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APPENDIX #1 
 

Property Tax Convention Task Force Meetings/Hearings 
 
Date    Time    Location   Who 
Tuesday 9/21/04  2pm-4pm   Rutgers’ Winants Hall   Public 
 
Monday 10/4/04  2pm-4pm  Bergen Community College  Public 
 
Wednesday 10/6/04 7pm-9pm   Mercer Community College Public 
 
Tuesday 10/19/04 2pm-4pm   Camden Community College Public 
 
Wednesday 10/20/04 2pm-4pm   Rutgers’ Winants Hall   Governors and 
          Treasurers 
 
Tuesday 10/26/04 2pm-4pm   Rutgers’ Brower Commons  Advocates  
 
Friday 10/29/04  10am-12pm  Rutgers’ Winants Hall   Advocates  
 
Tuesday 11/9/04  2pm-4pm   Rutgers’ Winants Hall   Scholars and 
          Experts 
 
Friday 11/12/04  2pm-4pm   Rutgers’ Winants Hall   Scholars and 
          Experts 
 
Tuesday 11/23/04 2pm-4pm  Rutgers’ Winants Hall   Discussion of 
          Delegates and 
          Campaigns 
 
Friday 12/3/04  9:30am-12pm  Douglass’ Trayes Hall   Discussion of 
          Public Education, 
          Operations, and 
          Proposals  
 
Friday 12/8/04  2pm-5pm  Douglass’ Trayes Hall   Discussion of 
          Scope 
 
Friday 12/10/04  9:30am-12pm  Rutgers’ Winants Hall   Discussion of 
          Cost 
 
Friday 12/17/04  2pm-5pm  Douglass’ Trayes Hall   Discussion of 
          Draft Report 
 
Tuesday  12/21/04 9:30am-12pm  Rutgers’ Winants Hall   Approval of 
          Final Report 
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meeting its responsibility to pay 40% of such costs, and has been paying less than half the 
necessary amount.  The state must step in and provide more of the funding for special 
education, and should cover all costs above a given percentage.  The state must also be 
more aggressive in pressing the federal government to pay its fair share. 
 

Education tax credits:  The costs of the public education system would be much 
higher if it were not for the many thousands of parents who pay property taxes and have 
the right to send their children to public schools, but choose to send them to private 
schools or educate them at home.  However, escalating property taxes may have the 
effect of foreclosing on those options as parents find themselves less and less able to 
handle both the tax payments and the costs of private or home schooling.  Should more of 
the children who are currently attending private school or are home schooled begin to 
enter the public school system, property taxes will rise even further and overcrowding of 
the public schools will become an even worse problem.  To prevent further 
overburdening of the public school system and related property tax increases, a state 
income tax credit could be provided to parents for each child who attends a private school 
or is home schooled. 
 

State spending:  There must be a serious effort to reform state government 
spending in order to free more resources for additional aid to schools and municipalities.  
Personnel costs constitute an enormous part of state and local budgets, and therefore must 
be reviewed if any significant savings are to be found.  Some areas of possible reform are 
virtually self-evident, particularly when state policies are compared to the private sector.  
The vast number of private sector workers in New Jersey are paying taxes to support 
benefits for public employees that are much greater than those they themselves enjoy. 
 

It is well known, and has been for some time, that the state pension system is not 
only generous but is structured in ways that make it ripe for abuse.  Pensions are 
generally determined by formulas designed to provide the maximum possible payment, 
and are not necessarily related to the retiree’s actual contributions to the system.  These 
formulas should be reviewed, and consideration should be given to whether pensions 
should bear a greater relationship to the contributions made and salary earned over the 
entire course of the retiree’s service.  Political insiders should not be allowed to 
artificially enhance their pensions through a salary spike in their last few years of service, 
which is generally done through appointment to high-paying positions. 
 

Savings could also be realized through reforms to the State Health Benefits 
Program that average taxpayers would find to be reasonable and fair.  For example, 
copayments that are generously low could be set at levels that bear more resemblance to 
those found in the private sector, with annual adjustments made by the State Treasurer 
based on changes in the copayments of private health plans.  This and other ideas should 
be part of an overall review of personnel costs. 
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Property tax cap:   If issues such as those noted above are addressed in an 
effective way, it may be possible to place direct limits on property taxes.  One of the 
common criticisms of the current property tax system, and a valid one, is that the tax rate 
varies considerably depending on where the taxpayer lives.  If any progressivity is to be 
maintained in the system, the tax rate will have to be related to the value of the property.  
However, there should be more uniformity and predictability in how the rate is 
determined. 
 

A cap on the property tax rate providing that the tax cannot exceed one percent of 
the property’s true assessed value could be part of a comprehensive property tax reform 
plan.  For example, the owner of a $300,000 home should not have to pay more than 
$3,000 in property taxes.  This would provide for greater fairness in the system, and 
would keep government spending and tax levels under control. 
 
 

In summary, this statement represents an initial, and by no means exhaustive, 
delineation of ideas intended to address issues that, by their very nature and the costs 
involved, demand public debate if one is serious about controlling property taxes. 
 
CONCLUSION 
 

The above suggestions are provided for two reasons:  to identify some specific 
areas where the Legislature and a convention could find savings and efficiencies, and to 
illustrate that a sincere effort to reduce and control property taxes must involve a 
willingness to consider ideas on their merits, and not just on their political implications.  
For too long taxpayers have been left to suffer by elected officials who subordinate 
taxpayers' interests to political interests.  This must change. The desire to avoid 
controversy cannot continue to trump the need for reform.  Every element of the current 
system must be on the table for discussion. 
 

There is much work to be done in order to provide needed relief to the property 
tax payers of New Jersey.  Further delay will only allow the present crisis to get worse.  
Action must begin immediately, regardless of whether there will ever be a constitutional 
convention.  The most important recommendation this task force could and should make 
is that the Legislature begin 2005 with a commitment to consider all options necessary to 
deliver property tax reform as soon as possible, and a determination to keep working until 
relief has been achieved.  I must respectfully dissent from a final report that does less. 
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THE PROPERTY TAX REFORM TASK FORCE 

Cy Thannikary’s Statement at the Closing Session on Tuesday, December 21, 2004 
 
Mr. Chairman, Mr. Vice Chairman and Members of the Task Force. 
 
I want to thank you, Mr. Chairman and Mr. Vice Chairman, for your leadership in guiding us through this 
complex process of defining a constitutional convention to reform New Jersey’s most oppressive property 
tax system. You have been fair and respectful of all those who appeared before this Task Force. You have 
been gracious and eloquent in expressing your views. For all of that, I extend my sincere thanks to you both. 
I also want to thank the staff, Eric Shuffler, Ed McBride and Jack Donnelly, for a remarkable job in 
summarizing this complex issue in a mere 20-page report. My gratitude to all the members of the Task 
Force for their contributions.  
 
In my professional capacity I have traveled quite extensively all around the world, mostly in developing 
countries, and I have seen places where there is no democracy, freedom and no opportunity to express 
one’s views without the fear of going to jail. The work of this Task Force, to me, is democracy in action. I am 
grateful that I have been a part of this democratic process.  
 
 Now, I wish to share a personal experience I have had in this process. Here is a letter I received (show the 
letter) from a lady who lives in Matawan, New Jersey. Her name is Norma Gene (not her real name). She is 
80 years old. She has lived in her house for 40 years. She has raised 3 children, sent them to school, 
provided for her family and always paid her taxes on time.  “I don’t go shopping, to the beauty parlor or on 
trips”, she wrote. She has been working for the past 8 years at minimum wage to supplement her small 
social security income and to pay for her medicine and property taxes. Lately she has not been able to work 
due to illness and a few hospitalizations. And today she has a lean on her house, because she cannot pay 
her property taxes. She lamented in vain and wrote, “Everything is out of control to the point of being 
immoral”. 
 
A 79 year-old man from Marlboro, New Jersey, told me that he simply couldn’t afford to pay his ever-
increasing property taxes.  Now, he has to make a choice … to pay for his life-saving medicine or to pay for 
his property taxes.  
 
An 80-year-old man from Montclair, New Jersey called and told me that he has lived in his home all his life. 
Now, his taxes are $20,000, which he cannot afford. He pleaded to all of us do something about this most 
hated tax. 
 
These older Americans, to me, are both our bridge to all that is precious in our history and to the enduring 
foundation on which we build our future. And yet they are unable to stay in their homes, that “they worked 
their whole lives to own”, with dignity and without the fear of a possible eviction. 
 
Even our young people cannot afford to live in New Jersey anymore. My friend’s son moved from New 
Jersey to Pennsylvania because he could not afford to pay his property taxes and, at the same time, support 
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his young family. His parents are devastated, because they cannot see their beautiful young granddaughter 
as often as they used to. The system is tearing our families apart.  
 
These young people are those who pledge their allegiance to the flag every morning - - “One nation, under 
God, indivisible, with liberty and justice for all”- - with an abiding faith in the system and in their elected 
officials.  And yet, the system and our elected officials failed to provide them with the justice and fairness 
that has always been promised. They have been left without any choice except to pick up and leave the 
state.  
 
These are the stories of people who have paid their dues, paid their taxes on time and played by the rules. 
These are amazing people. They are people who are hurting. And yet, they still rise to tell their stories again 
and again with grace and eloquence, if there is someone to listen. 
  
The former Governor was right when he said, at the opening of this Task Force meeting, New Jersey’s  
“property tax is a tax without a conscience”. 
 
This Governor was right when he said that the system is “literally tearing our communities apart”. And if you 
ask Norma Gene, the lady who wrote to me, she will say,  “it has reached the point of being immoral”. 
 
Therefore, on behalf of our statewide coalition and in the name of millions of senior citizens, middle class 
and poor families, who have suffered too long under New Jersey’s unjust and unfair property tax system, I 
respectfully ask the Governor and our distinguished legislators to accept the recommendations of this Task 
Force. We ask them to support the proposed property tax reform convention. We ask them to give us the 
opportunity to be citizens, not as spectators, to find a solution to this problem and be a part of the renewal of 
our cities, our schools and our neighborhoods.  
 
We respectfully ask our legislators to set aside their political differences and introduce a bi-partisan bill 
calling for a restricted property tax reform convention. By supporting the proposed convention, you can help 
to write the next chapter in the remarkable story of “We, the people”, a story that began more than 200 
years ago - - and hasn’t ended yet. This could be your legacy. 
 
As for us, we plan to stay active until the job is done. We have already served notice to two gubernatorial 
candidates that we plan to make property tax reform a campaign issue at the next year’s State elections.  
 
Mr Chairman, we came a long way. The people of New Jersey have waited too long -- over 30 years - - at 
least, to have an open discussion about this issue. Some believe that the convention should discuss 
spending issues. I understand and respect their viewpoint. But we need to start someplace. I believe we 
came up with a respectable set of recommendations. What we have today may not be all that we wanted. At 
least we have a good beginning. We must build on these recommendations. Therefore, I support the 
recommendations of the Task Force. Now, if the legislature wants to introduce bills to cut spending at all 
levels, we will be there to support them on that issue as well.   
 
In supporting these recommendations, we, the Citizens for Property Tax Reform, have a vision for New 
Jersey where every person has a chance to achieve the American dream to buy a home, earn a decent 
living, provide for their families and, for seniors on fixed income, to stay in their homes without having to 
choose between paying for their medicine or for their taxes.  
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Members of the Task Force, I thank you for your support. Thank you Mr. Chairman. 
 
Cy Thannikary, Chairman 
 Phone: 609-208-9280 
E-mail: Thannikary@aol.com  
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