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Notwithstanding these changes, a budget may be adopted anytime within 10 days of receiving the Director’s certification of approval of the budget.  The Division recognizes that despite the revised deadline, some municipalities may be unable to meet the introduction or adoption deadlines.
In addition, the governing body may by resolution adopted by February 27, 2010, increase its temporary budget appropriation to provide for the period between February 25 for counties, or March 20 for municipalities, and the extended adoption date of the 2010 budget.  If additional appropriations are needed prior to the adoption of the budget, the local unit may adopt an emergency temporary appropriation pursuant to N.J.S.A. 40A:4-20.
If appropriated in, and subject to the Governor’s FY 2011 proposed State budget, Extraordinary Aid applications will be due in the Division’s office by March 31st.  A separate Local Finance Notice on the Extraordinary Aid Program and application forms will be issued in several weeks. 
Exceeding Budget Caps 

The law establishing the Property Tax Levy Cap (“4 percent” cap) allows a municipality or county to ask the voters for permission to exceed the levy cap.  This referendum is in addition to the referendum required to exceed the traditional appropriation budget cap.  These referendums now take place at the same time.  There must be a separate ballot question for each action.  This year’s referendum is scheduled for April 27, 2009 (see above).  
The law requires approval of at least 60 percent of the voters that vote in a referendum for passage of a 4 percent cap referendum question.  This year, there will only be one referendum and will include both the appropriation cap referendum and the 4 percent referendum.
A municipality can exceed the appropriation cap limit by either using a cost of living adjustment (3.5 percent) ordinance or a cap referendum.   A municipality cannot use both an ordinance and referendum nor may it adopt a COLA ordinance if a referendum fails.  
Initiating an appropriation cap or levy cap referendum (or both) process does not legally preclude a municipality from applying for Extraordinary Aid (EA), if EA is funded in the Governor’s budget.  Note that referendum date comes after submission of EA applications and before the expected award date for EA, thus precluding a referendum if EA is denied or is less than any prior year award.
The laws provide specific details for scheduling the referendum and ballot related issues.  The Director of Local Government Services has authority to reconcile the levy cap to the appropriation cap process in the event of inconsistencies or incompatibilities.  
Approved: Susan Jacobucci, Director
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CY 2010 Budget Deadline Extensions





The Local Finance Board recently approved the Director’s request to modify several statutory budget deadlines in order to accommodate the planned March 16, 2010 presentation of the Governor’s budget.  





The changes modify the statutory dates for introduction and adoption and Mayor/Council Faulkner Act budget transmissions.  The changes also extend the date for holding a budget cap referendum and modify the dates for actions related to the referendum. Due to the delay, there will be a single date for all budget referendums.  





The changes are shown below:





Introduction and Adoption of Budget�
Statutory Date�
Revised Date�
�
Mayor/Council Faulkner Act budget transmission�
1/15�
3/19�
�
�
�
�
�
Municipal introduction and approval of budget�
2/10�
3/31�
�
County introduction and approval of budget�
1/26�
3/12�
�
�
�
�
�
Municipal adoption�
3/20�
5/11�
�
County adoption�
2/25�
4/15�
�



�
�
�
�
Appropriation and Levy Cap Referendum Dates�
Statutory Date�
Revised Date�
�
Introduction and approval of budget and authorization of appropriation cap and levy cap referendum�
2/3�
3/31�
�
Published notice of referendum (day after introduction)�
2/4�
4/1�
�
Last date for budget publication (12 days prior to referendum)�
2/11�
4/15�
�
Referendum date�
2/23�
4/27�
�






Contact Information





Director's Office


V.  609.292.6613


F.  609.292.9073


Local Government Research


V.  609.292.6110


F.  609.292.9073


Financial Regulation�and Assistance


V.  609.292.4806


F.  609.984.7388


Local Finance Board


V.  609.292.0479


F.  609.633.6243


Local Management Services


V.  609.292.7842


F.  609.633.6243


Authority Regulation


V.  609.984.0132


F.  609.984.7388


Mail and Delivery


101 South Broad St.


PO Box 803


Trenton, New Jersey


08625-0803


Web: � HYPERLINK "http://www.nj.gov/dca/lgs" ��www.nj.gov/dca/lgs�


E-mail: � HYPERLINK "mailto:dlgs@dca.state.nj.us" ��dlgs@dca.state.nj.us�








Distribution


County and Municipal Clerks


County and Municipal Chief Financial Officers

















