates 

Non-Exempt Exempt 

Rates Applicable to Commodity-Demand Tariff: 

Customer Charges, per Month: 

By Meter Size Same as GMS 

Consumption Charges, per Thousand: 

All Usage $ 0.4954 $ 0.4272 

Demand Charge per Month: 

Per Thousand Gallons of 

Maximum Day Nomination $ 58.81 $ 50.72 

Off-Peak Demand Charge per Month: 

Per Thousand Gallons of 

Maximum Day Nomination $ 54.09 $ 46.64 

Rates Applicable to Manasquan: 

Customer Charges, per Month: 

By Meter Size . Same as GMS 

Consumption Charges, per Thousand: 

Uninterruptible Sales $ 1.7740 

Uninterruptible Sales - Keyport $ 2.5521 

Regular Sales 5.7881 5.0183 
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Stipulated 

$ 552.00 

494.04 
497.28 

Stipulated Rates 

Non-Exempt Exempt 

Same as GMS 

$ 0.5270 $ 0.4544 

$ 62.57 $ 53.96 

$ 57.55 $ 49.63 

Same as GMS 

$ 1.7850 

$ 2.5670 

6.0505 5.2174 



NEW JERSEY-AMERICAN WATER COMPANY 

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES 

SERVICE AREA SA-2 

Customer Charges. per Month: 

Meter 
Size 

5/8 

3/4 

1-1/2 

2 

3 
4 
6 

8 

10 

12 

16 

Present Rates 
Non-Exempt' 

·$ 15.68 

23.51 

39.19 

78.38 

125.40 

235.13 

391.88 

783.76 

1,254.02 

1,567.52 

1,959.40 

3,135.05 

Stipulated 
Rates 

Non-Exempt 

$ 16.85 

25.30 

42.10 

84.30 

134.80 

252.80 

421.30 

842.50 

1,348.00 

1,685.00 

2,106.00 

3,370.00 

Schedule E 

Consumption Charges, Present Rates Stipulated Rates 
per Thousand Gallons: 

All Non-seasonal Usage - GMS 

All Usage - GMS, Manville 

All Usage - OIW 

All Usage - GMS SOS 
All Usage - GMS-SOS Peaking 
All Usage - SOS Rate G - Non-Exempt 

• Includes DSIC 

Non-Exempt Exempt 

$ 5.6973 $ 4.9134 

5.2881 

3.3077 

5.6502 
8.5019 
2.6069 
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4.5605 

2.8523 

2.2480 
7.3313 

2.2480 

Non-Exemet Exempt 

$ 6.1005 $ 5.2606 

$ 6.1005 $ 5.2606 

$ 3.5177 $ 3.0334 
6.0505 5.2174 
8.8873 7.6637 
2.7740 2.3921 



NEW JERSEY-AMERICAN WATER COMPANY 

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES 
SERVICE AREA SA-2 

Private Fire Connections (Monthl~: 

Size Present Rates 
2-inch $ 38.09 
3-inch 74.81 
4-inch 120.64 
6-inch 223.77 
8-inch 382.19 
10-inch 470.12 
12-inch 676.98 
16-inch 1,411.95 
20-inch 2,573.18 

Private Hydrant 31.88 
Private Hydrant, SA-1A 9.80 

Public Fire H~drant (Annuall~: 
Fire Hydrants Zone 2A $445.08 
Fire Hydrants Zone 2C 509.40 
Fire Hydrants Zone 2D 522.84 
Fire Hydrants Zone 2E 561.84 
Fire Hydrants Zone 2F 607.08 
Fire Hydrants Zone 2G 657.72 
Fire Hydrants Zone 2H 705.84 
Fire Hydrants Zone 21 753.00 
Fire Hydrants Zone 2J 800.04 
Fire Hydrants Zone 2K 847.08 
Fire Hydrants Zone 2L 894.00 
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Schedule E 

Stipulated 
Rates 

$ 38.09 

74.81 

120.64 · 

223.77 

382.19 

499.00 

718.56 

1,411.95 

2,573.18 

35.07 

11.66 

· $482.28 

552.00 

566.64 

608.88 

657.84 

712.80 

764.88 

789.36 

800.04 

847.08 

894.00 



NEW JERSEY-AMERICAN WATER COMPANY 

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES 

SERVICE AREA SA-3, SOUTH HAMPTON 

Customer Charges, per Month: 

Meter 

Size 

5/8 
3/4 . 

1 
1-1/2 

2 

3 
4 

6 
8 

10 

12 

16 

Consumption Charges, 

per Thousand Gallons: 

All Usage - South Hampton GMS 

• Includes DSIC · 

Present Rates 

Non-Exempt' 

$ 15.68 

23.51 

39.19 

78.38 

125.40 

235.13 

391.88 

783.76 

1,254.02 

1,567.52 

1,959.40 

3,135.05 

$ 4.9349 

Page 5 

Schedule E 

Stipulated 

Rates 

Non-Exempt 

$ 16.85 

25.30 

42.10 

84.30 

134.80 

252.80 

421.30 

842.50 

1,348.00 

1,685.00 

2,106.00 

3,370.00 

$ 6.1005 



NEW JERSEY-AMERICAN WATER COMPANY 

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES 

SERVICE AREA SA-3 

Private Fire Connections /Monthly): 

Size 

2-inch 

3-inch 

4-inch 

6-inch 

8-inch 
10-inch 

12-inch 

Private Hydrant - Monthly 

Public Fire Hydrant /Annually): 
Fire Hydrants Zone 3A 

Fire Hydrants Zone 38 

Fire Hydrants Zone 3C 

Fire Hydrants Zone 3D 

Fire Hydrants Zone 3G 
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Present Rates 

$ 18.77 

42.23 

75.07 

168.91 

300.28 
469.18 

$ 675.62 

9.80 

$265.92 

315.60 

365.40 

415.20 

489.72 

Schedule E 

Stipulated 
Rates 

$ 19.96 

44.91 

79.84 

179.64 

319.36 
499.00 

718.56 

11.66 

$288.12 

342.00 

396.00 

450.00 

530.76 



NEW JERSEY-AMERICAN WATER COMPANY 

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES 
SERVICE AREA SA-1A 

Private Fire Connections /Monthly): 

Size 

2-inch 
3-inch 
4-inch 
6-inch 
8-inch 

Public Fire Hydrant (Annually) M-7: 
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Present Rates 
$. 18.77 

42.23 
75.07 

168.91 
300.28 

362.04 

Schedule E 

Stipulated 
Rates 

$ 19.96 
44.91 
79.84 

179.64 
319.36 

392.40 



NEW JERSEY-AMERICAN WATER COMPANY 

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES 

SERVICE AREA SA-18, PENNSGROVE 

Customer Charges. per Month: 

Meter 

Size 

5/8 

3/4 

1 
1-1/2 

2 

3 

4 
6 
8 
10 

12 

Consumption Charges, 

per Thousand Gallons: 

All Non-seasonal Usage - GMS 

• Includes DSIC 

Private Fire Connections /Monthly): 

Size 

2-inch 

3-inch 

4-inch 

6-inch 

8-inch 

10-inch 

12-inch 

Private Hydrant 

Public Fire Hydrant /Annually) M-8 
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Present Rates 

Non-Exempt 

$ 15.68 

23.51 

39.19 

78.38 

125.40 

235.13 

391.88 

783.76 

1,254.02 

1,567.52 

1,959.40 

$ 4.2342 

Present Rates 

$ 25.89 

58.25 

103.56 

233.08 

414.24 

647.25 

932.04 

27.16 

$288.48 

Schedule E. 

Stipulated 

Rates 

Non-Exempt 

$ 16.85 

25.30 

42.10 

84.30 

134.80 

252.80 

421.30 

842.50 

1,348.00 

1,685.00 

2,106.25 

$ 5.3000 

Stipulated 

Rates 

$ 25.89 

58.25 

103.56 

233.08 

414.24 

647.25 

932.04 

32.32 

312.60 



NEW JERSEY-AMERICAN WATER COMPANY 

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES 

SERVICE AREA SA-1D, APPLIED 

Customer Charges. per Month: 

Meter 

Size 

5/8 

3/4 

1-1/2 

2 

• Includes DSIC 

Consumption Charges, 
per Thousand Gallons: 

All Sales - Irrigation 

Private Fire Connections (Annually): 

Size 
Private Hydrant 

PubUc Fire Hydrant /Annually): M10 
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Present Rates 

Non-Exempt• 

$ 15.68 

23.51 

39.19 

78.38 

125.40 

$ 7.2113 

Present Rates 

$ 286.20 

· $ 237.24 

Schedule E 

Stipulated 

Rates 

Non-Exempt 

$ 16.85 

25.30 

42.10 

84.30 

134.80 

$ 6.1005 

Stipulated 

Rates 

$ 340.56 

$ 257.04 



Schedule E 

.NEW JERSEY-AMERICAN WATER COMPANY 

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES 

SERVICE AREA SA-1E, HADDONFIELD 

Customer Charges, eer Month: 
Stipulated 

Meter Present Rates Rates 

Size Non-Exempt Non-Exempt 

5/8 $ 4.16 $, 8.00 

3/4 4.16 8.00 

1 4.16 8.00 

1-1/2 4.16 8.00 

2 4.16 8.00 

3 4.16 8.00 

4 4.16 8.00 

Consumption Charges, 
eer Thousand Gallons: 

First Block $ 5.6000 $ 6.1005 

Second Block $ 7.0600 $ 7.0000 

Third Block $ 7.8400 $ 7.0000 
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NEW JERSEY-AMERICAN WATER COMPANY 

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES 

SERVICE AREA SA-1 C, SHORELAND 

Customer Charges, per Month: 

Meter 

Size 

5/8 

3/4 

1 
1-1/2 

2 

3 

4 

Consumption Charges, 

per Thousand Gallons: 

All Usage 

Private Fire Connections {Monthly) L 10: 

Present Rates 

Non-Exempt 

$13.67 

20.50 

34.17 

68.34 

109.35 

205.03 

341.72 

$ 4.6610 

Schedule E 

Stipulated 

Rates 

Non-Exempt 

$ 16.85 

25.30 

42.10 

84.30 

134.80 

252.80 

421.30 

$ 5.3000 

Present Rates Present Rates 

Size 

1-inch 

2-inch 

3-inch 

4-inch. 

6-inch 

8-inch 

10-inch 

Private Hydrant 

Public Fire (Annually) M9: 

Hazlet 

Hydrant 

Inch Foot 

Holmdel 

Hydrant 

Inch Foot 

w/ Hose 

$ 146.45 

$ 244.08 

$ 488.17 

$ 781.07 

$ 1,210.66 

53.70 
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w/o Hose 

$ 15.08 

48.82 

102.52 

170.86 

341.72 

546.75 

53.70 

$ 322.20 

$ 0.1052 

$ 322.20 

$ 0.1052 

w/ Hose 

$ 146.45 

244.08 

488.17 

781.07 

1,210.66 

53.70 

w/o Hose 

$ 15.08 

48.82 

102.52 

170.86 

341.72 · 

546.75 

53.70 

$ 1,119.24 

$ 

$ 1,119.24 

$ 



NEW JERSEY-AMERICAN WATER COMPANY 

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES 

SEWER SERVICE 

ADELPHIA 

Customer Charges, per Month: 

Meter 

Size 

5/8 
3/4 
1 

1-1/2 
2 

3 

4 
6 
8 
10 
12 

Sewer Usage Charge, 

per Thousand Gallons: 

LAKEWOOD 

Customer Charges, per Month: 

All meter sizes 

Sewer Usage Charge, 

per Thousand Gallons: 

OCEAN CITY 

Minimum Service Charge 

per Thousand Gallons: 

Sewer Usage Charge, 

per Thousand Gallons: 
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Present Rates 

Non-Exempt 

$5.36 
8.04 

13.39 
26.78 
42.84 
80.33 

133.88 
267.77 
428.43 
535.54 
669.42 

$5.1822 

Present Rates 

Non-Exempt 

$14.17 

$3.2096 

Present Rates 

Non-Exempt 

$10.4508 

$1.7598 

Schedule E 

Stipulated 

Rates 

Non-Exempt 

$10.38 
10.38 
10.38 
10.38 
10.38 
10.38 
10.38 
10.38 
10.38 
10.38 
10.38 

$4.0340 

Stipulated 

Rates 

NoncExempt 

$14.17 

$3.6390 

Stipulated 

Rates 

Non-Exempt 

$11.2690 

$1.8980 



NEW JERSEY-AMERICAN WATER COMPANY 

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES 

SEWER SERVICE 

Statewide Sewer Service - 5-A. 6-A. 10-A 

Flat Rate Billed Customers 

Class A • Flat Rate Fixed Service Charge, per Month 

Class B • Flat Rate Fixed Service Charge, per Month 

General Metered Service Customers 

Fixed Service Charge, per Month 

Fixed Service Charge, per Month • Jensen's 
Sewer.Usage Charge, 

per Thousand Gallons: 

Haddonfield Rate Schedule 11-A · 

Fixed Service Charge 

Municipal Contracts per 1000 gallons 

Residential and Commercial 

First 2,700 gallons 

Next 10,700 gallons 

Over 13,400 gallons 

Elk Township Schedule 12-A 

Fixed Service Charge 

Base Year Annualized Winter Usage 

Rate Schedule 8A • Other Contracts 

Flat Rate Billed Customers 

Schools 

Other 
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Present Rates 

Non-Exempt 

$76.42 
$92.99 

$43.29 
$18.82 

$8.2825 

$0.00 

$2.8815 

2.69 
3.39 
3.77 

$14.17 

6.4495 

Present Rates 

Non-Exempt 

$94.05 
$94.05 

Schedule E 

Stipulated 

Rates 

Non-Exempt 

$77.12 
$93.18 

$45.00 
$22.50 

$8.0300 

$3.25 

$2.88 

2.60 
3.25 
3.60 

$14.17 

6.5000 

Stipulated 

Rates 

Non-Exempt 

$95.00 
$95.00 


