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Re: I/M/O THE REHABILITATION OF FREELANCERS 
CONSUMER

OPERATED AND ORIENTED PROGRAM OF NEW JERS
EY

d/b/a Health Republic Insurance of New Jersey

Docket No. C-63-16

Petition for Liquidation

Dear Judge Innes:

Please be advised that our office represents
 the New

Jersey Gommission~r of Banking and Insura
nce. ~ The defendant,

Freelancers~Consumer Operated and Oriented P
rogram of New Jersey

("Freelancers"), was declared insolvent and placed into

rehabilitation by order of this court, da
ted October 19, 2016.

The Commissioner now deems it necessary and
 advisable to seek an

Order of Liquidation with respect to Freelanc
ers.

Enclosed herewith for your Honor's consideration

please find an original and one copy o
f each of the following

documents:

(a) Order to Show Cause with Continuation
 of Restraints;

(b) Petition for Liquidation;

_(~)____ ~.~.f~S~~~.Q.~? :_Q.f _Richard_ Schlesinger_____._

(d) Letter Brief ; and

(e) Order of Liquidation (original and 3 c
opies).

__ ~___.._. _.. __ _d~_._.__._._-----. _._----__._.__._._.._. __._ _.
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For the reasons set forth in the supporting documents,

the Commissioner respectfully requests that your Honor consider

this application and, if appropriate, enter the Order to Show

Cause as soon as possible. Based upon the imminent liquidity

crisis facing Freelancers, as described in the supporting

documents, the Commissioner further respectfully requests that

your Honor consider and, if appropriate, set a short return date

for the Order.

If your Honor should enter the requested Order to Show

Cause, kindly have your clerk contact our office and we will

arrange for our courier to pick up a copy of the conformed

Order. Thank you for your anticipated courtesy and

consideration in this matter.

Respectfully yours,

CHRISTOPHER S. PORRINO

ATTORNEY GENERAL OF NEW JERSEY

j.~-I -~~ - v -

William B. Puskas, Jr.

Deputy Attorney General

William.PuskasCdol.lps state.n-i .us

c w/encs: DoB&I



CHRISTOPHER S. PORRINO

ATTORNEY GENERAL OF NEW JERSEY

Richard J. Hughes Justice Complex

25 Market Street

P.O. Box 117

Trenton, New Jersey 08625

Attorney for Plaintiff,

Commissioner of ~the Department

of Banking and Insurance

By: William B. Puskas, Jr. (NJ Attorney ID# 
0149019~~~E~VEDDeputy Attorney General

(609) 292-7669

William. PuskasClps .state . nj . us ~~~ ~.5 2Qi~

SUP~RIU~ ~t~~Ki t~F NJ
MERCER V~ClNAGE

SUPERIOR COURT OF NE~~~~I~~~I~N

CHANCERY DIVISION-MERCER COUNTY

DOCKET NO. MER-C-63-16

I/M/O THE REHABILITATIpN OF

FREELANCERS CONSUMER OPERATED ) ORDER TO SHOW CAUSE WITH

AND ORIENTED PROGRAM OF NEW ) CONTINUATION OF RESTRAINTS

JERSEY D/B/A HEALTH REPUBLIC ) AS TO WHY AN ORDER OF

INSURANCE OF NEW JERSEY ) LIQUIDATION SHOULD NOT BE

ENTERED

This matter having been opened to the Court by Christopher

S. Porrino, Attorney General of New Jersey, by William B. Puskas,

Jr., Deputy Attorney General, as attorney for plaintiff, Richard J.

Badolato, the Commissioner of the Department of Banking and Insurance

of the State of New Jersey ("Commissioner"), and Rehabilitator of

Freelancers Consumer Operated and Oriented Program of New Jersey

d/b/a Health Republic Insurance of New Jersey ("Freelancers"), on

a Petition for Liquidation of Freelancers, to appear and show cause

why an order should not be entered, pursuant to N . J . S . A . 17B : 3 2 - 4 5



to -47, providing for the liquidation of Freelancers, termination

of the Order of Rehabilitation of Freelancers entered on October 19,

2016., and continuing the injunctive relief previously granted

pursuant to N.J.S.A. 17B:32-39; and the Court having considered the

Petition for Liquidation, Letter Brief, and the Certification of

Richard Schlesinger, Chief Insurance Examiner in the Office of

Solvency Regulation for the New Jersey Department of Banking and

Insurance; and for good cause appearing,

IT IS on this day of

ORDERED that:

2016,

(1) Any person having an interest in or claim against

Freelancers appear and show cause before the Honorable Paul Innes,

Presiding Judge, Chancery Division, Superior Court of New Jersey,

Mercer County Civil Courts Building, 175 South Broad Street, Trenton,

New Jersey on 20 at .m.,

or as soon thereafter as counsel may be heard, why an order should

not be entered:

a. Appointing the Commissioner as Liquidator of

Freelancers with all the powers and authority expressed or implied

by N.J.S.A. 17B:32-31 to -92;

b. Directing the Commissioner to liquidate

Freelancers;

- 2 -



c. Terminating the Order of Rehabilitation of

Freelancers, entered on October 19, 2016;

d. Permanently enjoining all persons and entities

from pursuing litigation against Freelancers, or from interfering

with the Commissioner's efforts to liquidate Freelancers;

e. Halting further payment of claims by

Freelancers except with the express written consent or directive of

the Liquidator or his designees or appointees;

f. Providing that all claims must be asserted

against Freelancers no later than 180 days from the date of the Order

of Liquidation, in the form established by the Commissioner, or such

claims will be forever barred;

g.~ Establishing procedures governing the payment

of claims by Freelancers;

h. Granting the Commissioner such other injunctive

and equitable relief as may be necessary to protect the policyholders

and creditors of Freelancers and the public, as the court may deem

just and proper; and

2. In continuation of the Order of Rehabilitation, dated

October 19, 2016, effective immediately and pending the return date

of this Order to Show Cause, there shall be no further payment of

claims or other expenses by Freelancers except at the directive of

the Commissioner or of this court; and

- 3 -



3. Notice of this application to any other interested

parties shall be accomplished by publishing a copy of this Order in

a newspaper of general circulation in the county within which

Freelancers's corporate offices are located, specifically, the

Newark Star-Ledger, the Courier-Post, and the New Jersey Law Journal,

on or before 20 with such publication to

commence within days of the date of this Order, or as soon

as practicable thereafter, and to be repeated once a week thereafter

for two successive weeks. Such notice shall constitute good and

sufficient service of this application to all persons having an

interest in or claim against Freelancers subject to the requirements

of due process of law; and

4 . A copy of this Order to Show Cause and all supporting

materials filed herewith shall be available for public inspection

on the Department's website at:

http://www.state.nj.us/dobi/division_insurance/finesolv.htm, and

during regular business hours, beginning two days after the date of

this Order to Show Cause and until the return date of the Order to

Show Cause at the following locations:

(a) Health Republic Insurance Company

570 Broad Street, Suite 1100

Newark, NJ 07102

4



(b) N.J. Department of Banking and Insurance

Office of Solvency Regulation

20 West State Street, 8th Floor

Trenton, NJ 08625

(c) Superior Court of New Jersey, Mercer County

Mercer County Civil Courts Building

175 South Broad Street

Trenton, NJ 08650-0068

;and

5. The restraints set forth in the October 19, 2016 Order

of Rehabilitation shall continue in full force and effect, pending

the return date of this Order to Show Cause; and

6. If any person intends to file answering affidavits

or briefs or seek other relief in the present matter, it shall file

and serve a written response to this Order to Show Cause and proof

of service by 20 The original

~ - ;^ -~ ;-~ ++~ +- L... ~~ l .-. r7 r., , +- 1-~ +- 1-~ ~ U y~ ~ r ht o D ~ i i ~ T n n o cr e~ly pa.per~ G~1jU U11C L.UN~ LIDS l.- 1..1C 111G1A. W 1 l.11 1..116 11~11V1 ~!✓Ll.. 1 C.L lA1 i111i`.v ~

P.J. Ch. Div., Superior Court of New Jersey, Mercer County Civil

Courts Building, 175 South Broad Street, Trenton, New Jersey 08650.

A copy of any opposition papers shall also be sent to Deputy Attorney

General William B. Puskas, Jr. , Attorney for the Commissioner, whose

address appears above.

7 . If no person files and serves opposition to this Order

to Show Cause, the application will be decided on the papers on the

return date and the relief sought may be granted by default, provided

5



that, if the plaintiff has not already done so, a proposed form of

order addressing the relief sought on the return date (along with

a self-addressed return envelope with return address and postage)

is submitted to the court no later than three (3) days before the

return date.

8. The court will entertain argument, but not testimony,

on the return date of the Order to Show Cause, unless the court and

parties are advised to the contrary no later than days before

the return date.

Hon. Paul Innes, P.J. Ch. Div.

0



CHRISTOPHER S. PORRINO

ATTORNEY GENERAL OF NEW JERSEY

Richard J. Hughes Justice Complex

25 Market Street

P.O. Box 117

Trenton, New Jersey 08625

Attorney for Plaintiff ,

Commissioner of the Department

of Banking and Insurance

By: William B. Puskas, Jr. (NJ Attorney ID## 014901976)

Deputy Attorney General

(609) 292-7669

Williatn.PuskasClps.state.nj.us

SUPERIOR COURT OF NEW JERSEY

CHANCERY DIVISION-MERCER COUNTY

DOCKET NO. MER-C-63-16

I/M/O THE REHABILITATION OF

FREELANCERS CONSUMER OPERATED ) PETITION FOR LIQUIDATION

AND ORIENTED PROGRAM OF NEW ) OF FREELANCERS CONSUMER

JERSEY D/B/A HEALTH REPUBLIC ) OPERATED AND ORIENTED PROGF2AM

INSURANCE OF NEW JERSEY ) OF NSW JERSEY D/B/A HEALTH

REPUBLIC INSURANCE OF NEW

JERSEY

TO: Honorable Paul Innes, P.J. Ch. Div.

Superior Court of New Jersey, Chancery Division

Mercer County Civil Courts Building

175 South Broad Street

Trenton, NJ 08650

Freelancers Consumer Operated and Oriented

Program of New Jersey d/b/a Health Republic

Insurance of New Jersey

c/o Craig A. Domalewski, Esq. ~ '

Dughi, Hewit & Domalewsli, PC

Attorney for Freelancers CO-OP of New Jersey

34 0 North Avenue ~~~ rC

Cranford, NJ 07016 ~~, ~~ ~'
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New Jersey Life and Health Insurance Guaranty

Association

11 Wharf Avenue
Red Bank, NJ 07920

ATTN: James Lenaghan, Executive Director

PLEASE TAKE NOTICE that, as soon as counsel may be

heard, Christopher S. Porrino, Attorney General of New Jersey,

by William B. Punkas, Jr., Deputy Attorney General, attorney for

Richard J. Badolato, Commissioner of Banking and Insurance,

Rehabilitator of Freelancers Consumer Operated and Oriented

Program of New Jersey d/b/a Health Republic Insurance of New

Jersey ("Freelancers") will move before the court at a date

and time to be set by the Honorable Paul Innes, P.J. Ch. Div.,

for: (1) an Order To Show Cause with Continuation of

Restraints; and (2) an Order approving the liquidation of

Freelancers; and

PLEASE TAKE FURTHER NOTICE that in support of this

application, the Commissioner will rely on the Letter Brief and

the Certification of Richard Schlesinger, Chief Insurance

Examiner in the Office of Solvency Regulation for the New Jersey

Department of Banking and Insurance, submitted in support of

- 2 -



this Petition. A form of Order to Show Cause and a form of

Order of Liquidation are also submitted with this Petition.

CHRISTOPHER S. PORRINO

ATTORNEY GENERA N Jd-~.7ERSEY

Wi 1~-a~rfi B . Puskas , Jr .

/ Deputy Attorney Gene 1

Dated: December /~( 2016
6

- 3 -



CHRISTQPHER S. PORRINO
ATTORNEY GENER.P,L OF NEW JERSEY
Richard J. Hughes Justice Complex

25 Market Street
P . 4 . Box ~ 117
Trenton, New Jersey 08G25
Attorney for Plaintiff,

Commissioner of the Department

o~ Banking and Insurance

RECEIVED
~- ~~~~

~~ ~~ ~~ ~

SUPERi~~ G~C~U~ZT OF NJ
NiE~tCEF~ 1liCiNAGE
C9V1L C3(11~5lnN.

By: fi+Tilliam B. Puskas, Jr, tNJ Attorney IDS 014901976)

Deputy Attorney General

1609) 292-7669
William.Puskas~lps.state.nj.us

I jM/O THE REHP,BILITATION 0~' )
FREELANCERS C~NS[JNIER OPERATED
AI3D ORIErT'FED PRC?GRAM QF NEW }

JERSEY DOB/A HEALTH REPUBLIC ~

INSURANCE OF NEW JERSEY }

SUPERIOR COURT OF NEW JERSEY
CHANCERY DIVISION-MERCER COUNTY
DOCKET N4. MER-C-63-15

C$RTIFICATION OF
RICHARD SCHL$SINC3~R

RICHARD SCHLESINGER, of full age, hereby certifies anal

says:

1. I am the Chief Insurance Examiner in the Office

of Solvency Regulation for the New Jersey Department of Banking

and Insurance ("the Department"~. My responsibilities include

monitoring and overseeing the financial condition of all

insurance entities transacting business in New- Jersey. I make

this certification in support of the Commissioner's application

to~place Freelancers Consumer Operated and Oriented Program of



New Jersey d/b/a Health Republic Insurance of New Jersey

("Freelancers"), into liquidation.

2. Freelancers is a I~ew Jersey health insurer

licensed to transact insurance business in New Jersey.

Freelancers was formed as a mutual health insurance company on

May 1, 2 13, and authorized to transact health insurance

business as of June 21, 2013.

3. Freelancers was formed pursuant to the Consumer

Operated and t~riented Plan (CO-OP) Program established as a part

of the federal Patient Protection and Affordable Care Act, P.L.

111-148.

4. On October Z9, 2016, upon the petition of the

Commissioner of Banking and Insurance ("Commissioner"), this

court placed Freelancers into rehabilitation and named the

Commissioner as Rehabilitator. A copy of the order of

Rehabi~.itation is attached as Exhibit A.

5. In entering the Order of Rehabilitation, the

court declared Freelancers to be insolvent, as defined a~

N.J.S.A. 17B:32-33, based on Freelancers' negative capital and

surplus of t$14, 411, 124} as of June 30, 2016 .

5. The court also found Freelancers to be in such

condition, pursuant to N.J.S.A. 17B:32-41a, that its further

transaction of business will be hazardous to its policyholders,
a

creditors, and the public.

- 2 -



7. Based on the information and analyses provided to

the Commissioner by Deputy Rehabilitator Michelins A. Lombardo

and Department staff, Freelancers' insolvency continues and

deepens. Freelancers has a negative capital and surplus of

~$27,824,440~ as of September 30, 2016, and will remain

insolvent for the foreseeable future .

8. At the time of the Commissioner's petition to

place Freelancers into rehabilitation in September 2016, he

could have petitioned to place Freelancers directly into

liquidation pursuant to N.J.S.A. 178:32-46b, based on

Freelancers' insolvency.

9. The Commissioner, in his discretion, decided

instead to petition for rehabilitation to afford Freelancers'

. management and board o~ trustees an opportunity to continue

then-ongoing negotiations with pQ~ential outside investors.

l0. Successful negotiations could have resulted in an

infusion of funds that could possibly have stabilized

Freelancers' financial condition and put Freelancers in a

position to eventually emerge from rehabilitation.

11. The negotiations were not successful.

Accordingly, the Commissioner has determined ghat it is now

necessary to la.quidate Freelancers..

12. Based on the information and analyses provided to

the Commissioner by the Deputy Rehabilitator and Department

- 3 -



staff, Freelancers` financial condition continues to worsen.

Freelancersf negative capital and surplus has continued to

deteriorate from ($14,411,124} as of June 34, 2016, to

t$27,824,440) as of September 30, 2016. Similarly, as of June

30, 2 16, Freelancers' projections showed a negative cash

position was likely to arise by January 2017. As of September

30, 2016, this negative cash position is still expected to occur

at that time: cash on hand is projected to be $27,312,478;

reported and Incurred Sut Not. Yet Reported ~"IBNR"} claims are

projected to total $45,441,385; thus resulting in a negative

cash position totaling $18,128,97 by January 2017.

Accordingly, Freelancers needs to be placed into liquidation as

soon as practicable to trigger coverage of provider claims by

the New Jersey Life and Health Insurance Guaranty Association

( "LHIGA" } .

13. Freelancers' gash flow projections further

underscore the need to place Freelancers into liquidation as

soon as possible. The respective staffs of the liquidation

estate and LHIGA will need to take several preparatory

administrative steps to enable the prompt and efficient

transition of claims administration to LHIGA.

14. Accordingly, the Commissioner has determined that

Freelancers must be placed in liquidation as soon as possible.



Freelancers is insolvent and there are no options other than to

liquidate the insurer and run-off its business.

I certify that the foregoing statements made by ~e are

true. I am aware that if aMy of the foregoing statements made by

~e.are willfully f~l~e, I am subject to punishment.

RICHARD SCHLESING R
Chief Insurance Examiner
Office of Solvency Regulation

Dated; Decem~e~ , ~01~

- 5 -
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the ~~mmis~io~~r a~ Re~~.bilit~t~x m~~ ~~so ap~~in~ ar~d ~rnpl~y

~~ch coun~e~, clerk , pr~fessiQnals (e.g. a~~uaries,

acc~unt~nt~, etc.), and ~~sis~ants a~ de~~~d nec~ss~r~ in

c~rinec~i~n with tie ~ehabili~~tz~n ~~ ~r~elan
cers. All p~~~~n~

appointed by Ghe ~ommiss~~n~r shill ~ezv~ 
a~ the p~easur~ ~~ the

C~mmi~si~ner.

3. Tie Rehabilita~or is herby ~~~t~d with tit
le ~a

all ~s~~~s ~~ Fre~~ancers, inc~udi~g but 
not limited t~ a~~~9f

F'~eelan~ers' c~ntrac~s, c~u~e~ o~ action, books, rec~rd~, bank

accounts, cert~fica~~s o~ ~epasits, ends, se
curities, or tether

f~nd~, and ~~~ real or p~rson~l property ~f any nature,

i~clu~~ng ~urnitu~e, fix~ur~~, aid n~fic~ ~uppl~es, whexever

located, including such prnp~rty ~~ Free~an~ers which may be

disc~ve~~d ~ereaf~er, and i~ hereby ~ir
e~~ed to Cake immediate

aid exc~uszv~ pos~e~s~on end ~ont~~l of same. The f~~~ng or

~e~orda~~ ~f this Order with the Clerk of
 t~~s C~~rt and with

the r~~ord~~ ~f ~eed~ of the ~~ri~diction
 in wh~c~ Fr~el~n~~r~'

cQrp~rate ~drni~istrati~e ~ffxces are ~~cat
ed or, xn the tease ~f

~~a1. e~t~te, wiCh ~~e recorder of ~ee~~ ~~ the jurisdicti~n~

~~~re the pr~p~rties arm l~ca~~d, ~h~~l im~ar~
 the same na~~ce



~s would be imparted by a deed, bill of s
tele, or ~th~~ evidence

~~ title filmed o~ re~~xd~d. Except ~s otherwi~~ i~d~~at~~

e~~ew~er~ in ~~i~ order, aid upon nati~~ pr~uided by ~~~

RehabilitatQr, ~~1 a~ent~ a~~ ~~~k~r~ a~
~ all other p~rs~n~ ~r

entities holding f~nd~, assets, o~ p~~p~rt
y ~f o~ ~n ~ehal~ o~

Fre~la~cer~ shah foz~~with file a~ acca
~nCi~g ~~ those funds,

assets, o~ prap~rty with ~h~ R~h~bilitator 
end shall, within 10

days of the s~~v~c~ of this ~~der, tern s
aid fund, ~~~~~s, ~r

property aver to the Rehabilitato~. xhe Reh~bi~it~t~r sh~~1

~~k~ such ~c~~~n~ as he may ~ee~ ne~~s~
ary aid appr~pri~~e to

protect. and pre5e~v~ Free~a~c~rs' a$sets.

~. The R~habilitat~x is directed to take suc
h action

~~ h~ deems n~ce~sar~ t~ Qr appropriate
 t~ reform, revi~~~ize,

~e~ab~litat~, ~r run-~~~ ~re~~~ncer~,

5. Thy R~~abili~ator sha11 dial with the property

~n~ bu~~n~s~ Q~ Fre~lan~ers in his aw
n n~m~ as C~rn~i~~~oner ~r

~s Reh~b~~itat~r in the name of Freel~nc~r~
.

6. Pu~~uan~ ra the inher~n~ p~wer~ a~ this ~~urt,

all p~Iic~es and co~tract~ Fir ~h~ pr~vi~i~r~ ~~ health care

b~~~~i~s end serv~c~s issued by ~ree~anc~r~ ~~ any ~~ ~~~

~olicyhold~r~, members, ox sub~~~ibe~s, 
shad ~erminat~ upon the

earliest o~ the ~all~wing:

(~) ~ec~m~er 3~, 2016; or

... ~ ..



{~~ fih~ da~~ when ~~~ ~~l~c~hnl~er, rnemb~~ ~r

sub~cr~be~ his ~ff~c~u~~~~ ~~plac~rn~nt ~e~l~~ benefits 
~~~~rag~

with an~t~~z carrier ~r ~t~erwi~~ te~~i~a~~d the policy ~r

c.t~~~~:~ac~ . '~k~is i~c3,~.~.~~ te~rnirz~.~i.r~r~~ ~c~r ricaa~--p~.~rm~nt c~~ pr~:miunn

w~.t~ all agp3.i~~~~e c~~°~ce per~.ca~~ un~.e~ ~.a~;

~,} Fc~r s~nal~. ~mp~.c~ye~ p~li~ies w~.th renewal

d~.~.e~ ~~tw~e~. ~~e c~~t~ a~ ~hi~ O~d~x~ ~~~d ~e~emks~r ~~., ~Q16, ~n~d

s~:bj~~t ~.r~ ~~x~ ~~~~pt:x.~n a.n zi) k~~~.c~w, ~.he ~nn~.vex~~ry date a~

tht~ z~ pal i~~~s Zvi l~. b~ extenct~~ a~ ~h~ game mvn~hly p~~rnii
am r~t~

end ~i~h game b~z~~~it~ tc~ c~a~tinu~ cti~r~ra~e ~.h~c~ug~i ~ecemb~r 3l,

2fl16, ~n1.~ss the ~ca~.~.Gy is repla~~r~ ~~ ~h~ ~m~ll emplry~~ with

new ~c~v~r~ge fram ~.nt~~her c~rri~~ car t~e~-~.7.n~t~c~ bar n~n~p~ym~nt

c~ f pz~rniut~ ;

~.~.) ~"ca~ ~~n~7.1 ~mp~.oy~r ~c~li.ci~s with renewal

da~.~s be~w~ez~ the date a~ this c~rd~r ~r~d D~~ember ~~., ~~1~,

~Y~~ze the ~r~~.1I er~~~.a~re~ and,~~r the mern~~~ ~.~s ~lr~a~y m~.de a

r~ew po~~.cy ~~l~~~ian ~xvr~~ ~`~`~e~.~r~~~x~, ~'r~e~.~rac~~-s ~hal~

~~~~c~.ua~~ t~c~s~ new p~~.~cy se~.~cti~ns can ~i~e ~~~evra~. date o~

~,~~ ~~lic~ ~.t ~~~ mr~nt~l~ p~er~~.txm ~a~~ fr~~ t~i~~ z~~w pc~l~.~:~;

~~e~er, ~.~c~~~ pc~l~.c~e~ ~~~11 a1~~ terrn~.~,~~~ ~n ~~~~t~abe~ 3l,

~t31~, ~~sent ad~.zt~.az~~l ~c~iox~ ~~ ~.~~ ~r~~ll empl.Qy~r a~

d~~~ri~~d ab~v~,

.~ ~



The ~~ha~ili~a~~r c~~ ~p~~y to t~~ C~uxt ~~r

~ermi~~~~n t~ ~~~rninate C~es~ p~lici~s ~~ ~n e~~~xe~ date if

d t~r~~n~~ n~~~~~axy;

~h~~ p~za~r~ph sh~~~ n~~ o~~r~~e to ~erm~n~~~ ~n~

Qther c~~tx~~ts ~f i~~ur~~ce to w~g~~ ~~eel~nc~xs is ~ ~axt~,

inclu~~ng but n~~ ~~~ited ~~, x~in~ur~~c~, any ~~~ector~ ~~~

~~~i~e~~ ~i~bili~y p~lici~~, a~~ c~~~e~~~a~ i~~ur~n~e end/ter

~~p~a~ee benefit pl~n~ ~~~erin~ the ~u~zne~s ~nte~~s~ ~~

~r~~laneers ~n~/~x ~~ ~rnploy~~~.

7. X11 claims ~ga~~~~ F~~~~anc~r~ m~~t b~ as~~rt~d

~~~ ~~t~~ thin ~n~ ~~~x from ~~~ ~at~ of tie O~d~r ~~

Reh~bz3~.Ca~ion, in ~h~ ~~rrn ~sta~~i~~~d b
y ~h~ R~~ab~l~~~tax, or

much c~~z~s will b~ ~oreve~ b~~~ed. Far the pur~a~~es o~ this

~3~dc~r, the v~ord "~~.aim" is de~~nec~ ~~ ~.~a~l~
d~ cla~r~~ for ~aym~nt

made ~y ~€ernb~rs, ~c~l~..c~yh~lc~~rs, ~~b~~~~.ka~r~, m~dic~X end ~~
dical

~~rv.~c~ prc~vid~rs, ~Q~~itals, p~i~~i~ia~,~, surr~e~'y c~ente~~,

v~nt~.ox~, c:~ntx;~ctozs, cr~~.i~.or~, ~~ve~nmera~a.~.. ~g~~a~i~s Qr an~r

c~th~r ~~.r~.~.~~ d~,r~~tly ~.~~in~~ Fr~~l~ncer:~ ,

~ , ~'~.e ~.eh~~~.~.itata~ ~h~.11 ~~~.ab~.i~~ ~zoc~c~ur~s

~c~v~rni~~ the pa~m~~t ~ c1~.ir~~ ~y ~'r~~~~.nce~ iz~ a~cc~rdaz~~e

t~i~~: ~~~.s pc~w~~'~ ui~acl~r ~.~7.~..~__ 1t~:32-31 ~t s~t~ ~r3~ ~Z1~

~aro~ri~i~an~ ~f ~,h.~e~ Order.

c~23.~~.~ra~ ht~.~~~rs , ~r c~~her p~r~c~r~:~ ~1~imirzc~ secured ~ ~rifl~~.ty,

_ -~



ar pre~~rre~ ~nt~res~~ in any p
raperty or ~s~ets o~ freelancers,

inc~udin~ any g~verzlment~l ~n~~ty, are h~r~by permanently

en~~ined ~r~m taking any steps what~o~v~r t~ transfer, yell,

encumber, ~tt~ch, dispa~e off, or
 e~~rcise purp~r~e~ ri~h~s in or

ag~~~s~ any property or a~~ets 
of F~e~lance~~.

l~. ~r~~lancers, ate officers, ~ire~tar~,

p~I~cyho~ders, mernbe~s, ~ub~~rib~rs, e~r~ll~~s, agents, and

e~ploye~s, and all ~the~ per~on~ or en~iti~s of and nature,

iricludang but not limited to ~l~imants, v~nd~rs, business

partner, pl~~nti~f~, peti~~~rier
s, providersr h~~~ita~s ~r other

m~dic~l a~ health care pravid~r
s and any go~ernmen~al agencies

rh~t hive claims ~~ any nature ag~in~t ~re~l~ncers including

~ras~claims, c~un~~rclaim~ and third-pax~y c1ai~~, ire h~reb~

~njoi~~d and re~train~d from:

{a) Can~~~ting any poxt~~n ~r ~h~~~ o
f the business

~f ~x~~la~~er~ unless so ~uthor
iz~d b~ the Reh~bilitat~z~ o~~ hzs

~esigne~;

(b~ ~~~tit~~ing, maintaining o~ ~ur~h~r prosecu~~ng

any act~an at ~~w, quit in ec~
u~~~, ~p~cia~, o~ o~~e-r p~~cee~ing

~gains~ ~~~~l~~c~rs, or the Cc~
mmi~sic~ner a~ Rehab~la.ta~~r or hip

~uc;c~s~or~ in cif f ire a~ R~habila.tatr~r th~r~~or~
, car against tie

Dep~a~y Re~abi 2 ~.tato~;

~c} Mak.irtg ~r ex~cutir~~ a ~.eiry upon the prap~rty cif

Freelan~er~;

_ g



(d} ~h~~~t~ni~~, ~ns~~~u~i~~, ~~int~ini~g or ~ur~her

p~e~~~~~ng ~n~ suit ~t lam, ~~
it i~ ~c~i~~, ~r ~~~ c~ll~~ti~~z

act~vit~, ~r ~n~` Q~h~r p~a~e~ding d~ any nature against any

policyh~~~e~, me~b~r, subscxib~r, e~r~1l~~, or in~u~~~ ~~

~re~lancer~ r~~u~~~ng ~rarn F~~~I~~~ers' i~s~lv~n~y ~~ ~~e

~ai~u~e of ~re~I~~~ers ~r a~ t~ix
d arty a~~ini~tr~~~x to ~~~ ~n

~~~e1~~cers' ~~half, ~~~ medical
 a~ ~o~p~tal bi~~ ~r td rn~et any

~~ ~reel~~~~r~` ~~ritractu~~ ob~i~~~~~n~ d~~ ~Q i~~ ~e~l~ra~i
an

Qf i~z~~~~enc~; ~~c~p~ fay a~~ ~~pli~ab~~ rnem~►~~ ~os~-~hari~~

~c~-~~yrn~n~~, ~o~in~~r~~c~ and/ter d~d~ct~ble~~ o~ no~~cov~~e~

~e~vi~~~ ~~~~ weld ~rdi~~~il~ ~~ tie ~~~p~n~ibili~y of the

m~mbe~ o~ ~~hex i~~ure~ ~~~~y and nod the ~bliga~~on ~f

~re~la~c~r~ ux~~~r the ~p~1~~~~~e h~al~~ ben~fit~ ~~a~; ~n~

( ~~ ~~~~~r~erin~ ~~ ~n~ ~~y wxt~ ~~e ~~h~b~~ita~~r, ~r

any ~~cc~~~ar~ ire office, in hip ~~sile~si~n ~f ~r tit~Q ~~ the

pr~~~rt~ ~ri~ ~s~~t~ ~f ~~e~~an~~x~, ~r i~ 4h~ ~i~~h~r~~ o~ hip

~u~i~~ ~ur~u~~t ~o t~i~ ~r~~~, incl~din~ bud mot l~~it~d t~ any

l~~s~ ~r ~u~~ea~e for aftic~ s~~~e ~r ca~p~~te.r. hardware ~r

~b~t~are ~ cc~ratr~~t car ~g:r~~men~ {w~~th~r writ~~r~ or ax~l~ ,

~.ic~~.~~ c~~- c~~3~er a~ran~~r~~r~t ~.~~.~. ~.~ z~e~c~~s~r~ ~.c~ ~~~~ cap~r~t~.arz

rah t~i~ bu~.~n~~~ cif Fxeel~r~cer~ .

~,f.. . .l ~C,.- l~. C.. ,L1~~~~..A. C. 4~~~.4 a~711~~~ A(47.Y 1. L~~ ~f S.. .4 ~V ~1~~L1.~

tie c~~~ra~.~e~n~ ~a~ ~'~e~~.~i~ce~rs, in~luc~i~g but nit l~.ma.~~t~ to . ~:~e

~.c~~~zs~m~n.t o~ any ~vr~p~r~~~~.~.~n ~~id ~.~, ~r the remc~~ral ~~d/ter

_ ~



di~c~~x~e of, Fr~~l~~cers° ~~~icer~, di~~~ta~~, ~n~ employee;

~~d, ~h~ ~~~zrm~t~~n, ~~~av~w~l or r~n~~~~ia~ion o~ any

~~~l~ ten~ c~n~~~c~~ .

~~. Fr~el~~~~~~, ids ~ ~i~~~s, ~i~~~~~~~,

p~ i~ ~~1~~z~, m~ berg, s~bs~~~;t r~, e~r~llee~, ~g~~ts, end

~m~~~y~~~, ~~d ~1Z ~~~~~ ~~xs~~~ or ~~~~ti~s a~ ~~y n~~ux~,

i~~l~~ ~~ bud ~~~ ~imit~~ ~~ c~~im~nts, 
p~ai~~iff~, p~t~tio~ers,

~~av~~~xs, ~~~~i~~l~ ~r ~the~ ~edic~
l ~r ~~a~t~ caz~ pr~vid~r~

~n~ ~~y gov~xn~~en~~l ~g~nc~es haves ~3ai
m~ ~f aril ~atur~ ~g~in~G

~~e~~.~~~ce~~ ~n~lu~in~ ~~as~c~a~~~, cfl~nt
~rc~~ims a~~ ~~ird-p~r~~

cl~i~~, ~~~in~ any ~~~~~r~y ~r rec~rd~
 bel~n~i~q t~ ~r~~l~nc~~~,

or p~rt~i~~~~ t~ ~~e ~u~~~~~~ of ~r~e~~n~~r~, i~c~~di~g ~~t~

~ro~~~s~~~~ ~~f~r~a~i~n ~~~ ~~c~r~~ ~f ~~~ ki~~, ~r~ h~~e~y

c~i~e~t~d ~.~ ~~~~.~n, ~.~~n~f~~, ~.r~d. c~~~.iver tc~ the Reha~il~.ta~~ar

aI1 c~~ ~u~h pr~p~rty in wha~.~~r~~ n~n~~: ~.~~ carne may k~~, a~~1 an~r

pe~s~ans, ~~.~~, o~ cra~pc~ra~iQn~ ha~r~.~r~ any ~aoo~~, p~~a~~~, c~~

r~cc~x ~ r~~.~~a.nr~ tc~ the bus ~_s~~~~ c~~ F~~~l~~.cers car xt~ d~.~~r.°t

~.~~ ir~dir~~~ ~.r~s~r~~~c~ ~u~~~.da.~~i~~ ~h~11 ~re~~xve ~.l~e game ~n~

~ubr~a.~ th~~~ ~o ~~i~ ~~~ab~~.i~~~c~r ~c~~ ex~m.~r~~.t.ic~n ~t a~.

13. ~~.~. ~~x~o~~ ~r ~nti.~.i~s ~f a~~~r ~~.~uz~, a
th~r ~:h~n

~:~~.~ ~~~~.~i~.it~~~x, ~~~ hereby ~~~t~~~~ec~ f~~~ comm~rzcir~~,

~~:~.z~~air~izlg~ car fu~t~~r p~~secu~.~r~~ ~n~ d~.~~~~ ~r ind~.~~c~

a~c~ic~~s aga.~ns~ any reir~~~rer c~~ ~'x~~~lan~~r~ ~x its ~~.r~~~ anc~

~q



i~~ir~c~ insurance ~~b~idi~~ies fir prQ~ee~~ ~~ reinsur~nc~

p~~icies issued tom, end ~~ea~ies ar tether a~~~~~en~s with

Fre~lanc~rs.

x~, Thy Re~abi~~ta~~r sh~~l ~~ue ~h~ power:

~a} t~ ~~n~u~t ~h~ business of Fr~~lancers 
u~~er

~~~ general super~i~~o~ of the ~Qu~t;

~h) to h~n~r, ~~ e~p~n~e~ ~~ ~~ministr~ti~n, 
all

expenses here~~~~r~ incurred by t~~ Comntiss~one~ ~s

Admini~t~at~ve ~up~~~i~~r, ~~ by hi$ desi~~~es a.rxd ~pp~int~es,

which curre~~~y remain unpaid;

{c~ ~~ pad from the funds ~r as~~t~ a~

~r~el~n~~xs, Q~ ~r~m such other finds tha
t may ~ec~~e available

t~ him, ~3~ expenses of mar~halirig, taking p~s~ession off,

~~ns~~vin~, ~onduc~~ng, rehabil~~ati~~, dispersing ~f, or

oth~rwi~e dealing wxt~ the business and prop
erty of ~~e~l~n~ez~,

~s d~term~n~d b~ the Re~abi~i~~~or in hip dis~ret~~n ~~ be

appropr~~te and r~~~~~~ble, end such ~~y
m~~ts cam either be ~~d~

~n full p~~ment of the li~bili~ies or in a~c~r~anc~ with the

p~i~~zty ~f c~~i~~ d~~~~~butz~n pr~vi~ed 
in N.a,~.A. 1?~.3~~7~;

(d) t~ ~a~~e~~ ~~1 d~b~s ~~~d monies due and

c~~ims bel~~ging t~ Fr~elan~e~~, wh~~~ve~ l~c~ted, where

econc~micai~y ~~a~ib}.~ end for this purpc~~e

~ i~ ~c~ ~.nsti.tute ~nc~ ma~..n~~irx ~~.~~1~ ~~t~.tans irx

d~,h~r ~uri~~i.~tiz~ns, in ~r~der to fo~~~t~ll

~~ _



g~rnishm~nt and ~tta~hm~nt ~roceedirgs ~g~inst

such debts;

tiiy t~ do s~~ch tether ac~~ ~s are n~ce~s~r~ or

~xpe~i~nt ~~ marshal, call~~t l C~~S~i~~T or

g~~~~ct any ~f Fr~~lancer~' a~~et~ or pr~ rty ►

~~c~uding the p~w~r ~o sell, ~~~p~und,

~amprom~se, ox as~ig~ debts for pur~os~~ of

cQl~e~tion upan ~u~~ terms aid c~ndi~~~n~ as he

deems apprapriaCe, and the peer to i~~ti~~e and

m~in~ain acti~~~ a~ law ~z equ~~~ ~~ ~n~ ~C~e~

types Qf a~tian flr ~r~c~edin~ ~f any ~atur~, ~n

this and a~he~ jurisdictian~;

( ~~i} t~ pursue any ~redit~r'~ r~rn~di~s av~~la~le

~o ~n~Q~c~ ~h~ R~~~bi~it~t~r~s Maims;

{e } ~o conduct p~b~~c and pr~va~~ saes ~f the a~s~~~

and ~r~p~r~y of ~r~elance~~, ~n~luding any ~~a~ ~rop~rt~;

~ fl ~t~ acc~ui.xe, ir~v~~t, d~pc~sa.t, hy~+~the~ate,

encumber, l~a~e, irnp~a~r~, yell, transfer, abandon, car o~.herwi~~

di~pc~~~ o.~ car d~a1. ~vi.t~ ~~y asset or ~r~~a~r~~ of Freelar~cex~,

ar~c~ ~c~ ~e~I, r~~.nv~st, trades, tax otk~~xwi~e ~~.~~c~~~ of any

s~~u~-it.a.~s ox b~~~s p~°e:~e~~ly h~~.d b~ ~r~ela~.cers, upon ~u~ch

~.e~r~s end cr~n~iti~n~ as the ~c~h~~ili~.~~.~r ~.e~m~ ~c~ b~ ~~a~:~ end

r.~ason~a~.~, ~.rr~~pectiv~ o~ the v~.1~~ at w~zich ~u~h pr~c~perty was

Ia~~ carr~.e~ oz~ the kx~r~~.~ o~ ~'reel.anc~r~ . T~~ k~~hab~.lit~to~r

_ ~~



~h~xl ~1~~ h~~~~ the p~w~r t~ ex~cu~~, a~knawl~~g~, ~~~ 
del.i~er

~n~ a~~ X11 de~d~, ~s~i~nme~t~, r~l~~s~s, ~
n~ a~her in~~~m~nt~

ne~e~~~ ~~ ~r~~~r ~~ e~~e~t~at~ ~~~ gale ~f ~~ope~t~
 ~r ~~h~r

Gx~~~a~t~on i~ ~~nri~ctx~n w~~h the Leh ~l~~a~i~~;

{~} t~ ~~~x~w rnon~y ~n tie ple~~~ ~~ ~s~~~s o~

F~~el~~~~rs, with ~r wi~hau~ ~ecuxi~~, end to ~x~~~~~ end

~eli~~r ~l~ ~~~umerits n~c~~~~~~ ~o ~ha~ t~~n~acti~~ ~~r. the

p~rpo~e ~f fac~~i~ating ~~~ ~e~ab~~it~ti~n. any funds s~

k~rra~ed €n~~ ~e zepaid ~~ ~~ ~dm~ni~rr~~~ve e~p~ns~ ~n~ 
hive

pr.io~i~~ ~v~~ any claims i~ ~la~s ~ under t~~ priority of

~~~t~i~~t~~~ of ~~aim~ purs~~~t t~ ~.J.~.A, 17~:3~~~~~{17~ .

Ne~~h~r the ~~mrn~~si~~e~ a~ ~~~~abi~it~~Qr, his ~uc~~~s~r~ ~n

of~~c~, nor ~i~ des~gn~~~ ~r ~p~~in~~~~ ~h
~~~ ~e h~~d 3iab~e i~

~hei~ ~~fici~l ar persan~~ ~a~~c~t~es ~a~ a.ny l~an~ made far

s~u~h pur~r~~~s ;

(h} ~~ ex~~.~r inter such co~~~a~t~ ~~ ~~e n~ce~~a~y ~a

carry' aut phis ~~der ~s~c3 to ~.~~~.rm, .~~neg~~~~~~ ~x ~isa~r~w ~.ny

~Qn~~~~c~~ Ica w~,ic~ ~~~elanc~r~ is a p~~t~;

{ ~. } tc~ ir~~titute ~z~~ too prc~~ecu~e, in the n~.me of

~̀ r~c~lan~c~r;~ ~r ~.z~ his cswn na~~, any ar~d X11 ~uit~ ~rzd ot2~e~

l~g~l prc~~~~t~i.n~s, ~.c~ d~~~ne~ ~~~.~s tQ w~~cY~ Fr~~l~.~~er~ c~~- the

~~ha.bila~~tc~r zs a p~~°ty, .in t~i~ ~~a~e or ~~.sewh~x~, ca~m~r~~ed

~ric~r ~r ~t~~~equ~rat to th~~ t~~~c~r, ~c~ abaz~~ca~ t~.e p~c~~ecu~.i~n c~~°

c~~fen~~ c~~ s~u~~.~, legal p~oce~d~.n~~, end ~laa,m~ wh~.c~ h~ ~l~ems

., ~, ~



in~pprnpriat~ t~ pursue further ~n
~ to cornprQm~~e ~uit~, legal

pr~c~edi~~s, ~r ~~aims ~n such ber
ms and cQ~d~tia~s a~ h~ ~~e~s

apprQpriat~;

{~~ t~ pr~~ec~G~ ~n~ ac~i~n which may ex
ist ~~ ~eha1~

a~ t~~ cr~di~ors Qx p~licyh~lders o~ ~re~l~ri~e~s against any

o~fi~er ~r dir~c~~r ~f Freelancers ~r any Q~~~r per~~n ~r

e~tityr

tk} ~~ audit the beaks ~~~ x~cords ~f ~
~I a~e~~s ~f

F~~~l~n~~r~ i~sofax as th~~e xec~rds relate ~~ ~h~ busi~es~

activit~~~ of freelancers;

~ l} ~a u~~ ~h~ a~~ets of ~reelan~ers to transfer

p~3zcy O~~l~~~~bn~ t~ a solvent ~ssum~ng insurer, if the

tran~fe~ c~~ ~e ~rr~ng~~ without pr~~udi~e ~~ the ~pp~~~able

p~~Qr~ties ~f N.J.S. . 17B:32-71;

gy m} ~~ p~rfo~m such fur~h~r end ad~~~~~nal act~ x

includ~.ng buG nab ~ ~.mi fed tti al ~. pc~wzr~ cc~nt~.in~~i in N . ~' . ~ . A .

17~ : ~ 2 - 5C3~ { 6 } through ( 2~) , as he may deem n~c~~s~ry car

appx-c~pra.a~e for the ~~complishment caf or in ~~.d of ~h~ purpose

c~~ r~habilit~'~ic►~, i.t being the ~.nt~r~tia~ v~ this C7rc~er that tae

~~Eore~aa.d en~arner~~ir~n o~ ~ow~r'~ shad.]. nc~~ be ~on~tru~d a~ a

~.:~c~i~.ati~n up€~~ the R~h~abzlitato~ a~ Depu~.y Re~abilit~:t~c~r.

15. ~'1~~ Re~abili~~t~x° may a~ his dis~x~tion as of ~.h:~

date of this ~rd~r di~c~ntirz~e the d~~eris~ cif claims, wits, ~~d

cath~r prs~c~~d~.zag~, in t~.~.s ~ta~e and elsewhere, in wh~.ch the

~. ~ q



insureds of Freel~~c~rs ire parties, an
~l~ding th~s~ cl~irns made

end shits end pr~ce~~in~~ und~rtak~n p
riax to the date of tni~

Omer ,

1~. ~h~ Rehabz~itat~r ~h~31 ~i~~ or c~~~e to 
be given

n~C~ce of the ~nt~y ~f this Omer as sin a~ po~s~~~~ by

pub~ieation ~n ~ newspaper of general ci
~culat~~n in Gh~ ~~un~y

in which Freel~n.cer~' co~porat~ o~fice~ wer
e previ~us~y ~oca~e~,

spe~i~ically, The Newark star Led~er r `the ~~~rier Fist, and Thy

dew J~rs~y Lbw J~urna~. Such ~~b i~~tian 
~h~ll c~mmenc~ within

days a~ the date ~f this Oxder and ~ha1
1 be repea~~d dn~~

a week ~.k~~rea.f~~r for ~wQ su~ce~~ive we~
k~ .

17. 'Th+~ ~maunts r~cove~~ble by the ~ehabilitatr
~r ~rc~m

ariy re~..n~~zrer ~~ Freelar~c~rs shall not be r~d
~.ced ~s a re~u~.t o~

~hi~ delinqu~~cy pro~~~dinc~, o~- by re~sc~n cif ~-iy partial p~ayrnent

cox- e~i~tri~~z~ir~z~ on a reinsured policy, ~on~x
a~t, ax~ ~lai.m. S~t-

~~fs shall be a1lc~wed ~~~ween Fx+~~lan
c~~s and i~.~ rea.n~~rer c~n3y

with the cox~~en~. o~ the Rehab~li~~tor. Unless either ~h~

insurance contr~~t ~r axe a~pl,a.ca~le statute provides t~ the

contrary, pay~rnent made directl.;y t~ an ins~zr~~ a
r c~~her ~re~i~.or

~hal~. ncat dirn.~..nisl~ ~.he .r..~in~urer's c~bligati~n tc~ ~'~e~~~n~~xs .

~8 . Pre~iur~s ~wec3 tc~ ~'reel~nce~s

(a} 1-~ny agent, broker, pr~mi~z~n finance cc,mpany,

z~r any other ~aerson, ~t~er ~.han the ~.nsure
d, res~nsib~.e for the

pa~men~ of a premium, ~h~ll b~e r~blic~a~ed ~c~ pay any unpaid

.. ~,



p~~m~~m~ , ~he~~~~r e~xn~~ o~ unearri~~, as ~~~wxa
 ~n ~~~ r~~~x~~ ~~

~~~~l~ncexs ~.~ t~~ the d~~~ o~ ~rx~r~r c~~ this t~~c~~r, t3c~ c~~d~.t e~z

~e~ --af ~ ~k~~.l ~. k~~ ~1 ~.c~wed ~.n ~~~ra~: cif ~u~~ g~r~~or~ ~~aia~~~ ~i~

~~cc►un~ w~.~h ~'~-~~~~~~~r~ fc~~ ~Gh~ ~x~~~rned ,rti~n ~f ~1~~ pz~~emiur~

on ~.r~y canc~:~,~d c~ri~r~ct car ~~lict,~, un~~s~ ~i~ th~~ c~~~~'~cw car

pcsl.~c~r w~~ ~~.~~~lec~ prior ~o ~Y~e ~~n~r~ ~a~ .his t~rd~r, ~.r~d { ii}

the t~~.e~.xrx~d px~ma.~.~rra can tie canceled cc~nt~~.ct o~ ~c~licy w~.s i.n

~a~~ x~e~~nd~d r~~' cz~d~.~ed tc~ the ~,~~ure~. o.~ h~,s oz hey ~.~s~.gns

~r:i~x t~ the c~nt~~ cif ~hi~ Ord~ar, `~'~e ~.~h~bil~.tator s~Z~l~ al~c~

ha~r~ ~h~ x~a.c~ht tc~ x-ecav~r ~~cam s~c:h ~a~r~~r~ ~an~ ~~~t c~~ are

un~~.~z~~c~ pr~~n~um ~h~~ ~epr~s~~t~ ~ cc~r~mi~~~c~n ~,o ~u~h ~~x~can.

{~~ .x.11 group ~~d in~ividua~ pc~~,ic~rho~.ders c~:~

Fx~~ ~.ar~~~zs ~h~.~. ~. ~~ Bbl iga~ed tc~ p~~r ~.~~ ~zr~p~ ~d ~~~r~ed p~~m~.um

c~u~ to ~"~-e~l~nc~~~ ~.t ~r~y ~a.me, a~ ~t~aw~. az~ ~~.e ~ecord~ c~~

~.3. ~~is~z~c~ contar~~~.~ ~z~ ~~.h~x c~blig~~a.ons by' and

b~~.~v~er~ ~'r~~l~rlc~~s ~r~~ ~.r~~ r~in~u~~~ may, ~~ ~.~ze ~ii:~~reti~r~ flf

the ~ei~abilit~~ca~, ~~ ~e~°t~~.na~.~c~ . ~~ch ~~z-m,~r~~~ic~n sha~.l be

~~~~~~.~d k~}r w~~.~~en rac~~ice ~.~~~€~d by ~~-:~ Re~~bi~.it~t~c~r ac~dr~sse~

~ Q . ~f ~h~ Re~~b~.1a.t~~c~r d~t~r°~rtit~~~ th~~

~-~c~r~~~i~aticy~, cr~n~r~x~iox~, r~~.rz~~x~x~c~, ~~~-g~r car ca~~~~

~ ~~.~~f~x~r~~~:ie~r~ ~~ ~'x~~lan~~r~ ~.~ ~,ppzc~~~-i~~.~, h~ sha:I..l ~r~~ar~ a

~~an ~,~ e~~~c~. much ~h~.n~x~~. Ltpc~~ t~~ ~p~7,i.ca~i~~ c~.~ t~~

- ~.6 ~-



R~~~b~li~a~~r ~r ~p~r~~~~ ~f ~h~ plan, end aft~x such notice

~n~ ~~earin~~ ~~ the c~u~~ may pr~~~rzbe, t~~ ~~u~~ ~~~ ei
ther

~p~~~~e ~r ~~s~~p~o~e the p~~~ ~r~~~~~ o~ ~~~ m~dif~ x~ ~n~

approve ~~ ~~ m~~i~i~d. A~~ ~1~~ ~p~r~~~d by the ~ouxt ~h~~l

fie, in ~h~ ~~~~~ent ~E the coux~, fair ~~~ e~.t~~~bl~ ~~ X11

~~~~~~~ ~~~c~rn~~o

21. ~u~~~~~t t~ ~.~.~.~. ~7~.~~µ~~~, tt~e couxt hereby

requi~~~ acc~uxYtin~s from ~~e ~~h~bilit~t~r ~~ sixw~o~~~

zz~.~erval~ . ~~~h ~.c~c~u~t~.~~~ ~~a~.11 ir~cl~~~ a re~c~r~ con~~~ning

~.h~ R.eh~.bili~a~.c~r' ~ ~a~~z~~.fl.~ a~ ~c~ ~~e 3.~.k~~.i~oc~d tM.~t ~ p~.an ~s

c~a.~cu~s~~ ~n ~~ra~ra~rh 2t~ aboue wild kae pr~~a~ed b~ ~~e

R~ha~~.Ii~a~.c~~ ~.nd ~.he ~.im~~~b~.e ~o~ doing ~o.

2~ . A~.1 fux°~.~~r ~a~~r~ .~~.~~r~ a.n ~.he~e pzcac~~~ding~

shall bear ~h~ cap~it~r~ end be ~~~~.~~~d:

~̀ ~~hl~`~ t~~ R~~~l~ili~~.~~.~x~: ~f ~`z~elanc~~~ Cc~~.s~a~~~ C7perate~ ~.~~

t~xien~e~ ~rc~~~am o~ New ~~x~~~ d~~J~ ~~~1~~. ~.~~r.~~~.~.~ ~r~~ura~zc~

23. ~~ ~~y ~~~vis~,c~r~ ~f ~hi~ c~x~cie~ or ~.h~ ~p~~.a.~~~~or~

~:~~~:~c~~' is far a~z r~~~c~n ~~lr~ ~~ be ~ z~~r~.3.~.ci, C~~ r~r~~a~.ri~~r ~~

~~i~ ard~~ ~.~.~ ~~~ ~pp~.i~~t~.~n ~.he~ec~f to ~~~Z~~ ~~~~~~s or

2~ . any ~e~~~n, co~~r~ti~ar~ car o~~~z ~r~tit~ ~~.v~.n~

~~ti~e c~~ ~.~~~ o~-~~r c~hc~ f~il~ tc~ ab~.~~ ~~r .i.~~ ~e:~~t~ ~~~1.~, ~e

dir~c~~d ~.~ ~pp~~.r ~~~c~~.-~ this C~a~ar#~ Ica ~~c~w ~ca~~ c~u~~, i~ ~n~

~ -~



-~~~~ m~.~► ~z~~~, as tc~ why they should not b~ held in contempt of

Cc~~.~~ ~~~ violation of tie provisions of this t~rder.

25 , 'the ~eh~bi 1 i tator mar at any t i.~ne make further

appli.ca~ion for such ~ddita.~nal and d.iffez+~nt relief as he gees

~E i. ~ .

26. This court shall retain jixri~di~tion ~c~r all

pur~aoses necessary to e~f~ctuate anc~ enfcarce this Order.

r
..~ "'~

Paul ~nn~~, P.J, Ch. D'v.

_. ~~ 8
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December 15, 2016

DELIVERED BY HAND ,~''+~: ~~~~~\.~J ~-"~

Hon . Paul Innes P . J . Ch . D . ~ ~`~~~'

Mercer County Civil Courts Building ~~r ~"f~y ~w ~~~~ tv~

175 S . Broad Street, 4th Floor •~t(~'~►~~~~~AC~~

Trenton, NJ 0 8 6 5 0 ~ ~~~C~~ v~ ~~0~
Gf~~~ ~

Re: I/M/O FREELANCERS CONSUMER OPERATED AND ORIENTED

PROGRAM OF NEW JERSEY d/b/a Health
Republic Insurance of New Jersey

Docket No. C-63-16
Petition for Liquidation

Dear Judge Innes:

Please accept this letter brief in support of the

Petition for Liquidation of Freelancers Consumer Operated And

Oriented Program of New Jersey d/b/a Health Republic Insurance

of New Jersey ("Freelancers") filed by the Commissioner of

Banking and Insurance ("Commissioner") Along with this letter

brief, the Commissioner relies on the Certification of Richard

Schlesinger, Chief Insurance Examiner in the Office of Solvency

Regulation. We are also submitting to the court a form of Order

to Show Cause and a form of Order of Liquidation. As set forth

below, due to Freelancers's deepening insolvency and impending

HuGxEs ~TUSTICE COMPLEX ~ TELEPxorrE: (609) 292-7669 •Fes: (609) 777-3503

New Jersey Is An Equal Opportunity Employer • Printed on Recycled Paper and Recyclable
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and significant cash flow difficulties, the Commissioner

respectfully requests that Your Honor consider his petition on

an expedited basis.

STATEMENT OF FACTS AND PROCEDURAL HISTORY

Freelancers is a New Jersey health insurer licensed to

transact insurance business in New Jersey. Freelancers was

formed as a mutual health insurance company on May l,~ 2013, and

authorized to transact health insurance business as of June 21,

2013. Certification of Richard Schlesinger ("Schlesinger

Cert."), ¶2. Freelancers was formed pursuant to the Consumer

Operated and Oriented Plan (CO-OP) Program established as a part

of the federal Patient Protection and Affordable Care Act, P.L.

111-148. . Schlesinger Cert., ¶3.

Freelancers became insolvent, with a negative capital

and surplus of ($14,411,124) as of June 30, 2016. The

Commissioner also determined that Freelancers was in such

condition that its further transaction of business would be

hazardous to its policyholders, creditors, and the public. On

October 19, 2016, because of Freelancers' insolvency and

hazardous financial condition, this court granted the

Commissioner's petition, declared Freelancers insolvent and

placed the company in rehabilitation pursuant to N.J.S.A.

17B:32-31 to -92. Schlesinger Cert., ¶¶4-6 and Exhibit A.



December 15, 2016

Page 3

At the time of the Commissioner's petition to place

Freelancers into rehabilitation in September 2016, he could have

petitioned to place Freelancers directly into liquidation,

pursuant to N.J.S.A. 178:32-46b. The Commissioner, in his

discretion, decided instead to petition for rehabilitation to

afford Freelancers' management and board of trustees an

opportunity~to continue then-ongoing negotiations with potential

outside investors. Schlesinger Cert., ¶¶8-9. Successful

negotiations might have resulted in an infusion of funds that

possibly would have stabilized Freelancers' financial condition.

Schlesinger Cert., ¶10. The negotiations were not successful.

Accordingly, the Commissioner has determined that it is now

necessary to liquidate Freelancers. Schlesinger Cert., ¶11.

In light of the insolvent state of Freelancers and the

financial projections contained in the Department's original

application, the Commissioner sought, and was granted by the

Rehabilitation Order, expansive powers to direct the operations

of Freelancers in accordance with the provisions of N.J.S.A.

178:32-31 to -92. Schlesinger Cert., Exhibit A. These powers

included many powers traditionally sought in liquidation,

including but not limited to: an initial bar date for the filing

of all claims against the estate; a termination date for all

Freelancers' policies of no later than December 31, 2016; the

ability to take any act offs necessary to run-off Freelancers
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business; enjoining the board and management from taking any

action to diminish the assets of the estate or that would

interfere in the Commissioner's execution of powers under the

Rehabilitation Order; and granting the Commissioner the

authority to exercise powers under liquidation such as claims

payment prioritization pursuant to N.J.S.A. 17B:32-71 and all

powers in N.J.S.A. 17B:32-50a(6) through (24) Ibid.

Consequently, the Department in this application is primarily

seeking to continue these powers that have already been granted

by the court and to add any additional necessary powers to

support the now necessary liquidation of the insurer, especially

uninterrupted policy claims payments to providers with support

of the New Jersey Life and Health Insurance Guaranty Association

("LHIGA") pursuant to N.J.S.A. 17B:32A-1 to -19.

Based on the information and analyses provided to the

Commissioner by the Deputy Rehabilitator and Department staff,

Freelancers' financial condition continues to worsen.

Freelancers' negative capital and surplus has continued to

deteriorate from ($14,411,124) as of June 30, 2016, to

($27,824,440) as of September 30, 2016. Schlesinger Cert., ¶7.

Similarly, as of June 30, 2016, Freelancers' projections showed

a negative cash position was likely to arise by January 2017.

As of September 30, 2016, this negative cash position is still

expected to occur at that time: Cash on hand is projected to be
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$27,312,478; reported and Incurred But Not Yet Reported ("IBNR")

claims are projected to total $45,441,385; thus resulting in a

negative cash position totaling $18,128,907 by January 2017.

Schlesinger Cert., ¶12. Freelancers is insolvent and there are

no viable alternatives to liquidation of the insurer and the

run-off its business. Schlesinger Cert., ¶14.

Accordingly, Freelancers needs to be placed into

liquidation as soon as practicable to trigger coverage of

provider claims by the LHIGA. Schlesinger Cert., ¶12.

Additionally, swift action to place Freelancers into liquidation

is of the utmost importance because the respective staffs of the

liquidation estate and LHIGA will need to take several

preparatory administrative steps to enable the prompt and

efficient transition of claims administration to LHIGA so as to

hopefully avoid interruptions of timely claims payments to

medical providers for services rendered. Schlesinger Cert., ¶13.

ARGUMENT

FREELANCERS WAS DECLARED INSOLVENT BY THE

COURT AS A PART OF THE OCTOBER l9, 2016

REHABILITATION ORDER. THUS, THE

COMMISSIONER'S PETITION TO LIQUIDATE

FREELANCERS MUST BE GRANTED UNDER N.J.S.A.

17B:32-46b.

An insurer is insolvent under the New Jersey Life and

Health Rehabilitation and Liquidation Act, N.J.S.A. 178:32-31 to

-92, ("the Act"), if its admitted assets do not exceed its
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liabilities plus its capital and surplus as required by law.

N.J.S.A. 17B:32-33. Freelancers was declared insolvent by the

court as a part of the October 19, 2016 Order of Rehabilitation,

based on Freelancers' negative capital and surplus of

($14,411,124) as of June 30, 2016. Schlesinger Cert., ~5.

Freelancers' financial condition has worsened, as its negative

capital and surplus has increased to ($27,824,440) as of

September 30, 2016. Similarly, as of June 30, 2016,

Freelancers' projections showed a negative cash position was

likely to arise by January 2017, and as of September 30, 2016,

this negative cash position is still expected to occur at that

time: cash on hand is projected to be $27,312,478; reported and

Incurred But Not Yet Reported ("IBNR") claims are projected to

total $45,441,385; thus resulting in a negative cash position

totaling $18,128,907 by January 2017. Schlesinger Cert., ¶12.

Freelancers is insolvent and there are no options other than to

liquidate the insurer and run-off its business. Schlesinger

Cert., ¶14.

Under the Act, the Commissioner may petition the court

for an order to liquidate an insurer undercertain enumerated

grounds. N.J.S.A. 17B:32-46. "The Commissioner may file a

petition for liquidation alleging the grounds set forth in

N.J.S.A. 17B:32-46 at ~a  time ... [I]f the Commissioner prevails

on any one of [his] asserted grounds, an Qrder of liquidation
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must be entered." LaVecchia v. HIP of New Jersey, Inc., 324 N.J.

Super• 85, 93-94 (Ch. Div. 1999) (emphases added).

The Commissioner may petition the court for ari order

to liquidate an insurer on the ground that the insurer is

insolvent. N.J.S.A. 17B:32-46b. Freelancers was declared by the

court to be insolvent as a part of the October 19 , 2 016 Order of

Rehabilitation, and Freelancers' insolvency continues and

deepens. Since Freelancers' insolvency has already been

declared, there are no issues of fact Concerning the grounds for

liquidation that would entitle Freelancers to a hearing. HIP of

New Jersey, Inc., supra, 324 N.J. Super. at 92. Thus, the

Commissioner's petition should be granted and Freelancers should

be placed into liquidation.

For the foregoing reasons, the Commissioner requests

that the court grant the Commissioner's petition to liquidate

Freelancers as soon as possible.

Respectfully submitted,

CHRISTOPHER S. PORRINO
ATTORNEY GENERAL OF NEW ~~SEY

William B. Puskas, Jr.

Deputy Attorney General



CHRISTOPHER S. PORRINO

ATTORNEY GENERAL OF NEW JERSEY

Richard J. Hughes Justice Complex

25 Market Street

P . o . BoX 11~ RE~EIVEfJ
Trenton, New Jersey 08625

Attorney for Plaintiff , r~.~, ~ ~ .n~~

Commissioner of the Department -~~-~ `~ ~`~`

of Banking and Insurance ~~p~~~{~~ ~~}~~,~" QF NJ

~~R~~R V1 ~l~~ ON ~
By: William B. Puskas, Jr. (NJ Attorney ID# p14901976)~~~IL ~

Deputy Attorney General

(609) 292-7669

William.Puskas@lps.state.nj.us

SUPERIOR COURT OF NEW JERSEY

CHANCERY DIVISION-MERCER COUNTY

DOCKET NO. MER-C-63-16

I/M/O THE REHABILITATION OF )

FREELANCERS CONSUMER OPERATED )

AND ORIENTED PROGF~M OF NEW )

JERSEY D/B/A HEALTH REPUBLIC )

INSURANCE OF NEW JERSEY )

ORDER OF LIQUIDATION

This matter having been opened to the Court by

Christopher S. Porrino, Attorney General of New Jersey, by

William B. Puskas, Jr., Deputy Attorney General, as attorney for

plaintiff, Richard J. Badolato, the Commissioner of the

Department of Banking and Insurance of the State of New Jersey

("Commissioner"), and Rehabilitator of Freelancers Consumer

Operated and Oriented Program of New Jersey d/b/a Health

Republic Insurance of New Jersey ("Freelancers"), on application

for an Order to be entered, pursuant to N.J.S.A. 17B:32-45-47,



(a) directing the Commissioner to liquidate Freelancers; and (b)

permanently enjoining all persons and entities from pursuing

litigation against Freelancers or from interfering with the

Commissioner's efforts to liquidate Freelancers; and the court

having considered the Commissioner's application; the court

hereby finds that:

1. Freelancers is an insurance company domiciled in

the State of New Jersey and governed by the provisions of Title

17B of the Statutes of New Jersey.

2. This court has general jurisdiction, pursuant to

N.J.S.A. 17B:32-31 to -92, over this proceeding.

3. The written and published notice of the Petition

for Liquidation to interested persons evidenced by the Affidavit

and Notice filed with the court constitutes the best notice

practicable under the circumstances and meets the requirements

of due process concerning such notice.

4. As set forth in the October 19, 2016 Order of

Rehabilitation of Freelancers ("Rehabilitation Order") entered

by this court, Freelancers was declared to be insolvent. Since

then the extent of the insolvency has worsened, and this

deepening insolvency, including a liquidity deficiency

anticipated to arise in or about January 2017, necessitates the

liquidation of Freelancers.

- 2 -



5. Sufficient grounds exist pursuant to N.J.S.A.

17B:32-46 for entry of an Order of Liquidation, and such Order

of Liquidation should be entered pursuant thereto.

It is, therefore, on this day of

20 ORDERED that:

1. Pursuant to N.J.S.A. 17B:32-46 and -47, the

Commissioner is appointed as Liquidator of Freelancers with all

the powers and authority expressed or implied by N.J.S.A.

17B:32-31 to -92. Pursuant to N.J.S.A. 17B:32-50b, the

enumeration of the Liquidator's powers and authority set forth

at N.J.S.A. 17B:32-50 shall not be construed as a limitation

upon him, nor shall it exclude in any manner his right to do

such other acts not specifically enumerated therein as may be

necessary or appropriate for the accomplishment of or in aid of

the purpose of the liquidation.

2. The Commissioner's powers shall include the power

to appoint and recompense a Deputy Liquidator. The Deputy

Liquidator shall have no personal liability for his acts or

omissions in connection with his duties as Deputy Liquidator

provided that such acts or omissions are undertaken or committed

in good faith and without willful misconduct, or willful,

wanton, or gross negligence or criminal intent. The Deputy

Liquidator shall not be deemed to be an employee of the State of

__
New Jersey and accordingly shall not be subject to the

- 3 -



provisions of the New Jersey Tort Claim Act, N.J.S.A. 59:1-1 et

seq• All expenses and costs incurred by the Deputy Liquidator in

connection with lawsuits against him in his personal capacity

shall, subject to the prior written approval of the Commissioner

and the court, be paid out of the funds and assets of

Freelancers, provided that such lawsuits are not the result of

any bad faith, willful misconduct, gross negligence, or criminal

actions on the part of the Deputy Liquidator.

3. The Commissioner is directed to liquidate

Freelancers.

4. The Commissioner continues to be vested with

title to all assets and property of Freelancers pursuant to the.

Rehabilitation Order, ¶3, and he shall deal with the property

and business of Freelancers in his own name as Commissioner or

as Liquidator in the name of Freelancers.

5. Until further order of the Court, pursuant to

N.J.S.A. 17B:32-47 and 17B:32-50a(8)(b), all persons,

corporations, partnerships, associations and all other persons

and entities are hereby enjoined and restrained from interfering

in any manner with the Liquidator's possession, title and rights

to the assets and property of Freelancers, including taking any

actions which interfere with the conduct of the liquidation of

Freelancers. Said persons, corporations, partnerships,

asso~ia~ions and all other entities are hereb~r enjoined and

- 4 -



restrained from wasting, transferring, selling, concealing,

destroying, disbursing, disposing of, or assigning any assets,

contracts, causes of action, funds or other property of any

nature of Freelancers.

6. Pursuant to the authority provided by N.J.S.A.

17B:32-50a(8)(b), N.J.S.A.: 17B:32-53, N.J.A.C. 8:38-12.1(b) and

the equitable powers conferred upon this Court, all officers,

directors, trustees, shareholders, members, subscribers,

enrollees, agents and employees of Freelancers and all other

persons or entities of any nature, claimants, petitioners,

providers, vendors, third-party administrators, hospitals or

medical or health care providers and any governmental agencies

having claims of any nature against Freelancers including

crossclaims, counterclaims and third-party claims are hereby

enjoined and restrained from (a) conducting any portion or phase

of the business of Freelancers unless so authorized by the

Liquidator; (b) instituting, maintaining or further prosecuting

any action at law, suit in equity, special or other proceeding

against Freelancers, its estate in liquidation or against the

Commissioner and his successors in office, as Liquidator

thereof, or :against any Deputy Liquidator; (c) making or

executing any levy upon the property or estate of Freelancers;

(d) threatening, instituting, maintaining or further presenting

_ _
any suit at law, suit in equity, or and collection activity, or

- 5 -



any other proceeding of any nature against any member,

subscriber, enrollee or insured of Freelancers resulting from

Freelancer's insolvency, or the failure of Freelancers or any

third-party administrator to pay any medical or hospital bill or

to meet any of Freelancer's contractual obligations due to its

insolvency, except for those circumstances where such action is

permitted as to be outlined in the Plan for the Liquidation of

Freelancers; (e) interfering in any way with the Commissioner,

or any successor in office, in his possession of or title to the

property and assets of Freelancers or in the discharge of his

duties as Liquidator thereof, pursuant to this Order; and (f)

canceling, terminating, modifying or withholding any services or

other amenity heretofore provided to Freelancers pursuant to any

lease or sublease, including but not limited to any lease or

sublease for office space or computer hardware or software,

contract or agreement (whether written or oral), license or

other arrangement that is necessary to the operation of the

business of 'Freelancers or the liquidation of the business,

assets or property of Freelancers pursuant to the within Order.

Except as otherwise provided by N.J.S.A. 17B:32-61, all persons

or entities of any nature, other than the Liquidator, are hereby

restrained from commencing, maintaining or further prosecuting

any direct or indirect actions against any reinsurer of

Freelancers far proceeds of reinsurance policies issued to and
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treaties of other agreements with Freelancers without notice to f

this Court.

7. The Board of Trustees of Freelancers is hereby

disbanded and has no authority to take any further actions.

8. Pursuant to N.J.S.A. 17B:32-59, no bank, savings

and loan association or other person or entity, shall, without

first obtaining permission of this Court, exercise any form of

set-off, alleged set-off, lien, any other form of self-help

whatsoever with respect to any funds owed to Freelancers or any

bank account or other fund held by or on behalf of Freelancers

or refuse to transfer funds or assets of Freelancers to the

Liquidator's control.

9. There shall be no further payment of claims or

other expenses by Freelancers except at the directive of the

Commissioner or of this court. The Commissioner is hereby

empowered in his sole discretion to continue to pay claims by

providers for health benefits covered under Freelancers'

policies if determined to be valid and owed pursuant to the

network contract reimbursement rate, and for out-of-network

providers at a reimbursement rate consistent with applicable

State laws.

10. All secured creditors or parties, lienholders,

collateral holders or other persons claiming secured, priority

- - ar preferred interests in any property- or assets of Freelancer
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including any governmental entity, are hereby permanently

enjoined from taking any steps whatsoever to transfer, sell,

encumber, attach, dispose of or exercise purported rights in or

against any property or assets of Freelancers.

11. All officers, directors, trustees, shareholders,

policyholders, agents, and employees of Freelancers and all

other persons or entities of any nature, including but not

limited to claimants, reinsurers, plaintiffs, petitioners and

any governmental agencies having claims of any nature against

Freelancers, including crossclaims, counterclaims and third

party claims, are hereby enjoined and restrained from:

(a) Conducting any portion or phase of the business

of Freelancers unless so authorized by the Liquidator or his

designee;

(b) Pursuing litigation against Freelancers, including

bringing, maintaining or further prosecuting any action at law

or equity, arbitration, special, or other proceeding against

Freelancers or against the Commissioner and his successors in -

office as Liquidator thereof, or against any Deputy Liquidator

appointed pursuant to Paragraph 2 above;

(c) Making or executing any levy upon the property of

Freelancers;

(d) Instituting, maintaining or further presenting

any suit at law or equity or any collection activity, or any
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other proceeding of any nature against any policyholder or

insured of Freelancers resulting f rom Freelancers' insolvency or

financial condition or the failure of Freelancers to pay any

claim or to meet any of its contractual obligations due to its

insolvency or financial impairment;

(e) Interfering in any way with the Liquidator, or

any successors in office, in his possession of or title to the

property and assets of Freelancers, or in the discharge of his

duties pursuant to this Order. All persons or entities of any

nature, other than the Liquidator, are hereby restrained from

commencing, maintaining or further prosecuting any direct or

indirect actions against any reinsurer of Freelancers or its

direct and indirect insurance subsidiaries for proceeds of

reinsurance policies issued to and treaties or other agreements

with Freelancers.

12. Freelancers, its officers, directors, trustees,

policyholders, agents and employees, and all other persons or

entities of any nature, having any property or records belonging

to Freelancers, or pertaining to the business of Freelancers,

including data processing information and records of any kind,

are hereby directed to assign, transfer and deliver to the

Liquidator all of such property in whatever name the same may

be, and any persons, firms or corporations having any books,

papers or records relating to the business of Freelancers, or
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any direct and indirect insurance subsidiaries, shall preserve

the same and submit these to the Liquidator for examination at

all reasonable times.

13. The Liquidator shall have the power:

(a) to conduct the business of Freelancers under

the general supervision of the Court;

(b) to honor, as expenses of administration, all

expenses heretofore incurred by the Commissioner as

Administrative Supervisor or Rehabilitator, or by his designees

and appointees, which currently remain unpaid;

(c) to pay from the funds or assets of

Freelancers or from such other funds that may become available

to him all expenses of marshaling, taking possession of,

conserving, conducting, liquidating, disposing of or otherwise

dealing with the business and property of Freelancers;

(d) to collect all debts and monies due and

claims belonging to Freelancers, wherever located, where

economically feasible and for this purpose:

(i) to institute and maintain timely actions in

other jurisdictions, in order to forestall

garnishment and attachment proceedings against

such debts;

(ii) to do such other acts as are necessary or

expedient to marshal, collect, conserve or
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protect any of Freelancers' assets or property,

including the power to sell, compound, compromise

or assign debts for purposes of collection upon

such terms and conditions as he deems

appropriate, and the power to initiate and

maintain actions at law or equity or any other

type of action or proceeding of any nature, in

this and other jurisdictions;

(iii) to pursue any creditor's remedies available

to enforce the Liquidator's claims;

(e) to conduct public and private sales of the assets

and property of Freelancers, including any real property;

(f) to acquire, invest, deposit, hypothecate,

encumber, lease, improve, sell, transfer, abandon, or otherwise

dispose of or deal with any asset or property of Freelancers,

and to sell, reinvest, trade or otherwise dispose of any

securities or bonds presently held by Freelancers, , upon such

terms and conditions as the Liquidator deems to be fair and

reasonable, irrespective of the value at which such property was

last carried on the books of Freelancers. The Liquidator shall

also have the power to execute, acknowledge and deliver any and

all deeds, assignments, releases and other instruments necessary

or proper to effectuate any sale of property or other

transaction in connection - with the liquidation;
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(g) upon approval of the Court, to borrow money on

the pledge of assets of Freelancers with or without security and

to execute and deliver all documents necessary to that

transaction for the purpose of facilitating the liquidation.

Neither the Commissioner nor his designees or appointees shall

be held liable in their official or personal capacities for any

loans made for such purposes;

(h) to enter into such contracts as are necessary to

carry out this Order and to affirm or disavow any contracts to

which Freelancers is a party;

(i) to institute and to prosecute, in the name of

Freelancers or in his own name, any and all suits and other

legal proceedings, to defend suits to which Freelancers or the

Liquidator is a party, in this State or elsewhere, commenced

prior or subsequent to this Order, to abandon the prosecution or

defense of suits, legal proceedings and claims which he deems

inappropriate to pursue further and to compromise suits, legal

proceedings or claims on such terms and conditions as he deems

appropriate;

(j ) to prosecute any action which may exist on behalf

of the creditors, policyholders, or shareholders of Freelancers

against any officer, director, or trustee of Freelancers or any

other person or entity;
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(k) to perform such further and additional acts as he

may deem necessary or appropriate for the accomplishment of or

in aid of the purpose of liquidation, it being the intention of

this Order that the aforesaid enumeration of powers shall not be

construed as a limitation upon the Liquidator or Deputy

Liquidator.

14. The Liquidator may at his discretion, as of the

date of this Order, discontinue the defense of claims, suits and

other proceedings, in this State and elsewhere, in which the

insureds of Freelancers are parties, including those claims made

and suits and proceedings undertaken prior to the date of this

Order.

15. The Liquidator shall give. or cause to be given

notice of the entry of this Order, and such other relevant

information as the Liquidator deems appropriate, as soon as

possible by publication on a single date to be established as

soon as possible by the Commissioner or his designee in

newspapers of general circulation in the county in which

Freelancers' corporate offices were previously located,

specifically, The Newark Star Ledger, The Courier Post, and The

New Jersey Law Journal.

16. All claims against Freelancers must be asserted

within 180 days from the date of the Order of Liquidation, in

the form- established by the Commissioner, or such claims will be
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forever barred. The Commissioner shall establish procedures for

claim submission including a Proof of Loss form and post

instructions on the Commissioner's website.

17. The notice and the procedures established by the

Commissioner may contain such other riles, ,regulations and

information as he may deem necessary for the purpose of this

proceeding in fixing and determining all lawful claims and

demands against Freelancers.

18. (a) The Liquidator shall in his notice require

that such claimants make and submit any actual or potential

claims which they may have with or against Freelancers,

including both known claims and circumstances within the

knowledge of such claimant which can reasonably be expected to

give rise to claims.

(b) The Liquidator shall in his notice require

that claimants who do not know, or have reason to know, of the

existence of actual or potential claims against them nonetheless

submit a claim in order to preserve their right to assert such

actual or potential claims against Freelancers in the future.

In the case of such claimants, the proof of loss requirement

shall be deemed satisfied if the claimant states by way of proof

that he intends to reserve his rights to assert all future

claims against Freelancers.
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19. The only means by which a potential claimant can

assert a claim against Freelancers is by filing a proof of claim

pursuant to the procedure set forth herein and in the notice to

be issued by the Commissioner. All claims of any kind,

including but not limited to provider or hospital charges for

covered services provided to Freelancers members or insureds,

must be filed with Freelancers at: Health Republic Insurance of

New Jersey in Liquidation, Post Office Box 554, Cedar Knolls,

N.J. 07927-0554 or, if mailing other than regular mail, Health

Republic Insurance of New Jersey in Liquidation, 3 Wing Drive,

Suite 260, Cedar Knolls, NJ 07927. If any claimant moves after

submitting a claim form, it is the claimant's responsibility to

notify the office in writing. Claims must contain at least the

following information: (a) claimant's name and address and the

name and address of the attorney representing the claimant, if

any; (b) itemized amount of the claim with any written support

for such claim; (c) date of service; (d) any rights of priority

asserted,; and (e) a statement that the sum claimed is justly

owing and that there is no set off, counterclaim or defense to

the claim. The notice described above may establish additional

filing requirements for claimants.

20. In addition to submitting a Proof of Loss

containing the total of all amounts owed to a provider by

Freelancers, Providers shall continue to timely submit all
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claims constituting requests for reimbursement of medical

services through established procedures using Freelancers'

current vendor.

21. No claim need be considered or allowed if it does

not contain all the information required by the Liquidator.

22. Notice given in accordance with Paragraphs 17-19

above shall be considered actual notice to all prospective

claimants and the ultimate distribution of the .assets of

Freelancers shall be conclusive with respect to all persons or

entities whether or not they receive the notice described above.

Failure to receive actual notice of the claims filing procedure

set forth above shall not, in any way, provide a basis for a

person or entity to challenge the distribution of assets in this

liquidation.

23. Except as otherwise provided in N.J.S.A. 17B:32-

64c, the Liquidator may in his discretion permit a claimant to

file a late proof of claim, but late claims shall not share in

the distribution of assets until all timely allowed claims have

been paid in full.

24. Pursuant to N.J.S.A. 17B:32-65d, no judgment or

order against a member of Freelancers or Freelancers entered

_ _ __
after the date of filing of the petition for liquidation and no

judgment or order against a member or Freelancers entered at any

time by default or by collusion need be considered as evidence
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of liability or of quantum of damages. No judgment or order

against an insured or the insurer entered within four months

before the filing of the petition need be considered as evidence

of liability or of the quantum of damages.

25. The amounts recoverable by the Liquidator from

any reinsurer of Freelancers shall not be reduced as a result of

this delinquency proceeding, or by reason of any partial payment

or distribution on a reinsured policy, contract or claim.

Setoffs shall be allowed between Freelancers and its reinsurer

only with the consent of the Liquidator. Unless either the

insurance contract or an applicable statute provides to the

contrary, payment made directly to an insured or other creditor

shall not diminish the reinsurer's obligation to Freelancers.

26. (a) Any agent, broker, premium finance company,

or any other person, other than the insured, responsible for the

payment of a premium, shall be obligated to pay any unpaid

premiums, whether earned or unearned, as shown on the records of

Freelancers as of the date of entry of this Order. No credit or

set-off shall be allowed in favor of such person against his

account with Freelancers for the unearned portion of the premium

on any canceled contract or policy, unless (i) that contract or

policy was cancelled prior to the entry of this Order; and (ii)

the unearned premium on the cancelled contract or policy was in

fact refunded ~r credited t~ the insured or -his o~ her assign
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prior to the entry of this Order. The Liquidator shall also have

the right to recover from such person any part of an unearned

premium that represents a commission to such person.

(b) All group and individual policyholders of

Freelancers shall be obligated to pay any unpaid earned premium

due to Freelancers at any time, as shown on the records of

Freelancers.

27. Existing contracts and other obligations by and

between Freelancers and any reinsurer may, at the discretion of

the Liquidator, be terminated. Such termination shall be

effected by written notice issued by the Liquidator addressed to

the reinsurer.

28. All existing contracts by and between Freelancers

and any party other than a reinsurer may, at the discretion of

the Commissioner, be affirmed, suspended, modified, voided or

terminated.

29. within 180 days of the date of entry of this

Order, the Commissioner shall file with this court a statement

of Freelancers' financials, including a balance sheet and income

statement.

30. Within 270 days of the entry of entry of this

Order, the Commissioner shall report all claims to the Court

along with his recommendation as to their resolution. The Court

shall then establish a date to hear objections to said
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recommendations and shall give such notice as the Court

determines to be appropriate.

31. Pursuant to N.J.S.A. 17B:32-74, all unclaimed

funds subject to distribution remaining in the Liquidator's

hands when he is ready to apply to the Court for discharge,

including those amounts distributable to any creditor,

shareholder, member or other person who is unknown or cannot be

found, shall be deposited with the State Treasurer, and shall be

disbursed pursuant to the terms of N.J.S.A. 46:30B-1, et seq.

32. Pursuant to N.J.S.A. 17B:32-75, when all assets

justifying the expense of collection and distribution have been

collected and distributed under this Order, the Liquidator shall

apply to the Court for discharge of the Liquidator's

obligations. Such discharge shall not be applied against any

creditors of the Freelancers estate to deny payment of claims by

any insurer or any other party that seeks to avoid the payment

of any such claim. The Court may grant the discharge and make

any other orders, including an order to transfer any remaining

assets that are uneconomic to distribute, as may be deemed

appropriate.

33. All further papers filed in these proceedings

shall bear the caption and be entitled:
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"I/M/O the Liquidation of Freelancers Consumer Operated and

Oriented Program of New Jersey d/b/a Health Republic Insurance

of New Jersey" .

34. If any provision of this Order or the application

thereof is for any reason held to be invalid, the remainder of

this Order and the application thereof to other persons or

circumstances shall not be affected.

35. Any person, corporation or other entity having

notice of this Order who fails to. abide by its terms shall be

directed to appear before this Court to show good cause, if any

they may have, as to why they should not be held in contempt of

Court for violation of the provisions of this Order.

36. The Commissioner as Liquidator may at any time

make further application for such additional and different

relief as he sees fit.

37. This Court shall retain jurisdiction for all

purposes necessary to effectuate and enforce this Order.

Paul Innes, P.J.Ch.Div.
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