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Memorandum of Understanding Among the States of the Ozone
Transport Commission Concerning the Incorporation of High
Electrical Demand Day Emission Reduction Strategies into Ozone
Attainment State Implementation Planning

Whereas the Ozone Transport Commission (OTC) was established
under Sections 176A and 184 of the federal Clean Air Act (CAA) to
ensure the development and implementation of regional strategies to
reduce ground-level ozone to healthful levels; and

Whereas the adverse health effects of ground-level ozone are well
documented, and in spite of significant reductions of ozone precursor
emissions achieved to date as a result of our NOx MOU of 1994, the
US Environmental Protection Agency (EPA) NOx SIP call effective in
2003, and expected reductions to be further achieved by federal and
state programs over the next decade, a significant portion of the ozone
problem continues to be caused by nitrogen oxides (NOx) transported
into and generated within our region by electrical generating units
(EGUs); and

Whereas, high electrical demand day (HEDD) operation of EGUs
generally have not been addressed under existing air quality control
requirements, and these units are called into services on the very hot
days of summer when air pollution levels are highest, and

Whereas, HEDD unit operations are a significant contributor to NOx
emissions on high ozone days; and

Whereas, the NOx cap and trade program, although effective
generally has, by its very nature, had limited success in reducing
emissions from HEDD units on HEDDs; and

Whereas, OTC staff, state environmental and utility regulators, EPA
staff, EGU owners and operators and the independent regional
systems operators have been meeting to assess emissions associated
with HEDD during the ozone season and to address excess NOXx
emissions on HEDDs, and

Whereas, OTC is guided by its precepts to seek reductions in the most
comprehensive, cost effective manner possible in order to maximize
public health, environmental and econornic benefits while ensuring an
adequate electrical capacity and reliability for the region; and






