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The agency adoption follows:

Summary of Public Comments and Agency Responses: Comments were received from
Nicholas J. Kikas, Director of Regulatory Affairs, New Jersey Apartment Association (NJAA)
and from Douglas M. Tomson, Director of Legislative Affairs, New Jersey Association of
Realtors.

COMMENT: The Department should reconsider the magnitude of the proposed increase
and investigate areas for increased efficiency. The State must share with the industry the burden
of reducing costs and streamlining operations. An average increase of 19% ignores current
economic realities confronting residents and businesses in New Jersey.

RESPONSE: The reason fees have not been increased since 2002 is that the Department
has consistently sought to increased efficiency and productivity. Such gains in efficiency and
productivity notwithstanding, fees based on 2002 costs no longer cover the cost of the program.
The 19% increase is based on a formula established by statute and, following that formula, upon
increases in employee salaries that occurred between 2002 and 2008.



COMMENT: This proposal would directly increase the cost of housing at a time when
few families can afford it. The Department was incorrect in stating, in the Housing Affordability
Impact statement, that “there is an extreme unlikelihood that it would evoke a significant change
in the average costs associated with housing.”

COMMENT: New Jersey is already one of the most expensive states to live in. This 19%
fee increase would increase the cost to live in New Jersey at a time when residents are struggling
because of an unsteady economy. It is inappropriate to increase any fees that will ultimately be
passed on to those living in the properties being inspected at a time when they might not be able
to afford it.

RESPONSE: The maximum impact that this increase would have would be on the first
seven units in a multiple dwelling, where the increase per unit would be $9.00 for each five-year
cycle. This averages out to $1.80 a year, or fifteen cents a month. In the judgment of the
Department, an increase of fifteen cents per month does not constitute a significant change in the
costs associated with housing. Furthermore, since the alternative to funding the program
adequately would be to reduce staff and, as a necessary consequence, to lengthen the statutory
five-year inspection cycle, the potential economic impact of not adopting this increase, in terms
of hazards to life and property that would go undetected for longer periods of time, could far
exceed fifteen cents per unit per month for the affected owners and occupants, as well as for the
general public.

COMMENT: The NJAA would appreciate the opportunity to work with the Department
in a stakeholder process to identify areas where the inspection process can be streamlined and
made more efficient.

RESPONSE: The NJAA and other interested parties are always welcome to submit
recommendations as to ways to increase efficiency to the Department. The Department
continually looks for ways to improve productivity, while still maintaining the protection
provided to building occupants and the public by the program.

Federal Standards Statement

No Federal standards analysis is required because these amendments are not being
proposed in order to implement, comply with, or participate in any program established under
Federal law or under a State law that incorporates or refers to Federal law, standards, or
requirements.
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