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BY THE BOARD:

On August 12, 2005, Public Service Electric and Gas Company ("PSE&G" or "Company")
submitted a filing requesting Board of Public Utilitlies' ("Board" or "BPU") approval for changes in
its electric and gas societal benefits charge ("SBC") and its electric non-utility generation
transition charge ("NTC") effective January 1, 2006.



The rates proposed for PSE&G's electric SBC (:;omponents (excluding Remediation Adjustment
Charge ("RAC"), permanent Universal Service Fund ("USF") and Lifeline) were designed to
produce an annual increase in revenues of $105.6 million from electric customers. This
proposed revenue increase would be offset by a $92.9 million decrease in its revenues from
electric customers to recover the NTC costs. The net annual revenue change in rates for
electric customers would be a $12.7 million increase. The rates proposed for the gas SBC
components (excluding RAC, permanent USF and Lifeline) were designed to produce an annual
revenue increase of $9.5 million.

Updates to PSE&G's original filing were ma(je on October 31, 2005, May 5, 2006, and
August 7, 2006 ("August 7 Update"). The Augu~)t 7 Update, which included actual data through
May 31, 2006 and proposed an effective date of January 1, 2007, contained electric SBG/NTG
components designed to produce an annual increase in revenue of $32.1 million, which
corresponds to an annual bill increase of $5.28 or 0.53%, including Sales and Use Tax ("SUr')
for an average residential customer. The Au~}ust 7 Update also contained gas SBG rates
designed to produce an increase in annual reVE~nue of $12.0 million which corresponds to an
annual bill increase of $5.06 or 0.27%, including SUT, for an average residential customer.

The matter was subsequently transmitted to the, Office of Administrative Law and assigned to
Administrative Law Judge ("ALJ") Diana Sukovich.

Public hearings were conducted in Hackensack, New Brunswick, and Mount Holly, on
November 27,29, and 30, 2006, respectively. One member of the public spoke in opposition to
the proposed increase.

Following an exhange of discovery and the holding of settlement conferences, the Company,
the Public Advocate of New Jersey, Division of Rate Counsel ("Rate Counsel"), Gerdau
Ameristeel Corporation ("Gerdau") and Board Staff (collectively, "the Parties") executed a
settlement agreement ("Settlement") dated January 19, 2007. Among other things, the
Settlement provides for electric SBC/NTC rates that would provide an increase in PSE&G's
annual revenues of $16.4 million. The Settlement also provides for a $12.0 million increase in
revenues for the gas SBC as contained in the Colmpany's August 7, 2006 filing. In addition, the
Company, Staff and Gerdau executed a Joint Position (" Joint Position"), dated
January 18, 2007, which would revise the electric SBC rate for Rate Schedule HEP ("Hourly
Energy Pricing"). Rate Counsel did not file any ,objection or other position regarding the Joint
Position.

The terms of the Settlement of the Parties include the following 1

Except for the amortization of the NTC overcollected balance as discussed
below, the ALJ and the BPU should approve the Company's motion, as amended
by its August 7, 2006 Update.

0

The Company's actual costs and expenditures through May 31, 2006, as set
forth in its motion and August 7 update, are reasonable and prudent, and
appropriately recovered through the electric SBC/NTC and gas SBC.

0

1 This is only a summary. as is the discussion infra as to the Joint Position. The full settlement

documents control, subject to the Board's findings and c:onclusions contained herein.
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The forecasts of costs and revenues for the electric SBC/NTC and gas SBC and
the actual results for these item~;, including the appropriateness of any claimed
lost revenues from June 1, 2006 'forward, will be reviewed in the Company's next
SBC and NTC filing.

0

Based on the actual NTC deferred balance through October 31, 2006 and the
projected balance through Decel'11ber 31, 2006, the appropriate NTC deferred
balance to amortize is $184.3 million (including interest). PSE&G will amortize
this $184.3 million amount over a one year period.

0

The Company's total electric SBC/NTC revenues will be increased by
approximately $16.4 million on an annual basis. For a typical residential
customer using 6,960 kWh per year and 722 kWh in a summer month, the
annual bill increase will be $2.72 or 0.27% (including SUT).

0

The Company's gas SBC revenues will be increased by approximately $12
million on an annual basis. For a typical residential customer using 1,210 therms
per year and 200 therms in a winter month, the annual bill increase will be $4.86
or 0.28% (including SUT).

0

The name of the Company's NTC will be changed to "Non-utility Generation
Charge" or "NGC."

0

The Company will file its electric SBC/NTC and gas SBC cases on an annual
basis', without the RAC, USF and Lifeline filings, which will be filed separately,
PSE&G's electric SBC/NTC and gas SBC cases will be filed by the later of April 1
of each year or two months after the issuance of the Board's final Order in
PSE&G's then-current electric SBC;/NTC and gas SBC case.

0

Nothing in this Settlement shall prE~clude or limit the Board's ability to review and
decide the matters that are currently pending in I/M/O the Deferred Balances
Audit of Public Service Electric and Gas Company. Deferral Audit Phase II.
Auaust 2002 throuah Julv 31. :~ BPU Docket Nos. EX02060363 and
EX02060366.

0

The rate changes will become effective on and after the date of the Board Order
approving the Settlement.

0
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The terms of the Joint Position include the follo\A"ing,

0 The description of PSE&G's SBC for Rate Schedule HEP of the Company's Tariff
for Electric Service will be changE!d from:

The SBC charge is applicable to the first 20 million kilowatthours in each month.
The HTS-HV Energy Efficiency and Renewable Energy Program and
Manufactured Gas Plant Reml3diation components of the SBC are also
applicable to all kilowatthours in excess of 20 million kilowatthours in each
month.

to:

The Manufactured Gas Plant Remediation component of the HTS-HV SBC is
applicable to all kilowatthours in each billing month. The Energy Efficiency and
Renewable Energy Program and Social Programs components of the HTS-HV
SBC are applicable to one-half of the kilowatthours in each billing month. The
remaining components of the HT:S-HV SBC are applicable to the first 20 million
kilowatthours in each billing monthl.

On January 31, 2007, ALJ Diana Sukovich isSUE!d her Initial Decision approving the Settlement
and the Joint Position.

DISCUSSION AND FINDINGS

The Board has carefully reviewed the record in this proceeding, including the ALJ's Initial
Decision, the Settlement and the Joint Position. The Board HEREBY FINDS the Settlement
and the Joint Position to be reasonable, in the public interest, and in accordance with the law.
Accordingly, the Board HEREBY ADOPTS the ALJ's Initial Decision, the Settlement and the
Joint Position in their entireties and HEREBY ~ORPORATES the terms of the Settlement and
Joint Position as if fully set forth herein. In approving the Settlement, the Board emphasizes
that the rates approved herein shall not be automatically changed by the Company at the
conclusion of the one-year amortization of the NTC provided for in the Settlement. Additionally,
in the event that an electric SBC/NTC filing and/or a gas SBC filing is not required to be made
by April 1, the Board's approval of the Settlement shall not preclude the Board from requiring
that an electric SBC/NTC filing or a gas SBC filing be made sooner than the time frame
otherwise provided by the Settlement.

The Board HEREBY APPROVES the attached t;3riff pages which reflect the changes set forth
in the Settlement and Joint Position.

4 BPU Docket No. GR05080686
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The Company's SBC and NTC expenses will remain subject to audit by the Board. The audit of
the SBC and NTC shall not be limited to the currently pending audit in '/MID the Deferred

AuQust 2002 throuah July 31. 2003, BPU Docli<et Nos. EX02060363 and EX02060366. This
Decision and Order shall not preclude the Board from taking any such actions deemed to be
appropriate as a result of any Board ordered audit.

BOARD OF PUBLIC UTiliTIES
BY:

~~0fJ"--'

JEANNE M~j Itl(/
PRESIDENT

\

~
'--

COMMISSIONER CO~t1MISSIONER

,~ ~~~ COMMISSIONER

A TTES~ Izq

KRISTI IZZO
SECRETARY

I HEREBY CERTIFY that the within
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In the Matter of the Motion of Public Service Electric and Gas Company for

Approval of Changes in its Electric and Gas Societal Benefits Charge
Rates; for a Change in its Electric Non-Utility Generation Transition Charge

Rate, and for Changes in the Tariff for Electric Service B.P.U.N.J. No. 14
Electric and Changes in the Tariiff for Gas Service B.P .U.N.J. No. 13 Gas

Pursuant to N.J.S.A. 48:2-21, jN.J.S.A. 48:2-21.1 and N.J.S.A. 48:3-60
BPU Docket No. GR05080686
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31 Clinton Street, 11th
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Washington, DC 20002
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INITIAL DECISION

s ETTLEM~

OAL DKr. NO. PUC 5342-06

AGENCY DKT. NO. GRO50B06B6

IIMID THE MOTION OF PUBLIC SERVIC:E
.ELECTRJC & GAS COMPANY FOR
APPROVAL OF CHANGES IN ITS ELECTRIC
& SOCIETAL BENEFITS CHARGE; A

.CHANGE .IN ITS ELECTRIC NON.UTIU1Y
GENERATION TRANSITION CHARGE; &
FOR CHANGES THE T MIFFS FOR

.ELECTRIC SERVICE & GAS SERVJCE

.\

Gregory Eisenstark, Assistant Corporate Rate C:ounsel, for Public Service
.Electric and ~as Company, peti1:ioner

Badrhn M. Ubushin, Assistant Depu~' Public Advoc:ate, for the DMsion of Rate
.Counsel, intervenor (Seema Sln!gh, Director, attorney) .'

Stephen R. Kern, Esq., for Gerdau Ameristeel Corporation, intervenor (McNees
Walla~ & Burick LLCt att.omeysi

Robert A. Weishaar. Jr,. Esq, and V'asilikl Karandrikas. Esq. appearing Pro.Hac 
Vice, for Gerdau Ameristell Corporation. intervenor

SU2:ana Loncar I' Depl,ity Attorney GeT1eral. for the :Staff of the Board of Public
Utilities (Stuart Rabner, Attome~' General, attorney)

Record Closed: January 19. 2007 Decided: January 31.2007

BEFORE: DIANA C. SUKOVICH, ALJ:

N~ Just)' it on ~qual ~ppOrtlD&t~ Employer
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.OAL D,KT. NO. PUC 5342-06
PACE a2/B4

.
On August 12, 2005. P~blic Service Electric and Gas Company (petitioner) fIIeid

a petition with the Board of Public Utilroe!; ,(BPU) for approval of changes in certain

rates, its electric and 'gas Societal Benefrt~; (SaC) and electric N~n-Utl/lty ,Generation

Transition Charges, and tariff provisions. The BPU transmitted the matter to the Office ..

of Administrative Law on April 271 2006 for Idetermination as a contested case pursuant

to N.J.S.,6. 52:14F-1 to -13..

Telephone 'conferences were condulcfed" throughout the proceedings~ On July

10,2006, this judge issued an order 9rantin!~ a Motion to Intervene on behalf of Gerdau

Ameristell Corpra1ion (Gerdau). Public he~~rings were 'COnducted, during the evenIngl,
..

on November 27. 29, and 30, 2006, in Hacl<ensackr New Brunswick, and MQunt.HoJJy,

New Jersey, respectively.

During the proceedings, petitioner .and the' Division of Rate Counsel, (RatE~

Counsel). State Department of the Public J\dvocate, filed prepared testimony of thellr

witnesses, and petitioner filed updates to its filing on Octclber 31, 2005 and May Sandi,

Au~ust 7. 2006. Evidentiary hearings, which. were scheduled on December 1 Band 19.,

2006, were aQjoumed at the requests of the parties, because they determined that:

cross-examination of the witnesses was not required. The deadlines for the submission

of briefs were extended at the.requests of the parties because of continuIng settlement.

discussions.

The parties ultImately reached a r~~solution Of 'the matter, refl~d In two

executed documents, a Settlement and Join1t Position, which were filed on January 19,

2007 I on which date the record was closejj. The Settlement, which addresses the

filing, generally, as amended by the August.7, 2006 updates, was executed by all the

parties; and the Joint Position, which addrE!ss'es petitionE!r's SBC for Rate Sched~le

HEP for electric service, by petitioner, the BPU's Staff (Staff), and Gerdau. Rate

Counsel did not file any objections, or otJ~er communications, regarding the Joint

Position. Attached herewith are copies of the Settlement and Joint Position. The..
parties are to be commended for their profes!iionaJism and efforts.

2
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Having reviewed the Settlement and Joint Position, I FI.ND that the parties have
..

voluntarily agreed to the Settlement, as evidenced by their signatures, or the signatures

of their representatives; petitioner, Staff, andl Gerdeau have voluntarily agreed to the'

Joint Position, as evidenced by their signatures, or the signatures of their

representatives; Rate Counsel did not file an~, objections to the Joint Position; and the

Settlement and Joint Position fully dispOSE! of all issues in controversy and are

consistent. with the law. .

Therefore, J CONCLUDE. that the S,ettlement and Joint Position meet the

requirements of N.J.A.C.1:1-19.1 and that thleyshould be approved. ,Accordingly, it is

ORDERED that the parties comply with the tE!rmS of the Settlement and Joint Position
..

and that the proceedings in this matter be conlt;luded. .

..
I hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration. .

3
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..
Receipt Acknowledged:

---~ .

DATE BOARD OF PUBLIC UTILITIES

Mailed to Parties:

DATE

Ir
OFFICE OF ADM I NJSTRATIVE LAw
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State of New ersey .' .

DEPARTMENTOF11iEPUBLICADVOCATE ..
DIVISION OFRA.TE COUNSEL : .

31 CUN'TON STFlEET. 11 TH FL

JON S. CORZINE' p. o. Box 46OOS .RONAlD K. CHEN
GoYera«" NEWARK. NEW JERSEY 07101 'i,.:..- PllbliCAdl1-'e

J'anuary 19,2007 .'oC .'.
SEEMA M. SINGH, F3Q.

~~
Via U.S. Re2ular Man.
Gregory Eisenstark, Esq.
Assistant Corporate Rate Counsel
Public Service Electric and Gas Company
80 Park Plaza, T8C
Newark, NJ 07101

Re: In the Matter of the Motion lof Public Service Electric and Gu
Company for Approval of Changes in its Electric and Gas Societal
Benefits Charge Rate; for a Change in its Electric Non-Utility
Generation Transition Charlge Rate, arid for Changes in the TarifJ
For Electric Service BPU NJNo. 14 Electric and Changes in the
Tariff for Gas Service BPU ~~J No. 13 Gas
BPU Docket No.: GRO5080686 .'

OAL Docket No. PUC-5342~.)6

Dear Mr. Eisenstark:

Enclosed pleaSe find the signature p:age for the Settlement document with my
original signature on behalf of the Department of the Public Advocate, Division of Rate
Counsel. A PDF version was emailed to you and the other parties today.

If you have any questions or concerns, please contact me at (973) 648-2690.

\J' ery truly yours,

RONALD K. CHEN :
P'UBLIC ADVOCATE OF NEW JERSEY

SI~ema M. Singh, Esq.
Director, Rate Counsel

By: rg~~.~~
Badrhn M. Ubushin, Esq.
Assistant Deputy Public Advoc$

Enclosure
c: Service List

Tel: (973) 648-2690 .Fax: (973) 624-.1047 .Fax: (973) 648-2193
htm1/www.ma.state.ni.us E-Mail: n)rB1mave[@ma.state.ni.us

New Jen~~~ ~1ID1 Opportunity EmplO}le1' .}'rintM 011 R~W Pn_r "",
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tenDS oftbis Settlement.

Public Service Electric and Gas Company JtONAID K. CBBN.Public 
Advoc.ate ofN~w Imey

H_- ~
BY:_~~~~ ~o~~;---

SEEMA M. SrnGH, DIRECTOR.Division ofRatc Counsel .

~8~.~w_~~ .
By: .

.Badrhn M. Ubushin
Assistant Deputy Public Advocate

DATm:>: 1--1 r -f) 7DATED: :.~I -l {,- 0"" ~

GERDAU AMERlSTBEL CORPORATION

.p

STUART RABNmt
ATrORNEY GENERAL OF
.NEW JERSEY
Attorney for the Staff of the
Board of Public Utilities

Attorney for
CorporationSJ~~~~#::{l~~~ .By: I .

..SmanaLon DAG..

DATED: 1= I (p -0-=7- --



I/M/O the Petition of PS]~G for Approval of
Changes in its Electric and Gas Societal
Benefits Charge Rates; for a Change mats
Electric Non-Utility Genl~ration Transition
Charge Rate, No. 14 Elec:tric and Changes m
the Tariff for Gas ServlCl~

~':"'.,:~~"

BPU Dkt. No. GROSO80686

.usha Wyner, Director
tivision of Energy
"] Board of Public Utilities
wo Gateway CeJ:tter
fewark, NJO7102

Dennis Moran
Division of Energy
NJ Board of Public lUtilities
Two Gateway C.ente:r.~ewarJc, NJ 07102 .

Sheila Iannaccone, Bmeau Chief
Division of Energy ,
NJ Board of Public Utilities
Two Gateway Cen~ .
New~ NJ 07102

Henry Rich
Division of Energy .
NJ Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

Jerome May
Division of Energy
NJ Board ofPubli.c lJtilities
Two Gateway Center
Newark, NJ 07102

rem Cumarasegaran
)ivision of Energy-
U Board of Public Utilities
'wo Gateway Center
lewark, NJ 07102

~ex Stem, Legal Specialist
~J Board of Public Utilities
~wo Gateway Center
;Sewark, NJ 07102

Margaret Comes, DAG
Dept of Law & Public safety
Division of Law
124 Halsey Street, Sth Floor
Newark, NJ 07101

Suzana Loncar, DAG
Dept of Law & Public Safety
Division of Law
124 Halsey Street, 51h Floor
Newark,NJ 07101

Badrhn M. Ubushin, Esq.
Division of Rate Counsel.
31 Clinton Street-11th Floor
P;O. Box 46005
Newark, NJ 07101

;eema M. Singh, Esq., Director
)ivision of Rate Counsel
$1 Clinton Street-II thFloor
) .0. Box 46005

Iolewark, NJ 07101 .

Ami Morita, Esq.
Division of Rate Co\msel
31 Clinton Street- 11 th Floor
P.O. Box 46005
Newark, NJ 07101

Andrea Crane
The Columbia Group
One North Main Street
P.o. Box 810
Georgetown, CT 06829

Gregory Eisenstark, Esq. .

Public Service Electric & Gas Co.
80 Park Plaza- T8C
Newark, NJ 07101

:hristine M. Juarez, Esq.
Division of Rate Counsel
31 Clinton Street- 11 th Floor
P.O. Box 46005
Newark, NJ 07101

~

Francis E. Delany, Esq.
Public Service Electric & Gas Co.
80 Park Plaza- T8C
Newark, NJ 07101

Robert A. Weishaar, Jr., Esq.
McNees Wallace & l'olurick LLC
777 North Capital StJ~eet, NE '

Suite 401
Washington, DC 20002
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The resultant net annual revenue impact on thecustomers to recover the NTC-NUG costs.

electric customers would have been a $12.7 million increase.

The rates proposed for the gas S:BC components (excluding RAC, Permanent

USF, and Lifeline) were designed to recover approximately $9.5 million in additionarannual

revenues from gas customers beginning on JarnJary 1,2006.

Pursuant to the Board's Final Order in Docket Nos. ERO2050303 and ER

02080604, et al. (Order dat~d 4/22/04), the Company's deferred balances for several of the

aforementioned SBC components were ~o be refunded to customers and amortized over a 29-

month period (August 2003 through December 2005). Consequently, the 29-month refunds

or amortizations for Nuclear Decommissioning, Consumer Education, MTC Over Colle,ction

(MTC-OC), and Universal Service Fund -Intel~im were supposed to expire on December 3 1.,

2005. Therefore, in order to account for thle completion of these refunds and expiring

amortizations, the Company requested that the :Board issue an Order approving final, re,'ised

SBC/NTC rates for service effective January 1,2006.

During September 2005, the Company provided additional data requested by

Board Staff and the Division of the Ratepayer Advocate, now the Division of Rate Counsel

(Rate Counsel).

On October 31, 2005, the Company filed an update to its August 12 filing

(Update). The. Update included actual data thrlJugh September 30, 2005 and also addressed

the impact of the BGS Year 4 deferred balance securitization, which was consummated in
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September 2005. Based on this Update, the Company modified its requested changes to its

electric SBC/NTC rates and its gas SBC rate5; effective January 1, 2006. The proposed rates

would have resulted in a decrease in electric :SBC/NTC rates of approximately $15.5 million

on an annual basis, which corresponded to an annual bill decrease of 0.30% on a class

average residential customer. For the gas SBC, the proposed rates would have resulted in an

approximate $10.2 million increase on an annual basis, which corresponded to an annual bill

impact of 0.27% on a class average residentiall customer.

On May 5, 2006, the Company' filed a second update to its August 12 filing

The Second Update included actual data through February 28, 2006 and(Second Update).

proposed an effective date of July , 2006. Based on the Second Update, the Company

Themodified its requested changes to its electric SBC/NTC rates and its gas SBC rates.

proposed rates would have resulted in a decrease in electric SBC/NTC rates of

approximately $7.4 million on an annual basis, which corresponded to an annual bill

decrease of 0.15% on a class average residerutial customer. For the gas SBC, the proposed

rates would have resulted in an approximate $ J: 1.9 million increase on an annual basis, which

corresponded to an annual bill impact of 0.270;0 on a class average residential customer.

On August 7, 2006, the CompWlY filed a third update to its August 12 filing

(Third Update). The Third Update included ac:tual data through May 31, 2006 and proposed

an effective date of January I, 2007. Based on the Third Update, th.e Company modified its

requested changes to its electric SBC/NTC rates and its gas SBC rates. The proposed rates
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would result in an increase in electric SBC/N1rC rates of approximately $32.1 million on an

annual basis, which corresponds to an annual bill increase of $ 5.28 or 0..53% on a class

For the gas :~BC, the proposed rates would result in anaverage residential customer.

impact of$5.06 or 0.27% on a class average residential customer.

On October 25, 2006, Rate Couil1sel filed its direct testimony. On Nove:mber

20, 2006, the Company filed its rebu~tal testimony.

Public hearings were conducted in Hackensack, New Brunswick, and Mount

Holly, on November 27, 29, and 30, 2006, re:spectively. At the November V hearing, the

of the proposed rate in~rease (Exhibit P-I), aI1d the certification of mailing of the required

notice to the clerks of municipalities and of the Boards of Chosen Freeholders in the

The Company has responded to discovery requests of Board Staff and Rate

In addition, the undersigned parti,es ("Parties") have conducted meeting~t andCounsel.

discussions concerning the Company's SBCft.lTC filing in BPU Docket No. GRO5080686,

OAL Docket No. PUC-5342-06.

NOW, THEREFORE, THE UNDERSIGNED PARTIES AGREE AS FOLLOWS:



herein below in Paragraph 3, the Parties agree that the Administrative Law Judge (ALJ) and

2. The Parties agree that the Company's actual costs and expenditures through

May 31, 2006, as set forth in its Motion and its Third Update, are reasonable and prudent,

agree that the forecasts of costs and revenues for the electric SBC/NTC and gas SBC and the

actual results for these items, including the appropriateness of any claimed lost revenues,

from June It 2006 forward, will be reviewed in the Company's next SBC and NTC filing.

3.
c

With respect to the Company's NTC deferred balance, the Parties agree that,

based on the actual balance through October 31, 2006 and the projected balance through

.
December 31, 2006, the appropriate NTC deferred balance to amortize, for ratemaking

The Parties agree that

PSE&G will amortize this $184.3 million amount over a one-year period.

4. As a result of the Third Update, as modified by the amortization of the NTC

deferred balance as discussed in Paragraph 3, the Parties agree that the Company's electric

increase of $ 2.72 or 0;27 % on a class average residential customer using 6,960 kWh per

year and 722 kWh in a summer month.
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Schedule GWS-2.-A-Settlement, which is in the same format as Schedule5.

GWS-2-A to the Company witness Gerald W. Schirra's Direct Testimony, a copy of which is

attached hereto as Exhibit A, provides the de]~ivation and details of the proposed electric

SBC/NTC rates.

The Parties also agree that the CIDmpany's gas SBC rates will be changed so6.

residential heating customer using 1,21 0 therrn~; per year and 200 thenns in a winter month.

Schedule GWS-2-B Settlement, attached hereto as Exhibit B, provides the derivation and

details of the proposed gas SBC rates.

Also attached hereto as Exhibit C are draft Tariff pages setting forth the7.

proposed electric SBC/NGC and gas SBCrates.

The Parties also agree that the Company will change the name of its NTC to

8.

the "Non-utility Generation Charge" or- "NGC." Upon approval of this Settlement by the

currently reference the NTC to reference the NCrC.

The Parties agree that PSE&G shall file its electric SBC/NTC and gas SBC

9.

cases on an annuat basis, not including the: Remediation Adjustment Charge (RAC),
-

Universal Service Fund (USF) and Lifeline filings, which have been and will continue at this



-7..

10.

11.

12.

13.

was executed.
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14. The undersigned parties hereby agree that this Settlement has been made

exclusively for the purpose of this proceeding alfid that this Settlement, in total or by



.9-

tenDS oftbis Settlem~nt.

Public Service Electric an~ Gas Company
.

RtDNALD K. CI-mN
Public Advocai-e of New Jersey

By:J:i ~ -~
_.~~~~~~O~~;~ ~:-- ~

SEEV..A 1'.-1. SrnG~ DIBEC1'OR
Dlvi$ion ofRatc Cotmsel

B:~'~ ~8r:ut k m .~~:
Badrhn M. Ubus]UJ1

Assistant Deputy Pub]ic Advocatc

DATED: 1--1 f-O7DA'fED; _J -l b -0 -r_-

GERDAU A.'tvrBIUSTEEI" CORPORATIONS TO ART RAB NBR
ATTORNEY GENERAL OF
-NEW JERSEY
Attome}' for the Staff of the
Board of Public Utilities

l'tobert A. Weis'baara .J
Attorney for Gerdau ~

Corporation.

~

:s~~~~#=~z~~ 0

By: ,of. (a-'1
.'Suzana Lon DAO .
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EXHIBIT C

First Revised Sheet No. 41
Superseding -

Original Sheet No. 41

PUBLIC SERVICE ELECTRIC AND GAS COMPANY

B.P.U.N.J. No. 14 GAS

SOCIET At BEN

CHARGE J,PPLICABLE TO

RATE SCHEDULE~) RSG, GSG, L'VG, SLG,
TSG-F, TSG-NF, CIG

(Peir Therm)

Social Programs , 0.0000 ~
Energy Efficiency and Renewables Programs 1.8643 ~
Manufactured Gas Plant Remediation :. 0.5973 ~

, .'..' O.OOj~

URr:e~6al 58P}ib8 ~YRd l~teR~ Universal Service Fund -Permanent 2.1600 ~

Universal Service Fund ..Lifeline ~~~

..5.0516 ~Societal Benefits Charge

.., ~:~ ~Societal Benefits Charge includin!~ New JE~rsey Si~les and Use Tax (SUT)

Societal Benefits Charae

This mechanism is designed to insure recovery of costs associated with activities that are require~ to be
accomplished to achieve specific public policy determinations mandated by Government. Actual costs
incurred by the Company for each of these cost components will be sLlbject to deferred accounting.
Interest at the two-year constant maturit)' treasury rate plus 60 basis poirlts will be accrued monlthly on
any under-over recovered balanlces for all components other than Manufa(:tured Gas Plant Reme(jiation.
Interest at the seven-year constant matulrity treclsury rate plus 1)0 basis points will be accrued monthly
on any under- or over-recovered balances for the Manufactured Gas Plant Remediation.

Effective:
Date of Issue:Issued by FRANCIS E. DELANY, Jr., Vice President and Corporate Rate Counsel

80 Park Plaza, Nt~wark, New Jersey 07102
Filed pursuant to Order ,of Board of Public Utilities dated

in Docket No. GR05080686



Pl,.!~Llq.SEBYICE E.~~TRIC AND G~S COMPA~.! First Revised Sheet No. 42
:-. S1ijjm-eding Original Sheet No. 42

B.P.U.N.J. No. 14 GAS..-- .
SOCIET At e-ENEFITS CHARGE

(Continued)

SOCIAL PROGRAMS

This factor shall recover costs associated with existing social programs.

ENERGY EFFICIENCY AND RENEWABI_ES (EE:&R) PROGRAMS

This factor is a recovery. mechanism which will operate in accord;ance with the Demand Side
Management (DSM) conservation incentive regulations and successor regulations. The factor shall
recover. Core and Performance Program Costs and Performance Pro~lram Payments, payments for
Large-Scale Conservation Investments, and all recoverablE! costs associated with the Board's
Comprehensive Resource Analysis Orders.

Core and Performance Program Costs of Bpu..approved DSMI'EE&R programs consist of, but :are not
limited to, rebates, grants, payments to third par1ies for prograrrl implementation, direct marketing costs,
DSM/EE&R hardware, administration, measurernent and evaluation of DSM/EE&R programs, customer
communication and education, market research, costs associated with ,jeveloping, implementing arid
obtaining regulatory approval, costs of re~search and development activities associated with DSM,'EE&R,
applicable Lost Revenues, utility incentivles, and DSM/EE&R ad'fertising costs.

Performance Program Payments are ba:sed upon a standard price offer for general applications; or for
particular DSM measures, which establishes ia per unit p-ice for energy and capacity savings which
Public Service will pay to third parties for DSM projects which mlget viability, technological, measulrement
and verification criteria.

Large-Scale Conservation Investments are payments for mea~;ured and verified energy savings from
contracts executed in response to Public Serl/ice's Request for Proposals under the Stipulation of
Settlement in Docket No. GR01 05032880 1 0-68i'B dated July 1, 1988.

MANUFACTURED GAS PLANT REMEDIATION

This factor shall recovery costs associated with addressing and resolving claims by and or requirements
of governmental entities and private parties rela1:ed to activities necessary to perform investigations and
the remediation of environmental media.

CO~'SU!l.~ER ECUC.A.+ION

tg ;gR&~~Q~; Qf ;gR;~~Q~ p~gte;tiQR p~Q'!i;iQR&. .

UNIVERSAL SERVICE FUND
These factors shall recover costs associated witl1l new or expanded social programs.

Effective:Date of Issue:
Issued by FRANCIS E. DELANY. Jr., Vice President and Corporate Rate Counsel

80 Park Plaza, NE~wark, New Jersey 07102 .
Filed pursuant to Order of Board of Pub»c Utilities dated

in Docket INo. GR05080686



PUBLIC SERVICE ELECTRIC AND GAS COMP'ANY
.~.- Sixth Revised Sheet No. 57

SUpe-rse-ai~-'-'-'
Fifth Revised Sheet No. 57

B.P .U.N.J. No. 14 ELECTRIC

SOCIETAL BENEFITS CHARGE

Cost Recovery
(cents per kilowatthour)

Component:
Social Programs ; :..0.0069

Energy Efficiency and Renewable Energy Programs 0.2689
Manufactured Gas Plant Remediation " , , 0:0366
GGR6~me~ S;gY~atigR ",." ,., ",... " , ,...

..:.::.::::.:::::' .':.::::.::.::::.:::: :
Sub-total per kilowatthour , Q3724

Charge including losses, USF and Lifeline:

Sub-total

Including
Losses
0.4028
0.3925
0.3837
0.3779

Total

Charge
0.5265
0.5162
0.5074
0.5016

Y§£
0.0601
0.0001
0.0601
0.0601

Lifeline
0.0636
0.0636
0.0636
0.0636

Secondary Service
LPL Primary
HTS Subtransmission
HTS High Voltage

(Loss I=actor = 7.5377DA)
(Loss I=actor = 5.1232DAI)
(Loss Factor = 2.9402011»
(Loss Factor = 1.4590011.)

Charges including New Jersey Sales and Use Tax (SUT)

Secondary Service : LPL Primary "...'..."".'..'.'.'

HTS Subtransmission , HTS High Voltage ' "".""""'.'

, 0.5634
0.5523
0.5429
0.5367

SOCIETAL BENEFITS CHARGE

This mechanism is designed to insure recovery of costs associated with activities that are required to be

accomplished to achieve specific public policy determinations mandated by Government. Actual I:osts
incurred by the Company for each of these cost components will be subject to deferred accounting.
Interest at the two-year constant rnaturity treasur)' rate plus 60 bclsis points will be accrued monthly on
any under- or over-recovered balances for all components other than Manufactured Gas Plant
Remediation. Interest at the seven-year constar)t maturity treasury rate plus 60 basis points will be
accrued monthly on any under- or ov~r-recovered balances for the Manufactured Gas Plant Remediation.
These interest rates shall change each Au~lust 1.

Effe<:tive:Date of Issue:
Issued by FRANCIS E. DELANY, Jr., Vice President and Corporate Rate Counsel

80 Park Plaza, Newark, New Jersey 07102
Filed pursuant to Order of 130ard of Public IJtilities dated

in Docket No. GR05080686



PUBLIC SERVICE ELECTRIC AND GAS COMP'ANY First R'evised Sheet No. 58

Superseding Original Sheet No. 58

B.P.U.N.J. No. 14 ELECTRIC

SOCIAL PROGRAMS
This component shall recover costs associated with existing social programs.
limited to uncollectible customers' accounts.

This includes but is not

~IUCL=.A.R CECO!'_~!'_ftISSIONING ~UNCING REClUIREMEN:J:S

ENERGY EFFICIENCY AND RENEWABLE ENEFtGY PROGRAMS

This component is a recovery mechanism that will operate in accordance with the Demand Side
Management (DSM) conservation incentive regulations, N.J.A.C. 14:12, and Board Orders implementing
N.J.S.A. 48:3-00(a)(3) (formerty referred to as Section 12 (3) ,of the Energy Competition and Electric
Discount Act). On a current basis, this compone~nt shall recover Core and Peiiormance Program Costs,
Performance Program Payments, payments for Large-Scale Corlservation Investments, and costs for all
New Jersey Clean Energy Program energy efficiency and renewable energy programs (formerty referred
to as Comprehensive Resource Analysis (CRA) F'rograms).

Core and Performance Program Costs of BPU-approved DSM programs consist of, but are not limited to,
rebates, grants, payments to third parties for proQram implementation, direct marketing c~st~, DSM
hardware administration, measurement and evaluation of DSM programs, customer communication and
education, market research, costs associated y,rith developing, implementing and obtaining regulatory
approval, costs of research and development activities associated with DSM, applicable Lost Revenues,
and DSM advertising costs.

Performance Program Payments are based upon a standard price offer for general applications or for
particular DSM measures, which .establishes a p.er unit I?rice for e!'le~QY and capac!ty savings which
Public Service will pay to third parties for DSM projects which meet viability, technologICal, measurement
and verification criteria.

Large-Scale Conservation Investments are payments for measlJred and verified energy savings from
contracts executed in response to Public Service's Request for Proposals under the Stipulation of
Settlement in Docket No. ERO2050303 8010-687E~ dated July 1, 1988.

Effective:Date of Issue:
Issued by FRANCIS E. DELANY, Jr., 'vice President and Corporate Rate Counsel

80 Park Plaza, Newark, New Jersey 07102
Filed pursuant to Order 01' Board of Public: Utilities dated

in Docket fllo. GR0508068E;



PUBLIC SERVICE ELECTRIC AND GAS COMF)ANY First Revised Sheet No. 59

--Si:I-pmeding---
Original Sh~et No. 59

SOCIETAL BENEFITS CHARGE

(Continued)

The New Jersey Clean Energy Program energy ,efficiency and renewable energy programs (formerly CRA
Programs) are approv.ed by the Board pursuant to N.J.S.~. 48::"'-60(a)(3). They include energy effICiency
programs, customer-sited renewable energy programs, grid supply renewable energy programs and any
othe~ progr~ms the BPU may a p.p rove. These. programs may be administered and or implemented by
Public Servl,ce, the BPU, or a thl~d .party appointed by the BPU. New Jersey. Clean Energy Program
Costs consist of, but are not limited to, ret)ates, grants. payments to third parties for program
implementation, direct marketing costs, energy efficiency and renewable energy hardware
administration, mea.sur~ment and evalu.ation of energy efficiency and rene~able energy programs:
~ustomer .communlca!lo:n and education, mlarket research, costs associated with developing,
Implementing and obtaining regulatory approval, costs of researc:h and development activities associated
with energy efficiency and renewable energy programs, applicable Lost Revenues, and New Jersey Clean
Energy Program advertising costs.

MANUFACTURED GAS PLANT REMEDIATION
This component shall recovery costs associated with addressing and resolving claims by and or
requirements of governmental entities and pri\i'ate parties related to activities necessary to perform
investigations and the remediation of environmental media..

CO~ISU~.~ER ED~IC.A. +ION

aRQ tR8 ~Q~~YRi~atiQR tQ SQR6Y~8~6 Qf SQR6Y~e~ p~QtestiQR p~Q'.'i6iQR6.

UNIVERSAL SERVICE FUND
This component shall recover costs associated with new or expanded social programs.

~_~.A_R.KE+ +R..A.~ISI+IO~ICt=l.A.R.GE O\!~R.COLLEC+ION

3~ ,~OO5.

Effective:Date of Issue:
Issued by FRANCIS E. DELANY. Jr., 'Vice President and Corporate Rate Counsel

80 Park Plaza, Ne\Nark, New Jersey 07102
Filed pursuant to Order of Board of Public: Utilities dated

in Docket t-Jo. GR05080686



Fourth Revised Sheet No. 60
_.-: Sup-e-rsedin-g-

Third Revised Sheet No. 60

PUBLIC SERVICE ELECTRIC AND GAS COMPANY

B.P.U.N.J. No.14 ELECTRIC

NON-UTILITY GENE~,TION +?.l\.N$I:JJON-CHARGE

Cost Recovery (cents per kilowatthour)
~+C-aGS

N+CNGC~ ~
St Lawrence Non-Utility (;SR9Fa*i9A
NYPA Credit Generation S9~:i~e

RS, RSP, RHS abo"e ~
and BJ..M market ~ 4 def9FFai

0.12:27

Totar~NGC

Total Cost per kilowatthour

(0.0130) 0.1
0.1
0:1
0.1
0.1

g.g~~5
g.g~~5
~.g~g8
g.g~g~
g.g~8~

0.1197
0.1327
0.1293
0.1264
0.1245

Amount per kilowatthour of cost recovery after
application of losses for N+C~:-NUG-aRd-N+C-
~:
RS, RSP, RHS & RLM (Loss Factor =7.5377%)
Other Secondary (Loss Factor =7.5377%)
LPL Primary (Loss Factor =5.1232%)
HTS Subtransmission (Loss Factor =2.9402%)
HTS High Voltage (Loss Factor =1.4590%)

Charges including New Jersey Sales and Use

Tax (SUT)
RS, RSP, RHS & RLM (0.0139) 0.1420 G.Q~4~ 0.1281
Other Secondary Service 0.1420 Q.Q~4~ 0.1420
LPLPrimary 0.1384 g.g~~3 0.1384
HTS: Subtransmission 0.1352 C.Q~Q+ 0.1352
HTS High Voltage 0.1332 G.G~g6 0.1332

I NON-UTILITY GENERATION ~R.A.~!SI+ION CHA,RGE
This mechanism is designed to insure recovery of costs associated with activities that are required to be
accomplished to achieve specific public policy dleterminations mandated by Government. This charge
shall recover: 1) above market costs associated with non-regulated generation costs which are rel,ated to
long-term contractual power purchase arrangem,ents approved by the Board and/or established under

I requirements of the Public Utility Regulatory Policies Act of 1976;. E!}.Q..2) other generation costs as may
be approved by the Board.. a~d ~~ ~asiG Ge~e~a'~igR ~ep:iGe (QG~) de~e~~al ~~g~ ¥ea~ 4 g~ tR9 t~a~sitigR
~e~iQd. Actual costs incurred by the Company will be subject to deferred accounting. The St. Lawrence
New York Power Authority (NYPA) Annual Benefit Allocation credit reflects the annual Economic Benefit
allocation for New Jersey's investor owne,d utilitie!s to supply residential customers' load.

Interest at the two-year constant maturi~, treasury rate plus 60 basis points will be accrued monthly on
I any under- or over-reco'"ered N+COOQ-NUG balalnces. This interest rate shall change each August 1.

balaR~e.

Effective:Date of Issue:
Issued by FRANCIS E. DELANY, Jr., Vice President and Corporate Rate Counsel

80 Park Plaza, NE~wark, New Jersey 07102
Filed pursuant to Order of Board of Public Utilities dated

in Docket No. GROS080686

327
327
293
264
245



" STATE OF NEW JERSEY -'--. -'---'.0'" -IES

OFFICE OF ADMINISTRATIVE LAW ;

IN THE MATTER OF THE MOTION OF )
PUBLIC SERVICE ELECTRIC AND GAS )
COMPANY FOR APPROVAL OF CHANGES) JOINT POSITION
IN ITS ELECTRIC AND GAS SOCIETAL)
BENEFITS CHARGE RATES, FOR A ) BPU DOCKET NO. GR05080686
CHANGE IN ITS ELECTRlC NON-UnLITY ) OAL DOCKET NO. J>UC-5342-06
GENERATION TRANSmON CHARGE )
RATE, AND FOR CHANGES IN THE )
TARlFF FOR ELECTRIC SERVICE )
B.P.U.N.J. NO.14 ELECTRIC AND CHANGES)
IN THE TARIFF FOR GAS SERVICE) ..B.P.U.N.J. NO.13 GAS PURSUANT TO ) .

N.J.S.A. 48:2-21, N.J.S.A. 48:2-21.1 and )
N.J.S.A.48:3-60 )

On August 12, 2005, Public Service Electric and Gas Company (PSE&G

or Company) filed a motion with the Board of Public Utilities seeking approval of changes

.
in its electric and gas societal benefits charge (SBC) rates and its electric non-utility

generation transition charge (NTC) rates. Updates to the filing were made on October 31,

2005, May 5, 2006 and August 7, 2006. Subsequent to numerous settlement discussions,

the parties have reached a settlement pertaining to the Company's most recently updated

filing. In addition to executing that settlement, PSE&G, the Staff of the Board of Public

Util.ities (Board Staft) and Gerdau Ameristeel Corporation (Gerdau) have agreed to

simultaneously execute this Joint Position and agree as follows:



1 The description of the Societal Benefits Charg~. for Rate Schedule ~~P'..-of

The SBC charge is applicable to the first 20 million kilowatthours in each
month. The HTS-fiV Energy Efficiency and Renewable Energy Program and
Manufactured Gas Plant Remediation components of the SBC are also
applicable to all kilowatthours in excess of 20 million kilowatthours in each
month.

to:

The Manufactured Gas Plant Remediation component of the HTS-HV SBC is
applicable to all kilowatthours in each billing month. The Energy Efficiency
and Renewable Energy Program and Social Programs components of the
HTS-HV SBC are applicable to one-half of the kilowatthours in each billing
month. The remaining components of the HTS-HV SBC are applicable to the
first 20 million kilowatthours in each billing month.

the above changes in the applicability of the electric SBC.

2. The Company shall implement the electric SBC/NTC rates as set forth in a

separate Settlement they are executing simultaneously herewith in the instant docket, BPU

Docket GRO5080686.

3. The Parties recommend that the Board issue an Order approving this Joint

Position without modification, simultaneously with the separate Settlement in the instant

docket, BPU Docket No. GRO5080686, with the tariff modifications set forth herein

effective for service rendered on and after the date of the Board Order approving this Joint

Position.

1 Rate Schedule HEP was approved by the Board in Docket No. ER02050303, Summary Order dated July

31.2003.



5.

Therefore, if the Board modifies any of the terms of this in BPU Docket GRO5080686.

Settlement were executed,

6.



tenDS of this .Joint position.

PUBLIC SERVICE ELECTRIC M"'D GAS CO'MP AJ\ry

B),:-%J~
DATED: _1= Ib-o~

STUART RABNER
A lTORNEY GEi"'ffiRAL OF

NEW JERSEY
Attorney for the Staff of the
Board of Public Utilities

RobertA Weishaar, -,.
J&.ttomey for
C;olporation

0~

Bv.or .

-!to-OfDATED:



EXHIBIT A

PUBLIC SERVICE ELECTRIC AND GAS COMPANY Second Revised Sheet No. 149

.Superseding
B:P:ttkJ:-N~4-Et.cCTRIC '. Flrst-Revtse"d-Sheet Nu.i49

RATE SICHEDULE HEP

HOURLY ENERGY PRICE

APPLICABLE TO US:E OF SERVICE FOR:

This rate schedule is only available to se~rvice lo(~tions served urlder Rate :3chedule EHEP on August 1,
2003. Delivery servi<:e for gerleral purposes at high voltages. Customers may either purchase ~Iectric
supply from a Third Party Supplier (TPS) or from Public Service's Basic Generation Service default
service as detailed in this rate :s(;hedule.

DELIVERY CHARGES:

Distribution Fixed Charge:

in each month

~:;harge
Charge !ill:luding SUI

$25,416.66 $27,195.83

Distribution Kilowatthour I:harges:

Charge
O.1470~

All Use
Charge

!.rJ..g1Ydina SUT

O.1573~ per kilowatthour

The applicable dlelivery charges below are equal to the cc)rrespondillg Rate Schedule HTS-HV
Delivery Charges.

Societal Benefits Charge:

This charge shall recover I:Osts associated \vith activities that are required to be accomplished to
achieve specific public policy determination:s mandated by Government. Refer to the Societal
Benefits Charge (SBC) sheet of this Tariff for the current charge. 4:RQ 5SC C;Ri~gQ is ipplic;it)IQ &Q

ERQ~g~' ~I=QQ~i~ iRg ~.4iRyfiC;IY~Qg GiS ~jaR& RQ~Qgii&iQR C;Q~PQRQR&S Qf &~Q 5SC a~Q alsQ
~

In

million kilowatthours in each billina month.

Non-Utility Generation Tr,~nsition Charge: .

This charge shall recover above market cosu; associated with non-utility generation costs and other
generation related costs a~; may be approved by the Board. Refer to the Non-Utility Generat~on
Transition Charge (NTC) sheet of this Tariff for the current charge. The NTC charge is applicable to
the first 20 millionl kilowatthours in each month. Any remaining Basic Generation Service (BGS)
cost recovery related to the BGS amlounts deferred from the twelve-month period ending July 31,
2003, are not applicable.

Securitization Transition Charges:
These charges include the Transition Bond Charge and the MTC- Tax charge and shall recover costs
and associated taxes for transition 1;,onds collected by PSE&G as servicer on behalf of PSE&G
Transition Funding LLC. Refer to the Securiti;~ation Transition 'Charges (STC) sheet of this Tariff for
the current charges. The STC char~jes are applicable to the first 20 million kilowatthours in each
month.

Effective:Date of Issue:
Issued by FRANCIS E. DELANY, Jr., \/ice President and Corporate Rate Counsel

80 Park Plaza, Neviark, New Jersey 07102



Filed pursuant to Order olf Board of Public Utilities dated
in Docket No..




