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August 1, 2008 
 
VIA OVERNIGHT COURIER AND 
ELECTRONIC MAIL 
 
Kristi Izzo 
Secretary of the Board 
State of New Jersey 
Board of Public Utilities 
Two Gateway Center 
Newark, New Jersey 07102 
 
 RE: In the Matter of Atlantic City Electric Company’s Responsive Petition 
   to the Board of Public Utilities Order Dated July 1, 2008 Regarding 
   the Submission of  Demand Response Programs for the Period 
   Beginning June 1, 2009 for Electric Distribution Companies, and for 
   Supplemental Inclusion of Same in Its “Blueprint for the Future”  
   Filing Dated November, 19, 2007 
 Docket Nos. EO08050326 and EO07110881 
 
 In the Matter of the Demand Response Programs for the Period Beginning 
   June 1, 2009 – Electric Distribution Company Programs 
 BPU Docket No. EO08050326 
 
Dear Secretary Izzo: 
 
 Enclosed please find an original and eleven (11) copies of the Verified Petition of 
Atlantic City Electric Company (“ACE” or the “Company”) and attachments in support of the 
Petition.  A disk containing a PDF of the filing has also been provided.  Please return a “filed” 
and docketed copy of the Petition to the Company in the enclosed self-addressed, postage-paid 
envelope. 
 
 This filing is being made pursuant to an Order of the Board dated July 1, 2008 (the 
“Order”) and seeks Board approval by no later than November 2008 for (i) implementation of 
ACE’s proposed demand response programs as filed and (ii) recovery of associated program 
costs with adjustments on January 1st of each year through an annual reconciliation/cost recovery 
filing.  This is consistent with N.J.S.A. 48:3-98.1(a)(3), which was invoked by the Board in the 
Order. 
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The Company notes that programs similar to those proposed in the instant filing were
fied in the context of ACE's November 2007 fiing entitled "In the Matter of Atlantic City
Electric Company's 'Blueprint for the Future,' Establishing an Advanced Metering Infrastructure
Program, Demand-Side Management Initiatives, Utility-Provided Demand Response Programs
and Other Programs, and Requesting BPU Approval of Cost Recovery Mechanisms Related
Thereto," BPU Docket No. E007110881 (the "Blueprint Filing").

As stated by Kenneth 1. Parker, the President of the Atlantic City Electric Region, in his
November 19,2007 letter to the Board, the Blueprint for the Futue is

an ambitious, multi-faceted proposal for investing in innovative

technologies and forward-thinking initiatives that wil help the

Company's customers manage their energy use more effectively,
\

reduce the totàl cost of energy, protect the environment by

reducing greenhouse gas emissions, and enhance ACE's overall
system reliability. The Blueprint wil also assist the State in
meeting the ambitious goals set by the Energy Master Plan.

Inasmuch as the requirements of the instant filing are in harony with the goals of the
Blueprint Filing, ACE has also requested that the Board incorporate into the record of this
proceeding "all relevant material and data" as contained in the record of the Blueprint Filing.
The Company also respectfully requests that the Board "supplement the record in the Blueprint
(FJiling with this Petition and all additional relevant material and data to be developed herein."

Atlantic City Electric Company looks forward to working with the Board and all
interested stakeholders to bring these ideas and proposa to fruition.

spectfully submitted,

Enclosures

cc: Service List



IN THE MATTER OF ATLANTIC 
CITY ELECTRIC COMPANY’S 
RESPONSIVE PETITION TO THE 
BOARD OF PUBLIC UTILITIES 
ORDER DATED JULY 1, 2008 
REGARDING THE SUBMISSION OF  
DEMAND RESPONSE PROGRAMS 
FOR THE PERIOD BEGINNING  
JUNE 1, 2009 FOR ELECTRIC 
DISTRIBUTION COMPANIES, AND 
FOR SUPPLEMENTAL INCLUSION 
OF SAME IN ITS “BLUEPRINT FOR 
THE FUTURE” FILING DATED 
NOVEMBER, 19, 2007 

STATE OF NEW JERSEY 
BOARD OF PUBLIC UTILITIES 

 
 
 

BPU Docket Nos. EO08050326 
 and EO07110881 

 
 

VERIFIED PETITION 

 
 

ATLANTIC CITY ELECTRIC COMPANY (hereinafter referred to as 

“Petitioner,” “Atlantic” or the “Company”), a public utility corporation of the State of 

New Jersey (the “State”), respectfully requests that the Board of Public Utilities (“BPU” 

or the “Board”) accept this Petition as the Company’s response to the Board’s Order 

dated July 1, 2008 in Docket. No. EO08050326 with respect to its proposal for demand 

response programs designed to be implemented by June 2009 to reduce electricity 

demands on its system during periods of high electricity demand and high electric market 

prices.  The Company hereby seeks approval by the Board of the proposed 

implementation authorizations and cost recovery mechanisms contained herein, and seeks 

to initiate and supplement these components of the Company’s “Blueprint for the Future” 

(referred to herein as the “Blueprint” or the “Plan”) filing in Docket. No. EO07110881 as 

modified herein.  In support thereof, Petitioner states as follows: 

 1. The Company is engaged in the purchase, transmission, distribution and 

sale of electric energy to residential, commercial and industrial customers.  ACE’s 



service territory comprises eight (8) counties located in southern New Jersey and includes 

approximately 544,000 customers.1

 2. In an effort to further the articulated goals of the New Jersey Energy 

Master Plan (herein, the “EMP”) and assist the Board and the State in achieving their 

multi-faceted energy priorities, the Company, in November, 2007 filed with the Board 

the Blueprint, which, among other component programs such as Advanced Metering and 

Energy Efficiency, contained comprehensive Demand Response programs for the 

Company’s New Jersey customers.  The instant filing not only responds to the Board’s 

July 1, 2008 Order, but also supplements the provisions of the Blueprint that relate to the 

Demand Response component of the Plan.  

 3. Petitioner seeks the cost recovery authorizations requested herein to 

enable the Company to commit the necessary financial resources to make its proposed 

Demand Response program a reality for ACE’s New Jersey customers.  As described in 

summary fashion below, Atlantic is seeking authorization to recover program costs for 

the Demand Response program proposed herein through the existing System Control 

Charge (“SCC”) across all electric distribution customers as more fully described in the 

direct testimony of Joseph F. Janocha submitted herewith and made a part hereof as 

Exhibit A. 

 4. As more fully described in the direct testimony of Stephen L. Sunderhauf, 

attached hereto as Exhibit B, Atlantic’s proposed Demand Response programs are 

                                                 
1 ACE is part of the Pepco Holdings, Inc. (“PHI”) family of companies.  It is a wholly-owned subsidiary of 
Conectiv, a Delaware corporation, which is, in turn, a wholly-owned subsidiary of PHI, a Delaware 
corporation.  PHI is an energy holding company engaged in regulated utility operations and sale of 
competitive energy products and services to residential and commercial customers.  PHI companies deliver 
electricity and natural gas to more than 1.8 million customers in Delaware, the District of Columbia, 
Maryland, and New Jersey. 



designed to allow the Company to better manage the electricity usage of its customers 

during periods of high market prices, with the goal of reducing that demand during such 

periods. 

 As the Company noted when it filed its Blueprint, a recent study prepared by The 

Brattle Group, a copy of which is attached hereto as Exhibit C, and commissioned by the 

Mid-Atlantic Distributed Resources Initiative (“MADRI”) and the PJM Interconnection, 

LLC, found that a modest reduction in electricity use during peak hours would reduce 

energy prices by $57 million to $182 million annually in the mid-Atlantic region.  The 

study examined the effects of reducing electricity use during periods of peak pricing and 

underscores the importance of demand response to New Jersey and provides further 

support for the authorizations requested by the Company in this filing. 

 This Petition respectfully requests Board authorization pursuant to its legislative 

authority to implement the Demand Response programs and expand existing surcharges 

as detailed herein and in the testimonies submitted herewith, that will enable the 

Company to implement the BPU’s objectives for Demand Response programs in the 

Company’s service territory and allow for the recovery of future costs of these initiatives, 

programs and proposals.  Such authorization will provide necessary assurances to the 

investment community that costs incurred in developing and executing them will be fully 

recovered in a timely manner through appropriate mechanisms. 



DEMAND RESPONSE PROGRAMS OVERVIEW AND SUMMARY 

 Petitioner’s proposed Demand Response programs involve an initial investment 

over a five year period in excess of $16 million in the design and implementation of the 

programs.  Although the Company provides details on the components of the proposed 

programs in Exhibit B, a brief summary of each of the programs features and benefits is 

included below. 

Demand Response Programs 

 5. Petitioner proposes the implementation of two Demand Response 

programs:  (a) a residential controllable smart thermostat program to permit the utility to 

reduce summer air conditioner and heat pump load during peak periods of electricity 

usage, and (b) an Internet-based demand response platform to support larger-size 

customer participation in the PJM demand response program. 

 These programs, coupled with appropriate investments in technology, will 

provide the tools for Petitioner’s residential and non-residential electric distribution 

customers to manage their electricity usage and, in turn, costs.  More detail, including 

cost estimates and cost benefit analyses, is provided in Exhibit B. 

Cost Recovery Mechanisms 

 6. Petitioner’s Demand Response programs have been designed to provide 

real and substantial benefits to Atlantic’s New Jersey customers and to assist the Board 

and the State in achieving the goal of reducing electricity demand at peak pricing times. 

As noted in Mr. Sunderhauf’s direct testimony, the net cost benefit from the smart 

thermostat program alone is in excess of $40 million.  To implement these programs and 

achieve the desired benefits, Atlantic will be required to make significant capital and 



financial commitments.  Such commitments require companies, regulators and other 

interested parties to implement appropriate regulatory and cost recovery approaches. 

 To facilitate the timely cost recovery of prudently incurred Demand Response 

expenditures and provide adequate cash flow for the deployment of future new 

technologies and innovative programs, Petitioner has proposed a cost recovery 

mechanism that will allow the Company to recover Demand Response program costs 

through the existing SCC, as more fully described in Exhibit A.   

Timing 

 7. Petitioner recognizes the aggressive timetable that the Board has laid out 

for completion of the regulatory review process for its, as well as the other electric 

distribution company programs in the State being filed simultaneously herewith, to meet 

the demand response initiatives as set forth in the Board’s July 1, 2008 Order.  The 

Company is committed to working in close accord with Board’s Staff and the Division of 

Rate Counsel, as well as other affected utilities and stakeholders, to complete the 

regulatory review process and have a Board Order in place in sufficient time to meet the 

June 2009 implementation date.   

Atlantic must offer a word of caution, however.  Any delay beyond November 

2008 in the issuance of a final, non-appealable Board Order could seriously jeopardize 

the Company’s ability to meet the June 2009 implementation date.  Given the shortness 

of time associated with the aforementioned timetable, it is unlikely that the Company can 

achieve significantly greater reductions in peak demand during each year of the program.  

However, the Company’s plan is expected to achieve more than a 50MW reduction in 

demand by 2013, which is consistent with the demand reductions recommended by 



Summit Blue Consulting (“Summit Blue”) for a residential smart thermostat program in 

its service territory, and an additional 10MW reduction resulting from the Internet-based 

demand response platform program for non-residential customers.   

As noted in the direct testimony of Mr. Sunderhauf, the Company’s objective in 

developing its demand response programs is to obtain the maximum MW reduction levels 

achievable based upon the most reliable data available to it.  For that reason, the 

Company elected for its residential controllable smart thermostat program to utilize the 

analysis and conclusions reached by the Summit Blue report, rather than rely upon 

expected participation levels that may or may not be achievable.  Petitioner believes that 

its reliance on such verifiable data is consistent with the Board’s intent and directive as 

set forth in ordering paragraph 2 of the “EDC Approach” in the Order.  To the extent that 

further “review and comment” can provide a sound basis for further enhancing the 

Company’s program participation, the Petitioner is open to having those discussions. 

8. Petitioner’s Blueprint has been before the Board since November 2007.  It 

contains certain program elements similar to, if not the same as, those proposed in this 

instant filing.  In that regard, over the course of the past eight months, there has been a 

significant amount of discovery by the parties to the Blueprint that are applicable to these 

proposed Demand Response programs.  In the interest of regulatory efficiency and to 

avoid unnecessary duplication of effort, and given the shortness of time available to the 

Board for consideration of Atlantic’s programs, the Company believes it is appropriate to 

incorporate those portions of the Blueprint record into this proceeding that bear upon this 

Petition.  Similarly, the Company believes it appropriate to supplement the record in its 



Blueprint proceeding with this filing, as well as any additional and new discovery that 

may be generated with respect hereto. 

9. Attached hereto and made a part hereof as Exhibit D, along with related 

Attachments 1 through 6, is Atlantic’s submission with respect to the filing requirements 

set forth in N.J.S.A. 48:3-98.1 as same are applicable to this instant Petition. 

10. Communications and correspondence regarding this matter should be sent 

to Petitioner’s counsel and co-counsel at the following addresses: 

  Philip J. Passanante, Esquire 
  Assistant General Counsel 
  Atlantic City Electric Company - 89KS42 
  800 King Street, 5th Floor 
  P.O. Box 231 
  Wilmington, DE 19899-0231 
  philip.passanante@pepcoholdings.com
 
  Nicholas W. Mattia, Jr., Esquire 
  Dickstein Shapiro LLP 
  1825 Eye Street, NW 
  Washington, DC 20006-5304 
  Phone 202-420-3035 
  mattian@dicksteinshapiro.com 
 
with copies to the following representatives of the Company: 
 
  Kenneth J. Parker 
  President 
  Atlantic City Electric Company - 63ML38 
  5100 Harding Highway 
  Mays Landing, NJ 08330 
  kenneth.parker@altanticcityelectric.com
 
  Wayne W. Barndt 
  Manager, Regulatory Strategy and Policy 
  Pepco Holdings, Inc. - 79NC59 
  New Castle Regional Office 401 
  Eagle Run Road 
  P.O. Box 9239 
  Newark, DE 19714 
  wayne.barndt@pepcoholdings.com 

mailto:philip.passanante@pepcoholdings.com
mailto:kenneth.parker@altanticcityelectric.com


 
  Roger E. Pedersen 
  Manager, New Jersey Regulatory Affairs 
  Atlantic City Electric Company - 63ML38 
  5100 Harding Highway 
  Mays Landing, NJ 08330 
  roger.pedersen@pepcoholdings.com; and 
 
  Walter L. Davis 
  Regulatory Affairs Lead 
  Atlantic City Electric Company – 79NC59 
  New Castle Regional Office 
  Eagle Run Road 
  P.O. Box 9239 
  Newark, DE 19714 
  walt.davis@atlanticcityelectric.com 
 
 
 WHEREFORE, the Petitioner, ATLANTIC CITY ELECTRIC COMPANY, 

respectfully requests that the Board of Public Utilities issue an Order as follows: 

 A. Approving the implementation of Petitioner’s proposed Demand 

Response programs as filed, and further approve the recovery of associated program 

costs through the existing SCC, as outlined in the Petition and related pre-filed direct 

testimony, with adjustments on January 1st of each year through an annual 

reconciliation/cost recovery filing, and 

 B. Approving the incorporation in the record hereof of all relevant material 

and data as contained in the record in the Company’s Blueprint filing, and to supplement 

the record in the Blueprint filing with this Petition and all additional relevant material and 

data to be developed herein. 



































 
 
 
 
 
 
 
 
 
 
 

EXHIBIT B 
 
 

IN THE MATTER OF ATLANTIC CITY ELECTRIC COMPANY’S 
RESPONSIVE PETITION TO THE BOARD OF PUBLIC UTILITIES ORDER 

DATED JULY 1, 2008 REGARDING THE SUBMISSION OF  DEMAND 
RESPONSE PROGRAMS FOR THE PERIOD BEGINNING JUNE 1, 2009 FOR 

ELECTRIC DISTRIBUTION COMPANIES, AND FOR SUPPLEMENTAL 
INCLUSION OF SAME IN ITS “BLUEPRINT FOR THE FUTURE” FILING 

DATED NOVEMBER, 19, 2007 
 

BPU Docket Nos. EO08050326 and EO07110881 
 
 

TESTIMONY OF 
STEPHEN L. SUNDERHAUF 

 
 
 
 
 


















































































































































































































































































































































































































































































