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BELMAR BOARD OF EDUCATION

1101 MAIN STREET, BELMAR, NEW JERSEY 07719

DAVID R. HALLMAN LORETTA HILL
SUPERINTENDENT BUSINESS ADMINISTRATOR
PRINCIPAL BOARD SECRETARY
732-681-2388 732-681-8888

November 10, 2011

Honorable President and

Members of the Board of Education
Borough of Belmar School District
County of Monmouth

Belmar, New Jersey 07719

Dear Board Members:

The comprehensive annual financial report for the Belmar Borough School
District for the fiscal year ending June 30, 2011, is hereby submitted. Responsibility for
both the accuracy of the data and completeness and fairness of the presentation, including
all disclosures, rest with the management of the Belmar Board of Education. To the best
of our knowledge and belief, the data presented in this report is accurate in all material
respects and is reported in a manner designed to present fairly the financial position and
results of operations of the various funds and account groups of the district. All
disclosures necessary to enable the reader to gain an understanding of the district’s
financial activities have been included.

The comprehensive annual financial report is presented in four sections:
introductory, financial, statistical and single audit. The introductory section includes this
transmittal letter, the districts organizational chart and a list of principal officials. The
financial section includes the general purpose financial statements and schedules, and the
auditor’s report thereon. The statistical section includes selected financial and
demographic information, generally presented on a multi-year basis. The district is
required to undergo an annual single audit in conformity with the provisions of the Single
Audit Act of 1984, and the U.S. Office of Management and Budget Circular A-133,
«Audits of State and Local Governments” and the State Treasury Circular Letter 04-04
OMB, “Single Audit Policy for Recipients of Federal Grants, State Grants, and State Aid
Payments”. Information related to this single audit, including the auditor’s report on the
internal control and structure and compliance with applicable laws and regulations and
findings and recommendations, are included in the single audit section of this report.

1) REPORTING ENTITY AND ITS’ SERVICES - Borough of Belmar School District
is an independent reporting entity within the criteria adopted by GASB as established by
NCGA Statement No.3. All funds and account groups for the district are included in this
report. The Belmar Board of Education and the Belmar Elementary School constitute the
district’s reporting entity.




The district provides a full range of educational services appropriate to grade levels
Pre-K through eight. Students in grades nine through twelve are assigned by board
policy to Manasquan, Asbury Park, Red Bank Regional, Marine Academy of Science and
Technology, High Tech High School, Allied Health and Science Academy, Class
Academy, Communications High School and the Academy High School Charter School.
The district provides a comprehensive special education program for all preschool
through eighth grade students. The district also provides for the educational needs of all
resident students of Lake Como in grades Pre-K through eight and in the area of special
education. The district completed the 2010/11 fiscal year with an average enrollment of
560, which is about the same as the previous year’s average enrollment. The following
details the changes in student enrollment of the district over the last ten years:

Average Daily Enrollment

Fiscal Year Student Enrollment Percent Change
2010/2011 560 0.2
2009/2010 559 4.8
2008/2009 533 1.9
2007/2008 523 2.0)
2006/2007 534 (1.7)
2005/2006 543 (3.4)
2004/2005 562 1.0
2003/2004 556 (0.7
2002/2003 562 (2.9)
2001/2002 579 (1.5)
2000/2001 588 (4.0

2) ECONOMIC CONDITIONS AND OUTLOOK: Belmar is a seashore community
that has been undergoing a transformation on the oceanfront. Longstanding business
properties have been sold and are currently being redeveloped as single family homes.
Many of these homes are valued at over two million dollars. This transition will further
limit the availability of housing for low income families as the other properties in Belmar
continue to increase in value exceeding what low income families can afford. Belmar has
a shopping area made up of independent stores and restaurants. The town is in the
process of starting a redevelopment of the downtown area and redeveloping the seaport
area. Some older structures are being replaced with mixed business/residential use
buildings. With the new homes being built on the oceanfront and the rise of real estate
prices in the town, the tax base for the community has increased. There are no major
mdustries located in Belmar, therefore, the majority of the residents work outside the
community. The largest employers are the Board of Education and Municipal
government.

3) MAJOR INITIATIVES: During the 2011/2012 school year we are implementing a
school wide independent reading program called 100 Book Challenge, which is a
response to intervention, research-based instructional program that services all students.
Every reading/language arts teacher is involved in a fifteen-day, year-long professional
development training o better understand and implement the reader's workshop format of




this program. Each classroom is provided with a leveled library of high-interest literature
on a spectrum of reading levels. The goal of this program is to promote and encourage
students to become avid readers, to build reading stamina, and to give teachers the
instructional time and resources to meet regularly with students both individually and in
small groups to work on targeted literacy skills.

During the 2010/2011 school year, using the ARRA funding for IDEA and Title 1
we purchased educational technology for the Basic Skills and Special Education
programs. In addition, Polyvision and Mimio interactive systems have been purchased
and implemented throughout the school.

4) INTERNAL ACCOUNTING CONTROLS: Management of the district is
responsible for establishing and maintaining an internal control structure designed to
ensure that the assets of the district are protected from loss, theft or misuse and to ensure
that adequate accounting data is compiled to allow for the preparation of financial
statements in conformity with generally accepted accounting principles (GAAP). The
internal control structure is designed to provide reasonably, but not absolute, assurance
that these objectives are met. The concept of reasonable assurance recognizes that: (1)
the cost of a control should not exceed the benefits likely to be derived; and (2) the
valuation of costs and benefits require estimates and judgments by management.

As a recipient of federal and state financial assistance, the district also is
responsible for ensuring that an adequate internal control structure is in place to ensure
compliance with applicable laws and regulations related to those programs. This internal
control structure is also subject to periodic evaluation by the district management.

As part of the district’s single audit described earlier, tests are made to determine
the adequacy of internal control structure, including that portion related to federal and
state financial assistance programs, as well as to determine the district has complied with
applicable laws and regulations.

5) BUDGETARY CONTROLS: In addition to internal accounting controls, the district
maintains budgetary controls. The objective of these budgetary controls is to ensure
compliance with legal provisions embodied in the annual appropriated budget approved
by the voters of the municipality. Annual appropriated budgets are adopted for the
general fund, the special revenue fund, and the debt service fund. Project length budgets
are approved for the capital improvements accounted for in the capital project’s fund.
The final budget amount as amended for the fiscal year is reflected in the financial
section.

An encumbrance accounting system is used to record outstanding purchase
commitments on a line item basis. Open encumbrances at a year end are canceled or
included as reappropriation of fund balance in the subsequent year. Those amounts to be
re-appropriated are reported as reservations of fund balance at June 30, 2011.



6) ACCOUNTING SYSTEM AND REPORTS: The district’s accounting records
reflect generally accepted accounting principles, are promulgated by the Government
Accounting Standards Board (GASB). The accounting system of the district is organized
on the basis of funds and account groups. These funds and account groups are explained
in “Notes to the Financial Statements,” Note 1.

7) FINANCIAL INFORMATION AT FISCAL YEAR END: As demonstrated by the
various statements and schedules included in the financial section of this report, the
district continues to meet its responsibility for sound financial management. The
following schedule presents a summary of the general fund, special revenue fund and
debt service fund revenues for the fiscal year ended June 30, 2010, and the amount and
percentage.

Increase/

Percent of  (Decrease) from

Amount Prior Year Total 2010

$ 9,832,638 $§ 9,507,505 78% $ 325,133
$ 2,043,649 3§ 1,857,450 16% $ 186,199
$ 705,068 % 856,020 6% $ (150,952)
$ 12,581,355 $ 12,220,975.00 100% $ 360,380.00

The following schedule presents a summary of current expenses and capital projects for
the fiscal year ended June 30, 2010, and the percentage of an increase and decreases in
relation to prior year amounts.

Increase/
Percent (Decrease) from
Expenditures Amount  of Total 2010
Current Expense
Instruction $  3,423,195.00 27% $ (234,146.00)
Undistributed Exp 7,255,880.00 58% 272,024.00
Special Schools 4,703.00 0% (360.00)
Capital Outlay 148,890.00 1% 131,653.00
Special Revenue 1,330,105.00 11% 69,661.00
Debt Service
Principal 240,966.00 2% 12,395.00
Interest 158,182.00 1% (9,526.00)
Total $ 12,561,921.00 100% $ 241,701.00

8) DEBT ADMINISTRATION: As of June 30, 2011, the district’s outstanding debt was
$3,240,232. The debt is comprised of four funding sources. The original funding came
from the New Jersey Economic Development Authority as a loan financed through the
Low Interest Loan Facilities Program at an interest rate to the district in two categories.
The first loan of $900,000 was financed through the Small Project Loan at an interest rate
of 5.288% and the second loan of $900,000 was 1.5%. The Small Project Loan was
refinanced in 2005 resulting in a savings of $37,244. The proceeds were used to provide
funds for the 17,000 square foot addition to the Belmar Elementary School and other
renovations to the existing building.




During the 2010/2011 School Year there was not any additional debt issued. In July,
2003 the Board of Education retired the present value of an unfunded liability to the
Teachers’ Pension and Annuity fund for an early retirement incentive by issuing
refunding bonds in the amount of $540,000. The refinancing of this debt saved the
district $239,348 in interest expense. Also, bonds in the amount of $3,370,000 were
issued in August, 2003 to fund the local share of the capital project that was passed by
referendum in March, 2003 and partially funded by the State of New Jersey, Economic
Development Authority. The net interest rate of the bonds is 4.35% payable over 20
years. The proceeds of the bonds along with the grant from the State of New Jersey was
used to complete $5,600,000 in renovations to the Belmar Elementary School.

9) CASH MANAGEMENT: The investment policy of the district is guided in large part
by state statute as detailed in “Notes to the Financial Statements,” Note 2. The district
has adopted a cash management plan which requires it to deposit public funds in public
depositories protected from loss under the provisions of the Government Unit Deposit
Protection Act (GUDPA). GUDPA was enacted in 1970 to protect Government Units
from loss of funds on deposit with a failed banking institution in New Jersey. The law
requires government units to deposit public funds only in public depositories located in
New Jersey, where the funds are secure in accordance with the Act.

10) RISK MANAGEMENT: The board carries various forms of insurance, including
but not limited to general liability, automobile liability and comprehensive/collision,
hazard and theft insurance on property and contents and fidelity bonds.

11) OTHER INFORMATION: Independent Audit-State statutes require an annual audit
by independent certified public accountants or registered municipal accountants. The
accounting firm of Robert A. Hulsart & Company, CPAs and Registered Municipal
Accountants conducted the annual audit. In addition to meeting the requirements set
forth in state statutes, the audit also was designed to meet the requirements of the Single
Audit Act of 1984 and the related OMB Circular A-133 and State Treasury Circular
Letter 04-04 OMB. The auditor’s report on the general purpose financial statements and
combining and individual fund statements and schedules are included in the financial
section of this report. The auditor’s reports related specifically to the single audit are
included in the single audit report of this report.

12) ACKNOWLEDGMENTS: We would like to express our appreciation to the
members of the Belmar Board of Education for their concern in providing fiscal
accountability to the citizens and taxpayers of the school district and thereby contribute
their full support to the development and maintenance of our financial operation.

Respectfully submifted,
} .

Cavid Hallmat'® 7 Loretta Hill
Superintendent/Principal Board Secretary/School

Business Administrator
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Telecopier:
ARMOUR S. HULSART, C.P.A, R.MA, P.S.A. (1859-1892) (732) 28§~8888 2807 Hurley Pond Road - Suite 100
ROBERT A. HULSART, C.P.A, R.M.A., PS.A. ’ P.O. Box 1409
ROBERT A. HULSART, JR.,C.PA., PS.A. a-mail Wall, New Jersey 077191409
rah@monmaouth.com (732) 681-4900

RICHARD J. HELLENBRECHT, JR.,, CP.A, PS.A

INDEPENDENT AUDITOR’S REPORT

Honorable President and Members
of the Board of Education

Belmar School District

County of Monmouth

Belmar, New Jersey

We have audited the accompanying financial statements of the governmental activities. the
business-type activities and each major fund of the Board of Education of the Belmar School District. in
the County of Monmouth. State of New Jersey. as of and for the fiscal year ended June 30. 2011, which
collectively comprise the District’s basic financial statements as listed in the table of contents. These
financial statements are the responsibility of the Belmar Board of Education's management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America: the standards applicable to financial audits contained in Government Auditing
Standards. issued by the Comptroller General of the United States: and audit requirements as prescribed
by the Division of Finance. Department of Education. State of New Jersey. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis. evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion. the financial statements referred to above present fairly. in all material respects.
the respective financial position of the governmental activities. business-type activities, each major fund.
and the aggregate remaining fund information of the Belmar Board of Education, in the County of
Monmouth. State of New Jersey, as of June 30. 201 1. and the respective changes in financial position and
cash flows. where applicable, thereof for the vear then ended in ¢ nformity with accounting principles
generally accepted in the United States of America,

In accordance with Government Auditing Standards. we have also issued our report dated
November 10. 2011. on our consideration of the Belmar Board of Education’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws. regulations. contracts
and grants agreements and other matters. The purpose of this report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing. and not
reporting or on compliance. This report is an

o Stanrdards and should be

<

an opinion on the internal control over {inancia i

rmmed in accordance with Governnens Audit

{0 provig
mtegral part of our audit pert
considered in assessing the results of our audit.




The Management Discussion and Analysis and Budgetary Comparison Information on pages 1]
through 17 are not a required part of the basic financial statements but are supplementary information
required by the accounting principles generally accepted in the United States of America. We have
applied certain limited procedures. which consisted principally of inquires of management regarding the
methods of measurement and presentation of the required supplementary information. However, we did
not audit the information and €Xpress no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Belmar Board of Education’s basic financial statements. The accompanying
introductory section and other supplementary information such as the combining and individual non-
major fund financial statements, long-term debt schedules, and statistical information are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The
combining and individual fund financial statements and long-term debt schedules have been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, are
fairly stated. in all material respects, in relation to the basic financial statements taken as a whole. The
introductory section and statistical information have not been subjected to the aud iting procedures
applied in the audit of the basic financial statements and, accordingly, we €xpress no opinion on them.

The accompanying schedules of expenditures of federal awards and state financial assistance are
presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133. Audits of States. Local Governments, and Non-Profit Organizations; and New Jersey
OMB’s Circular 04-04, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid
respectively, and are not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all materia] respects in relation to the basic financial statements taken as a
whole,

Respectfully submitted,

ROBERT A. HULSART AND COMPANY

Robert A. Hulsart

Licensed Public School Accountant
No. 322
Robert A. Hulsart and C ompany

November 10,2011
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BELMAR PUBLIC SCHOOL DISTRICT

BOROUGH OF BELMAR

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

The discussion and analysis of Belmar Public School District’s financial performance provides an
overall review of the School District’s financial activities for the fiscal vear ended June 30, 2011. The
intent of this discussion and analysis is to look at the School District's financial performance as a whole;
it should be read in conjunction with the Comprehensive Annual Financial Report’s (CAFR) Letter of
Transmittal which is found in the Introductory Section. and the School Board’s financial statements found
in the Financial Section and the notes thereto.

The MD & A is an element of Required Supplementary Information specified in the
Governmental Accounting Standards Board’s (GASB) Statement No. 34 — “Basic Financial Statement -
and Management’s Discussion and Analysis — for State and Local Governments™ issued in June 1999,
The new reporting model contains necessary comparative information of the previous year.

Financial Highlights
Key Financial highlights for the 2010-2011 fiscal year are as follows:

* General revenues accounted for $11.258.729 in revenue or 88% percent of all revenues. Program
specific revenues in the form of charges for services, operating grants and contributions, and capital
grants and contributions accounted for $1.569.794 or 12% percent to total revenues of $12.828,553.

* Total assets of governmental activities decreased by $859.419 as cash and cash equivalents decreased
by $324.881. receivables increased by $289,959 and capital assets decreased by $824,497.

* The School District had $12.733,304 in expenses; only $1.569,794 of these expenses were offset by
program specific charges for services, grants or contributions. General revenues (primarily property
taxes, tuition and state aid) of $11.258,729 plus designated surplus and withdrawals from tuition
reserve and capital reserve of $368.211 were adequate to provide for these programs.

* The General Fund had $10.859,581 in revenues and $10.832.668 in expenditures. The General
Fund’s balance increased $26,913 over 2010. This increase was anticipated by the Board of
Education.

Using this Comprehensive Annual Financial Report (CAFR)

This annual report consists of a series of financial statements and notes to those statements.
These statements are organized so the reader can understand Belmar Public School District as a financial
whole, an entire operating entity. The statements then proceed to provide an increasingly detailed look at
specific financial activities.

The Statement of Net Assets and Staiement of Activities provide information about the activities of
the whole school district, presenting both an aggregate view of the School District’s finances and a
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longer-term view of those finances. Fund financial statements provide the next level of detail. For
governmental funds, these statements tell how services were financed in the short-term as well as what
remains for future spending. In the case of Belmar Public School District, the General Fund is the most
significant fund, with the Special Revenue Fund and Capital Project’s Fund also having significance.

The School Board’s auditor has provided assurance in his Independent Auditor’s Report, located
immediately preceding this Management’s Discussion and Analysis, that the Basic Financial Statements
are fairly stated. A user of this report should read the Independent Auditor’s Report carefully to ascertain
the level of assurance being provided for each of the other parts of the Financial Section.

Reporting the School District as a Whole
Statement of Net Assets and the Statement of Activities

While this document contains the large number of funds used by the School District to provide
programs and activities, the view of the School District as a whole looks at all financial transactions and
asks the question, “How did we do financially during the 2010-2011 fiscal year?” The Statement of Net
Assets and the Statement of Activities helps answer this question. These statements include all assets and
liabilities using the accrual basis of accounting similar to the accounting used by most private-sector
companies. This basis of accounting takes into account, all of the current year’s revenues and expenses
regardless of when cash is received or paid.

These two statements report the School District’s net assets and changes in those assets. This
change in net assets is important because it tells the reader that, for the school district as a whole, the
financial positions of the School District has improved or diminished. The causes of this change may be
the result of many factors, some financial, and some not. Non-financial factors include the School
District’s property tax base. current laws in New Jersey restricting revenue growth, facility condition,
required educational programs and other factors.

In the Statement of Net Assets and the Statement of Activities, the School District is divided into
two distinct kinds of activities:

e Governmental activities — All of the School District’s programs and services are reported here
including, but not limited to. instruction, support services, operation and maintenance of plant
facilities, pupil transportation and extracurricular activities.

» Business-Type Activities - This service is provided on a charge for goods or services basis to recover
all the expense of the goods or services provided. The Food Service Enterprise Fund is reported as a
business activity.

Reporting the School District’s Most Significant Funds
Fund Financial Statements

The analysis of the School District’s major (all) funds begins with exhibit B-1. Fund financial
reports provide detailed information about the School District’s major funds. The School District uses
many funds to account for a multitude of financial transactions. However. these fund financial statements
focus on the School District’s most significant funds. The School District’s major governmental funds
are the General Fund, Special Revenue Fund, Capital Projects Fund and Debt Service Fund.



Governmental Funds

The School District’s activities are reported in Governmental Funds, which focus on how money
flows into and out of those funds and the balances left at year-end available for spending in the future
years. These funds are reported using an accounting method called modified accrual accounting, which
measures cash and all other financial assets that can readily be converted to cash. The Governmental
Fund statements provide a detailed short-term view of the School District’s general government
operations and the basic services it provides. Governmental Fund information helps you determine
whether there are more or fewer financial resources that can be spent in the near future to finance
educational programs. The relationship (or differences) between governmental activities (reported in the
Statement of Net Assets and the Statement of Activities) and Governmental Funds is reconciled in the
financial statements.

Enterprise Fund

The Enterprise Fund uses the same basis of accounting as business-type activities; therefore, these
statements are essentially the same.

The School District as a Whole

Table I provides a summary of the School District’s net assets for fiscal year 2010 and 2011,

Table 1

Net Assets
Assets 2010 2011
Current and Other Assets $ 1,639,103 $ 2,087,202
Capital Assets. Met 6,598,183 5,785 437
Total Assets $ 8,237,286 $ 7,872,639
Liabilities
Long-Term Liabilities $ 3,505,569 $ 3,366,038
Other Liabilities 360,321 317,789
Total Liabilities $ 3,865,890 $ 3,683,827
Net Assets
Invested in Capital Assets, Net of Debt $ 2,851648 $ 2,652,213
Restricted 1,418,992 1,395,164
Unrestricted (85,244) 141,345
Total Net Assets $ 4185396 $ 4,188,722

Table 2 shows the changes in net assets for fiscal year 2010 and 2011,

Table 2
Changes in Net Assets

13.



Revenues 2010 2011
Program Revenues

Charges for Services $ 86,131 $ 96,093

Operating Grants and Contributions 1,450,502 1,473,201
General Revenues

Property Taxes 7,621,205 7,605,168

Grants and Entitlements 1,453,351 1,426,091

Tuition 1,984,333 2,161,851

Other 64,049 65,700
Total Revenues $ 12,559,571 $ 12,828,104

Program Expenses

Instruction $ 4,528,984 $ 4,356,829
Support Services
Pupils and Instructional Staff 3,387,263 3,940,702

General Administration, School
Administration, Business Services, Unalloc.

Benefits 3,139,359 2,927,120
Operations and Maintenance of Facilities 727,404 668,888
Pupil Transportation 435,044 430,071
Special Schools/Charter School 5,063 4703
Interest on Debt 164,020 154,264
Food Service 235,735 250,727
Total Expenses $ 12,622,872 $ 12,733,304
Increase/(Decrease) in Net Assets $ (63,301) $ 94,800

Governmental Activities

The unique nature of property taxes in New Jersey creates the need to routinely seek voter
approval for the School District operations. Property taxes made up 69% percent of revenues and tuition
from other school districts made up 18% of revenues for governmental activities for the Belmar Public
School District for fiscal year 2011. The District’s total revenues were $12,828.104 for the fiscal year
ended June 30, 2011. Federal and state grants, as well as miscellaneous revenue accounted for 13%.

Business-Type Activities

Revenues for the District’s business-type activities (food service program) were comprised of
charges for services and federal and state reimbursements.

» Food service expenditures exceeded revenues by $3,478 and for the fourth year in a row, the Board
did not subsidize the food services operation. The food service program shows a decrease of $3.478
change in net assets due to the purchase of major equipment and repairs. The day to day operations
of the food service program was profitable.



* Charges for services represent $96.093 of revenue. This represents amounts paid by patrons for daily
food services.

¢ Federal and state reimbursements for meals, including payments for free and reduced lunches and
donated commodities was $151.075.

Governmental Activities

The Statement of Activities shows the cost of program services and the charges for services and
grants oftSetting those services.

Instruction expenses include activities directly dealing with the teaching of pupils and the
interaction between teacher and student, including extracurricular activities.

Pupils and instructional staff include the activities involved with assisting staff with the content
and process of teaching to students, including curriculum and staff development.

General administration, school administration and business include expenses associated with
administrative and financial supervision of the District.

Operation and maintenance of facilities activities involve keeping the school grounds, buildings
and equipment in an effective working condition.

Curriculum and staff development includes expenses related to planning, research, development
and evaluation of support services, as well as the reporting of this information internally and to the public.

Pupil transportation includes activities involved with the conveyance of students to and from
school, as well as to and from school activities, as provided by state law.

Extracurricular activities includes expenses related to student activities provided by the School
District which are designed to provide opportunities for students to participate in school events, public
events, ot a combination of these for the purposes of motivation, enjoyment and skill improvement.

Interest and fiscal charges involve the transactions associated with the payment of interest and
other related charges to debt of the School District.

Other includes unallocated depreciation and amortization.
The School Distriet’s Funds

The School District uses funds to control and manage money for particular purposes. The Fund’s
basic financial statements allow the School Board to demonstrate its stewardship over and accountability
for resources received from the Borough of Belmar's taxpayer's and other entities. including the State of
New Jersey and the Federal Government. These statements also allow the reader to obtain more mnsight
into the financial workings of the School Board, and assess further the School Board’s overall financial
health.

As the School Board completed the fiscal vear ended June 30, 2011, it reported a combined net
asset balance of $4.188,722. The Reconciliation of the Statement of Revenue Expenditures, and Changes
in Fund Balances of Governmental Funds to the Statement of Activities presents the reader with a detailed
explanation of the differences between the net change in fund balances and changes in net assets.
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The School Board's budget is prepared according to New Jersey law, and is based on accounting
for certain transactions on a basis of cash receipts. disbursements and encumbrances. The most
significant budgeted fund is the General Fund.

Over the course of the year, the School Board revises its budget as it attempts to take into
consideration unexpected changes in revenue and expenditures.

A schedule showing the School Board’s original and final budget compared with actual operating
results is provided in the section of the CAFR, entitled Budgetary Comparison Schedules. The School
Board generally did better than had been budgeted in its General Fund since it practices conservative
budgetary practices in which revenues are forecasted very conservatively and expenditures are budgeted
with worst-case scenarios in mind.

The General Fund finished the fiscal year with approximately $249,258 less in expenditures than
budgeted. The General Fund generated $24,302 more in Revenues than budgeted. The additional
revenue over expenditures will be carried forward to the following year beginning fund balance. In June,
2011 the Board approved $375.000 increase in reserves for capital projects, maintenance, and tuition for
the upcoming years. The balance of unreserved surplus at July 1, 2011 is $226,645.

Capital Assets

At June 30, 2011, the School Board had approximately $5,785,437 invested in a broad range of
capital assets, including land, buildings, furniture, vehicles, computers, instructional equipment and other
equipment. This amount is net of accumulated depreciation to date. Table I below shows the net book
value of capital assets at the end of the 2010 and 2011 fiscal year.

Table 11

2010 2011

Capital Assets
Governmental Activities

Land $ 481,300 $ 481,300

Construction in Progress - -

Buildings & Machinery and

Equipment 6,590,735 6,247 538
Total Governmental Activities $ 7,072,035 $ 6,728,838

Business Type Activities
Machinery & Equipment $ 7.448.00 $ 19,198.00

Total Capital Assets $ 7,079,483 $ 6,748,037

Debt Administration

At June 30, 2011, the School District had $3,366.038 as outstanding debt. Of this amount
$125,806 is for compensated absences, $225.232 is for loans payable, and the balance $3,015,000 is for
bonds for school construction. On March 11, 2003 the voters of the Borough of Belmar approved the
renovation to the Elementary school in the amount of $5,616,977. The state of New Jersey is funding
40% or $2,246,791 and Bonds were issued for the remaining $3,370.000.

16.



17.

Economic Factors and Next Year’s Budget

The Belmar Public School District is in very good financial condition presently. The Borough of
Belmar is primarily a residential community, with few commercial ratables. The majority of revenues
needed to operate the District is derived from homeowners through property tax assessments and
collections, which is voted by the residents annually.

For the 2010-2011 school year, the School Board was able to sustain its general fund budget
through the local tax levy, state education aid, federal aid, tuition and local revenue sources.
Approximately 13% of the School Board's general fund revenue is from State Aid, 68% of total revenue
is from the local tax levy, 18% is from tuition from other LEA"s and less than 1% is from miscellaneous
revenue, which among other things includes interest on deposits.

The district has net assets of $4,188.,722 for all governmental activities representing the
accumulated results of all past years” operations. The unrestricted portion of the net assets is $141.345.
This means that if the School Board had to pay off all bills today, including all of the School Board’s
noncurrent liabilities such as compensated absences, the School Board would have a surplus of $141,345.
The district also has $496.899 in capital reserve monies and $450,000 in Tuition Reserve, $201 005 in
Emergency Reserve, and $150,450 in Maintenance Reserve, as well as the fair market value of the capital
assets.

While State aid has been essentially frozen over the last few years, over the past two years the
amount of state aid to the District has decreased significantly. In 2008/2009 the District received
$1.383.388 in State Aid. This amount decreased to $1,018,000 in 2009/2010 and $966,613 in 2010/201 1.
The district supplemented the loss of state aid with surplus funds and cost savings through salary
negotiations and a minimal reduction in staff. The student population has remained relatively constant
over the past for years. In the future, the tax levy will be the area that will need to absorb any increase in
budget obligations and that is limited to a 2% cap.

The School Board anticipates that enrollment for the 2011-2012 school vear will remain stable.
The School Board cannot accurately forecast future enrollment, but many school Districts in Monmouth
County faced decreased enrollments over the past few years while the enroliment in Belmar has
increased.

In conclusion, the Belmar Public School District has committed itself to financial excellence for
many years. In addition, the School District’s system for financial planning, budgeting, and internal
financial controls are well regarded. The School District plans to continue its sound fiscal management to
meet the challenge of the future.

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens. taxpayers, investors and creditors with a
general overview of the School District’s finances and to show the School District’s accountability for the
money it receives. If you have questions about this report or need additional information contact: Ms.
Loretta Hill. School Business Administrator/Board Secretary at Belmar Board of Education, 1101 Main
St. Belmar, NJ 47719,
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Assets
Cash and Cash Equivalents
Receivables, Net
Inventory
Restricted Assets:
Cash and Cash Equivalents
Capital Assets Not Being Depreciated
Capital Assets, Net
Total Assets

Liabilities

Deferred Revenue

Accounts Payable

Noncurrent Liabilities:
Due Within One Year
Due Beyond One Year

Total Liabilities

Net Assets

Invested in Capital Assets, Net of Related Debt

Restricted For:
Other Purposes
Unrestricted

Total Net Assets

BELMAR SCHOOL DISTRICT

STATEMENT OF NET ASSETS

Exhibit A-1
JUNE 30, 2011
Governmental Business-Type
Activities Activities Total

$ - 35,326 35,326
480,613 9,311 489,924

1,327 1,327

1,079,324 1,079,324
481,300 481,300
5,766,238 19,199 5,785,437
7,807,475 65,163 7,872,638
50,742 50,742

1,711 16,940 18,651

248,496 248,496
3,366,038 3,366,038
3,666,987 16,940 3,683,927
2,633,004 19,199 2,652,203
1,362,716 1,362,716
144,768 29,024 173,792

$ 4,140,488 48,223 4,188,711

The accompanying Notes to Financial Statements are an integral part of this statement.



19.

JUSLIANE)S SIU} JO Lred [RISAIUL U Q1B SJUSWIBIS [RIDUBUL 0} $AJON Sutdupdwions ay |

(659°100°6) (655°¢) (001°866°8) 10L° €LY T PP6°LSTT FOLCEL T
(656°¢) (655°¢) - SLOTISH €60°96 LTLOST
(655°¢) (656°¢) SLO'ISI £60°96 LTL0ST
(001°866'8) - (001°866°8) 929°7TE’1 168°191°C LLST8Y'TI
(coLy) (coL'y) COLY
(F9THS1) Qcmﬁ 1) YOTPSI
(0er°95€) (0€r95¢) 0€4°98¢
(b€t Tro’1) (6Eb°Tho'1) 6EP°TY6°
(1L0°0¢p) (1L0°0EH) 1L00EY
(888°899) @%@8 888°899
(Th¥'56¢) (Trr s6¢) T ses
(608°7€2) (608°7€2) 608°T€T
(189°LLT1) (189°LLT'T) 189°LLT
(65¢°€T6'T) (65€°¢767) 6SE°€TOT
(sps°L81) (svs°L81) SPs'L81
(00Z'¥01) (00Z'v01) 00T 01
99L°G 11 99LS1 L 979°TCE 1 098°90C°1
(s€0'9¢h) (s€0'9¢y) 168°191°C 988°L6S5°C $

_nwﬁrr m.@t;:u«x mo_tﬁau{ m:Oﬁ:ﬂEﬁ.cU m@um?_em mumzumxm—

@Q\ﬁ—%mmuﬁm:m —&u:@—:—:?’cu ﬁ:m wd:.w,_mv hc.w m@whﬁzU
sunerdo
mgumw:{ u@Z ut mu%:&:u mo==o>0~— E&..wc._&
pue anudAdY (asuddxjy) 1oN
110 0€ ANNT AAANT dVAA AHL 404
SALLIATIDV 40 INAIWALVIS

710 139948

TV Haquyxyy

LOTILSIA TOOHDS Y VIN'TIY

TUBLUUIBAOTY LIBUWLL] 1810 ]

samAnoy adA [-ssauisngg (8101
DIAISG POO]
sonianoy adA ] ~ssoutsng

SALHADOY JUSWILIDAOD) [8I0 |
5100408 eioadg
1G2(] wWa2 | -BuoT] U0 1$2103u]
uoneardac] pAEIO[BEUN
sijouny sakojdwiry paiesojeu
uonenodsul ] pdng
douBUBIUIRIA puR suonriad(y el
SIVIALOG
SAUBLSIUALPY [00OLDY
SODIAIDG QANBISIUIUPY [RIOUDD
SDOIALDS PATRIOY UOLONIISU] 29 UIPIHS
yonmj
saniates oddng
UOHONISUY 130
gopongsuj feoadg g0
uoneonpy |eoadg
Immnsay
UOTONISUY
SSOIUANDY [BIUOUILIDAOD
SHWIEIB04j/stonoun j




T1L°881°p CTT'8Y {RFOFIY  $
96£°S81° Y 9P1°6€ 0STIP1t
($86°16) $s6°T1 (0¥S+v01)
00£°S6 (8L¥°¢) 8LL°86
6569606 I8 8.8°960°6
00L°69 8 619°69
160°9TH | 160°9TH°1

v 1°66¢ 8t1°66¢€
02090T°L 0T0°90C°L

[ejo], $IDIADDY SIANIY
ad{£ | ~-ssomsng [BIUDWLIOAOY)

$198SY JaN Ul saduvy)

pue anuaAdy (dsuadxy) 19N

¢ JO 719948
TV IIIYXY

Judwaje)s siy Jo yred [eISAIUL UE IR SIUSWAILIS [RIOURUL] 0} $9j0N Suriurdwosdy 2L

TI0T "0t ANNL CAANT AVIAX THL 04

SHLLIALLDY 40 INAWALVLS

LORLLSIA TOOHOS YVIN'TAY

Juipuy - 51088y 1ON

SumBog - 51085V 10N
1G9(] pue S1asSY paxi] 1o] jusunsnipy
s1288y 1apy i ofueyD)
SIaJSURL], PUB SWO}] AIBUIPIORIX]
‘s [r1oadg ‘sonuaady [Biousn) (IO
SUWODU] SNOJUBI[SIST PUB STUNLILT] JUDULISIAU]
POIDLIISEY 0N PIY JIBIS PUR [RI8PA]
AOIAIRG 1G9(] IO PRIADT SaXB ]
18N
‘0s0diIng [RIDUILN) 10] PAIAT ‘soxe] Auadol]
$IKR ]
ISONUIADY [BIDUDD)



FUND FINANCIAL STATEMENTS - B



Long-term Habilities, including bonds payable, are
not due and payable in the current period and
therefore are not reported as liabilities in the

funds. (see Note 3)

Net assets of governmental activities

BELMAR SCHOOL DISTRICT

BALANCE SHEET

GOVERNMENTAL FUNDS

JUNE 36, 2011

The accompanying Notes to Finuncial Statements are an integral part of this statement.

Exhibit B-1 21.

Special Total
General Revenue Governmental
Fund Fund Funds
Assets
Cash and Cash Equivalents 8 - -
Interfund Receivable 319,204 319,204
Restricted Cash and Cash Equivalents 1,079,324 1,079,324
Receivables, Net 127,300 353,313 480,613
Total Assets $ 1,525,828 353,313 1,879,141
Liabilities and Fund Balance
Liabilities:
Accounts Payable $ - 1,711 1,711
Interfund Payable 319,204 319,204
Deferred Revenue 50,742 50,742
Total Liabilities - 371,657 371,657
Fund Balance:
Restricted for:
Designated for Subsequent

Years Expenditures - Excess Surplus 11,358 11,358
Designated for Subsequent

Years Expenditures - Tuition Reserve Budgeted Withdrawal 225,000 225,000
Tuition Reserve:

2010-2011 225,000 225,000
Maintenance Reserve 150,450 150,450
Emergency Reserve 201,005 201,005
Capital Reserve Account 496,899 496,899
Assigned to:

Other Purposes 43,862 43,862

Designated for Subsequent Years Expenditures - BOE 9,142 9,142
Unassigned:

Special Revenue Fund (18,344) (18,344)

General Fund 163,112 163,112
Total Fund Balances 1,525,828 (18,344) 1,507,484
Total Liabilities and Fund Balance $ 1,525,828 353,313
Amounts reported for governmental activities in

the Statement of Net Assets (A-1) are different
because:

Capital assets used in governmental activities

are not financial resources and therefore are

not reported in the funds. The cost of the

assets is $11,471,204 and the accumulated

depreciation is $5,223,666. 6,247,538

(3.614,534)

S 4,140,488
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BELMAR SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDs  Exhibit B-3

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2011

Total Net Change in Fund Balances - Governmental Funds (From B-2)

Amounts Reported for Governmental Activities in the Statement of
Activities (A-2) are Different Because:
Capital Outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceeded depreciation in
the period.

Depreciation Expense (356.430)
Capital Outlays 190.890

Repayment of bond principal is an expenditure in the governmental funds.
but the repayment reduces long-term liabilities in the statement of net
assets and is not reported in the statement of activities.

In the statement of activities, interest on long-term debt in the statement of
activities is accrued, regardless of when due. In the governmental fund,

interest is reported when due.

Change in Net Assets of Governmental Activities

The accompanying Notes to Financial Statements are an integral part of this statement.

$ 19.434
(165.540)
240,966
3.918
$ 98.778




Assets
Current Assets:
Cash and Cash Equivalents
Accounts Receivable:
State
Federal
Miscellanoues
Inventories
Total Current Assets

Noncurrent Assets:

Equipment

Less: Accumulated Depreciation
Total Noncurrent Assets

Total Assets
Liabilities
Accounts Payable

Total Liabilities

Net Assets
Investment in Capital Assets
Unrestricted

Total Net Assets

The accompanying Notes to Financial Statements are an integral part of this statement.

BELMAR SCHOOL DISTRICT

STATEMENT OF NET ASSETS

PROPRIETARY FUNDS

JUNE 30,2011

Exhibit B-4

Enterprise
Fund

§ 35326

235
8,918
158
1,327

45,964

43,138

(23,939)
19,199

$§ 65,163

$ 16,940

$ 16,940

§ 19,199

29,024

$ 48,223



BELMAR SCHOOL DISTRICT

STATEMENT OF REVENUES. EXPENSES AND CHANGES

IN FUND NET ASSETS

PROPRIETARY FUNDS

JUNE 30, 2011

Operating Revenues:
Local Sources:
Daily Sales Reimbursable Programs
Daily Sales Non-Reimbursable Programs
Total Operating Revenue

Operating Expenses:
Cost of Food
Salaries
Management Fee
Insurance
Cost of Supplies
Depreciation
Audit
Repairs
Miscellaneous

Total Operating Expenses

Operating (Loss)/Profit

Non-Operating Revenues:
State Sources:
State School Lunch Program
Federal Sources:
National School Lunch Program
Federal Breakfast Program
Food Distribution Program
Interest Revenue
Total Non-Operating Revenues

Change in Net Assets
Adjustment for Net Assets
Net Assets, July 1

Net Assets, June 30

The accompanying Notes to Financial Statements are an integral part of this statement.

Exhibit B-5

Enterprise
Fund

§ 95935
158

96,093

107,784
83,900
9,000
7,804
11,760
804
1,000
285
28,390

250,727

(154,634)

3,328

122,257
15,373
10,117

81

151,156

(3,478)

12,555

39,146

26.



BELMAR SCHOOL DISTRICT

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

JUNE 30, 2011

Cash Flows from Operating Activities:
Receipts from Daily Sales
Payments to Employees
Payments to Suppliers

Net Cash Used by Operating Activities

Cash Flows from Noncapital Financing Activities:
State Sources
Federal Sources

Net Cash Provided by Noncapital Financing Activities

Cash Flows from Investing Activities:
Interest

Net Increase/(Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents July 1

Cash and Cash Equivalents June 30

Cash Flows from Operating Activities:
Operating (Loss)/Profit
Adjustments to Reconcile Operating Loss to Cash
Provided (Used) by Operating Activities:
Depreciation
Federal Commodities Consumed
Changes in Assets and Liabilities:
{Increase)/Decrease in Accounts Receivable
Increase/(Decrease) in Accounts Payable
{Increase)/Decrease in Inventory

Net Cash Used by Operating Activities

The accompanying Notes to Financial Statements are an integral part of this statement.

Exhibit B-6

Enterprise
Fund

96,093
(83,900)
(148,321)

(136,128)

3,328
137,630

140,958

81

4,911

30,415

35,326

(154,634)

804
10,117

3,127
4,395
63

(136,128)

27.



BELMAR SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET ASSETS

Assets:
Cash and Cash Equivalents

Total Assets

Net Assets:
Held in Trust for Unemployment Claims
and Other Purposes

Total Net Assets

Exhibit B-7
FIDUCIARY FUNDS
JUNE 30,2011
Unemployment
Scholarship Compensation
Fund Trust

$ 800 89.302
$ 800 89,302
$ 800 89,302
$ 800 89,302

The accompanying Notes to Financial Statements are an integral part of this statement.



BELMAR SCHOOL DISTRICT

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

Additions

Contributions
Other

Total Contributions

Investment Earnings:
Interest

Net Investments Earnings

Total Additions

Deductions

Unemployment Claims

Total Deductions

Change in Net Assets
Net Assets - Beginning of Year

Net Assets - End of the Year

The accompanying Notes to Financial Statements are an integral part of this statement.

FIDUCIARY FUNDS

JUNE 30,2011

Scholarship
Fund

Exhibit B-8

Unemployment
Compensation
Trust

99,764

99,764

800

(91.585)
180.887

800

89,302
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BOARD OF EDUCATION

BELMAR SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS

JUNE 30,2011

NOTE 1: Summary of Significant Accounting Policies

The financial statements of the Board of Education (Board) of the Belmar School
District (District) have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles. The more significant of the Board’s accounting policies are
described below.

A. Reporting Entity:

The Belmar School District is a Type 11 district located in the County of Monmouth,
State of New Jersey. As a Type Il district, the School District functions independently through a
Board of Education. The board is comprised of nine members elected to three- -year terms. The
purpose of the district is to educate students in grades K-8. The Belmar School District had an
approximate enrollment at June 30, 2011 of 551 students.

The primary criterion for including activities within the District’s s reporting entity, as set
forth in Section 2100 of the GASB Codification of Government Accounting and Financial
Reporting Standards. is whether:

o The organization is legally separate (can sue or be sued in their own name)

® The District holds the corporate powers of the organization

e The District appoints a voting majority of the organization’s board

e The District is able to impose its will on the organization

* The organization has the potential to impose a financial/benefit/burden on the District
e There is a fiscal dependency by the organization on the District

B. Government-Wide Financial Statements

The government-wide financial statements include the statement of net assets and the
statement of activities. These statements report financial information for the District as a whole
excluding fiduciary activities such as student activities. Individual funds are not displayed but
the statements distinguish governmental activities, generally supported by state and federal aid.
tuition and county tax levies. from business-type activities generally financed in whole or in part
with fees charged to external parties.
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NOTE 1: Summary of Significant Accounting Policies (Continued)

B. Government-Wide Financial Statements (Continued)

The statement of activities reports the expenses of a given function offset by program
revenues directly connected with the functional program. A function is an assembly of similar
activities and may include portions of a fund or summarize more than one fund to capture the
expenses and program revenues associated with a distinct functional activity. Program revenues
include (1) charges for services which report fees and other charges to users of the District’s
services and (2) operating grants and contributions. These revenues are subject to externally
imposed restrictions to these program uses. Tax levies and other revenue sources not properly
included with program revenues are reported as general revenues.

Fund Financial Statements

Fund financial statements are provided for governmental. proprietary and fiduciary
funds. The New Jersey Department of Education (the “Department”) has elected to require New
Jersey districts to treat each governmental fund as a major fund in accordance with the option
noted in GASB No. 34, paragraph 76. The Department believes that the presentation of all funds
as major is important for public interest and to promote consistency among district financial
reporting models.

C. Measurement Focus, Basis of Accounting and Financial Statement
Presentation

The financial statements of the District are prepared in accordance with generally
accepted accounting principles (GAAP). The District’s reporting entity applies all relevant
Governmental Accounting Standards Board (GASB) pronouncements. The government-wide
and proprietary fund financial statements apply Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB) opinions issued on or before November
30. 1989, unless those pronouncements conflict with or contradict GASB pronouncements. in
which case, GASB prevails.

The government-wide statements report using the economic resources measurement
focus and the accrual basis of accounting generally including the reclassification or elimination
of internal activity (between or within funds). Proprietary and fiduciary fund financial
statements also report using this same focus and basis of accounting although internal activity is
not eliminated in these statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred regardless of the timing of related cash flows. County tax
revenues are recognized in the year for which they are levied while grants are recognized when
orantor eligibility requirements are met. The Unemployment Trust Fund recognizes employer
and employee contributions in the period in which contributions are due.

Governmental fund financial statements report using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized when
they are both measurable and available. Available means collectible within the current period or
soon enough thereafter to apply current liabilities. The District considers revenues to be
available if they are collected within 60 days of the end of the fiscal year. Expenditures are
recorded when the related fund liability is incurred. except for long-term pension and
compensated absences. which are -eported as expenditures in the vear due.




NOTE 1: Summary of Significant Accounting Policies {Continued)

C. Measurement Focus, Basis of Accounting and Financial Statement
Presentation (Continued)

Major revenue sources susceptible to accrual includes Intergovernmental revenues. and
the county tax levy. In general. other revenues are recognized when cash is received.

Operating income reported in proprietary fund financial statements includes revenues
and expenses related to the Vprimary continuing operations of the fund. Principal operating
revenues for proprietary funds are charges to customers for food sales and for services provided
to other governmental entities. Principles operating expenses are the costs of providing goods or
services and include administrative expenses and depreciation of capital assets. Other revenues
and expenses are classified as non-operating in the financial statements.

D. Fund Accounting:

The accounts of the District are maintained in accordance with the principles of fund
accounting to ensure observance of limitations and restrictions on the resources available. The
principles of fund accounting require that resources be classified for accounting and reporting
purposes into funds or account groups in accordance with activities or objectives specified for
the resources. Each fund is a separate accounting entity with a self-balancing set of accounts.
An account group, on the other hand. is a financial reporting device designed to provide
accountability for certain assets and liabilities that are not recorded in the funds because they do
not directly affect net expendable available financial resources. Funds are classified into three
categories: governmental, proprietary and fiduciary. Each category, in turn. is divided into
separate ““fund types”.

Governmental Fund Types

General Fund: The general fund is the general operating fund of the District and is
used to account for all expendable financial resources except those required to be
accounted for in another fund.

Special Revenue Fund: The District accounts for the proceeds of specific revenue
sources (other than expendable trust or major capital projects) that are legally
restricted to expenditures for specified purposes in the special revenue funds.

Capital Projects Fund: the capital projects fund is used to account for all financial
resources to be used for the acquisition or construction of major capital facilities (other
than those financed by proprietary funds).

Debt Service Fund: The debt service fund is used to account for the accumulation of

resources for, and the payment of principal and interest on bonds issued to finance
major property acquisition, construction and Improvement programs.

Proprietary Fund Tvpe

perations that are financed and operated in a manner
similar to private business enterprises. in which the infent of the District is that the
costs of providing goods or services to the District on a continuing basis be financed or
recovered primarily through user charges.
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NOTE 1; Summary of Sienificant Accounting Policies (Continued)

D. Fund Accounting (Continued):

Fiduciary Fund Types

Agency Funds (Payroll and Student Activities Fund): Agency funds are used to
account for the assets that the District holds on behalf of others as their agent. Agency
funds are custodial in nature and do not involve measurement of results of operations,

Trust and Agency Funds: The trust and agency funds are used to account for assets
held by the District on behalf of outside parties. including other governments, or on
behalf of other funds within the District.

Expendable Trust Fund: An expendable trust fund is accounted for in essentially the
same manner as the governmental fund types. using the same measurement focus and
basis of accounting. Expendable trust funds account for assets where both the
principal and interest may be spent. Expendable trust funds include Unemployment
Compensation Insurance and the following scholarship funds:

Stoner Scholarship Fund

Agency Funds (Payroll and Student Activities Fund): Agency funds are used to
account for the assets that the District holds on behalf of others as their agent. Agency
funds are custodial in nature and do not involve measurement of results of operations.

E. Basis of Accounting:

The modified accrual basis of accounting is used for measuring financial position and
operating results of all governmental fund types. expendable trust funds and agency funds.
Under the modified accrual basis of accounting, revenues are recognized when they become both
measurable and available. “Measurable™ means the amount of the transaction can be determined
and “available™ means collectible within the current period or soon enough thereafter to be used
to pay liabilities of the current period. Expenditures are recognized in the accounting period in
which the fund liability is incurred. except for principal and interest on general long-term debt
which are recorded when due.

Ad Valorem (Property) Taxes are susceptible to accrual as under New Jersey State
Statute a municipality is required to remit to its school district the entire balance of taxes in the
amount voted upon or certified. prior to the end of the school year. The District records the
entire approved tax levy as revenue (accrued) at the start of the fiscal vear, since the revenue is
both measurable and available. The District is entitled to receive moneys under the established
payment schedule and the unpaid amount is considered to be an “accounts receivable™.

The accrual basis of accounting is used for measuring financial position and operating
results of proprietary fund types and nonexpendable trust funds. Under this method. revenues are
recorded in the accounting period in which they are earned and expenses are recorded at the time
liabilities are incurred.



NOTE 1: Summary of Sienificant Accounting Policies (Continued)

F. Budgets/Budgetary Control:

Annual appropriated budgets are prepared in the spring of each year for the general,
special revenue. and debt service funds. The budgets are submitted to the County office and are
voted upon at the annual school election on the third Tuesday in April. Budgets are prepared
using the modified accrual basis of accounting: the legal level of budgetary control is established
at line item accounts within each fund. Line item accounts are defined as the lowest (most
specific) level of detail as established pursuant to the minimum chart of accounts referenced in
N.JA.C. 6A:23-2.2(g)1. All budget amendments must be approved by School Board resolution,
Budget amendments during the year ended June 30,2011 were insignificant.

The Public School Education Act of 1975, limits the annual increase of any district’s net
current expense budget. The Commissioner of Education certifies the allowable amount for each
district but may grant a higher level of increase if he determines that the sums so provided would
be insufficient to meet the identified goals and needs of the district or that an anticipated
enrollment increase requires additional funds.

The Commissioner must also review every proposed local school district budget for the
next school year. He examines every item of appropriations for current expenses and budgeted
capital outlay to determine their adequacy in relation to the identified needs and goals of the
district. If. in his view. they are insufficient. the Commissioner must order remedial action. If
necessary. he is authorized to order changes in the local district budget.

Once a budget is approved., it can be amended by transfers or additional appropriation of
fund balances by approval of a majority of the members of the Board. Amendments are
presented to the Board at their regular meetings. Each amendment must have Board approval.
Such amendments are made before the fact, are reflected in the official minutes of the Board, and
are not made after fiscal year-end as dictated by law. Individual transfers were not material in
relation to the original appropriations. All uncommitted budget appropriations lapse at year-end.

G. Encumbrances:

Under encumbrance accounting purchase orders, contracts and other commitments for
the expenditure of resources are recorded to reserve a portion of the applicable appropriation.
Open encumbrances in governmental funds other than the special revenue fund are reported as
reservations of fund balances at fiscal year end as they do not constitute expenditures or
liabilities but rather commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue fund for which the District has received
advances are reflected in the balance sheet as deferred revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An entry
will be made at the beginning of the next fiscal vear to increase the appropriation reflected in the
certified budget by the outstanding encumbrance amount as of the current fiscal vear end.

34.
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NOTE 1: Summary of Significant Accounting Policies (Continued)

H. Short-Term Interfund Receivables/Pavables:

Short-Term interfund receivables/payables represents amounts that are owed. other than
charges for good or services rendered to/from a particular fund in the District and that are due
within one vear.

L Inventories and Prepaid Expenses

Inventories and prepaid expenses, which benefit future periods, other than those recorded
in the enterprise fund are recorded as an expenditure during the year of purchase.

Enterprise fund inventories are valued at cost. which approximates market, using the

first-in-first-out (FIFO) method. Prepaid expenses in the enterprise fund represent payments
made to vendors for services that will benefit periods beyond June 30, 2011.

J. Capital Assets and Depreciation

The District’s property, buildings and improvements, equipment, vehicles, furniture and
fixtures with useful lives of five years or more are stated at historical or estimated historical cost
and are reported in the government-wide financial statements. Proprietary Fund capital assets are
reported in its respective fund.

The District contracted with an outside service company to provide a report with a
comprehensive detail of capital assets and depreciation during 2003-2004. Accumulated
depreciation for fiscal year 2011, fiscal year 2011 depreciation expense, total accumulated
depreciation and book values were also provided. The costs of normal maintenance and repairs
that do not add to the asset value or materially extend the useful lives are not capitalized. Capital
assets are depreciated using the straight-line method. When capital assets are disposed. the cost
and applicable accumulated depreciation are removed from the respective accounts. Estimated
useful lives, in years, for depreciable assets are as follows:

Buildings and Improvements 20-50
Equipment and Vehicles 5-20
Furniture and Fixtures 5-20

Capital asset activity for the vear ended June 30. 2011 was as follows:



NOTE 1: Summary of Sienificant Accounting Policies (Continued)

J. Capital Assets and Depreciation {Continued)
Balance Appraisal Balance
Julv 1.2010 Additions Adj. Retirements June 30,2011

Governmental Activities:
Capital Assets that are
Not Being Depreciated:

Land $ 481.300 481.300
Total Capital Assets Not
Being Depreciated _481.300 481.300

Site Improvements and

Buildings 10,635,167 10.635.167
Machinery and

Equipment 341,504 13.233 354.737
Totals 10.976.671 13,233 10.989.904

Less: Accumulated
Depreciation for:

Sites and Buildings 4,710.398 328,597 5,038.995
Equipment 156.838 27.833 _ 184,671
Total Accumulated
Depreciation 4.807.236 356.43 - 5,223,666
Net Depreciable Assets  6.109.4 435 343.197) 5.766.238

Governmental Activities
Capital Assets, Net  $ 6,590,735 (343,197) 6,247,538

Business-Type Activities:

Equipment $ 30.583 12,555 43,138
Less: Accumulated
Depreciation for:
Equipment 23,135 _ 804 o e 23,939
Business-Type Activities
Capital Assets. Net $  7.448 11,751 19.199

The fixed asset listing is updated each year by Acclaim inv entory on-site, and assets are
tagged. or deleted. as appropriate. The GASB 34 summaries are required to determine activity to
be reported in the CAFR. as the additions and removals contain items for insurance purposes that
are not capitalized for GASB 34 purposes. These can be identitied on the comprehensive reports
by the year included in the last column. If no year is in that column, than there was no GASR 3 34
asset. Minor adjustments ($62) to the 2010-201 I depreciation expense was made to bri g asset
values into agreement at June 30. 201



NOTE 1: Summary of Sienificant Accounting Policies (Continued)

K. Accrued Salaries and Wages

Certain District employees. who provide services to the District over the ten-month
academic year, have the option to have their salaries evenly disbursed during the entire twelve-
month vear. New Jersey statutes require that these earned but undisbursed amounts be retained
in a separate bank account.

L. Compensated Absences

The District accounts for compensated absences (e.g., unused vacation. sick leave) as
directed by Governmental Accounting Standards Board Statement No. 16 (GASB 16),
“Accounting for Compensated Absences™. A liability for compensated absences attributable to
services already rendered and not contingent on a specific event that is outside the control of the
employer and employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in accordance
with the District’s personnel policy. Upon termination, employees are paid for accrued vacation.
The District’s policy permits employees to accumulate unused sick leave and carry forward the
full amount to subsequent years. Upon retirement employees shall be paid by the District for the
unused sick leave in accordance with the District’s agreements with the various employee
unions.

The liability for vested compensated absences of the governmental fund types is
recorded in the general long-term debt account group. The current portion of the compensated
absence balance is not considered material to the applicable fund total liabilities, and therefore is
not shown separately from the long-term liability balance of compensated absences.

M. Deferred Revenue

Deferred revenue in the special revenue fund represents cash, which has been received
but not yet earned. See note 1(e) regarding the special revenue fund.

N. Lone-Term Obligations

Long-term debt is recognized as a liability of a governmental fund when due or when
resources have been accumulated in the debt service fund for payment early in the following
year. For other long-term obligations, only that portion expected to be financed from expendable
available financial resources is reported as a fund Hability of a governmental fund. The
remaining portion of such obligations is reported in the general long-term debt account group.

0. Fund Equity

Contributed capital represents the amount of fund capital contributed to the proprietary
funds from other funds. Grants. entitlements. or shared revenues which are restricted for the
acquisition or construction of capital assets are also recorded as contributed capital. Reserves
represent those portions of fund equity not appropriable for expenditure or legally segregated for
a specific future use. Designated fund balances represent plans for future use of financial

resources.
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NOTE 1: Summary of Significant Accounting Policies (Continued)

P. Tuition Receivable

Tuition charges were established by the Board of Education based on estimated costs.
The charges are subject to adjustment when the final costs have been determined.

Q. Tuition Pavable

Tuition charges for the fiscal year 2010-2011 was based on rates established by the
receiving district. These rates are subject to change when the actual costs have been determined.
The District has elected to reserve $225.000.00 for future tuition adjustment liabilities. which is
within the 10% ceiling allowed by the Department of Education. State of New Jersey.

2010-2011 School Year $ 225.000
2009-2010 School Year 225.000
Balance June 30, 2011 550,000
To be Utilized in 2011-2012 225.000
Available for Future Years $ 225,000
NOTE 2: Cash and Cash Equivalents and Investments

Cash and cash equivalents includes petty cash. change funds. amounts in deposits, and
short term investments with original maturities of three months or less.

Investments are stated at cost or amortized cost, which approximates market. The Board
classifies certificates of deposit, which have original maturity dates of more than three months
but less than twelve months from the date of purchase, as investments.

Deposits

New Jersey statutes require that school districts deposit public funds in public
depositories located in New Jersey which are insured by the Federal Deposit Insurance
Corporation, the Federal Savings and Loan Insurance Corporation, or by any other agency of the
United States that insures deposits made in public depositories. School districts are also
permitted to deposit public funds in the State of New Jersey Cash Management Fund.

New Jersey statutes require public depositories to maintain collateral for deposits of
public funds that exceed depository insurance limits as follows:

The market value of the collateral must equal at least 5% of the average
daily balance of collected public funds on deposit.

1n addition to the above collateral requirement. if the public funds deposited exceed 75%
of the capital funds of the depository. the depository must provide collateral having a market
value at least equal to 100% of the amount exceeding 75%.

All collateral must be deposited with the Federal Reserve Bank of New York. the Federal
Reserve Bank of Philadelphia. the Federal Home Loan Bank of New York. or a banking
institution that is a member of the Federal Reserve System and has capital funds of not less than
$25.000.000.
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NOTE 2: Cash and Cash Equivalents and Investments

Investments
New Jersey statutes permit the Board to purchase the following types of securities:

a. Bonds or other obligations of the United States or obligations
guaranteed by the United States.

b. Bonds of any Federal Intermediate Credit Bank. Federal Home
Loan Bank, Federal National Mortgage Agency or any United
States Bank of Cooperatives which have a maturity date not greater
than twelve months from the date of purchase.

Bonds or other obligations of the school district.

(¢}

All bank deposits and investments as of the balance sheet date are classified as to credit
risk by the following two categories described below:

As of June 30. 2011, the District’s deposits and investments are summarized as follows:

FDIC $ 100,800
GUPDA 1,746,882

As of June 30, 2011, cash and cash equivalents and investments of the District consisted
of the following:

Cash and Cash

Equivalents
Interest Bearing Checking Accounts $ 1,230,050

The carrying amount of the Board’s cash. cash equivalents and investments at June 30.
2011 was $1.230.050 and the bank balance was $1.847,682. Of the bank balance $100,800 was
covered by federal depository insurance and $1,746.882 was covered by a collateral pool
maintained by the banks as required by New Jersey statutes.

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that. in the event of a bank failure, the government’s
deposits may not be returned to it. The District does not have a formal policy for custodial credit
risk.

The District had no uninsured deposits.
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NOTE 3: General Long-Term Debt

During the fiscal vear ended June 30. 2011, the following changes occurred in liabilities
reported in the general long-term debt account group:

Amounts
Due
Balance Balance Within Long-Term
July 1, 2010 Issued Retired June 30,2011 One Year Portion
Compensated
Absences
Payable $ 16,840 108,966 125,806 125,806
Loans Payable 439.695 (105.967) 333,728 108,496 225,232
Bonds Payvable 3.290.000 (135.,000) 3.155.000 140.000 3.015.000
$ 3,746,535 108,966 (240.967) 3,614,534 248,496 3,306,038

A. Loans Pavable

The Board has two loan program, a low-interest facilities program loan issued on August
18, 1993, and a small project program loan, also issued on August 18, 1993. The interest rates
are 1.500% and 5.288%. respectively. and both loans are payable through July 13, 2013. These
loans were issued by the New Jersey Economic Development Authority.

Principal Interest Total
Year Ending June 30,
2011-2012 $ 108,486 10,294 118.780
2012-2013 111,197 6,279 117,476
2013-2014 114,045 2118 116,163
$333,728 18,691 352,419

B. Bonds Authorized But Not Issued

As of June 30, 201 1. the Board had no authorized but not issued bonds.



NOTE 3: General Lone-Term Debt (Continued)

C. Bonds Pavable

Principal Interest Total
Year Ending June 30,

2012 $ 140,000 137.921 277,921
2013 150,000 131.491 281.491
2014 155.000 124,723 279,723
2015 285,000 115,009 400,009
2016 295.000 102,181 397,181
2016-2020 1,495,000 311,091 1.806,091
2021-2023 635,000 29.677 664.677

$3.155.000 952,093 4.107.093

Bonds issued 7/8/03 for $540,000 at interest from 5.00% to 5.50% maturing 10/1/2017
with a balance of $300,000 at June 30, 2011.

Bonds issued 8/1/03 for $3.370.000 at interest from 4.15% to 4.625% maturing 8/1/2022
with a balance of $2.855.000 at June 30, 2011.

NOTE 4: Pension Plans

Description of Plans — All required employees of the District are covered by either the
Public Employees’ Retirement System or the Teachers’ Pension and Annuity Fund which have
been established by state statute and are administered by the New Jersey Division of Pension and
Benefits (Division). According to the State of New Jersey Administrative Code. all obligations
of both Systems will be assumed by the State of New Jersey should the Systems terminate. The
Division issues a publicly available financial report that includes the financial statements and
required supplementary information for the Public Employees Retirement System and the
Teachers™ Pension and Annuity Fund. These reports may be obtained by writing to the Division
of Pensions and Benefits. P.O. Box 295, Trenton, New Jersey, 08625,

Teachers’ Pension and Annuity Fund (TPAF) — The Teachers’ Pension and Annuity
Fund was established as of January 1, 1955, under the provisions of N.J.S.A. 18A:66 to provide
retirement benefits, death. disability and medical benefits to certain qualified members. The
Teachers’ Pension and Annuity Fund is considered a cost-sharing multiple-employer plan with a
special funding situation. as under current statute, all employer contributions are made by the
State of New Jersey on behalf of the District and the system’s other related non-contributing
employers. Membership is mandatory for substantially all teachers or members of the

professional staff certified by the State Board of Examiners, and employees of the Department of

Education who have titles that are unclassified, professional and certified.

Public Emplovees’ Retirement System (PERS) — The Public Emplovee’s Retirement
System (PERS) was established as of January 1. 1955 under the provisions of N.J.S.A.43:15A to
provide retirement, death. disability and medical benefits to certain qualified members. The
Public Employees’ Retirement System is a cost-sharing multiple-employer plan. Membership is
mandatory for substantially all full-time employees of the State of New Jersey or any county.
municipality. school district. or public agency, provided the employee is not required to be a
member of another state-administered retirement system or other state or local jurisdiction.
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NOTE 4: Pension Plans (Continued)

Vesting and Benefit Provisions — The vesting and benefit provisions for PERS are set
by N.J.S.A. 43:15A and 43.3B. and N.J.S.A. 18A:6C for TPAF. All benefits vest after eight to
ten years of service, except for medical benefits that vest after 25 years of service. Retirement
benefits for age and service are available at age 60 and are generally determined to be 1/55 of the
final average salary for each year of service credit. as defined. Final average salary equals the
average salary for the final three years of service prior to retirement (or highest three years’
compensation if other that the final three years). Members may seek early retirement after
achieving 25 years of service credit or they may elect deferred retirement after achieving eight to
ten years of service in which case benefits would begin the first day of the month after the
member attains normal retirement age. The TPAF and PERS provides for specified medical
benefits for members who retire after achieving 25 years of qualified service. as defined. or
under the disability provisions of the System.

Members are always fully vested for their own contributions and. after three years of
service credit, become vested for 2% of related interest earned on the contributions. In the case
of death before retirement, members’ beneficiaries are entitled to full interest credited to the
members’ accounts.

Significant Legislation - During the year ended June 30, 1997, legislation was enacted
(Chapter 114, P.L. 1997) authorizing the New Jersey Economic Development Authority to issue
bonds. notes or other obligations for the purpose of financing, in full or in part. the State of New
Jerseys portion of the unfunded accrued liability under the State of New Jersey retirement
systems. Additional legislation enacted during the year ended June 30, 1997 (Chapter 115, P.L.
1997) changed the asset valuation method from market related value to full-market value. This
legislation also contained a provision to reduce the employee contribution rate by 2 of 1% to
4.5% for calendar years 1998 and 1999, and to allow for a reduction in the employee’s rate after
calendar year 1999, providing excess valuation assets are available. The legislation also
provided that the District’s normal contributions to the Fund may be reduced based on the
revaluation of assets. Due to recognition of the bond proceeds and the change in asset valuation
method as a result of enactment of Chapters 114 and 115, all unfunded accrued liabilities were
eliminated, except for the unfunded liability for local early retirement incentive benefits,
accordingly, the pension costs for TPAF and PERS were reduced.

Contribution Requirements — The contribution policy is set by N.J.S.A. 43:15A,
Chapter 62, P.L. of 1994, Chapter 115. P.L.of 1997 and N.J.S.A. 18:66, and requires
contributions by active members and contributing employers. Plan member and employer
contributions may be amended by State of New Jersey legislation. TPAF and PERS provide for
employee contributions of 5 2% of employees’ annual compensation. as defined. Employers are
required to contribute at an actuarially determined rate in both TPAF and PERS. The actuarially
determined contribution includes funding for both cost-of-living adjustments, noncontributory
death benefits. and post-retirement medical premiums. Under current statute the District is a
non-contributing employer of the TPAF.

Three-Year Trend Information for PERS

Annual Percentage Net
Year Pension of APC Pension
Funding Cost (APC) Contributed Obligation
6/30/11 $ 64,165 100% $0
6/30/10 53,292 100% Y

6/306/09 44,491 100% 0
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NOTE 4: Pension Plans (Continued)

Three-Year Trend Information for TPAF (Paid On-Behalf of the District)

Annual Percentage Net
Year Pension of APC Pension
Funding Cost (APC Contributed Obligation
6/30/11 $272.062 100% 0
6/30/10 254,190 100% 0
6/30/09 236.556 100% 0

During the fiscal year ended June 30, 2011, the State of New Jersey contributed
$272.062 to the TPAF for normal and post-retirement benefits on behalf of the District. Also. in
accordance with N.J.S.A. 18A:66-66 the State of New Jersey reimbursed the District $274,238
during the year ended June 30. 2011 for the employer’s share of social security contributions for
TPAF members. as calculated on their base salaries. This amount has been included in the
general-purpose financial statements, and the combining and individual fund and account group
statements and schedules as revenue and expenditure in accordance with GASB 24.

NOTE 5: Post-Retirement Benefits

P.L. 1987, ¢. 384 and P.L. 1990, ¢.6 required Teachers™ Pensions and Annuity Fund
(TPAF) and the Public Employees™ Retirement System (PERS). respectively, to fund post-
retirement medical benefits for those State employees who retire after accumulating 25 years of
credited service or on a disability retirement. P.L. 2007, ¢. 103 amended the law to eliminate the
funding of post-retirement medical benefits through the TPAF and PERS. It created separate
funds outside of the pension plans for the funding and payment of post-retirement medical
benefits for retired State employees and retired educational employees. As of June 30. 2010,
there were 87.288 retirces eligible for post-retirement medical benefits. The cost of these
benefits is funded through contributions by the State in accordance with P.L. 1994, c.62.
Funding of post-retirement medical premiums changed from a prefunding basis to a pay-as-you-
go basis beginning in Fiscal Year 1994.

The State is also responsible for the cost attributable to P.1.. 1992 ¢. 126, which provides
free health benefits to members of PERS and the Alternate Benefit Program who retired from a
board of education or county college with 23 years of service. The State paid $126.3 million

toward Chapter 126 benefits for 14,050 eligible retired members in Fiscal Year 2010,

NOTE 6: Contingent Liabilities

[t is the opinion of the school board officials that there is no litigation threatened or
pending that would materially affect the financial position of the school district.
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NOTE 7: Equity Balance

At June 30, 2011, the General Fund equity balance was as follows:

Recapitulations:
Restricted for:
Emergency Reserve $ 201,005
Maintenance Reserve 150,450
Capital Reserve 496,899
Reserve for Tuition 225,000
Designated for Subsequent Year’s Expenditures —
Excess Surplus 11,358
Designated for Subsequent Year’s Expenditures
Tuition Reserve Budgeted Withdrawal 225,000
Committed to:
Other Purposes 43,862
Assigned to:
Designated for Subsequent Year’s Expenditures — BOE 9,142
Unassigned 226.645

589,361
Reserved for encumbrances represents outstanding purchase orders which will be rolled
into the 2011-2012 budget and expended therefrom.
Reserved excess surplus represents a calculation under N.J.S.A. 18A:7F-7 which

identifies an amount of surplus under the statute which must be restricted for use in the next
succeeding budget.

2% Calculation of Excess Surplus

2010-11 Total General Fund Expenditures Per the CAFR $ 10.832.668
Decreased by:

On-Behalf TPAF Pension and Social Security (546,320)
Adjusted 10-11 General Fund Expenditures $ 10,286,348

2% of Adjusted 2010-11 General Fund Expenditures

Enter Greater of Above or $250.000
Increased by Allowable Adjustment 92.769

Maximum Unassigned Fund Balance



NOTE 7: Equity Balance (Continued)

Section 2
Total General Fund — Fund Balance @ 6-30-11

Decreased by:
Year-End Encumbrances
Legally Restricted — Designated for Subsequent Year’s Expenditures
Legally Restricted — Excess Surplus — Designated for Subsequent Year’s

$ 1,589.361

(43.862)
(225.000)

Expenditures (11,358)
Other Restricted Fund Balances (1.073.354)
Assigned Fund Balance — Unreserved - Designated for Subsequent Years

Expenditures (9.142)

Total Unassigned Fund Balance $ 226,645
Restricted Fund Balance — Excess Surplus $0
Recapitulation of Excess Surplus as of June 30, 2011

Reserved Excess Surplus — Designated for Subsequent

Year's Expenditures $11.358
Reserved Excess Surplus 0
Total $ 11,358
Detail of Allowable Adijustments

Extraordinary Aid $91.652
Additional Nonpublic School Transportation Aid 1117
Total Adjustments $ 92,769
Detail of Other Restricted Fund Balance

Capital Reserve $ 496,899
Maintenance Reserve 150,450
Emergency Reserve 201,005
Tuition Reserve 225.000
Total Other Restricted Fund Balance $ 1,073,354

NOTE 8: Risk Manarement

The District is exposed to various risks of foss related to torts; theft of, damage to, and
destruction of assets: errors and omissions: injuries to employees: and natural disasters.
Property and Liability Insurance — The District maintains commercial insurance coverage for
property. liability, student accident and surety bonds.
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NOTE 8: Risk Management (Continued)

New Jersey Unemplovment Compensation Insurance — The District has elected to fund its
New Jersey Unemployment Compensation Insurance under the “Benefit Reimbursement
Method”. Under this plan. the District is required to reimburse the New Jersey Unemployment
Trust Fund for benefits paid to its former employees and charged to its account with the State.
The District is billed quarterly for amounts due the State. The following is a summary of District
contributions. employee contributions, reimbursements to the State for benefits paid and the
ending balance of the District’s expendable trust fund for the current year:

District Employee Ending
Fiscal Year Contributions Contributions Reimbursed Balance
2008-2009 1,971 7.326 28,598 226,996
2009-2010 0 8,125 54,234 180,887
2010-2011 0 8.179 99,764 89.302
NOTE 9: Interfund Receivables and Pavables

The following Interfunds were on the books as of June 30, 2011:
From To

General Fund $ 3 I~9T’204
Special Revenue Fund 319,204

NOTE 10: Capital Reserve Account

A Capital Reserve account was established by the Borough of Belmar Board of
Education by inclusion of $100 on September 1. 2000 for the accumulation of funds for use as
capital outlay expenditures in subsequent fiscal years. The capital reserve account is maintained
in the general fund and its activity is included in the general fund annual budget.

Fund placed in the capital reserve account are restricted to capital projects in the
district’s approved Long Range Facilities Plan (LRFP) and updated annually in the Quality
Assurance Annual Report (QAAR). Upon submission of the LRFP to the department, a district
may deposit funds into the capital reserve at any time upon board resolution through the transfer
of undesignated. unreserved general fund balance or of excess undesignated, unreserved general
fund balance that is anticipated in the budget certified for taxes. Pursuant to N.J.A.C. 6:23A-
5.1(d) 7. the balance in the account cannot at any time exceed the local support costs of
uncompleted capital projects in its approved LRFP.

During the fiscal year ended June 30, 2011, the District had actual interest earnings of $.
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NOTE 10: Capital Reserve Aceount (Continued)

The activity of the capital reserve for the July 1.2010 to June 30, 2011 fiscal year is as

follows:

Beginning Balance July 1, 2010 $507,187

Transfer by Resolution 100.000

Interest Earnings 712
607,899

Less: Appropriated in 2011-2012 Budget (111.000)

Balance June 30, 201} $.496.,899

“A board of education may. by resolution of the board: transfer undesignated general
fund balance or excess undesignated general fund balance to the capital reserve account at any
time during the budget vear: transfer funds from the capital reserve account to the appropriate
line item account for the funding of capital projects as contained in the district’s long-range
facilities plan; and transfer funds from the capital reserve account to the debt service account for
the purpose of offsetting principal and interest payments for bonded projects which are included
in the district’s long-range facilities plan.” (N.J.S. AU 18A:7G-31¢)

Withdrawals may not be used for current expense. Only funds in a capital reserve
account in existence prior to July 18, 2000 can be withdrawn before receiving approval of the
district’s LRFP and such withdrawals must be for the original purpose deposited. (N.J.A.C.
6:23A-5.1(D1).

“Any capital reserve account in existence as of July 18. 2000 shall be subject to EFCFA
and these regulations.” (N.J.A.C. 6:23A-5.1(j)).

NOTE 11: Fair Values of Financial Instruments

The following methods and assumptions were used by the Belmar Board of Education in
estimating its fair value disclosures for financial instruments.

Cash and Cash Equivalents: The carrying amounts reported in the combined balance
sheet for cash and cash equivalents are the fair values of those assets.

NOTE 12: Fund Balance Appropriated

General Fund — Of the $1,589.361 General Fund fund balance at June 30. 2011,
$43.862 is reserve for encumbrances: $150.450 is reserved for maintenance; $201.005 is
emergency reserve: $225.000 is tuition reserve for 201 0-2011 in accordance with N.J. A.C.
6A:23-3.1 (1)(8): $496.899 is capital reserve: $11.358 is reserved excess surplus appropriated
and included as anticipated revenue for the year ending June 30, 2012: $9.142 is designated for
subsequent year’s expenditures by the Board of Education: $225.000 is tuition reserve for 2009-
2010 budgeted for withdrawal in 201 1-2012: and $226.645 is unassigned at June 30, 2011,



NOTE 13: Economic Dependency

The District receives a substantial amount of its support from federal and state
governments. A significant reduction in the level of support. if this were to occur, may have an
effect on the District’s programs and activities.

NOTE 14: Deficit Fund Balances

The District has a deficit fund balance of $18.344 in the Special Revenue Fund as of
June 30. 2011 as reported in the fund statements (modified accrual basis). P.L. 2003, ¢.97
provides that in the event a state school aid payment is not made until the following school
budget year, districts must record the last state aid payment as revenue, for budget purposes only.
in the current school year budget. The bill provides legal authority for school districts to
recognize this revenue in the current budget year. For intergovernmental transactions, GASB
Statement 33 requires that recognition (revenue, expenditure, asset. liability) should be in
symmetry, i.e.. if one government recognizes an asset, the other government recognizes a
liability. Since the State is recording the last state aid payment in the subsequent fiscal year, the
school district can not recognize the last state aid payment on the GAAP financial statements
until the year the State records the payable. Due to the timing difference of recording the last
state aid payment, the Special Revenue Fund balance deficit does not alone indicate that the
district is facing financial difficulties.

Pursuant to N.J.S.4. 18A:22-44.2 any negative unreserved, undesignated general fund
balance that is reported as a direct result from a delay in the payment of state aid until the
following fiscal year, is not considered in violation of New Jersey statute and regulation nor in
need or corrective action. The District deficit in the GAAP fund statements of $18.344 is equal
to the last state aid payment.

NOTE 15: Significant Accounting Pronouncements

In June 2009. the FASB issued FASB ASC 105. Generally Accepted Accounting
Principles. which establishes the FASB Accounting Standards Codification as the sole source of
authoritative generally accepted accounting principles. Pursuant to the provisions of FASB ASC
105. the District has updated references to GAAP in its financial statements issued for the period
ended June 30, 2011. The adoption of FASB ASC 105 did not impact the District’s financial
position or results of operations.

In May 2009, the FASB updated ASC 855. Subsequent Events, which is effective for
reporting periods ending after June 15, 2009. ASC 855 establishes general standards of
accounting for and disclosure of events that occur after the balance sheet date. but before the
financial statements are issued, or are available to be issued. The District adopted the amended
sections of ASC 855 and it did not have an impact on the District’s financial statements. The
District evaluated all events or transactions that occurred after June 30, 2011 through November
10,2011,
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION



BELMAR SCHOOL DISTRICT Exhibit C-3

REQUIRED SUPPLEMENTARY INFORMATION

BUDGET TO GAAP RECONCILIATION

NOTE TO RSI

JUNE 30, 2011

Special
General Revenue
Fund Fund
Sources/Inflows of Resources
Actual amounts (budgetary) "revenues” from the budgetary
comparison schedules $ 10,801,359 1,330,105

Difference - budget to GAAP:
Grant accounting budgetary basis differs from GAAP in that
encumbrances are recognized as expenditures, and the related (50,742)
revenue is recognized.

State aid payment recognized for GAAP statements in the
current year, previously recognized for budgetary purposes. 121,755 10,865

State aid payment recognized for budgetary purposes, not
recognized for GAAP statements until the subsequent year. (63,533) (18,344)

Total revenues as reported on the statement of revenues,
expenditures and changes in fund balances - governmental
funds. $ 10,859,581 1,271,884

Uses/Outflows of Resources
Actual amounts (budgetary basis) "total outflows" from the
budgetary comparison schedule $ 10,832,668 1,330,105

Differences - budget to GAAP:
Encumbrances for supplies and equipment ordered but not
received are reported in the year the order is placed for
budgetary purposes, but in the year the supplies are received
for financial reporting purposes. (50,742)

Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental
funds. $ 10,832,668 1,279,363




OTHER SUPPLEMENTARY INFORMATION



SCHOOL LEVEL SCHEDULES - D

N/A



SPECIAL REVENUE FUND - E
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BELMAR SCHOOL DISTRICT
SPECIAL REVENUE FUND
Exhibit E-2
PRESCHOOL EDUCATION AID
SCHEDULE OF EXPENDITURES
BUDGETARY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011
Variance
Favorable
Budgeted Actual (Unfavorable)
Expenditures:
Instruction:
Salaries of Teachers $ 128,198 128,198
Other Salaries for Instruction 29,651 29,651
Total Instruction 157,849 157,849 -
Support Services:
Contracted Services 1,002 1,002
Other Objects 1,873 1,873
Personal Services - Employee Benefits 22,716 22,716
Total Support Services 25,591 25,591 -
Total Expenditures $ 183,440 183,440 -
Calculation of Budget and Carryover
Total 2010-2011 Budget Preschool Education Aid $ 183,440
Less: Budgeted 2010-2011 Preschool Education Aid 183,440

Available and Unbudgeted at June 30, 201 Preschool Education Aid

2009-2010 Carryover Budgeted in 2010-201 | Preschool Education Aid




CAPITAL PROJECTS FUND - F

N/A



PROPRIETARY FUNDS -G

N/A



FIDUCIARY FUND - H
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BELMAR SCHOOL DISTRICT 67-

EXPENDABLE TRUST FUNDS

Exhibit H-2
COMBINING SCHEDULE OF CHANGES IN FIDUCIARY NET ASSETS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Unemployment
Compensation
Insurance Totals
Scholarships Trust Fund 2011
Additions:

Local Sources:

Contributions $ - 7,929 7,929

Interest on Investments 250 250
Total Additions - 8,179 8,179
Deductions:

Unemployment Claims 99,764 99,764
Total Deductions - 99,764 99,764
Change in Net Assets - (91,585) (91,585)
Net Assets, July 1 800 180,887 181,687
Net Assets, June 30 $ 800 89,302 90,102




BELMAR SCHOOL DISTRICT

STUDENT ACTIVITY AGENCY FUND

68.

Exhibit H-3
SCHEDULE OF RECEIPTS AND DISBURSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011
Balance Cash Cash Balance
June 30, 2010 Receipts Disbursements June 30, 2011
Elementary School:

Belmar Elementary $ 18,082 12,992 10,324 20,750
Referee Account 8,813 13 4,825 4,001
Total All Schools $ 26,895 1 3,005 15,149 24,751




BELMAR SCHOOL DISTRICT

Assets:
Cash and Cash Equivalents

Total Assets

Liabilities:
Payroll Deductions and Withholdings
Accounts Payable

PAYROLL AGENCY FUND
Exhibit H-4
SCHEDULE OF RECEIPTS AND DISBURSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011
Balance Balance
June 30, 2010 Additions Deletions June 30, 2011
S 150 2,155,043 2,154,922 271
3 150 2,155,043 2,154,922 271
$ - 2,154,772 2,154,772 -
150 271 150 271
$ 150 2,155,043 2,154,922 271

Total Liabilities

69.



LONG-TERM DEBT -1
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rah@monmouth.com
RICHARD .. HELLENBRECHT, JR, C.PA, PS.A

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL

REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

INACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

K-1

Honorable President and Members
of the Board of Education

Belmar School District

County of Monmouth

Belmar, New Jersey

We have audited the general-purpose financial statements of the Board of Education of the
Belmar School District, in the County of Monmouth, State of New Jersey, as of and for the fiscal vear
ended June 30, 201 1. and have issued our report thereon dated November 10, 2011. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards. issued by the
Comptroller General of the United States: and audit requirements as prescribed by the Division of

Finance, Department of Education, State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Belmar Board of Education’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements. but not for the purpose of expressing an opinion on
the effectiveness of the Belmar Board of Education’s internal control over financial reporting.
Accordingly. we do not express an opinion on the effectiveness of the Belmar Board of Education’s

internal control over financial reporting.

A deficiency in infernal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions. to prevent or
detect and correct misstatements on a timely basis. A marerial weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement

of the District’s financial statements will not be prevented. or detected and corrected on a timely basis.



Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in
internal control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses. as
defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Belmar Board of Education’s
general-purpose financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements. noncompliance
with which could have a direct and material effect on the determination of general-purpose financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and. accordingly. we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards and audit requirements as prescribed by the Division of Finance.
Department of Education, State of New Jersey.

This report is intended solely for the information and use of the audit committee, management,
the Belmar Board of Education, the New Jersey State Department of Education and other state and
federal awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

Robert A. Hulsart
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

INACCORDANCE WITH OMB CIRCULAR A-133 AND

NEW JERSEY OMB CIRCULAR 04-04

Honorable President and Members
of the Board of Education

Belmar School District

County of Monmouth

Belmar. New Jersey

Compliance

We have audited the compliance of the Board of Education of the Belmar School District, in the
County of Monmouth. State of New Jersey. with the types of compliance requirements described in the
U.S. Office of Management and Budget (OMB) Circular A-133 Compliunce Supplement and the New
Jersey State Aid/Grant Compliance Supplement that are applicable to each of its major federal and state
programs for the fiscal year ended June 30, 2011. Belmar Board of Educations major federal and state
programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws. regulations. contracts and
grants applicable to each of its major federal and state programs is the responsibility of the Belmar Board
of Education’s management. Our responsibility is to express an opinion on the Belmar Board of
Education’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards. issued by the Comptroller General of the United States: the audit requirements as
prescribed by the Division of Finance. Department of Education. State of New Jersey; OMB Circular A-
133, Audits of States. Local Governments, and Non-Profit Organizarions: and New Jersey OMB’s
Circular 04-04, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Those
standards. OMB Circular A-133 and New Jersey OMB's Circular 04-04, require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
and state program occurred. An audit includes examining. on a test basis, evidence about the Belmar
Board of Education’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on the Belimar Board of Fducation’s

compliance with those requirements.

In our opinion. the Board of Education of the Belmar School District. in the County of
Monmouth, State of New Jersey. complied. in all material respects. with the requirements referred to
above that are applicable to each of its major fede
2011




97.

Internal Control Over Compliance

The management of the Board of Education of the Belmar School District is responsible for
establishing and maintaining effective internal control over compliance with requirements of laws.
regulations. contracts and grants applicable to federal and state programs. In planning and performing
our audit, we considered the Belmar Board of Education’s internal control over compliance with
requirements that could have a direct and material effect on a major federal or state program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Belmar Board of Education’s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions. to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency. or combination of deficiencies, in internal control over compliance such that
there is a reasonable possibility that a material noncompliance with a type of compliance requirement of
a federal program will not be prevented, or detected and corrected. on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the audit committee, management,
the Belmar Board of Education, the New Jersey State Department of Education and other federal and
state awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

Robert A. Hulsart

Licensed Public School Accountant
No. 322

Robert A. Hulsart and Company

November 10, 2011
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100.
BOARD OF EDUCATION

BELMAR SCHOOL DISTRICT

NOTES TO SCHEDULES OF FINANCIAL ASSISTANCE

JUNE 30, 2011

NOTE 1: General

The accompanying schedules of financial assistance present the activity of all federal and state
financial assistance programs of the Board of Education. Belmar School District. The Board of
Education is defined in Note 1(A) to the Board’s general-purpose financial statements. All federal
financial assistance received directly from federal agencies, as well as federal financial assistance passed
through other government agencies is included on the schedule of federal financial assistance.

NOTE 2: Basis of Accountine

The accompanying schedules of financial assistance are presented on the budgetary basis of
accounting with the exception of programs recorded in the food service fund, which are presented using
the accrual basis of accounting. Programs recorded in the food service fund include the National School
Lunch Program, the School Breakfast Program, the U.S.D.A Commodities Program and the Special Milk
Program. These bases of accounting are described in the Note 1(C) to the Board's general-purpose
financial statements.

NOTE 3: Relationship to General Purpose Financial Statements

The general-purpose financial statements present the general fund and special revenue fund on a
GAAP basis. Budgetary comparison statements or schedules (RSI) are presented for the general fund
and special revenue fund to demonstrate finance-related legal compliance in which certain revenue is
permitted by law or grant agreement to be recognized in the audit year, whereas for GAAP reporting,
revenue is not recognized until the subsequent year or when expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with
the exception of the revenue recognition of the last state aid payment in the current budget year. which is
mandated pursuant to P.L.. 2003. ¢.97.(A3521). For GAAP purposes, that payment is not recognized
until the subsequent budget year due to the state deferral and record ing of the last state aid payment in
the subsequent year. The special revenue fund is presented in the accompanying schedules on the grant
accounting budgetary basis which recognizes encumbrances as expenditures and also recognizes the
related revenues, whereas the GAAP basis does not.



NOTE 3: Relationship to General Purpose Financial Statements (Continued)
Special
Revenue Food
General Fund Fund Service

101.

Total

State Assistance
Actual Amounts (Budgetary)
“Revenues” from the Schedule
of Expenditures of State
Financial Assistance $ 1.082.906 637,938 3.328

Ditference — Budget to “GAAP™
Grant Accounting Budgetary
Basis Differs from GAAP
in that Encumbrances are
Recognized as Expenditures
and the Related Revenue
is Recognized

On Behalf Payments
Recognized for GAAP
Statements but Not
Included in the Schedule
of Expenditures of State
Financial Assistance 272,062

The Last State Aid Payment
Is Recognized as Revenue
for Budgetary Purposes.
and Differs from GAAP
Which does not Recognize
This Revenue Until the
Subsequent Year When the
State Recognizes the Related
Expense (GASB 33)

L
o0
[ R
[SS]
[§%)

(7.479)

50.743

Total State Revenue as Reported
on the Statement of Revenues,
Expenditures and Changes in
Fund Balances $ 1,413,190 630,459 3.328

2,046,977
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NOTE 3: Relationship to General Purpose Financial Statements (Continued)

Special
Revenue Food
General Fund Fund Service Total

Federal Assistance
Actual Amounts (Budgetary)
“Revenues” from the Schedule

of Expenditures of Federal
Awards $12.901 692,167 147,747 852.815

Difference — Budget to “GAAP”
Grant Accounting Budgetary
Basis Differs from GAAP in that
Encumbrances are Recognized as
Expenditures, and the Related
Revenue is Recognized

Total Federal Revenue as
Reported on the Statement
of Revenue, Expenditures,
and Changes in Fund
Balances $.12,901 692,167 147,747

NOTE 4: Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related
federal and state financial reports.

NOTE 5: Other

Revenues and expenditures reported under the Food Distribution Program represent current year
value received and current year distributions respectively. The amount reported as TPAF Pension
Contributions represents the amount paid by the state of behalf of the District for the year ended June 30,
2011 TPAF Social Security Contributions represents the amount reimbursed by the state for the
employer’s share of social security contributions for TPAF members for the vear ended June 30, 2011,

NOTE 6: Adjustments

The adjustments on Schedule A are due to prior year encumbrance adjustments.



BELMAR SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

K-6
FOR THE FISCAL YEAR ENDED JUNE 30, 2011
Part 1 - Summary of Auditor's Results
Financial Statement Section Unqualified
Type of auditor’s report issued:
Internal control over financial reporting:
1) Material weakness(es) identified? Yes X No
2) Reportable conditions(s) identified that are
not considered to be material weaknesses? Yes X None Reported
Noncompliance material to general purpose financial
statements noted? Yes X No
Federal Awards
Internal control over compliance:
1) Material weakness(es) identified? Yes X No
2) Reportable condition(s) identified that are
not considered to be material weaknesses? Yes X None Reported
Type of auditor's report issued on compliance for major programs: Unqualitied
Any audit findings disclosed that are required to be reported
in accordance with section .510(a) of Circular A-1337 Yes X No
Identification of major programs:
CFDA Number(s) Name of Federal Program or Cluster
Special Education Cluster:
84.027 IDEA Basic
84.173 IDEA Preschool
84.391 ARRA IDEA Basic
84.392 ARRA IDEA Preschool
Dollar threshold used to distinguish between type A and type B programs: $300.000

Auditee qualified as low-risk auditee?

X Yes No

103.



BELMAR SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

K-6
FOR THE FISCAL YEAR ENDED JUNE 30,2011

Part I - Summary of Auditor's Results (Continued)

State Awards
Dollar threshold used to distinguish between type A and type B programs: $300,000.00

104.

Auditee qualified as low-risk auditee? X Yes No

Type of auditor's report issued on compliance for major programs: N/A

Internal Control over major programs:

(1) Material Weakness(es) identified? Yes X No

(2) Reportable condition(s) identified that are
not considered to material weaknesses? Yes X None Reported

Any audit findings disclosed that are required to be reported
in accordance with N.J. OMB's Circular 04-04? Yes X No

Identification of major programs:

GMIS Number(s) Name of State Program
11-495-034-5120-011 Special Education Aid

11-495-034-5095-002 Reimbursed Social Security
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BELMAR SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

K-6
FOR THE FISCAL YEAR ENDED JUNE 30,2011

Part 2 - Financial Statement Findings

This section identifies the reportable conditions, material weaknesses. and instances of noncompliance
related to the general purpose financial statements that are required to be reported in accordance with
paragraphs 5.18 through 5.20 of Government Auditing Standards.

Finding: None

Criteria or specific requirement: N/A

Condition: N/A
Questioned Costs: N/A
Context: N/A

Effect: N/A

Cause: N/A

Recommendation: N/A

Managcement's Response: N/A




BELMAR SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

K-6

FOR THE FISCAL YEAR ENDED JUNE 30,2011

Part 3 - Federal Awards and State Financial Assistance Findings and Questioned Costs

This section identifies audit findings required to be reported by section .510(a) of Circular A-133 and NJOMB

Circular Letter 04-04.

FEDERAL AWARDS
Finding: NONE

Information on the Federal Program: N/A

Criteria or specific requirement: N/A

Condition: N/A

Questioned Costs: N/A

Context: N/A

Effect: N/A

Cause: N/A

Recommendation: N/A

Management's response: N/A

STATE AWARDS
Finding: NONE

Information on the State Program: N/A

Criteria or specific requirement: N/A

Condition: N/A

Questioned Costs: N/A

Effect: N/A

106.
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BELMAR SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

K-6
FOR THE FISCAL YEAR ENDED JUNE 30,2011

Part 3 - Federal Awards and State Financial Assistance Findings and Questioned Costs ( Continued)

STATE AWARDS (Continued)

Cause: N/A

Recommendation: N/A

Management's response: N/A
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o BELMAR SCHOOL DISTRICT

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

K-7
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Prior Audit Findings:

None



