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Section I - Summary of Auditor's Results 
 

Financial Statements 
 
Type of auditor's report issued:        Unqualified Opinion 
 
Internal control over financial reporting: 
 
      1)  Material weakness(es) identified?     Yes X No 
     
      2)  Significant Deficiencies identified that are 
            not considered to be material weaknesses? 

 
   X 

 
Yes 

 
 

 
None reported 

     
Non-compliance material to basic financial 
    statements noted? 

             
Yes 

 
X 

 
No 

 
Federal Awards 
 
Internal Control over major programs: 
 
      1)  Material weakness(es) identified:  Yes X No 
     
      2)  Significant Deficiencies identified that are not  
            considered to be material weaknesses? 

     
 

 
Yes 

 
X 

 
None reported 

 
Type of auditor's report issued on compliance for major programs:  Qualified Opinion 
 
Any audit findings disclosed that are required to be reported in 
accordance with section .510(a) of Circular 
A-133? 

 
    

X 

 
 
Yes 

 
    

 

 
 
No 

 
Identification of major programs: 
 

CFDA Number(s)  Name of Federal Program or Cluster 
10.555  National School Lunch 
84.010   Title I 

84.357A    NJ Reading First Grant 
 
Dollar threshold used to distinguish between type A and type B programs: $300,000 
 
Auditee qualified as low-risk auditee?  Yes    X No 

 
 
 
 
 
 
 
 
 
 
 
 
 
 



EXHIBIT K-6 
CITY OF WILDWOOD BOARD OF EDUCATION 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2009 

(CONTINUED) 

 Page 106
 

 
Section I - Summary of Auditor's Results (Continued) 

 
State Awards 
 
Dollar threshold used to distinguish between type A and type B programs: $300,000 
 
Auditee qualified as low-risk auditee?      Yes X No 

 
Type of auditor's report issued on compliance for major programs:  Qualified Opinion  
 
Internal Control over major programs: 
 

1)  Material weakness(es) identified?  Yes X No 
     
2)  Significant Deficiencies identified that are 
            not considered to be material weaknesses? 

 
 

X 

 
 
Yes 

 
 

 
none reported 

     
Any audit findings disclosed that are required to be 
reported in accordance with NJOMB Circular Letter 04-
04? 

 
 

X 

 
 
Yes 

 
 
      

 
 
No 

 
Identification of major programs: 
 

GMIS Number(s)  Name of State Program 
   

495-034-5120-078  Equalization Aid 
495-034-5120-089  Special Education Categorical Aid 
495-034-5120-084  Security Aid 
495-034-5120-085  Adjustment Aid 
495-034-5095-002  Reimbursed TPAF Social Security Contr. 
495-034-5120-086  Preschool Education Aid 
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Section II – Federal Awards and State Financial Assistance Statement Findings and Questioned 

Costs 
 

FEDERAL AWARDS 
 
Finding 09-4: 
The Title I Budget in the Electronic Web Enabled Grant System (EWEG) was not amended to reflect 
FY07 and FY08 carryover funds. 
 
Information on Program: 
Title I-CFDA No. 84.010 
 
Criteria: 
Carryover Funds from the prior year should be properly budgeted for in the current year. 
 
Condition: 
Budget amendments for Title I carryover were never completed. 
 
Questioned Costs: 
Questioned costs could not be quantified for this finding. 
 
Context: 
The District did not comply with Title I grant provisions. 
 
Effect: 
The Title I grant budget was not properly amended to reflect expenditure activity. 
 
Cause: 
The District was unaware that it should amend for carryover. 
 
Recommendation: 
The EWEG budget must be amended to reflect Title I carryover funds. 

 
Planned Corrective Action: 
A corrective action plan will be filed by the district to address this audit finding. 
 
Finding 09-5: 
$137,646.33 of FY07 Title I carryover expenditures were not reported to the Department of Education 
with the FY08 Final Expenditure Report. 
 
Information on Program: 
Title I-CFDA No. 84.010 
 
Criteria: 
All expenditures of Title I funds must be reported to the Department of Education. 
 
Condition: 
Expenditures of FY07 carryover funds were not reported to the Department of Education on the FY08 
Final Report. 
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Section II – Federal Awards and State Financial Assistance Statement Findings and Questioned 

Costs (Continued) 
 

FEDERAL AWARDS - Continued 
 
Questioned Costs: 
Questioned costs for this finding are $137,646.33 
 
Context: 
The District did not comply with Title I grant provisions. 
 
Effect: 
The Final Report submitted to the Department of Education did not accurately reflect Title I expenditures 
for FY08. 
 
Cause: 
The District was unaware that it should amend for carryover. 
 
Recommendation: 
All carryover funds expended must be included in the Final Report submitted to the Department of 
Education. 
 
Planned Corrective Action: 
A corrective action plan will be filed by the district to address this audit finding. 
 
Finding 09-6: 
$50,066.99 in salaries were charged to Title I for employees who were not approved by the Board to be 
charged to the Title I program. 
 
Information on Program: 
Title I-CFDA No. 84.010 
 
Criteria: 
All salaries charged to the Title I grant should be approved by the Board of Education in the Minutes. 
 
Condition: 
Three employees’ salaries were charged to the Title I salaries and wages for staff that had not been 
approved by the Board to be charged to the grant. 
 
Questioned Costs: 
Questioned costs for this finding are $50,066.99. 
 
Context: 
The District did not comply with Title I grant provisions. 
 
Effect: 
Unapproved salaries and wages were being charged to the grant program. 
 
Cause: 
Apparent oversight by the District. 
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Section II – Federal Awards and State Financial Assistance Statement Findings and Questioned 

Costs (Continued) 
 

FEDERAL AWARDS - Continued 
 
Recommendation: 
All salaries and wages charged to Title I funds should be approved by the Board. 

 
Planned Corrective Action: 
A corrective action plan will be filed by the district to address this audit finding. 
 
Finding 09-8: 
Due to Grantor balances were not promptly turned over for Title I, Title IIA, Title IID, Title III, Title V, NJ 
Reading First, Even Start Literacy and 21st Century Reading. 
 
Information on Program: 
Title I-CFDA 84.010 
Title IIA-CFDA 84.168 
Title IID-CFDA 84.168 
Title III-CFDA 84.365A 
Title V-CFDA 84.298 
NJ Reading First-CFDA 84.357A 
Even Start Literacy-CFDA 84.213C 
21st Century Reading-CFDA 84.287C 
 
Criteria:  
Prior unexpended grant balances are required to be returned to the grantor in a timely manner. 
 
Condition: 
The District’s financial statements and Schedule A and B reflect money owed back to grantors that has 
not been remitted. 
 
Questioned Costs: 
The amounts owed are reflected in Schedules A and B in the CAFR. 
 
Context: 
All past due amounts pertain to FY04, FY05, FY06 and FY07 grants. 
 
Effect: 
District did not comply with grant agreement requiring identification and return of unused funds. 
 
Cause: 
Cause is not known. 
 
Recommendation: 
Due to Grantor balances must be returned immediately with submission of the final grant expenditures. 
 
Planned Corrective Action: 
A corrective action plan will be filed by the district to address this audit finding. 
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Section II – Federal Awards and State Financial Assistance Statement Findings and Questioned 

Costs (Continued) 
 
FEDERAL AWARDS - Continued 
 
Finding 09-9: 
Reimbursement claims for After-School Snacks did not agree to the meal count activity resulting in a net 
under-claim of 12,472 snacks. 
 
Information on Program: 
After School Snacks Program-CFDA 10.555 
 
Criteria: 
Submissions for Federal Reimbursements should be calculated each month based on meal count activity. 
 
Condition: 
Snacks were under-claimed in May 2009 by 12,472 resulting in an $8,855.12 accounts receivable due 
from the Federal Government. 
 
Questioned Costs: 
The questioned costs for this finding are $8,855.12 
 
Context: 
Audit adjustments were required to properly reflect Food-Service receivables at year-end. 
 
Effect: 
The District did not receive $8,855.12 in reimbursements due for Snacks. 
 
Cause: 
The total number of Snacks was miscalculated by the Food Service Director. 
 
Recommendation: 
More care be taken to review After-School Snack reimbursement claims. 

 
Planned Corrective Action: 
An amended re-submission was filed to correct the under-claim. 
 
STATE AWARDS 
 
Finding 09-7: 
The District charged expenditures to Demonstrably Effective Program Aid (DEPA) and Targeted At-Risk 
Aid (TARA) during 2008-09 against Department of Education Guidelines. 
 
Program Information: 
Demonstrably Effective Program Aid-08-495-034-5064-002 
Targeted At-Risk Aid-08-495-034-5120-005 
 
Criteria: 
Effective June 30, 2008, TARA and DEPA funds could no longer be expended in the Special Revenue 
Fund. These funds were required to be budgeted in the General Fund. 
 
Condition: 
The District’s accounting records reflected $96,781.46 of expenditures against prior year DEPA and 
TARA funds. 
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Section II – Federal Awards and State Financial Assistance Statement Findings and Questioned 

Costs (Continued) 
 
STATE AWARDS - Continued 
 
Context: 
Audit adjustments were required to properly reflect these expenditures in the General Fund for FY09. 
 
Effect: 
The Department of Education guidelines were not followed. 
 
Cause: 
The District was unaware of this requirement. 
 
Recommendation: 
DEPA and TARA carryover funds must be budgeted as unrestricted state revenues in the General Fund. 

 
Planned Corrective Action: 
A corrective action plan will be filed by the district to address this audit finding. 
 
Finding 09-8: 
Due to Grantor balances were not promptly turned over for Teacher Mentoring and NJ Character Ed 
grants. 
 
Information on Program: 
Teacher Mentoring 
NJ Character Ed 
 
Criteria:  
Prior unexpended grant balances are required to be returned to the grantor in a timely manner. 
 
Condition: 
The District’s financial statements and Schedule A and B reflect money owed back to grantors that has 
not been remitted. 
 
Questioned Costs: 
The amounts owed are reflected in Schedules A and B in the CAFR. 
 
Context: 
All past due amounts pertain to FY06 grants. 
 
Effect: 
District did not comply with grant agreement requiring identification and return of unused funds. 
 
Cause: 
Cause is not known. 
 
Recommendation: 
Due to Grantor balances must be returned immediately with submission of the final grant expenditures. 
 
Planned Corrective Action: 
A corrective action plan will be filed by the district to address this audit finding. 
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STATUS OF PRIOR-YEAR FINDINGS: 
 
Federal and State Awards: 
 
FEDERAL AWARDS 
 
Title I – CFDA No. 84.010  
Reading First NJ – CFDA No. 84.357A 
Other Non-major federal programs 
 
Finding 08-3 and 08-5: 
Prior Due to Grantor balances were not returned/disposed of in accordance with the grant agreements for 
Title I, Title IIA, Title IID, Title III and Title V, Even Start Literacy Program, 21st Century Community 
Learning Center, NJ Reading First. 
 
Information on Program: 
Programs listed for grant periods identified in Schedules A and B 
 
Criteria: 
Prior unexpended grant balances are required by be returned to the grantor in a timely manner. 
 
Condition: 
The District’s financial statements and Schedules A and B reflect money owed back to grantors that has 
not been remitted. 
 
Questioned Costs: 
The amounts owed are reflected in Schedules A and B in the CAFR. 
 
Context: 
All past due amounts pertain to FY 04, FY 05 and FY 06 grants. 
 
Effect: 
District did not comply with grant agreement requiring identification and return of unused funds. 
 
Cause: 
Cause is not known. 
 
Recommendation: 
Due to Grantor balances must be returned immediately with submission of the final grant expenditures 
reports. 
 
Status of Findings: 
Corrective Action has not been taken. 
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FEDERAL AWARDS - Continued 
   
Reading First NJ – CFDA No. 84.357A 
 
Finding 08-7: 
The District refunded $9,791 more to the Department of Education than was necessary for disallowed 
costs related to the Reading First NJ Grant. 
 
Information on Program: 
Reading First NJ – CFDA No. 84.357A 
 
Criteria: 
Refunds must be made to grantors in a timely manner for unexpended grant balances and disallowed 
costs. 
 
Condition: 
District refunded $9,791 in disallowed program costs for reading First NJ Grant from FY 07 prior to final 
disbursement of funds by grantor who also adjusted for disallowed costs. 
 
Questioned Costs: 
$9,791 is owed from the NJ Department of Education who oversees this federal program. 
 
Context: 
This was the only instance of a grant reimbursement made for the incorrect amount.  
 
Effect: 
District is owed money from the NJ Department of Education. 
 
Cause: 
Outlined under Condition above. 
 
Recommendation: 
The District should recoup excess funds refunded to the Department of Education for the Reading First 
NJ Grant. 
 
Status of Findings: 
Corrective Action has been taken. 
 
STATE AWARDS  
 
Finding 08-8: 
The District expended $132,700 to renovate the Home Economics room during the school year and did 
not properly advertise for competitive bids in accordance with School Contracts Law. 
 
Information on Program: 
State Aid – Public – Various Accounts Numbers 
 
Criteria: 
Payments, contracts or agreements made for the performance of any work or goods or services, in 
excess of the statutory thresholds are required to be advertised for bids in accordance with the provisions 
of N.J.S.A. 18A:18A-4, amended. 
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STATE AWARDS - Continued 
 
Condition: 
The District did not properly advertise for competitive bids. 
 
Questioned Costs: 
The questioned costs related to this finding are $132,700. 
 
Context: 
This was the only instance of noncompliance with School Contracts Law noted during the audit. 
 
Effect: 
District did not comply with statutes and improperly awarded a contract without competitive bidding. 
 
Cause: 
There was miscommunication between Architect and District Officials. 
 
Recommendation: 
Internal controls be improved to ensure all payments made in excess of the statutory thresholds be 
advertised for competitive bids. 
 
Status of Findings: 
A Corrective Action has been taken. 
 
Finding 08-6: 
Budget adjustments and expenditures were not recorded properly in the accounting records for the 
following grants. 
 
Information on Program: 
Early Childhood Program Aid – 08-495-034-5120-025 
Demonstrably Effective Program Aid – 08-495-034-5064-002 
Targeted At-Risk Aid – 08-495-034-5120-005 
 
Criteria: 
The final budget recorded in the accounting records including sub-accounts by school must agree to the 
final web based budget and expenditure reports. 
 
Condition: 
Grant sub-accounts by school had some over-expended line items.  Proper budget adjustments to reflect 
final grant allotments were not made. 
 
Questioned Costs: 
No questioned costs related to this finding. 
 
Context: 
The district’s accounting records were not adjusted to reflect final grant allotments for most grants. 
 
Effect: 
District grant accounting records and sub-accounts did not reflect final budget activity. 
 
Cause: 
Final adjustments not made to accounting records. 
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STATE AWARDS - Continued 
 
Recommendation: 
The final grant budget amounts and line items entered into and charged in the district’s accounting 
system must agree with final approved program budgets. 
 
Status of Findings: 
Corrective Action has been taken. 
   




