












































Gregory Eisenstark PSEG Services Curporatinn
Assistant General Corporate Rate Counsel R0 Park. Plaza ~ T5G, Newark, New Jersey 07102-4194

G73-430-6281 fax: 973-430.5983
PSEG

emith gregory eisenstarkdipses. com
Services Corhoradion

July 27, 2009

VIA ELECTRONIC & REGULAR MAIL

Kristi [zzo, Secretary
Office of the Secretary
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

RE: [/M/O the Petition of Public Service Electric and Gas Company
For Approval of a Solar Generation Investment Program and an

Associated Cost Recovery Mechanism
BPU Docket No.: EO09020125

Dear Secretary Izzo:

Enclosed for filing is an original and ten (10} copies of an executed Settlement
Agreement in the above-referenced matter. All parties have either signed the Settlement
Agreement, stated that they will execute it, or have indicated that they will submit a “no
objection” letter. One party, Resource Energy Systems, L.L.C., has not yet provided its executed
signature page, although it has indicated that it will do so; I will file this signature page
separately once | have received it. In addition, [ am enclosing copies of the *“no objection”
letters that PSE&G has received.

Respectfully submitted,

Sent by
Gregory Eisenstark, Esq.

c: Attached Service list




BPY
Alice Bator, Bureau Chief

New Jersey Board of Public Utilities
Two Gateway Center

Newark, NJ 07102

PHONE: {873) 648-2448

FAX: {973} 648-7420
alice.bator@bpu stale.nj.us

Benjamin Hunter

. Renewable Energy Program
Administrator

MNew Jersey Board of Public Utilities
Office of Clean Energy

44 South Clinton Avenue

PO Box 350

Trenton, NJ $8625-0350
PHONE: {609) 777-3300

FAX: (609} 777-3330

Benjamin Hunter@bpu.stale ni.us

Jerome May

New Jersey Board of Public thilites
Twa Gateway Center

Newarl, NJ 07102

PHONE: {973) 648-4950

FAX: {973) 648-2487

Jerome may@bpu.state ni.us

Suzanne Patnaude

New Jersey Board of Public Utilities
Two Gateway Centler

Newark, NJ 07102

PHONE: (973) 648-3858

FAX: (973} 648-2467

suzanne.patnaude@bpu.stale.njus

Michael Winka'. Director

New Jersey Board of Public Utilities
Office of Clean Energy

Two Galeway Canter

Newark, NJ 07102

PHONE: (873) 648-7270

FAX: (808) 777-3330

mighaelwirka@bpu.slale nj us

Mark Beyer, Chief Economist

New Jersey Board of Public Utilities
Oifice of the Ecoromist

Two Gatewny Center

Newark, NJ 07102

PHONE: (973) 648-3414

FAX: (973) 648-4410

mark.beyer@bpuy.stale.nj.us
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Kristi 1zzo, Secretary

New Jersey Board of Public Utilities
Two Gateway Center

Newark, NJ 67102

PHONE:; {973) 648-3426

FAX: {B73) 638-2409
kristi.izzo@bpu.slale nj.us

Victor Fartkiewicz, Executive Director
New Jersey Board of Public Utilties
Two Gateway Center

Newark, NJ 07102

PHONE: {873) 648-4852

FAX: (873) 648-2409

victor fortkiswicz{@bpu state ni.us

Lance Miller, Chief of Policy

New Jersey Board of Public Utilities
Two Gateway Center

Newark, N.J Q7102

PHONE: {873} 648-3175

FAX: {973) 548-4195

fance miller@bpu.siate.nj.us

Stacy Peterson

New Jersey Board of Public Wilities
Two Galeway Center

Newark, N 07102

PHONE: (973) 648-2142

FAX: (873)648-2467
stacy.palerson@bpu.state.nj.us

Samuel Wolfe, Chisf Counse}

New Jersey Board of Public Wtilitles
Two Galeway Center

Newark, NJ 07102

PHONE: (673) 648-2016

FAX: (973) 648-2209
samuel.wolfe@bpu.state.nj.us

Christine Lin

New Jersey Board of Public Utililies
Office of the Econcmist

Two Galeway Center

Newark, NJ 07102

PHONE: (973) 648-3407

FAX: (9873) 648-4410

christine. lin@bpu.state njus
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Jacqueline O'Grady

New Jersey Board of Public Utilities
Office of The Economist

Two Gateway Cenler

Newark, NJ 07102

PHONE: (973) 648-3451

FAX: {973) 648-4410
jackie.ogrady@bpu. siate nius

Nnajindu Ugoli

New Jersey Board of Public Utilittes
Division of Energy

Two Gateway Cenlar

Newark, NJ 07102

PHONE: (873) 648-2219

FAX: {373) 548-7420
nnaiindu.ugoji@bpu.state.njus

Andrea Reid

New Jersey Board of Public Ulilities
Two Gateway Center

Newark, NJ 07102

PHONE: (Y __ -

AKX () e
andrea.reid@bpu.state.njus

Andrea Sarmentero-Garzon

New Jersey Board of Public Utilities
Two Gateway Center

Newark, NJ 07102

PHONE: (973) 648-2587

FAX: (973) 648-2208

andres sarmaniero:

garzon@bpy, state.njus

John Teague .

New Jersey Board of Public Uillities
Two Galeway Center

Newark, NJ 07102

PHONE: {973) 648-3403

FAX: (973) 64B-
jahn.teague@bpu.state.nj.us

Regina Csira

New Jersey Board of Public Utilities
44 Seuth Clinton Avenus

PO Box 350

Trenton, NJ 08625-0350

PHONE: (609) 777-3335

FAX: {609) 777-3330
reging.csira@bpu.state nj.us




Eleana Lihan

New Jersey Board of Public Utilifies
Two Gateway Center

Newark, NJ 07102

PHONE: {973) 648-__

FAX: (973)64B-____

Eleana. Lihan@bpu.siate.nj.us

ADVOCATE

Stefanie Brand, Esq.

Director

Dapariment of the Public Advocate
31 Clinton Street, 11ih Floor

P.O. Box 46005

Mewark, NJ 07102

PHONE: {(373) 648-2690

FAX: (973} 624-1047

shrand@rpa.state.nj.us

Ami Morita, Esg.

Oepariment of the Public Advocate
31 Clinton Streel, 11th Floor

P.C. Box 46005

Newark, NJ 07102

PHONE: (973) 648-2680

FAX: (973) 624-1047
amorita@rpa.state.nj.us

James Glassen, Esq.

Department of the Public Advocate
31 Clinton Street, 11h Floor

P.O. Box 46005

Newark, NJ 07102

PHONE: (973) 648-2690

FAX: (973) 624-1047
jnlassen@ipa.state.nius

Faul Flanagan, Litigation Manager

Depariment of the Public Advocate

31 Clinton Street, 11k Floor

P.O, Box 46005

Newark, NJ 07102

PHONE: (373) 648-2690

FAX (973) 6421047
flanacgan@rpa.stale n.us

Felicia Thomas-Friel, Esg,
Managing Attorney - Gas
Departrment of the Public Advocate
31 Clinton Street, 11th Fioor

P.Q. Box 46005

MNewark, NJ 07102

PHONE: (973) 648-2690

FAX: (973) 624-1047
fthomas@rpa.state njus

PUBLIC SERVICE ELECTRIC AND GAS COMPANY

SOLAR 4 ALL
BPU DOCKET NO. EQ09020125

DAG

Alex Mareay, DAG

Dept. of Law & Public Safely
Division of Law

124 Halsey Strest, 5th Fl.

P. Q. Box 45029

Newark, NJ 07102

PHONE: (973) 848-3762

FAX; (373) 648-3555/3879

Alex Morsau@dol lps state nj.us

Kerr Kirschbaum

Depl. of Law & Public Safety
Division of Law

124 Halsey Strest, 5th FL

P. O. Box 45029

Newark, MNJ 07102

PHONE: {(973) 648-3762

FAX: {873) 648-3555
Kerri.Kirschbaum@dol.Ips.state.nj.us

Anne Marie Shatlo

Dept. of Law & Public Safety
Divisian of Law

124 Haisey Street, 5th Fl.

P. O. Box 45029

Newark, NJ 07102

PHONE: (973} 648.3762
FAX; (973) 648-3555

Anne.Shatto@dal Ips state.nius

Carcline Vachigr

Dept. of Law & Public Safety
Division of Law

124 Halsey Street, 8th FI.

P. 0. Box 45028

Newark, NJ 07102

PHONE; (973) 648-3709

FAX: (973) 648-3555

caroline vachier@dol.Ips.state.nius

Jessica L. Campbell, DAG

Bept. of Law & Public Safety
Division of Law

124 Halsey Strest, 5th Fl.

P. Q. Box 45029

Mewark, NJ 07102

PHONE: {973) 648-4726

FAX: {873) 648-3555
Jessica.Campbell@dol.lps siate.nj.us
Babetie Tanzer

Dept. of Law & Public Safely
Division of Law

124 Halsey Sireet, 5th Fl.

P. 0. Box 45028

Neawark, NJ 07102

PHONE: (973) 548-7811

FAX: (973) 648-3585

Babelte. Tanzer@dol.ips.siate.ni us
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Robert Shaughnessy, DAG
Division of Law

Dept. of Law and Fublic Policy
R.J. Hughes Justice Complex
25 Market Streeat

PO Box 106

Trenton, NJ 08625-0106
PHONE: (609) 984-0183

FAX: (600) 282-8007

Robert shaughnessy@dol.Ins.stale ni.us

CONSULTANTS

Andrea Crane

The Columbia Group

189 Ethan Allen Highway, 2™ Floor
Ridgefield, CT 06877

PHONE: (203} 438-2999

FAX: {203} 894-3274
cleclumbia@aol co

David Dismukes

Acadian Consulting Group
6455 Overton Street
Baion Rouge, LA 70808
PHONE: (225) 768-8296

FA ()~
dismukes@isu.edu

HMEA

Mary Sheehy

Green Homes Adminisirator
NJHMFA

637 South Clinton Avenue
PO Box 18550

Tranton, NJ 08650
PHONE; (809) 278-7408
FAX:E Y
msheehy@nihmia. stale.nlus

NJ NATHRAL GAS CO.

Tracey Thayer, Esq.

New Jersey Natural Gas Company
1415 Wyckoff Road

PO Box 1464

Wall, NJ 07719

PHONE: (732) 819-8025

FAX: (732) 538-25820
{thaver@ning.co

France Karras.

New Jersey Natural Gas Company
1415 Wyckoff Road

PO Box 1464

Wall, NJ 07719

PHONE: (732) 838-7004

FAX: {732) 938-2620
fkarras@ning.com




PUBLIC SERVICE ELECTRIC AND GAS COMPANY

NJLEUC

Paul F. Forshay, Esq.
Sulherland Asbili & Brennan LLP
1275 Pennsylvania Avenue, NW
Washingion, $.C. 20004
PHONE: {202)383-0100

FAX: {2062)637-3592
pforshay@sablaw.com

Steven 3. Goldenberg

Fox Rothschild, LLP

Princeton Pike carporate Center
997 Lenox Drive, Building 3
Lawrencevilte, NJ 08648-2311
PHONE; (609) 896-4586

FAX: (609) 856-1469
sgcldenberg@foxrothschild.cam

SOLAR ALLIANCE

Susan P. LeGros, Attorney for Solar
Aliiance

Stevens & Lee Lawyers & Consultanis
620 Freedom Business Center
Suite 200

P.0, Box 62330

King of Prussia, PA 19408

PHONE: (610)205-6000

FAX: (810)337-4374
spi@stevenslee com

PETRA SOLAR, INC.
Basem Ramadan, Esg.
One Galeway Cenler
Suile 105

Mewark, NJ 07102
FHONE: (973)639-0600
FAX: (B73)639-89898
Bramadan@sof.com

Shihab Kuran

Petra Solar

300-G Corporate Court

South Plainfield, NJ 07080
PHONE: {732} 379-5556
FAX: (80B) 755-0362

Shihab kuran@petraselar.com

Evan Vogsi

Petra Solar

300-G Corparate Court
South Plainfisld, NJ 07080
PHONE: (732) 375-5566
FAX: (808} 755-0359

Evan.Vegel@petrasolar.com

SOLAR 4 ALL

BPU DOCKET NG, EO08020125

Marcelo Figueira

Betra Solar

300-G Corporate Court

South Plainfieid, NJd 07080
PHONE: (732) 379-5566

FAX: (B08) 755-0369

Marcelo figueira@pelrasolar.com

Scott A. Weiner

Vice President & General Caunsel
Petra Solar

300-G Corporate Court

South Plainfield, NJ 07080
PHONE: (732) 379-5566

FAX: (908) 755-03569

Scott. weiner@psirasolar.com

NEXTERA ENERGY RESOURCES, LLC
Louis Cappelii, Jr.

Jenny Christopher

Attorneys for NextEra Resources, LLO
Florio Perrucci Steinhardt & Fader, LLC
109 Euclid Street

Woodbury, NJ 08096

PHONE: (856)853-5530

FAX: (B56)B53-5531
|cappelli@fioriopersucci.com
ichristopher@florlogerucci.com

ADVANCED SOLAR PRODUCTS, INC.
Lyle K. Rawlings, P.E,

Chief Executive Officer
Advanced Solar Products, Inc.
66 Snydertown Read
Hopewell, NJ 08525
PHONE: (609} 466-4495
FAX: (609) 466-8685

ivlefdadvancedsalarproducts com

RESOURCE ENERGY SYSTEMS, LLG
Richard Plutzer, Esq,

General Counsel

Resource Energy Systems, LLC

350 West Passaic Street

Rochelle Park, N.J 07862

PHONE: (201)845.8855

FAX: (201)845-0854

[olutzar@resgiobal.com

MID-ATLANTIC SOLAR ENERGY
INDUSTRIES ASSOCIATION

R. Wiiliam Fotter

Potter & Dickson

184 Massau Street, Suite 32
Princeton, NJ 08542-7003
PHONE: (609)321-0555

FAX: (809)321-2181
polierrex@CS.com
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TRINITY SOLAR SYSTEMS
Edward Merrick

Trinity Solar Systems

800 Highway 8, South
Freghold, NJ 07728
PHONE: {732) 780-3779
FAX: (732) 780-6671

NJ SOLAR INDUSTRY
MANUFACTURERS ASS0C,
Basem Ramadan, Esq.

One Gateway Center

Suite 105

Newark, NJ 07102

PHONE: (873)638-0600

FAX: (973)635.9898

Bramadan@agl.com

PSE&G

Tamara L. Linde

Vice President - Regulatory
PSEG Services Corporation
80 Park Plaza — 756
Newark, NJ 07102
PHONE: {973) 430-8058
FAX: (573) 430-5983
Tamara.lindef@pseg.com

Gregory Eisenstark, Esq.
Assistant Corporate Rale Counsel
PSEG Services Corporation

80 Park Plaza - T8G

Newark, NJ 07102

PHONE: (973) 430-6281

FAX: (973} 430-5083

greqorv.eisenstatk@pseq.com

Frederick Lynk, Manager
Mazket Strategy & Planning
PSEG Services Corporation
80 Park Plaza - 756G
Newark, NJ 07102
PHONE: (973) 430-8155
FAX: (973) 504-7045
Frederick. lynki@psen.com




STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF )

PUBLIC SERVICE ELECTRIC AND GAS )

COMPANY FOR APPROVAL OF A ) SETTLEMENT AGREEMENT
)
)
)

SOL.AR GENERATION INVESTMENT
PROGRAM AND AN ASSOCIATED COST
RECOVERY MECHANISM

BPU Docket No. E009020125

APPEARANCES:

Tamara Linde, Vice President — Regulatory and Gregory Eisenstark, Assistant
General Corporate Rate Counsel, for the Petitioner, Public Service Electric and Gas
Company

Paul Flanagan, Esq., Deputy Public Advocate, and James Glassen, Isq., Diane
Schulze, Esq., Assistant Deputies Public Advocate, Department of the Public Advocate,
Division of Rate Counsel (Ronald K. Chen, Esq., Public Advocate, Stefanie A. Brand,
Esq., Director)

Jessica L. Campbell, Kerri Kirschbaam, and Alex Moreau, Deputy Attorneys
General, for the Staff of the New Jersey Board of Public Utilities {Anne Milgram, Attorney
General of New Jersey)

Robert J. Shaughnessy, Jr., Deputy Attorney General, for the New Jersey Housing
and Mortgage Finance Agency (Anne Milgram, Attorney General of New Jersey)

Susan LeGros, Esq., for the Intervenor The Solar Alliance
Tracey Thayer, Esq. for the Intervenor New Jersey Natural Gas Company

Basem Ramadan, Esq., for Intervenors Petra Solar, Inc. and the New Jersey Solar
Industry Manufacturers Association.

Steven S. Goldenberg, Esq., (Fox Rothschild, LLP) and Paul F. Forshay, Esq.
(Sutherland Asbill & Brennan, LLP), for the Intervenor, New Jersey Large Energy Users
Coalition

R. William Potter, Esq., (Potter & Dickson) for the Intervenor Mid-Atlantic Solar
Energy Industries Association

Louis Cappelli, Jr., Esq. (Florio Perrucci Steinhardt & Fader, LI.C), for the
Intervenor NextEra Energy Resources, L.L.C.




2.

Richard Plutzer, Esq., for the Intervenor Resource Energy Systems, L.L.C.

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

It is hereby AGREED, as of the 27™ day of July 2009, by and between Puﬁlic
Service Electric and Gas Company (“PSE&G”, “Public Service” or the “Company”), the
Staff of the Board of Public Utilities (“Board Staff”), the Department of the Public
Advocate, Division of Rate Counsel (“Rate Counsel”), the NJ Housing and Mortgage
Finance Agency (“NJHMFA™)' the Solar Alliance (“Solar Alliance™), the Mid-Atlantic Solar
Energy Industries Association (“MSEIA™), Petra Solar, Inc. (*Petra”), and the New Jersey
Solar Industry Manufacturers Association (“NJSIMA”) (hereinafter referred to as the
“Parties™) to execute this Settlement Agreement (“Sett}emént”) for Public Service’s Solar
Generation Investment Program and Associated Cost Recovery Mechanism, also known as
the Solar 4 All Program (“Solar 4 All” or “Program”).

The Parties do hereby join in recommending that the Board of Public Ultilities
(“Board” or “BPU”) issue a Final Decision and Order approving this Settlement, including

the attached proposed sheets of PSE&G’s Tariff for Electric Service, as set forth herein.

! NIHMFA will seek authority of its Board to enter into this Stipulation of Settlement on July 27, 2009,
2009. If such authorization is granted, then in accordance with N.J.S.A. 55:14K-4 (o), no action taken at
such meeting by NJHMFA shall have force and effect until ten (10) days, Saturdays, Sundays and public
holidays excepted, after such copy of the minutes shall have been so delivered to the Governor, unless
during such ten (10) day period the Governor shall approve the same in which case such action shall become
effective upon approval.




Z3.

BACKGROUND

1. Pursuant to N.J.S 4. 48:3-98.1 ef seq., on November 24, 2008, Public Service
held the required Regional Greenhouse Gas Initiative (RGGI) pre-filing meeting with Board
Staff and Rate Counsel to discuss the nature of the Solar 4 All Program and describe the
Program cost recovery mechanism to be proposed by the Company. Public Service
indicated that its anticipated filing would seek B oard approval of a utility-owned solar
photovoltaic generation program as authorized by the New Jersey Legislature in N.J.5.4. 48:3-
98.1 et seq., called the PSE&G Solar 4 All Program, with four segments. The Company also
explained that cost recovery would be through a new component of the RGGI Recovery
Charge (“RRC™). |

2. On February 10, 2009, Public Service filed its Petition with the Board
requesting approval of the Solar 4 All Program and associated raie recovery mechanism
pursuant to N.J.S.4. 48:3-98.1 et seq. More specifically, PSE&G proposed to invest
approximately $773 million in solar photovoltaic generation systems (“Solar Systems”).
PSE&G will finance, own, and operate the Solar Systems. The Solar Systems will be
installed in a variety of locations throughout PSE&G’s electric service territory. The Solar
Systems will be grid-connected to PSE&G’s distribution system. In total, PSE&G proposed

to install approximately 120 MW d.c.? of Solar Systems under the Program.

2 All references to MW capacity of Solar Systems in this Settlement are in direct current or “dc.” The
electricity generated by a Solar System passes through an inverter and is converted to alternating current or
!.(ac

”




3. PSE&G’s Petition proposed four segments:

a. Centralized Solar (35 MW total; 25 MW on PSE&G-owned sites and 10
MW on third-party owned brownfields and grayfields, with an emphasis on
sites located in Urban Enterprise Zones (“UEZs");

b. Neighborhood Solar (40 MW of small solar units installed on
approximately 200,000 utility and lighting poles);

c. Local Government Solar (43 MW of solar systems installed on properties owned
by units of local government (municipalities and counties), including public
schools; and

d. New Jersey Housing & Mortgage Finance Agency (HMFA)/Affordable
Housing Solar (2 MW of solar systems installed on the common areas of
HMFA-financed affordable housing communities).

4, PSE&G proposed to recover all Program costs through the RRC. PSE&G
proposed to earn a return on its net investment in the Program based on a Weighted Average
Cost of Capital (*“WACC”) of 8.2582% annually. Including tax effects, the proposed
weighted pre-tax cost was 11.97%.

5. For all of the proposed segments, the Company proposed to partially offset the
Program’s revenue requirements with the following items:

a. the value of the federal investment tax credit in accord with the federal tax laws;

b. net revenues received by selling energy and capacity in the PIM markets; and

c. the net revenues realized from monetizing the value of SRECs received through
their sale in the auction that PSE&G is using for the PSE&G Solar Loan
Program.
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6. On March 11, 2009, PSE&G supplemented its Petition with a cost-benefit
analysis.

7. On March 12, 2009, PSE&G received a Notice from Board Staff finding the
Company’s filing was not administratively completé and requesting additional information.
On April 7_, 2009, PSE&G responded to Staff's March 12 Notice by providing the requested
information.

8. On May 6, 2009, Board Staff issued a determination that the Company’s filing,
as supplemented, was deemed administratively complete. Therefore, the Board’s 180-day
review period commenced on April 9, 2009,

9, By an Order dated May 15, 2009, the Board determined to retain this matter for
review, and Commissioner Fiordaliso was designated as the presiding hearing officer.
Thereafter, by Order dated June 3, 2009, a procedural schedule was established.

10.  On February 24, 2009, Resource Energy Systems, L..L..C. (*Resource Energy”)
filed a motion to intervene in this matter. On March 4, 2009, the New Jersey Large Energy
Users Coalition (“NJLEUC”) filed a motion to intervene in the proceeding. On March 6,
2009, New Jersey Natural Gas Company (“NING”) filed a motion to intervene. On March 12,
2009, the Solar Alliance, Petra and NISIMA filed motions to intervene. NextEra Energy
Resources, L.L.C. (“NextEra”) filed a motion to intervene on March 16, 2009, and MSEIA
filed a motion to intervene on March 16, 2009.

11. By letter dated April 3 2009, PSE&G responded that it did not oppose any of the
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above-referenced motions to intervene, subject to the condition that associations or groups
seeking intervenor status submit current lists of members. By Order dated May 15, 2009, the
Board granted intervenor status to Resource Energy, NILEUC, NING, Solar Alliance, Petra,
NISIMA, NextEra, and MSEIA, subject to the conditions that Solar Alliance, NJLEUC, and
MSEIA provide, within ten (10) days of the date of the Order, updated membership lists to
the Board and PSE&G, including the identification by NJLEUC of those of its members

who are PSE&G customers.

12. On May 5, 2009, NJHMFA filed a motion to intervene. The Company did not
oppose this motion. By Order dated May 9, 2009, the Board granted NJHMFA intervenor
status. Thus, the Parties to this proceeding included the Company, Board Staff, Rate Counsel,
Resource Energy, NJLEUC, NING, Solar Alliance, Petra, NJSIMA, Nextlira, MSEIA, and
NJHMFA.

13.  Board Staff and Rate Counsel propounded written discovery requests, which
the Company provided responses to.

14.  Notice setting forth the particulars of the Company’s filing, including the date,
time and place of the public hearings, was placed in newspapers having a circulation within
the Company’s service territory and was served on the county executives and clerks of all
municipalities within the Company’s service territory.

15, Six public hearings were held on the following dates at three locations in

Public Service’s service territory: two hearings on June 22, 2009, in Newark, New Jersey;
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two hearings on June 23, 2009, in New Brunswick, New Jersey; and two hearings on June
25, 2009, in Mount Holly, New Jersey. A total of 10 members of the public appeared at the
six public hearings.

16.  Settlement conferences commenced on April 1, 2009 and continued on an
approximate bi-weekly basis through the date of this Settlement. Advanced notice of each
such conference was provided to all parties, and parties were able to participate in the
settlement conferences either in person or by telephone,

17.  Following said settlement conferences, Board Staff, Rate Counsel, NJHMFA,
Petra, NJSIMA, the Solar Alliance, MSEIA and Public Service agreed to submit this
Settlement, the terms of which are set forth below. Specifically, the Parties hereby

STIPULATE AND AGREE to the following:

STIPULATED MATTERS

Program Size and Seements

18.  The Parties agree that the Solar 4 All Program shall consist of two segments:
Segment I — Centralized Solar (40 MW) and Segment 2 — Pole-Attached Solar (40 MW), for
a total of 80 MW. The Parties further agree that the total PSE&G investment in Solar 4 All
will be approximately $514.6 million.

19.  Segment 1 will be comprised of three sub-segments:
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a. Segment la — 25 MW of Solar Systems installed on PSE&G-owned sites.
The Company has currently identified the following five sites: (1) Linden SNG
(Linden); (2) Central Gas Plant (Edison); (3) Cox’s Corner Switching Station
(Evesham);, (4) Brunswick Avenue (Trenton); and (5) Yardville Area
Substation (IMamilton). PSE&G may elect to use other sites in place of or in
addition to these sites, depending on permitting, site suitability, or other similar
factors. PSE&G will use a competitive solicitation to hire one or more
engineering, procurement, and/or construction (“EPC”) contractors for the
development of these systems. PSE&G may elect to use its own workforce to
install systems on these sites or may contract the work out to qualified
contractors. All contracted installation work will be subject to the provisions
of the New Jersey Prevailing wage laws, or the equivalent of the prevailing
wage for the county where the work is performed.

b. Segment 1b — 10 MW of Solar Systems installed on third-party owned sites.
Solar developers will propose sites/projects to PSE&G in this subsegment,
subject to the requirements and time limitations set forth in the Program Rules
(attached hereto as Exhibit A). Thereafter, PSE&G will contract with
developers for the development of these systems and with the host sites for the
use of the sites. All contracted installation work will be subject to the
provisions of the New Jersey Prevailing wage laws, or the equivalent of the
prevailing wage for the county where the work is performed.

c. Segment lc — 5 MW of Solar Systems installed on sites in UEZs, including in
any municipality that contains a UEZ. PSE&G will utilize a competitive
procurement process to hire one or more contractors for the development of
these systems. All contracted installation work will be subject to the provisions
of the New Jersey Prevailing wage laws, or the equivalent of the prevailing

wage for the county where the work is performed.




20.  All Solar Systems installed in Segment 1 will be 500 kW or larger.

21, In Segment 2, PSE&G will install small, distributed Solar Systems (each
approximately 200 watts d.c.) on approximately 200,000 utility and street light poles in
PSE&G’s service territory. A demonstration pilot involving the installation of pole-
mounted solar units on decorative poles in Branch Brook Park will be included in Segment 2
as part of the 200,000 Solar Systems. PSE&G will use a competitive solicitation process o
procure the pole-mounted solar units. PSE&G may elect to use its own workforce to install
systems on these sites or may contract the work out to qualified contractors. All contracted
installation work will be subject to the provisions of the New Jersey Prevailing wage laws,
or the equivalent of the prevéiiing wage for the county where the work 1s performed.

22, For all Program segments, PSE&G will be responsible for all interconnection

work, using its own workforce and/or qualified contractors.

23,  The Parties agree that the planned installation schedule and investment
schedule by energy year, as shown on the attached Exhibit B, is reasonable. The Parties
furtht;-r agree that the segment and energy year capacity amounts set forth in Exhibit B are
targets rather than absolute figures, Therefore, PSE&G shall have the ability to vary the
installed capacities in each segment {or within each of the subsegments of Segment 1) and in
each annual period (i.e., energy year) by plus or minus 20% of the amount set forth for each

segment (or subsegment) and energy year, as needed to accommodate interconnections,




-10 -

permitting, procurement of supplies, or similar requirements, so long as the total Program
size of 80 MW is not exceeded. PSE&G shall report the actual installed capacities in each

segment and energy year as part of reporting requirements for the Program.

24.  In addition, PSE&G shall have the right to request Board approval to
realiocate capacity between and among Sub-segments la, 1b, lc, and 2, as needed to
accommodate interconnections, permitting, the availability of appropriate sites for
installations in particular Segments, or similar requirements. PSE&G shall seek Board
approval of such reallocation of capacity, and shall specify the reason and factual basis for
the capacity reallocation. The Parties agree and recommend that the Board should consider

any such requests on an expedited basis so as not to delay the program implementation.

25.  In addition, the Parties recognize that the timing of the installation of solar
systems is subject 1o numerous siting, permitting, and construction issues beyond PSE&G's
control. Accordingly, any capacity not used in an annual period shail roll forward to the
next annual period and shall not expire. PSE&G anticipates completing all installations

under the Program by the end of 2013.

26,  As suggesied by Board Staff, the Parties agree that Segment 4 of the Petition,
HMFA Affordable Housing Solar (2 MW of solar systems installed on the common areas of
NJHMFA-financed multi-family housing projects), shall not be part of the Solar 4 All

Program. Therefore, the Parties agree to recommend to the Board that: (a) PSE&G’s Solar
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Loan II Program, which is pending before the Board in Docket No. EO09030249, include a
segment where loans will be available for not less than 2 MW of solar systems installed on
the common areas of NJHMFA-financed multi-family housing projects, upon terms and
conditions to be determined; or (b) that the Board allocate additional funding from the Solar
Alternative Compliance Payments or other available funds to NJHMFA's 2009 Solar
Funding Pilot to extend that program through 2010. The Parties to this Settlement that are
also parties to the Solar Loan II Program agree not to oppose a motion by NJHMFA to
intervene in the Solar Loan II Petition on the basis of prejudice, and NJHMFA shall

endeavor to file its motion to intervene as soon as is practicable.

General Program Provisions

27.  The Parties agree that PSE&G shall own the Solar Systeins installed under the
Program. The Parties further agree that all Solar Systems installed under the Program shall
be grid-connected to PSE&G’s distribution system and shall receive Solar Renewable

Energy Certificates (“SRECs™).

28.  PSE&G will sell any SRECs it receives from the Solar Systems in the SREC
Auction that the Board has already approved for the PSE&G Solar Loan Program in Docket

No. EO07040278. FSE&G will apply all of the net revenues it receives from selling the
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“

SRECs against Program revenue requirements. For the purpose of this Paragraph, “net
revenues” means value realized {rom the sale of Program SRECs less all transaction costs.

29.  PSE&G will sell the energy generated by the Solar Systems in the applicable
PJIM markets. PSE&G will also seek to receive capacity payments from PIM for the Solar
Systems, and will do so if these systems qualify for capacity payments, and if the benefits of
receiving such capacity revenues exceeds the cost of PIM interconnection and qualification
as a capacity resource. PSE&G will apply the net revenues it receives from the sales in the
PJM markets as an offset to the Program revenue requirements.

30.  Any federal investiment tax credit (“ITC”) value that PSE&G receives from its
investment in the Solar Systems in the Program, as well as any applicable tax depreciation,
will benefit customers by offsetting revenue requirements over the life of the assets in
accord with the Federal Income Tax Law.

31.  There will be no SREC trigger mechanism.

32. At the end of the initial term of the site rental agreement (for Sub-segments 1b
and 1c) or at the end of twenty years (for Sub-segment la), PSE&G will evaluate the
condition of the Solar Systems. For Solar Systems on PSE&G-owned sites, PSE&G will
leave the system in place as long as it is functional and does not require excessive
maintenance. For functional Solar Systems on third-party owned sites, PSE&G will confer
with the site owner concerning reaching an appropriate agreement to allow the Solar System

to remain in place.
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33.  The Parties agree that the Program Rules, as set forth in Exhibit A, are
reasonable. PSE&G shall have the right to amend the Program Rules as required for
commercial reasons, after ten days advanced notice to the Board and the Parties, unless
Board Staff notifies PSE&G in writing within that same ten day period that it objects to the
amendment. In such event, the Board Staff shall have the right to seek Board review of the
amendment and the Parties agree and recommend that the Board should consider such

matter on an expedited basis so as not to delay the program implementation.

Cost Recovery

34, PSE&G will recover the net revenue requirements associated with the Solar 4
All Program via a new Solar Generation Investment Program component of the Company’s
electric RRC (“SGIP™). The SGIP will be applicable to all electric rate schedules on an
equal cents per kilowatt-hour basis for recovery of costs associated with the Solar 4 All
Program. The initial SGIP will be based on estimated Program revenue requirements from
August 1, 2009 or date of the written BPU ‘Order to December 31, 2010. Thereafter, the
SGIP will be changed nominally on an annual basis, incorporating a true-up for actuals and
an estimate of the revenue requirements for the upcoming year.

35.  The Parties stipulate that the revenue requirements recovered through the

SGIP will be calculated to include a return on investment and a return of investment over the
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lives of the capital assets. The Program investments will be treated as appropriate separate
classes of utility plant, and depending on the type of investment, depreciated or amortized as
described below. The revenue requirements associated with the direct costs of the Program

are expressed as:

Revenue Requirements = (Pre-Tax Cost of Capital * Net Investment) + Amortization
and/or Depreciation + Operation and Maintenance Costs — Revenues from Solar
Output — ITC Amortization w/ Tax Gross Up + Tax Associated from ITC Basis
Reduction

The details of each of the above terms are described as follows:

Pre-Tax Cost of Capital — The weighted average cost of capital (WACC) for the
Program. For the initial rate period, the Parties stipulate that the WACC used will be
7.9591%, (11.3092% on a pre-tax basis), based on a return on equity of 10.0%.

Net Investment — This is the Program investments less their associated accumulated
depreciation and / or amortization less their Accumulated Deferred Income Tax
(ADIT).

Depreciation/Amortization — The depreciation or amortization of the Program assets
will vary depending on its asset class. The table below summarizes the book
recovery and associated tax depreciation applied to the corresponding asset classes.
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Asset Class Book Recovery Ta?c .
Depreciation

Solar Panels, acquisition and installation
costs (Segments la, 1b, and 2) 20 year dep.
Solar Panels, acquisition and installation _ .
costs (Segment 1¢) 15 year dep. 5 year MACRS
Inverters

5 year dep.
Communications Equipment
Meters (Segments 1a, 1b, and 2) 20 year dep.

20 year MACRS

Meters (Segment 1c) 15 year dep.

The amortization/depreciation will be based on a monthly vintaging methodology
instead of the mass property accounting typically used for utility property.

Operations_and Maintenance Costs — Operations and Maintenance Costs would
include;

e PSE&QG labor and other related on-geing costs required to manage the physical
assets.

Administrative costs related to the management of the Program.

Rent payments or bill credits made to non-PSE&G host sites / facilities and the
fair values of rents for use of electric transmission sites / facilities.

Insurance Expense
s (Cost of removal at the end of the assets’ economic or useful lives
Revenues from Solar Qutput — The net revenues PSE&G receives from PIM for sales

of energy and/or capacity value from the Solar Systems, as well as the net revenues
from the sale of Program SRECs.

Investment Tax Credit (ITC) - The Company will return all of the ITC it utilizes to
ratepayers in accordance with Federal Income Tax Law, including any changes in the
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Federal Income Tax Law. The return of the ITC to ratepayers must be amortized
over the book life of the assets. The ITC benefit is partially offset by the tax impact
associated with the tax basis reduction equal to fifty percent of the ITC. This tax
basis reduction is prescribed by Federal Income Tax Law governing the ITC. This
impact is generated by applying the book depreciation method to the difference
between the book basis and the tax basis times the tax rate, and then multiplied by the
revenue conversion factor.

36.  The revenue requirements include reasonable and prudent associated costs
regarding administrative, sales, training, evaluation and IT capital. The Parties further
stipulate that this initial calculation will use a WACC of 7.9591%, (11.3092% on a pre-tax
bagis) based on a return on equity of 10.0%. The Parties agree that any change in the
WACC authorized by the Board in a subsequent base rate case will be reflected in the
subsequent monthly revenue requirement calculations, effective as of the date of the Board’s
base rate case order authorizing a change in the WACC. The Parties further agree that any
change in the revenue requirement resulting from the change in the WACC will not be
included in the monthly interest calculation for over and under recoveries until the date of
the next scheduled annual true-up but in any event, no later than January 1 of the subsequent
year. The Parties stipulate that after the initial revenue requirements period, the SGIP will
be calculated utilizing projected cost data subject to annual adjustments. The calculation of
the revenue requirement for the purpose of setting the initial SGIP for the period ending
December 31, 2010 fs set forth in Exhibit C attached hereto and made a part of this

Stipulation.
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37.  In calculating the monthly interest on net over and under recoveries, the
interest rate shall be based upon the Company’s interest rate obtained on its commercial
paper and/or bank credit lines utilized in the preceding month. If both commercial paper
and bank credit lines have been utilized the weighted average of both sources of capital shall
be used. In the event that neither commercial paper nor bank credit lines were utilized in the
preceding month, the last calculated rate will be used. The interest rate shall not exceed
PSE&G’s overall rate of return as authorized by the Board as identified in Paragraph 36
above. The interest amount‘charged to the SGIP balance will be computed usihg the
following methodology set forth in Exhibit D attached hereto and made a part of this
Stipulation. The calculation of monthly interest shall be based on the net of tax average
monthly balance, consistent with the methodology set forth in Exhibit . Simple interest
shall accrue on any under and over recovered balance, and shall be included in the deferred
SGIP balance at the end of each reconciliation period. The true-up calculation of over- and
under- recoveries shall be included in the Company’s Annual Filing.

38.  The Parties agree that PSE&G has the right request Board approval to roll the
net, unrecovered Program investment balance into base rates at the time of a future electric
base rate case filing.

39.  The Parties agree that PSE&G shall be allowed to recover through the SGIP

$52,400 in costs incurred to date for the PIM interconnection application fee and external
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contractor costs related to permitting. This amount has been incorporated into the revenue
requirements for the initial rate period. See Exhibit C.

40.  The Parties request that the Board set the effective date of the initial SGIP as
August 1, 2009,

41.  The SGIP will be subject to adjustment and true-up through the deferral
process and any required adjustment will be included in the over/under recovered balance to
be recovered from or returned to ratepayers over the following year. Any Board ordered
cost recovery adjustments resulting from the review of the actual costs will be made to the
over/under deferred balance and reflected in the charges established for the following year
pursuant to a Final Board Order. The Parties stipulate that the Company will file an annual
petition (Annual Filing) to adjust its SGIP, commencing for the 2011 annual period on a
calendar basis, with copies provided to the Parties no later than September 1, 2010 and
annually thereafier for the implementation of the proposed revised SGIP, on January 1 of the
subsequent year., Each Annual Filing will contain a reconciliation of PSE&G’s actual SGIP
recoveries (which were based on PSE&G’s projected SGIP costs) and actual revenue
requirements for the prior period, and a forecast of revenue requirements for the remainder
of the current period and for the upcoming 12-month period that shall be based upon the
Company’s most current authorized ROE and capital structure. The Annual Filing also will
present actual costs incurred since the previous annual review and such costs will then be

reviewed for reasonableness and prudence. The Annual Filing will also provide information
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set forth in the Minimum Filing Requirements (MFRs) attached hereto as Exhibit E and
made a part of this Stipulation. The Annual Filing will be subject to review by the Parties
with opportunity for discovery and filed comments prior to the issuance of a Board Order
establishing the Company’s revised SGIP. The issuance of a written Board Order will be
preceded by adequate Public Notice and Public Hearings if required by law.

42.  The Parties agree that the proposed rates, as set forth in the tariff sheets in
Exhibit F, attached hereto are just and reasonable and PSE&G is authorized to implement
the proposed rates on August [, 2009 or on the date of the written BPU Order approving this
Stipulation, whichever is later.

43. A typical residential electric customer using 722 kilowatthours per summer
month and 6,960 kilowatthours on an annual basis and on BGS-FP service with PSE&G
would see an initial increase in the annual bill from $1,277.64 to $1,278.92 or §1.28 or
approximately 0.10%. See Exhibit G for residential customer bill impacts. As currently
projected, the maximum rate impacts for the same typical residential electric customers from
the SGIP would occur in 2028. The expected maximum increase from the SGIP for a
typical residential customer in 2028 would be $0.000587 per kWh (including sales and used
tax (SUT)), for a typical annual residential bill impact of $4.08 (0.321%) or about $0.34 per
month.

44,  The Company will provide monthly reports (“Monthly Activity Reports™) to

the Board Staffs Office of Clean Energy (OCE) on Solar 4 All Program activity
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commencing in November 2009 thréugh the end of the Program’s installation time frame.
The Company will include data in these reports consisﬁént with the data reported from the
BPU's Clean Energy Program with respect to renewable energy. The Company will submit
its Monthly Aectivity Reports in a format that can be electronically uploa‘ded to the Clean
Energy Program’s reporting system. The Company will submit each Monthly Activity
Report within thirty (30) days after the end of the calendar month covered by the report.

45.  On February 17, 2009, the federal American Recovery and Reinvestment Act
of 2009 (ARRA) (Pub. L. No. 111-5) was signed into law by President Barack Obama.
Subject to any restrictions set forth in the ARRA and other applicable law, if the Company
gets federal funds or credits directly related to any of the Solar 4 All segments through the
ARRA, the Company agrees to utilize that money to offset the Program’s costs. If funding
or credits from the ARRA or any subsequent state or federal action becomes available to the
Company through the State of New Jersey, a County or Municipality for project
reimbursement, the Company agrees that any such funds or credits directly applicable to
work related to the any of the Solar 4 All segments will be used to benefit customers by
offsetting the costs for which recovery will be sought to the extent permitted by law,

46.  With respect to cost recovery granted by the Board for renewable energy
programs pursuant to N.J.S.A. 48:3-98.1, NJLEUC has proposed three alternative provisions
for large commercial and industrial ("C&I") customers: an opt-out provision, to allow a

Jarge C&I customer to opt out of a utility-sponsored renewable energy program based on the
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customer's investments or plans to invest in renewable energy measures of its own; a
surcharge phase-out provision, to establish usage-based tiers with the surcharge amount
decreasing as consumption increases; and a hard cap provision, to place an annual cap on
charges payable by large C&I customers for the utility-sponsored renewable energy
program,

Board Staff hereby states its support for the establishment of a separate,
generic Board proceeding to address the NJLEUC proposals. This statement of support for a
generic proceeding does not represent the expression of a position by any party to this
Settlement with respect to the merits of any of the NJLEUC proposals. Aside from this
statement of support by Board Staff, the Parties reserve all of their rights in any subsequent
proceeding to take any position they deem appropriate, to make any arguments they deem
appropriate, to offer any alternative proposals, or to seek to expand the scope of a
proceeding. The Company and Rate Counsel take no positién regarding this issue.

47.  The Parties hereby state their support for the establishment of a separate,
generic Board proceeding to address the issue of whether utility-owned solar generating
facilities should be eligible to receive SRECs (“SREC Generic Proceeding”). The SREC
Generic Proceeding would be initiated upon the filing of a petition by MSEIA or some other
party. The Parties recommend that, once the aforesaid petition is filed, the Board conduct
the SREC Generic Proceeding expeditiously. Aside from this statement of support by the

Parties, the Parties reserve all of their rights in any subsequent proceeding to take any
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position they deem appropriate, to make any arguments they deem appropriate, to offer any
alternative proposals, or to seek to expand the scope of the proceeding. The Parties further
agree that the SREC Generic Proceeding will not apply to the Solar 4 All Program. For the
purpose of clarity and avoidance of doubt, all Solar Systems that PSE&G owns under the
Solar 4 All Program shall be eligible to receive SRECs for the full period of qualification
life of the Solar Systems.

48.  The Parties agree that PSE&G will attempt to resolve any disputes that arise
under the Program on an informal basis. Any disputes that cannot be resolved informally
shall be resolved in the appropriate legal forum.

49.  This Settlement represents a mutual balancing of interests, contains
interdependent provisions and, therefore, is intended to be accepted and approved in its
entirety. In the event any particular aspect of this Stipulation is not accepted and approved
in its entirety by the Board, any Party aggrieved thereby shall not be bound to proceed with
this Stipulation and shall have the right to litigate all issues addressed herein to a conclusion.
More particularly, in the event this Settlement Ais not adopted in its entirety by the Board, in
any applicable Order(s), then any Party hereto is free to pursue its then available legal
remedies with respect to all issues addressed in this Settlement as though this Settlement had

not been signed.




-93 -

50, It is the intent of the Parties that the provisions hereof be approved by the

Board as being in the public interest. The Parties further agree that they consider the

Settlement to be binding on them for all purposes herein.

51, I is specifically _undarstood and agreed that this Settlement represents a
negotiated .agccement and has been made exclusively for the purpose of these proceedings.
Except as expressly provided herein, the Parties shall not be deemed to have approved,
agreed to, or consented to any principle or methodology underlying or supposed to underlie
any agreement provided herein and; in total or by specific item. The Parties further agree
that this Settlement is in no way binding upon them in any other proceeding, except to

enforee the terms of this Settlement.
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Exhibii A

PUBLIC SERVICE ELECTRIC AND GAS COMPANY

Solar 4 All Program Rules
For
Seoment 1b - (Third Party Property)
and
Scgment 1¢ - (UEZ)

General Reaquirements

1. Each solar electric generating system {(each a “Solar System,” collectively,
the “Solar Systems™) to be proposed under the Solar 4 All Program (*‘Program™) must be
geographically located within the PSE&G electric service territory.

2. Upon completion, the Solar System must be interconnected to the PSE&G
electrical distribution system.

3. Each Solar System must be at least 500 KW (dc). The Solar System may
be ground-mounted or located on a rooftop.

4, The Solar System must be capable of generating solar renewable energy
certificates (“SRECs”) as defined under NJ BPU regulations.

5. Solar developers {“Developers™) will develop Solar Systems, negotiate
with third party property owners to host the Solar System (unless the Developer also
owns the property on which the Solar System would be sited), and prepare a
comprehensive proposal (“Proposal”) consistent with the BPU order approving the
Program and these Program Rules. PSE&G will evaluate each Proposal using the
“Selection Criteria” described below.

Proposal

At a minimum, each Proposal shall contain:

6. A comprehensive project description, total installed watts (dc) and firm
cost of the project. The project description should identify the manufacturer of each
material piece of equipment to be used in the Solar System and any applicable
manufacturer’s warranties.

7. The total installed cost of the Solar System must include all costs
associated with labor (union labor must be utilized or prevailing wages must be paid),




purchasing equipment and supplies, construction, and leasing the land or rooftop from the
site owner. These costs include but not are not limited to:

lease payments,

site preparation,

permits and governmental approvals,

environmental remediation (if any),

engineering,

procurement of all equipment and materials (including the equipment
necessary to interconnect the Solar System, i.e., transformers, meters,
switchgear),

g. cost of inspections, and

h. any other cost associated with the construction, testing and commissioning
of the Solar System.

L R

NOTE: The Proposal, however, should not include the labor cost associated with
the physical interconnection of the Solar System to the utility system (which work
will be performed by PSE&G personnel or subcontractors).

8. A list of all governmental approvals required to build, install and
commission the Solar System, including construction, zoning, site use, environmental and
Developer’s plan for obtaining such approvals.

9. If the Developer and the site owner are different entities, a memorandum
of understanding (*MOU”) between Developer and site owner confirming that the site
owner agrees to host the Solar System and supports the proposed project for
consideration in the PSE&G Solar 4 All Program. The MOU must provide that the site
owner or Developer accepts responsibility for pre-existing site conditions including but
not limited to environmental and subsurface conditions. PSE&G will not be responsible
for pre-existing site conditions. If the Developer and the site owner are the same entity,
Developer/site owner’s responsibility for pre-existing conditions will be reflected in the
contract and lease with PSE&G. The MOU must also include the lease payment the site
owner will accept if the Proposal is accepted by PSE&G. NOTE: The lease payment
must reflect the fair value for the site,

10.  An annual energy output estimate in kWh for the first year of the project
using the PYWATT model. Developers must include the input parameters used in
PVWATT to obtain the output estimate. PSE&G may establish standards for the
PVWATT inputs. In addition to using the PVWATT model, Developers may also
provide production calculations using an alternative methodology provided all input
assumptions are provided.

11. A master project schedule indicating major project milestones including
engineering, permitting, equipment orders and deliveries, major construction activitics,
final installation of panels and racking systems, and final electrical work, final inspection
of equipment, installation of solar output meter, BPU inspection, and acceptance testing




and turnover to PSE&G. The schedule will identify the critical path at the start of the
project.

12.  If the Solar System will be located on a rooftop, the Proposal must include
confirmation from a licensed engineer that (i) the roof structure can accommodate the
Solar System load and (ii) the remaining life of the roof exceeds the useful {ife of the
Solar Systerm.

Selection Criteria

13, PSE&G will periodically invite Developers to submit Proposals under an
“open season” format. PSE&G will post advanced notice of each of the open seasons on
its web page (www.pseo.com) and via other methods. The initial open season will be for
a 60-day period; subsequent open seasons may be for longer or shorter durations, at
PSE&G’s discretion. Proposals will be evaluated on a number of criteria including
experience of the Developer, quality of the proposed {echnology, expected
output/capacity factor of the Solar System, credit, price, ability to execute the Proposal in
a timely manner, compliance with Program Rules, cost and feasibility of inferconnection,
and acceptance of PSE&G’s contract terms and conditions.

14.  As Proposals are accepted, PSE&G will revise and post the remaining
available capacity for each segment on its website.

15.  Once PSE&G accepts a Proposal, the Developer and PSE&G will sign a
contract pursuant to which the Developer will build an “all-in” Solar System, i.e., do all
things necessary to develop, engineer, procure equipment, permit, construct, and test the
Solar System.

PIM Interconnection Issues

16.  After receipt and preliminary acceptance of a Proposal, PSE&G (a) will
inttiate the PJM Interconnection process and (b) seek to identify the interconnection costs
associated with viable Proposals as determined by PSE&G.

17. PSE&G reserves the right {o reject a Proposal if the cost of

interconnection is excessive or if the Solar System cannot be timely interconnected for
reasons beyond PSE&G’s control.

Coniract between PSE&G and the Solar Developer

18.  Upon the final acceptance of a Proposal, PSE&G will enter into a contract
with the Developer to build the Solar System. The contract will contain typical terms and
conditions including schedule and performance guaranties, liquidated damages,




warranties, indemnifications, insurance, retainage or other credit enhancements, and a
milestone payment schedule.

Agreement with the Site Owner

19.  Upon the selection of the Proposal, PSE&G and site owner will enter into
a suitable agreement (“Lease”) containing typical terms and conditions including rent
payments, insurance, indemnifications, owner responsibility for pre-existing site
conditions, and access. The Lease will become effective upon the signing of the
construction contract between PSE&G and the Developer. Payments to the site owner
will commence with the construction of the Solar System. Except as noted below in -
Segment 1c, the lease payment shall be the fair value of the site.

20.  Site owners with electric load will receive electric service with no change

in the existing billing arrangement, i.c., the rent payments shall be the site owner’s sole
compensation.

Rules Specific to Segment 1(b) - Third-Party Sites

21.  Projects on third-party owned sites will be eligible for this segment.

22.  All leases between PSE&G and the site owner will run for 20 years, unless
applicable law requires & shorter term.

23, If, within the first six months after BPU approval of the Solar 4 All
Program, Developers have not proposed at least 2 MW of qualifying projects for Segment
1b in the open season format discussed in Paragraph 13 herein above, PSE&G may
hire one or more solar developers selected from an RFP process to develop projects for
Segment 1b, but will also still allow developers to bring projects for consideration,
subject to remaining segment capacity availability. In the second annual period of the
Program, if, within six months of the start of said annual period, solar developers have
not proposed at least 3 additional MW of qualifying projects for Segment 1b, PSE&G
may hire one or more solar developers selected from an RFP process to develop projects
for Segment 1b, but will also still allow developers to bring projects for consideration,
subject to remaining segment capacity availability. Finally, in the third annual period of
the Program, if, within six months of the start of that annual peried, solar developers have
not proposed at least 5 additional MW of qualifying projects for Segment 1b, PSE&G
may hire one or more solar developers selected from an RFP process to develop projects
for Segment 1b, but will also still allow developers to bring projects for consideration,
subject to remaining segment capacity availability. Should PSE&G implement the REP
process set forth in this Paragraph 23, it will only do so for the amount of capacity in
Segment 1(b) that is not filled using the open season process described in Paragraph 13
herein above.




Rules Specific 1o Segment 1{c) - UEZ Sites

24.  Lease agreements with the site owner shall have a term of 20 years, unless
applicable law requires a shorter term.

25. For Solar Systems installed on sites owned by public entities, lease
payments will be equal to the output of the Solar System multiplied by the monthly
Locational Marginal Price at the PSEG node of PJM.

26. PSE&G will conduct a separate open season to receive Proposals for
Segment I{c). Given the small size of Segment 1(c), PSE&G will rank order Proposals
received and afford higher weight to earlier-received Proposals in Segment 1{c). In
addition to the general Selection Criteria, Segment 1c shall include the criteria that the
Solar System provide educational benefits and general benefits to public entities located
in UEZs.
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Exhibit E

Minimum Filing Requirements

I. A monthly revenue requirement calculation based on program expenditures, showing
the actual monthly revenue requirement for each of the past twelve months or clause-
review period, as well as supporting calculations, including the information related to
the tax rate and revenue multiplier used in the revenue requirement calculation.

2. For the review period, actual revenues, by month and by rate class recorded under the
programs.

3. Monthly beginning and ending clause balances, as well as the average balance net of tax
for the 12-month period.

4.  The interest rate used each month for over/under recoveries, and all supporting
documentation and calculations for the interest rate.

5.  The interest expense to be charged or credited to ratepayers each month.

6. A schedule showing budgeted versus actual program costs and revenues.

7. The monthly journal entries relating to capital and regulatory assets and O&M expenses
for the 12 month review period.

8.  Supporting details for all administrative costs included in the revenue requirement.

9. Information supporting the carrying cost used for the unamortized costs.

10. Number of solar systems installed, including a breakdown by Segment.

11. Total capacity of solar systems install, including a breakdown by Segment.

12. Estimated kWhs generated by the solar systems, including a breakdown by Segment.

13. Scheduled installations by quarter.

14. Emissions reductions from the Program, including a breakdown by Segment.

15. Number of SRECs received under the Program, including a breakdown by Segment

16. Net revenues received from sales of SRECs for the 12-month review period.

17. Net revenues received from sales of energy or capacity from the Solar Systems in the
PJM markets for the 12-month review period.

18. A narrative description of issues and problems that have arisen regarding the Program, if

any, along with an action plan to address them.




Exhibit F

PUBLIC SERVICE ELECTRIC AND GAS COMPANY XXX Revised Sheet No. 64C
Superseding
B.P.LLN.J. No. 14 ELECTRIC XXX Sheet No, 64C

RGGI RECOVERY CHARGE

Charge
{cents per kilowatthour)

Component:

£arbon AbatemeEnt PrOGIEIM .. v e e s tedr s s st e ar e rd e enar b d s b 0.0020
Demand Respaonse Working Group Modified Program ... 0.0049
Solar Generation INVasiment PTOOIBM ... s et sreeenesse 0.0177
Sub-total per kilowatthour ........ e etee e e g e bR e eR e s s e s R s e ra g pere s aanrer esee e e enennenn 0.0246
Charge including New Jersey Sales and Use Tax (SUT) ... 0.0263

RGGI RECOVERY CHARGE

This charge is designed to recover the revenue requiraments associated with the PSE&G Regional
Greenhouse Gas Initiative (RGGI) programs. The charge will be reset nominally on an annuai basis,
For the Demand Response Working Group Modified Program, interest at the two-year constant
maturity treasury rate plus 60 basis points will be accrued monthiy on any under- or over-recovered
balances. For all other programs, interest at the weighted average of the inferest rates on PSE&G's
commercial paper and bank credit lines utilized in the prior month will be accrued monthly on any
under- or over- recovered balances. The interest rates shali be resat each month,

Date of Issue: Effective;
Issued by FRANCES i. SUNDHEIM, Vice President and Corporate Rale Counsel
80 Park Plaza, Newark, New Jersey 07102
Filed pursuant to Order of Board of Public Utilities dated
in Docket No.




Exhibit G

TYPICAL RESIDENTIAL ELECTRIC BILL IMPACTS

The effect of the proposed change in the electric RGGI Recovery Charge, if approved by the Board,
is illustrated below:

Residential Electric Servige
i Your Then Your And Your And Your
Monthly And Your Present Proposed Your Annual Percent
Summer Annual kWhr | Annual 8ill (1) ] Annual Bill (2) | Bill Change Change
kWhr Use Is: Usea ly; Would Be: Would Be: Would Be: Would Be:
170 1,800 3350.40 $350.78 $0.36 0.10%
360 3,600 67160 672.24 0.64 0.10
722 5,860 1,277.64 1,278.92 1.28 0.10
803 7,800 1,431.87 1,433.33 1.46 0.10
1,250 12,000 2,205.64 2,207.95 2.32 0.11

{1) Based upon current Delivery Rates and Basic Generation Service Fixed Pricing (BGS-FP)
charges in effect June 1, 2009 and assumes that the customer receives BGS-FP service

from Pubiic Service.
{2) Same as (1) excepl includes the change for the Solar Generalion Investment Program

component of the RGGI Recovery Charge.

Residentiai Electric Service
Then Your And Your
And Your Present Proposed Your Monthly And Your
If Your Monthly Monthly Monthly Summer Bill Percent
Annual KWhr Summer Summer Bill | Summer Bill Change Change
Use is: kWhr Use Is: | (3) Would Be: | (4) Would Be: Would Be: Would Be:
1,800 170 $32.74 $32.77 - $0.03 0.08%
3,600 360 66.52 £6.68 0.08 .09
6,960 722 132.81 132.95 0.14 0.1
7,800 803 148.38 148.51 0.15 0.10
12,000 1,250 234.17 234,41 0.24 0.10

(3) Based upon current Delivery Rates and Basic Generation Service Fixed Pricing (BGS-FP)
charges in effect June 1, 2008 and assumes that the customer receives BGS-FP service

from Public Service.
{4} Same as (3) except includes the change for the Solar Generation Investment Program

component of the RGGI Recovery Charge.




New Jersey
Natural Gas

July 13, 2609

Via Electronic-Mail and Federal Express

Gregory Eisenstark, Esq.

Assistant General Corporate Rate Counsel
PSEG Services Corporation

80 Park Plaza, T5G

Newark, NJ 7102

Re: INTHE MATTER OF THE PETITION OF

PUBLIC SERVICE ELECTRIC AND GAS

COMPANY FOR APPROVAL OF A SOLAR

ENERGY PROGRAM AND AN ASSOCIATED

COST RECOVERY MECHANISM

BPU Docket No. EO070402780
Dear Mr. Eisenstark:
New Jersey Natural Gas (NJNG) was granted intervenor status in the above
captioned matter pursuant to an order of the New Jersey Board of Public Utilities.
Please be advised that through this letter, T am writing to inform you that NING is
neither supporting nor opposing the Settlement Agreement for this proceeding,

If you have any questions, please do not hesitate to contact me.

Regards,

Tracey Thayer, Esq.
Director, Regulatory Affairs Counsel

Enclosures

C:  Service List {electronically only)

1418 Wyckolf Road  P.O. Box 1464  Wall, NJ 07719 Phone: 732-838-1000  www.njliving.com




Floria Perrucci Steinharde & Fader. LL.C.
S ALOrRERSs ar Ly e
Puatetaers i ater Clfens' Suceess

W06 Euckic) Street Woodbury 14 03096 Phone 856-853-5530  Fax 856-853-5531
Edward F. Breanan

ebrennan@florioperrucci.cam

July 24, 2009
Qur File No.: 52133.0001

VIA Elecfronic Mail and Federal Express
Kristi lzzo, Secretary

Board of Public Utilities

Two Gateway Center

Newark, NI 07101

Re: IN THE MATTER OF PETITION OF
PUBLIC SERVICE ELECTRIC AND GAS COMPANY
FOR APPROVAL OF A SOLAR GENERATION INVESTMENT PROGRAM
AND AN ASSOCIATED COST RECOVERY MECHANISM

BPU Docket #E009020125

Dear Ms. 1zzo:

This office represents NextEra Energy Resources, L.L.C., (“NextEra”) relative to NexiEra's
interest in the above captioned petition. NextEra was granted intervenor status for the above petition
pursuant to an order from the New Jersey Board of Public Utilities dated May 15, 2009. Please be
advised that through this letter, | am wriling to inform you that NextEra does not oppose the Settlement

Agreement for this proceeding.
Should you have any questions with regard to this matter, please do not hesitate to contact me.
Very truly yours,

FLORIO PERRUCCI STEINHARDT & FADER, L.L.C.

<

ARD F, BRENNAN

EFBfjsc

cc: Service List (via electronic mail only)

wwwiloricpenuccicom




Fox Rothschild we

ATTORNEYS AT LA

Mait: P.O. Box 5231, Princeton, NJ 08543.5231

Prnceton Pike Corporate Center

997 Lestox Drive, Building 3
Lawtencevilie, NJ 0B648-2311

Tel 609.896.3600 Fax 609.896.1469

wwew foxrothschilo com

Steven S. Goldenberg
Direct Dial: 609-896-4586
{ntemet Address: sgoldenberg@foxtothschild.com

July 27, 2009

VIAELECTRONIC MAIL

Kristi fzzo, Secretary

New Jersey Board of Public Utilities
2 Gateway Center

Newark, NJ 07102

Re:  Im the Matter of the Petition of Public Service Electric and Gas Company
for Approval of a Solar Generation Investment Program and an Associated
Cost Recovery Mechanism, BPU Docket No. EO0%020125

Dear Secretary Izzo:

Please accept this letter as the New Jersey Large Energy Users Coalition’s (“NJLEUC”)
statement of position regarding the Settlement Agreement (“Settlement”) filed with the Board in
this proceeding by Public Service Electric and Gas Company (“PSE&G”). NILEUC is an
association of large energy consumers in New Jersey whose members include large commercial
and industrial (“C&I") customers serviced by PSE&G. NJLEUC has a unique perspective and
insight regarding the Settlement’s potential impact, from a rate and policy perspective, on
PSE&G’s large C&I consumers.

NIJLEUC supporis appropriately crafted solar generation programs. NJLEUC has
formally intervened in this matter, and has actively participated in the negotiations that
culminated in the Settlement. As it has in other proceedings involving utility demand response
and energy efficiency proposals, NJLEUC has identified concerns regarding the Settlement’s
proposed program cost recovery mechanism, and has identified three alternative means by which
its concerns could be addressed, For the sake of brevity, NJLEUC incorporates by reference the

Ak R P P R
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Fox Rothschild we

ATTORNEYS AT 1AW
discussion of its concerns and alternatives set forth in its “not opposed” letter submitted in BPU
Docket No. EO09010058 regarding the Stipulation approved by the Board concerning PSE&G’s
Energy Efficiency Economic Stimulus Program (“PSE&G EE Stipulation™).

NJLEUC’s proposed options have not been incorporated into the Settlement in this
proceeding. The Settlement, however, includes an affirmative statement of support for a
separate, generic Board proceeding to address NJLEUC’s cost recovery concerns and related
proposals. This compromise approach would allow the immediate, unopposed implementation
of the Settlement while ensuring a timely forum for resolving NJLEUC’s concerns. NJLEUC
further notes that the Board’s recently issucd order approving the PSE&G EE Stipulation states
that “[t}he Board is mindful of NJLEUC’s call for ‘the establishment of a separate generic Board
proceeding’” on its proposals. The Board makes clear its belief that “it could be valuable to
review the options that NJLEUC has suggested for large C&I customers, and possibly additional
options as well.”

In light of the Settlement’s compromise solution, and the Board’s evident commitment to
provide the separate, generic proceeding supported by the Settlement, NJLEUC does not oppose
the Settlement,

Attorneys for the
New Jersey Large Energy Users Coalition

B482649.1
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