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Section I - Summary of Auditor's Results (Continued) 
 
State Awards 
 
Dollar threshold used to distinguish between type A and type B programs: $300,000 
 
Auditee qualified as low-risk auditee?      Yes X No 

 
Type of auditor's report issued on compliance for major programs:  Unqualified Opinion  
 
Internal Control over major programs: 
 

1)  Material weakness(es) identified?  Yes X No 
     
 
2)  Significant Deficiencies identified? 

  
 
Yes 

 
X 

 
none reported 

     
Any audit findings disclosed that are required to be 
reported in accordance with NJOMB Circular Letter 04-
04? 

 
 

X 

 
 
Yes 

 
 
      

 
 
No 

 
Identification of major programs: 
 

GMIS Number(s)  Name of State Program 
     

 
495-034-5120-078 

 State Aid - Public 
Equalization Aid 

495-034-5120-089  Special Education Categorical Aid 
495-034-5120-084  Security Aid 
495-034-5120-085  Adjustment Aid 

   
495-034-5120-086  Preschool Education Aid 
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II. Findings Relating to the Financial Statements Which Are Required to be Reported in 

Accordance with Generally Accepted Governmental Auditing Standards 
 

Finding 10-4 
Substantial year-end adjustments were necessary to properly reflect expenditures in the Board’s financial 
statements at year-end. 
 
Criteria: 
The State Board of Education has, in accordance with law, prescribed a uniform double-entry system of 
bookkeeping for use in all school districts and is authorized to compel its use. 
 
Condition: 
The District maintains a double-entry system of bookkeeping however a number of required year end 
revenue and expenses entries and adjustments were not made by the district at year end. 
 
Questioned Costs: 
There are no questioned costs related to this finding as all required adjustments have now been made. 
 
Context: 
The District did not record and reconcile all non-cash adjustments at year end resulting in large 
expenditure adjustments.  The District, however, provided spreadsheet analysis of the postings which 
assisted in preparing the final audit adjustments. 
 
Effect: 
Substantial year-end adjustments were not recorded in the District’s accounting system. 
 
Cause: 
District made errors when recording state aid and noncash adjustments in FY 2010. 
 
Recommendation: 
That year-end closing procedures be reviewed by management to ensure all revenues and expenditures 
are properly reflected on year-end reports. 

 
Planned Corrective Action: 
A corrective action plan will be filed by the district to a 

 
Section II – Federal Awards and State Financial Assistance Statement Findings and Questioned 

Costs 
 

FEDERAL AWARDS 
 
Finding 10-5 
The following final expenditure reports were not completed on the EWEG System in a timely manner; 
 No Child Left Behind – Period 9/1/08 – 8/31/09 – Not yet filed 
 
Information on Program: 
Title I-CFDA No. 84.010 
 
Criteria: 
Final expenditure reports were required to be filed by November 30, 2009. 
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FEDERAL AWARDS - Continued 
 
Condition: 
The District still has not filed a final expenditure report for FY 09. 
 
Questioned Costs: 
Questioned costs related to the FY 2009 Title I, Part A grant were $563,718. 
 
Context: 
The District did not comply with Title I grant provisions. 
 
Effect: 
Title I expenditures were incurred but have not been reported to the New Jersey Department of 
Education. 
 
Cause: 
The District was waiting for approval of the FY 2008 final expenditure report. 
 
Recommendation: 
Final expenditure reports for No Child Left Behind should be filed in a timely manner. 
 
Planned Corrective Action: 
A corrective action plan will be filed by the district to address this audit finding. 
 
Finding 10-6 
The District refunded the amounts due to federal and state grantors from prior periods on two occasions 
causing the liabilities to be overpaid to the NJ Department of Education by $15,238 for  
 
Information on Program: 
Title I-CFDA No. 84.010 
Title IIA–CFDA No. 84.168 
Title IID-CFDA No. 84.168 
Title III-CFDA No. 84.168 
Title V-CFDA No. 84.298 
Reading First-CFDA No.  84.357A 
Even Start Literacy-CFDA No. 84.213C 
21st Century Learning-CFDA No. 84.287C 
 
Criteria: 
Refunds of unexpended balances are due to grantors. 
 
Condition: 
The District inadvertently overpaid the grantors for each of the above listed programs by refunding the 
same amount twice. 
 
Questioned Costs: 
Questioned costs for this finding are $53,032.  This represents the overpaid amounts for the above listed 
programs. 
 
Context: 
The District overpaid No Child Left Behind Programs by $15,238; Reading First Programs by $35,988; 
Even Start Literacy Programs by $1,169 and 21st Century Learning by $637. 
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Section II – Federal Awards and State Financial Assistance Statement Findings and Questioned 
Costs (Continued) 

 
FEDERAL AWARDS - Continued 
 
Effect: 
The due to grantor amounts from prior years has been liquidated; however, the District is now owed 
$53,032 from those grantors. 
 
Cause: 
An oversight by the District. 
 
Recommendation: 
That more care be taken to ensure grant refunds are made only one time. 
 
Planned Corrective Action: 
A corrective action plan will be filed by the district to address this audit finding. 
 
STATE AWARDS 
 
Finding 10-6 
The District refunded the amounts due to federal and state grantors from prior periods on two occasions 
causing the liabilities to be overpaid to the NJ Department of Education 
 
Program Information: 
Nonpublic Aid Programs-100-034-5120-066,067 
NJ Character Education- 495-034-5120-053 
Teacher Mentoring- 495-034-5120-052 
 
Criteria: 
Refunds of unexpended balances are due to grantors. 
 
Condition: 
The District inadvertently overpaid the grantors for each of the above listed programs by refunding the 
same amount twice. 
 
Questioned Costs: 
Questioned costs for this finding are $7,774.  This represents the overpaid amounts for the above listed 
programs. 
 
Context: 
The District overpaid Nonpublic Programs by $6,822; Teacher Mentoring Programs by $568 and NJ 
Character Education Program by $384. 
 
Effect: 
The due to grantor amounts from prior years has been liquidated; however, the District is now owed 
$7,774 from those grantors. 
 
Cause: 
An oversight by the District. 
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Section II – Federal Awards and State Financial Assistance Statement Findings and Questioned 

Costs (Continued) 
 
STATE AWARDS - Continued 
 
Recommendation: 
That more care be taken to ensure grant refunds are made only one time. 

 
Planned Corrective Action: 
A corrective action plan will be filed by the district to address this audit finding. 
 
 
 














