UNITED STATES DEPARTMENT OF EDUCATION

OFFICE OF ELEMENTARY AND SECONDARY EDUCATION
ASSISTANT SECRETARY

APR 23 2013

Dear Chief State School Officer: : bo l,; : ;i| -

I am writing to provide you with information to share with auditors regarding your State’s
receipt of ESEA flexibility and how it might affect single audits of your State educational agency
(SEA) and local educational agencies (LEAs) under the Office of Management and Budget
(OMB) Circular A-133 with respect to the July 1, 2011 through June 30, 2012 audit period
(specifically, the 2011-2012 school year).

The U.S. Department of Education (The Department) has approved your State’s request to waive
certain requirements of the Elementary and Secondary Education Act of 1965, as amended
(ESEA), in exchange for developing and implementing a rigorous and comprehensive plan
designed to improve educational outcomes for all students, close achievement gaps, increase
equity, and to improve the quality of instruction (ESEA flexibility). The majority of the waivers
granted through ESEA flexibility affect requirements that an SEA or LEA would otherwise
implement during the 2012-2013 and 2013-2014 school years. However, a few could affect
requirements that applied to the 2011-2012 school year.

Auditors who review an SEA’s or LEA’s expenditures of Federal education funds rely on the
A-133 Compliance Supplement, which lists specific requirements of various Federal education
programs to guide auditors’ reviews. The Department annually works with OMB to update the
A-133 Compliance Supplement to reflect any changes to requirements that effect the year being
audited. For example, the process for revising the 2013 Compliance Supplement, which will
cover the July 1, 2012 through June 30, 2013 audit period, is well underway and will address
changes to ESEA program requirements brought about by ESEA flexibility that apply to the
2012-2013 school year. In the case of the 2012 Compliance Supplement that auditors are
currently using to audit the 2011-2012 school year, a few ESEA requirements listed in the
supplement no longer apply in approved ESEA flexibility States. In addition, other requirements
may not apply, depending on specifics of an SEA’s ESEA flexibility request and when your
State’s ESEA flexibility request was approved. The 2012 Compliance Supplement is available
at: http://www.whitehouse.gov/omb/circulars/al33_compliance_supplement 2012,

In order to avoid any confusion and avert potential audit exceptions with respect to waived
requirements, I want to draw attention to changes to requirements in approved ESEA flexibility
States that may be applicable to the audit period covered by the 2012 Compliance Supplement.
The enclosure to this letter summarizes those changes that might affect the July 1, 2011 through
June 30, 2012 audit period.
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Please note that the other requirements in the 2012 Compliance Supplement that are not
addressed in the enclosure still apply.

Please share this information with your State auditors as well as with your LEAs and ask them to
share it with their local auditors. If you have any questions about how ESEA flexibility impacts
the single audit process, please send them to ESEAflexiblity@ed.gov and my staff will reply to
your inquiry at their earliest convenience.

Thank you for your continued efforts to enhance education for all of your students,
Sincerely,

Deborah S, Delisle
Assistant Secretary

Enclosure
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