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Delanco Board of Education
1301 Burlington Ave.
Delanco, NJ 08075
Phone: 856-461-1905
Fax: 856-461-1627

November 11, 2010

Honorable President and

Members of the Board of Education
Delanco Township School District
1301 Burlington Avenue

Delanco, New Jersey 08075

Dear Board Members:

The Comprehensive Annual Financial Report of the Delanco School District for
the fiscal year ended June 30, 2010, is hereby submitted. Responsibility for
both the accuracy of the data and completeness and fairness of the
presentation, including all disclosures, rests with the management of the Board
of Education. To the best of our knowledge and belief, the data presented in
this report is accurate in all material respects and is reported in a manner
designed to present fairly the financial position and results of operations of the
various funds and account groups of the District. All disclosures necessary to
enable the reader to gain an understanding of the District's financial activities
have been included.

The Comprehensive Annual Financial Report is presented in four sections:
Introductory, Financial, Statistical and Single Audit. The Introductory Section
includes this transmittal letter, the District's organizational chart and a list of
principal officials. The Financial Section includes the general purpose financial
statements and schedules, as well as the auditor's report thereon. The
Statistical Section includes selected financial and demographic information,
generally presented on a multi-year basis. The District is required to undergo an
annual single audit in conformity with the provisions of the U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments
and Non-Profit Organizations; and State of New Jersey Circular 04-04-OMB,
Single Audit Policy for Recipients of Federal Grants, State Grants and State
Aid. Information related to this single audit, including the auditor's report on
the internal control structure and compliance with applicable laws and




regulations and findings and recommendations, are included in the single audit
section of this report.

1) REPORTING ENTITY AND ITS SERVICES: Delanco School District is an
independent reporting entity within the criteria adopted by the GASB as
established by NCGA Statement No. 3. All funds of the District are included in
this report. The Delanco Board of Education, Walnut Street School, and M.
Joan Pearson School constitute the District's reporting entity.

The District provides a full range of educational services appropriate to grade
levels K through 8. These services include regular education, as well as special
education for disabled youngsters. The District completed the 2009-2010 fiscal
year with an enrollment of 393 students, which is 5 students above the previous
year's enrollment. The following details the changes in the student enrollment
of the District over the last five years.

Average Daily Enrollment

Fiscal Student Percent

Year Enrollment Change
2009-10 397.1 1.9%
2008-09 389.7 (.44%)
2007-08 3914 4.09%
2006-07 376.0 417 %
2005-06 359.4 (0.77%)

Students in grades kindergarten through fifth are housed in the M. Joan
Pearson School and grades sixth through eighth in the Walnut Street School.
For grades ninth through twelfth students are sent to Riverside High School on
a tuition basis.

2) ECONOMIC CONDITION AND OUTLOOK: The District has seen growth
in student population from new housing developments. September 2007
enrollment figures showed an increase of 30 students compared to September



2006 enrollment figures. However, with the present state of the economy the
growth has not continued at that same rate. Both schools completed
construction projects in 2006 to prepare the district for growth if it begins
again.

The District experienced a reduction of $650,049 in its State aid payments
during the fiscal year as ordered by the State of New Jersey to address the
State's fiscal crisis. To make up for the current year loss in revenue the
District froze expenditures except for those expenses that were crucial, and
then dissolved its Maintenance and Emergency Reserves.

The annual school election during April 2010 resulted in a defeated budget.

The Federal government's American Recovery and Reinvestment Act funded the
district $385,561 for the 2009/10 school year but the State withheld an equal
amount of State aid. A.R.R.A. funds increased Title I, I.D.E.A. Basic and I.D.E.A.
Preschool grants by $149,877 which can be used during the school years of
2009/10 and 2010/11.

3) MAJOR INITIATIVES: By utilizing funds from the Bond Referendum the
district has done upgrades to the technology available to staff and students.
Smartboard technology has been installed in the majority of the classrooms.

The District successfully completed New Jersey Quality Single Accountability
Continuum (NJ QSAC) monitoring by the State Department of Education during
the fall of 2008.

4) INTERNAL ACCOUNTING CONTROLS: Management of the District is
responsible for establishing and maintaining an internal control structure
designed fo ensure that the assets of the District are protected from loss,
theft or misuse and to ensure that adequate accounting data are compiled to
allow for the preparation of financial statements in conformity with generally
accepted accounting principles (GAAP). The internal control structure is
designed to provide reasonable, but not absolute, assurance that these
objectives are met. The concept of reasonable assurance recognizes that: (1)
the cost of a control should not exceed the benefits likely to be derived; and (2)



the valuation of costs and benefits requires estimates and judgments by
management.

As a recipient of federal and state financial assistance, the District also is
responsible for insuring that an adequate internal control structure is in place to
ensure compliance with applicable laws and regulations related to those
programs. This internal control structure is also subject to periodic evaluation
by the District management. As part of the District's single audit described
earlier, tests are made to determine the adequacy of the internal control
structure, including that portion related to federal and state financial
assistance programs, as well as to determine that the District has complied with
applicable laws and regulations.

5) BUDGETARY CONTROLS: In addition to internal accounting controls, the
District maintains budgetary controls. The objective of these budgetary
controls is to ensure compliance with legal provisions embodied in the annual
appropriated budget approved by the voters of the municipality.  Annual
appropriated budgets are adopted for the general fund, the special revenue
fund, and the debt service fund. The final budget amount as amended for the
fiscal year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase
commitments on a line item basis. Open encumbrances at year-end are either
cancelled or are included as re-appropriations of fund balance in the subsequent
year. Those amounts to be re-appropriated are reported as reservations of fund
balance at June 30, 2010.

6) ACCOUNTING SYSTEM AND REPORTS: The District's accounting
records reflect generally accepted accounting principles, as promulgated by the
Governmental Accounting Standards Board (6ASB). The accounting system of
the District is organized on the basis of funds. These funds are explained in
"Notes to the Financial Statements", Note 1.

7) CASH MANAGEMENT: The investment policy of the District is guided in
large part by state statute as detailed in "Notes to the Financial Statements",
Note 2. The District has adopted a cash management plan which requires it to



deposit public funds in public depositories protected from loss under the
provisions of the Governmental Unit Deposit Protection Act (“GUDPA"). GUDPA
was enacted in 1970 to protect Governmental Units from a loss of funds on
deposit with a failed banking institution in New Jersey. The law requires
governmental units to deposit public funds only in public depositories located in
New Jersey, where the funds are secured in accordance with the Act.

8) RISK MANAGEMENT: The Board carries various forms of insurance,
including but not limited to general liability, automobile liability and
comprehensive/collision, hazard and theft insurance on property and contents,
and fidelity bonds.

9) DEBT ADMINISTRATION: As of June 30, 2010 the District's
outstanding debt issues includes $6,386,000.00 in general obligation bonds

9) OTHER INFORMATION:

A) Independent Audit - State statutes require an annual audit by independent
certified public accountants or registered municipal accountants.  The
accounting firm of Bowman & Company LLP was selected by the Board. In
addition to meeting the requirements set forth in state statutes, the audit also
was designed to meet the requirements of the OMB Circular A-133 and State of
New Jersey Circular 04-04-OMB. The auditor's report on the general purpose
financial statements and combining and individual fund statements and schedules
is included in the financial section of this report. The auditor's reports related
specifically to the single audit are included in the single audit section of this
report.

10) ACKNOWLEDGMENTS: Without the continued support of the staff,
parents, and community, along with the tireless efforts of the members Delanco
Board of Education, the District would not have repeated successful
Comprehensive Annual Financial Reports. The Board of Education's concern and
commitment fo excellence in providing fiscal accountability fo the citizens and
taxpayers of the school district, and thereby contributing their full support to
the development and maintenance of our financial operation, is o be commended.
The efforts and dedication of the Administration and their staff, and especially



the staff of the Board of Education Office, are instrumental in the successful
findings in this report.

Respectfully submitted,

Barbara A. Behnke Judith F. Jackson
ActingSuperintendent School Business Administrator
Principal Board Secretary
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BOWMAN & COMPANY rip

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

The Honorable President and
Members of the Board of Education
Township of Delanco School District
County of Burlington

Delanco, New Jersey 08075

We have audited the accompanying financial statements of the governmental activities, the business type
activities, and each major fund of the Township of Delanco School District, in the County of Burlington, State of
New Jersey, as of and for the fiscal year ended June 30, 2010, which collectively comprise the School District’s
basic financial statements as listed in the table of contents. These financial statements are the responsibility of
the Township of Delanco School District's management. Our responsibility is to express opinions on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and in compliance with audit requirements as prescribed by the Division
of Finance, Department of Education, State of New Jersey. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the School District’s internal control over financial reporting. Accordingly, we express no such
opinion. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, and each major fund of the Township
of Delanco School District in the County of Burlington, State of New Jersey as of June 30, 2010, and the
respective changes in financial position and cash flows, where applicable, thereof for the fiscal year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated November 10, 2010 on
our consideration of the Township of Delanco School District's internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in assessing the results of our
audit.

601 White Horse Road | Voorhees, NJ 08043 | P 856.435.6200 | F 856.435.0440 | www.bowmanllp.com
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The accompanying management’s discussion and analysis and budgetary comparison information as listed in the
table of contents are not a required part of the basic financial statements but are supplementary information
required by accounting principles generally accepted in the United States of America. We have applied certain
limited procedures, which consisted primarily of inquiries of management regarding the methods of measurement
and presentation of the required supplementary information. However, we did not audit the information and
express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Township of Delanco School District's basic financial statements. The accompanying Schedules of
Expenditures of Federal Awards and State Financial Assistance are presented for purposes of additional analysis
as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations and State of New Jersey Circular 04-04-OMB, Single Audit Policy for Recipients of
Federal Grants, State Grants and State Aid, and are not a required part of the financial statements. In addition,
the introductory section, combining statements and related major fund supporting statements and schedules, and
statistical section listed in the table of contents are also presented for purposes of additional analysis and are not
a required part of the basic financial statements. The Schedules of Expenditures of Federal Awards and State
Financial Assistance, combining statements and related major fund supporting statements and schedules have
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, are fairly stated in all material respects in relation to the basic financial statements taken as a whole. The
introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of the
basic financial statements, and accordingly, we express no opinion on them.

Respectfully submitted,

puin e ‘QM%M

BOWMAN & COMPANY LLP
Certified Public Accountants

& Consgﬁ OV

eph J.Hoffmann
Certified Public Accountant
Public School Accountant No. CS 00759

Voorhees, New Jersey
November 10, 2010
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable President and
Members of the Board of Education
Township of Delanco School District
County of Burlington

Delanco, New Jersey 08075

We have audited the financial statements of the governmental activities, the business-type activities, and each
major fund of the Township of Delanco School District, in the County of Burlington, State of New Jersey, as of and
for the fiscal year ended June 30, 2010, and have issued our report thereon dated November 10, 2010. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America,
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, and in compliance with audit requirements as prescribed by the Division
of Finance, Department of Education, State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Township of Delanco School District's internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the School
District’s internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the School District’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the school district’s financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
above.

601 White Horse Road | Voorhees, NJ 08043 | P 856.435.6200 | F 856.435.0440 | www.bowmanllp.com
14
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township of Delanco School District's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,

regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards, and audit requirements as prescribed by the Division of Finance, Department of Education, State of

New Jersey.

This report is intended solely for the information and use of the management of the School District, the Division of

Finance of the New Jersey Department of Education, and federal and state awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified parties.

Voorhees, New Jersey
November 10, 2010
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Certified Public Accountants

& Consxg\t}

Jaseph J. FHoffmann

Certified Public Accountant

Public School Accountant No. CS 00759
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Delanco Township Board of Education School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2010

This section of the Delanco Township Board of Education School District annual financial report presents our discussion and
analysis of the District’s financial performance during the fiscal year that ended on June 30, 2010. Please read it in
conjunction with the transmittal letter at the front of this report and the District’s financial statements, which immediately
follows this section.

FINANCIAL HIGHLIGHTS
Key financial highlights for the 2009-10 fiscal year include the following:
e Net Assets for Governmental and Business-Type activities were $9,650,495 and $142,440, respectively.

e  Net Assets for both activities decreased by $805,839 from July 1, 2009 to June 30, 2010.

e The General Fund, fund balance as of June 30, 2010 was $938,459 a decrease of $548,151 when compared with the
beginning balance as of July 1, 2009 of $1,486,610.

e The Delanco Township School District’s outstanding debt at June 30, 2010 is $6,386,000.

OVERVIEW OF THE FINANCIAL STATEMENTS

The financial section of the annual report consists of four parts — Independent Auditor’s Report, required supplementary
information which includes the management’s discussion and analysis (this section), the basic financial statements, and
supplemental information. The basic financial statements include two kinds of statements that present different views of the
Delanco School District.

e The first two statements are district-wide financial statements that provide both short-term and long-term
information about the Delanco Township School District’s overall financial status.

e The remaining statements are fund financial statements that focus on individual parts of the Delanco
Township School District, reporting the Delanco Township School District’s operation in more detail than
the district-wide statements.

e The governmental funds statements tell how basic services such as regular and special education were
financed in short term as well as what remains for future spending.

e Proprietary funds statements offer short-term and long-term financial information about the activities that
the Delanco Township School District operates like businesses.

e Fiduciary funds statements provide information about the financial relationships in which the District acts
solely as a trustee or agent for the benefit of others to whom the resources belong.

The financial statements also include notes that explain some of the information in the statements and provide more detailed
data. Table A-1 summarizes the major features of the Delanco Township School District’s financial statements, including the
portion of the District’s activities they cover and the types of information they contain. The remainder of this overview
section of management’s discussion and analysis highlights the structure and contents of each of the statements.

17



Delanco Township Board of Education School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2010

Table A-1
MAJOR FEATURES OF THE DISTRICT-WIDE AND FUND FINANCIAL STATEMENTS
Fund Financial Statements
District-wide Statements Governmental Funds Proprietary Funds
Scope Entire district (except The activities of the district | Activities the district

fiduciary funds)

that are not proprietary or
fiduciary, such as regular
and special education,
building maintenance and
transportation

operates similar to private
businesses: Food Service
Fund and Internal Service
Fund

Required Financial
Statements

Statements of net assets

Balance sheet

Statement of net assets

Statement of activities

Statement of revenue,
expenditures and changes
in fund balances

Statement of revenue,
expenses and changes in
fund net assets

Statement of cash flows

Accounting Basis and
measurement focus

Accrual accounting and
economic resources focus

Modified accrual
accounting and current
financial focus

Accrual accounting and
economic resources focus

Type of asset/liability
information

All assets and liabilities,
both financial and capital,
short-term and long-term

Generally assets expected
to be used up and liabilities
that come due during the
year or soon there after; no
capital assets or long-term
liabilities included

All assets and liabilities,
both financial and capital,
and short-term and long-
term

Type of inflow/outflow
information

All revenues and expenses
during year, regardless of
when cash is received or
paid

Revenues for which cash is
received during or soon
after the end of the year;
expenditures when goods
or services have been
received and the related
liability is due and payable

All revenue and expenses
during the year, regardless
of when cash is received or
paid

District-wide Statements

The district-wide statements report information about the Delanco Township School District as a whole using accounting
methods similar to those used by private-sector companies. The statement of net assets includes all of the district’s assets and
liabilities. All of the current year’s revenue and expenses are accounted for in the statement of activities regardless of when
cash is received or paid.

The two district-wide statements report the Delanco Township School District’s net assets and how they have changed. Net
assets — the difference between the district’s assets and liabilities — are a measure of the District’s financial health or position.

e Over time, increases or decreases in the District’s net assets are an indicator of whether the financial position is
improving or deteriorating, respectively.

e To assess the overall health of the district you need to consider additional non-financial factors such as changes in
the District’s property tax base and the condition of school buildings and other facilities.

In the district-wide financial statements the district’s activities are shown in two categories:

18



Delanco Township Board of Education School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2010

District-wide Statements (cont’d)

Governmental activities- Most of the District’s basic services are included here, such as regular and special
education, transportation, administration, and maintenance. Aid from the State of New Jersey and from the Federal
government along with local property taxes finances most of these activities.

Business-type activities-The District charges fees to customers to help it cover the costs of certain services it
provides. The District’s Food Service Fund and Internal Service Fund is included here.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s funds — focusing on the most significant
or “major” funds — not the District as a whole. Funds are accounting devices the District uses to keep track of specific
sources of funding and spending on particular programs:

Some funds are required by State law and by bond covenants.

The District uses other funds, established in accordance with the State of New Jersey Uniform Chart of Accounts, to
control and manage money for particular purposes (e.g., repaying its long-term debts) or to show that it is properly
using certain revenues (e.g., federal funds).

The District has three kinds of funds:

Governmental funds - Most of the District’s basic services are included in governmental funds, which generally
focus on (1) how cash and other financial assets that can readily be converted to cash flow in and out and (2) the
balances left at year-end that are available for spending. Consequently, the governmental funds statements provide a
detailed short-term view that helps to determine whether there are more or fewer financial resources that can be
spent in the near future to finance the District’s programs. Because this information does not encompass the
additional long-term focus of the district-wide statements, we provide additional information at the bottom of the
governmental funds statements that explain the relationship (or differences) between them.

Proprietary funds - Services for which the District charges a fee are generally reported in proprietary funds.
Proprietary funds are reported in the same way as the district-wide statements.

Fiduciary funds — The District is the trustee, or fiduciary, for assets that belong to others. The District is
responsible for ensuring that the assets reported in these funds are used only for their intended purposes and by those
to whom the assets belong. All of the District’s fiduciary activities are reported in a separate statement of fiduciary
net assets and a statement of changes in fiduciary net assets. We exclude these activities from the district-wide
financial statements because the District cannot use these assets to finance its operations.
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Delanco Township Board of Education School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2010

FINANCIAL ANALYSIS OF THE DELANCO TOWNSHIP SCHOOL DISTRICT AS A WHOLE

Net Assets.
respectively, as of June 30, 2010.

The District’s net assets for governmental and business-type activities were $9,650,495 and $142,440,

TOWNSHIP OF DELANCO SCHOOL DISTRICT'S NET ASSETS

Current and Other Assets

Governmental Business-Type
Activities Activities Total
2010 2009 2010 2009 2010 2009

$ 1,444,122 $ 2,076,474 $

17,005 $ 14852 $ 1,461,127 $ 2,091,326

Capital Assets 15,291,333 15,448,791 125,435 138,632 15,416,768 15,587,423
Total Assets 16,735,455 17,525,265 142,440 153,484 16,877,895 17,678,749
Long-term Liabilities Outstanding 6,496,691 6,505,553 6,496,691 6,505,553
Other Liabilities 588,269 574,421 588,269 574,421
Total Liabilities 7,084,960 7,079,974 - - 7,084,960 7,079,974
Net Assets:
Invested in Capital Assets, Net of
Related Debt 8,935,364 9,116,733 125,435 138,632 9,060,799 9,255,365
Restricted 702,688 922,047 702,688 922,047
Unrestricted 12,443 406,511 17,005 14,852 29,448 421,363

Total Net Assets $ 9,650,495 $ 10,445,291 $ 142,440 $ 153484 $ 9,792,935 $

10,598,775

The District’s financial position, for governmental and business-type activities, is the product of the following factors:

e Program revenues were $836,396.

v' Operating Grants & Contributions--$745,744.

v Charges for Services--$90,652.
e  General revenues, Special Items, Extraordinary Items and Transfers amounted to $7,476,573.
e Net Expenditures were $8,282,412,

e Total District revenues & beginning assets are adjusted by net adjusted expenditures resulting in a calculation of net

assets of $9,792,935 as of June 30, 2010.

o Revenues ($7,476,573) + Beginning assets ($10,598,775) — Net expenditures ($8,282,412) = Net Assets of

$9,792,936.
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Delanco Township Board of Education School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2010

Change in Net Assets. Net assets for governmental and business-type activities, decreased by $805,573, from July 1, 2009,
to June 30, 2010.

TOWNSHIP OF DELANCO SCHOOL DISTRICT'S CHANGES
IN NET ASSETS

Governmental Business-Type
Activities Activities Total
2010 2009 2010 2009 2010 2009

Revenues:
Program Revenues:

Charges for Services $ 8,998 $ 14,064 $ 81,654 $ 81,224 $ 90,652 $ 95,288

Operating Grants and

Contributions 678,432 594,190 67,312 51,914 745,744 646,104

General Revenues:
Property Taxes 5,396,101 5,143,864 5,396,101 5,143,864
Grants and Contributions
Restricted to Specific Programs
Grants and Contributions not

Restricted to Specific Programs 1,936,458 2,326,436 1,936,458 2,326,436
Other 143,858 66,459 155 238 144,013 66,697
Total Revenues 8,163,847 8,145,013 149,121 133,376 8,312,968 8,278,389

Expenses:
Instruction 3,413,299 3,608,264 3,413,299 3,608,264
Support Services 5,267,158 4,589,219 5,267,158 4,589,219

Charter Schools -
Unallocated De preciation -

Interest on Debt 278,186 280,858 278,186 280,858
Food Service 160,165 145,909 160,165 145,909
Total Expenses 8,958,643 8,478,340 160,165 145,909 9,118,808 8,624,249

Increase in Net Assets before

Transfers (794,796) (333,327) (11,044) (12,534) (805, 840) (345,861)
Transfers - -
Increase in Net Assets (794,796) (333,327) (11,044) (12,534) (805, 840) (345,861)
Net Assets, July 1 10,445,291 10,778,618 153,484 166,017 10,598,775 10,944,635
Net Assets, June 30 $ 9,650,495 $ 10,445291 $ 142,440 $ 153,484 $ 9,792,935 $ 10,598,774

Total revenues for the District were $8,312,968. Government funding was the source of 32.27% of the district’s revenues.
This includes the State of New Jersey and Federal sources.

Property taxes of $5,396,101 provided 64.91% of revenues which was similar to fiscal year 2009.

Other miscellaneous revenues of $144,013 (net of asset items) represent 1.73% of the district revenues. The make-up of
miscellaneous revenues was primarily provided from interest, rentals, and refunds.
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Delanco Township Board of Education School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2010

Change in Net Assets (cont’d) - The District’s expenses for government activities are predominantly related to instruction
and support services. Instruction including tuition totaled $5,740,134 (64.07%) of total expenditures. Student support
services excluding tuition, transportation and administration, totaled $3,218,509 (35.93%) of total expenditures.

Total expenditures exceeded revenues for governmental activities, decreasing net assets $794,796 from the beginning balance
as of July 1, 2009.

FINANCIAL ANALYSIS OF THE SCHOOL DISTRICT’S FUNDS

The financial performance of the Delanco Township School District as a whole is also reflected in the governmental funds
which are accounted for by using the modified accrual basis of accounting. As the District completed the year, its
governmental funds reported a combined fund balance of $1,056,604. At June 30, 2009 the fund balance was $1,670,141.
The General Fund balance decreased by $548,151.

All governmental funds had total revenues of $8,068,530 and total expenditures of $8,771,303.

GENERAL FUND BUDGETING HIGHLIGHTS

The District*s budget is prepared according to New Jersey law, and is based on accounting for certain transactions on a basis
of cash receipts, disbursements, and encumbrances. The most significant budgeted fund is the General Fund.

The General Fund includes the primary operations of the District in providing educational services to students from
Kindergarten through Grade 8 including pupil transportation activities and capital outlay projects.

One of the primary sources of funding for the district is received from local property taxes and accounted for 67.90% of total
revenues. State aid accounted for 26.09% of total revenues.

Total General Fund revenue decreased by $200,504, or 2.65%, from the previous year. State aid revenue is determined by a
formula under the CEIFA laws, which was not used in the calculation of state aid in 2009-10. In March of 2010, State Aid
was reduced an additional $650,049.

Total General Fund expenditures increased $681,956 or 9.32% from the previous year

The Delanco Township School District values its fund balances as a vehicle for addressing unbudgeted and emergent needs
that occur during the school year. The amounts of budgeted fund balance designated to support the budgets and provide tax
relief were $706,824 for the 2009-10 school year and $561,728 for the 2010-11 school year.

During the course of fiscal year 2010 the District modified the General Fund Budget as needed to ensure no line item was
projected to be over-expended.

FOOD SERVICE FUND

The Food Service Fund had net assets of $142,440 as of June 30, 2010. This reflects a decrease of $11,044 from June 30,
2009. This decrease is due to an increase in Cost of Sales and Salaries.
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Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2010

TOWNSHIP OF DELANCO SCHOOL DISTRICT'S CAPITAL ASSETS
(NET OF ACCUMULATED DEPRECIATION)

Governmental Business-Type
Activities Activities Total
2010 2009 2010 2009 2010 2009
Land Improvements $ 20,948 $ 24,288 $ 20,948 $ 24,288
Construction in Progress - - - -
Building Improvements 15,047,019 15,292,163 15,047,019 15,292,163
Equipment 223,366 132,340 $ 125435 $ 138,632 348,801 270,972
Total $ 15291333 $ 15448,791 $ 125435 $ 138,632 $ 15416,768 $ 15,587,423

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets

Capital Assets are individual items purchased at a cost exceeding $2,000, have an extended useful life of one year or more
and maintain their identity and structure when placed into service.

At the end of 2010, the district had capital assets with a book value of $15,416,768. This consists of a broad range of capital
assets, including land, school buildings, computer and audio-visual equipment. Total depreciation expense for the year was
$324,591.

Long-term Obligations
At year-end, the District had general obligation bonds in the amount of $6,386,000.

The District had a $167,336 liability for compensated absences. This liability represents the District’s contractual obligation
to compensate employees for accumulated unused sick leave entitlements upon retirement.

The District also had a $58,197 liability for capital lease agreement. This liability represents the District’s contractual
obligation to for the purchase of a school bus.

The District was required to start accounting for Other Post Employment Benefits (OPEB) for the fiscal year ended June 30,

2010. This liability represents the present value of the future cost of benefits provided by the District. These benefits are
provided to two retired past superintendents and or their spouse. The present value of these benefits is $69,727.

THE FUTURE OUTLOOK

The District has been operating with interim administrators in the positions of Superintendent since of July 1, 2008 and
School Business Administrator since October 20, 2008. The Board of Education is reluctant to hire permanent administrators
due to the State of New Jersey Department of Education’s push to require shared administrative services or district

consolidation.

The timeline for resolving this issue is uncertain.
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CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a general
overview of the District’s finances and to demonstrate the District’s accountability for the money it receives. If you have
questions about this report or need additional financial information, contact the School Business Administrator/Board
Secretary at:

Delanco Township Board of Education, 1301 Burlington Avenue, Delanco, NJ 08075.
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21800 Exhibit A-1
TOWNSHIP OF DELANCO SCHOOL DISTRICT
Statement of Net Assets
June 30, 2010
Governmental Business-Type
Activities Activities Total

ASSETS:
Cash and Cash Equivalents $ 959,281.96 $ 8,601.59 $ 967,883.55
Receivables, net 186,040.00 4,437.57 190,477.57
Unamortized Debt Issuance Costs 97,425.98 97,425.98
Restricted Cash and Cash Equivalents 201,374.16 201,374.16
Inventories 3,965.42 3,965.42
Capital Assets, net (Note 7) 15,291,332.90 125,435.27 15,416,768.17
Total Assets 16,735,455.00 142,439.85 16,877,894.85
LIABILITIES:
Accounts Payable 281,907.83 281,907.83
Accrued Interest 113,608.26 113,608.26
Deferred Revenue 8,184.19 8,184.19
Noncurrent Liabilities (Note 8):

Due within One Year 184,568.35 184,568.35

Due beyond One Year 6,496,690.96 6,496,690.96
Total Liabilities 7,084,959.59 - 7,084,959.59
NET ASSETS:
Invested in Capital Assets, Net of Related Debt 8,935,363.98 125,435.27 9,060,799.25
Restricted for:

Debt Service 16,213.71 16,213.71

Other Purposes 686,474.77 686,474.77
Unrestricted 12,442.95 17,004.58 29,447.53
Total Net Assets $ 9,650,495.41 $ 142,439.85 $ 9,792,935.26

The accompanying Notes to Financial Statements are an integral part of this statement.
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21800 Exhibit B-1
TOWNSHIP OF DELANCO SCHOOL DISTRICT
Balance Sheet
Governmental Funds
June 30, 2010
Special Capital Debt Total
General Revenue Projects Service Governmental
Fund Fund Fund Fund Funds
ASSETS:
Cash and Cash Equivalents $ 1,039,789.24 $ 2996 $ 2991773 $ 1,069,736.93
Investments 88,197.64 88,197.64
Receivables, net:
Interfunds Receivable:
Special Revenue 15,118.91 15,118.91
Receivables from Other Governments:
Federal $ 161,792.59 161,792.59
State of NJ -- Other 1,984.00 1,984.00
Other Receivables 7,136.40 7,136.40
Total Assets $ 1,064,028.55 $ 161,792.59 $ 88,227.60 $  29,917.73 $ 1,343,966.47
LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts Payable $ 125559.68 $ 141,211.04 $ 266,770.72
Interfunds Payable:
General Fund 15,118.91 15,118.91
Payroll Fund 2.00 2.00
Internal Service Fund 8.10 8.10
Deferred Revenue 5,462.64 5,462.64
Total Liabilities 125,569.78 161,792.59 287,362.37
Fund Balances:
Reserved for:
Encumbrances 868.02 $ 32,850.00 33,718.02
Capital Reserve Account 110,425.01 110,425.01
Excess Surplus 13,453.74 13,453.74
Excess Surplus - Designated to Subsequent Year 558,943.88 558,943.88
Unreserved -- Undesignated 251,984.00 $ 414.73 252,398.73
Unreserved -- Designated for
Subsequent Year's Expenditures 2,784.12 55,377.60 29,503.00 87,664.72
Total Fund Balances 938,458.77 88,227.60 29,917.73 1,056,604.10
Total Liabilities and Fund Balances $ 1,064,02855 $§ 161,792.59  $ 88,227.60 $  29,917.73

Amounts reported for governmental activities in the statement of
net assets (A-1) are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. The cost
of the assets is $17,950,291.28, and the accumulated depreciation
is $2,658,958.38.

Interest on long term debt is accrued on the Statement of Net Assets
regardless when due.

Governmental funds report the effect of issuance costs and similar items when debt is first issued,
whereas these amounts are deferred and amortized in the statement of activities. This amount is
the net effect of the difference in the treatment of the long-term debt related items.

Long-term liabilities, including bonds payable, are not due and
payable in the current period and therefore are not reported as
liabilities in the funds.

Net assets of governmental activities

The accompanying Notes to Financial Statements are an integral part of this statement.
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21800 Exhibit B-2
TOWNSHIP OF DELANCO SCHOOL DISTRICT
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Fiscal Year Ended June 30, 2010
Special Capital Debt Total
General Revenue Projects Service Governmental
Fund Fund Fund Fund Funds
REVENUES:
Local Tax Levy $ 4,999,989.00 396,112.00 $ 5,396,101.00
Miscellaneous 54,155.11 $ 414.24 54,569.35
Tuition 2,969.50 2,969.50
State Sources 1,920,865.48 1,920,865.48
Federal Sources 385,561.00 $ 308,463.46 694,024.46
Total Revenues 7,363,540.09 308,463.46 414.24 396,112.00 8,068,529.79
EXPENDITURES:
Regular Instruction 2,196,081.35 2,196,081.35
Special Education Instruction 575,489.85 146,314.16 721,804.01
Other Special Instruction 117,076.39 117,076.39
Other Instruction 76,069.47 76,069.47
Support Services and Undistributed Costs:
Tuition 2,326,835.16 2,326,835.16
Student and Instruction Related Services 710,163.71 162,149.30 872,313.01
School Administrative Services 166,668.90 166,668.90
Other Administrative Services 383,931.53 383,931.53
Plant Operations and Maintenance 757,593.04 757,593.04
Pupil Transportation 231,813.64 231,813.64
Reimbursed TPAF Pension and Social Security 369,968.48 369,968.48
Debt Service:
Principle 125,000.00 125,000.00
Interest and Other Charges 272,211.50 272,211.50
Capital Outlay 89,236.00 64,700.63 153,936.63
Total Expenditures 8,000,927.52 308,463.46 64,700.63 397,211.50 8,771,303.11
Excess (Deficiency) of Revenues
over Expenditures (637,387.43) - (64,286.39) (1,099.50) (702,773.32)
OTHER FINANCING SOURCES (USES):
Assets Acquired Under Capital Leases 89,236.00 89,236.00
Cancellation of Special Revenue Appropriations 0.10 0.10
Operating Transfers In 26,428.24 26,428.24
Operating Transfers (Out) (26,428.24) (26,428.24)
Total Other Financing Sources and Uses 89,236.10 - (26,428.24) 26,428.24 89,236.10
Net Change in Fund Balances (548,151.33) (90,714.63) 25,328.74 (613,537.22)
Fund Balance -- July 1 1,486,610.10 - 178,942.23 4,588.99 1,670,141.32
Fund Balance -- June 30 $ 938,458.77 - $ 88,227.60 29,917.73 $ 1,056,604.10

The accompanying Notes to Financial Statements are an integral part of this statement.
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21800 Exhibit B-3

TOWNSHIP OF DELANCO SCHOOL DISTRICT
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Fiscal Year Ended June 30, 2010

Total Net Change in Fund Balances - Governmental Funds $ (613,537.22)

Amounts reported for governmental activities in the statement
of activities (A-2) are different because:

Capital outlays are reported in governmental funds as expenditures. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceeded depreciation in the period.

Depreciation Expense $  (311,394.36)
Capital Outlays 153,936.63
Acquisition through Capital Leases (89,236.00)
(246,693.73)
Repayment of bond principal is an expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the statement of net assets and is not reported in the statement of activities. 125,000.00
Governmental funds report the effect of issuance costs and similar items when debt is first issued,
whereas these amounts are deferred and amortized in the statement of activities. This amount is
the net effect of the difference in the treatment of the long-term debt related items. (5,787.68)
Repayment of capital leases is an expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the statement of net assets and is not reported in the statement of activities. 31,039.48
In the statement of activities, interest on long-term debt in the statement of activities is accrued,
regardless of when due. In the governmental funds, interest is reported when due. The decrease
in accrued interest is an addition in the reconciliation. (+) (186.59)
In the statement of activities, certain operating expenses, e.g., compensated absences (vacations) are
measured by the amounts earned during the year. In the governmental funds, however, expenditures
for these items are reported in the amount of financial resources used (paid). When the earned amount
exceeds the paid amount, the difference is reduction in the reconciliation (-);when the paid amount
exceeds the earned amount the difference is an addition to the reconciliation (+). (84,629.92)
Change in Net Assets of Governmental Activities $ (794,795.66)

The accompanying Notes to Financial Statements are an integral part of this statement.
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21800 Exhibit B-4
TOWNSHIP OF DELANCO SCHOOL DISTRICT
Statement of Net Assets
Proprietary Funds
June 30, 2010
Business-Type Governmental
Activities - Activities -
Food Internal
Service Service Fund
ASSETS:
Current Assets:
Cash and Cash Equivalents $ 8,601.59 $ 2,721.55
Accounts Receivable:
State 240.26
Federal 4,197.31
Inventory 3,965.42
InterfundAccounts Receivable:

General Fund 8.10
Total Current Assets 17,004.58 2,729.65
Noncurrent Assets:

Restricted Cash and Cash Equivalents

Furniture, Machinery and Equipment 181,933.00

Less Accumulated Depreciation (56,497.73)
Total Noncurrent Assets 125,435.27 -
Total Assets 142,439.85 2,729.65
LIABILITIES:
Current Liabilities:

Deferred Revenue 2,721.55

Accounts Payable 8.10
Total Liabilities - 2,729.65
NET ASSETS:
Invested in Capital Assets, Net of Related

Debt -- Restricted for Contributed Capital 125,435.27
Unrestricted 17,004.58
Total Net Assets $ 142,439.85 -

The accompanying Notes to Financial Statements are an integral part of this statement.
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21800 Exhibit B-5
TOWNSHIP OF DELANCO SCHOOL DISTRICT
Statement of Revenues, Expenses and Changes in Fund Net Assets
Proprietary Funds
For the Fiscal Year Ended June 30, 2010
Business-Type Governmental
Activities - Activities -
Food Internal
Service Service Fund
OPERATING REVENUES:
Charges for Services:
Daily Sales - Reimbursable Programs:
School Lunch Program 60,826.95
School Breakfast Program 2,158.20
Daily Sales - Non-Reimbursable Programs 17,897.40
Special Functions 771.55
Substitute Calling Fees from Other LEA's Within the State 6,028.45
Total Operating Revenues 81,654.10 6,028.45
OPERATING EXPENSES:
Direct Expenses 3,422.77
Cost of Sales 51,702.87
Management Fees 12,759.60
Salaries 72,045.22 5,400.00
Benefits 440.11
Supplies and Materials 4,037.93 24.99
Audit Fee 3,000.00
Miscellaneous 216.43
Depreciation 13,196.53
Total Operating Expenses 160,164.92 6,081.53
Operating Income / (Loss) (78,510.82) (53.08)
NONOPERATING REVENUES (EXPENSES):
State Sources:
State School Lunch Program 2,623.34
State School Breakfast Program 499.30
Federal Sources:
National School Lunch Program 49,611.73
National School Breakfast Program 5,222.78
Food Distribution Program 9,354.88
Interest Revenue 154.97 53.08
Total Nonoperating Revenues (Expenses) 67,467.00 53.08
Income (Loss) before Contributions and Transfers (11,043.82) -
Capital Contributions - -
Change in Net Assets (11,043.82) -
Net Assets -- July 1 153,483.67 -
Net Assets -- June 30 142,439.85 -

The accompanying Notes to Financial Statements are an integral part of this statement.
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21800

TOWNSHIP OF DELANCO SCHOOL DISTRICT
Statement of Cash Flows
Proprietary Fund
For the Fiscal Year Ended June 30, 2010

Exhibit B-6

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from Customers

Payments to Management Company

Payments to Audit Company

Payments to Employees

Payments for Employee Benefits

Payments to Suppliers

Net Cash Provided by (used for) Operating Activities

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
State Sources

Federal Sources

Interfunds Payable

Net Cash Provided by (used for) Non-Capital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Purchases of Capital Assets

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest Revenue

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents -- July 1

Cash and Equivalents -- June 30

Reconciliation of Operating Income (Loss) to Net Cash Provided (Used)
by Operating Activities:
Operating Income (Loss)
Adjustments to Reconcile Operating Income (Loss) to Net Cash
Provided by (used for) Operating Activities:

Depreciation and Net Amortization
(Increase) Decrease in Inventories
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Other Current Liabilities

Total Adjustments

Net Cash Provided by (used for) Operating Activities

Business-Type Governmental
Activities - Activities -
Food Internal
Service Service Fund
$ 81,654.10 $ 8,750.00
(145,411.67)
(3,000.00)
(5,400.00)
(432.01)
(241.42)
(66,757.57) 2,676.57
2,882.38
59,992.08
(8.10)
62,874.46 (8.10)
154.97 53.08
(3,728.14) 2,721.55
12,329.73 -
$ 8,601.59 $ 2,721.55
$ (78,510.82) $ (53.08)
13,196.53
(1,443.28)
8.10
2,721.55
11,753.25 2,729.65
$ (66,757.57) $ 2,676.57

The accompanying Notes to Financial Statements are an integral part of this statement.
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TOWNSHIP OF DELANCO SCHOOL DISTRICT
Statement of Fiduciary Net Assets
Fiduciary Funds
June 30, 2010

Trust Fund Agency Funds
Scholarship Student
Trust Activity Payroll
ASSETS:
Cash and Cash Equivalents $ 2,495.93 $ 16,542.02 $ 4,750.24
Interfund Accounts Receivable:

Due General Fund 2.00
Total Assets 2,495.93 $ 16,542.02 $ 4,752.24
LIABILITIES:

Payroll Deductions Payable $ 4,752.24
Payable to Student Groups $ 16,542.02

Total Liabilities - $ 16,542.02 $ 4,752.24
NET ASSETS:

Held in Trust for Other Purposes $ 2,495.93

The accompanying Notes to Financial Statements are an integral part of this statement.
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TOWNSHIP OF DELANCO SCHOOL DISTRICT
Statement of Changes in Fiduciary Net Assets
Fiduciary Funds
For the Fiscal Year Ended June 30, 2010

Scholarship
Trust
ADDITIONS:
Investment Earnings:

Interest $ 10.35
Total Additions 10.35
DEDUCTIONS:

Scholarship Awards 100.00
Total Deductions 100.00
Change in Net Assets (89.65)
Net Assets -- July 1 2,585.58
Net Assets -- June 30 $ 2,495.93

The accompanying Notes to Financial Statements are an integral part of this statement.
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TOWNSHIP OF DELANCO SCHOOL DISTRICT
Notes to Financial Statements
For the Fiscal Year Ended June 30, 2010

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of the Reporting Entity - The Township of Delanco School District (hereafter referred to as
the “School District”) is a Type |l district located in the County of Burlington, State of New Jersey. As a
Type Il district, the School District functions independently through a Board of Education. The Board is
comprised of nine members elected to three-year terms. These terms are staggered so that three
member's terms expire each year. The purpose of the School District is to educate students in grades
K-8 at its two schools. The School District has an approximate enrollment at June 30, 2010 of 393.

The primary criterion for including activities within the School District's reporting entity, as set forth in
Section 2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards,
is the degree of oversight responsibility maintained by the School District. Oversight responsibility
includes financial interdependency, selection of governing authority, designation of management, ability
to significantly influence operations and accountability for fiscal matters. The combined financial
statements include all funds of the School District over which the Board exercises operating control.
There were no additional entities required to be included in the reporting entity under the criteria as
described above, in the current fiscal year. Furthermore, the School District is not includable in any
other reporting entity on the basis of such criteria.

Component Units - GASB Statement No. 14, The Financial Reporting Entity, provides guidance that all
entities associated with a primary government are potential component units and should be evaluated for
inclusion in the financial reporting entity. A primary government is financially accountable not only for
the organizations that make up its legal entity, but also for legally separate organizations that meet the
criteria established by GASB Statement No. 14, as amended by GASB Statement No. 39, Determining
Whether Certain Organizations are Component Units. There are no organizations that are considered to
be component units.

Basis of Presentation - The financial statements of the School District have been prepared in
conformity with accounting principles generally accepted in the United States of America (GAAP) as
applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles. The
School District also applies Financial Accounting Standards Board (FASB) Statements and
Interpretations issued on or before November 30, 1989, to its governmental and business-type activities,
and to its proprietary funds, provided they do not conflict with or contradict GASB pronouncements. The
more significant of the School District's accounting policies are described in this Note.

The School District's basic financial statements consist of government-wide statements, including a
statement of net assets and a statement of activities, and fund financial statements, which provide a
more detailed level of financial information.
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21800 Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Basis of Presentation (Cont’d)

District-wide Financial Statements - The statement of net assets and the statement of activities
display information about the School District as a whole. These statements include the financial
activities of the primary government, except for fiduciary funds. The statements distinguish between
those activities of the School District that are governmental and those that are considered business-
type activities. The statement of net assets presents the financial condition of the governmental and
business-type activities of the School District at fiscal year end. The statement of activities presents a
comparison between direct expenses and program revenues for each program or function of the
School District's governmental activities and for the business-type activities of the School District.
Direct expenses are those that are specifically associated with a service, program, or department and,
therefore, clearly identifiable to a particular function. The policy of the School District is to not allocate
indirect expenses to functions in the statement of activities. Program revenues include charges paid
by the recipient of the goods or services offered by the program, grants, and contributions that are
restricted to meeting the operational or capital requirements of a particular program, and interest
earned on grants that is required to be used to support a particular program. Revenues, which are not
classified as program revenues, are presented as general revenues of the School District, with certain
limited exceptions. The comparison of direct expenses with program revenues identifies the extent to
which each business segment or governmental function is self-financing or draws from the general
revenues of the School District.

Fund Financial Statements - During the fiscal year, the School District segregates transactions
related to certain School District functions or activities in separate funds in order to aid financial
management and to demonstrate legal compliance. Fund financial statements are designed to
present financial information of the School District at this more detailed level. The focus of
governmental and enterprise fund financial statements is on major funds. Each major fund is
presented in a single column. The fiduciary fund is reported by type. The School District uses funds
to maintain its financial records during the fiscal year. A fund is defined as a fiscal and accounting
entity with a self-balancing set of accounts. There are three categories of funds: governmental,
proprietary, and fiduciary.

Governmental Funds - Governmental funds are those through which most governmental functions
typically are financed. Governmental fund reporting focuses on the sources, uses, and balances of
current financial resources. Expendable assets are assigned to the various governmental funds
according to the purposes for which they may or must be used. Current liabilities are assigned to the
fund from which they will be paid. The difference between governmental fund assets and liabilities is
reported as fund balance. The following are the School District’'s major governmental funds:

General Fund - The general fund is the general operating fund of the School District. It is used to
account for all financial resources except those required to be accounted for in another fund. Included
are certain expenditures for vehicles and movable instructional or non-instructional equipment
classified in the capital outlay sub-fund.

As required by the New Jersey State Department of Education, the School District includes budgeted
capital outlay in this fund. Accounting principles generally accepted in the United States of America as
they pertain to governmental entities state that general fund resources may be used to directly finance
capital outlays for long-lived improvements as long as the resources in such cases are derived
exclusively from unrestricted revenues.

Resources for budgeted capital outlay purposes are normally derived from State of New Jersey Aid,
district taxes, and appropriated fund balance. Expenditures are those which result in the acquisition of
or additions to capital assets for land, existing buildings, improvements of grounds, construction of
buildings, additions to, or remodeling of buildings, and the purchase of built-in equipment.
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Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Governmental Funds (Cont’d)

General Fund (Cont’d) - In addition to the capital outlay sub-fund, the School District is accountable
for two additional sub-funds resulting from federal legislation signed into law on February 17, 2009.
This federal law requires the tracking and separate reporting of American Recovery and Reinvestment
Act (ARRA) funds. ARRA State Fiscal Stabilization Funds were provided to districts to be used for
general fund expenses. The New Jersey State Department of Education requires that the ARRA -
Education Stabilization Fund (ESF) and ARRA - Government Services Fund (GSF) are to be recorded
as a separate sub-fund.

Special Revenue Fund - The special revenue fund is used to account for the proceeds of specific
revenues from the federal and state government, other than major capital projects, debt service, or the
enterprise funds, and local appropriations that are legally restricted to expenditures for specified
purposes.

Capital Projects Fund - The capital projects fund is used to account for financial resources to be used
for the acquisition or construction of major capital facilities, other than those financed by proprietary
funds. The financial resources are derived from New Jersey Economic Development Authority grants,
temporary notes, or serial bonds which are specifically authorized by the voters as a separate question
on the ballot either during the annual election or at a special election.

Debt Service Fund - The debt service fund is used to account for the accumulation of resources for,
and the payment of, general long-term debt principal, interest, and related costs.

Proprietary Funds - Proprietary funds are used to account for the School District's ongoing activities,

which are similar to those found in the private sector.

Enterprise Funds - The enterprise funds are used to account for operations:

1. that are financed and operated in a manner similar to private business enterprises, where the
intent of the School District is that the costs (expenses, including depreciation) of providing
goods or services to the students on a continuing basis be financed or recovered primarily
through user charges; or

2. where the School District has decided that periodic determination of revenues earned,
expenses incurred, and / or net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.

The School District's enterprise fund is:

Food Service Fund - This fund accounts for the financial transactions related to the food service
operations of the School District.

Internal Service Fund - The Internal Service Fund has been established to account for the financing
of the substitute caller services provided by the Delanco Township School District for use by various
other boards of education, as well as for the Delanco Township School District itself.

All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement
focus. This means that all assets and all liabilities, whether current or noncurrent, associated with their
activity are included on their balance sheets. Their reported fund equity (net assets) is segregated into
investment in capital assets, net of related debt, and unrestricted net assets, if applicable. Proprietary
fund type operating statements present increases (revenues) and decreases (expenses) in net total
assets.
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Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Proprietary Funds (Cont’d) - Depreciation of all exhaustive fixed assets used by proprietary funds is
charged as an expense against their operations. Accumulated depreciation is reported on proprietary
fund balance sheets. Depreciation has been provided over the estimated useful lives using the straight-
line method. The estimated useful lives are as follows:

Equipment 5-15 Years
Light Trucks and Vehicles 4-10 Years
Heavy Trucks and Vehicles 6-10 Years

Fiduciary Funds - Fiduciary fund reporting focuses on net assets and changes in net assets. The
fiduciary fund category is split into four classifications: pension trust funds, investment trust funds,
private-purpose trust funds, and agency funds. Agency funds are used to account for assets held by the
School District in a trustee capacity or as an agent for individuals, private organizations, other
governments, and / or other funds (i.e., payroll and student activities). They are custodial in nature
(assets equal liabilities) and do not involve measurement of results of operations. The School District
has three fiduciary funds, a student activity fund, a private purpose scholarship fund and payroll fund.

Measurement Focus

District-wide Financial Statements - The district-wide financial statements are prepared using the
economic resources measurement focus. All assets and all liabilities associated with the operation of
the School District are included on the statement of net assets.

Fund Financial Statements - All governmental funds are accounted for using a flow of current financial
resources measurement focus. With this measurement focus, only current assets and current liabilities
generally are included on the balance sheet. The statement of revenues, expenditures and changes in
fund balances reports on the sources (i.e., revenues and other financing sources) and uses (i.e.,
expenditures and other financing uses) of current financial resources. This approach differs from the
manner in which the governmental activities of the government-wide financial statements are prepared.
Governmental fund financial statements, therefore, include a reconciliation with brief explanations to
better identify the relationship between the government-wide statements and the statements for
governmental funds.

Like the government-wide statements, all proprietary fund types are accounted for on a flow of economic
resources measurement focus. All assets and all liabilities associated with the operation of these funds
are included on the statement of net assets. The statement of changes in fund net assets presents
increases (i.e., revenues) and decreases (i.e., expenses) in net total assets. The statement of cash
flows provides information about how the School District finances and meets the cash flow needs of its
proprietary activities. Fiduciary funds are reported using the economic resources measurement focus.

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on
the financial statements. Government-wide financial statements are prepared using the accrual basis of
accounting. Governmental funds use the modified accrual basis of accounting. Proprietary and fiduciary
funds also use the accrual basis of accounting. Differences in the accrual and the modified accrual
basis of accounting arise in the recognition of revenue, the recording of deferred revenue, and in the
presentation of expenses versus expenditures.
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Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Basis of Accounting (Cont’d)

Revenues -- Exchange and Non-Exchange Transactions - Revenue resulting from exchange
transactions, in which each party gives and receives essentially equal value, is recorded on the
accrual basis when the exchange takes place. On a modified accrual basis, revenue is recorded in the
fiscal year in which the resources are measurable and become available. Available means that the
resources will be collected within the current fiscal year or are expected to be collected soon enough
thereafter to be used to pay liabilities of the current fiscal year. For the School District, available
means expected to be received within thirty days after fiscal year end.

Non-exchange transactions, in which the School District receives value without directly giving equal
value in return, include Ad Valorem (property) taxes, grants, entittlements, and donations. Ad Valorem
(Property) Taxes are susceptible to accrual, as under New Jersey State Statute, a municipality is
required to remit to its school district the entire balance of taxes in the amount voted upon or certified,
prior to the end of the school year. The School District records the entire approved tax levy as
revenue (accrued) at the start of the fiscal year since the revenue is both measurable and available.
The School District is entitled to receive moneys under the established payment schedule and the
unpaid amount is considered to be an "accounts receivable". With the exception of the restricted
formula aids recorded in the special revenue fund, revenue from grants, entitlements, and donations is
recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility
requirements include timing requirements, which specify the fiscal year when the resources are
required to be used or the fiscal year when use is first permitted, matching requirements, in which the
School District must provide local resources to be used for a specified purpose, and expenditure
requirements, in which the resources are provided to the School District on a reimbursement basis.
There were no restricted formula aids.

Under the modified accrual basis, the following revenue sources are considered to be both
measurable and available at fiscal year end: tuition, grants, fees, and rentals.

Expenses / Expenditures - On the accrual basis of accounting, expenses are recognized at the time
they are incurred. The fair value of donated commodities used during the fiscal year is reported in the
operating statement as an expense. Unused donated commodities are reported as deferred revenue.
The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period
in which the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation
and amortization, are not recognized in governmental funds.

Budgets / Budgetary Control - Annual appropriated budgets are prepared in the spring of each fiscal
year for the general, special revenue, and debt service funds. The budgets are submitted to the county
office and are voted upon at the annual school election on the third Tuesday in April. Budgets are
prepared using the modified accrual basis of accounting. The legal level of budgetary control is
established at line item accounts within each fund. Line item accounts are defined as the lowest (most
specific) level of detail as established pursuant to the minimum chart of accounts referenced in N.J.A.C.
6A:23A-16.2(f)1. Transfers of appropriations may be made by school board resolution at any time
during the fiscal year in accordance with N.J.A.C. 6A:23A-13.3.

Formal budgetary integration into the accounting system is employed as a management control device
during the fiscal year. For governmental funds there are no substantial differences between the
budgetary basis of accounting and accounting principles generally accepted in the United States of
America with the exception of the legally mandated revenue recognition of the one or more June state
aid payments for budgetary purposes only and the special revenue fund as noted below. Encumbrance
accounting is also employed as an extension of formal budgetary integration in the governmental fund
types. Unencumbered appropriations lapse at fiscal year end.
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Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Budgets / Budgetary Control (Cont’d) - The accounting records of the special revenue fund are
maintained on the budgetary basis. The budgetary basis differs from GAAP in that the budgetary basis
recognizes encumbrances as expenditures and also recognizes the related revenues, whereas the
GAAP basis does not. Sufficient supplemental records are maintained to allow for the presentation of
GAAP basis financial reports.

The budget, as detailed on Exhibit C-1, Exhibit C-2, and Exhibit I-3 includes all amendments to the
adopted budget, if any.

Exhibit C-3 presents a reconciliation of the general fund revenues and special revenue fund revenues
and expenditures from the budgetary basis of accounting as presented in the general fund budgetary
comparison schedule and the special revenue fund budgetary comparison schedule to the GAAP basis
of accounting as presented in the statement of revenues, expenditures and changes in fund balances -
governmental funds. Note that the School District does not report encumbrances outstanding at fiscal
year end as expenditures in the general fund since the general fund budget follows modified accrual
basis, with the exception of the revenue recognition policy for the one or more June state aid payments.

Encumbrances - Under encumbrance accounting purchase orders, contracts, and other commitments
for the expenditure of resources are recorded to reserve a portion of the applicable appropriation. Open
encumbrances in governmental funds other than the special revenue fund are reported as reservations
of fund balances at fiscal year end as they do not constitute expenditures or liabilities but rather
commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue fund for which the School District has received advances
are reflected in the balance sheet as deferred revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be made at
the beginning of the next fiscal year to increase the appropriation reflected in the certified budget by the
outstanding encumbrance amount as of the current fiscal year end.

Cash, Cash Equivalents and Investments - Cash and cash equivalents, for all funds, include petty
cash, change funds, cash in banks and all highly liquid investments with a maturity of three months or
less at the time of purchase and are stated at cost plus accrued interest. U.S. treasury and agency
obligations and certificates of deposit with maturities of one year or less when purchased are stated at
cost. All other investments are stated at fair value.

New Jersey school districts are limited as to the types of investments and types of financial institutions
they may invest in. N.J.S.A. 18A:20-37 provides a list of permissible investments that may be purchased
by New Jersey school districts.

N.J.S.A. 17:9-41 et seq. establishes the requirements for the security of deposits of governmental units.
The statute requires that no governmental unit shall deposit public funds in a public depository unless
such funds are secured in accordance with the Governmental Unit Deposit Protection Act (“GUDPA”), a
multiple financial institutional collateral pool, which was enacted in 1970 to protect governmental units
from a loss of funds on deposit with a failed banking institution in New Jersey. Public depositories
include State or federally chartered banks, savings banks or associations located in or having a branch
office in the State of New Jersey, the deposits of which are federally insured. All public depositories
must pledge collateral, having a market value at least equal to five percent of the average daily balance
of collected public funds, to secure the deposits of governmental units. If a public depository fails, the
collateral it has pledged, plus the collateral of all other public depositories, is available to pay the amount
of their deposits to the governmental units.

Tuition Receivable - Tuition charges were established by the School District based on estimated costs.
The charges are subject to adjustment when the final costs are determined.
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Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Tuition Payable - Tuition charges for the fiscal years ended June 30, 2010 and 2009 were based on
rates established by the receiving district. These rates are subject to change when the actual costs have
been determined.

Inventories - Inventories are valued at cost, which approximates market. The costs are determined on
a first-in, first-out method.

The cost of inventories in governmental fund types is recorded as expenditures when purchased rather
than when consumed.

Inventories recorded on the government-wide financial statements and in the proprietary fund types are
recorded as expenditures when consumed rather than when purchased.

Prepaid Expenses - Prepaid expenses recorded on the government-wide financial statements and in
the proprietary fund types represent payments made to vendors for services that will benefit periods
beyond June 30, 2010.

In the governmental fund types, however, payments for prepaid items are fully recognized as, an
expenditure in the fiscal year of payment. No asset for the prepayment is created, and no expenditure
allocation to future accounting periods is required. This is consistent with the basic governmental
concept that only expendable financial resources are reported by a specific fund.

Deferred Expenditures - Deferred expenditures are disbursements that are made in one period, but are
more accurately reflected as an expenditure / expense in the next fiscal period. Unlike prepaid
expenses, deferred expenditures are not regularly recurring costs of operations.

Short-Term Interfund Receivables / Payables - Short-term interfund receivables / payables represent
amounts that are owed, other than charges for goods or services rendered to / from a particular fund in
the School District and that are due within one year. These amounts are eliminated in the governmental
and business-type columns of the statement of net assets, except for the net residual amounts due
between governmental and business-type activities, which are presented as interfunds receivable and /
or interfunds payable.

Capital Assets - General capital assets are those assets not specifically related to activities reported in
the proprietary funds. These assets generally result from expenditures in the governmental funds.
These assets are reported in the governmental activities column of the government-wide statement of
net assets but are not reported in the fund financial statements. Capital assets utilized by the proprietary
funds are reported both in the business-type activities column of the government-wide statement of net
assets and the proprietary fund statement of net assets.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and
retirements during the fiscal year. Donated fixed assets are recorded at their fair market value as of the
date received. The School District maintains a capitalization threshold of $2,000.00. The School District
does not possess any infrastructure. Improvements are capitalized; the cost of normal maintenance and
repairs that do not add to the value of the asset or materially extend an asset’s life are not. All reported
capital assets except land and construction in progress are depreciated. Improvements are depreciated
over the remaining useful lives of the related capital assets.

44



21800
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Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Capital Assets (Cont’d) - Depreciation is computed using the straight-line method over the following
useful lives:

Governmental Business-Type
Activities Activities
Description Estimated Lives Estimated Lives
Land Improvements 10-20 Years N/A
Buildings and Improvements 10-50 Years N/A
Furniture and Equipment 5-20 Years 12 Years
Vehicles 5-10 Years 4-6 Years

Accrued Salaries and Wages - Certain School District employees, who provide services to the School
District over the ten-month academic year, have the option to have their salaries evenly disbursed during
the entire twelve-month year. New Jersey statutes require that these earned but undisbursed amounts
be retained in a separate bank account. As of June 30, 2010, the amounts earned by these employees
were disbursed to the employees' own individual credit union accounts.

Compensated Absences - Compensated absences are those absences for which employees will be
paid, such as vacation, sick leave, and sabbatical leave. A liability for compensated absences that are
attributable to services already rendered, and that are not contingent on a specific event that is outside
the control of the School District and its employees, is accrued as the employees earn the rights to the
benefits. Compensated absences that relate to future services, or that are contingent on a specific event
that is outside the control of the School District and its employees, are accounted for in the period in
which such services are rendered or in which such events take place.

The entire compensated absence liability is reported on the government-wide financial statements.

For governmental funds, the current portion of unpaid compensated absences is the amount that is
normally expected to be paid with expendable available financial resources. In proprietary funds, the
entire amount of compensated absences is recorded as a fund liability.

Deferred Revenue - Deferred revenue arises when assets are recognized before revenue recognition
criteria have been satisfied.

Accrued Liabilities and Long-Term Obligations - All payables, accrued liabilities, and long-term
obligations are reported in the government-wide financial statements, and all payables, accrued
liabilities, and long-term obligations payable from proprietary funds are reported on the proprietary fund
financial statements. In general, governmental fund payables and accrued liabilities that, once incurred,
are paid in a timely manner and in full from current financial resources are reported as obligations of the
funds. However, claims and judgments, compensated absences, special termination benefits, and
contractually required pension contributions that will be paid from governmental funds are reported as a
liability in the fund financial statements only to the extent that they are normally expected to be paid with
expendable available financial resources. Bonds are recognized as a liability on the fund financial
statements when due.

Net Assets - Net assets represent the difference between assets and liabilities. Net assets invested in
capital assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by
the outstanding balances of any borrowings used for the acquisition, construction, or improvement of
those assets. Net assets are reported as restricted when there are limitations imposed on their use
either through the enabling legislation adopted by the School District or through external restrictions
imposed by creditors, grantors or laws or regulations of other governments.

It is the School District’s policy to apply restricted resources when an expense is incurred for purposes
for which both restricted and unrestricted net assets are available.
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Note 1:

Note 2:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Fund Balance Reserves - The School District reserves portions of fund balance which are legally
segregated for specific future use or which do not represent available expendable resources and,
therefore, are not available for appropriation for expenditures. Unreserved fund balance indicates that
portion of fund balance that is available for appropriation in future periods. Fund balance reserves are
established for encumbrances, legally restricted appropriations, tuition, excess surplus, capital reserve
accounts, maintenance reserve accounts, emergency reserves, and debt service reserves.

Operating and Non-Operating Revenues and Expenses - Operating revenues are those revenues
that are generated directly from the primary activity of the proprietary funds. For the School District,
these revenues are sales for the food service program and fees for the internal service program. Non-
operating revenues principally consist of interest income earned on various interest-bearing accounts.

Operating expenses are necessary costs incurred to provide the goods or services that are the primary
activity of the fund.

Interfund Activity - Transfers between governmental and business-type activities on the government-
wide statements are reported in the same manner as general revenues. Exchange transactions
between funds are reported as revenues in the seller funds and as expenditures / expenses in the
purchaser funds. Flows of cash or goods from one fund to another without a requirement for repayment
are reported as interfund transfers. Interfund transfers are reported as other financing sources / uses in
governmental funds and after non-operating revenues / expenses in proprietary funds. Reimbursements
from funds responsible for particular expenditures / expenses to the funds that initially paid for them are
not presented on the financial statements.

Estimates - The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect the amounts reported in the financial statements and accompanying notes. Actual results may
differ from those estimates.

CASH AND CASH EQUIVALENTS

Custodial Credit Risk Related to Deposits - Custodial credit risk is the risk that, in the event of a bank
failure, the School District’'s deposits might not be recovered. Although the School District does not have
a formal policy regarding custodial credit risk, N.J.S.A. 17:9-41 et seq. requires that governmental units
shall deposit public funds in public depositories protected from loss under the provisions of the
Governmental Unit Deposit Protection Act. Of the School District’s bank balance of $1,207,871.28 as of
June 30, 2010, $41,091.91 was uninsured and uncollateralized.

New Jersey Cash Management Fund - During the fiscal year, the School District participated in the
New Jersey Cash Management Fund. The Fund is governed by regulations of the State Investment
Council, who prescribe standards designed to insure the quality of investments in order to minimize risk
to the Funds participants. Deposits with the New Jersey Cash Management Fund are not subject to
custodial credit risk as defined above. At June 30, 2010, the School District's deposits with the New
Jersey Cash Management Fund were $795.41.
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Note 3:

Note 4:

INVESTMENT IN SECURITIES

New Jersey school districts are limited as to the types of investments and types of financial institutions
they may invest in. N.J.S.A. 18A:20-37 provides a list of permissible investments that may be purchased
by New Jersey school districts. These permissible investments generally include bonds or other
obligations of the United States of America or obligations guaranteed by the United States of America,
government money market mutual funds, any obligation that a federal agency or a federal instrumentality
has issued in accordance with an act of Congress, bonds or other obligations of the School District or
other obligations of the local unit or units within which the School District is located, bonds or other
obligations approved by the Division of Investment in the Department of Treasury for investment by
school districts, local government investment pools, deposits with the State of New Jersey Cash
Management Fund, and agreements for the purchase of fully collateralized securities with certain
provisions. The School District has no investment policy that would further limit its investment choices.

Custodial Credit Risk Related to Investments - For an investment, custodial credit risk is the risk that,
in the event of the failure of the counterparty, the School District will not be able to recover the value of
its investments or collateral securities that are in possession of an outside party. All of the School
District’s investments are in New Jersey Asset and Rebate Management Program.

As of June 30, 2010, the School District’s investments were as follows:

Fair
Investment Maturities Value
Money Market Fund N/A $ 88,197.69

Interest Rate Risk - Interest rate risk is the risk that changes in interest rates will adversely affect the
fair value of an investment. Other than the rules and regulations promulgated by N.J.S.A. 18A:20-37,
the School District does not have a formal investment policy that limits investment maturities as a means
of managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk - Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligation. As stated in Note 1, investments are purchased in accordance with N.J.S.A. 18A:20-37. The
School District has no investment policy that would further limit its investment choices.

As of June 30, 2010, the School District’s investments had the following ratings:

Investment Standard and Poor's Moody's

Money Market Fund AAAmM -

Concentration of Credit Risk - Concentration of credit risk is the risk of loss attributed to the magnitude
of a government’s investment in a single issuer. The School District’s investment policies place no limit
on the amount the School District may invest in any one issuer. All of the School District’s investments
are in money market accounts. These investments are reported in the School District’'s Capital Projects
Fund.

CAPITAL RESERVE ACCOUNT

A capital reserve account was established by the School District by inclusion of $100.00 on September
13, 2000 for the accumulation of funds for use as capital outlay expenditures in subsequent fiscal years.
The capital reserve account is maintained in the general fund and its activity is included in the general
fund annual budget.
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Note 4:

Note 5:

CAPITAL RESERVE ACCOUNT (CONT’D)

Funds placed in the capital reserve account are restricted to capital projects in the School District's
approved Long Range Facilities Plan (LRFP). Upon submission of the LRFP to the Department, a
school district may increase the balance in the capital reserve by appropriating funds in the annual
general fund budget certified for taxes or by transfer by board resolution at fiscal year-end (June 1 to
June 30) of any unanticipated revenue or unexpended line-item appropriation amounts, or both. A
school district may also appropriate additional amounts when the express approval of the voters has
been obtained by either a separate proposal at budget time or by a special question at one of the four
special elections authorized pursuant to N.J.S.A. 19:60-2. Pursuant to N.J.A.C. 6A:23A-14.1(g), the
balance in the account cannot at any time exceed the local support costs of uncompleted capital projects
in its approved LRFP.

The activity of the capital reserve for the July 1, 2009 to June 30, 2010 fiscal year is as follows:

Beginning Balance July 1, 2009 $ 59,520.36
Increased by:
Interest Earnings $ 904.65
Deposits:
Approved at April 2010 election 50,000.00

50,904.65

Ending Balance June 30, 2010 $ 110,425.01

The June 30, 2010 LRFP balance of local support costs of uncompleted projects at June 30, 2010 is
$180,000.00. There were no withdrawals from the capital reserve.

ACCOUNTS RECEIVABLE

Accounts receivable at June 30, 2010 consisted of accounts (fees) and intergovernmental grants. All
receivables are considered collectible in full due to the stable condition of state programs and the current
fiscal year guarantee of federal funds.

Accounts receivable as of fiscal year end for the School District’s individual major and fiduciary funds, in
the aggregate, are as follows:

Special
General Revenue Proprietary Fiduciary
Fund Fund Funds Funds Total
Intergovernmental  $ 1,984.00 $ 161,792.59 $ 443757 $ 168,214.16
Other 7,136.40 7,136.40
Total $ 9,120.40 $ 161,792.59 $ 4,437.57 - $ 175,350.56
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Note 6: INVENTORY
Inventory is not recorded in the General Fund since any amounts are considered immaterial to the basic
financial statements.
Inventory in the food service fund at June 30, 2010 consisted of the following:
Food $ 3,124.68
Supplies 840.74
_$ 396542
Note 7: CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2010 was as follows:

Governmental Activities:

Capital Assets, being Depreciated:
Land Improvements
Building and Improvements
Equipment

Total Capital Assets, being Depreciated

Less Accumulated Depreciation for:
Land Improvements
Building and Improvements
Equipment

Total Accumulated Depreciation

Total Capital Assets, being Depreciated, Net

Governmental Activities Capital Assets, Net

Business-Type Activities:

Total Capital Assets, being Depreciated:
Equipment

Less Accumulated Depreciation

Total Business-Type Activities Capital
Assets, Net

Balance Balance

July 1, 2009 Additions Deletions June 30, 2010
$ 114,336.00 $ 114,336.00
17,144,474.20 $ 26,520.61 17,170,994.81
645,813.52 127,416.02 $ (108,269.07) 664,960.47
17,904,623.72 153,936.63 (108,269.07) 17,950,291.28
(90,047.52) (3,340.23) (93,387.75)
(1,852,311.61) (271,664.30) (2,123,975.91)
(513,473.96) (36,389.83) 108,269.07 (441,594.72)
(2,455,833.09) (311,394.36) * 108,269.07 (2,658,958.38)
15,448,790.63 (157,457.73) - 15,291,332.90
$ 15,448,790.63 $ (157,457.73) - $ 15,291,332.90
$ 181,933.00 $ 181,933.00
(43,301.200 $ (13,196.53) (56,497.73)
$ 138,631.80 $ (13,196.53) - $ 125,435.27
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Note 7: CAPITAL ASSETS (CONT’'D)

* Depreciation expense was charged to governmental functions as follows:

Instruction $287,365.16
General and Business Administrative Services 796.63
Plant Operations and Maintenance 10,652.32
Transportation 12,580.25
Total Depreciation Expense $311,394.36

Note 8: LONG-TERM OBLIGATIONS

During the fiscal year ended June 30, 2010, the following changes occurred in long-term obligations:

Principal Principal
Outstanding Outstanding Due Within
July 1, 2009 Additions Reductions June 30, 2010 One Year
Governmental Activities:
General Obligation Bonds $ 6,511,000.00 $ (125,000.00) $ 6,386,000.00 $ 150,000.00
Obligations under Capital
Lease $ 89,236.00 (31,039.48) 58,196.52 28,341.32
OPEB Benefits 69,727.23 69,727 .23 6,227.03
Compensated Absences 152,432.87 14,902.69 167,335.56
Governmental Activity
Long-tem Liabilities $ 6,66343287 § 173,86592 $ (156,039.48) $ 6,681,259.31 $ 184,568.35

Bonds Payable - Bonds and loans are authorized in accordance with State law by the voters of the
municipality through referendums. All bonds are retired in serial installments within the statutory period

of usefulness. Bonds issued by the School District are general obligation bonds.

On May 1, 2005, the School District issued $6,761,000.00 general obligation bonds at interest rates

varying from 4.00% to 4.40% for various construction and renovation projects.
these bonds is August 1, 2027. The bonds will be paid from property taxes.

Principal and interest due on bonds outstanding is as follows:

The final maturity of

Fiscal Year
Ending June 30, Principal Interest Total
2011 $ 150,000.00 266,712.00 416,712.00
2012 160,000.00 260,512.00 420,512.00
2013 170,000.00 253,912.00 423,912.00
2014 190,000.00 246,593.00 436,593.00
2015 200,000.00 238,549.00 438,549.00
2016-2020 1,540,000.00 1,031,221.00 2,571,221.00
2021-2025 2,280,000.00 619,646.00 2,899,646.00
2026-2028 1,696,000.00 113,720.00 1,809,720.00
$ 6,386,000.00 3,030,865.00 9,416,865.00

50



21800 Notes to Financial Statements (Cont'd)
Note 8: LONG-TERM OBLIGATIONS (CONT’D)
Bonds Authorized But Not Issued - As of June 30, 2010, the School District had no authorizations to
issue additional bonded debt.
Compensated Absences - Compensated absences will be paid from the fund from which the
employees’ salaries are paid.
Capital Leases Payable - The School District is leasing one school bus totaling $89,236.00 under
capital leases. The capital lease is for a term of three years. The following is a schedule of the future
minimum lease payments under these capital leases, and the present value of the net minimum lease
payments at June 30, 2010.
Fiscal Year
Ending June 30, Principal Interest Total
2011 $ 28,341.32 $ 3,108.62 $ 31,449.94
2012 29,855.20 1,594.74 31,449.94
$ 58,196.52 $ 4,703.36 $ 62,899.88
Note 9: OPERATING LEASES
At June 30, 2010, the School District had operating lease agreements in effect for copy machines. The
future minimum rental payments under the operating lease agreements are as follows:
Fiscal Year
Ending June 30, Amount
2011 $ 5,263.44
2012 3,312.00
2013 3,312.00
$ 11,887.44
Rental payments under operating leases for the fiscal year ended June 30, 2010 were $7,214.88.
Note 10: PENSION PLANS

A substantial number of the School District's employees participate in one of the following defined benefit
pension plans: the Teachers' Pension and Annuity Fund and the Public Employees' Retirement System,
which are administered by the New Jersey Division of Pensions and Benefits. In addition, several
School District employees participate in the Defined Contribution Retirement Program, which is a defined
contribution pension plan. This too is administered by the New Jersey Division of Pensions and
Benefits. Each plan has a Board of Trustees that is primarily responsible for its administration. The
Division issues a publicly available financial report that includes financial statements and required
supplementary information. That report may be obtained by writing to:

State of New Jersey

Division of Pensions and Benefits
P.O. Box 295

Trenton, New Jersey 08625-0295
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Note 10: PENSION PLANS (CONT’D)

Teachers' Pension and Annuity Fund - The Teachers' Pension and Annuity Fund (TPAF) is a cost-
sharing contributory defined benefit pension plan which was established as of January 1, 1955, under
the provisions of N.J.S.A. 18A:66. The TPAF provides retirement, death, and disability, and medical
benefits to qualified members. Vesting and benefit provisions are established by N.J.S.A. 18A:66.

The contribution requirements of plan members are determined by State statute. In accordance with
Chapters 113, 114 and 115, P.L. 1997, plan members enrolled in the TPAF were required to contribute
5% of their annual covered salary. Effective July 1, 2007, however, in accordance with Chapter 92, P.L.
2007 and Chapter 103, P.L. 2007, plan members were required to contribute 5.5% of their annual
covered salary. For employees who were enrolled in the retirement system prior to July 1, 2007, the
increase was effective with the payroll period that began immediately after July 1, 2007. The State
Treasurer has the right under the current law to make temporary reductions in member rates based on
the existence of surplus pension assets in the retirement system; however, statute also requires the
return to the normal rate when such surplus pension assets no longer exist.

Under current statute, all employer contributions are made by the State of New Jersey on-behalf of the
School District and all other related non-contributing employers. No normal or accrued liability
contribution by the district has been required over several preceding fiscal years.

Public Employees' Retirement System - The Public Employees' Retirement System (PERS) is a cost-
sharing multiple-employer defined benefit pension plan which was established as of January 1, 1955.
The PERS provides retirement, death, and disability, and medical benefits to qualified members.
Vesting and benefit provisions are established by N.J.S.A. 43:15A and 43:3B.

The contribution requirements of plan members are determined by State statute. In accordance with
Chapter 62, P.L. 1994, plan members enrolled in the Public Employees' Retirement System were
required to contribute 5% of their annual covered salary. Effective July 1, 2007, however, in accordance
with Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007, plan members were required to contribute 5.5%
of their annual covered salary. For employees who were enrolled in the retirement system prior to July
1, 2007, the increase was effective with the payroll period that began immediately after July 1, 2007.
The State Treasurer has the right under the current law to make temporary reductions in member rates
based on the existence of surplus pension assets in the retirement system; however, statute also
requires the return to the normal rate when such surplus pension assets no longer exist.

The School District is billed annually for its normal contribution plus any accrued liability.

Public Employees' Retirement System - The School District's contributions, equal to the required
contribution for each fiscal year, were as follows:

Funded by Paid by
Fiscal Normal Accrued Total Excess Pension School
Year Contribution Liability Liability Asset Credit District
2010 $26,378.00 $ 25,737.00 $52,115.00 $ 52,115.00
2009 24,840.00 22,657.00 47,497.00 47,497.00
2008 23,606.00 18,192.00 41,798.00 $ 8,359.60 33,438.40
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Note 11:

Note 12:

POST-RETIREMENT BENEFITS

P.L. 1987, ¢.384 of P.L. 1990, c.6 required Teachers’ Pensions and Annuity Fund (TPAF) and the Public
Employees’ Retirement System (PERS), respectively, to fund post-retirement medical benefits for those
State employees who retire after accumulating 25 years of credited service or on a disability retirement.
P.L. 2007, ¢.103 amended the law to eliminate the funding of postemployment medical benefits through
the TPAF and PERS. It created separate funds outside of the pension plans for the funding and
payment of postemployment medical benefits for retired State employees and retired educational
employees. As of June 30, 2009, there were 84,590 retirees eligible for postemployment medical
benefits. The cost of these benefits is funded through contributions by the State in accordance with P.L.
1994, c.62. Funding of post-retirement medical premiums changed from a pre-funding basis to a pay-
as-you-go basis beginning in Fiscal Year 1994.

The State is also responsible for the cost attributable to P.L. 1992 ¢.126, which provides free health
benefits to members of PERS and the Alternate Benefit Program who retire from a board of education or
county college with 25 years of service. The State paid $116.9 million toward Chapter 126 benefits for
13,320 eligible retired members in fiscal year 2009.

OTHER POSTEMPLOYMENT BENEFITS (OTHER THAN PENSION)

Agent Single-Employer Defined Benefit Plan

For the fiscal year ended June 30, 2010, the School District implemented Statement No. 45 of the
Governmental Accounting Standards Board, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions.

Plan Description - The School District provides dental and health insurance benefits for one retired
employee and one retired employee’s spouse, where such benefits are established and amended by the
School District’'s Board of Education. The plan is administered by the State and premium payments are
made directly by the School District to the State.

Funding Policy — Only these two select retirees, who were past superintendents, were eligible for
retirement benefits. Contribution requirements of plan members and the School District are established
and may be amended by the School District’'s Board of Education.

Retirees - The School District presently funds its current retiree post employment benefit costs on a
“pay-as-you-go” basis. The School District’'s contributions to the plan for the fiscal year ended June 30,
2010 was $5,660.94.

Future Retirees - Under GASB Statement 45, the School District is now required to expense the annual
required contribution of the employer (ARC), an estimated amount determined in accordance with the
parameters of GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing
basis, is projected to cover normal cost each year and amortize any unfunded actuarial liabilities (or
funding excess) over a period not to exceed thirty years. The ARC includes the costs of both current
retirees. The current ARC was determined to be $69,727.23 at an unfunded discount rate of 3%. As
shown above, the School District has funded the cost of the two existing retirees in the amount of
$5,660.94 and in fiscal year 2010, the School District has no accrued benefit costs for future eligible
employees. The School District plans to continue to fund the outstanding liability on a pay-as-you-go-
basis.
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Note 12: OTHER POSTEMPLOYMENT BENEFITS (OTHER THAN PENSION) (CONT’D)

Annual OPEB Cost - For fiscal year 2010, the School District's annual OPEB cost (expense) of
$75,388.17 for the plan was equal to the ARC. The School District's annual OPEB cost, the percentage
of annual OPEB cost contributed to the plan, and the net OPEB obligation for fiscal year 2010 is as

follows:
Pay as You Net Percentage of
Fiscal Year Annual Go Cost OPEB Annual OPEB
Ended June 30, OPEB Cost (Existing Retirees) Obligation Cost Contributed
2010 $ 75,388.17 $ 5,660.94 $ 69,727.23 8%

Funded Status and Funding Progress - As of June 30, 2010, the School District's Plan was 0%
funded. The actuarial present value of the accrued liability for benefits was $69,727.23. The present
value of the plan assets was $0.00, resulting in an unfunded actuarial accrued liability (UAAL) of
$69,727.23. (For additional information, please refer to the “Required Supplementary Information, Part
[ll, Schedule of Funding Progress for Health Benefits Plan” shown at the end of the “Required
Supplementary Information, Part Il section.) The valuation of an ongoing plan involves estimates of the
value of reported amounts and assumptions about the probability of occurrence of events far into the
future. Examples include assumptions about future employment and the healthcare cost trends.
Amounts determined regarding the funded status of the plan and the annual required contributions of the
employer are subject to continual revision as actual results are compared with past expectations and
new estimates are made about the future. The schedule of funding progress, presented as required
supplementary information following the required supplementary information, part Il section presents the
current year information only. In future years, multiyear trend information that will shows whether the
present value of the plan assets, if any, is increasing or decreasing over time relative to the actuarial
accrued liabilities for benefits.

Actuarial Methods and Assumptions - Projections of benefits for financial reporting purposes are
based on the substantive plan (the plan as understood by the employer and plan members) and include
the types of benefits provided at the time of each valuation and the historical pattern of sharing benefit
costs between the employer and plan members to that point. The estimates and assumptions used
include techniques that are designed to reduce short-term volatility in the actuarial accrued liabilities and
the actuarial value of assets, consistent with the long-term perspective of the calculations. In the June
30, 2010 actuarial valuation, the projected unit credit actuarial cost method was used. Under this
method, an actuarial accrued liability is determined as the actuarial present value of the portion of
projected benefits which is allocated to service before the current plan year. In addition, a normal cost is
determined as the actuarial present value of the portion of projected benefits which is allocated to
service in the current plan year for each active participant under the assumed retirement age. The
actuarial assumptions included the following: a discount rate of 3% on future benefit costs; a medical
cost trend rate of 10% per year, a zero turnover rate and an assumption that none of the future retirees
will have dependent coverage.

Note 13: ON-BEHALF PAYMENTS

For the fiscal year ended June 30, 2010, the School District has recognized as revenues and
expenditures on-behalf payments made by the State for normal costs and post-retirement costs related
to TPAF. The amounts recognized as revenues and expenditures for normal costs and post-retirement
costs were $8,577.00 and $161,097.00, respectively.
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Note 14:

Note 15:

Note 16:

RISK MANAGEMENT

The School District is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.

Property and Liability Insurance - The School District maintains commercial insurance coverage for
property, liability, and surety bonds. A complete schedule of insurance coverage can be found in the
Statistical Section of this Comprehensive Annual Financial Report.

Joint Insurance Pool - The School District is a member of the School Alliance Insurance Pool Joint
Insurance Fund.

The Fund provides the School District with the following coverage:

Property — Blanket Buildings and Grounds
General Liability

Automobile Liability

Workers' Compensation

School Board Legal Liability and Crime Coverage
Boiler and Machinery

Annual contributions to the Fund are determined by the Fund's Board of Trustees. The School District is
jointly and personally liable for claims insured by the Fund and its members during the period of its
membership, including liability for supplemental assessments, if necessary. The Fund's Board of
Trustees may authorize refunds to its members in any fund year for which contributions exceed the
amount necessary to fund all obligations for that year.

The Fund publishes its own financial report which can be obtained from the following address:
School Alliance Insurance Fund

51 Everett Drive, Suite B-40
West Windsor, New Jersey 08550

DEFERRED COMPENSATION

The School District offers its employees a choice of three deferred compensation plans created in
accordance with Internal Revenue Code Sections 403(b) and 457. The plans, which are administered
by the entities listed below, permit participants to defer a portion of their salary until future years.
Amounts deferred under the plans are not available to employees until termination, retirement, death, or
unforeseeable emergency. The plan administrators are as follows:

Lincoln Investments

Vanguard
Seely Agency

COMPENSATED ABSENCES

The School District accounts for compensated absences (e.g., unused vacation, sick leave) as directed
by Governmental Accounting Standards Board Statement No. 16 (GASB 16), “Accounting for
Compensated Absences”. A liability for compensated absences attributable to services already
rendered and not contingent on a specific event that is outside the control of the employer and employee
is accrued as employees earn the rights to the benefits.

School District employees who are employed for ten months are entitled to ten paid sick leave days per

fiscal school year. School District employees who are employed for twelve months are entitled to twelve
paid sick leave days per fiscal school year. Unused sick leave may be accumulated and carried forward

55



21800

Notes to Financial Statements (Cont'd)

Note 16:

Note 17:

Note 18:

COMPENSATED ABSENCES (CONT’D)

to the subsequent years. School District employees are entitled to two personal days which may be
carried forward to subsequent years. Employees who retire from the Delanco School System shall
receive twenty percent of their daily rate for accumulated unused sick days up to a maximum of
$12,000.00.

Certain twelve month employees are permitted to carry over a maximum of five unused vacation days
from one fiscal year to the subsequent year, however, at no time will available vacation days be allowed
to accumulate in excess of 25 days in any one fiscal year. Upon retirement from the district, payment is
made for any unused vacation time.

The liability for vested compensated absences is recorded within those funds as the benefits accrue to

employees. As of June 30, 2010, the liability for compensated absences in the governmental fund was
$167,335.56.

INTERFUND BALANCES AND TRANSFERS

The following interfund balances were recorded on the various balance sheets as June 30, 2010:

Interfunds Interfunds
Fund Receivable Payable
General $ 15,118.91 $ 10.10
Special Revenue 15,118.91
Proprietary 8.10
Fiduciary 2.00

$ 15,129.01 $ 15,129.01

FUND BALANCES

RESERVED

Reservations of fund balances of governmental funds are established to either (1) satisfy legal
covenants that require that a portion of the fund balance be segregated or (2) identify the portion of the
fund balance that is not appropriable for future expenditures. Specific reservations of the fund balance
are summarized below:

For_ Encumbrances - The reserve for encumbrances was created to represent encumbrances
outstanding at the end of the fiscal year based on purchase orders and contracts signed by the
School District but not completed as of the close of the fiscal year. As of June 30, 2010, $868.02
has been reserved for this purpose in the General Fund and $32,850.00 in the Capital Projects
Fund.

For Excess Surplus - In accordance with N.J.S.A. 18A:7F-7, as amended, the designation of
reserved fund balance - excess surplus is the result of a required calculation pursuant to the New
Jersey Comprehensive Educational Improvement and Financing Act of 1996 (CEIFA). New Jersey
school districts are required to reserve general fund fund balance at the fiscal year end of June 30 if
they did not appropriate a required minimum amount as budgeted fund balance in their subsequent
years’ budget. The excess fund balance at June 30, 2010 ON A GAAP basis is $13,453.74.
Additionally, $558,943.88 of excess fund balance generated during 2008-2009 has been restricted
and designated for utilization in the 2010-2011 Budget.
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Note 18: FUND BALANCES (CONT’D)

RESERVED (CONT’D)

For Capital Reserve Account - As of June 30, 2010, the balance in the capital reserve account is
$110,425.01. These funds are restricted for future capital outlay expenditures for capital projects in
the School District’s approved Long Range Facilities Plan (LRFP).

UNRESERVED

General Fund - Of the $254,768.12 unreserved general fund balance at June 30, 2010, $2,784.12
has been appropriated and included as anticipated revenue for the fiscal year ending June 30, 2011
and $251,984.00 is undesignated.

Capital Projects Fund — All of the $55,377.60 unreserved Capital Projects Fund fund balance at
June 30, 2010 is available to be utilized on the projects that were approved by referendum during
the fiscal year ending June 30.

Debt Service Fund — Of the $29,917.73 unreserved Debt Service fund balance at June 30, 2010,
$29,503.00 has been appropriated and included as anticipated revenue for the fiscal year ending
June 30, 2010 and $414.73 is undesignated.

57



REQUIRED SUPPLEMENTARY INFORMATION
PART I




BUDGETARY COMPARISON SCHEDULES




(penupuo))

(167128'792) 60'GG/'28¢E'L 00°229°2¥9°L - 00°229°2¥9°L
00'195°G8¢ 00'195°G8¢ 00'195°G8¢ -
00'69¢ 7} 00'69¢ 7} 00'69¢ 7}
00°26L°LL€ 00'2Z6L°LL€ 00'2Z6L°LL€
(25°960'8.2) 81°080°0v6" | 002218122 (00°195°68¢) 008€2°€09°C
00°260°191 00°260°191
00°L16°8 00°L16°8
8Y'¥62°002 8Y'¥62°002
(00¥15°9€) 00°225'LL 00" 100k 00°L0'0L 4
(00°96%'62) 00'1SE' LY 00°L¥8'CL 00°2¥8°22
(00°6£0°98S) 00°GEE'eSL ) 00'v2£'68L ) (00195'68¢) ¢  00°GE6'¥CLT
00'G16'G62 00'G16'G62 00°G16'662
00't86°L 00'+86°L
L9'vezel 19°€LL7/G0°G 00'688°€¥0'G - 00'688'€¥0'G
9¥'052°0} 91'052'¢S 00°000°ct 00°000°€Y
SOy G906 00°006 00006
05'696'C $ 05696C
00'686'666% 00'686'666% 00686666t $
Tenjoy o} [eury emoy 1o6pNng SUOHEDHIPON 1obpng
(aAnebaN) aanisod leuld 19bpng [euibuo

ELITEIEYN

SaNuUaAdY [B10]
$80IN0G |eJopa4 - [ejo]

4S9 VYV - ply uoljezijenb3
4S3 vydY - piy uolezijenby
:$90IN0S |eJopa

$90IN0S BJEIS - [B10]

(pajebpng-uou) suonnquIuoY [BAIPSN 4VdL HEYsq-uo
(pa39bpng-uou) suonnqIuoY uoisudd 4vd1 Jeysq-uo
(payebpng-uou) suonlnguuo) AJINO3S [BID0S 4V d1 Pasinquiiay
ply uoneuodsuel] [esuobaje)
pIy Alunoag |eolobaje)
ply uonezijenby
ply uoneonp3 |epadg |eolobaje)
ply uoneuodsuel] dlignd UON

1$90IN0S 9IS

$90JN0S 007 - [B}0 ]

SONUBASY SNOBUE||9ISI PajoLIsaIun
spun4 aAIasay |eyde) uo pauieq }sais|
uoniny
Ano xe] [eooT
:$901N0Sg 8207
‘SANN3INTY

010Z ‘0€ dunf papu3 Jes A [BOSI4 8y} Jod
pun4 [ejeuss)
a|npayos uosiedwo) Aieyobpng
uonewJoyu| Areyuswalddng pasinbay
1ORILSIA TOOHOS OONV13A 40 dIHSNMOL

008Le

60



(penupuo))

76'622'69 80°'620°Z6€ 00°65Z°19¥ (00°626°2) 00°0€Z'69%
00°082°G 0002/ 00°000°9 - 000009
00°082'S 00°GEl 00'GL¥'S (00°589) 00°000°9
00'G8S 00'G8S 00'G8S
9Z'¥¥8'€9 ¥.°6£8'89¢ 00'¥89°ZEY (00626°2) 00'659°0t1
00°000°G 00°000°G 00°000°G
GL'6L9°C G8'08¢'Y 00°000°8 00°000'8
82'600°2 2L818'TL 00'8886. 00°€9£°0} 00°G25'69
€8'GlZ'sY 11°085°162 00'96.'6€€ (00'8g€'8L) 00'¥€1'85€
99'101 vE'69Y2C 0012622 - 0012522
99'L01 vE'69Y2C 0012622 0012522
18°€1ZCEL YL L0V PSL L GG'G19'988 ) GG IYLLL 00'89%'G/8°}
ST LT G1'88¢ 00°009°} 00°009°}
G'982°0€ GGELL YL 00°000°Gt 00°000°G¥
00°015ce sgzIE'9Y GG'228'6L GG L¥E 00°G.t'6L
86'/6.°L1 200100} 00'808‘L (00°28¢'¢) 00°661'GZ
12°96LCL 62°062°'L) 00°/8%'62 00°/8¢'8 0000112
00°000°} 00°000°} 00°000°L
00°0€L'y 00'0.2 00°000°G 00°000°S
89°09Z'L2 7£°€89'28% 00'¥¥6'€0S (00°965°02) 00°00S'¥2S
Yv'e5L'C 9G'6¥2' 756 00°€00°256 (00°9€8°9) 00'6£8'€96
0€°L9%c) $ 0L€8v'8ze 00'LS6°L¥T 00Z61'ce $  0065.'80C $
[ENOY OF [eul] BNy obpng SUOCHEJHIPON jobpng
(aAnebaN) aanisod leuld 19bpng [euibuo

ELITEIEYN

uoneonpd |eoads - [ejo]
:UONJONJISU| BWOH - uoleanp3 eloads - [ejo |

S80IAIDG [BUOI}BONPT/|BUOISSS)0.d Paseyoind
slayoea] Jo seueles
:UOIONJISU| BWOH - uoneonp3 [epadsg

18)USD/WO0Y 82IN0SY - [e10 ]

SY00qIXe |
so||ddng |ejouag
uofjonJjsu| 1o} seleles Jaylo
slayoea] Jo saleles
118}JUSD/WO0Y 90IN0SaY

pajqesiq AldmnA - [e3oL

uonoNsu| Joj sallejes JaYl0
‘pajqesiq Aldniny

swelboid Jejnbay |ejo|

$109[qQ J2Ui0
SHOOQIXa |
so||ddng |eJjouss
S90IAI8S paseyaind Jayi0
S9JIAI9S [BUON)EONPT/|BUOISSA)OId PaseydInd
:uonoNnJisu| pajnquisipun - sweiboud Jeinbay
S9JIAI9S [BUON)EONPT/|BUOISSA)OId PaseydInd
SalIe[eS UoiONIISU| SWOH
:uoNONIISU| BWOH - swelboid Jeinbay
8 - 9 sepeio
G- | sepeio
usjebiapuryj/jooyosald
sIayoea] Jo sallejeg
:uononJsu| - sweiboud Jeinbay
‘IASN3IdX3 INFHHND TVHINIO
‘SFHNLIANIdIX3

010Z ‘0€ dunr papug JesA [edsld 8y Jo4

pun4 [ejeuss)
a|npayos uosiedwo) Aieyobpng
uonewJoyu| Areyuswalddng pasinbay

L1OI{1LSIA TOOHOS OONV13A 40 dIHSNMOL

008Le

61



(penupuo))

Ly vvS'sTy 80'655'299'% GG'¥01°880'G SGVE9' LY 00°'0.¥'0%0°G
78969181 91°Ge8'92E' 00'Z6%'805'C 00297 'vv 000£0'¥9¥'
00'000°2€ 00°000°2€ (00°000%2) 0000019
celelle 1999/°11€ 00°88¥'c0t 00°866°001L 00°06%'20€
00°0S€'vE 00°292°0€1 00°219'¥91 (00°008°0) 00°LL¥'502
00°026°cL 00°026°cL 00026°c.
05'€86'¢E 0S°LE¥'SS 00'L2¥'68 00'v66'2E 00°22¥'9S
10°209'vv 66'CYY'S69°L 00°9¥0°0vL‘L (000€L'¥2) 00°922'%92°L
11°609°92 68'G98'2Z 00'L.¥'6Y (00962°2) 0029215
00°008 00°008 00°008
LLLSLL 68°87¢ 00°005°} 00°00S°L
00'¥59'vZ 00°215'22 00 LLL LY (00'962'2) 00°L9¥'6¥
117928V €2°€0£'8C 00°0£92¢ - 000£92¢
11°856°C €T IveEL 00°006°S 00°006°C
00°€LL 00'28.°C 00°005°€ 00°00S'€
00°GS0°} 00°G.L'¥2 00°0€2'52 00°0€2'62
1v'2.6 65°/¥0'L 00'1202Z 00'962°C 00'G2.'6)
00°052 00°052 00052
16°22L 60°LLL 00°006 00006
(05°0) 05'0/8'02 00'+28'02 00'962' $  00G/5'8)
19°€¥G 01 6€9/0°2L1 00°029°221 - 00°029°2Z}
19°62 6E°67€ 00°G/¢ 00°G/E
00'815°0} $ 00/zL'9LL 00'6¥2'221 00°6ve L2 $
[ENOY OF [eul] BNy obpng SUOCHEJHIPON jobpng
(aAnebaN) aanisod leuld 19bpng [euibuo

ELITEIEYN

uononysuy| - [eJo]
uononsu| - sainypuadx3 pangulsipun [elol

J1ay10 - uoning
aje)S -paddesipueH 8y} Joj |00YDS 8eAlld O} uomn |
sjooyos Aeq ‘Bey B 4SSO O} uowInL
JeinBay-1o13sIqg [00YoS 90A AJUNOD 0} uomn g
[e10adS-8]e]S UlYm Sy JoYI0 0} uomny
Je|nBay-a1elS UM s3] Jayio o uoninL
:uoionuisu| - saanypuadx3y pengulsipun

uononysu| - swelbold [euononisuy| Jayio - [eloL

s109[q0 Joyio
s|eusjep pue sajddng
slayoea] Jo salees
:uononJsu| - swelbold [euononsisul Jayi0

uonoNAsu| - SOyl paJosuodg [00yos - [ejo ]

s|eusjep pue sajddng
S90IAI8G paseyoind
salejes
:UoIONISU| - SONBIYIY palosuodg |00yos

UOIONJISU| - SBIIAIY JEINDLIND0Y Palosuodg [00YdS - (B0 |

s108[q0 Joyio
s|eusjep pue saiddng
salejes
1UOIIONJISU| - SBIJIAIIOY Je[Nd1IND0Y palosuods [0oyos

[BIPBWISY/S|IMS dlseq - [ej0L

saljddng |essusg)
slayoea] Jo saleles
‘[elpswisy/s|INS dlseg
(A.INOD) ISNIdXT LINIHHND TvHIANID
(a.LNOD) S3dNLIANIdXT

010Z ‘0€ dunr papug JesA [edsld 8y Jo4

pun4 [ejeuss)
a|npayos uosiedwo) Aieyobpng
uonewJoyu| Areyuswalddng pasinbay

L1OI{1LSIA TOOHOS OONV13A 40 dIHSNMOL

008Le

62



(penupuo))

98'€08°C VLLLLLLL 00'G/S'vLL 00'G/G'8 00°000°90}
98°¢01 vy LLL 00°GZS L1 00'G2S0} 00°000°10}
00002 00°0G€ 00°050‘¢ (000g6°1) 00°000'S
61816 18°888°0G 00°208°LG (00'ZLLL) 00'615°€S
6L'8lY 18°18 00°00S (00005°1) 000002
00°00S 00°€91 00°€99 (00°2€€°1) 00°000'C
00'¥%9'0S 00'¥%9'0S 00°G2L'L 00'615'6Y
G6ZLE G0'EvZe8 00'955°¢8 - 00955°€8
G6ClL G0'/€€ 00°0S€ 00°0S€
00°00€ 00°009°} 00°006'} 00°006°L
00'90¢°L8 00°90¢°L8 0090¢°18
19°L¥6°L €e'eLE'eSl 00'G5Z'SS 1 (00°005'%) 00°G52°65 1}
0S°€LS 05'9¢€1 00°059 00°059
Ly £8°G650°C 000012 00°00S 00°009°L
00016 00'G16 00'G28‘L (00000°2) 00°628'c
00'v.¥ 00°902°0G1 00°089°0G1 (00°000°¢) $  00089'€SL
00°002°} 00°008°0} 00°000C} - 000002}
00°002°} $ 000080l 00°000°C} 00°000'C} $
[ENOY OF [eul] BNy obpng SUOCHEJHIPON jobpng
(aAnebaN) aanisod leuld 19bpng [euibuo

ELITEIEYN

S90IAI9G [B109dS - SJUBPN)S - S80IAI8S Moddng JaylO (Bl L

SOALISS [B0IUYDD | PUE |BUOISSB)0I4 PaseYdInd Jayi0
S9OIAIS [BUOIEONPT-|BUOISSB)0Id Paseydind
:$90IAI9G [B109dS - SJUSpN)S - S80IAIBS Moddng Jayl0

Je|nBay - sjuapns - seoIAleg Hoddng JayiQ (.10

s|euaje|\ pue salddng
S9OIAISS [BOIUYDS] PUB [BUOISSSJ0Id Paseydind Jaui0Q
salleles

1einbay - syuspns - seoinleg poddng Jayl0

S80IAIBG Paje|oYy-SjuapNIS-s8oIAIeg Hoddng JayiQ - [e1oL

s|eusjepy pue sajddng
S82IAJ9G [BUOI}BONPT-|BUOISSB)0Id Paseydind
saleles

:S90INIBG pPajelay-SiuUapNIS-saoiAIag Loddng Jayi0

S80IAI9S Y)|eaH (e}

s309[qQ J8Ui0
s|eusjep pue sajddng
S8IAI9G [BOIUYDS | PUE [BUOISSB)0Id Paseyodind J8yi0
saleles
:S90INIBS UleaH

IO [€100S @ SOUBPUSHY [BI0L

saleleg
IO\ [BI00S B 80UBPUSHY
:sanjipuadx3 psjnguisipun
{(pauoD) saunypuadx3 panqguUIsipun
{(A.LNOD) ISNIdX3 LNIHYND TVHANTD
(A.LNOD) STUNLIANIAXI

010Z ‘0€ dunr papug JesA [edsld 8y Jo4

pun4 [ejeuss)
a|npayos uosiedwo) Aieyobpng
uonewJoyu| Areyuswalddng pasinbay

L1OI{1LSIA TOOHOS OONV13A 40 dIHSNMOL

008Le

63



(penupuo))

GE'29. 79 G9'82¥'v2e 00'161°682 00't¥0°) 00°¥1°882
00°GL9) 00°G89°Y 00°00£9 00°00€'9
9G'v60'y ¥'G59°L 00°0G.°G 00°0G.'G
00°€50'Y 00°€50'Y 00°€50'y
10°9%5°9 £6'€G.°L 00°00€'8 00°00€‘8
8E'¥6lL'C 79°681'SlL 00°089'8lL (00°008) 0008161
009272 00'v28°L 00°00€'¥ 00°00€'¥
¥6°G019 90'v6¢°L 00°00S°€} 00°000°€ 00°00S°0}
¥9'818°21 9€'G2e'GLL 00'v¥L'eel 00'%0'L21 00°00L'C)
00°000°¢ 00°000°€ 00°000°€
000002 00°000°9} 00°000°'8} 000008}
¥8°951'Z1 91°06%'9 007681 (00°€50°1) 00°000°0Z
26'705°G 80°ZLL'6Y 00°212'SS (00°005's21) 00°21L2'081
1609.°€ 60°6€2°) 00°000°G - 00°000°G
167288 60ChL 00°000°} 00°000°}
000002 000002 000002
00'€/8 00°22L°) 000002 000002
0/°225°L) 0€°006'LL 00'82¥'¢8 (00'601) 00°2€5°€8
00°00€°0} 00°00€°0} 00°00€°0}
02926 0€°€9v' 00°06€'€ (00°0L1) 00°00S‘€
00'62L€h 00'62L€h 00'621L'c)
00°L0E 00°80£°9G 00'609°9G 00} 008099
78'98/.°G 81°092°0Z1 00°2%0°9Z1 (00°620°1) 00°zzl'lzlh
00041 00°066 00°00L°} 00°00L°L
78'806°C 8L L6Y 00°000°€ 00°000°€
00°00€ 00°00€ 00°00€
00°05 00°0S2 00°00¢ 00°00€
00'818°C $  00629'6E 00'L¥¥'ey (00°620°1) $ 00zes'ey
00°006'8. 00°006'8. 00°006'8. $
[ENOY OF [eul] BNy obpng SUOCHEJHIPON jobpng
(aAnebaN) aanisod leuld 19bpng [euibuo

ELITEIEYN

uoneJiSIuIWPY [BI8USS) s80IAI8S Woddng [ejo ]

s994 pue san( diysieqway 309
sainyipuadx3 sNoauUe||aosIN
1ousIq |ooyos ay} jsuieby syuswbpnp
so||ddng |ejouag
S99IAI8S paseyaind Jayio
S92IAI8S paseyaind Jayl0 309
abejsod /auoydsi|a | /suonediunwiwo)
S9JIAI9S [BUOISSBJ0Id paseydind Jayi0
$99IA19G Bulesulibug/einjosyyosy
$894 Jpny
S90IMISS |eba
salleles

:UoleJISIUIWPY [BJaUd9) s8dIAI8S poddng

seoIMeg Bululel] yeis [euononsu| [ejoL

s|eusjep\ pue sajddng

S8IAI9G [BOIUYDS | PUE [BUOISSB)0Id Paseydind Jayi0

S9JIAI9S [BUOEINPT -[BUISS8)0Id Paseydind
:$90IAIBG Bululel | yels [euononusul

AJeliqi |[00YoS/Se0IAIBS BIPSJA [BUOIEONPT [B)0 |

s|euaje|\ pue salddng
S9DIAIOS [BOIUYIS | PUE [BUOISSS)0Id PaseydInd
slojeulpioo) ABojouyos] jo saleles
saleles
:AJeliqI |00YoS/S92IAIBS BIPS [BUOIEONPT

S8OIAI9S [BUONONISU| 4O JuswaAoidw [ejo ]

s309[qQ J8Ui0
s|eusjep pue sajddng
$92IAIBG paseyoind Jayi0
S9OIAISG [BOIUYID | PUE [BUOISSD)0Id PaseydInd Jayi0
"ISISSY [BOLIB|D pUE |elie}alosas JO salejes
S90IAIBG |BUOISSJ0.d JBY}0 JO Sallejes
:S90IAJ9G [BUOIONIISU]| JO JuswaAoidw|

{(PauoQ) sanyipuadx3 panqrisipun
{(Q.LNOD) ISNIdXT INFHYND TVHINID
{(A.LNOD) S3¥NLIANIdX3

010Z ‘0€ dunr papug JesA [edsld 8y Jo4

pun4 [ejeuss)
a|npayos uosiedwo) Aieyobpng
uonewJoyu| Areyuswalddng pasinbay

L1OI{1LSIA TOOHOS OONV13A 40 dIHSNMOL

008Le

64



(penupuo))

S80IAIBS JUB|d JO SouUBUSIUIR|\ pue uoneladQ JaylQ - [e10]

(seo |einjeN) ABisug
SOpIY [eUOIONJISU|-UON JO Saliejes
$108[q0 J8UI0
(Ayouyos|3) ABisug
saljddng |essusg)
aoueInsu|
s801M9S Aladoud paseyoind Jauyi0
S9OIAI9G doUBUBUIR B Jleday ‘Buiues|)
saleles
1S9DIAISS JUB|d JO 9oUBUBJUIRI\ puE UoheladQ JayO

sajl|ioe |00y0S Jo} @oueUBIUIR\ Palinbay - [ej0]

so||ddng |ejouas
S92IAI9S @oueUBlUlR| B Jiedey ‘Buiues|)
saleles

:saljIjI0e |00YOS Jo} 8ouBUBIUIR|\ palinbay

S80IAISG [BJJUSD [B}OL

saJn)ipuadx3 snosue||eosI\
s|euaje|\ pue salddng
S92IAI9S paseyaind "osIN
S9JIAI9G [BOIUYDD | paseydind
saleles

1S90IAIBS [eNJUBD

uoleJISIUIWPY [00Yog S8oIAIeS Hoddng |ejo )

sy09[qQ J8Ui0

s|eusjep pue sajddng

$90IAIBG paseyoind Jayi0

S9DIAI9G [BOIUYDD ] PUE [BUOISSS)0Id PaseydInd

sjue)sISSy [BOlB]D puUe [ele}al0ag Jo saleles

sjedioulld jueysissy/s|ediould Jo salees
:uonejsIuIWPY |00YoS saoiAles Hoddng

{(PauoQ) sanyipuadx3 panqrisipun
{(Q.LNOD) ISNIdXT INFHYND TVHINID
{(A.LNOD) S3¥NLIANIdX3

01°962'¢E €£Z81°185 V8LV VL9 (26°€0Z'6) 0028929
£6'vrZ'Tl 10'GG9°0L 0000628 (00°001°2) 00°000°06
G6'EV0°L G0'6.G6G) 00°€29'9} 00'G 00819'9L
06'655 0L°0¥6°L 000052 000052
Lv'v9g £6°GeL'eyl 00°00L'v¥L 000012} 00°000°ZE}
9r'GL8'Y 167LLLE £¥°066'GE (25°600'6) 00°000'Gt
0000002 0000002 00°000°02
S0vE0°L G6'G96°S 00°000°0} 00°000°0}
91'9/8'G ¥8'€26'Gl 0000812 (00°002'8) 00°000°0€
81°5¢e'2 z8°.02°cl2 00°G95°082 00°L00°S 00¥95'2.2
29'6E1'6 8€°9%0'L9 00'98%'0 00°008°9} 00°989°¢S
¥8'80°¢ 91L°126'L) 00°000°G} (00000°9) 00°000°12
9Z'186'G ¥2°810°0% 00°000°9% 00°000'22 00°000'¥Z
25'6.€ 8v'9016 00'98%'6 00°008 00'989'8
100LL°€C £6'688°201 00°000°LEL 00°000°} 00°000°0€ }
00°G8Z°1 00'GlZ 00°005°} 00005}
G1'€0€ GZ'969°C 00°000'¥ 00°000°} 00°000°€
1Lv1T'E AT 00°00S'y 00°00S'¥
S0'¥8€C G6°GLLO) 00°005°C} 000052}
0G°298°Gl 05°2£9'26 00°005°80L 0000580}
62°0€0°} L2 169°¢EL 0022, 7€l - 0022.%El
96'¥8¢ Y0'GLEL 00'00.°} (00°00¢) 000002
€L 0v 12°609°G 00°059°G 00°051 00°00S'S
oL'zle 06'L2 00°00% 00°00%
00°GlL 00°GEY 00°0S¥ 00°051 00°00€
05912 05'6£9'62 00'958'62 0095862
00} $  00°G99'96 00°999'96 00°999'96 $
[ENOY OF [eul] BNy obpng SUOCHEJHIPON jobpng
(aAnebaN) aanisod leuld 19bpng [euibuo

ELITEIEYN

010Z ‘0€ dunf papu3 Jes A [BOSI4 8y} Jod
pun4 [ejeuss)
a|npayos uosiedwo) Aieyobpng
uonewJoyu| Areyuswalddng pasinbay
1ORILSIA TOOHOS OONV13A 40 dIHSNMOL

008Le

65



(penupuo))

£6°88/°89 1y ¥€9°78¢ 00°€2¥ 161 (00°521°02) 0085 1LY
¥8°L0L°0} 91°/8¥'LE 00'685'LY 006851
00'v€6°C 00990°C} 00°000°G} 00°000°G}
96°/5€'GY ¥0°/52'60€ 00°GL9'¥GE (007056°9) 00°G95°19¢
00°199°L 00'6€€°C) 00°000°G} 00°000°G}
€L160°C 18'795°C 00'959°G 00°9S1°1 00°00S'¥
09'2+9°'9 0t'026°C) 00°€956} (00" LEE'PL) 00'¥68°cE
172688V 69°/8¥°91LC 00°G¥£°692 (000002) 00°G¥€°292
09'8 oV’ L6Y 00°00S 00005
12°1€5°9 622922 00°008°€} 00°008'€)
00°005°S 00°005°S 00°00S'E
00°G.L 00'G28'e 00°000'¥ (00000°8) 000002}
¥92€9°C) 9¢°/€6'6 0004522 0004522
8L°0¢Y'L 22'690'7L 00°005'G. 00°00S'¥ 0000042
00°00S‘y 00°00S'¥y 00°00S‘¥y
90°G¥S ¥6'vSL'Cl 00°00.°€} 00°000°} 00°00L°2)
00°005°9 00°005°9 (00000°2) 00°00S'8
90'695 ¥6'677'LE 00'610'2E (00°186'2) 00°000'G€
¥6'2.2'6 90°/2.c 00°000°€} (00000°2) 00°000°'G}
0Z'.52 08'zvl 00°00% 00°00¥
267092 80°G6E°S 00°000°9 000009
00'680'F 00'680'F (00°1162) 000002
ov'veL 09'2€5'79 00°292'G9 00'268°G 00°G/£'65
89'€9/ '8V G/°059°059 SV 17’669 £v'968°9 00815269
00°002°€ 00°0S¥ 00'059°¢ - 00059°€
00°0S. 00°0S. 00052
00°0SS‘} 00°0S¥ 000002 000002
00°006 00°006 00°006
96°/28°C v0'2.6°L 00°008°0} (00002) 00005} 1
96°C.1 v0'L2¢ 00°00S 0000
00°00€ 00°00€ (00002) $ 00000
00°65€°C $ 006v9°L 00°000°0} 00°000°0} $
[ENOY OF [eul] BNy obpng SUOCHEJHIPON jobpng
(aAnebaN) aanisod leuld 19bpng [euibuo

ELITEIEYN

sjyouag aakojdw3 - uoionuisu| - sweibolid Jeinbay [eyo|

syyouag aahkojdw3 1oyl
juswiesInquiisy uoning
sjysueg yjesH
uonjesuadwo) s,usWNIOA
uonesuadwo) yuswhoidwaun
suonnguuo) Ajlinoeg [e100S
:syyeuag sakojdwg - uononuisul - swelboid Jenbay

$801AI9G Uoljepodsuel] Juspnig [ejoL

$308[q0 J8UI0

sa||ddng uoneuodsuel |

saljddng |essusg)

uoljeodsuel] - S82IAI9S paseydind snoaue|[@osI\

sjuawAed Jo nNalq ul pIy - S9OIAISS PajoeIu0D

sjuawaalby Julor - (Sjuspnig uoneanp3 |e1nadsg) sadIAIeg pajoeljuoD

SIOPUd/\ - (S}uspn}S uoieonp3 [e10ads) Sa2IAISS PajoBIHUOD

sjuawaalby Julor - (JoOYOS B SWOH Udam}ag) SaIAISS pajoeljuod)

SIOPUS/\ - (JOOYIS 3 SWOH UdaM}Sg) SSOINISS PaJoBIHUOD

sasng |00yos - sjuswAed aseyodind aseaT

S90IAI9S SoUBUBJUIEI B Jleday ‘Buiues|)

S9OIAI9S |BOIUYDD | PUB |BUOISSBJ0Id Paseydind Jayi0

(Jooyos % swWoH usamiag ueyy JayjQ) uoneyodsuel] 1Idnd Joj salees

|e1oadg - (Jooyos @ sWoH usamjag) uoneuodsuel |
Jenbay - (Jooyds B swoH usamjag) uoneuodsuel] |idnd Joj ssuejes

:S90IAI8G uolieodsuel] Juapnis

S80IAIBS JUB|d JO 8dueUdjUIER pue uofesadQ - [E}oL
Aunoag - [ejo|

so||ddng |ejouag

S92IAI9S 9oueUBlUlR| B Jiedey ‘Bulues|)

S9JIAI9G [BOIUYID | PUE [BUOISSS)0Id PaseYdInd
Aunoag

spunols) jo desaydn pue aJe) - |ejo|

saljddng |essusg)
S92IAI8S doueudlule|y B Jieday ‘Bulues|)
saleles

spunolg jo deaydn pue aied

{(PauoQ) sanyipuadx3 panqrisipun
{(Q.LNOD) ISNIdXT INFHYND TVHINID
{(A.LNOD) S3¥NLIANIdX3

010Z ‘0€ dunf papu3 Jes A [BOSI4 8y} Jod
pun4 [ejeuss)
a|npayos uosiedwo) Aieyobpng
uonewJoyu| Areyuswalddng pasinbay

L1OI{1LSIA TOOHOS OONV13A 40 dIHSNMOL

008Le

66



(penupuo))

cv'zell 1G°GSE6) 00'8.¥°02 - 0082¥°02
vl 9z°/¢£°8) 00'6£€°8} 00°€le 0092181
00°05. 00°05. 00052
690 1£7892 00'692 00'tS 00GLZ
00024} 00°02L'} (00°292) 00°28¢°L
00'8L. 00'882°62 00°900°0€ - 00°900°0€
660 101118 00ZLL'8 00092 002582
90°z¢ ¥6°/618) 00°0€2'8} 00°0€2'8)
00°005°} 00°005°} 00°00S°L
00°06€ 00°06€ 00°06€
G6'789 S0'680°L 00'72L') (00°092) 00'%€0°C
19°€/2 6€'9/9 00°056 00°056 -
0g'ey 02°9S 00°001 00°001
Le°0€Z 69'619 00°0S8 00°0S8
¥Z'G16 9/'258°¢ 0089/ 00°00€°S 00'89%°)
00'0.0°} 00'0.0°} 00°020°}
0062 00'LeE 00°09¢ 00°09¢
¥2'988 9/°1S¥'C 00'8€€’e 00°00€°€ 00°8€
€262.L'C 12°09v°€81 00061981 (00°28%°L 1) 00219261
1170 €2962°L) 00°262°L) 00°262°L)
8¢ 2200251 0020251 (00'v82'52) 0085€'2.1
00°00%2 00°00%2 00°00%'2
YeYSL 99'G65°C 00°05.C 00°005‘} 00°052°L
¥€0.5°C $  99'860'6 00'699°L1 (00°000°G) $ 006999l $
[ENOY OF [eul] BNy obpng SUOCHEJHIPON jobpng
(aAnebaN) aanisod leuld 19bpng [euibuo

ELITEIEYN

sjyouag a9Aojdwg - S92IAISS Paje[ay - SJUSpN)S - S8dIAI8S Hoddng JaylO |ejo

sjysueg yjesH
uopjesuadwo) s,usWNIOA
uonesuadwo) yuswhoidwaun
uonnguuo) AJNoeg [e10o0sg
:sjyouag aakojdwg - S9OIAISS Paje|ay - SJUSPNIS - S89IAISS poddng Jayi0

sjyeuag aakojdwg - s80IAIBS Y)esH [ejoL

syyouag aahkojdw3 Jayi0

s}ijauag yijesH

uopjesuadwo) s,usWNIOA

uonesuadwo? JuswAhojdwaun

suonnquuo) Ajundag [e100s
:sjijouag @aAo|dwg - S8IAILS U)edaH

sjyeuag @afkojdwig - IO\ [BI00S pUE SOUBPUBRY |10 |

uonesuadwo? JuswAhojdwaun
suonnquuo) Ajundeg [eos
:sjijouag @9ko|dwg - YIOAN [eIO0S pPUB SoUBpUSY

sjyouag aakojdwg - uononisy| - sweibolid [euononsu| 18yl [eloL

uonjesuadwo) s,usWNIOA
uonesuadwo) yuswAhoidwaun
suonnguuo) Ajlinoeg [e100S
:syyouag aakojdwg - uononuisu| - sweibold [euononsu| Jayy0

sjyouag asAojdw3 - uoponasu| - sweiboid [e0ads [ejo]

syyouag aakojdw3 1oy
s}ijsuag yijesH
uopjesuadwo) s,usWNIOA
uonesuadwo? JuswAhodwaun
suonnquuo) AJuNdag [e100s
:sjiyouag aako|dwg - uononyisu| - swelbold |eoads

{(PauoQ) sanyipuadx3 panqrisipun
{(Q.LNOD) ISNIdXT INFHYND TVHINID
{(A.LNOD) S3¥NLIANIdX3

010Z ‘0€ dunr papug JesA [edsld 8y Jo4

pun4 [ejeuss)
a|npayos uosiedwo) Aieyobpng
uonewJoyu| Areyuswalddng pasinbay

L1OI{1LSIA TOOHOS OONV13A 40 dIHSNMOL

008Le

67



(penupuo))

0v'Z/8 61°216CE 00°G58vE - 00658 7€
0v'Z.8 0921882 0006962 00°L0Z°) 0068782
00°009°} 00°009°} 00°009°L
00'€2e 00'€2¢ 00°€2¢
1¥°000°L 65°L¥2C 00'Z¥e'e (00"102'L) 00 Evt'y
8197182 28°G51°62 00'2€£°€S - 00Z€€°€S
G1'288'vC G8'6756) 00°2EY v 00°ZEY 7Y
00°009°} 00°009°} 00°009°L
9/°6v¢ ¥Z'891 00'81LS 00°81S
1TY¥6'C €1°/€8'c 002829 00282'9
€1°665 122526 002586 00601 00€v.'6
Zv0 866522 000922 00601 0015172
00°05. 00°05. 00052
9962 ¥e'8¢e2 00'892 00892
G9'695 GE'Y00°L 00'v2G°L 0025}
109€LC 6696001 00°€€2CY 00°GE8’) 00°86€°0Y
0291 0L°€€L’) 00°962°1 00962°L
¥5'680°L 91'689'cE 00'G..'vE 00'GEY'e 00°0v€'L€
00°058°} 00°058°} 00°058°L
00'GlE 00'GlE 00'GLE
L1188 €8zlL'e 00°266'C (00°009°1) 00°26G'S
L¥'65€ 65808 00'8€Y'8 - 0081’8
Zv'00l 8G'65¢'L 00'09¢°2 00'602 001612
00°0S9 00°0S9 00059
66°0 1069} 0001 0008 0006
00852 00'852 (00°682) 00°L¥S $
[ENOY OF [eul] BNy obpng SUOCHEJHIPON jobpng
(aAnebaN) aanisod leuld 19bpng [euibuo

ELITEIEYN

sjyouag 9ahojdwg - uolesSIUIWPY |00YIS - S2IAISS Hoddng [ejo

sjysueg yjesH
uonesuadwo) s,usWNIOA
uonesuadwo) yuswAhoidwaun
suonnguuo) Ajlinoeg [e100S
:sjyouag 9aAojdwg - uone)SIUIWPY [00YIS - S89IAISS Joddng

sjyouag 9ahojdwg - uolBASIUIWPY [BIBUSD) - SB2IAISS Hoddng [ejo

sjysueg yjesH
uonjesuadwo) s,usWNIOA
uonesuadwo) yuswhoidwaun
suonnguuo) AjliNoeg [e100S
:sjyouag 9aAojdwg - uoneSIuIWPY [BJBUSY) - s89IAISS Joddng

sjyeuag aakojdw g -Aleiger] |00YoS - SEOIAISS BIPS|A [euo)eonpl [ejo

sjysueg yjesH
uonesuadwo) s,usWNIOA
uonesuadwo) yuswholdwaun
suonnguuo) Ajlinoeg [e100S

'sjiyouag aakojdwg -Aieiger |00yoS - SSOIAISS BIPS\ [EUOIEONPT

s)jouag aakojdwig - S80IAIBS UOIONIISU| JO Juswanoidw| [ejo |

syyauag aahkojdwg 1oyl
s}ijsuag yijesH
uopjesuadwo) s,usWNIOA
uonesuadwo? Juswhojdwaun
suonnquuo) AJundag [e100s
sjiyjouag aako|dwg - S89IAISS UONONI}SU| JO Juawaroidw|

sjyousag aakojdwg - Jejnbay - suspnig - seolAIeg Hoddng JayiQ [eloL

sjysuag yjesH
uopjesuadwo) s,usWNIOA
uonesuadwo? JuswAhodwaun
uonnquuo) Ajnodes [enos

:sjyouag aakojdwg - Jenbay - sjuspnig - seoinIeg poddng Jayio

{(pauoD) saunypuadx3 panqguUIsipun
(A.LNOD) 3SNIdX3 LNIHEND TvHIANTD

(@.LNOD) S3¥NLIANIIX3

010Z ‘0€ dunf papu3 Jes A [BOSI4 8y} Jod
pun4 [ejeuss)
a|npayos uosiedwo) Aieyobpng
uonewJoyu| Areyuswalddng pasinbay
1ORILSIA TOOHOS OONV13A 40 dIHSNMOL

008Le

68



(penupuo))

¥6'GL6°L6E 25 169°116°L 86°109°CLE8 860500} 00°1G5°€0€8
(€9829°12) vy'2eL'6re'e €¥'/6¥'G2T'E (26°€85°2¢€) 00'180°€9Z°¢
(8+°896'69¢) 87'896°69¢ - - -
(8%'¥62°002) 8¥'¥62°002
(00°260°191) 00°260°191
(00°225'8) 00'2.5'8
- - - (00°000°G) 00°000°G
98'690°8 ¥1°670'6G 00'GLL'29 00°GLL'2 00°000°09
98'690°C ¥1°0€6'9 00°000°0} 00°000°0}
00°000°G 00°000°G 00°000°S
00°GLL'2S 00°GLL'2S 00°GLL'2 00°000°GY
G0'/89 G6'GZES) 00°€L0°9} 00000 00€L0L
00} 000566 001566 00'156'6
¥8°0 91°90¢ 00°20¢ 00°20L 00002
12°689 6.°690°'G 00°GS.'G 00°€68°1 00298'c
L2162 62'276'901 00'¥69°041 (00°00%°¢2) 00'¥60'vEL
66'C 10°LLL'8 00'vLL'8 00°0S0°} 00'¥90°2
e 8G°180'65 008065 (00°00%'€2) 00'¥8+'Z8
00°09¢ ¥} 00°09¢ ¥} 00°09€'¥L
60°€2¢ 16798¢°L 00012} 00°000°} 00012
LZ'€ere 6.°200'72 00'92¥'L2 (00°050°2) 00'9.¥'62
9/°65€8 €L’ ISY'9C 00°018°2¢ (00°000°1) 00°0188¢
00°009°2 00°009°2 00°009°Z
9/'65. ¥2'6€5°L) 00'662'8} 00'662'8)
00°00%°} 00°00%°} 00°00%°L
00'652 00'652 00'65¢
L1°€66'C $  68'852'L 002520} $ (00°000°1) $ 002STLL $
[ENOY OF [eul] BNy obpng SUOCHEJHIPON jobpng
(snnebaN) aanisod [eul 196png [euibuo

ELITEIEYN

asuadx3 Juaung - saunypuadx3 [e}o L

sesuadx3 paynqguisipun [eo ]
suonngquod 4vdl [ejoL

suopnNqUIU0Y AJN08S [B100S 4V L pesinquiey
SUOINQLILOD [E2IPSN AVd L JIBUSG-UO
suolnquiuoy uolsusd 4vdl jeysq-uo

yoyaQ Jeno) 0} sjunowy
:spun4 asudisjul - sainypuadxy pajoLlsipun

sjyouag aakojdw3 - syyouag payedo|ieun [ejo L

syyousg askojdwg Jayi0

JuswiasInquiiay uoning

JenBay - suonNgUIUOY Juswalney JaYI0
:s)iyeuag sakojdwg - sjyeusg psjeoojjeun

sjyeuag safo|dw3 - S90IAI8S UOjeHOdSUERI | JUSPNIS 810

uopjesuadwo) S,usWNIOA
uonesuadwo? JuswAhojdwaun
suonnquuo) Ajundeg [enos
:sjijouag @aAo|dwg - s891AI9S Uoljeodsuel] JuspnlS

sjyouag aakojdwg - SEDIAIBG JUB|d JO doUBUBIUIRY\ pue UoiesadQ [ejo |

syyousg askojdwg Jayi0
sjysueg yjesH
uonjesuadwo) s,usWNIOA
uonesuadwo) yuswhoidwaun
suonnguuo) Ajlinoeg [e100S
'sjijouag aakojdwg - S8OIAIBS Jue|d JO SoUBUSjUIBI\ puE uoleladO

sjjouag aafojdwg - s99IAISS [BAJUS) - SBIIAISS poddng [ejo]

syyouag aahkojdwg Jayi0
s}ijsuag yijesH
uopjesuadwo) s,usWNIOA
uonesuadwo? JuswAhodwaun
suonnquuo) AJuNdag [e100s
:sjiyouag @aAojdwg - S8IAISS [BJJUSD - SBDIAI8S Hoddng

{(PauoQ) sanyipuadx3 panqrisipun
{(Q.LNOD) ISNIdXT INFHYND TVHINID
{(A.LNOD) S3¥NLIANIdX3

010Z ‘0€ dunf papu3 Jes A [BOSI4 8y} Jod
pun4 [ejeuss)
a|npayos uosiedwo) Aieyobpng
uonewJoyu| Areyuswalddng pasinbay

L1OI{1LSIA TOOHOS OONV13A 40 dIHSNMOL

008Le

69



11'8G%'8¢6 $

(00 7¥6'252)

11°20%°161°}

0086152

¥.°16£'992

ZLv8LC

88°€¥6'8GS

L0'GZP 0Ll

20°898 $
G9'8€6'Z61 $  1.20%°16L°) $  ZL'v91'866 $  (86°050'GL) $  0L'GLSELO0'L $
- 01°6££°02.°} 01L°6€£°02L°} - 016€€°02.°}
G9'8€6°261 (£€£9¢6'829) (86'7.8°122) (86°050°G1) (00'%28'902)
(01°9€2'¥6) 01'9€2'68 (00°000°G) (00°000°G) -
(00°000°G) (00°000°G) (00°000°G)
(01°0) 0L'0
(009¢2'68) 00'9€2'68
GG'20.'86 (ev'2/1'819) (86'128°912) (86°050°014) (00'+28'902)
¥6'6.G°6GE 26°/26°000°8 86°L0579€'8 86°050°0) $ 00 LS¥'vSE'8
(0079¢£78¢) 00°9€2°68 00°006'0S - 00°006°0G
(00°9¢Z°68) 00'9€Z'68 $
00°006 00°006 00°006
00°000°0S $ 00°000°0S $ 00°000°0S $
[ENOY OF [eul] BNy obpng SUOCHEJHIPON jobpng
(aAnebaN) aanisod leuld 19bpng [euibuo
aouelep

(dVV9) spun4 [ejuswulanos) Jad aouejeg pun4

siseg dvVvoO U0 paziubooay 10N JuswAed piy 8)els ise
(dVYVD) Sjuswalels spun4 [EjJUSWUISAOS) O} UOKEI|IOU008Y

aoueleg pun4 pajeubisepun -- paAlasalun
snjding sse9x3
saln)puadx3 sJes A Juanbasqgng Joj pajeubisa( -- paAlasalun
sainyipuadx3 s Jes A Jusnbasqgng o0y pajeubisaq snijding sseox3
anlasay [eyde)
S9OUBIqWINOUT JO) BAIaSaY

:uonenjidesay

0€ aunp ‘seouejeg pun4
| AInp ‘seoueleg pun4

sasn Buroueul Jayj0 pue sainypuadx3 (Jopun) JonQ
$924n0g BuoueuI4 JBYIO puUB SanuaAay Jo (Aousiola) sseoxg

:(p,Juo9) sainyipuadxy Japufn sanuaAay jo Asualoyaq Jo uonendjen

(sesn) s@24nog Buioueul4 JBY)O - [ejo L

uonnquIuo) pJeog - pun4 asudisjug o) Jojsuel |
suoneudoiddy anuanay |e1oadg Jo uone||@oue)
soseaT [eyde) Jopun pasinboy sjessy

:(sesn) s@ainog Bupueuld Jayi0

sainyipuadx3 (Japun) JoAQ sanuanay jo (Aousiola) sseoxg
:sainjipuadx3 Jopun sanuaAay jo Adualdyaq Jo uonenojed

saln)puadx3 |ejo]
AepnQ [eyde) [ejoL

JejnBay sasng |0oyos -- uojepodsuel] Juapnis
:sainypuadx3 paynguisipun
:(payebpng-uoN) seseaT |eyide) Japun palinboy sjessy
anlasay [eyde) o) yisodaq 1salsiy|
aniasay [eyde) ul asealou|
‘AV1LNO IVLIdvO
(a.LNOD) S3dNLIANIdXT

010Z ‘0€ dunf papu3 Jes A [BOSI4 8y} Jod
pun4 [ejeuss)
a|npayos uosiedwo) Aieyobpng
uonewJoyu| Areyuswalddng pasinbay

L1OI{1LSIA TOOHOS OONV13A 40 dIHSNMOL

008Le

70



- 00261°1.€ 00261°1.€ 00261°1.€ -
06°.2629 06°.2629 06°.2629
0621182 0621182 0621182
ov'veL'Le ov'veL'Le ov'veL'L2
- 00'Z6L°L2€ 00'Z6L°L2€ $ 0026L°LLE $ -
[ENOY OF [eul] BNy obpng SUOCHEJHIPON jobpng
(aAnebaN) aanisod leuld 19bpng [euibuo

ELITEIEYN

0g aunp ‘ssoueleg pun4
| AInp ‘seoueleg pun4

sas( Bujoueul4 JayyQ pue sainypuadx3 (1epun) JoAQ
$92In0S BuldueUIH JBYIO PUB SBNUBASY Jo (Aousioyaq) Sseox3

uononusu| -swelboid Jeinbay |ejo |

8-9 sepei
G- | sepeio
uapebiapury
'slayoes] Jo saleles
:uononJsu| - sweibolud Jeinbay
:asuadx3 juauny
‘STHNLIANIdIX3

453 VyHV - ply uojezienb3
1$90IN0g |eJopa

‘S3INN3INTY

0102 ‘0€ dunr papug JesA [edsid sy} Jod
pun4 |eljausg
4S3 VYV -- 9|npayos uosuedwo) Atejobpng
uonewJoyu| Areyuswalddng pasinbay
1ORILSIA TOOHOS OONV13A 40 dIHSNMOL

008Le

71



0g aunp ‘ssoueleg pun4
| AInp ‘seoueleg pun4

sas( Bujoueul4 JayyQ pue sainyipuadx3 (1epun) JoAQ
$92In0S BuldueUIH JBYIO PUB SBNUBASY Jo (Aousioyaq) sseox3

- 00'69€'v| 00'69€'v} 00'69€'v} - uononysu| -sweiboid Jeinbey |ejo
00'69€'v} 00'69€'v| 00'69€'v| 8-9 sepei
sIayoea] Jo sallejes
:uononujsu| - swelboid Jeinbay
:asuadx3 juaung
‘STHNLIANIdIX3
- 00'69€'v1 $ 0069€VL $ 0069€VL $ - 4S9 VyyV - ply uolezijenb3
1$90IN0S [BJopa
‘SINN3IATY
[enjoy 0} [eulq enjoy obpng SUOREIHIPON jobpng
(aAnebaN) aanisod leuld 19bpng [euibuo
aouele)
0102 ‘0€ dunr papug JesA [edsi4 sy} Jod
pun4 |eljausg
4S9 VYV -- 9|npayos uosuedwo) Atejebpng
uonewJoyu| Areyuswalddng pasinbay
1ORILSIA TOOHOS OONV13A 40 dIHSNMOL
91-0 ¥qiyx3 008le

N
N~



(penuyuo))

(Lyzev'el) $ 65°G68°L1€ 00'82£'8¢ 00°029°002 00'80.°'¢81 SONUBASY [e]O L
(Lyeer'zs) 65°G68°L1€ 00°82E'8¢€ 00°029°002 00'80.2°€81 $82JN0S |elapa- - |ejo |
00'8€0°€ 00'8€0°€ 00°'L29 00 LL¥'C 9AIJUADU| [o0Ydsald ‘g Med ‘v I'T'A’l
00'6SY'V 00'65¥'v 00'6SY'V VHYY 8Ajuadu| jooyosald ‘g Hed “v'I'3'A’l
00629071 00629071 0029162 00°ZLG'LLL olseg g ued “vI'3' Al
(0278%1°29) 0€°00%'99 00'6¥5'c2l 00'6¥5°cl VYV oiseg g Wed “v'I'3'A’l
(6Z°) 1L GGE ) 00°09¢€°} 00592 00560} Al 8L
(00 0%2) 00'6vv 00689 00689 aded |l spiL
(82'869't) 22°09€91 0065012 00990t 00°€66'91 V Hed |l sl
(bz'GL1L2) 9/°01LG6°G9 00'929°'29 00°0¥6°GlL 00'989°LS | 9L
(ov'szz's) $ 09°ev9‘cl 00698l 00'698°L¢ VHyv | L
:$90In0S |eJapa
‘SINNINTS
[enoy o [euly [enoy Jebpng slejsuel] 1ebpng
(eneBaN) aAnIsOd [eul4 196png [eubuo
aouele)
0102 ‘0€ dunf papug Jes\ |edsid sy} Jo4
pun4 anuaAay |enads
a|npayos uosuedwon Aiejabpng
uonewuoju| Areyuswa|ddng paiinbay
1O1¥1S1d TOOHOS OONV13A 40 dIHSNMOL
¢-0 uqiyx3 oogLe

™
N



(Lyzev'zs) $ 65°G68°L1E 00°82€¥8¢€ $ 00°029002 $ 0080.°€8l $ sainyipuadx3 [ejo ]
(01'866'81) 06'806°191 00°/98°081 00°/G€°2CS 00015821 sooIneg Hoddng ejo
(00'¢66'91) 00'€66'91 s|eusie|y pue seiddng
(1g'69%'Y) 6¥°0€2'L 00°00L°LL 00°00L°L1 $92IAI8S paseyaind Jayi0
(00°090°1) 00629071 006EL LY 0022z 0¢ 00°ZLSLLL SBJIAIBG [EDIUYIS ] B |BUOISSS)OId paseydind
(6g°cov'cl) L' v28ClL 00'822'9¢ 0082292 sjjousg 99kojdw - $90IAIDS [BUOSISd
(00°62) 00'GZL‘} 00°00Z°} 00°002‘}L HELS |BUOISSd)01d JBYJQ JO sallejeg
:$99IA18G poddng
(Le'vLv'eg) 6998661 00°L9¥°€02 00°€9z'8vl 00'861°GS uonon.suj [eyoL
(Le'¥06'Y) 696088y 00'vLL'€ES 00°vLLES sal|ddng |esausD)
00°/26¥°2 00°/6%'L 00°080°S 00 LL¥'C S3JINIBG paseydind Jayi0
(00°560°1) 00°G60°} $82IAIBS |BOIUYO8 | @ [eUOISS8jOId paseydind
(00"02G'8Y) $ 00°089°¢6 00°0S2Z‘ZylL $ 00°%95°06 $ 0098915 $ Si8yoes] JO sslees
:uononJisu|
‘S3IUNLIANIIXT
[enjoy o} [eulq enpy 1ebpng SEISVEIT 1ebpng
(enneboN) aansod [euq 18bpng [eubuo
aouBlEeA
0102 ‘0€ dunr papug Jes A |edsi4 8yj Jo4
pung anusAay [eloadg
a|npayos uosuedwon Aiejabpng
uonewuoju| Areyuswa|ddng paiinbay
121¥1S1d TOOHOS OONV13Ad 40 dIHSNMOL
¢-0 ¥aiyx3z 008L¢

74



21800 Exhibit C-3

TOWNSHIP OF DELANCO SCHOOL DISTRICT
Required Supplementary Information
Budgetary Comparison Schedule
Note to RSI
For the Fiscal Year Ended June 30, 2010

Note A - Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues and
Expenditures.

Special
General Revenue
Fund Fund
Sources / Inflows of Resources:

Actual amounts (budgetary basis) "revenues" from the
budgetary comparison schedules $ 7,382,755.09 $ 311,895.59

Differences - Budget to GAAP:
Grant accounting budgetary basis differs from GAAP in that
encumbrances are recognized as expenditures, and the related
revenue is recognized. (3,432.13)

The last State aid payment is recognized as revenue for budgetary purposes,
and differs from GAAP which does not recognize this revenue until the
subsequent year when the State recognizes the related expense (GASB 33)
received July 2009. 233,729.00

The last State aid payment is recognized as revenue for budgetary purposes,
and differs from GAAP which does not recognize this revenue until the
subsequent year when the State recognizes the related expense (GASB 33)
received July 2010. (252,944.00)

Total revenues as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental funds $ 7,363,540.09 $ 308,463.46

Uses / Outflows of Resources:

Actual amounts (budgetary basis) "total expenditures" from the
budgetary comparison schedule $ 8,000,927.52 $ 311,895.59

Differences - Budget to GAAP:
Encumbrances for supplies and equipment ordered but
not received is reported in the year the order is placed for
budgetary purposes, but in the year the supplies are received
for financial reporting purposes. (3,432.13)

Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental funds (B-2) $ 8,000,927.52 $ 308,463.46
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21800 Exhibit RSI-1
TOWNSHIP OF DELANCO SCHOOL DISTRICT
Required Supplementary Information
Schedule of Funding Progress for Health Benefits Plan
For the Fiscal Year Ended June 30, 2010
Actuarial
Accrued UAAL as a
Actuarial Liability Unfunded Percentage
Actuarial Value of (AAL) - AAL Funded Covered of Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll
Date (@) (b) (b-a) (a/b) (©) [(b-a)/c
06/30/10 - $ 69,727.23 $ 69,727.23 - N/A N/A
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21800

TOWNSHIP OF DELANCO SCHOOL DISTRICT
Notes to Required Supplementary Information
For the Fiscal Year Ended June 30, 2010

Other Postemployment Benefits

The information presented in the required supplementary schedule was determined as part of the actuarial
valuation at the date indicated. Additional information as of the latest actuarial valuation is as follows:

Valuation Date June 30, 2010
Actuarial Cost Method Projected Unit Credit
Amortization Method Level Dollar
Remaining Amortization Period None

Asset Valuation Method Market Value

Actuarial Assumptions:

Discount Rate 3.0%
Rate of Salary Increases N/A
Rate of Medical, Prescription AND Dental Inflation 10.0%

For determining the annual required contribution (ARC), the rate of employer contributions to the Plan is
composed of the normal cost plus amortization of the unfunded actuarial accrued liability (UAAL), multiplied by
the sum of 1 plus the discount rate, or 1.03. The normal cost is a portion of the actuarial present value of plan
benefits and expenses which is allocated to a valuation year by the actuarial cost method. The actuarial accrued
liability (AAL) is that portion of the present value of projected benefits that will not be paid by future employer
normal costs. The difference between this liability and the funds accumulated as of the same date is the
unfunded actuarial liability (UAL).
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21800 Exhibit F-2
TOWNSHIP OF DELANCO SCHOOL DISTRICT
CAPITAL PROJECTS FUND
Summary Statement of Project Expenditures
For the Fiscal Year Ended June 30, 2010
Revenues and Other Financing Sources
Miscellaneous Revenue:
Interest Earned 414.24
Total Revenues 414 .24
Expenditures and Other Finacing Uses
Legal Services $ 1,258.14
Construction Services 63,442.49
Total Expenditures 64,700.63
Other Financing Uses - Transfer to Debt Service 26,428.24
Total Expenditures and Other Financing Uses 91,128.87
Excess (Deficiency) of Revenues Over (Under) Expenditures (90,714.63)
Fund Balance -- July 1 178,942.23
Fund Balance -- June 30 88,227.60

84




21800 Exhibit F-2a
TOWNSHIP OF DELANCO SCHOOL DISTRICT
CAPITAL PROJECTS FUND
Statement of Project Revenues, Expenditures, Project Balance and Project Status--Budgetary Basis
Addition and Renovations to the Walnut Street Middle School
From Inception and for the Fiscal Year Ended June 30, 2010

Revised
Authorized
Prior Years Current Year Totals Cost
Revenues and Other Financing Sources
State Sources--EDA Grant $ 974,075.00 $ 974,075.00 $ 974,075.00
Bond Proceeds and Transfers 1,626,022.96 1,626,022.96 1,626,022.96
Total Revenues 2,600,097.96 - 2,600,097.96 2,600,097.96
Expenditures and Other Finacing Uses
Legal Services 6,016.39 $ 1,258.14 7,274.53 7,274.53
Other Purchased Professional and Technical Services 251,189.99 251,189.99 251,189.99
Construction Services 2,209,846.69 36,693.23 2,246,539.92 2,291,210.69
General Supplies 16,845.69 16,845.69 37,415.75
Total Expenditures 2,483,898.76 37,951.37 2,521,850.13 2,587,090.96
Other Financing Uses - Transfer to Debt Service 13,007.00 13,007.00 13,007.00
Total Expenditures and Other Financing Uses 2,483,898.76 50,958.37 2,534,857.13 2,600,097.96
Excess (Deficiency) of Revenues Over
(Under) Expenditures $ 116,199.20 $  (50,958.37) $ 65,240.83 -

Additional Project Information:
Project Number

1030-060-05-1000

Grant Date 01-26-05
Bond Authorization Date 03-08-05
Bonds Authorized 1,476,113.00
Bonds Issued 1,476,113.00
Original Authorized Cost 2,450,188.00
Additional Authorized Cost 149,909.96
Revised Authorized Cost 2,600,097.96
Percentage Increase over Original Authorized Cost 0.06
Percentage Completion 97.49%
Original Target Completion Date 8/26/2006
Revised Target Completion Date 6/30/2011
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21800 Exhibit F-2b
TOWNSHIP OF DELANCO SCHOOL DISTRICT
CAPITAL PROJECTS FUND
Statement of Project Revenues, Expenditures, Project Balance and Project Status--Budgetary Basis
Additions and Renovations to the M. Joan Pearson Elementarty School
From Inception and for the Fiscal Year Ended June 30, 2010
Revised
Authorized
Prior Years Current Year Totals Cost
Revenues and Other Financing Sources
State Sources--EDA Grant $ 2,465,140.00 $ 2,465,140.00 2,465,140.00
Bond Proceeds and Transfers 5,135,546.04 5,135,546.04 5,135,546.04
Total Revenues 7,600,686.04 - 7,600,686.04 7,600,686.04
Expenditures and Other Finacing Uses
Legal Services 12,216.00 12,216.00 12,216.00
Other Purchased Professional and Technical Services 770,207.21 770,207.21 772,200.21
Construction Services 6,678,716.99 $ 26,749.26 6,705,466.25 6,723,288.69
General Supplies 32,291.14 32,291.14 35,462.47
Total Expenditures 7,493,431.34 26,749.26 7,520,180.60 7,543,167.37
Other Financing Uses - Transfer to Debt Service 44.511.67 13,007.00 57,518.67 57,518.67
Total Expenditures and Other Financing Uses 7,537,943.01 39,756.26 7,577,699.27 7,600,686.04
Excess (Deficiency) of Revenues Over
(Under) Expenditures $ 62,743.03 $ (39,756.26) $ 22,986.77 -
Additional Project Information:
Project Number 1030-030-05-100
Grant Date 01-26-05
Bond Authorization Date 03-08-05
Bonds Authorized 5,285,456.00
Bonds Issued 5,285,456.00
Original Authorized Cost 7,750,596.00
Additional Authorized Cost (149,909.96)
Revised Authorized Cost 7,600,686.04
Percentage Increase over Original Authorized Cost (0.02)
Percentage Completion 99.70%
Original Target Completion Date 12/30/2006
Revised Target Completion Date 6/30/2011
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21800 Exhibit G-1

TOWNSHIP OF DELANCO SCHOOL DISTRICT
Food Service Enterprise Fund
Statement of Net Assets
June 30, 2010

ASSETS:
Current Assets:
Cash and Cash Equivalents $ 8,601.59
Accounts Receivable:
State 240.26
Federal 4,197.31
Inventories 3,965.42
Total Current Assets 17,004.58

Noncurrent Assets:
Restricted Cash and Cash Equivalents

Furniture, Machinery and Equipment 181,933.00
Less Accumulated Depreciation (56,497.73)
Total Noncurrent Assets 125,435.27
Total Assets 142,439.85
NET ASSETS:
Invested in Capital Assets, Net of Related
Debt -- Restricted for Contributed Capital 125,435.27
Unrestricted 17,004.58
Total Net Assets $ 142,439.85
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21800 Exhibit G-2
TOWNSHIP OF DELANCO SCHOOL DISTRICT
Food Service Enterprise Fund
Statement of Revenues, Expenses and Changes in Fund Net Assets
For the Fiscal Year Ended June 30, 2010

OPERATING REVENUES:
Charges for Services:

Daily Sales - Reimbursable Programs:

School Lunch Program 60,826.95
School Breakfast Program 2,158.20

Daily Sales - Non-Reimbursable Programs 17,897.40

Special Functions 771.55
Total Operating Revenues 81,654.10
OPERATING EXPENSES:
Direct Expenses 3,422.77
Cost of Sales 51,702.87
Management Fees 12,759.60
Salaries 72,045.22
Supplies and Materials 4,037.93
Audit Fee 3,000.00
Depreciation 13,196.53
Total Operating Expenses 160,164.92
Operating Income / (Loss) (78,510.82)
NONOPERATING REVENUES (EXPENSES):
State Sources:

State School Lunch Program 2,623.34

State School Breakfast Program 499.30
Federal Sources:

National School Lunch Program 49,611.73

National School Breakfast Program 5,222.78

Food Distribution Program 9,354.88
Interest Revenue 154.97
Total Nonoperating Revenues (Expenses) 67,467.00
Income (Loss) before Contributions and Transfers (11,043.82)
Capital Contributions -
Change in Net Assets (11,043.82)
Net Assets -- July 1 153,483.67
Net Assets -- June 30 142,439.85
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21800 Exhibit G-3
TOWNSHIP OF DELANCO SCHOOL DISTRICT
Food Service Enterprise Fund
Statement of Cash Flows
For the Fiscal Year Ended June 30, 2010
CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from Customers 81,654.10
Payments to Management Company (145,411.67)
Payments to Audit Company (3,000.00)
Net Cash Provided by (used for) Operating Activities (66,757.57)
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
State Sources 2,882.38
Federal Sources 59,992.08
Net Cash Provided by (used for) Non-Capital Financing Activities 62,874.46
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest Revenue 154.97
Net Increase (Decrease) in Cash and Cash Equivalents (3,728.14)
Cash and Cash Equivalents -- July 1 12,329.73
Cash and Equivalents -- June 30 8,601.59
Reconciliation of Operating Income (Loss) to Net Cash Provided (Used)
by Operating Activities:
Operating Income (Loss) (78,510.82)
Adjustments to Reconcile Operating Income (Loss) to Net Cash
Provided by (used for) Operating Activities:
Depreciation and Net Amortization 13,196.53
(Increase) Decrease in Inventories (1,443.28)
Increase (Decrease) in Accounts Payable
Total Adjustments 11,753.25
Net Cash Provided by (used for) Operating Activities (66,757.57)
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21800 Exhibit G-4

TOWNSHIP OF DELANCO SCHOOL DISTRICT
INTERNAL SERVICE FUND
Substitute Calling
Statement of Net Assets
June 30, 2010

ASSETS:

Current Assets:
Cash and Cash Equivalents $ 2,721.55
Interfund Accounts Receivable:

General Fund 8.10
Total Current Assets 2,729.65
Total Assets 2,729.65
LIABILITIES:

Current Liabilities:
Deferred Revenue 2,721.55
Accounts Payable 8.10
Total Liabilities 2,729.65
NET ASSETS:

Unrestricted

Total Net Assets -
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21800 Exhibit G-5

TOWNSHIP OF DELANCO SCHOOL DISTRICT
INTERNAL SERVICE FUND
Substitute Calling
Statement of Revenues, Expenses and Changes in Fund Net Assets
For the Fiscal Year Ended June 30, 2010

OPERATING REVENUES:
Charges for Services:

Substitute Calling Fees from Other LEA's Within the State $ 6,028.45
Total Operating Revenues 6,028.45
OPERATING EXPENSES:

Salaries 5,400.00

Benefits 440.11

Supplies and Materials 24.99

Miscellaneous 216.43

Total Operating Expenses 6,081.53

Operating Income / (Loss) (53.08)
NONOPERATING REVENUES (EXPENSES):

Interest Revenue 53.08

Total Nonoperating Revenues (Expenses) 53.08

Income (Loss) before Contributions and Transfers -

Capital Contributions -

Change in Net Assets -

Net Assets -- July 1 -

Net Assets -- June 30 -
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21800 Exhibit G-6
TOWNSHIP OF DELANCO SCHOOL DISTRICT
INTERNAL SERVICE FUND
Substitute Calling
Statement of Cash Flows
For the Fiscal Year Ended June 30, 2010
CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from Customers 8,750.00

Payments to Employees (5,400.00)

Payments for Employee Benefits (432.01)

Payments to Suppliers (241.42)
Net Cash Provided by (used for) Operating Activities 2,676.57
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Interfunds Payable (8.10)
Net Cash Provided by (used for) Non-Capital Financing Activities (8.10)
CASH FLOWS FROM INVESTING ACTIVITIES:

Interest Revenue 53.08
Net Increase (Decrease) in Cash and Cash Equivalents 2,721.55
Cash and Cash Equivalents -- July 1 -
Cash and Equivalents -- June 30 2,721.55
Reconciliation of Operating Income (Loss) to Net Cash Provided (Used)

by Operating Activities:

Operating Income (Loss) (53.08)
Adjustments to Reconcile Operating Income (Loss) to Net Cash
Provided by (used for) Operating Activities:
Increase (Decrease) in Accounts Payable 8.10
Increase (Decrease) in Other Current Liabilities 2,721.55
Total Adjustments 2,729.65
Net Cash Provided by (used for) Operating Activities 2,676.57
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21800 Exhibit H-1
TOWNSHIP OF DELANCO SCHOOL DISTRICT
Fiduciary Funds
Combining Statement of Fiduciary Net Assets
June 30, 2010
Trust Fund Agency Funds
Scholarship Student
Trust Activity Payroll Total

ASSETS:
Cash and Cash Equivalents $ 2,495.93 $ 16,542.02 $ 4,750.24 $ 23,788.19
Interfund Accounts Receivable:

Due General Fund 2.00 2.00
Total Assets 2,495.93 $ 16,542.02 $ 4,752.24 23,790.19
LIABILITIES:

Payroll Deductions Payable $ 4,752.24 4,752.24
Payable to Student Groups $ 16,542.02 16,542.02
Total Liabilities - $ 16,542.02 $ 4,752.24 21,294.26
NET ASSETS:

Held in Trust for Other Purposes $ 2,495.93 $ 2,495.93
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21800

TOWNSHIP OF DELANCO SCHOOL DISTRICT
Fiduciary Funds
Combining Statement of Changes in Fiduciary Net Assets
For the Fiscal Year Ended June 30, 2010

Exhibit H-2

ADDITIONS:

Investment Earnings:
Interest

Total Additions

DEDUCTIONS:
Scholarship Awards

Total Deductions
Change in Net Assets
Net Assets -- July 1

Net Assets -- June 30
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Scholarship
Trust

10.35

10.35

100.00

100.00

(89.65)

2,5685.58

$

2,495.93




21800 Exhibit H-3
TOWNSHIP OF DELANCO SCHOOL DISTRICT
Fiduciary Funds
Student Activity Agency Fund Schedule of Receipts and Disbursements
For the Fiscal Year Ended June 30, 2010
Balance Cash Cash Balance
June 30, 2009 Receipts Disbursements June 30, 2010

MIDDLE SCHOOL:

Walnut Ave School $ 9,368.43 $ 23,315.73 $ 21,138.17 $ 11,545.99
ELEMENTARY SCHOOL:

Pearson School 2,169.29 8,376.70 5,549.95 4,996.04
Total All Schools $ 11,637.72 $ 31,692.43 $ 26,688.12 $ 16,542.03
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21800 Exhibit H-4
TOWNSHIP OF DELANCO SCHOOL DISTRICT
Fiduciary Funds
Payroll Agency Fund Schedule of Receipts and Disbursements
For the Fiscal Year Ended June 30, 2010
Balance Balance
June 30, 2009 Additions Deletions June 30, 2010
ASSETS:
Cash and Cash Equivalents $ 442.06 $ 3,896,413.48 3,892,105.30 4,750.24
Interfund Accounts Receivable:
Due General Fund 2.00 2.00
$ 442.06 $ 3,896,415.48 3,892,105.30 4,752.24
LIABILITIES:
Payroll Deductions and Withholdings $ 435.81 $ 1,560,460.45 1,556,144.02 4,752.24
Net Payroll 2,334,916.22 2,334,916.22
Interfund Accounts Payable 6.25 1,038.81 1,045.06 -
Total Liabilities $ 442.06 $ 3,896,415.48 3,892,105.30 4,752.24
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STATISTICAL SECTION




Financial Trends Information

Financial trends information is intended to assist the user in understanding and assessing how the School
District’s financial position has changed over time. Please refer to the following exhibits for a historical view of
the School District’s financial performance. Note that Exhibits J-1 through J-3 are only presented for the last
seven fiscal years as the School District’s first year of implementation of the Governmental Accounting
Standards Board Statement No. 34 was for the fiscal year ended June 30, 2004, thus, ten year comparative
financial information is unavailable.
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TOWNSHIP OF DELANCO SCHOOL DISTRICT

Fund Balances, Governmental Funds

Last Seven Fiscal Years (Modified Accrual Basis of Accounting)

Exhibit J-3

Unaudited
Fiscal Year Ended June 30,
2010 2009 2008 2007 2006 2005 2004
General Fund:
Reserved 683,690.65 $ 1,000,677.89 $ 878,922.17 $ 808,737.39 $ 856,156.25 $ 429,854.05 $ 87,373.10
Unreserved 254,768.12 485,932.21 362,615.58 254,027.90 133,377.40 163,078.09 343,824.01
Total General Fund 938,458.77 $ 1,486,610.10 $ 1,241,537.75 $ 1,062,765.29 $ 989,533.65 3 592,932.14 $ 431,197.11
All Other Governmental Funds:
Reserved 32,850.00 $ 19,592.79 $ 50,574.99 $ 412,727.63 $ 3,396,101.58 $ 700,126.58
Unreserved, Reported in:
Special Revenue Fund (3,306.40) (1,181.40) (1,181.40) (1,181.40) § (1,181.40)
Capital Projects Fund 55,377.60 159,349.44 321,170.81 402,114.46 1,427,683.49 9,273,353.29
Debt Service Fund 29,917.73 4,588.99 5,488.33 231,649.24 377,108.09 35,469.14
Permanent Fund - - - - - - -
Total All Other Governmental Funds 118,145.33 3 183,5631.22 $ 373,927.73 $ 1,045,309.93 $ 5,199,711.76 $ 10,007,767.61 $ (1,181.40)

Source: Exhibit B-1
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Revenue Capacity Information

Revenue capacity information is intended to assist users in understanding and assessing the factors affecting
the School District’s ability to generate revenues. Please refer to the following exhibits for a historical view of
these factors and how they relate to the School District’s ability to generate revenues.
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21800 Exhibit J-9

TOWNSHIP OF DELANCO SCHOOL DISTRICT
Property Tax Levies and Collections
Last Ten Fiscal Years
Unaudited

School District

Taxes Levied Collected within the Fiscal Year of the Levy (1)

Fiscal Year for the Percentage Collections in
Ended June 30 Fiscal Year Amount of Levy Subsequent Years
2010 $ 5,396,101.00 5,396,101.00 100.00%
2009 5,143,864.00 5,143,864.00 100.00%
2008 4,826,282.00 4,826,282.00 100.00%
2007 4,826,282.00 4,826,282.00 100.00%
2006 4,316,537.00 4,316,537.00 100.00%
2005 3,779,956.00 3,779,956.00 100.00%
2004 3,473,202.00 3,473,202.00 100.00%
2003 3,180,146.50 3,180,146.50 100.00%
2002 2,869,974.00 2,869,974.00 100.00%
2001 2,539,132.00 2,539,132.00 100.00%

(1) School taxes are collected by the Municipal Tax Collector. Under New Jersey State Statute, a
municipality is required to remit to the school district the entire property tax balance, in the
amount voted upon or certified prior to the end of the school year.

Source: District Records
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Debt Capacity Information

Debt capacity information is intended to assist users in understanding and assessing the School District’s
debt burden and its ability to issue additional debt. Please refer to the following exhibits for a historical view
of the School District’s outstanding debt and its debt capacity.
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21800 Exhibit J-11
TOWNSHIP OF DELANCO SCHOOL DISTRICT
Ratios of Net General Bonded Debt Outstanding
Last Ten Fiscal Years
Unaudited
General Bonded Debt Outstanding Percentage of
General Net General Net Assessed
Fiscal Year Obligation Bonded Debt Valuation

Ended June 30 Bonds Deductions Outstanding (1) Taxable (2) Per Capita (3)
2010 6,386,000.00 - $ 6,386,000.00 1.26% $ 1,336.82
2009 6,511,000.00 - 6,511,000.00 1.31% 1,362.99
2008 6,631,000.00 - 6,631,000.00 1.41% 1,430.64
2007 6,731,000.00 - 6,731,000.00 1.46% 1,543.81
2006 6,761,000.00 - 6,761,000.00 3.15% 1,615.92
2005 6,761,000.00 - 6,761,000.00 3.33% 1,722.55

2004 - - - 0.00% -

2003 - - - 0.00% -
2002 105,000.00 - 105,000.00 0.07% 31.72
2001 255,000.00 - 255,000.00 0.16% 79.34

Sources:

(1) District Records
(2) Net Assessed Valuation provided by Abstract of Ratables, County Board of Taxation

(3) Per Capita calculation based upon population information provided by the NJ Dept of Labor and Workforce Development
2010 is based on 2009 population.
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Demographic and Economic Information

Demographic and economic information is intended (1) to assist users in understanding the socioeconomic
environment within which the School District operates and (2) to provide information that facilitates
comparisons of financial statement information over time and among school districts. Please refer to the
following exhibits for a historical view of the demographic and economic statistics and factors prevalent in the
location in which the School District operates.




21800 Exhibit J-14

TOWNSHIP OF DELANCO SCHOOL DISTRICT
Demographic and Economic Statistics
Last Ten Fiscal Years

Unaudited
Per Capita

Personal Personal Unemployment
Year Population (1) Income (2) Income (3) Rate (4)
2009 4,777 Unavailable Unavailable 13.1%
2008 4,635 $ 215,824,140.00 $ 46,564.00 7.7%
2007 4,360 198,218,680.00 45,463.00 5.7%
2006 4,184 182,217,384.00 43,551.00 6.3%
2005 3,925 160,120,375.00 40,795.00 5.8%
2004 3,671 145,393,626.00 39,606.00 3.1%
2003 3,434 130,430,188.00 37,982.00 3.3%
2002 3,310 123,459,690.00 37,299.00 3.3%
2001 3,214 118,635,168.00 36,912.00 2.3%
2000 3,232 114,021,728.00 35,279.00 21%

Sources:

(1) Population information provided by the NJ Dept of Labor and Workforce Development

(2) Personal income has been estimated based upon the municipal population and per capita

(3) Per Capita personal income by municipality-estimated based upon the 2000 Census published
(4) Unemployment data provided by the NJ Dept of Labor and Workforce Development
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Operating Information

Operating information is intended to provide contextual information about the School District’'s operations and
resources to assist readers in using financial statement information to understand and assess the School
District’s economic condition. Please refer to the following exhibits for a historical view of the factors and
statistics pertinent to the School District’s operations.
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June 30, 2010
Unaudited

TOWNSHIP OF DELANCO SCHOOL DISTRICT
Insurance Schedule

Exhibit J-20

School Alliance Insurance Fund:
Property and Auto Physical Damage/
Boiler and Machinery

Employer's Liability

General and Auto Liability
Comprehensive Crime

Public Employees' Faithful Performance Blanket

(A)

Source: District Records

Excess Liability

Workers Compensation
Environmental Impairment Liability
School Leaders Professional Liability

Student Accident Liability

Position Bond

Each claim combined single limit

129

(A)

(A)

Coverage

250,000,000.00
100,000,000.00
5,000,000.00
5,000,000.00
50,000.00
5,000,000.00
Statutory

1,000,000.00
5,000,000.00

500,000.00

100,000.00

$

Deductible

1,000.00

5,000.00

5,000.00



SINGLE AUDIT SECTION




BOWMAN & COMPANY 1irp

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE THAT COULD HAVE A DIRECT
AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 AND
STATE OF NEW JERSEY CIRCULAR 04-04-OMB

The Honorable President and
Members of the Board of Education
Township of Delanco School District
County of Burlington

Delanco, New Jersey 08075

Compliance
We have audited the Township of Delanco School District's compliance with the types of compliance

requirements described in the OMB Circular A-133 Compliance Supplement and the New Jersey State Grant
Compliance Supplement that could have a direct and material effect on each of the School District's major federal
and state programs for the fiscal year ended June 30, 2010. The School District's major federal and state
programs are identified in the Summary of Auditor's Results section of the accompanying Schedule of Findings
and Questioned Costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to
each of its major federal and state programs is the responsibility of the School District's management. Our
responsibility is to express an opinion on the School District's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standard,
issued by the Comptroller General of the United States; audit requirements as prescribed by the Division of
Finance, Department of Education, State of New Jersey; OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations; and State of New Jersey Circular 04-04-OMB, Single Audit Policy for
Recipients of Federal Grants, State Grants and State Aid. Those standards, OMB Circular A-133, and State of
New Jersey Circular 04-04-OMB, require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal or state program occurred. An audit includes examining, on a test
basis, evidence about the Township of Delanco School District's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the School
District's compliance with those requirements.

In our opinion, the Township of Delanco School District complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major federal and state
programs for the fiscal year ended June 30, 2010.

601 White Horse Road | Voorhees, NJ 08043 | P 856.435.6200 | F 856.435.0440 | www.bowmanllp.com
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Internal Control Over Compliance

Management of the Township of Delanco School District is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal
and state programs. In planning and performing our audit, we considered the School District's internal control
over compliance with requirements that could have a direct and material effect on a major federal or state
program to determine the auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on internal control over compliance in accordance with OMB Circular A-133 and State of New
Jersey Circular 04-04-OMB, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the School District's
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal or state program
on a timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal or state program will not be prevented, or
detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the management of the School District, the Division of
Finance of the New Jersey Department of Education, and federal and state awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified parties.

Respectfully submitted,

D ¢ Gy UL

BOWMAN & COMPANY LLP
Certified Public Accountants

NS

eph offmannr
Certified Public Accountant
Public School Accountant No. CS 00759

Voorhees, New Jersey
November 10, 2010
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TOWNSHIP OF DELANCO SCHOOL DISTRICT

Schedule of Expenditures of Federal Awards, Schedule A
For the Fiscal Year Ended June 30, 2010

Pass-through
Grantor / Program Title

General Fund
U.S. Department of Education:

Passed-through State Department of Education:

ARRA ESF Equalization Aid
ARRA GSF Equalization Aid

Total General Fund

Special Revenue Fund:
U.S. Department of Education Passed-through
State Department of Education:

I.LA.S.A. (N.C.L.B):
Title |
Title |
ARRA Title |
Title Il Part A
Title Il Part A
Title Il Part D
Title Il Part D
Title IV

I.D.E.A. Part B:
Basic & Capacity
Basic & Capacity

ARRA Basic & Capacity
Preschool
Preschool

ARRA Preschool

Total Special Revenue Fund

Enterprise Fund:
U.S. Department of Agriculture:
Food Distribution Program
Passed-through State Department of Education:
National School Lunch Program
School Breakfast Program

Total Enterprise Fund

Total Federal Financial Assistance

CFDA State Project
Number Number

84.394 N/A
84.397 N/A
84.010 IASA-1030-09
84.010 IASA-1030-10
84.389 IASA-1030-10
84.367 IASA-1030-09
84.367 IASA-1030-10
84.318 IASA-1030-09
84.318 IASA-1030-10
84.186 IASA-1030-10
84.027 FT103009
84.027 FT103010
84.391 FT103010
84.173 PS103009
84.173 PS103010
84.392 PS103010
10.555 Unavailable
10.555 Unavailable
10.553 Unavailable

Award
Amount

$ 371,192.00
14,369.00

64,608.00
67,626.00
21,869.00
20,705.00
21,059.00
536.00
689.00
1,360.00

139,396.00
140,679.00
123,549.00
3,021.00
3,038.00
4,459.00

9,354.88

49,611.73
5,222.78

Grant Period

From

7-1-09
7-1-09

9-1-08
9-1-09
7-1-09
9-1-08
9-1-09
9-1-08
9-1-09
9-1-09

9-1-08
9-1-09
7-1-09
9-1-08
9-1-09
7-1-09

7-1-09

7-1-09
7-1-09

To

6-30-10
6-30-10

8-31-09
8-31-10
8-31-11
8-31-09
8-31-10
8-31-09
8-31-10
8-31-10

8-31-09
8-31-10
8-31-11
8-31-09
8-31-10
8-31-11

6-30-10

6-30-10
6-30-10

Balance
June 30, 2009

$ (3,551.00)

(1,471.66)

(536.00)

(125,821.00)

(3,021.00)

(134,400.66)

$(134,400.66)

The accompanying Notes to Financial Statements and Notes to the Schedules of Expenditures of Federal Awards and State

Financial Assistance are an integral part of this schedule.
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Exhibit K-3

Repayment of

Balance June 30, 2010

Carryover Cash Budgetary Prior Years' (Accounts Deferred Due to
Amount Received Expenditures Adjustments Balances Receivable) Revenue Grantor
$ 371,192.00 $ 371,192.00
14,369.00 14,369.00
- 385,561.00 385,561.00 - - - - -
3,551.00
53,716.00 65,510.76 $ (13,910.000 $ 211524
11,975.00 13,643.60 (9,894.00) 8,225.40
1,464.00 $ 7.66
14,437.00 16,360.22 (6,622.00) 4,698.78
536.00
290.00 449.00 (399.00) 240.00
1,356.00 1,355.71 (4.00) 4.29
125,821.00
140,679.00 (140,679.00)
60,832.00 66,400.30 (62,717.00) 57,148.70
3,021.00
3,038.00 3,038.00
4,459.00 4,459.00
- 284,496.00 311,895.59 7.66 - (234,225.00) 72,432.41 -
9,354.88 7,040.64 2,314.24
45,930.34 49,611.73 (3,681.39)
4,706.86 5,222.78 (515.92)
- 59,992.08 61,875.15 - - (4,197.31) 2,314.24 -
- $ 730,049.08 $ 759,331.74 $ 7.66 - $(238,422.31) § 74,746.65 -
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TOWNSHIP OF DELANCO SCHOOL DISTRICT
Schedule of Expenditures of State Financial Assistance, Schedule B
For the Fiscal Year Ended June 30, 2010

State Grantor/
Program Title

General Fund:
Current Expense:
Equalization Aid
Equalization Aid
Security Aid
Security Aid
Transportation Aid
Transportation Aid
Nonpublic School Transportation Aid
Nonpublic School Transportation Aid
Special Education Categorical Aid
Special Education Categorical Aid
T.P.AF. Social Security Aid

Total General Fund
Enterprise Fund:
State School Lunch Aid
State School Breakfast Aid

Total Enterprise Fund

Total State Financial Assistance

The accompanying Notes to Financial Statements and Notes to the Schedules of Expenditures of Federal Awards and State Financial Assistance are an

integral part of this schedule.

State Project
Number

09-495-034-5120-078
10-495-034-5120-078
09-495-034-5120-084
10-495-034-5120-084
09-495-034-5120-014
10-495-034-5120-014
09-495-034-5120-014
10-495-034-5120-014
09-495-034-5120-089
10-495-034-5120-089
10-495-034-5095-002

10-100-010-3350-023
10-100-010-3350-021

Award
Amount

$ 2,034,391.00
1,153,335.00
54,505.00
47,351.00
86,942.00
71,527.00
2,784.00
1,984.00
283,675.00
295,915.00
200,294.48

2,623.34
499.30
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Grant Period

From

7-1-08
7-1-09
7-1-08
7-1-09
7-1-08
7-1-09
7-1-08
7-1-09
7-1-08
7-1-09
7-1-09

7-1-09
7-1-09

To

6-30-09
6-30-10
6-30-09
6-30-10
6-30-09
6-30-10
6-30-09
6-30-10
6-30-09
6-30-10
6-30-10

6-30-10
6-30-10

Balance at June 30, 2009

$

Deferred
Revenue/
Accounts

Receivable

(193,659.10)
(5,137.37)
(8,194.72)
(2,784.00)

(26,737.81)

Due to
Grantor

Carryover /
Walkover
Amount

(236,513.00)

$

(236,513.00)




Exhibit K-4

Balance June 30, 2010 Memo
Deferred
Repayment of Revenue Budgetary Cumulative
Cash Budgetary Prior Years' (Accounts Interfunds Due to Receivable Total
Received Expenditures Adjustments Balances Receivable) Payable Grantor June 30, 2010 Expenditures
$ 193,659.10
967,298.42 $ 1,153,335.00 $ (186,036.58) $ (186,036.58) $1,153,335.00
5,137.37
39,713.13 47,351.00 (7,637.87) (7,637.87) 47,351.00
8,194.72
59,989.47 71,527.00 (11,537.53) (11,537.53) 71,527.00
2,784.00
1,984.00 (1,984.00) (1,984.00) 1,984.00
26,737.81
248,182.98 295,915.00 (47,732.02) (47,732.02) 295,915.00
200,294.48 200,294.48 200,294.48
1,751,991.48 1,770,406.48 - - (254,928.00) - - (254,928.00) 1,770,406.48
2,428.28 2,623.34 (195.06) 2,623.34
454.10 499.30 (45.20) 499.30
2,882.38 3,122.64 - - (240.26) - - - 3,122.64
$ 1,754,873.86 $ 1,773,529.12 - - $ (255,168.26) - - $  (254,928.00) $1,773,529.12
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TOWNSHIP OF DELANCO SCHOOL DISTRICT
Notes to Schedules of Expenditures of Federal Awards and State Financial Assistance
For the Fiscal Year Ended June 30, 2010

Note 1:

Note 2:

Note 3:

GENERAL

The accompanying schedules of expenditures of federal awards and state financial assistance include
federal and state award activity of the Township of Delanco School District (hereafter referred to as the
“School District”). The School District is defined in Note 1 to the School District's basic financial
statements. All federal and state awards received directly from federal and state agencies, as well as
federal awards and state financial assistance passed through other government agencies, are included
on the schedules of expenditures of federal awards and state financial assistance.

BASIS OF ACCOUNTING

The accompanying schedules of expenditures of federal awards and state financial assistance are
presented using the budgetary basis of accounting with the exception of programs recorded in the food
service fund, which are presented using the accrual basis of accounting. These bases of accounting
are described in Note 1 to the School District's basic financial statements. The information in this
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations; therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparation of, the basic financial statements.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue fund on a GAAP basis.
Budgetary comparison statements or schedules (RSI) are presented for the general fund and special
revenue fund to demonstrate finance-related legal compliance in which certain revenue is permitted by
law or grant agreement to be recognized in the audit year, whereas for GAAP reporting, revenue is not
recognized until the subsequent year or when expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with the
exception of the revenue recognition of the one or more deferred June state aid payments in the current
budget year, which is mandated pursuant to N.J.S.A. 18A:22-44.2. For GAAP purposes, payments are
not recognized until the subsequent budget year due to the state deferral and recording of the one or
more June state aid payments in the subsequent year. The special revenue fund is presented in the
accompanying schedules on the grant accounting budgetary basis which recognizes encumbrances as
expenditures and also recognizes the related revenues, whereas the GAAP basis does not. The
special revenue fund also recognizes the one or two state June payments in the current budget year,
consistent with N.J.S.A. 18A:22-44.2.

The net adjustment to reconcile expenditures from the budgetary basis to the GAAP basis is
($3,432.13) for the special revenue fund. See Exhibit C-3, Notes to Required Supplementary
Information, for a reconciliation of the budgetary basis to the modified accrual basis of accounting for
the general and special revenue funds.
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21800 Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance (Cont'd)

Note 3: RELATIONSHIP TO FINANCIAL STATEMENTS (CONT’D)
Awards and financial assistance expenditures are reported in the School District's basic financial
statements on a GAAP basis as presented as follows:
Fund Federal State Total
General $ 385,561.00 $ 1,920,865.48 $ 2,306,426.48
Special Revenue 308,463.46 308,463.46
Capital Projects -
Debt Service -
Food Service 61,875.15 3,122.64 64,997.79
Total Awards and Financial Assistance $ 694,024.46 $ 1,920,865.48 $ 2,614,889.94

Note 4: RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS
Amounts reported in the accompanying schedules agree with the amounts reported in the related
federal and state financial reports.

Note 5: ADJUSTMENTS
Amounts reported in the column entitled "Adjustments" represent favorable differences incurred in the
liquidation of encumbrances charged as budgetary basis expenditures in fiscal year 2008-2009.

Note 6: OTHER
Revenues and expenditures reported under the Food Distribution Program represent current year value
received and current year distribution, respectively. TPAF Social Security Contributions represents the
amount reimbursed by the State for the employer's share of social security contributions for TPAF
members for the fiscal year ended June 30, 2010.

Note 7. MAJOR PROGRAMS

Major programs are identified in the Summary of Auditor's Results section of the Schedule of Findings
and Questioned Costs.
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TOWNSHIP OF DELANCO SCHOOL DISTRICT
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2010

Section 1- Summary of Auditor's Results

Financial Statements

Type of auditor's report issued Unqualified
Internal control over financial reporting:
Material weaknesses identified? yes X no
Were significant deficiencies identified that were
not considered to be a material weakness? yes X none reported
Noncompliance material to financial statements noted? yes X no
Federal Awards
Internal control over compliance:
Material weaknesses identified? yes X no
Were significant deficiencies identified that were
not considered to be a material weakness? yes X none reported
Type of auditor's report on compliance for major programs Unqualified
Any audit findings disclosed that are required to be reported in
accordance with OMB Circular A-133 (section .510(a))? yes X no

Identification of major programs:

CFDA Numbers

84.394

84.397

Dollar threshold used to determine Type A programs

Auditee qualified as low-risk auditee?

Name of Federal Program or Cluster

Equalization Aid - ARRA ESF

Equalization Aid - ARRA GSF

$300,000.00

yes

X
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TOWNSHIP OF DELANCO SCHOOL DISTRICT
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2010

Section 1- Summary of Auditor's Results (Cont'd)

State Financial Assistance

Internal control over compliance:

Material weaknesses identified? yes X no
Were significant deficiencies identified that were
not considered to be a material weakness? yes X none reported
Type of auditor's report on compliance for major programs Unqualified
Any audit findings disclosed that are required to be reported in
accordance with OMB Circular A-133 (section .510(a)) or
New Jersey Circular 04-04-OMB? yes X no
Identification of major programs:
GMIS Numbers Name of State Program
10-495-034-5120-078 Equalization Aid
10-495-034-5120-089 Special Education Categorical Aid
10-495-034-5120-084 Security Aid
Dollar threshold used to determine Type A programs $300,000.00
Auditee qualified as low-risk auditee? X yes no
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TOWNSHIP OF DELANCO BOARD OF EDUCATION
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2010

Section 2- Schedule of Financial Statement Findings

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related
to the financial statements that are required to be reported in accordance with Government Auditing Standards

and with audit requirements as prescribed by the Division of Finance, Department of Education, State of New
Jersey.

None.
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TOWNSHIP OF DELANCO BOARD OF EDUCATION
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2010

Section 3- Schedule of Federal Award Findings and Questioned Costs

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance,
including questioned costs, related to the audit of major Federal programs, as required by OMB Circular A-133.

None.
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TOWNSHIP OF DELANCO BOARD OF EDUCATION
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2010

Section 4- Schedule of State Financial Assistance Findings and Questioned Costs

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance,
including questioned costs, related to the audit of major State programs, as required by OMB Circular A-133 and
State of New Jersey Circular 04-04-OMB.

None.
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TOWNSHIP OF DELANCO BOARD OF EDUCATION
Summary Schedule of Prior Year Audit Findings
and Questioned Costs as Prepared by Management

This section identifies the status of prior year findings related to the financial statements and State Financial
Assistance that are required to be reported in accordance with Government Auditing Standards, OMB Circular A-
133 and State of New Jersey Circular 04-04-OMB.

FINANCIAL STATEMENT FINDINGS

None.

FEDERAL AWARDS

NA

STATE FINANCIAL ASSISTANCE PROGRAMS

None.
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