NO. 2011 -07

A RESOLUTION to adopt the Commission’s annual budget for the fiscal year ending
June 30, 2012, (July 1, 2011 through June 30, 2012) and to apportion among the signatory parties
the amounts required for the support of the Current Expense and Capital Budgets.

WHEREAS, in accordance with the Delaware River Basin Compact and the
Commission’s Administrative Manual, the Commission published its proposed current expense
and capital budgets for the fiscal year ending June 30, 2012 and held a public hearing on the
proposed budgets on March 2, 2011 at the West Trenton Fire Hall in West Trenton, New Jersey;
and

WHEREAS, the proposed budgets published in advance of the public hearing contained
revenue and expenses associated with anticipated natural gas development in the basin; and

WHEREAS, natural gas development will proceed in the basin only following the
adoption of new regulations for this activity, which as of this date has not occurred.
Accordingly, revenue and expenditures associated with natural gas development have been
removed with the understanding that the fiscal year 2012 budgets will be modified at such time
as the Commission takes action allowing natural gas development to proceed; and

WHEREAS, the Commissioners recognize that the Proposed 2012 Budget requires the
use of $410,900 of the $3.6 million in unrestricted General Fund Equity projected to be available
as of June 30, 2011; they support the recommendation of the Commission’s Chief Administrative
Officer that unrestricted General Fund Equity not fall below a level of $3 million; and they
caution that use of unrestricted General Fund Equity at this level cannot be sustained and that
program modifications will be necessary as the Commission prepares future budgets; now
therefore,

BE IT RESOLVED by unanimous vote of the Delaware River Basin Commission:

1. The Current Expense Budget of the Commission for the fiscal year ending
June 30, 2012 in the aggregate amount of $5,660,900 and a Capital (Water Supply
Storage Facilities Fund) Budget providing for revenues of $4,126,000 and
expenditures of $3,735,000, as set forth in the document dated June 28, 2011 and
titled Delaware River Basin Commission Current Expense and Capital Budgets for
the Period July 1, 2011 through June 30, 2012, are incorporated herein and are
hereby approved and adopted.

2. Pursuant to Section 13.3 of the Compact, and subject to such review and approval as
may be required by the budgetary processes of the signatory parties, there are hereby
apportioned among the parties the following amounts, together with such other funds
as may be available to the Commission for the support of the budget for the fiscal
year ending June 30, 2012.
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Signatory Party Current Expense  Groundwater Grand Total
Budget Protected Area

Delaware $ 447,000 $ -0- $ 447,000
New Jersey 893,000 -0- 893,000
New York 355,000 -0- 355,000
Pennsylvania 893,000 127,000 1,020,000
Federal Government -0- -0- -0-
Total $2,588,000 $127,000 $2,715,000

3. The Commission hereby appropriates for the support of the Fiscal Year 2012 Current
Expense Budget the following anticipated revenue:

SOURCE ANTICIPATED REVENUE
Transfer from Water Supply $1,958,000

Storage Facilities Fund

Other Income 704,000

General Fund Equity 410,900

TOTAL $3,072,900

4. To the extent that revenue received during fiscal year 2012 under any Federal or State
grant-in-aid program exceeds the revenue budgeted from such sources, any such
excess is hereby appropriated for the same uses and additional programs to which the
excess is related.

5. The Executive Director is authorized and directed to transmit to the principal budget
officers of the respective signatory parties certified copies of the budget hereby
adopted, together with a certified statement of the amount hereby apportioned to each
signatory party, in accordance with the requirements of the Compact and
Administrative Manual.

6. Should signatory party revenue fall below the amount shown in paragraph 2 above,
the Executive Director is authorized and directed to reevaluate the annual work plan
and after consultation with and concurrence by the Commission, to implement any
and all actions deemed appropriate to maintain the financial stability of the General
Fund and accomplish the Commissioners’ work plan priorities. The Executive
Director will notify the Commissioners in writing of any signatory party revenue
shortfalls as soon as that information is available and will implement appropriate
actions at the earliest possible date.
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This Resolution shall take effect immediately.

[s/ Kathleen M. Stiller
Kathleen M. Stiller, Chairwoman pro tem

[s/ Pamela M. Bush
Pamela M. Bush, Esquire, Commission Secretary

ADOPTED: June 28, 2011



