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Docket No. EX01110754

(Service List Attached)
BY THE BOARD:

By Order dated December 18, 2002, the Board approved with modifications, the joint auction
proposal of Public Service Electric and Gas Company (“PSE&G”), GPU Energy (“*JCP&L"),
Conectiv Power Delivery (“Conectiv’) and Rockland Electric Company (“RECO”) (collectively the
“EDCs"), as the best means to secure electricity for Basic Generation Service (“BGS”) for Year
One, as well as a portion of the electricity required for Years Two and Three of the post-
Transition Period, beginning August 1, 2003. As part of that Order, the Board also approved
with modifications, a request for proposal (‘“RFP”) process for RECO to secure supplies for its
non-PJM' load. The Order further provided that the RECO RFP proposal should be conducted
prior to the BGS Auction.

Specifically, the Board approved RECQO’s proposal that an RFP be issued to secure a fixed
price for RECO’s supply needs for approximately 45 megawatts (“Mw”) of load in its non-PJM
areas. This represents approximately 10.1 % of RECO’s total system-wide load and
approximately 11.9% of its energy needs.

RFP SUMMARY

On December 11, 2002, the RFP was released to 27 potential bidders, and was also posted on
the auction website. The list of bidders was developed by RECO, based on past business
relationships with the potential bidder, or industry knowledge of the potential bidder as a
possible interested party. The RFP requests competitive proposals from qualified parties
(“Bidders”) for two separate “fixed for floating” financially-settled swap transactions one for
capacity and one for energy. This means that RECO will lock in a fixed price for the capacity
and energy from the winning Bidder(s). However, the winning Bidder(s) will not actually provide
the capacity or energy. Both will be obtained through New York Independent System Operator

! PJM is the Pennsylvania-New Jersey- Maryland Interconnection



(“NYISO”) markets. Thus, in essence the winning bids will serve as a hedge, to lock in a fixed
price for capacity and energy. Both the capacity and the energy transactions will have a term
from August 1, 2003 through May 31, 2004. The winning prices from the RECO RFP process
will be blended into the final basic generation service fixed price (‘BGS-FP”) obtained through
the BGS-FP Auction, to determine RECO’s system-wide BGS-FP rates.

On January 6, 2003, seven proposals for a fixed energy price and six proposals for a fixed
capacity price were received electronically by RECO and Board Staff. A notarized copy of the
proposals, signed by an official authorized to bind the supplying entity, was received on January
7, 2003. Pursuant to the schedule set forth in the Board’s December 18, 2002 Order, the Board
is acting on the results of the RFP process within two calendar days of the proposals having
been submitted to the Board for its consideration.

RECO reviewed the proposals and completed the Board approved checklist. RECO has
provided their checklist to Staff and the Division of the Ratepayer Advocate. RECO has also
provided an affidavit attesting to the accuracy of the information provided in their checklist. The
proposal process was monitored by Staff from the Economist’s Office and the Division of
Energy, to assure that a fair evaluation process was undertaken. Based on a review of the
proposals and other information available, Staff also submitted a checklist with its
recommendations on the RECO RFP process.

RECO and Staff's assessments are consistent and indicate the following in support of accepting
the winning proposal prices: Bidders had sufficient information to prepare for the RECO RFP
process; information was provided to Bidders in accordance with the published timetable; there
were no issues nor questions left unresolved prior to the RECO RFP process that created
material uncertainty for Bidders; all communication protocols were followed; the RECO RFP
process took place according to schedule; no security breaches were observed during the
RECO RFP process; there was no evidence of confusion nor misunderstanding on the part of
the Bidders; there were no legitimate complaints from Bidders about the process; the RECO
RFP process was carried out in a fair manner; there was no evidence of collusion nor improper
coordination among Bidders; there were no factors exogenous to the RECO RFP process that
materially affected the RECO RFP process; and finally, the RECO RFP process appears to
have generated a result that is consistent with competitive bidding, market-determined prices,
and efficient allocation of the RECO NYISO tranches.

The winning Bidders for RECO’s energy and capacity for its NYISO load, are Constellation
Power Source for energy at 4.775 cents/kwh, and Select Energy for capacity at $1,750.00 /Mw-
month It should be noted that these prices reflect only the cost of energy and capacity.?

FINDINGS AND CONCLUSIONS

The independent RECO and Staff assessments are consistent with each other and indicate that
the proposal process proceeded properly, according to the Board-approved RFP, in a fair manner
and both recommend that the Board certify the proposal results. Staff assigned to oversee the
proposal process has also briefed the individual Commissioners on the conduct of the process and
on the final results.

? Ancillary services, transmission service and other costs which will be reflected in rates are not included as part of
this RFP process.
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After reviewing the proposals, and discussing the results and conduct of the process with Staff
and RECO, the Board FINDS that:

Bidders had sulfficient information to prepare for the RECO RFP process;

Information was provided to Bidders in accordance with the published timetable;

There were no issues nor questions left unresolved prior to the RECO RFP process that
created material uncertainty for Bidders;

All communication protocols were followed;

The RECO RFP process took place according to schedule;

No security breaches were observed during the RECO RFP process;

There was no evidence of confusion nor misunderstanding on the part of the Bidders;
There were no legitimate complaints from Bidders about the process;

The RECO RFP process was carried out in a fair manner,

There was no evidence of collusion nor improper coordination among Bidders;

There were no factors exogenous to the RECO RFP process that materially affected the
RECO RFP process.

The RECO RFP process appears to have generated a result that is consistent with
competitive bidding, market-determined prices, and efficient allocation of the RECO
NYISO tranches;
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Therefore, the Board hereby CERTIFIES the final results of the RECO RFP process in its entirety
and subsequently APPROVES the winning bid prices for RECO’s NYISO load, which will be rolled
into the final BGS-FP price obtained through the BGS-FP Auction. Furthermore, the Board directs
RECO to execute the necessary documents, including the transaction confirmation agreements,
with the winning bidders, within two business days of the date of this Order.

DATED: ///5/0 } BOARD OF PUBLIC UTILITIES
BY:

loor

J ANNE M. FOX
RESIDENT

Jetu F

FREDERICK F. BUTLER .
COMMISSIONER ’ COMMISSIONER

CONNIE O. HUGHES JACK ALTER
COMMISSIONER COMMISSIONER

ATTEST:

foik

KRISTI 1220
SECRETARY OF THE BOARD

4 Docket No.EX01110754



. < Nov. 6,2002 Page 1 of 3
Board of Public Utilities
Post-Transition BGS
BPU Docket No. EX01110754
Service List
BPU STAFF DAG Paul Chernick Frances 1. Sundheim, Esq.
Kristi Izzo, Secretary Grace Kurdian, DAG Resource Insight, Inc. Public Service Electric & Gas Co.

Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Fred Grygiel

Chief Economist

Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Mark Beyer

Office of the Economist
Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Nusha Wyner, Director
Division of Energy

Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Frank Perrotti

Division of Energy

Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Peter Yochum, Chief
Division of Energy

Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Kenneth Welch

Division of Energy

Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Thomas Langbein
Division of Audits

Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Rene Demuynck

Division of Energy

Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Nnaji Ugoji

Division of Energy

Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Alice Bator, Chief
Division of Energy

Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Dennis Moran, Asst. Director
Division of Energy

Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Division of Law

Dept. of Law & Public Safety
124 Halsey Street

P.O. Box 45029

Newark, New Jersey 07102

Helene Wallenstein

Division of Law

Dept. of Law & Public Safety
124 Halsey Street

P.O. Box 45029

Newark, New Jersey 07102

Alex Moreau

Division of Law

Dept. of Law & Public Safety
124 Halsey Street

P.O. Box 45029

Newark, NJ 07102

RATEPAYER ADVOCATE
Seema M. Singh, Acting
Ratepayer Advocate & Director
Division of Ratepayer Advocate
31 Clinton Street, 11* Floor

P.O. Box 46005

Newark, New Jersey 07102

Kurt Lewandowski, ADRA
Division of Ratepayer Advocate
31 Clinton Street, 11% Floor
P.O. Box 46005

Newark, New Jersey 07102

Felicia Thomas-Friel, Esq.
Division of Ratepayer Advocate
31 Clinton Street, 11% Floor
P.O. Box 46005

Newark, New Jersey 07101

Badrhn M. Ubushin, Esq.
Division of Ratepayer Advocate
31 Clinton Street, 11* Floor
P.O. Box 46005

Newark, New Jersey 07101

Elaine Kaufmann, Esq.
Division of Ratepayer Advocate
31 Clinton Street, 11® Floor
P.O. Box 46005

Newark, New Jersey 07101

Judith Appel, ADRA

Division of Ratepayer Advocate
31 Clinton Street, 11* Floor
P.O. Box 46005

Newark, New Jersey 07102

Sarah Steindel, DRA

Division of Ratepayer Advocate
31 Clinton Street, 11® Floor
P.O. Box 46005

Newark, New Jersey 07102

Brian Kalcic

Excel Consulting
225 S. Meramee Ave.
Suite 720T

St. Louis, Missouri
63105

347 Broadway
Cambridge, MA 02139

CONECTIV

Rose Burke

Conectiv Energy.
Christiana Bldg.

252 Chapman Road

P. O. Box 6066

Newark, DE 19714-6066

Charles F. Morgan, Jr.
Conectiv Power Delivery
(Mail Stop 63ML94)
5100 Harding Highway
Mays Landing, NJ 08330

Mark Mucci, Esq.
LeBoeuf, Lamb, Greene &
MacRae

One Riverfront Plaza
Newark, NJ 07102

Katharine Olinchak
Conectiv Power Delivery
401 Eagle Run Rd.

PO Box 9239

Newark, DE 19714-9239

JCP&L

Michael J. Filippone

JCP&L

300 Madison Avenue

PO Box 1911

Morristown, NJ 07962-1911

Rich Preiss

JCP&L

300 Madison Avenue

PO Box 1911

Morristown, NJ 07962-1911

Larry Sweeney

JCP&L

300 Madison Ave,

P.O. Box 1911

Morristown, NJ 07962-1911

Marc B. Lasky, Esq.
Thelen Reid & Priest, LLP
65 Madison Avenue
Morristown, NJ 07960

Julie Friedberg, Esq.
Thelen Reid & Priest, LLP
65 Madison Avenue
Morristown, NJ 07960

PSE&G
Francis E. Delany, Jr., Esq.

Public Service Electric & Gas Co.

80 Park Plaza, T8C
Newark, NJ 07101

80 Park Plaza T8C
Newark, NJ 07101

ROCKLAND

John L. Carley, Esq.

Consolidated Edison Co. of NY, Inc.
4 Irving Place

New York, NY 10003

Frank P. Marino

Consolidated Edison Co. of NY, Inc.
Room 549-S

4 Irving Place

New York, NY 10003

Maria Robinson

Con Edison Energy

701 Westchester Avenue
Suite 201 West

White Plains, NY 10604

Stephen Wemple

Con Edison Energy

701 Westchester Avenue
Suite 201 West

White Plains, NY 10604

James C. Meyer, Esq.

Riker, Danzig, Scherer, Hyland &
Perretti, LLP

Headquarters Plaza

One Speedwell Avenue
Morristown, NJ 07962

NJ NATURAL GAS
Dan Yardley

Yardley Associates

3 Apollo Circle
Lexington, MA 02421

Tracey Thayer

NJ Natural Gas Co.
1415 Wyckoff Rd.
PO Box 1464
Wall, NJ 07719

PIM

Richard Drom

General Counsel & Secretary
PIM Interconnection, L.L.C.
955 Jefferson Avenue

Valley Forge Corporate Center
Norristown, PA 19403-2497

SUPPLIERS

Hazel Mouzon

AEP Energy Services

1 Riverside Plaza, 14" Floor
Columbus, Ohio 43215-2373

Glenn Riepl

AEP Energy Services

1 Riverside Plaza, 14™ Floor
Columbus, OH 43215-2373

David Koenig

Allegheny Energy

909 3" Avenue, 33" Floor
New York, NY 10022

aadhe



Nov. 6, 2002

-

Board of Public Utilities
Post-Transition BGS
BPU Docket No. EX01110754

Page 2 of 3

Brian Liu

Constellation Power Source, Inc.
11 Market Place, Suite 500
Baltimore, MD 21202

Murry Weaver

Entergy Power Marketing Corp.
Parkwood Two Building, Suite 500
10055 Grogan’s Mill Road

The Woodlands, TX 77380

Scott Brown

Exelon Energy (PECO)
2600 Monroe Blvd.
Norristown, PA 19403

Catherine E. Flax

Morgan Stanley Capital Group, Inc.

1585 Broadway, 4th Floor
New York, NY 10036

Leonard Navitsky

Wholesale Market Development
Northeast Utilities

P. 0. Box 270

Hartford, CT 06141-0270

John Tigue

NYSEG Bulk Power Sales
Corporate Drive
Kirkwood Industrial Park
PO Box 522
Binghampton, NY 13902

Bob Trejo

PP&L Energy Plus

2 North 9™ Street TW 20
Allentown, PA 18101

Gary Sorenson

PSEG Power

80 Park Plaza, T-21A
Newark, NJ 07102

Michael Ambrosio

Deloitte & Touche

Two Hilton Court
Parsippany, NJ 07054-0319

Ken Gfroerer

Reliant Energy

RR1 Box 246
Stahlstown, PA 15687

Shawn P. Leyden

PSEG Energy Rresources & Trade
80 Park Place, T-19

Newark, NJ 07102

Ken Salamone

Sempra Energy Trading Corp.
58 Commerce Road
Stamford, CT 06902

George Johnson

Dickstein Shapiro Morin &
Oshinsky LLP

2101 L Street, NW
Washington DC 20037-1526

Eric Eversole

Dickstein Shapiro Morin &
Oshinsky LLP

2101 L Street, NW
Washington DC 20037-1526

Marilena Marrelli

Sempra Energy Trading Corp.

58 Commerce Road
Stanford, CT 06902

Tim Thuston

Williams Energy Services Co.

1 Williams Center
P.O. Box 2848
Tulsa, OK 74101

Brigid Manley

Williams Energy Services Co.

1 Williams Center
Tulsa, OK 74172

Shalin Shah

Reliant Energy

1111 Louisiana Street
Location 1971 D
Houston, TX 77002

Bill Rice

Reliant Energy

1111 Louisiana Street
Houston, TX 77002

Angelo Chambrone
Select Energy NY, Inc.
507 Plum Street
Syracuse, NY 13204

Leonard E. Navitsky
Select Energy, Inc.
3301 Cherokee St.
Emmaus, PA 18049

John Llodra

UBS Warburg Energy, LLC
82 Smith Street

Groton, MA 01450

MARKETERS
Michael Drago

First Energy Solutions
24 Fisher Place
Trenton, NJ 08618

Kevin Laguardia

Amerada Hess Corporation
One Hess Plaza
Woodbridge, NJ 07095

Stephen Fernands

Customized Energy Solutions
(for AES New Energy)

215 South Broad Street, 10™ Fl.
Philadelphia, PA 19107

Sara O’Neill

AES New Energy

551 Fifth Ave., Suite 400
New York, NY 10176

Steven Gabel

Gabel Associates

417 Denison Street
Highland Park, NJ 08904

John Holtz

Green Mountain Energy Co.
3000 Atrium Way

Mail Box 275

Mount Laurel, NJ 08054

Paul Dwyer

Green Mountain Energy Co.
123 Bloomingdale Ave.
Suite 202

Wayne, PA 195087

Douglas S. Elliot
First Energy Services
395 Ghent Road
Akron, OH 44333

Martin C. Rothfelder, Esq.
Rothfelder Stern, LLC
625 Central Avenue
Westfield, NJ 07090

Patrick Jeffery

SmartEnergy, Inc.

300 Unicorn Park Drive, 2nd Floor
Woburn, MA 01801

Mary Beth Tighe

Amerada Hess Corp.

2800 Eisenhower Ave., 3" Floor
Alexandria, VA 22314

Murray Bevan, Esq.

Courter, Kobert, Laufer & Cohen
1001 Route 517

Hackettstown, NJ 07840

Michael Renier

Shell Energy Services Company
1221 Lamar Street

PO Box 4402

Houston, TX 77010

Steven S. Goldenberg, Esq.
Greenbaum, Rowe, Smith, Ravin,
Davis & Himmell, LLP

99 Wood Avenue South

Iselin, NJ 08830

Tom Michelman

Senior Professional - XENERGY
3 Burlington Woods - 4th Floor
Burlington, MA 01803-4543

Lisa Ferguson

Duke Energy North America
5400 Westheimer Court
Houston, TX 77056

Ben Boyd

State Regulatory Affairs
Reliant Energy

1111 Louisiana
Houston, TX 77002

Fritz Lake

Director

Reliant Energy
1111 Louisiana
Houston, TX 77002

Martha Dugggan
Regional Manager
Reliant Energy

3102 N. 6" Street
Arlington, VA 22201

Michael G. Briggs

Reliant Resources, Inc.

801 Pennsylvania Ave. NW
Washington, DC 20004-2604

SueAnne I. Harrel
Pepco Energy Services
101 Castle Pointe Blvd.
Piscataway, NJ 08854

James P. McCormick
Strategic Energy

1940 Robert Road
Meadowbrook, PA 19046

Dana Swieson

EPEX

Highland Office Center

550 Pinetown Road, Suite 232
Fort Washington, PA 19034

Steve Sheppard

DTE Energy Trading

414 S. Main St., Suite 200
Ann Arbor, M1 48104

Dale Kanterman, VP
Eastern Energy Services
60 Fostertown Road
Medford, NJ 08055

OTHER PARTIES
Jack Johnson
President
Geophonic, Inc.
P.O.Box 580
Summit, NJ 07901

Roslyn Pollack
Electric Mobitity Corp
599 Mantua Blvd.
Sewell, NJ 08080

James R. Lacey, Esq.

Graham, Curtin, $ Sheridan,P.A.
4 Headquarters Plaza

P.O. Box 1991

Morristown, NJ 07962-1991



~ Nov. 6, 2002

Board of Public Utilities
Post-Transition BGS
BPU Docket No. EX01110754
Service List

Page 3 of 3

Nathaniel Greene
NRDC

40 W. 20" Street, 11 f1.
New York, NY 10011

John Conway

Brickfield Burchette Ritts &
Stone, PC (Co-Steel)

1025 Thomas Jefferson St. NW
Washington, DC 20007-5201

OTHER PARTIES

Art Maurice

NIBIA

102 West State Street
Trenton, NJ 08608-1199

Stephen Dilts
Director/Government Affairs
Chemical Industry Council
of New Jersey

150 W. State Street

Trenton, NJ 08608

Michael J. Mehr, Esq.
Waters, McPherson, McNeill
300 Lighting Way

P.O. Box 1560

Secaucus, NJ 07096-1560

Kate McNamara

Delaware River Port Authority
Port Authority Transit Corp.
One Port Center

2 Riverside Drive

Camden. NJ 08101

Roger M. Schwarz
Governmental Affairs (MAPSA)
414 River View Plaza

Trenton, NJ 08611

Marvin Spira

Food Policy Institute

71 Lipman Drive

New Brunswick, NJ 08901

James E. McGuire
Reed Smith LLP
136 Main Street
Princeton, NJ 08540

Jack O’Connor

Rutgers Food Policy Institute
ASB 111, 3 Rutgers Plaza
New Brunswick, NJ 08901



