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BAY HEAD BOARD OF EDUCATION
145 Grove Street

Bay Head. NJ 08742
Telephone (732) 892-4704

Date September 6. 2011

Flonorable President and
Members of the Board of Education
Bay Head School District
County of Ocean, New Jersey

Dear Board Members:

The comprehensive annual financial report of the Bay Head School District for the fiscal year

ended June 30, 2011, is hereby submitted. Responsibility for both the accuracy of the data and

completeness and fairness of the presentation, including all disclosures, rests with the

management of the Board of Education. To the best of our knowledge and belief the data

presented in this report is accurate in all material respects and is reported in a manner designed to

present fairly the financial position and results of operations of the funds and account groups of

the District. All disclosures necessary’ to enable the reader to gain an understanding of the

District’s financial activities have been included.

The comprehensive annual financial report (CAFR) is presented in four sections: introductory,

financial, statistical and single audit. The introductory section includes this transmittal letter, the

District’s organizational chart and a list of principal officials. The financial section includes the

general purpose financial statements and schedules, as well as the auditor’s report information,

generally presented on a multi-year basis. The District is required to undergo an annual single

audit in conformity with the provisions of the Single Audit Act of 1984 and the U.S. Office of

Management and Budget Circular A-133, “Audits of States and Local Governments, and Non

Profit Organizations.” and New Jersey 0MB Circular 04-04, “Single Audit Policy for Recipients

of Federal Grants, State Grants and State Aid Payments”. Information related to this single audit,

including the auditor’s report on the internal control structure and compliance with applicable

laws and regulations and findings and recommendations, are included in the single audit section

of this report.

fl REPORTING ENTITY AND ITS SERVICES: The Bay Head School District is an

independent reporting entity. All funds and account groups of the District are included in this

report. The Bay Head Board of Education and the Bay’ Head Elementary School constitute the

District’s reporting entity.

The District provides a full range of educational services for its students as follows. Students in

Grades K-8 attend the Bay Head Elementary School. Students in Grades 9-12 are sent out-of-

district to Point Pleasant Beach High School. Vocational education is provided through the

Ocean County Vocational School. Special education services for classified pupils are provided

through the Point Pleasant Beach School District’s Child Study Team for high school students.

Enrollment K-8
The Bay Head School (K-8) completed the 2010-201 1 school year with an average daily

enrollment of lii students was approximately the same as the previous year, The average daily

enrollment includes both resident and tuition paying students. The following details the changes

in the elementary school enrollment over the last ten (10) years:



Average Daily Enrollment
Fiscal Average Student Percent

Year Enrollment Change

2010-2011 116.0 ±4.4%

2009-2010 lii.! +18.2%

2008-2009 94 +5.5%

2007-2008 91.0
2006-2007 91.6 +3.6%

2005-2006 88.4 -12.4%

2004-2005 100.9 +17.9%

2003-2004 85.6 -13.9%

2002-2003 99.4 -2.5%

2001-2002 102.0 -4.0%

3) INTERNAL ACCOUNTING CONTROLS: Management of the District is responsible for

establishing and maintaining an internal control structure designed to ensure that the assets of the

District are protected from loss, theft or misuse and to ensure that adequate accounting data are

compiled to allow for the preparation of financial statements in conformity with generally

accepted accounting principles (GAAP). The internal control structure is designed to provide

reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable

assurance recognizes that: (1) the cost of the control should not exceed the benefits likely to be

derived; and (2) the valuation of costs and benefits requires estimates and judgements by

management.

As a recipient of federal and state financial assistance, the District also is responsible for ensuring

that an adequate internal control structure is in place to ensure compliance with applicable laws

and regulations related to those programs. This internal control structure is also subject to

periodic evaluation by the District management.

As part of the District’s single audit described earlier, tests are made to determine the adequacy of

the internal control structure, including that portion related to federal and state financial assistance

programs, as well as to determine that the District has complied with applicable laws and

regulations.

4) BUDGETARY CONTROLS: In addition to internal accounting controls, the District

maintains budgetaiy controls. The objective of these budgetary controls is to ensure compliance

with legal provisions embodied in the annual appropriated budget approved by the voters of the

municipality. Annual appropriated budgets are adopted for the general fund and the special

revenue fund, The final budget amount as amended for the fiscal year is reflected in the financial

section, There is no debt service fund or capital projects fund.

An encumbrance accounting system is used to record outstanding purchase commitments on a line

item basis. Open encumbrances at year-end are either canceled or are included as

reappropriations of fund balance in the subsequent year. Those amounts to be reappropriated are

reported as reservations of fund balance at June 30, 2011.

CQUNT1NG SYSTEM AND REPORTS: The District’s accounting records reflect

generally accepted accounting principles, as promulgated b the Governmental Accounting

Standards Board (GASB). The accounting system of the District is organized on the basis of

funds and account groups. These funds and account groups are explained in “Notes to the

Financial Statements. Note 1.



6’) DEBT ADMINISTRATION: Refer to exhibit

7) CASH MANAGEMENT: The District deposits funds in public depositories protected from

loss under the provisions of the Governmental Unit Deposit Protection Act (“GUDPA’).

GUDPA was enacted in 1970 to protect Governmental Units from a loss of funds on deposit with

a failed banking institution in New Jersey. The law requires governmental units to deposit public

funds only in public depositories located in New Jersey, where the funds are secured in

accordance with the Act.

Also in 1970, through a donation of $100. a scholarship trust fund was established which is

governed by a board of trustees comprised of the membership of the board of education. In

1993, the trustees authorized the deposit of $32,493.38 with Prudential Securities. The current

value of the investment account now held by Wachovia Securities in trust is $45,467.

8) RISK MANAGEMENT: The Board carries various forms of insurance, including but not

limited to general liability, non-owned automobile liability, hazard and theft insurance on

property and contents, and fidelity bonds.

9) INDEPENDENT AUDIT: State statutes require an annual audit by independent certified

public accountants or registered municipal accountants. The accounting firm of Robert A.

Hulsart and Company was appointed as the Board’s auditor. In addition to meeting the

requirements set forth in state statutes, the audit also was designed to meet the requirements of

the Single Audit Act of 1984 and the related 0MB Circular A-133 and state Treasury Circular

Letter 04-04 0MB. The auditor’s report on the general purpose financial statements and

combining and individual fund statements and schedules is included in the financial section of

this report. The auditor’s reports related specifically to the single audit are included in the single

audit section of this report.

10) ACKNOWLEDGEMENTS: We would like to express our appreciation to the members of

the Bay Head Board of Education for their concern in providing fiscal accountability to the

citizens and taxpayers of the school district and thereby contributing their full support to the

development and maintenance of our financial operation. The preparation of this report could

not have been accomplished without the efficient and dedicated services of our financial and

accounting staff.

Respectfully submitted,

illins
School Business Administrator
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CERTIFIED PUBLIC ACCOUN7ANTS

ARMOUR S. NtJLSART, C.P.A., R.M.A., P.S.A. (1959-19g2)
(730)280-8888 2307 Hurley Pond Road Suite 100

ROBERT A. HULSART C.P.A., R.M.A., P.S.A. Box 1409

ROBERT A. HULSART, JR.,C.RA., P.S.A. e-mail: Wall, New Jersey 07719-1409

rah@monmouth.com (732) 6814990

RICHARD J. HELLENBRECHT, JR.. C.P.A., P.S.A.

iNDEpFL)F:NT.\uDITows_REPOR’F

Honorable President and Members

of’ the Board of Fducation

Ba\ I lead School District

Count of ( )cean
Ba I lead. \ew .Jerse\

We have audited the accompanying financial statements of the governmental activities, the

husiness-t pe acn\ ities and each major fund of the Board of Education of the Ba Head School District.

in the (‘ount\ of Ocean. State of’ xcw Jersey. as d for the fiscal ear ended .1 une 30. 2011. lucn

cal lectivei’. compnse the District’s basic financial statements as listed in the table of contents. I hese

financial statements are the responsibilit of the Bay Head Board of’ Education’s management. Our

responsihiljtv is to express opinions on these financial statements based on our audit.

\\ e conducted our audit in accordance tb and tine standards cenera IN accepted in the 1 ii ited

Stales of America: the standards applicable to financial and ills contained iii Govt’rnnicn! 1ut/inng

,SlL!OjU)’(/, issued b the ompiroller General of the B ntcd States: and audit reqiurements as prescribed

h\ the Dis ision of i’inance. Department of Education, State ofNe Jerse\, Those standards require that

we plan and perform the audit to obtain reasonable assurance about whether the financial statements are

(FCC of material misstatement .A n audit includes examining, on a test basis, evidence supporting the

amounts and ci isc losures in the tuianc al datetnents. :n audit also includes assessing I he account iim

principles used and sgn! cant estimate-s ri ade b\ management. as cil as e aluatitig the o erali financial

statement presentation. \Ve helie e that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present Burly, in all material respects.

the rcsnecti\ e financial po’otton at the eo crnnicntai act x it es. bus ness-t\ PC act \ it es. each mator Bind.

and tire aegrecate renlainlue lund utorurulion, f ilic’ Ba’ Head Board al [ducatron. in the Counl\ of

(3ccan, State of Nets ,Je rev, as 0) .)mie 30, 20) i,aird the ucspeL t.ivec hanpes in finarrc.ial position and

c.ash flows. where applicable., there.of for the year then ended in conformity with accounti rig, principles

eene.rallv accepted in the •t. nited States of America.

in accordance with 7i-u’e;uunrn . I :g,/7:7;ti 7, s’, hat e nEt issued our report dated

Ncpternncr a, 20 . i, an st :,cifojareo-;: ol the Ba, I lead Board ai 10nntrw’v nierna) control a:

•iinnncial reporting a.nd our tests of its compliance with certain provisions of laws. regulations. contracts

and era.nts alfree.ments and other matters. The purpose. of this report is to describe the scope of our

p i rn ii tat r t r inn nI c a a) n rid tO u1 that I tnt, ‘d n it

considered ;u jsa ts esu Its :0 our audit.



8.

The Management Discussion and Anal>sis and Budgetat Comparison Information on pages 11
through 16 are not a required part ofthe basic financial statements but are supplementar> information
required l the accounting principle! generall> accepted in the United States of Amenca. “Le ha’e
applied certain limited procedures. which consisted principal)> of inquire’ of management regarding the
methods of measurement and preentation ofthe required supplementat> infonnation. Iloweser. we did
not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collecti’! ci> comprise the Ba> Head Hoard of Fducatio&s basic financial statements. I he accompan> ing
introductor> section and other supplementar> information such as the combining and individual fund
financial statements. long-tenn debt schedules, and statistical information are presented for purposes of
additional anal> sis and are not a required part of the basic financial statements. The combining and
indi idual fund financial statement’ and long-term debt cchedules haie been subjected to the auditing
procedures applied in the audit ofthe basic financial statements and. in our opinion. are Ihirly stated, in
all material respects. in relation to the basic financial statements taken as a whole. The introductor>section and statistical infonnation ha’ e not been subjected to the auditing procedures applied in the audit
of the basic financial statements and, according)>. we express no opinion on them.

[he accompanying schedules ofexpenditures of federal awards and state financial assistance are
presented for purposes ofadditional anal>sis as required by LT.S. Office of Management and Budget
Circular A-i 33. Audits of States. Local Governments, and Non-Profit Organizations: and New Jersey
OMLVs Circular 04-04. Single Audit Policy for Recipients of Federal Grants. State Grants and State Aid
respcctiel>. and are not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and. in our
opinion, is furl> stated in all material respects in relation to the basic financial statements taken as a
whole.

Respectfull submitted.

ROBERT A. HULSART AND COMPANY

Robert A. I lulsart
Licensed Public School Accountant
No. 322
Robert ‘LI lukut and (.ompan>

September 6. 2011
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CERTIFIED PUBLIC ACCOUNiANI

ARMOUR S. HULSART, C.P.A., RM.A., P.S,A. (19591992) 7le;8o0P88
2807 HuSsy Pond Road Suite 100

ROBERT A. HULSART, C.RA., R.M.A, RS.A. P0, Box 1409

ROBERT A. HULSART, JR.,CP.A, RS.A. e-mail: Wall, New Jersey 07719-1409

rah@monmouth.com (7321681-4990

RICHARD J. HELLENBRECHT, JR., C.P.A.. P.S.A.

REPORT ON (OIPLlANC’E ANL) ON i\TERNAL (ONTROL OVFR FINANCIAL.

REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASFI) ONAN AUDIT OF FINANCiAL STATEMENTS PERFORNIED

IN ACCORD kNCE WITH GO[ERN1iENT,i L’DITLVG ST4.\’DARDS

K-. 1

Honorable President and Members

I Board oh Education
Ba 1”lead School l’)istrict

County of Ocean
Ba head. New Jerse

e Iia e audte Ihe eenerai—purrose duane in! statemcnt of’ the Board of Educatkm oh the i3av

I lead school DistrIct, in the touiit of Ocean, State of \e Jersey. as ot and fer the fiscal year endet

June 30, 2011. and have issued our report thereon dated September 6. 2011. We conducted our audit in

accordance with auditmg standards genera liv accepted in the United States of America: the standards

app! cable to financial and ts contained in ( fei’erii,i,cni .1 la/fling So iiIairk, issued by the Comptroller

(.icnerai ‘1’e n ned Stales: and audit rcqu trements as nrcscrbcd h\ the [)i ision of Finance,

Department ot’ Educatton NOne 01 \ew .lcrse

Ii a . si vi u, ‘U 3 it i I o. 3 ho I odi 11 s iLl I

L L

e\pl’essinc our opal ma on the financial statements. hn’ not. (Br the purpose of e.x.pt’essine Oh opin on on

the effectiveness of” the Bay Head Board of’ Eidnc.a.tion’s interna.i control over financial rc.portine.

Accordinuiv, we do not ewress an opinion on the effectiveness of’ the Bay Head Board of’ E.duc.at ion’s

iitcnt.af coutl’oi 0 \‘c[ tinanc al

dci cc isi:. fcc i. the dcsici cc’ o’pci’alici’ a “01,1 i’d dom nor a lo

cc fl10\ s in me m rn I coot w ol pcit mn inc the ii nea I e’a n to pi cc en! r dtLt

missta.tements on a time.lv basis. A sienificant deficiency is a c.ontrol deficiency, or cc:mbination of

‘I

deficiencies, that adversci\ nf’fdcts the enttv’s ahiits’ to intiate, authorize. re.cord, m’occss. or

inconsequential ccii’ not he’ prccc’iiicd or detected by the. entity’s internal no rol.



A material weakness is a significant deficienc. or combination of significant deficiencies. that

results in more than a remote likelihood that a material misstatement of the financial statements will not

be prevented or detected by the entity’s internal control.

Our consideration of internal control over financial reportin was lbr the limited purpose

described in the first paragraph of this section and would not necessarily identil\ all deficiencies in

internal control that might be significant deficiencies or material weaknesses. We did not identiti any

deficiencies in internal control over financial reporting that we consider to be material weaknesses, as

defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Bay I lead Board of Education’s

general-purpose financial statements are free of material misstatement, we performed tests of its

compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance

with which could have a direct and material eflct on the determination of general—purpose financial

statement amounts. How ever. prox iding an opinion on compliance w ith those provisions was not an

ohjecti\ e of our audit and. accordingly. we do not express such an opinion. The results of our tests

disclosed no instances of noncompliance or other matters that are reqtnred to be reported under

(Jove,’,u,w,,i rludiiing S’iui,darJc and audit requirements as prescribed by the I)ivision of Finance.

Department of Education. State ot\ew Jerse

This report is intended solely for the information and use of the audit committee, management.

the Ba Head Board of Education, the New Jersey State Department of’ Education and other state and

federal awarding agencies and pass—through entities and is not intended to be and should not be used by

anyone other than these specified parties.

Robert A. 1-lulsart
Licensed Public School Accountant
No. 322
Robert A. Ilulsart and Compan\
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BAY HEAD PUBLIC SCHOOL DISTRICT

I3ORO U Gi-I OF BAY HEAl)

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR TIlE FISCAL YEAR ENDED JUNE 30, 2011

The discussion and anal sis of the E3av Head Public School I)istrici’s financial performance

provides an o erall revie\ of the School District’s linancial activities liar the fiscal year ended June 30.

2011. The intent of this discussion and analysis is to look at the School District’s financial performance

as a whole it should be read in conjunction with the Comprehensive Annual Financial Report’s (CAFR)

Letter of Transmittal which is found in the Introductory Section. and the School Board’s financial

statements found in the Financial Section and the notes thereto.

Financial Highlights

Key Financial highlights for the 2010-201 1 fiscal year are as follows:

• General reenues accounted for $3,403,275 in revenue or 99% percent of all revenues. Program

specific re enues in the form of charges tor ser ices, operating grants and contributions, and capital

grants and contributions accounted Ear 525.729 or 1% percent to total revenues of $3. 429.004.

• Total assets of governmental activities were $2,228,685 primarik made up of capital assets and Cash.

• The School District had $3,124,831 in expenses: only 525.729 of these expenses xere offset by

program specific charges Ear services, grants or contributions. Cieneral revenues (primarily property

taxes) of $3. 140.640 were adequate to provide for these programs.

• The General Fund had $3,140,640 in revenues and $2,968,050 in expenditures. The General Fund’s

balance increased $1 72,590 over 2009-2010. This increase was anticipated by the Board of

Education.

Using this Comprehensive Annual Financial Report (CAFR)

This annual report consists of a series of financial statements and notes to those statements,

These statements are organized so the reader can understand [fax Head Public School District as a

financial whole, an entire operatinu entity, the statements then proceed to pro\ ide an increasingl\

detailcd look at specific financial actixilie\.

I he ,S’iiiciiw,ii f .\c’t . G sc/, and Siaionent a! .icii’/t/c. provide information about the act i ities ot

the hole school district, presenting both an aggregate view of’the School District’s! nances and a

longer—term view of those finances, Fund financial statements provide the next level of detail, For

governmental uimds, these statements tell how services were financed in the short-term as well as s hat

rema us for liiturc spendine. In the case Hay I lead PubIc School District, the General Fund is the most

I I tt the d I



Using this Comprehensive Annual Financial Report (CAFR) (Continued)

Ehe School Board’s auditor has pros ided assurance in his independent Auditor’s Report. located
immediately preceding this Management’s Discussion and Anal sis. that the Basic Financial Statements
are fairly stated, \ user of this report should read the independent Auditor’s Report carefull to ascertain
the leel of assurance being provided for each of the other parts of the Financial Section.

Reporting the School I)istrict as a \ hole

Statement of Net Assets and the Statement of Acti ities

While this document contains the large number of funds used by the School District to prox ide
programs and acti ides. the ies of the School District as a shole looks at all financial transactions and
asks the question. ‘ilos did xse do financially during the 2010-201 1 fiscal year?” Fhe Statement of Net
Assets and the Statement of Actix ities helps anser this question. Fhese statements include all assets and
liabilities using the accrual basis of accounting similar to the accounting used by most prix ate—sector

companies. 1his basis of accounting takes into account, all of the current year’s rexenues and expenses
regardless of xx hen cash is receixed or paid.

These txxo statements report the School District’s net assets and changes in those assets. This
change in net assets is important because it tells the reader that, for the school district as a xx hole, the
financial positions of the School District has improxed or diminished. IThe causes of this change may be
the result of many factors, some financial, and some not. Non-financial factors include the School
District’s property tax base, current laxxs in New Jersey restricting revenue groxxth, facility condition,
required educational programs and other factors.

in the Statement of Net Assets and the Statement of Actix ities, the School District is dix’ ided into
txxo distinct kinds of actix ities:

• Governmental actix ities All of the School District’s programs and serx ices are reported here
including, but not limited to, instruction, support serx ices, operation and maintenance of plant
facilities, pupil transportation and extracurricular actix ities.

• Busines-1 y pe Activities 1 his serx ice i5 provided on a charge for goods or serx ices basis to recox er
all the expense of the goods or serx’ ices prox ided. The Food Serx’ ice Enterprise Fund is reported as a
business actix ity.

Reporting the School 1)istrict’s Most Significant Funds

Fund Financial Statements

I he analy SN of the School District major (alfl funds begins on I \hihit B I I und I mancial
rep its pros ide detailed information about the School 1)istriu’s major funds I he School District uses
manx’ funds to account for ‘i multitudc of Imanc ml transactions losses er. thesc fund financial st UcrnLnts
locu on thc SLhool I)istr i t s mo t sia Ii ant funds I he SLhool District’ major g v. ernmcntal fund
are th. General I und. Special Rex enue I und, ( apital Projects I und and Debt Sers ice F und



GoernmentaI Funds

The School District’s activities are reported in Governmental Funds, which focus on how money

flows into and out of those funds and the balances left at year—end a ailable for spendin in the ftiture

\ears. These funds are reported usin.t an ace ounting method called modified accrual accounting. which

measures cash and all other financial assets that can readily be converted to cash. The Governmental

Fund statements pro ide a detailed short—term x iew of the School District’s general government

operations and the basic services it pros ides. Governmental Fund inftwmation helps von determine

whether there are more or fiwer financial resources that can be spent in the near future to finance

educational prourarns. The relationship (or differences) between go ernrnental activities (reported in the

Statement of Net Assets and the Statement of Acti ities) and Governmental Funds is reconc led in the

financial statements.

Enterprise Fund

The Enterprise Fund uses the same basis of’ accounting as business—type activities: therefore, these

statements are essential lv the same.

The School District as a Whole

Table I provides a summary of the School District’s net assets.

Table 1
Net Assets

2011 2010

Assets
Current and Other Assets $ 560,557 387.967

Capital Assets. Net 1.668.128 Lfi.374

Total Assets $ 2,228,685 2,053,311

Net Assets
Invested in Capital Assets. Net of Debt $ (95,185) 98.239)

Restricted 309.165 180,442

Finrestucted 210.692 1 69.43

Total Net Assets

I i1 2 h th h n i i nt ts to’ fls il 2 11



Table 2
Changes in Net Assets

2011 2010
Revenues
Program Re en ties

Operating Grains and Contributions S 25229 49.726
General Revenues

Property Taxes 2,926,684 2,898,971
Grants and Entitlements 225.245 283,943
Other 25 1.346 183.139

Total Revenues 3.429.004 3.41 5.779

Program Expenses
Instruction 972.806 988,706
Support Services

Pupils and Instructional Staff 985.108 987,087
(leneral Administration. School Administration.

Business 690.520 709.277
Operations and Maintenance of Fac lities 304.966 293.024
Pupil Transportation 6• I 88 77.028
Debt Service 75.243 69539

Total Expenses jj4.831 3, 1 24,6j

lncrease/(Decrease) in Net Assets $ 304,173 ...294J 18

Governmental Activities

The unique nature of property taxes in New Jerse creates the need to routinely seek ‘ oter
approval for the School District operations. Property taxes made up 85% percent of revenues
governmental activities for the Bay Head Public School District for fiscal year 2011. The District’s total
revenues were $3,429,004 for the fiscal year ended June 30, 2011, Federal, state, local grants and other
local revenues accounted for another 1 5%.

The Statement of Activities shows the cost of program services and the charges for services and
grants ofIsettng those ser\ ices.

Instruction expenses include activities directly Ba 1-leading with the teaching of pupils and the
interaction between teacher and student, including extracurricular acti ities,

Pupils and instructional staff include the activities in olved with assisting staff with the content
and process of teaching to students, includinc curriculum and staff development.

(eneral administration. school administration and business include expenses associated with
adninistratix e and tinancuI r1per\ ision of the [.)irict.

Operation and maintenance of fttc.ilities activities in olve keeping the school orounds. buildings
and equipment in an e.ffe.c.tive working condition



Governmental Activities (Continued)

curriculum and staff de elopment includes expenses related to planning. research. development
and evaluation of support ser\ ices. as ‘a elI as the reporting of this information internall\ and to the public.

Pupil transportation includes activities involved with the conveyance of students to and from
school. as well as to and from school activities, as pro ided by state la

Extracurricular activities includes expenses related to student activities pro\ ided b the School
District which are designed to provide opportunities for students to participate in school events, public
events, or a combination of these for the iu poses of motivation, enjoment and skill improvement.

Interest and fiscal charges in ol e the transactions associated ‘a ith the pa ment of interest and
other related charges to debt of the School District.

Other includes unallocated depreciation and amortization.

The School Board’ Funds

The School Board uses funds to control and manage money for particular purposes. The Fund’s
basic financial statements allo’a s the School Board to demonstrate its stewardship over and accountability
for resources received from the Borough of Ba\ Head’s taxpayer’s and other entities, including the State
of Nex Jersey and the Federal Government. These statements also allow the reader to obtain more
insight into the financial orkings of the School Board, and assess further the School Board’s overall
financial health.

As the School Board completed the fiscal year ended .June 30. 2011, it reported a combined net
asset balance of $4243 72. The Reconciliation of the Statement of Revenue Expenditures. and Changes in
Fund Balances of Governmental Funds to the Statement of Activities presents the reader with a detailed
explanation ot the difflrences bert een the net change in fund balances and changes in net assets.

The School I3oard’s budget is prepared according to New Jersey law, and is based on accounting
fur certain transactions on a basis of cash receipts. disbursements and encumbrances. The most
signilicant budgeted fund is the General Fund.

Over the course of the year. the School Board revises its budget as it attempts to take into
consideration unexpected changes in re enue and expenditures.

A schedule sho’a ne the School Board’s original and final budget compared with actual operaline
results i’ pro’ ided in the section of the ( AFR. enlttled Btideetar’ Comparison Schedules. [he ‘School
Board gLileraliv did better than had been budgeted in Is General F and since it pra tices conser alive
budgetary practices in ‘a hich revenues are Ibrecasted very conservatively and expenditures are budgeted
with ‘a orst-case scenarios in mind,



Capital Assets

At June 30,2011, the School Board had approximately $1,668,128 million invested in a broad
range ofcapital assets, including land, buildings, tbrniture. computers. instructional equipment and other
equipment. Table)) below shows the net book value of capital assets at the end of the 2011 fiscal year.

Governmental
Activities

Table II
Capital Assets at June 30.2011

Buildings $ 1,327,421
Machinery and Equipment 84,158
Land 256.549

Total $ t,Ø8, I 2$

Debt Administration

At June 30, 2011, the School District had outstanding debt of$1,604.995 consisting of serial
bonds of $1,542,000. which filly mature in 2017, capital leases of $47,995 and compensated absences of
$15.000.

Economic Factors and Next Year’s Budget

The Bay Head Public School District is in very good financial condition presently. Future
finances are not without challenges as the community continues to grow and state funding is decreased.

The Borough of Bay Head is primarily a residential community, with very few ratables. The
majority of revenues needed to operate the District is derived from homeowners through property tax
assessments and collections, which is voted by the residents annually.

At this time, the most important factor affecting the budget is the unsettled situation with State
Aid. While State aid may be frozen, the District may experience growth in student population. The tax
levy will be the area that will need to absorb any increase in budget obligations.

In conclusion, the Bay Head Public School District has committed itself to financial excellence
for many years. In addition, the School District’s system for financial planning, budgeting, and internal
financial controls are well regarded. The School District plans to continue its sound fiscal management to
meet the challenge of the future.

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens. taxpa5ers. in’estors and creditors aith a
general oveniew of the School l)istrict’s finances and to shon the School District’s accountability thr thc
money it recei’ies. Ifyou have questions about this report or need additional information contact Mr.
James Mullins, Business Administrator of the Bay Head Board of Education, 145 Grove Street Bay
Head. Ni. 08742.
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BAY HEAD SCHOOL DISTRICT

STATEMENT OF NET ASSETS
Exhibit A-i

JUNE 30, 2011

Assets
Cash and Cash Equivalents
Accounts Receivables, Net
Restricted Cash
Capital Assets. Net

Total Assets

Liabilities
Accounts Payable & Accrued Interest
Long Term Debt:
Due within one year
Long-Term

Total Liabilities

Net Assets
Invested in Capital Assets, Net of Related Debt
Restricted For:
Other Purposes

Unrestricted

Total Net Assets

Governmental
Activities

$ 225,957
25,435

309,165
1.668.128

S 2.228,685

$ 25,700

215,998
1 .3 88,997

$ 1,630.695

5 (95,485)

309.165
210,692

S 424.372

Total

225.957
25,335

309.165
1.668,128

2,228,685

25.700

215,998
1,388,997

1 .630.695

(95,485)

309,165
210,692

424,372

The accompanying notes to financial statements arc an integral part of this statement.
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20.

BAY HEAD SCHOOL 1)ISTRICT Exhibit B-i

BALANCE SHEET

GOVERNMENTAL FLNDS

JUNE 30.2011

Assets

Cash and Cash Equivalents

Receivables. Net

Ccii era I

kind

S 535.122
25.435

Total

Govern ni en tal

Funds

535.122
25.435

Total Assets

Fund Balance

Fund Balance:

Restricted For:

Maintenance Reserve

Emergency Reserve

Excess Surplus—Current Year

Assigned To:

Designated by the 130E for Subsequent Years Expenditures

Unassi.tned:
General Fund

total Fund Balance

Total Fund Balance

Accrued interest

I cue 1 cnn I. ahilities inciudinc bonds pa able are

m the current period and thereflare are not reported

as liabilities in the. fimds (see. note 3)

S 560.557 560.557

6.309

24.133
148.438

6.309

24,133

148.438

130.285 130,285

251.392
560.557

S 560.557

251.392

560.557

Amounts reported for governmental activities in

the Statement of Net Assets (A—i) are ditterent

because:
Capital assets used in governmental activities

are not Inancial resources and therefore are

not reported in the ftmds. [he cost of the

assets is S2373576 and the accumulated

(ieprcclanon s 5705.40$.

(L778.6l3)
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BAY HEAD SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS Exhibit B-3

TO THE STATEMENT OF ACTIVITIES

JUNE 30. 2011

Total Net Change in Fund Balances - Governmental Funds (From B-2)

Amounts Reported for Governmental Activities in the Statement of
Activities (A-2) are Different Because:

Capital Outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceeded depreciation in
the period.

$ 172,590

Depreciation

Repayment of bond principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the statement of net
assets and is not reported in the statement of activities.

(55,809)

190.000

Accrued Interest

Change in Net Assets of Governmental Activities

(2,608)

$ 304,173

The accompanying Notes to Financial Statements are an integral part of this statement.
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BAY HEAL) SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS

JUNE 30, 2011

Exhibit B-7

Assets:
Cash and Cash Equivalents

Total Assets

Net Assets:

Reserved Unemployment Benefits

Reserved Scholarships

Total Net Assets

Unemployment
Compensation

Trust

$ 30,851

$ 30,851

5 30,851

S 30,851

Private Purpose
Trust

Scholarship
Funds

47,043

47,043

47.043

47,043

The accompanying Notes to Financial Statements are an integral part of this statement.



BAY HEAL) SCHOOL DISTRICT

STATEMENT OF CHANGES IN FIDUCIAR\ NET ASSETS
Exhibit 13-8

FIDUCIARY FLNI)S

JUNE 30, 2011

Private Purpose

Trust

Scholarship

Fund

Additions:

Securities Increase

Interest Earned

Total Additions

Ded net on 5:

Claims

Scholarship Awarded

Fotal Deductions

Change in Net Assets

Net Assets - Beginning of’y ear

Net Assets - End of the Year

Uneinp1oment

Compensation

Trust

S -

63

63

989

989

(926)

3L777

$ 30.851

4.362

4.369

1.000

I .000

3.369

43.674

47.043

Fhe accompanying Notes to Financial Statements are an inte ral part of this statemenl,
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BOARD OF EDtTCATION

BAY HEAD SCHOOL DiSTRICT

NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2011

NOTE 1: Summary of Significant Accounting Policies

The financial statements of the Board oi Education (Board) of the Bay Head School

District (District) have been prepared in conformity ith generall accepted accounting

principles (GAAP) as applied to governmental units. The Governmental Accounting Standards

Board (GASB) is the accepted standard-setting body for establishing governmental accounting

and financial reportin principles. The more significant of the l3oards accounting policies are

described below.

A. Reporting Entity:

The Board is an instrumentality of the State of New Jersey. established to function as an

educational institution. The Board consists of elected officials and is responsible for the fiscal

control ot the District. A superintendent is appointed by the Board and is responsible for the

administrative control of the District.

The primary criterion for including activities ithin the District’s reporting entity, as set

forth in Section 2100 of the GASB Codification of(jo ernment Accounting and Financial

is the degree ol o ersight responsibility maintained by the District.

O u sight iesponsibilit includes fin incial interdependenc selection of go crmng authorit

designation of management. ability to significantly influence operations and accountability for

fiscal matters, The combined financial statements include all llmds and account groups olthe

District o er which the Board exercises operating control. The operations of the District include

an elementary school located in the l3orough of Bay Head. ‘[here were no additional entities

required to he included in the reporting entity under the criteria as described above, in the current

fiscal ear. Furthermore the District is not includable in any other reporting entit on the basis of

such criteria.

B. Government-Wide Financial Statements

The guvernnicntss ide financial statements include die stalemcnt of net assets and the

statement of activities, I hese statements report financial information for the District as a whole

excluding fiduciar aelts ies such as student aclix it es. lndi dual frmds etc not dispia ed hut

the. statements distinguish gove.rnmental ac..tivities, generally supported h state a.nd federal aid.

tun ton and connt\ tax ic les. ti’om husinessos pe actis 1 e cenera lv financed n hete or in part

s ith fees charged to external parties.
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NOTE 1: Summary of Significant Accounting Policies (Continued)

B. Goernment-W ide Financial Statements (Continued)

1 he statement of actis ities reports the expenses of a git en function offset b program

ret enues directl\ connected with the hlinctional program. A function is an assernh1 of similar

actit ides and ma\ include portions of a fund or summarife more than onu fund to capture the

expenses and program ret enues associated w ith a distinct himctional actit it\ Program ret enues

include (I) charges fur sert ices which report fees and other charges to users of the Districts

sert ices and (2) operating grants and contributions. [hese ret enues are subject to externalk

imposed restrictions to these program uses. Fax let ie and other ret enue sources not properi\

included w ith program ret enues are reported as general ret enues.

Fund Finandal Statements

Fund financial statements are prot ided fur got ernmental. proprietar\ and flduciar\

funds. The New Jerse Department of Ldueation (the Department) has elected to require New

Jerse districts to treat each governmental fund as a major hind in accordance w ithi the option

noted in (iASI3 No. 34. paragraph 6. Uhe Department hehiet es that the presentation of all funds

as major is important fur public interest and to promote consistency among district hinancial

reporting models.

C. Measurement Focus, Basis of Accounting and Financial Statement

Presentation

1 he financial statements of the District are prupared in accordance with general l\

accepted accounting prIneples (CAAP). The Districfs reporting entit\ applies all relet ant

(Iovernmental Accounting Standards Board (GASB) pronouncements. The got ernment—tt ide

and proprietary fund hinancial statements apph Financial Accounting Standards l3oard (FASB)

pronouncements and Accounting Principles Board (APR) opinions issued on or betdre Not ember

30. I 989. unless those pronouncements conflict w ith or contradict GASF3 pronouncements. in

which case. GASB pret ails.

I he got ernment—w ide statements report using the economic resources measurement

locus and the accrual basis of accounting generally including the reclassification or elimination

of internal actix it (between or within funds) Proprietars and fiduciar fund financial

statements also report using this same focus and basis of accounting although internal acti’ it\ i’

not eliminated in these statements. Ret enues are recorded when earned and expenses are

recorded when a liability is incurred regardless of the timing of related cash flows. (ount tax

ret enues arc ree gnized in the sear F r w hi h the are let ied while grants aft recogniied when

grantor el iehitx ruqiiilcmcnts ft iCi I he ( nc;nple mcrl ru F and rcLg!1 /c cmpF’\ ci

and empfo e: uen buLens a the erid in whcii httioo are

(‘ot erumenta! lund fin iou ii tateoie ils rCp( rt isiii Ii Lii flt fmonc 11 1 sOUi ocs

,s and the a IiFd oe rio,! haNs faceuntiio Re\unuL Oe ieceiiiicd ‘teo

hod OILJN,lrahe and a ai!ahc. \ adabte means e]icctIh!L v thu the eutreni ‘coo

soon eaouj 1 u itt ( apr k ci rr thilitie , I h t )i In I cunsde rc enues to he

as ai hable it the\ a e collected t ithin (0 da s of the end of the fiscal ear I xpend itures are

( ft ft i!O\ fl’ftfl C\. COt 1 Nnc1er’1 OCt iP anu

C ftlS Cc h. N 1 0 \fCI do



NOTE I: Summary of Signiticant Accounting Policies (Continçç[)

C. Measurement Focus, Basis of Accounting and Financial Statement
Presentation (Continued)

Major revenue sources susceptible to accrual includes Intergovernmental revenues, and
the count\ tax le In general. other revenues are recoenized hen cash is received.

Operating income reported in proprietary lund financial statements includes re enues
and expenses related to the primary continuini operations of the Find. Principal operating
revenues for proprietar\ funds are charges to customers for food sales and for services provided
to other governmental entities, Principles operating expenses are the costs of providing goods or
services and include administrative expenses and depreciation of capital assets. Other revenues
and expenses are classified as non-operating in the financial statements.

D. Fund Accounting:

ihe accounts of the {)istrict are maintained in accordance with the principles of fund
accounting to ensure observance of limitations and restrictions on the resources available. The
principles of fund accounting require that resources be classified for accounting and reporting
purposes into funds or account groups in accordance with activities or objecti\ es specified for
the resources. Each Find is a separate accounting entit ith a self—balancing set of accounts.
An account group, on the other hand, is a financial reporting device designed to provide
accountability tbr certain assets and liabilities that are not recorded in the funds because the do
not directly affect net expendable available financial resources. Funds are classified into three
categories: governmental. proprietary and fiduciary Each categor in turn, is dix ided into
separate “fund types”.

Governmental Fund Types

(isnLl al it nd I h gLnLral fund i’ th. tanu i I op.i ‘fling fund of lhL Disti ILt nid is

used to account for all expendable financial resources except those required to be
accounted bar in another fund.

eçja]j{eyenue_Fund: The District accounts for the proceeds of specific revenue
sources (other than expendable trust or major capital projects) that are legally
restricted to expenditures for specified purposes in the special revenue funds.

(pjjaI_P Its F und I hL 9pll I r’ OJLLIS fund uwd to aount for all fin in i

resources: to he use ci far the aeon i’otion or construction of major capital thcil ities (other
than those financed of pronrielarx funds

Debt Service Fund: The. debt se.rvice fund is used to account far the. accumulation of
resources for, and the pavme.nt of principa.I and interest on bonds issued t.o finance
major property a.cquisition. construction and improvement programs.

I. rust :inrf A ucncv luncls: I c trust an aecuce luiiL s are used to ace: jut tor
held by the .District on behalf of outside parties. includinu other ( cruments or on
t di uf of 1 OLI funds eli thL I) ti id
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NOTE 1: Sumrnar of Significant Accounting Policies (Continued)

Fiduciar Fund Tpes (Continued)

F nepJplo\ inent Compensation I rust Fund: [he trust tud is used to account for assets
held under the terms of a Ibrmai trust areemeI1t. I he District reimburses the costs of
unemplo\ ment benetib paid h the sew Jerse Department of Labor.

AgencI unds (Paypll and Student \cti ities Fund): Agenc\ funds are used to
account hr the assets that the District holds on behal I’ of others as their agent. .\genc
funds are custodial in nature and do not in oRe measurement of results of operations.

E. Budgets/Budgetary Control:

Annual appropriated budgets are prepared in the spring ol’ each ear fur the general.
special reenue, and debt ser ice funds. I he budgets are submitted to the County office and are
oted upon at the annual school election on the third Fuesda in :pril. Budgets are prepared

using the modified accrual basis of accounting: the legal le ci of budgetar control is established
at line item accounts ithin each fund. Line item accounts are defined as the lo est (most
specific) leel of detail as established pursuant to the minimum chart of accounts referenced in
N.J.AC. 6A:23—2.2(g). All budget amendments must be approed h School Board resolution.
Budget amendments during the ear ended June 30. 2011 v crc insignificant.

The Public School Education Act of 1975, limits the annual increase otafl\ district’s net
current expense budget. The Commissioner of Education certifies the allo\x able amount for each
district but ma grant a higher leel of increase if he determines that the sums so pros ided oulc1
he insufficient to meet the identified goals and needs of the district or that an anticipated
enrollment increase requires additional funds.

The Commissioner must also re ie\\ e er’ proposed local school district budget fiar the
next school year. lie examines eery item of appropriations for current expenses and budgeted
capital out la to determine their adequacy in relation to the ideni i lied needs and goals oi the
district. I [ in Ii s ie . the are iusuflicient. the Commissioner must order remedial action. If
necessar\ . he is authorized to order changes in the local district budget.

Once a budget is appro ed. it can he amended l’x transfers or additional appropriation of
fund balances b appro al ofa majorit\ of the members of the Board Amendments are
presented to the Board at their regular meetings F ach amendment must ha e I3oard approx al.
Such amendments are made heftwe the flict, are reflected in the official minutes of the Board, and
arc not maiL ‘tile! il’al oir-enJ as lk iaeJ h Ia - lnW tjual transfers ‘ rc not material i
relation to the oriaina anuronrialious \li unLotimitted brideet anprnoria1ton lapse t ear-end

I r i ,i nud e rr in e atm n thc a Lountinu s stLm is ‘mpl h I is m i tee null
‘ii!’ de drrrne !i ‘ui i or co’ erurnunri find5 thuc ac no uhstnntal driircnes
been tile0ndeetar\ hiss ‘1 ie nine and acntecil -pted ac unitillo p inuples th ih

except on of he ecia r’ e hi ft jc id c h r not c t nti IL i also emptocc
in t run n ot t ra hu cl a iLci ita n n 11 c a in a rita! rd t pes I et cnrnaered
ap1nrr;a:hns iaps ,it nCl cab PJ.

I ‘- i I

-i )l , r - n - ‘ \ \ i!

V eui . ,‘i! ‘u5- 5Laau:,, 0,;
-

iV fL ci U \Ci -, ii ‘c ‘ ‘
‘ 1’ 1 - ‘ 1’i- -i ft C
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NOTE 1: Suninarv of Significant Accounting Policies (Continued)

F. Budgets/Budgetary Control (Contin ned):

Explanation of differences between Budgetar\ Inflows and Outlloxt s and GAAP

Revenues md Expenditures.

Special

General Fund Revenue Fund

Sources/inflows of Resources
Actual amounts (hudictar ) “ret enues” from the

budttetarv comparison schedules S 3. 132.4 14 25.72’3

Difference hudeet to GAAP:
Grant account i n.t hudteiarv basis differs ftom

GAA P in that encumbrances are reconized as

expenditures, and the related revenue is recognized.

Prior Year Delayed Payment 8226

The last State aid payment is recognized as revenue

fbr hudeetarv purposes. and differs from GAAP

tt hich does not recoenize this revenue until the

subsequent year when the State recognizes the

related expense (GA SB 33).

Total revenues as reported on the statement of revenues,

expenditures and changes in fund balances —

got ernmental funds. S 3.140,640 25.729

Uses/Outflows of Resources

Actual amounts budgetar basis) “total outflott s” from

the budgetary comparison schedule $ 2.968.050 25,729

Prior Year Encumbrances

Differences — budget to GAAP:
Encumbrances far suept ies and equ inmc-nt ordered

but not recets en are renried the ‘ear the order is

placed far hudge.tar purpose.s. hut in the :re.ar the

suppi ica are received far Itnanc ial reporting purposes.

loia 1 e;\pend lures as reported on ii statement of

revenues, expe.nditures, and changes in fund halance.s

governnicntal funds. 25,729
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NOTE 1: Summary of Significant Accountint Policies (Continued)

F. Encumbrances:

1. Inder encumbrance accounting purchase orders, contracts and other commitments fur

the expenditure of resources are recorded to reserve a portion of the applicable appropriation.

Open encumbrances in governmental funds other than the special re\ enue hind are reported as

reservations of fund balances at fiscal year end as the do not constitute expenditures or

liabilities but rather comnutments related to unperfurmed contracts fur goods and ser ices.

Open encumbrances in the special revenue fund for which the District has received

advances are reflected in the balance sheet as deferred revenues at fiscal year end.

The encumbered appropriation authority carries over into the next hiscal ear. :\n entry

will he made at the beginning ol the next fiscal year to increase the appropriation reflected in the

certitied budget by the outstanding encumbrance amount as of the current fiscal sear end.

C. Short-Terni Interfund Receivables/Pavables:

Short—Term interfund receix ables/pavables represents amounts that are ow ed. other than

charges for good or services rendered to/from a particular fund in the District and that are due

w ithin one xear.

H. Inventories and Prepaid Expenses

Inventories and jrepaid expenses, which benefit future periods. are recorded as an

expenditure during the year of purchase. The value of inventories remaining at the end of the

fiscal year is not included on the balance sheet.

1. Capital Assets an(I Depreciation

I he District’s property, buildings and im ro\-ements. equipment. vehicles, furniture and

fixtures with useful lives of live years or more are stated at historical or estimated historical cost

and are reported in the govcrnment—\ ide financial statements. Proprietary Fund capital assets are

reported in its respective find.

lhc I)strict contracted ith an outside scrs cc compau\ durnp the 20(t--t fiscal ear to

provide a report with a compre.hensi.ve detail. of capital. assets and depreciation The re.port

included capital asseb purchased dunn the 2004005 fiscal ear and prior jtb a historical cost

of $2.000 or imwe. Ac cumulate.cl depreci.ation prior to fiscal yea.r dUoS. 0 seal sear 2t.)0

deprccatou expense. total accumulated depreciation and hook values \verc also provded. The

costs of normal maintenance and repairs that do not add to the asset nine r material i extend

the useful live-s are not capitahzed. Ca.pitai assets arc depreciated us:ing the straightline. method,

\\ hen capital assets are disposed, the cost and applicable accumulated Jeorce alior are rcmn ed

from the respective accounts. The Distrie.t has updated the records since. 2004d.005 and the

sers ice c ompans prwvides the- Di-triet with an npdatc d renort. Fstimated useful lives. in Years

br depreciable te are j
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NOTE 1: Snnimar of SignifIcant Accounting Policies (Continued)

I. Capital Assets and Depreciation (Continued)

Buildings and lmpro ements 20 - 50

L1uipmem and Vehicles 5 —- 20

Furniture and Fixtures 5 20

Capital asset activit for the ear ended June 30. 201 was as follows:

Balance Balance

.Julv 1 2010 Additions Retirements June 30, 2011

Governmental Activities:
Capital Assets that are
Not being Depreciated:

Land S 256.549 256.549

Total Capital Assets Not
Being Depreciated

Depreciable Assets:
Buildings & Sites 1,772,014 1.772.014

I quipmLnl ,4940 44i2 344 93

lotals at Historical Cost 2.12 1.419 4.432 2.116.987

Less: Accumulated

Depreciation:

Buildings & Sites (444.595) (42,386) (42.388) (444,593)

Fqtnpment J99) (jj3) (20607) 12Q$1)

Total Accumulated
Depreciation 14) j55.$09j (62.995) j74)5.408)

NL1 DLpiecl ibtc \sscts 1408 82D (75 809) ( ) L4LL_

Governmental Activities
Capitil Assets Net S I 66 374 (58 s63) I 668 128

Depreciation expense as charged to governmental functions as fBI ow s:

Unallocated 5 55.809

I he bow d ha’ no phlic\ tur payment ni accumulated sickness upon reurement

imn i dit\L Wiii dIL mu \ n iuhnLnd1t h u B u u o t i) S

the. School Business Administrator ae.cumula:ted sick leave up to the ma.xImum of 51 5.000,00.

\ ef June O. I the Seheed Business Adni n:stratr has S 15.09000 nfaecumulateci sick

K. Deferred Revenue

Deterred revenue, in the spec ai reven.u tinids re-present cash w h icli h:.is been rmir e

t n st i ned Sec \e’c ‘‘1 i cg irdia e spc d i s enuc fund
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NOTE 1: Suiiirnarv of Sijnificant ACcOLlflt1fl Policies (Continued)

L. Fund Equity

I he goernmenial fund financial statements report leser\ ed fund balance far amounts
not a ailable for appropriation or legally restricted for specified purposes. I he general fund
resere far restricted purposes includes net assets relating to maintenance reserse (See i’sote 9),

NOTE 2: Cash and Cash Equhalents and Inestments

Cash and cash cqui\ alent includes pett cash, change funds. amounts in deposits, and

short term in estments \‘ dli original maturities of three months or less.

ln estments are stated at cost. hich approximates market. [he District classifies
certificates of deposit. which have oricinal maturit dates of more than three months but less than
tw el e months fiom the date of purchase. as in estments.

Deposits

New Jerse statutes require that school districts deposit public funds in public
depositories located in New Jersey which are insured by the Federal Deposit insurance
Corporation, the Federal Sa ings and Loan Insurance Corporation. or by any other agenc of the
f’nited Stales that insures deposits made in public depositories. School districts arc also
permitted to deposit public hinds in the State of New Jer5e\ Cash \ianagement lund.

New ierse statutes require public depositories to maintain collateral far deposits of
public funds that exceed depositors insurance limits as follows:

[The market ‘. aluc of the collateral must equal at least 50 oftlie a erage
daily balance of collected public funds on deposit.

In addition to the aboe collateral requirement, if the public hinds deposited exceed 75° o

of the capital funds of the depository the depository must pros ide collateral ha ing a market
t alue at least equal to I 00° of the amount exceeding ‘75

,

\ll collateral must be deposited w ith the Federal Reserve Bank oh New York. the I ederal

Reser e Bank of Philadelphia. the Federal I lome Loan Bank of New York. or a banking
institution that i’ a member oh the I ederal Reser\ e S stein and has capital funds of not less than

S5.O0().000.

lIn estilidilts

\cw Jere\ St itilc DL, H t hi ) sO i to u l tile iOtIO\ iii [ of sCii1 I eS

‘im d o te t I ‘lion i i e t d Mites
uar a ci h he lit ‘C tI

F f3nds oi am I cjera I I ntei mediate C red bank I edera I II.
uRn ‘I i’’\’i,’:J\J \u,,.s red

-C-’ I-’



NOTE 2: Csh and Cash Eq uiv alents and Investments (Continuedi

Investments (Continued)

c. Bonds or other obligations of the school district.

As of June 30. 21)1 1 cash and cash equivalents and nvestmen1s of the District consisted

of the 1bllo me:

Cash and Cash
jjuivalents

Checking. Mone\ Market Accounts $ 6 I 574 I

Durinc the period ended June 3.0. 201 I. the District did not hold an investments. Fhe

carrvine amount of the Districfs cash and cash equi alents at June 30. 2011 as $6 15.741 and

the bank balance was $705.642. Of the bank balance, Si 79.663 as co\ered by federal

depositors insurance and $525,979 was covered b a collateral pool maintained by the banks as

required h\ Ne Jersey statutes.

ç,çjiskCateories

All hank deposits and in estments as of the balance sheet date are classiIed as to credit

risk by the follo ing three categories described helo:

As of June 30. 2011, the District did not hold an long—term investments.

Insured:
FDIC $ 179.663

(UDP\

$ 705,642

NOTE 3: jne1’aILo5u-Te11jelJt

During th used cai ended Di e 30 201 Ihe loll me Jianees oeLtIrrcd In liabilities

reported in the neneral long—term debt account croup:

I)uc

Balance Balance With in 1 ong-Terrn

June 30. 2h It) Retired June 30. 2011 One \ear Portion

S 32OO 19Ofln(. 1 543rs) 20UJo0 342un

ipnd iuss
Pu able
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NOTF 3: General Long-Term I)ebt (Continufl

1)uring the fiscal ‘ ear ended June 30, 2008. the district issued long—term debt consisting

of bonds issued for additions and reno ations to the Ba I lead I lementar\ school. I he amount

of the bonds issued v as 52.222.000. During the fiscal ear ended June 30. 201 1. the District

entered into a Ica’e purchae agreement for Apple Computers. interest-free, at a total cost of

S2.995.

A. Bonds Pay able

Bonds arc authorized in accordance with State law b the \ oters ot the municipalit\

through referendums All bonds arc rctircd in serial instaHments w ithin the statutory period of

usefulness. Bonds issued b the Board are of general obligation bonds, and the interest rates

ar from 4.OO to 4.25°c.

Principal and intere.t due on serial bonds outstanding is a fbI low :

Principal interest Total

Year Ending June 30,
2012 $ 200.000 65.035 265.035

2013 225.000 57.035 282.035

2014 250.000 4’.473 297.473

2015 275.000 36,847 311.847

2016 300,000 25,160 325.160

2017 291000 12,410 304,410

$ 1.542000 243.960 1.85.960

B. Bonds Authorized But Not issued

As of .June 30. 2011 . the Board had no authorized hut not issued bonds.

C. taI Leases Payable:

( apital I easc Pa able:

Date of Interest Original Balanee

Maturit Rate \mount June 30, 201

\Ic ( onpuic ,bH 20 O( \ 409
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NOTE 3: neral,onoerm Debt Continued

C. Capital Leases Payable (Continued)

Year Ended
June 30
2011 $ 15.998
2012 1 5.$$
2013 i5.Q9)

47,995
less: Amount Representing Interest —0—

Pu,sn \ 11th. 0! Net \Iinimu I C . I a\ ments ‘ -F 99

NOTE 4: Pension Plans

ritionofPlans MI required employees of the District are covered by either the
Public Emplo\ ees’ Retirement S\ stem or ilie 1 eachers’ Pension and Annuit lund hich ha\e
been established b state statute and are administered by the Ne Jerse Di ision of Pension and
Benefits (Division). According to the State of New Jersey Administrative Code. all obligations
of both S stems x II he assumed h\ the St ite of Ne Jet se h nId the S sten s terminate I he
Di Ision issues a puhlicl\ avai able financial report that includes the financial statements and
required supplementary information for the Public Emplo ees Retirement S stem and the
Teacher’s Pension and Annuit Fund. These reports may be obtained by \\riting to the Division
of Pensions and Benefits, P0 Box 295. Trenton. New Jersex. 08625.

Teachers’ Pension and Annuity Fun(I (TPAF) -- Ihe 1 eachcis’ Pension and Annuit\
Fund was established as of January I, 1955. under the pros isions of N.JSA. 1 8A:66 to provide
retirement benefits. death. disability and medical benefits to certain qualified members. The
leachers’ Pension and Annuity Fund is considered a cost—sharing multiplc—emplo\ er plan ith a
special funding situation. as unuer current statute, all employer contributions are made by the
State of New Jersey on behalf of the District and the system’s other related non—contributing
employers Membership is mandatory for s ubstantiall\ all teachers or members of the
professional stall certified b\ the State Board of Examiners, and emplo ees of the I)epartment of
Education \ho have titles that are unclassified, professional and certified

Public ErnnIo_ees’ Retirement Ssteni (PERS)- I he Public 1zmulc ces Retirement
System PERS was established a of January 955 under the ores isnins r1 N J ‘t A I 5:\ to
provide retirement., death, disability and medic.al he.nellts to i ertain qualifie.d members Fhe
Pub! I mobs ce s Rei rem,i t Ss stem s a ccst-1 true multi plc-c ip1os p1 fl Mci ship
mandator\ her substaepaIl\ all In] i-time ci notes ees 01 the State oh \cxcicrsc’ or
iflUi1iCjOlit\ school district, or public aeeiier re’ 01Cr, be- cniple\ cc not rcc]irce: te bc a
mc v bi o floe iei s lie- mm n smi d i ct e ieut ste i ca thcr smL oi F c 1 1ui r,d let
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NOTE 4: Pension Plans (Continued)

Vesting and Benefit Provisions [he esting and benefit pro isions for PERS are set

b N.J.A. 43:1 5-\ and 433B. and N.J.S..\. I 8A:6C for fPAF All benefits test after eight to

ten sears of sertice, except for medical benefits that test after 25 sears ofsersice. Retirement

benefits fur age and service are a ailable al age 60 and are generaik determined to be 1 60 of the

final axerage saIar for each sear of sert ice credit. as defined, Final at erage saiar\ equals the

at erage salary fur the final three y ears of sert ice Prior to retirement (or highest three \ ear

compensation if other than the final three years). Members may seek early retirement after

achiet ing 25 years of selv ice credit or the may elect deferred retirement after achiet ing eight to

ten years of sen ice in which case benefits st ould begin the first day of the month after the

member attains normal retirement age. [he IPAF and PLRS pros ide fur specified medical

benefits for members who retire after achiesing 25 years of qualified sers ice, as defined, or

under the disability prot ision of the System.

Nlemhers are alwa s 1’ull tested for their ow n contributions and, after three sears of’

service credit, become tested for 2°o of related interest earned on the contribution, In the case of

death befure retirement, members’ beneficiaries are entitled to full interest credited to the

members’ accounts.

Significant Legislation During the year ended June 30. 1907, legislation was enacted

Chapter 114. Pb. 1997) authorizing the New Jersey Economic Detelopment Authority to issue

bonds. notes or other obligations fur the purpose of financing, in full or in part. the State of New

Jersey’s portion of the unfunded accrued liability under the State of New Jersey retirement

systems. Additional legislation enacted during the year ended June 30. 1997 (Chapter 115. P,I

1997). changed the asset t aluation method from market related t alue to full—market s alue, This

legislation also contains a prot ision to reduce the emploee contribution rate 1w a of 10o to

4,5°c for calendar years 1998 and 1999, and to allow for a reduction in the emploee’s rate after

calendar year 1999. providing excess valuation assets are asailable, The legislation also

provided that the Districts’ normal contributions to the Fund may be reduced based on the

ret aluation of assets, Due to recognition of the bond proceeds and the change in asset t aluation

method as a result of enactment of Chapters 114 and 11 5. all unfunded accrued liabilities were

eliminated, except for the unfunded liability fur local eari retirement incentit e benefits.

accordingl. the pension costs for TPAF and PFRS stere reduced.

Funding Polie Ihe contribution policy is set by New Jersey State Matutes and

contributions are required by aelit e members and contributing emploers. Plan member and

emplo er contributions may be amended by State ot’\ew Jersey legislation. I PAF and PERS

pros ide for emploee contributions of 5°o of employ ees’ annual compensation as defined.

I mplos ers are required to c ntrihute at an actuarially determined rate in h th I PAP and Pb RS

I he actuarial R determined contnhntion includes funding for ost—or1v mg adiu1ments,

noneon1 hutur’, death benefits, and p re7nm-’t mcdi ‘a 1rcminm noer current ‘tattc Pie

Disti fut is a n n ntr h tin mp a I the 1 P F

I caRiation enacted duri’a 09 p o ‘de eari\ renre ,lccnti; e’ curtain members

‘r I PI and PP RS ‘.s I’ OIL ertao a.. id e’s ‘ rcpnirc:iiLis a d I a applied t’rrctiremeni

arts ‘rtain dat s i he 1 9 is a or ID ‘ rls etiremai t iia i i a tnclwied a)

additional fisa :‘cars f sers ice crdit fi r emplo e at least aae 50 w ah a minimum of 5 \ca S

, a,: th t’ca i siti ‘encli’s P em’h’sec :P La a) seOF aid i)i least 2 ‘cOr I

i pi itt’ a; st mi ea ‘IaL i’tt; U



NOTE 4: Pension Plans (Continued)

Durino the ear ended June 30. 2() I I. the Stale of New .Jerse contributed 559.568 to the

lP,\[ for post—retirement medical benefits on behalf of the District. Also, in accordance with

N.J.S.A. I SA:66—66 the State of\evo Jerse reimbursed the District S69.$45 during the sear

ended June 30. 2011 tbr the empio. er’s share of social securit contributions fir TP\F menibers

as calculated on their base salaries These amounts ha e been included in the general—purpose

linancial statements, and the combining and indi idual fund and account group statements and

schedules as re enues and expenditure in accordance with (3 \SB 24.

TPAF (Paid On-Behalf of the 1)istrict)
Percentage Net

\‘ear of APC Pension

Funding

_____________

Contributed Obligation

630 II 10000 0

630 10 l00°o 0

63009 l00° 0

Three-Year Trend
Annual Net

\ear Pension Pension

Funding Cost (APC)

___________

Obligation

6’30’1 I None 0

6’30 10 None 0

6/30 09 None 0

N OTE 5: Post-Retirement Benefits

P.L. 1 98. c. 384 and P.1 1990. e.6 required I eachers’ Pensions and \nnuit lund

(1 P\F) and the Public lzmplo\ ees’ Retirement S steni ( PF,RS respeeti\ el\ - to fund post—

retirement medical benefits far those State emplo ees who retire alter accumulating 25 ears of

credited ser ice or on a disahilit retirement. P.1. 2007. e. 103 amended the law to eliminate the

finding of post—retirement medical benefits through the 1 P \F and PFRS It created separate

funds outside of the pension plans fbi the frmding and pa ment of post—retirement medical

benefits fir retired late emp1o ees ‘in retired edue’ttional ci p1oes. \s of June 30, 201 ()
there were 8.28$ retirees receix in p st-retiraient mcJtL,1l hnefits. Ihe st ‘1 these henefil

s ftmdLd lii ouah cnt:iht, is a Jaiee P .62 F nJt o

etremtit medic,i r’eiwtui flanieO i1fl preiud his” lu i’,- a-g buis

u I -:eI ‘ t’it &)9

I i st,L dl flstt IL d Ole usi d”tOOatdC t. P 1 . ‘lllC pra\ ir1C

tree i ith hen I o t’ inhr iN I Pt I S ‘mc’ the \lt niao Be I Po e”<in I o iii ed 0

hoard of educat P n ot c unB COl Ic cc w I 0 5 ears of ser ice I he State paid SI 6 mill ion

Ow, ‘ ‘(‘I - I IiH d [ N1INjYLI0(I)

Three-\ ear Trend In formation for
Annual
Pension

Cost (APC)
S 59.56$

55,344
50,153

Information for PERS
Percentage

of APC
Contributed

lOO°o
l00°
l00°
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NOTE 6: Interfund Receiables and Pavables

There were no intertlinds as of .June 30, 2011 *

NOTE 7: Risk 1anagement

The District is exposed to ‘. arious risks of loss related to torts: theft ol. damage to. and
destruction ol assets: errors and omissions: injuries to employees: and natural disasters.

Property and Liability Insurance The District maintains commercial insurance co erage for
propert. . liabilit. student accident and suret\ bonds. A complete schedule at’ insurance
coverage can be ftund in the Statistical Section ot this Comprehensise Annual Financial Report.

New Jersey Unemployment Compensation Insurance -— The District has elected to fund its
New Jerse Unemplo ment (,onlpensation Insurance under the “Benefit Reimbursement
Method”. Under this plan. the [)istrict is required to reimburse the New Jerse Unemployment
Trust Fund for benefits paid to its former employees and charged to its account w ith the Stale.
The District is billed quarlerlv for amotmts due the State. The folloing is a surnmar of District
contributions. employee contributions, reimbursements to the State for benefits paid and the
endine balance of the District’s expendable trust fund tbr the current year and pre\ ious sear:

District Employee
Fiscal \‘ear Contributions Contributions Reimbursed Balance
2010-2011 SO 63 989 30.851
2009-2010 0 115 3.931 31.777
2008-2009 0 500 240 35.593

NOTE 8: Tuition Adjustments

Regulations specify that tuition adjustments for any given school year shall be rem itted/
received in the two following ears after the tuition rate is certified. These adjustments have not
been reflected on the June 30. 2011 financial statements,

NOTE 9: Economic Dependency

The District receives approximately 1 0% of its support from federal and state
governments. A significant reduction in the level of support, if this were to occur. ma. have an
effect on the District’s programs and activities.

NOTE 10: Contingent Liabilities

The Board is involsed in ses cml claims and lawsuits incidental to its operations, In the
opinjon of the admmistration and legal counsel, the ultimate resolution of these matters ill not
have a material ads erse chat of the financial position of the District.

NoTE Ii: Fund Balance Appropriated

(‘dncI’aIF’un(I s)t’ lii’ S5n(,55’ ncrii FnJ tind bIc it un U. I
reservcd r mainiJ,c cscs\ c: NL4. is icscrs cc los c’nicrccncs ‘L’’r\c:

\ ‘ L” “
h



S 2.068M50

(129.413)

- ),O ‘—

S .oao.ôi I

S 56,793

S 250.000
l.392

$ 251,392

(30.442)

285)

$ 399,830

NO1’F 12: 2% Calculation of Excess Surplus

2010—I I Total General Fund Expenditures Per the CAFR

Decreased b
On—F3ehal I [PAl Pension & Social Securit’

_________

Adjusted 20 10—11 General Fund Expenditures

o of :\dlusted 2010—1 I General Fund Expenditures

Enter Greater o1 Above or 5250.000
Increased h\ Al low able Adjustments

Maximum Unassigned Fund Balance

Section 2

Total General Fund * Fund Balance ‘d 6-30-1 I $ 560,557

Decreased by:
Restricted Fund Balance:
Other Reserves

Assigned Fund Balance - Unreserved:
Designated for Subsequent Years Expenditures

Fotal t nassigned Fund Balance

Section 3
Reser ed Fund Balance -- Excess Surplus S 148,438

Detail of Allowable Adjustment
Non—Public Iransportation $ 1 ,392

l)ctail of Other Restricted Fund Balance
Maintenance Reserve S 6309
Emergenc Resere 24i33

Total ( )ther Restricted Fund Balance S 30.442

NOTE 13: Operating Leases

I he Distrc had commitments to lease a U ieital copier under an ‘perat me lease that
cr\plres in 2(11 (i ()peralinu lease ravments heean in the 2(11 0-20 1 budget \ear. luttire

minmnm lease r’ mcnts arc as

Year endinc June U.
2012
2(11
20 1

2016

5 3.962
3.96:.
3.962
3.911..
3202

$ 19.150



NOTE 14: Recent Accountine Pronouncements

In June 2009. the F.SB i%sued FASB ASC 105. Generally Accepted Accounting
Principles. ‘shich establi%hcs the F ASB Accounting Standard% Codification as the sole source of

authoritati’ie generall> accepted accounting principles. Pursuant to the pros isions of FASB ASC
105. the District ha% updated references to GA P in its financial statements issued for the period
ended June 30. 2010. Ihe adoption of F SI3 ASC 105 did not impact the Dktrict’s financial
position or results ofoperations.

In Ma> 2009. the FASB updated ASC 855. Subsequent làents. shich is effectise for
reporting periods ending after June 15. 2009. MC 855 establishes general standards of

accounting for and disclosure of e ems that occur after the balance sheet date. but before the
financial statements are issued. or are a’iailahle to be issued. I he District adopted the amended
sections of SC 855 and it did not hate an impact on the Districfs financial %tatementc. The
District ealuated all eents or transactions that occurred after June 30. 2011 through September

6.2011.
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52.
BAY HEAD SCHOOL DISTRICT Exhibit C-3

REOUIRED SUPPLEMENTARY iNFORMATION

BUDG ET-TO-GAAP-RECONCILIATION

NOTE TO RSI

FOR THE FISCAL YEAR ENDED JUNE 30. 2011

Special
General Revenue

Fund FundSources/Inflows of Resources
Actual Amounts (budgetary> revenues” from the

budgetary comparison schedule
$ 3.132.414 25.729

Difference - Budget to GAAP:
Grant accounting budgetary basis differs from
GAAP in that encumbrances are recognized as
expenditures, and the related revenue is recognized.

Prior Year Delayed Payment
8,226

The last state aid payment is recognized as revenue
for budgetary purposes, and differs from GAAP
which does not recognize this revenue until the
subsequent year when the State recognizes the
related expense (GASB 33),

Total revenues as reported on the Statement of Revenues,
Expenditures and Changes in Fund Balance -

Governmental Funds,
$ 3.140.640 25,729

Uses/Outflows of Resources
Actual Amounts (budgetary basis) total outflows from the
budgetary comparison schedule

$ 2.968.050 25.729

Differences Budget to GAAP:
Encumbrances ftr supplies and equipment ordered
hut not received are reported in the year the order is
placed for budgetary purposes. hut in the year the
uppliec are recei\ed for financial reporting purposes.

Uotal expenditures as reported on the Statement of
Revenues. Expenditures and Changes in Fund Balances -

Governmental Funds.
$ 2.968O5Q 25329
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BAY HEAD SCHOOL DISTRICT Exhibit E-4

SPECIAL REVENUE FUND

SCHEDULE OF PROGRAM REVENUES AND EXPENDITURES - BUDGETARY BASIS

JUNE 30. 2011

Lii. E .A.

Part B I.1).F.A. Total

Basic Preschool June 30, 2011

Revenues:

Federal Sources S 25J 13 616 25J29

Total Revenues $ 25.113 616 25729

Expenditures:

Support Sen ices:

1>urchased Professional and Technical Services S 75.1 13 616 25.729

Total Expenditures S 25.113 616 25.729
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BAY HEAD SCHOOL DISTRiCT

TRUST AND AGENCY FUNDS

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

JUNE 30. 2011

Exhibit 11-2

Additions:
Securities Increase
Interest Earned
Donations

Total Additions

Deductions:
Claims
Scholarships Awarded

Total Deductions

Changes in Net Assets
Net Assets Beginning of Year

Net Assets End of Year

Unemployment
Compensation

Trust
Balance

June 30, 2011

4.362
70

989
1,000
1,989

2.443
75,451

77,894

Private Purpose
Trust

Scholarship
Fund

S 4.362
7

4.369

1,000
1.000

3.369
43,674

47,043

63

4,432

989

989

(926)
31,777

30,851



BAY HEAD SCHOOL DISTRICT

TRUST AND AGENCY FUND
Exhibit H.3

STUDENT ACTIVITY FUND

SCHEDULE OF RECEIPTS AND DISBURSEMENTS

JUNE 30. 2011

Balance Balance
June 30, 2010 Increases Decreases June 30, 2011

Student Council $ 1,888 1,048 1,456 1,480
Athletic Fund 890 890
School Fund 46 5,723 5,595 174

Total Student Activities $ 2.824 6,771 7,051 2,544
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BAY HEAD SCHOOL DISTRICT Exhibit J-7

DIRECT AND OVERLAPPING PROPERTY TAX RATES
LAST TEN FISCAL YEARS

UNAUDITED

Fiscal
Year Bay Head

Ended School Borough of Ocean
June 30, District Bay Head County Total

2001 0.387 0.399 0.827 1.613
2002* 0.174 0.193 0.467 0.834

2003 0.182 0.200 0.489 0.871

2004 0.187 0.217 0.496 0.900

2005 0.192 0.219 0.487 0.898

2006 0.226 0.236 0.491 0.953

2007 0.264 0.253 0.522 1.039

2008 0.268 0.272 0.547 1.087
2009* 0.179 0.163 0.325 0.667

2010 0.183 0.172 0.316 0.671

2011 0.187 0.172 0.346 0.705

Source: Ocean County Tax Board
* Revaluation
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Exhibit 69.

BAY HEAD SCHOOL DISTRICT

PROPERTY TAX LEVIES AND COLLECTIONS

LAST TEN FISCAL YEARS

UNAUDITED

Fiscal
Year Ended School Taxes Levied for Current Tax Percentage

June 30, the Fiscal Year Collections of Levy

2000 1,350,155 5,868,626 5,784,389 98.00%

2001 1,389,600 6,692,735 6,623,573 99.00%

2002 1,597,881 7,681,745 7,615,065 99.05%

2003 1,597,881 8,066,085 7,990,237 98.91%

2004 1,682,406 8,368,447 8,360,707 99.41%

2005 1,739,246 8,421,298 8,330,718 98.84%

2006 1,796,560 9,021,664 8,915,660 98.83%

2007 2,121,394 9,917,999 9,849,172 99.30%

2008 2,502,548 10,439,063 10,363,696 99.28%

2009 2,898,971 10,772,419 10,683,384 98.83%

2010 2,926,684 10,744,599

Source: Municipal Tax Collector
Abstract of Ratables
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Exhibit J-1 1 71.

BAY HEAD SCHOOL DISTRICT

RATIO OF NET GENERAL BONDED DEBT OUTSTANDING

LAST TEN FISCAL YEARS*

UNAUDITED

Percentage of Net

Fiscal General Net General Actual Taxable Bonded

Year Ended Obligation Bonded Debt Value # of Debt Per

June 30 Bonds Deductions Outstanding Property Capita

2007 $2222000 $2222000

2008 $2072000 $2072000

2009 $1907000 $1907000

2010 $1732000 $1732000

2011 $1542000 $1,542,000



72.
Exhibit J-12

BAY HEAD SCHOOL DISTRICT

COMPUTATION OF DIRECT AND OVERLAPPING BONDED DEBT

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

UNAUDITED

Net Direct Debt of School District

as of June 30. 2011 $ 1542000.00

Net Overlapping Debt of School District:

Borough of Bay Head (100%)* 1734138.00

County of Ocean - Bay Head share (1.65%) 7,213836.00

Total Direct and Overlapping Bonded Debt as

ofJune 30, 2011 $ 10.489,974.00

Source: Bay Head Chief Financial Officer

and Ocean County Finance Office.
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BAY HEAD SCHOOL DISTRICT Exhibit J-1 9
GENERAL FUND

SCHEDULE OF REQUIRED MAINTENANCE FOR SCHOOL FACILITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2011
UNAUDITED

UNDISTRIBUTED EXPENDITURES - REQUIRED MAINTENANCE FOR SCHOOL FACILITIES
1 1-000-261-XXXX

School Facilities Library Bay Head Elementary Other Facilities Total School Facilities

2001 2141 16,693 N/A 18,834

2002 2,133 16,475 N/A 18,608

2003 3,041 23,702 N/A 26,743

2004 3,079 24,006 N/A 27,085

2005 3,251 23,843 N/A 27,094

2006 2,493 18,285 N/A 20,778

2007 2,628 19,275 N/A 21,903

2008 3,239 23,756 N/A 26,995

2009 3,948 28,954 N/A 32,902

2010 3,461 25,384 N/A 28,845

2011 3,636 26,669 N/A 30,305
* School facilities as defined under EFCFA.
(N.J.A.C. 6A:26-1.2 and N.J.AC. 6A:26A-1.3)

Source: District records (Form Ml)



BAY HEAD SCHOOL DISTRICT EXHIBIT J-20

INSURANCE SCHEDULE
so.

JUNE3O.2011

COVERAGE DEDUCTIBLE

BOARD OF EDUCATION PROGRAM-

NEW JERSEY SCHOOL BOARDS ASSOCIATION

INSURANCE GROUP

I. COMMERC PACKAGE

je
Building and Contents (Blanket) 5,179,850 1,000

Valuable Papers & Records 10,000,000 1,000

Extra Expense 50,000,000 1,000

Increased Cost of Construction/Building Ordinance 10,000,000 1,000

Crime/Employee Dishonesty 250,000 1,000

Comprehensive General Liability

General Liability 31,000.000 N/A

C. School Leaders Wrongful Acts Coverage A 31,000,000 5,000

D. Inland Marine
Electronic Data Processing 225,000 1,000

E. AUTO LIABILITY (HiredfNon-Owned) 31,000,000 N/A

IL WORKER’ S COMPENSATION

Professional Payroll 1,004,738

Non-Professional Payroll 176,543

IlL EMPLOYERS LIABILITY COVERAGE B

Bodily Injury Each Accident 2,000,000

Bodily Injury Each Employee 2,000,000

Policy Limit Bodily Injury by Disease 2,000,000

IV. EQUIPMENT BREAKDOWN COVERAGE

Comprehensive Coverage (Boiler & Machinery) 100,000,000 1,000

V PUBLIC OFFICIAL BONDS (Selective Insurance Co.)

Patricia A. Wojcik, Limit of Coverage 140,000 -0-

James T. Mullins, Limit of Coverage 140.000 -0-

Laurie M. Considine, Limit of Coverage 140,000 1.000

VLCatastrphçccessLiahiIitv 50M00000 31.000.000
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