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President and Members of the Brielle Board of Education
Brielle School District
Monmouth County, New Jersey

Dear Board Members:

Enclosed is the Comprehensive Annual Financial Report (CAFR) of the Brielle School
District for the fiscal year ended June 30, 2011. This CAFR includes the District’s Basic
Financial Statement prepared in accordance with Governmental Accounting Standards
Board Statement 34 (GASB 34). Responsibility for both the accuracy of the data and
completeness and fairness of the presentation, including all disclosures, rests with the
District. To the best of our knowledge and belief, data presented in this report is accurate
in all material respects and is reported in a manner designed to present fairly the financial
position and results of operations of the District. Disclosures necessary to enable the
reader to gain an understanding of the District’s financial activities have been included.

The Comprehensive Annual Financial Report is presented in four sections as follows:

1) The Introductory Section contains a table of contents, Letter of Transmittal, List
of Principal Officials, and an Organization Chart of the School District

2) The Financial Section begins with the independent Auditors Report and includes
the Management’s Discussion and Analysis, the Basic Financial Statements and
Notes providing an overview of the School District’s financial position and
operating results, and other schedules providing detailed budgetary information

3) The statistical section includes selected economic and demographic information,
financial trends, and the fiscal capacity of the school District, generally presented
on a multi-year basis

4) The Single Audit Section-The District is required to undergo an annual audit in
conformity with the provisions of the Single Audit Act of 1986, as amended, the
US Office of Management and Budget Circular A-133, “Audits of States, Local
Governments and Non-Profit Organizations”, and the State Treasury Circular
Letter 04-04 OMB. “Single Audit Policy for Recipients of Federal Grants, State
Grants, and State Aid”. Information related to this single audit, including the
independent auditor’s report on the internal control and compliance with
applicable laws, regulations, contracts and grants, along with findings and
questioned costs, if any, is included in the single audit section of this report.



REPORTING ENTITY AND ITS SERVICES

Brielle School District is an independent reporting entity within the criteria adopted by
the GASB as established by Statement No. 14. All funds and account groups of the
District are included in this report. The Brielle Board of Education and the Brielle
Elementary School constitute the District’s reporting entity.

The District provides a full range of educational services appropriate to grade levels
Kindergarten through Eight (8). The Brielle School District has a sending/receiving
association with Manasquan High School where Brielle sends students to Manasquan
High on a per student tuition basis. Brielle community parents can also select to send
students to private schools. The district curriculum has been aligned with the New Jersey
Core Curriculum Contents Standards. Educational services include regular, vocational
as well as special education for handicapped children. The district completed the 2010-
2011 fiscal year with an decrease in enrollment in the clementary school and an increased
enrollment of Brielle students attending Manasquan High School. This trend is expected
to continue in the 2011-2012 school year. The following details the changes in the
student enrollment over recent years.

Brielle Elementary Manasquan High
Fiscal Year Student Enrollment Student Enrollment % Change
2010-2011 665 242 (4.7%)
2009-2010 728 224 3.8%
2008-2009 713 204 (0.2%)
2007-2008 712 207 1.0%
2006-2007 704 206 1.2%
2005-2006 697 202 3.9%
2004-2005 658 207 3.1%
2003-2004 638 201 1.8%
2002-2003 631 193 9.5%
2001-2002 574 177 7.1%
2000-2001 546 156 2.0%
1999-2000 516 173 6.5%
1998-1999 483 163 3.2%
1997-1998 455 171 2.1%
1996-1997 435 177 2.1%
1995-1996 432 163 3.2%
1994-1995 414 163 1.4%
1993-1994 393 176 5.2%
1992-1993 385 156 2.1%
1991-1992 374 155 2.0%
1990-1991 369 151

ECONOMIC CONDITION AND OUTLOOK

As compared to surrounding sending districts to Manasquan, the Borough of Brielle
School District has experienced rapid growth in student population over the last ten years
while the surrounding districts have either remained the same or have seen declining
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student population. As the above demographics shows, the Brielle Elementary School has
almost doubled in population over the past twenty years while the town population has
remained constant. The District is now experiencing a decline in elementary school
population and an increase in the overall number of Brielle Students attending
Manasquan High School as well as other Monmouth County Vocational Public Schools.
The current forecast is that the 2011-2012 Brielle student enrollment at Manasquan High
School will reach its peak enrollment. Brielle, as the other sending districts to
Manasquan, pays a tuition rate per student and this has been a significantly increasing
expenses for the district. The second major financial factor impacting the district is rising
special education costs, particularly for the Brielle students attending Manasquan High
School. Lastly, state aid was reduced for the Brielle School District by over $550,000
during the 2010-2011 school year. This is expected to improve as the economy improves
in the state. These factors will continue to have major impacts on the district in future
years. As a result of a recent demographic study conducted by the Brielle Board of
Education, the Brielle School District will experience a decline in Brielle Elementary
School population with a target of 560 students enrolled during the 2014-2015 school
year. This will lead to new approaches for the foreseeable future as the elementary
school population has essentially peaked during the 2009-2010 school year.

MAJOR INITIATIVES

The district has made progress towards its Strategic Plan which was unanimously passed
by the Brielle Board of Education at its July 19, 2006 meeting. The plan centered around
the areas of improving student achievement, growing its use of community resources and
improving its internal use of resources. During the 2008-2009 school year, the district
offered a new Literacy Curriculum for grades Kindergarten through Fifth Grade. During
the 2009-2010 school year, the district introduced a new Math Curriculum for Grades
Kindergarten through Fifth Grades. The goal is to improve student achievement as
reflected in a higher number of students achieving both proficiency and advanced
proficiency in standardized testing. The Strategic Plan will continue to serve as the
blueprint for future district initiatives.

INTERNAL ACOUNTING CONTROLS

Management of the District is responsible for establishing and maintaining an internal
control structure designed to ensure that the assets of the District are protected from loss,
theft or misuse and to ensure that adequate accounting data are compiled to allow for the
preparation of financial statements in conformity with generally accepted accounting
principles (GAAP). The internal control structure is designed to provide reasonable, but
not absolute, assurance that these objectives are met. The concept of reasonable
assurance recognizes that: (1) the cost of a control should not exceed the benefits likely to
be derived; and (2) the valuation of costs and benefits requires estimates and judgments
by management.

As a recipient of federal and state financial assistance, the District is responsible for
ensuring that an adequate internal control structure is in place to ensure compliance with
applicable Jaws and regulations related to those programs. This internal control structure
is also subject to periodic evaluation by the District’s management.



As part of the District’s single audit described earlier, tests are made to determine the
adequacy of the internal control structure, including that portion related to federal and
state financial assistance programs, as well as to determine that the District has complied
with applicable laws and regulations.

BUDGETARY CONTROLS

In addition to internal accounting controls, the District maintains budgetary controls. The
objective of these budgetary controls is to ensure compliance with legal provisions
embodied in the annual appropriated budget approved by the voters of the municipality.
Annual appropriated budgets are adopted for the general fund and the special revenue
fund. Project length budgets are approved for the capital improvements accounted for in
the capital project fund. The final budget amount as amended for the fiscal year is
reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments
on a line item basis. Open encumbrances at year-end are either canceled or are included
as re-appropriations of fund balance in the subsequent year. Those amounts to be re-
appropriated are reported as reservations of fund balance at June 30, 2011.

ACCOUNTING SYSTEM AND REPORTS

The District’s accounting records reflect generally accepted accounting principles as
required by the Governmental Accounting Standard Board (GASB). The accounting
system of the District is organized on the basis of funds and account groups.

FINANCIAL INFORMATION AT FISCAL YEAR-END
The District has met it’s responsibility for sound financial management as demonstrated
by the various statements and schedules included in the financial section of this report.

DEBT ADMINISTRATION
At June 30, 2011 the District had outstanding debt as a result of a Bond Sale that took
place in February, 2001.

CASH MANAGEMENT

The investment policy of the District is guided in large part by state statute as detailed in
“Notes to the Financial Statements”. The District had adopted a cash management plan
which requires it to deposit public funds in public depositories protected from loss under
the provisions of the Government Unit Deposit Protection Act (GUDPA). GUDPA was
enacted in 1970 to protect Governmental Units from a loss of funds on deposit with a
failed banking institution in New Jersey. The law requires governmental units to deposit
public funds only in public depositories located in New Jersey, where the funds are
secured in accordance with the Act.

RISK MANAGEMENT
The Board carries various forms of insurance, including but not limited to general
liability, and theft insurance on property and contents, and fidelity bonds.



ADDITIONAL INFORMATION
State statutes require an annual audit by independent certified public accountants or

registered municipal accountants. The accounting firm of Robert A. Hulsart & Company,

CPAs was selected by the Board at it’s May 4, 2011 Brielle Board of Education
reorganization meeting. In addition to meeting the requirements set forth in state statutes,
the audit was designed to meet the requirements of the Single Audit Act of 1984 and the
related OMB Circular A-133 and State Treasury Circular Letter 04-04 OMB. The
auditor’s reports on the general purpose financial statements and combining and
individual fund statements and schedules are included in the financial section of this
report. The auditor’s reports related specifically to the single audit are included in the
single audit section of this report.

ACKNOWLEDGEMENTS

We would like to express our appreciation to the Brielle School Board of Education for
your concern in providing fiscal responsibility to the citizens and taxpayers of the school
district and thereby contributing your support to the development and maintenance of our
financial operation. The preparation of this report could not have been accomplished
without the efficient and dedicated services of our staff. A special note of thanks goes out
to Mrs. Mary Beth Westrol, Payroll and Accounts Payable Manager, who was integral in
assisting the District through challenging financial times.
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CERTIFIED PUBLIC ACCOUNTANTS

Telecopier:
ARMOUR S. HULSART, C.PA., RMA, PS.A. (1959-1882) (732) 28§—8888 2807 Hurley Pond Road + Suite 100
ROBERT A. HULSART, C.PA, RMA, PS.A. P.O. Box 1409
ROBERT A. HULSART, JR.,C.PA, PS.A. e-mail: Wall, New Jersey 07719-1409
T rah@monmouth.com {732) 681-4990

RICHARD J. HELLENBRECHT, JR., C.PA, PS.A.

INDEPENDENT AUDITOR’S REPORT

Honorable President and Members
of the Board of Education

Brielle School District

County of Monmouth

Brielle. New Jersey

We have audited the accompanying financial statements of the governmental activities, the
business-type activities and each major fund of the Board of Education of the Brielle School District. in
the County of Monmouth. State of New Jersey. as of and for the fiscal vear ended June 30, 201 1. which
collectively comprise the District’s basic financial statements as listed in the table of contents. These
financial statements are the responsibility of the Brielle Board of Education’s management. Our
responsibility is to express opinions on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America: the standards applicable to financial audits contained in Govermment Auditing
Standards. issued by the Comptroller General of the United States: and audit requirements as prescribed
by the Division of Finance. Department of Education. State of New Jersey. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining. on a test basis. evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion. the financial statements referred to above present fairly, in all material respects.
type activities. each major fund.

the respective financial position of the governmental activities, business-
and the aggregate remaining fund information of the Brielle Board of Education. in the County of
Monmouth. State of New Jersey. as of June 30. 201 1. and the respective changes in financial position and
cash flows. where applicable. thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards. we have also issued our report dated
November 8. 2011. on our consideration of the Brielle Board of Education’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations. contracts
and grants agreements and oth
testing of internal control over financial reporting and compliance and the results of that tes
¢ an opinion on the internal control over financial reporting or on compliance. This report is an

natters. The purpose of this report is to describe the scope of our
g and not

to prov
integral part of our audit performed in accordance with Govermmens 4 uditing Stundards and should be

considered in assessing the resufts of our audit.



The Management Discussion and Analysis and Budgetary Comparison Information on pages 11
through 16 are not a required part of the basic financial statements but are supplementary information
required by the accounting principles generally accepted in the United States of America. We have
applied certain limited procedures, which consisted principally of inquires of management regarding the
methods of measurement and presentation of the required supplementary information. However, we did
not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Brielle Board of Education’s basic financial statements. The accompanying
introductory section and other supplementary information such as the combining and non-major
individual fund financial statements. long-term debt schedules. and statistical information are presented
for purposes of additional analysis and are not a required part of the basic financial statements. The
combining and individual fund financial statements and long-term debt schedules have been subjected to
the auditing procedures applied in the audit of the basic financial statements and., in our opinion, are
fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. The
introductory section and statistical information have not been subjected to the auditing procedures

applied in the audit of the basic financial statements and, accordingly, we express no opinion on them.

The accompanying schedules of expenditures of federal awards and state financial assistance are
presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133. Audits of States, Local Governments, and Non-Profit Organizations; and New Jersey
OMB’s Circular 04-04. Single Audit Policy for Recipients of Federal Grants. State Grants and State Aid
respectively, and are not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion. is fairly stated in all material respects in relation to the basic financial statements taken asa
whole.

Respectfully submitted.

ROBERT A. HULSART AND COMPANY

Robert A. Hulsart

Licensed Public School Accountant
No. 322

Robert A. Hulsart and Company

November 8, 2011
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BRIELLE BOROUGH SCHOOL DISTRICT
BRIELLE BOROUGH

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

UNAUDITED

The discussion and analysis of Brielle Borough School District’s financial performance provides
an overall review of the School District’s financial activities for the fiscal year ended June 30,
2011. The intent of this discussion and analysis is to look at the School District’s financial
performance as a whole: readers should also review the notes to the basic financial statements
and financial statements to enhance their understanding of the School District’s financial
performance.

Financial Highlights
Key financial highlights for 2011 are as follows:

¢ General revenues accounted for $12.810.045 in revenue. Program specific revenues
for operating grants and contributions. and capital grants and contributions accounted
for $746.071 for total revenue of $13.556.116.

¢ The School District had $12.830.210 in expenses: only $746.071 of these expenses
were offset by program specific charges for services, grants or contributions. General
revenues (primarily property taxes) of $12.810.045 were adequate to provide for
these programs.

¢ The General Fund had $12.239.429 in revenues and $11.679.955 in expenditures.
Other financing uses included transfer to the Fund Service Fund of $18.083. Overall
the General Fund's balance increased from 2010 by $541.308.

-

Using this Comprehensive Annual Financial Report (CAFR)

This annual report consists of a series of financial statements and notes to those statements.
These statements are organized so the reader can understand Brielle Borough Public School
District as a financial whole. an entire operating entity. The statements then proceed to provide
an increasingly detailed look at specific financial activities.

The Statement of Net Assets and Statement of Activities provide information about the activities
of the whole School district, presenting both an aggregate view of the School district’s finances
and a longer-term view of those finances. Fund financial statements provide the next level of
detail. For governmental funds, these statements tel] how services were financed in the short-
term as well as what remains for future spending. In the case of Brielle Borough Public school
district. the General Fund is by far the most si gnificant fund.

1L



Statement of Net Assets and the Statement of Activities

While this document contains the large number of funds used by the School District to provide
programs and activities, the view of the School district as a whole looks at all financial
transactions and asks the question. “How did we do financially during 2010-2011?"  The
Statement of Net Assets and the Statement of Activities answer this question. These statements
include all assets and liabilities using the accrual basis of accounting similar to the accounting
used by most private-sector companies. This basis of accounting takes into account, all of the
current year's revenues and expenses regardless of when cash is received or paid.

These two statements report the School District’s net assets and changes in those assets. This
change in net assets is important because it tells the reader that. for the school district as a whole,
the financial positions of the School district has improved or diminished. The causes of this
change may be the result of many factors, some financial, and some not. Non-financial factors
include the School District’s property tax base., current laws in New Jersey restricting revenue
growth, facility condition, required educational programs and other factors.

In the Statement of Net Assets and the Statement of Activities. the School District is divided into
two distinet kinds of activities:

¢ Governmental activities — All of the School District’s programs and services are
reported here including, but not limited to. instruction, support services, operation and
maintenance of plant facilities, pupil transportation and extracurricular activities.

¢ Business-Type Activities — This service is provided on a charge for goods or services
basis to recover all the expense of the goods or services provided. The Food Service
enterprise fund is reported as a business activity.

Reporting the School District’s Most Significant Funds

Fund Financial Statements

Fund financial reports provide detailed information about the School District’s funds. The
School District uses many funds to account for a multitude of financial transactions. However.
these fund financial statements focus on the School district’s most significant funds.

Governmental Funds

The School District’s activities are reported in governmental funds, which focus on how money
flows into and out of those funds and the balances left at vear-end available for spending in the
Future years.  These funds are reported using an accounting method called modified accrual
accounting. which measures cash and all other financial assets that can readily be converted to
cash.  The governmental fund statements provide a detailed short-term view of the School
district’s general government operations and the basic services it provides. Governmental fund
information helps you determine whether there are more or fewer financial resources that can be
spent in the near future to finance educational programs. The relationship (or differences)
between governmental activities (reported in the Statement of Net Assets and the Statement of
Activities) and governmental funds is reconciled in the financial statements,

12.



Enterprise Fund

The enterprise fund uses the same basis of accounting as business-type activities: therefore. these
statements are essentially the same.

The School District as a Whole

The Statement of Net Assets provides the perspective of the School District as a whole.

Table 1 provides a summary of the School District’s net assets for 2011 and 2010.

Table I
Net Assets

2011 2010

Assets

Current and Other Assets $ 840,952 311.325

Capital Assets 8.583.871 8.825.586
Total Assets 9.424.823 9.136.911
Liabilities

Long-Term Liabilities 3.815.393 4.230.989

Other Liabilities 448,540 485.708
Total Liabilities 4.263.933 4,716,697

Total Net Assets

Governmental Activities

The unique nature of property taxes in New Jersey creates the need to routinely seek voter
approval for the School District operations. Property taxes made up 93% percent of rev enues for
governmental activities for the Brielle Borough School District for fiscal vear 2011. The
District’s total revenues were $12.810.045 for the vear ended June 30. 2011.



Business-Type Activities

Revenues for the District’s business-type activities (food service program) were comprised of
charges for services and federal and state reimbursements.

¢ Enterprise Fund revenues were $517.589.
¢ Changes in Net Assets was $20.495, after adjustments.

¢ Federal and state reimbursements for meals, including payments for free and reduced
lunches and donated commodities was $32.384.

Governmental Activities

2011 2010
Instruction $ 3.327.687 3,983,710
Support Services:
Pupils and Instructional Staff 5,000,031 4,590,101
General Administration, School Administration.

Business Administration 640,244 731.920
Operation and Maintenance of Facilities 659,907 749.205
Pupil Transportation 431.551 497.645

Interest on Debt 202,733 219,747
Unallocated Benefits 1,783,669 1,734,344
Unallocated Depreciation 274.728 269.210
Total Expenses $ 12.320.550 12.755.882

Instruction expenses include activities directly dealing with the teaching of pupils and the
interaction between teacher and student. including extracurricular activities.

Pupils and instructional staff include the activities involved with assisting staff with the content
and process of teaching to students. including curriculum and staff development.

General administration. school administration and business include expenses associated with
administrative and financial supervision of the District.

Operation and maintenance of facilities activities involve keeping the school grounds, buildings
and equipment in an effective working condition.

Curriculum and statf development includes expenses related to planning. research. development
and evaluation of support services, as well as the reporting of this information internally and to
the public.



Pupil transportation includes activities involved with the convevance of students to and from
school. as well as to and from school activities, as provided by state law.

Extracurricular activities includes expenses related to student activities provided by the School
district which are designed to provide opportunities for students to participate in school events,
public events, or a combination of these for the purposes of motivation. enjoyment and skill
improvement.

Interest and fiscal charges involve the transactions associated with the payment of interest and
other related charges to debt of the School District.

Other includes unallocated depreciation.

General Fund Budgeting Highlights

The School district’s budget is prepared according to New Jersey law, and is based on
accounting for certain transactions on a basis of cash receipts, disbursements. and encumbrances.
The most significant budgeted fund is the General Fund.

During the course of the fiscal year 2011, the School District amended its General Fund budget
as needed. The School district uses program based budgeting and the budgeting systems are
designed to tightly control total program budgets but provide flexibility for program
management.

Capital Assets

At the end of the fiscal year 2011, the School District had $8.572.173 invested in land, buildings,
furniture and equipment. and vehicles as follows:

Capital Assets (Net of Depreciation) at June 30. 2011 & 2010

2011 2010
Land $ 60,584 60,584
Building and Improvements 8.390.364 8.623.030
Machinery and Equipment 121.225 B 125,282
Totals $8.572.173 8.808.896
Debt Administration
At June 30. 2011, the School district had $4.229.577 of outstanding debt.  Of this amount

$220.633 is for compensated absences. and the balance $8.944 is for capital leases. There is a
balance due for the renovation of the school of $4.000.000.

15.



For the Future

The Brielle Borough School District is in good financial condition presently. A major concern is
the continued enrollment growth of the district with the increased reliance on local property
taxes. However. future finances are not without challenges as the community continues to grow
and state funding is decreased.

Brielle Borough is primarily a residential community. with very few ratables. The majority of
the tax levy is raised by residential property taxes.

In conclusion, the Brielle Borough School District has committed itself to financial excellence
for many years. In addition, the School District’s system for financial planning, budgeting. and
internal financial controls are well regarded. The School District plans to continue its sound
fiscal management to meet the challenge of the future.

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens. taxpayers, investors and creditors with a
general overview of the School district’s finances and to show the School District’s
accountability for the money it receives. If you have questions about this report or need
additional information contact Mr. Edward McManus. School Business Administrator/Board
Secretary at Brielle Borough Board of Education, 605 Union Lane. Brielle. NJ 08730 or email at
emcmanus@brielle.k12.nj.us.

16.



BASIC FINANCIAL STATEMENTS



DISTRICT-WIDE FINANCIAL STATEMENTS - A



- BRIELLE SCHOOL DISTRICT

STATEMENT OF NET ASSETS

Exhibit A-1
JUNE 30,2011
Governmental Business-Type
Activities Activities Total

Assets
Cash and Cash Equivalents $ 84,976 72,245 157,221
Receivables, Net 237,324 4,550 241,874
Restricted Assets:

Capital Reserve Account - Cash 1 I

Restricted - Cash 437,693 437,693
Capital Assets-Non Depreciable 60,584 60,584
Capital Assets, Net 8,511,589 11,698 8,523,287
Inventory 4,163 4,163
Total Assets 9,332,167 92,656 9,424,823
Liabilities
Accounts Payable and Accrued Expenses 20,565 19,031 39,596
Noncurrent Liabilities:

Due Within One Year 408,944 408,944

Due Beyond One Year 3,815,393 3,815,393
Total Liabilities 4,244,902 19,031 4,263,933
Net Assets
Invested in Capital Assets, Net of Related Debt 4,563,229 11,698 4,574,927
Restricted For:

Other Purposes 437,694 437,694

Unrestricted 86,342 61,927 148,269
Total Net Assets $ 5,087,265 73,625 5,160,890

The accompanying notes to financial statements are an integral part of this statement.
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FUND FINANCIAL STATEMENTS - B



Assets

Cash and Cash Equivalents-Restricted
Cash and Cash Equivalents-Nonrestricted
Receivables. Net

Interfund Reeeivable

Total Assets

Liabilities and Fund Balance
Liabilities:

Accounts Payable

Interfund Payable
Total Liabilitics

Fund Balance:
Committed To:
Capital Reserve
Maintenance Reserve
Assigned To:
Reserve for Encumbrances
Debt Service
Unassigned-General Fund
Total Fund Balances

Total Liabilitics and Fund Balance

Amounts reported for governmental activities in
the Statement of Net Assets (A-1) are different
because:

Capital assets used in governmental activities
are not financial resources and therefore are
not reported in the funds. The cost of the
assets is $14.406.131 and the accumulated
depreciation is $ 5.833.958

Long-term liabilitics. including bonds payvable. are
1wt due and payable in the current period and
therefore are not reported as liabilitics in the

funds. {sce Note 3)

Net assets of governmental activities

BRIELLE SCHOOL DISTRICT

BALANCE SHEET

GOVERNMENTAL FUNDS

JUNE 30, 2011

Exhibit B-1

Special Debt Total
General Revenue Service Governmental
Fund Fund Fund Funds
$ 434,689 5 434,694
87.976
194,159 43,163 237.32¢
43.165 43.165
$  7359.989 43.163 5 803.159
$ 20.365 20,565
43,165 43.163
20.565 43.163 - 63.730
] 1
332.003 332,003
105.683 105.685
5 5
301.735 301,735
739.424 - 5 739.429
$  759.989 43.165 5
8.572.173
(4.224.337)

The accompanying Notes 1o Financial Statements are an integral part of this statement,

$ 5087265
S —



21.

€S9 V8V T

009°80T
000°00%

Y0T'8¢
699°¢8L°1
165 IEY
L06°659
L6E LYY
LY8T61
8€0°18L
£66'81CY
8SL91
IWL'LTL
8¥6°LLST

LTIPHOCT

860961
TT1'898
LO6'6L6TT

l6L°¢
160°8€6°11
ST0'8E

spun,j
[BJUDUILIDAOY)
[0

710 | 19948
-4 Nqryxy

Juawe)s Sy Jo Jed [eISajur ue aie sUSWLIRIS [RIOURUL 0} $AON Suikurdiwosoe =lig]

009°809 860961 SS6'6L9°11
009°80T
000°00%
Y0T'8€
699°€8L 1
[6S°1¢h
L0O6°659
L6E LY
LY8T61
069 8YE08L
€66°81T°Y
86L°91
801°$61 €EETES
8Y6°LLS'T
009809 860961 6TV 6£CT1
860°961
TTI°898
009°809 - LOETLETT
16L°¢
009°809 16V°6T¢° 11
$T0°8¢ $
punyj puny puny
@u_?-mw v==®>®~— E.—v:omv
1907 [e1adg

T10T "0t ANNL AAANT AVAX AHL I0A

SANNA "TVINHNANIIAOD

saanypuadxy oy
$oBIBY) 10U3() PUE IS
redounyg

DDIAIY 1G3(]

Aeningy renden
SHysuag pajeoo[EUn
uoneuodsurry ndng
adUBURIUIBIA pue suonwiade) Jurlg
SODIAIDG DATIRNSIUIWUPY 10U1()
SOOIAIDG SATNSTHIUPY (000K
SODIAIDG POJR[OY UOTONHSU] PUR JUIPTIS
uonmj,

IS1800) PAINGLISIPUN) pue $001A10§ HoddRg

uonONNSUy IS0y

uononysuy uoEonpy [erady
uononnsuy rendoy

quaLImn)
Saarmipuadyy

SONUOAYY IO ],

$20IN0G [RIOPS,]

EERN NI TN

SI0UNOG [BOOT [BIO],
SNODUR]IOSTIA
AADTY xR TR0
uonm i

ISO0INOK [BOO7]

SANTASY

SHONV IV AN NI STONVHD ANV STHNLIANAIXHA SANINTATT A0 INFIWIILVIS

LIORLLSIA TOOHDS TTArId



o
1

6Y6EL

(991°81)

(€80°81)
(¢8)

PLY 65

spun,j
[BIUSHILLIDAGY)
iejo],

CJ0 7 I9yg
4 nquyxy

g g
m -
e ———
<
punj puny
AL ANUIAIY
1994 [eRadg

Juatuoress siyy jo wed jesdaur ue are SjuswLelg [eIoueuL 01 satoN Fuiuedwonae e

911°861

80 1HS
(991°81)
(£80°81)
(£9)

VLY 0SS
puny
[edauan)

10T 0€ ANNF AAANT UVAX THL HOA

SANNA TYINIWNITIAOD

0¢ auny - voueyeg pun |

I Aing - souefeg pun.g
saduelRg pun.j ur afueyy 1N

(sasn) saoanog Furoueu g s B0 ]
BDIAIDG POO O I3 S1R |
SIAPAIRIY PIO JO 11O P14, 10N

{(s9s(1) saoanog Fuidueu I

SpuUadxs] J2AQ) sanuaAdy Jo (Aouaioyaqy) ssaoxy

LORLSIA TOOHDS ATTATHd

SHONVIVE ANNA NI SIONVHD ANV SHANLIANTIXT SINNIATY 40 INIWALVIS



BRIELLE SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS Exhibit B-3

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2011

Total Net Change in Fund Balances - Governmental Funds (From B-2) $ 541,308

Amounts Reported for Governmental Activities in the Statement of
Activities (A-2) are Different Because:
Capital Outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceeded depreciation in

the period.
Depreciation Expense (274,728)
Capital Outlays 38,204
(236,524)
Repayment of bond principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the statement of net
assets and is not reported in the statement of activities. 400,000
Compensated Absences (5,240)
Interest on long-term debt in the statement of activities is accrued, regardless
of when due. In the governmental fund, interest is reported when due. 5,867
Change in Net Assets of Governmental Activities $ 705,411

The accompanying Notes to Financial Statements are an integral part of this statement.
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BRIELLE SCHOOL DISTRICT 24.

STATEMENT OF NET ASSETS

Exhibit B-4
PROPRIETARY FUNDS

JUNE 30,2011
Business-type

Activities
Enterprise
Fund

Assets
Current Assets:

Cash and Cash Equivalents $ 72,245

Accounts Receivable:

State 524
Federal 4,026

Inventories 4,163
Total Current Assets 80,958
Noncurrent Assets:

Equipment 68,465

Accumulated Depreciation (56,767)
Total Noncurrent Assets 11,698
Total Assets $ 92,656
Liabilities
Accounts Payable $ 19,031
Total Liabilities $ 19,031
Net Assets
Investment in Fixed Assets $ 11,698
Unrestricted 61,927
Total Net Assets $ 73,625

The accompanying Notes to Financial Statements are an integral part of this statement.



BRIELLE SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENSES AND CHANGES

IN FUND NET ASSETS

PROPRIETARY FUNDS

JUNE 30, 2011

Operating Revenues:
Local Sources:
Daily Sales Reimbursable Programs
Fees
Total Operating Revenue

Operating Expenses:
Salaries
Benefits
Cost of Sales
Computer Supplies
Depreciation
Miscellaneous

Total Operating Expenses

Operating (Loss)/Profit

Non-Operating Revenues:
State Sources:
State School Lunch Program
Federal Sources:
National School Lunch Program
Food Distribution Program
Interest Revenue
Board Subsidy
Total Non-Operating Revenues

Change in Net Assets
Net Assets, July 1

Net Assets, June 30

The accompanying Notes to Financial Statements are an integral part of this statement.

Exhibit B-5

Business-type
Activities

Enterprise
Fund

$ 149,709
329,855

479,564

167,143
29,070
182,233
1,395
4,992
124,827

509,660

(30,096)

2,120

21,356
8,908
124
18,083

50,591

20,495

53,130

$ 73,625




BRIELLE SCHOOL DISTRICT

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

JUNE 30, 2011

Cash Flows from Operating Activities:
Receipts from Daily Sales
Payments to Employees
Payments to Suppliers

Net Cash Used by Operating Activities

Cash Flows from Noncapital Financing Activities:
State Sources
Federal Sources
Board Subsidy

Net Cash Provided by Noncapital Financing Activities

Cash Flows from Investing Activities:
Interest Received
Net Cash Provided by Investing Activities

Net Increase/(Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents July 1

Cash and Cash Equivalents June 30

Cash Flows from Operating Activities:
Operating (Loss)/Profit
Adjustments to Reconcile Operating Loss to Cash
Provided (Used) by Operating Activities:
Federal Commodities Consumed
Depreciation
Changes in Assets and Liabilities:
Increase/(Decrease) in Accounts Payable
(Increase)/Decrease in Inventory

Net Cash Used by Operating Activities

The accompanying Notes to Financial Statements are an integral part of this statement.

Exhibit B-6

Business-type
Activities

Enterprise
Fund

$ 479,564

(196,213)
(275,138)

8,213

2,103
21,544
18,083

41,730

124

124

50,067

22,178

$ 72,245

$ (30,096)

8,908
4,992

15,717
8,692

$ 8,213




BRIELLE SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET ASSETS

Exhibit B-7
FIDUCIARY FUNDS
JUNE 30, 2011
Unemployment
Scholarship Compensation Agency
Fund Trust Funds
Assets:

Cash and Cash Equivalents $ 7,885 3,078 483
Total Assets $ 7,885 3,078 483
Liabilities:

Payroll Deductions and Withholdings $ 483
Total Liabilities $ 483
Net Assets:

Reserved - Scholarship $ 7,855

Reserved - Unemployment Benefits 3,078
Total Net Assets $ 7,855 3,078

The accompanying Notes to Financial Statements are an integral part of this statement.



BRIELLE SCHOOL DISTRICT

28.

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

Exhibit B-8
FIDUCIARY FUNDS
JUNE 30, 2011
Unemployment
Scholarship Compensation
Fund Trust
Additions
Interest on Investments $ 58
Contributions - 120,201
Total Additions 58 120,201
Deductions
Scholarship Payments 450
Unemployment Claims - 128,545
Total Deductions 450 128,545
Change in Net Assets (392) (8,344)
Net Assets - Beginning of Year 8,277 11,422
Net Assets - End of the Year $ 7,885 3,078

The accompanying Notes to Financial Statements are an integral part of this statement.



NOTES TO FINANCIAL STATEMENTS



BOARD OF EDUCATION

BRIELLE SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS

JUNE 30,2011

NOTE 1: Summary of Significant Accounting Policies

The financial statements of the Board of Education (Board) of the Brielle School District
(District) have been prepared in conformity with generally accepted accounting principles
(GAAP) as applied to governmental units. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles. The more significant of the Board’s accounting policies are
described below.

A. Reporting Entity:

The Board is an instrumentality of the State of New Jersey, established to function as an
educational institution. The Board consists of elected officials and is responsible for the fiscal
control of the District. A superintendent is appointed by the Board and is responsible for the
administrative control of the District.

The primary criterion for including activities within the District’s reporting entity, as set
forth in Section 2100 of the GASB Codification of Government Accounting and Financial
Reporting Standards. is the degree of oversight responsibility maintained by the District.
Oversight responsibility includes financial interdependency, selection of governing authority,
designation of management, ability to significantly influence operations and accountability for
fiscal matters. The combined financial statements include all funds and account groups of the
District over which the Board exercises operating control. The operations of the District include
an elementary school located in Brielle Borough. There were no additional entities required to
be included in the reporting entity under the criteria as described above, in the current fiscal year.
Furthermore the District is not includable in any other reporting entity on the basis of such
criteria.

B. Government-Wide Financial Statements

The focus of government-wide financial statements is on the overall financial position
and activities of the government as a whole. These financial statements are constructed around
the concept of a primary government as defined by GASB-14 (The Financial Reporting Entity)
and therefore encompass the primary government and its component units except for fiduciary
funds of the primary government and component units that are fiduciary in nature. Financial
statements of fiduciary funds are not presented in the government-wide financial statements but
are included in the fund financial statements.



NOTE 1: Summary of Significant Accounting Policies (Continued)

B. Government-Wide Financial Statements (Continued)

The statement of activities reports the expenses of a given function offset by program
revenues directly connected with the functional program. A function is an assembly of similar
activities and may include portions of a fund or summarize more than one fund to capture the
expenses and program revenues associated with a distinct functional activity. Program revenues
include (1) charges for services which report fees and other charges to users of the District’s
services and (2) operating grants and contributions. These revenues are subject to externally
imposed restrictions to these program uses. Tax levies and other revenue sources not properly
included with program revenues are reported as general revenues.

Fund Financial Statements

Fund financial statements are provided for governmental, proprietary and fiduciary
funds. Major individual governmental and enterprise funds are reported in separate columns
with composite columns for non-major funds.

C. Measurement Focus, Basis of Accounting and Financial Statement
Presentation

The financial statements of the District are prepared in accordance with generally
accepted accounting principles (GAAP). The District’s reporting entity applies all relevant
Governmental Accounting Standards Board (GASB) pronouncements. The government-wide
and proprietary fund financial statements apply Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB) opinions issued on or before November
30. 1989, unless those pronouncements conflict with or contradict GASB pronouncements. in
which case, GASB prevails.

The government-wide statements report using the economic resources measurement
focus and the accrual basis of accounting generally including the reclassification or elimination
of internal activity (between or within funds). Proprietary and fiduciary fund financial
statements also report using this same focus and basis of accounting although internal activity is
not eliminated in these statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred regardless of the timing of related cash flows. County tax
revenues are recognized in the year for which they are levied while grants are recognized when
grantor eligibility requirements are met. The Unemployment Trust Fund recognizes employer
and employee contributions in the period in which contributions are due.

Governmental fund financial statements report using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized when
they are both measurable and available. Available means collectible within the current period or
soon enough thereafter to apply current liabilities. The District considers revenues to be
available if they are collected within 60 days of the end of the fiscal year. Expenditures are
recorded when the related fund liability is incurred, except for long-term pension and
compensated absences, which are reported as expenditures in the year due.

Major revenue sources susceptible to accrual includes Intergovernmental revenues. and
the county tax levy. In general. other revenues are recognized when cash is received.



NOTE 1: Summary of Sienificant Accounting Policies (Continued)

C. Measurement Focus, Basis of Accounting and Financial Statement
Presentation {Continued)

Operating income reported in proprietary fund financial statements includes revenues
and expenses related to the primary continuing operations of the fund. Principal operating
revenues for proprietary funds are charges to customers for food sales and for services provided
to other governmental entities. Principles operating expenses are the costs of providing goods or
services and include administrative expenses and depreciation of capital assets. Other revenues
and expenses are classitied as non-operating in the financial statements.

D. Fund Accounting:

The accounts of the District are maintained in accordance with the principles of fund
accounting to ensure observance of limitations and restrictions on the resources available. The
principles of fund accounting require that resources be classified for accounting and reporting
purposes into funds or account groups in accordance with activities or objectives specified for
the resources. Each fund is a separate accounting entity with a self-balancing set of accounts.
An account group. on the other hand, is a financial reporting device designed to provide
accountability for certain assets and liabilities that are not recorded in the funds because they do
not directly affect net expendable available financial resources. Funds are classified into three
categories: governmental, proprietary and fiduciary. Each category. in turn, is divided into
separate “fund types”.

Governmental Fund Tvypes

General Fund: The general fund is the general operating fund of the District and is
used to account for all expendable financial resources except those required to be
accounted for in another fund.

Special Revenue Fund: The District accounts for the proceeds of specific revenue
sources (other than expendable trust or major capital projects) that are legally
restricted to expenditures for specified purposes in the special revenue funds.

Capital Projects Fund: the capital projects fund is used to account for all financial
resources to be used for the acquisition or construction of major capital facilities (other
than those {inanced by proprietary funds).

Debt Service Fund: The debt service fund is used to account for the accumulation of
resources for, and the payment of principal and interest on bonds issued to finance
major property acquisition, construction and improvement programs.
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32.

NOTE 1: Summary of Significant Accounting Policies (Continued)

D. Fund Accounting (Continued):

Proprietarv Fund Tvype

Enterprise Fund: To account for operations that are financed and operated in a manner
similar to private business enterprises, in which the intent of the District is that the
costs of providing goods or services to the District on a continuing basis be financed or
recovered primarily through user charges.

Fiduciary Fund Tvpes

Trust and Agency Funds: The trust and agency funds are used to account for assets
held by the District on behalf of outside parties, including other governments, or on
behalf of other funds within the District.

Unemployment Compensation Trust Fund: The trust fund is used to account for assets
held under the terms of a formal trust agreement. The District reimburses the costs of
unemployment benefits paid by the New Jersey Department of Labor.

Agency Funds (Payroll and Student Activities Fund): Agency funds are used to
account for the assets that the District holds on behalf of others as their agent. Agency
funds are custodial in nature and do not involve measurement of results of operations.

E. Budgets/Budgetary Control:

Annual appropriated budgets are prepared in the spring of each year for the general,
special revenue. and debt service funds. The budgets are submitted to the County office and are
voted upon at the annual school election on the third Tuesday in April. Budgets are prepared
using the modified accrual basis of accounting; the legal level of budgetary control is established
at line item accounts within each fund. Line item accounts are defined as the lowest (most
specific) level of detail as established pursuant to the minimum chart of accounts referenced in
N.JA.C 6A:23-2.2(g). All budget amendments must be approved by School Board resolution.
Budget amendments during the year ended June 30, 2011 were insignificant.

The Public School Education Act of 1975, limits the annual increase of any district’s net
current expense budget. The Commissioner of Education certifies the allowable amount for each
district but may grant a higher level of increase if he determines that the sums so provided would
be insufficient to meet the identified goals and needs of the district or that an anticipated
enrollment increase requires additional funds.

The Commissioner must also review every proposed local school district budget for the
next school year. He examines every item of appropriations for current expenses and budgeted
capital outlay to determine their adequacy in relation to the identified needs and goals of the
district. 1f, in his view, they are insufficient. the Commissioner must order remedial action. If
necessary. he is authorized to order changes in the local district budget.
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NOTE 1: Summary of Significant Accounting Policies (Continued)

E. Budgets/Budgetarv Control (Continued):

Once a budget is approved. it can be amended by transfers or additional appropriation of
fund balances by approval of a majority of the members of the Board. Amendments are
presented to the Board at their regular meetings. Each amendment must have Board approval.
Such amendments are made before the fact. are reflected in the official minutes of the Board, and
are not made after fiscal year-end as dictated by law. Individual transfers were not material in
relation to the original appropriations. All uncommitted budget appropriations lapse at year-end.

Formal budgetary integration into the accounting system is emploved as a management
control device during the year. For governmental funds there are no substantial differences
between the budgetary basis of accounting and generally accepted accounting principles with the
exception of the special revenue fund as noted below. Encumbrance accounting is also employed
as an extension of formal budgetary integration in the governmental fund types. Unencumbered
appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant
accounting budgetary basis. The grant accounting budgetary basis differs from GAAP in that the
grant accounting budgetary basis recognizes encumbrances as expenditures and also recognizes
the related revenues. whereas the GAAP basis does not. Sufficient supplemental records are
maintained to allow for the presentation of GAAP basis financial reports.

F. Encumbrances:

Under encumbrance accounting purchase orders, contracts and other commitments for
the expenditure of resources are recorded to reserve a portion of the applicable appropriation.
Open encumbrances in governmental funds other than the special revenue fund are reported as
reservations of fund balances at fiscal year end as they do not constitute expenditures or
liabilities but rather commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue fund for which the District has received
advances are reflected in the balance sheet as deferred revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal vear. An entry
will be made at the beginning of the next fiscal year to increase the appropriation reflected in the

certified budget by the outstanding encumbrance amount as of the current fiscal year end.

G, Short-Term Interfund Receivables/Pavables:

Short-Term interfund receivables/payables represents amounts that are owed. other than
charges for good or services rendered to/from a particular fund in the District and that are due
within one vear.

H. Inventories and Prepaid Expenses

Inventories and prepaid expenses. which benefit future periods, are recorded as an
expenditure during the year of purchase. The value of inventories remaining at the end of the
fiscal vear is not included on the balance sheet.
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NOTE 1: Summary of Significant Accounting Policies {(Continued)

H. Inventories and Prepaid Expenses (Continued)

Enterprise fund inventories are valued at cost, which approximates market. using the
first-in-first-out (FIFO) method. Prepaid expenses in the enterprise fund represent payments
made to vendors for services that will benefit periods beyond June 30, 2011.

I Capital Assets and Depreciation

The District’s property. buildings and improvements, equipment, vehicles, furniture and
fixtures with useful lives of five years or more are stated at historical or estimated historical cost
and are reported in the government-wide financial statements. Proprietary Fund capital assets are
reported in its respective fund.

The District contracted with an outside service company during the 2006 fiscal year to
provide a report with a comprehensive detail of capital assets and depreciation. The report has
been updated to include capital assets purchased subsequently with a historical cost of $2.000 or
more. Accumulated depreciation prior to fiscal year 2006, fiscal year 2006 depreciation expense,
total accumulated depreciation and book values were also provided. The costs of normal
maintenance and repairs that do not add to the asset value or materially extend the useful lives
are not capitalized. Capital assets are depreciated using the straight-line method. When capital
assets are disposed. the cost and applicable accumulated depreciation are removed from the
respective accounts. Estimated useful lives, in years, for depreciable assets are as follows:

Buildings and Improvements 20-50
Equipment and Vehicles 5-20
Furniture and Fixtures 5-20

Capital asset activity for the year ended June 30, 2011 was as follows:

Balance Balance
July 1,2010 Additions Retirements  June 30,2011

Governmental Activities;
Capital Assets That Are Not
Being Depreciated:

Land $  60.584 o . o 60,584
Total Capital Assets Not
Being Depreciated _ 60,584 o 60,584

Depreciable Assets:

Site Improvements 18,798
Buildings 13.985.864
Equipment __38.005 o _ 340.885

14.345.547

Total



NOTE 1: Summary of Significant Accounting Policies (Continued)
I. Capital Assets and Depreciation (Continued)
Balance Balance
July 1, 2010 Additions Retirements June 30,2011

Less: Accumulated
Depreciation For:

Sites (18.798) (18.798)
Buildings (5.362.834) (232,666) (5,595.500)
Equipment (177.598) (42.062) (219.660)
Total Accumulated
Depreciation (5.559.230) (274.728) (5.833.958)
Net Depreciable Assets 8.748.312 (236.723) 8.511.589
Government Activities:
Capita Assets, Net $ 8,808,896 (236,723) e 8,372,173
Business-Type Activities:
Equipment $ 68.465 68.465
Less: Accumulated
Depreciation:
Equipment (51.775) (4.992) (56.767)

Business-Type Activities
Capital Assets (Net) $ 16,690 (4,992) o 11,698

Depreciation expense was charged to governmental functions as follows:

Unallocated $274.728

J. Compensated Absences

District emplovees are permitted, within certain limitations, to accrue vacation and sick
leave in varying amounts under the Districts personnel policies and may be paid at a later date
according to contractual agreements.

The liability for vested compensated absences of the governmental fund types is
recorded in the government-wide financial statements as a non-current liability. Governmental
funds report only matured compensated absences payable to currently terminating employees and
are included in wages and benefits payable.
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NOTE 1: Summary of Sienificant Accounting Policies (Continued)

K. Deferred Revenue

Deferred revenue in the special revenue funds represent cash which has been received
but not yet earned. See Note 1(F) regarding the special revenue fund.

L. Fund Equity

The governmental fund financial statements report reserved fund balance for amounts
not available for appropriation or legally restricted for specified purposes. The general fund
reserve for restricted purposes includes net assets relating to capital reserve (See Note 9).

NOTE 2: Cash and Cash Equivalents and Investments

Cash and cash equivalents includes petty cash, change funds, amounts in deposits, and
short term investments with original maturities of three months or less.

Investments are stated at cost, which approximates market. The District classifies
certificates of deposit. which have original maturity dates of more than three months but less than
twelve months from the date of purchase, as investments.

Deposits

New Jersey statutes require that school districts deposit public funds in public
depositories located in New Jersey which are insured by the Federal Deposit Insurance
Corporation, the Federal Savings and Loan Insurance Corporation, or by any other agency of the
United States that insures deposits made in public depositories. School districts are also
permitted to deposit public funds in the State of New Jersey Cash Management Fund.

New Jersey statutes require public depositories to maintain collateral for deposits of
public funds that exceed depository insurance limits as follows:

The market value of the collateral must equal at least 5% of the average
daily balance of collected public funds on deposit.

In addition to the above collateral requirement, if the public funds deposited exceed 75%
of the capital funds of the depository. the depository must provide collateral having a market
value at least equal to 100% of the amount exceeding 75%.

All collateral must be deposited with the Federal Reserve Bank of New York, the Federal
Reserve Bank of Philadelphia, the Federal Home Loan Bank of New York, ora banking
institution that is a member of the Federal Reserve System and has capital funds of not less than
$25.000.000.
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NOTE 2: Cash and Cash Fquivalents and Investments (Continued)

Investments
New Jersey statutes permit the District to purchase the following types of securities:

a. Bonds or other obligations of the United States or obligations
guaranteed by the United States.

b. Bonds of any Federal Intermediate Credit Bank, Federal Home
Loan Bank, Federal National Mortgage Agency or any United
States Bank for cooperatives which have a maturity date not greater
than twelve months from the date of purchase.

Bonds or other obligations of the schoo] district.

@]

As of June 30, 2011, cash and cash equivalents and investments of the District consisted
of the following:

Cash and Cash
Equivalents

Checking, Money Market Accounts $.615.730

During the period ended June 30. 201 1. the District did not hold any investments. The
carrying amount of the District’s cash and cash equivalents at June 30, 2011 was $615,730 and
the bank balance was $] 11,621, of the bank balance $100,000 was covered by federal
depository insurance and $1.011.621 was covered by a collateral pool maintained by the banks as
required by New Jersey statutes.

Credit Risk Categories

All'bank deposits and investments as of the balance sheet date are classified as to credit
risk by the following two categories described below:

FDIC $ 100.000
GUPDA 1.011.621

As of June 30, 2011, the District did not hold any fong-term investments.

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that. in the event of a bank failure. the government's
deposits may not be returned 1o it. The District does not have a formal policy for custodial credit
risk.

The District had no uninsured deposits,
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NOTE 3:

General Long-Term Debt

During the fiscal year ended June 30, 2011. the following changes occurred in liabilities
reported in the general long-term debt account group:

Balance Balance Long-Term 2011-12
June 30,2010  Additions Deletions June 30,2011  Portion  Pavment
Compensated Absences
Payable $ 215393 5.240 220.633 220,633
Bonds Payable 4,400.000 400,000 4,000.000  3.600.000 400.000
Capital Leases 24.540 15.596 8.944 8.944
Total $4.639.933 5,240 415.596 4229577 3,820,633 408,944

38.

a. Bonds Payable — Bonds are authorized in accordance with State law by the voters of
the District through referendums. All bonds are retired in serial installments within the statutory
period of usefulness. Bonds issued by the District are general obligation bonds.

Principal and interest due on bonds outstanding is as follows:

a. Bonds issued 2/27/01 for $6.915.000 for 20 years maturing 3/1/21 ata 4.4 to 5.0%
rate of interest with a balance of $4,000.000 at June 30, 2011,

Principal Interest Total
Year ending June 30,

2012 $ 400,000 191,000 591.000
2013 400,000 173,400 573.400
2014 400.000 155.400 555,400
2015 400.000 137,000 537.000
2016 400.000 118.200 518.200
2016-2021 2.000.000 299.000 2.299.000

$ 4,600,000 1,074,000 5,074,000
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NOTE 4: Capital Leases

The District has other leases totaling $8.944 under capital leases. The following is a
schedule of future minimum lease payments under these capital leases and the present value of
the net minimum lease payments at June 30,2011,

2011-2012 $9414
Less: Interest 470
Total Minimum Lease Payments $ 8,944

Software lease for 60 months for $37.500 at 9.3% interest maturing 8-1-07 with a
balance of $8.944 at June 30,201 ].

NOTE 5: Pension Plans

Description of Plans — All required employees of the District are covered by either the
Public Employees’ Retirement System or the Teachers® Pension and Annuity Fund which have
been established by state statute and are administered by the New Jersey Division of Pension and
Benefits (Division). According to the State of New Jersey Administrative Code, all obligations
of both Systems will be assumed by the State of New Jersey should the Systems terminate. The
Division issues a publicly available financial report that includes the financial statements and
required supplementary information for the Public Employees Retirement System and the
Teacher’s Pension and Annuity Fund. These reports may be obtained by writing to the Division
of Pensions and Benefits, PO Box 295. Trenton, New Jersey, 08625,

Teachers’ Pension and Annuity Fund (TPAF) — The Teachers™ Pension and Annuity
Fund was established as of January 1, 1955, under the provisions of N.J.S.A. 18A:66 to provide
retirement benefits, death. disability and medical benefits to certain qualified members. The
Teachers™ Pension and Annuity Fund is considered a cost-sharing multiple-employer plan with a
special funding situation. as under current statute, all employer contributions are made by the
State of New Jersey on behalf of the District and the system’s other related non-contributing
employers.  Membership is mandatory for substantially all teachers or members of the
professional staff certified by the State Board of Examiners. and employees of the Department of
Education who have titles that are unclassified. professional and certified.

Public Emplovees’ Retirement Svstem (PERS) — The Public Emplovees” Retirement
System (PERS) was established as of January 1. 1955 under the provisions of N.J.S A, 43:15A to
provide retirement, death. disability and medical benefits to certain qualified members. The
Public Employees Retirement System is a cost-sharing multiple-employer plan. Membership is
mandatory for substantially all full-time employees of the State of New Jersey or any county.
municipality. school district. or public agency. provided the employee is not required to be a
member of another state-administered retirement system or other state or local Jurisdiction.




NOTE 5: Pension Plans (Continued)

Vesting and Benefit Provisions — The vesting and benefit provisions for PERS are set
by N.J.S.A. 43:15A and 43.3B, and N.I.S.A. 18A:6C for TPAF. All benefits vest after eight to
ten vears of service. except for medical benefits that vest after 25 years of service. Retirement
benefits for age and service are available at age 60 and are generally determined to be 1/60 of the
final average salary for each year of service credit, as defined. Final average salary equals the
average salary for the final three years of service prior to retirement (or highest three years’
compensation if other than the final three years). Members may seek early retirement after
achieving 25 years of service credit or they may elect deferred retirement after achieving eight to
ten years of service in which case benefits would begin the first day of the month after the
member attains normal retirement age. The TPAF and PERS provide for specified medical
benefits for members who retire after achieving 235 vears of qualified service. as defined. or
under the disability provision of the System.

Members are always fully vested for their own contributions and. after three vears of
service credit, become vested for 2% of related interest earned on the contribution. In the case of
death before retirement, members” beneficiaries are entitled to full interest credited to the
members’ accounts.

Significant Legislation - During the year ended June 30, 1997, legislation was enacted
Chapter 114, P.L. 1997) authorizing the New Jersey Economic Development Authority to issue
bonds, notes or other obligations for the purpose of financing, in full or in part. the State of New
Jersey’s portion of the unfunded accrued liability under the State of New Jersey retirement
systems. Additional legislation enacted during the year ended June 30. 1997 (Chapter 115, P.L.
1997). changed the asset valuation method from market related value to full-market value. This
legislation also contains a provision to reduce the employee contribution rate by 2 of 1% to
4.5% for calendar years 1998 and 1999, and to allow for a reduction in the employee’s rate after
calendar year 1999, providing excess valuation assets are available. The legislation also
provided that the Districts’ normal contributions to the Fund may be reduced based on the
revaluation of assets. Due to recognition of the bond proceeds and the change in asset valuation
method as a result of enactment of Chapters 114 and 115, all unfunded accrued liabilities were
eliminated, except for the unfunded liability for local early retirement incentive benefits,
accordingly, the pension costs for TPAF and PERS were reduced.

Funding Policy — The contribution policy is set by New Jersey State Statutes and
contributions are required by active members and contributing employers. Plan member and
employer contributions may be amended by State of New Jersey legislation. TPAF and PERS
provide for employee contributions of 5% of employees™ annual compensation. as defined.
Employers are required to contribute at an actuarially determined rate in both TPAF and PERS.
The actuarially determined contribution includes funding for cost-ot-living adjustments,
noncontributory death benefits. and post-retirement medical premiums. Under current statute the
District 1s a non-contributing emplover of the TPAF.

{egislation enacted during 1993 provides early retirement incentives for certain members
of TPAF and PERS who met certain age and service requirements and who applied for retirement
between certain dates in the 1994 fiscal vear. The early retirement incentives included: (a) an
additional five vears of service credit for employees at least age 50 with a minimum of 25 vears
of service: (b) free health benefits for employees at least 60 vears old with at least 20 vears of
service: and {¢) an additional $500 per month for two vears for employees at least age 60 with 10
years but less than 20 vears of service. The Board will assume the increased cost for the early
retirement as it affects their districts.
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NOTE 5: Pension Plans {(Continued)

During the year ended June 30, 2011. the State of New Jersey contributed $271.502 to
the TPAF for post-retirement medical benefits on behalf of the District. Also. in accordance with
N.J.S.A. 18A:66-66 the State of New Jersey reimbursed the District $261 .182 during the year
ended June 30, 2011 for the employer’s share of social security contributions for TPAF members
as calculated on their base salaries. These amounts have been included in the general-purpose
financial statements. and the combining and individual fund and account group statements and
schedules as revenues and expenditure in accordance with GASB 24.

Three-Year Trend Information for PERS

Annual Percentage Net
Year Pension of APC Pension
Funding Cost (APC) Contributed Obligation
6/30/11 $77.023 100% 0
6/30/10 57.022 100% 0
6/30/09 51,474 100% 0

Three-Year Trend Information for TPAF (Paid on Behalf of District)

Annual Percentage Net
Year Pension of APC Pension
Funding Cost (APC) Contributed Obligation
6/30/1 1 $271,502 100% 0
6/30/10 253,102 100% 0
6/30/09 246,486 100% 0
NOTE 6: Post-Retirement Benefits

P.L.1987.¢.384 and P.L.. 1990, ¢.6 required Teachers™ Pensions and Annuity Fund
(TPAF) and the Public Employees™ Retirement System (PERS), respectively, to fund post-
retirement medical benefits for those State employees who retire after accumulating 25 years of
credited service or on a disability retirement. P.L. 2007. c, 103 amended the law to eliminate the
funding of post-retirement medical benefits through the TPAF and PERS. It created separate
funds outside of the pension plans for the funding and payment of post-retirement medical
benefits for retired State employees and retired educational employees. As of June 30, 201 0.
there were 87.288 retirces eligible for post-retirement medical benefits. The cost of these
benefits is funded through contributions by the State in accordance with P.I. 1994, ¢.62.
Funding of post-retirement medical premiums changed from a prefunding basis to a pay-as-you-
g0 basis beginning in Fiscal Year 1994

The State is also responsible for the cost attributable to P.L.. 1992 ¢. 126. which provides
free health benefits to members of PERS and the Alternate Benefit Program who retired from a
board of education or county college with 25 years of service. The State paid $126.3 million
toward Chapter 126 benefits for 14.050 cligible retired members in Fiscal Year 2010,
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NOTE 7: Compensated Absences

The District accounts for compensated absences (e.g., unused vacation. sick leave) as
directed by Governmental Accounting Standards Board Statement No. 16 (GASB 16),
“Accounting for Compensated Absences”. A liability for compensated absences attributable to
services already rendered and not contingent on a specific event that is outside the control of the
employer and employee is accrued as employees earn the right to the benefits.

District employees are granted varying amounts of vacation and sick leave in accordance
with the District’s personnel policy. Upon termination, employees are paid for accrued vacation.
The District’s policy permits employees to accumulate unused sick leave and carry forward the
full amount to subsequent years. Upon retirement employees shall be paid by the District for the
unused sick leave in accordance with the District’s agreements with the various employee
unions.

The lability for vested compensated absences of the governmental fund types is
recorded in the general long-term debt account group (or current and long-term liabilities). The
current portion of the compensated absences balance of the governmental funds is not considered
material to the applicable funds total liabilities, and therefore is not shown separately from the
long-term liability balance of compensated absences.

The liability for vested compensated absences of the proprietary fund types is recorded

within those funds as the benefits accrue to employees. As of June 30, 2011, no liability existed
for compensated absences in the Food Service Fund.

NOTE 8: Capital Reserve Account

A capital reserve account was established by the Borough of Brielle Board of Education
by inclusion of $1 for the accumulation of funds for use as capital outlay expenditures in
subsequent fiscal years. The capital reserve account is maintained in the general fund and its
activity is included in the general fund annual budget,

Funds placed in the capital reserve account are restricted to capital projects in the
district’s approved Long Range Facilities Plan (LRFP). Upon submission of the LRFP to the
department, a district may deposit funds into the capital reserve at any time upon board
resolution through the transfer of undesignated, unreserved general fund balance or of excess
undesignated. unreserved general fund balance that is anticipated in the budget certified for
taxes. Post-April 2004 transfers must be in compliance with P.L. 2004, C.73 (S1701). Pursuant
to NS A.C.6:23A-5.1(d) 7, the balance in the account cannot at any time exceed the local
support costs of uncompleted capital projects in its approved LRFP.

During the fiscal vear ended June 30. 2011, the District had no interest earnings.
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NOTE 9: Risk Management

The District is exposed to various risks of loss related to torts: theft of, damage to. and
destruction of assets; errors and omissions; injuries to employees: and natural disasters.

Property and Liability Insurance — The District maintains commercial insurance coverage for
property. liability, student accident and surety bonds. A complete schedule of insurance
coverage can be found in the Statistical Section of this Comprehensive Annual Financial Report.

New Jersey Unemployment Compensation Insurance — The District has elected to fund its
New Jersey Unemployment Compensation Insurance under the “Benefit Reimbursement
Method™. Under this plan. the District is required to reimburse the New Jersey Unemployment
Trust Fund for benefits paid to its former employees and charged to its account with the State.
The District is billed quarterly for amounts due the State. The following is a summary of District
contributions. employee contributions, reimbursements to the State for benefits paid and the
ending balance of the District’s expendable trust fund for the current year and previous two
years:

District Employee
Fiscal Year Contributions Contributions Reimbursed Balance
2010-2011 $117,133 3,068 128.545 3,078
2009-2010 0 8.906 12,755 11,422
2008-2009 0 8.275 14.475 15,271

NOTE 10: Interfund Balances and Transfers

From To
General Fund $43.165
Special Revenue Fund 43,165

NOTE 11: Fund Balance Appropriated

General Fund — Of the $744.888 General Fund fund balance at June 30,2011, $105,685
is reserved for encumbrances; $1 has been reserved in the Capital Reserve Account: $332.003 is
reserved for maintenance: and $307.199 is unreserved and undesignated.

NOTE 12: Calculation of Excess Surplus

In accordance with N.J.S.A4. 18A:7F-7, as amended by P.L.. 2004, ¢.73 (S1701), the

New Jersey Comprehensive Educational Improvement and Financing Act of 1996 (CEIFA).
New Jersey school districts are required to reserve General Fund fund balance at the fiscal year
end of June 30 if they did not appropriate a required minimum amount as budgeted fund balance
in their subsequent years” budget. There is no excess surplus at June 30. 2011
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NOTE 13: Tuition Adjustments

Regulations specify that tuition adjustments for any given school year shall be remitted/
received in the two following years after the tuition rate is certified. These adjustments have not
been reflected on the June 30, 2011 financial statements.

NOTE 14: Economic Dependency

The District receives a substantial amount of its support from federal and state
governments. A significant reduction in the level of support. if this were to occur, may have an
effect on the District’s programs and activities.

NOTE 15: Contingent Liabilities

The Board is involved in several claims and lawsuits incidental to its operations. In the
opinion of the administration and legal counsel. the ultimate resolution of these matters will not
have a material adverse effect of the financial position of the District.

NOTE 16: 2% Calculation of Excess Surplus

2010-11 Total General Fund Expenditures Per the CAFR $ 11,679,955
Increased by:

Transfer to Food Service Fund 18.083
Decreased by:

On-Behalf TPAF Pension & Social Security (532.684)
Adjusted 10-11 General Fund Expenditures $ 11,165,354
2% of Adjusted 2010-11 General Fund Expenditures $ 223,307
Enter Above or $250,000 Whichever is Greater $ 250,000
Increased by Allowable Adjustment 57,199
Maximum Unassigned Fund Balance $ 307,199

Section 2

Decreased by:

Reserved for Encumbrances (105.685)
Maintenance Reserve (332.003)
Capital Reserve (H
{437.689)

Total Unassigned Fund Balance $ 307,199

Excess Surplus $0



NOTE 16: 2%, Calculation of Excess Surplus (Continued)

Section 3

Detail of Allowable Adjustments

Extraordinary Aid $ 46.871
Non-Public Transportation 10.328
Total $57,199

Detail of Other Restricted Fund Balance

Maintenance Reserve $ 332,003
Capital Reserve 1
$332.004

NOTE 17: Significant Accounting Pronouncements

In June 2009. the FASB issued FASB ASC 105, Generally Accepted Accounting
Principles, which establishes the FASB Accounting Standards Codification as the sole source of
authoritative generally accepted accounting principles. Pursuant to the provisions of FASB ASC
105, the District has updated references to GAAP in its financial statements issued for the period
ended June 30. 2010. The adoption of FASB ASC 105 did not impact the District’s financial
position or results of operations.

In May 2009, the FASB updated ASC 855. Subsequent Events, which is effective for
reporting periods ending after June 15, 2009. ASC 855 establishes general standards of
accounting for and disclosure of events that occur after the balance sheet date. but before the
financial statements are issued. or are available to be issued. The District adopted the amended
sections of ASC 855 and it did not have an impact on the District’s financial statements. The
District evaluated all events or transactions that occurred after June 30, 2011 through November
8,2011.
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION



BRIELLE SCHOOL DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION

BUDGET-TO GAAP RECONCILIATION

NOTE TO RSI

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Exhibit C-3

Sources/Inflows of Resources
Actual Amounts (Budgetary Basis) "Revenue”
from Budgetary Comparison Schedule $

Ditference - Budget to GAAP:
Grant Accounting Budgetary Basis Differs from GAAP in that
Encumbrances are Recognized as Expenditures, and the Related
Revenue is Recognized

State aid payment recognized for GAAP statements in the current
year, previously recognized for budgetary purposes

State aid payment recognized for budgetary purposes. not recognized
for GAAP statements until the subsequent year

Total Revenue as Reported on the Statement of Revenues, Expenditures
and Changes in Fund Balances - Governmental Funds $

Uses/Outflows of Resources
Actual Amounts (Budgetary Basis) "Total Qutflows" from the
Budgetary Comparison Schedule $

Differences - Budget to GAAP:

Encumbrances for Supplies and Equipment Ordered but not
Received are reported in the Year the Order is Placed for
Budgetary Purposes. but in the Year the Supplies are Received
for Financial Reporting Purposes

Total Expenditures as Reported on the Statement of Revenues,
Expenditures, and Changes in Fund Balances - Governmental Funds $

Special
General Revenue
Fund Fund

12.178.962 196,098

65,931

(5,464)
12,239,429 196,098
11,679,955 196,098
11,679,955 196,098




OTHER SUPPLEMENTARY INFORMATION



SCHOOL LEVEL SCHEDULES - D

N/A



SPECIAL REVENUE FUND - E
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CAPITAL PROJECTS FUND - F

N/A



PROPRIETARY FUNDS -G
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BRIELLE SCHOOL DISTRICT

EXPENDABLE TRUST FUNDS

Exhibit H-2

COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

Additions:
Local Sources:
Interest on Investments
Contributions
Total Additions

Deductions:
Scholarship Payments
Unemployment Claims

Total Deductions

Change in Net Assets

Net Assets, July |

Net Assets. June 30

JUNE 30,2011

Unemployment
Compensation
Insurance
Scholarships Trust Fund Totals
$ 58 58
- 120,201 120.201
58 120,201 120.259
450 450
128,545 128,545
450 128.545 128,995
(392) (8.344) (8.736)

8.277 11.422 19,699
$ 7,885 3.078 10,963

02.



Elementary School:

School Fund
Yearbook
Drama Account
Band Account
Student Council

Total All Schools

BRIELLE SCHOOL DISTRICT

STUDENT ACTIVITY AGENCY FUND

63.

Exhibit H-3
SCHEDULE OF RECEIPTS AND DISBURSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011
Balance Cash Cash Balance

June 30, 2010 Receipts Disbursements June 30, 2011

$ 3,610 4,671 3,562 4,719
901 5,565 5,392 1,074

7,281 270 6,876 675

2,469 1,521 948

4,464 3,432 3,867 4,029

$ 18,725 13,938 21,218 11,445




BRIELLE SCHOOL DISTRICT

Assets:
Cash and Cash Equivalents

Total Assets

Liabilities:
Payroll Deductions and Withholdings

PAYROLL AGENCY FUND
Exhibit H-4
SCHEDULE OF RECEIPTS AND DISBURSEMENTS
JUNE 30. 2011
Balance Balance
June 30, 2010 Additions Deletions June 30, 2011
$ 135 2,270,411 2,270,063 483
$ 135 2,270,411 2,270,063 483
$ 135 2,270,411 2,270,063 483
$ 135 2,270,411 2,270,063 483

Total Liabilities

64.
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BRIELLE SCHOOL DISTRICT

INSURANCE SCHEDULE
FOR THE FISCAL YEAR ENDED JUNE 30, 2011
UNAUDITED
Form J-20
Company Type of Coverage Coverage Deductible
NJSBAIG Property Blanket Building & Contents-
Replacement Cost Values $ 17,500,000 $ 1,000
NJSBAIG Flood/Earthquake 10,000,000
25,000
NJSBAIG Pollution Liability 1,000,000
5,000
NJSBAIG Crime Insurance
Employee Dishonesty 100,000
Forgery 50,000
Securities Loss 50,000
Computer Fraud 50,000
Treasurer Bond 360,000
Business Administrator/Board Secretary 360,000
NJSBAIG General Liability
-Each Occurrence 5,000,000
-Prod/Completed Oper 3,000,000
-Personal Injury 1,000,000
-Fire Damage 2,500,000
-Employee Benefit Liability 5,000,000 1,000
Sexual Misconduct 2,000,000
NJSBAIG School Board Liability 2,000,000
NJSBAIG Student Accident 2,000,000
NJSBAIG Board of Education
-Liability Wrongful Acts Coverage
Each Loss 1,000,000 5,000
Aggregate 1,000,000 5,000
NJSBAIG Accident-Volunteer Workers 25,000 N/A
NJSBAIG Student Accident - Voluntary Program
-Benefit Period 2 years 500,000
NJSBAIG Fidelity Bonds
-School Business Administrator/
Board Secretary 400,000
NJSBAIG -Covered Payrolis-Non-Professional 5,526,388 N/A

Source: District Records
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CERTIFIED PUBLIC ACCOUNTANTS

ARMOUR S. HULSART, C.PA, RM.A, P.S.A. (1950-1992) (75?5@%33 2807 Hurley Pond Road - Suite 100
ROBERT A. HULSART, C.PA., RMA, PS.A, P.O. Box 1409
ROBERT A. HULSART, JR,,C.PA, PS.A. e-mail: Wall, New Jersey 07719-1409

rah@monmouth.com {732) 6814890

RICHARD J. HELLENBRECHT, JR,, C.PA, PS.A.

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL

REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

INACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

K-1

Honorable President and Members
of the Board of Education

Brielle School District

County of Monmouth

Brielle. New Jersey

We have audited the general-purpose financial statements of the Board of Education of the
Brielle School Dhti ict, in the County of Monmouth. State of New Jersey. as of and for the fiscal vear
ended June 30. 2011. and have issued our report thereon dated November 8. 2011, We conducted our
audit in accordance wih h auditing standards generally accepted in the United Statcs of America; the
standards applicable to financial audits contained in Government Auditing Standards. issued by the
Comptroller General of the United States; and audit requirements as prescribed by the Division of
Finance. Department of Education. State of New Jersey,

Internal Control Over Financial Reporting

In planning and performing our audit. we considered the Brielle Board of Education’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements. but not for the purpose of expressing an opinion on
the effect %Vi,%?f?‘vs of the Brielle Board of Education’s internal control over financial repor riing.
Accordingly. we do not express an opinion on the effectiveness of the Brielle Board of Education’s

internal control over financial reporting.

A deficiency in internal conirol exists when the design or operation of a control does not allow

management or urpgmus in the normal course of performing their assigned functions. to prevent or

detect and correct misstatements on a timely basis. A marerial wedakness is a ¢ eficiency, or combination
si ficiencies. in internal control. such that there is a {i:zieor;ah&z possibility that a material misstatement
<>§\ he District’s financial statements will not be prevented. or detected and corrected on a timely be
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in
internal control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses. as
defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Brielle Board of Education’s
general-purpose financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance
with which could have a direct and material effect on the determination of general-purpose financial
statement amounts. However. providing an opinion on compliance with those provisions was not an
objective of our audit and. accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards and audit requirements as prescribed by the Division of Finance.
Department of Education. State of New Jersey.

This report is intended solely for the information and use of the audit committee. management,
the Brielle Board of Education. the New Jersey State Department of Education and other state and
federal awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

Robert A. Hulsart

Licensed Public School Accountant
No. 322

Robert A. Hulsart and Company

November 8. 2011
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CERTIFIED PUBLIC ACCOUNTANTS

ARMOUR S. HULSART, C.PA, R.M.A, PS.A. (1956-1992) {?;g;egggggg s 2807 Hurley Pond Road - Suite 100
ROBERT A, HULSART, C.PA, RM.A, PSA. P.O. Box 1409
ROBERT A. HULSART, JR.,C.PA,, PS.A. e-mail: Wall, New Jersey 07719-1409

(732) 681-4990

rah@monmouth.com
RICHARD J. HELLENBRECHT, JR., C.P.A, PS.A.

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

INACCORDANCE WITH OMB CIRCULAR A-133 AND

NEW JERSEY OMB CIRCULAR 04-04

Honorable President and Members
of the Board of Education

Brielle School District

County of Monmouth

Brielle. New Jersey

Compliance

We have audited the compliance of the Board of Education of the Brielle School District, in the
County of Monmouth. State of New Jersey. with the types of compliance requirements described in the
US. Office of Management and Budget (OMB) Circulur A-133 Compliance Supplement and the New
Jersey State Aid/Grant Compliance Supplement that are applicable to each of its major state programs for
the fiscal year ended June 30. 2011. Brielle Board of Education’s major state programs are identified in
the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its
major state programs is the responsibility of the Brielle Board of Education’s management. Our
responsibility is to express an opinion on the Brielle Board of Education’s compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America: the standards applicable to financial audits contained in Government
Auditing Standards. issued by the Comptroller General of the United States: the audit requirements as
prescribed by the Division of Finance, Department of Education, State of New Jersey: OMB Circular A-

Audits of Stares. Local Governments, and Non-Profit Organizations: and New Jersey OMB's
Circular 04-04. Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Those
standards. OMB Circular A-133 and New Jersey OMB’s Circular 04-04. require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a state program
occurred. An audit includes examining. on a test basis, evidence about the Brielle Board of Education’s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does
not provide a legal determination on the Brielle Board of Education’s compliance with those

requirements,

In our opinion, the Board of Education of the Brielle School District. in the County of
Mommouth. State o] v, complied, in all material respects, with the 1 requirements referred to
above that are applicable to each of its major state programs for the vear ended June 30, 201




92.

Internal Control Over Compliance

The management of the Board of Education of the Brielle School District is responsible for
establishing and maintaining effective internal control over compliance with requirements of laws.
regulations. contracts and grants applicable to state programs. In planning and performing our audit, we
considered the Brielle Board of Education’s internal control over compliance with requirements that
could have a direct and material effect on a major state program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance. but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly. we do not
express an opinion on the effectiveness of the Brielle Board of Education’s internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees. in the normal course of performing their
assigned functions. to prevent. or detect and correct. noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies. in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a
state program will not be prevented, or detected and corrected. on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. Brielle
Board of Education’s responses to the findings identified in our audit are described in the accompanying
schedule of findings and questioned costs. We did not audit Brielle Board of Education’s response and,
accordingly, we express no opinion on it.

This report is intended solely for the information and use of the audit committee., management,
the Brielle Board of Education. the New Jersey State Department of Education and other federal and
state awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

Robert A. Hulsart

Licensed Public School Accountant
No. 322

Robert A. Hulsart and Company

November 8. 2011
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BOARD OF EDUCATION

K-5
BRIELLE SCHOOL DISTRICT

NOTES TO SCHEDULES OF AWARDS OF FINANCIAL ASSISTANCE

JUNE 30,2011

NOTE 1: General

The accompanying schedules of expenditures of federal awards and state financial assistance
include federal and state award activity of the Board of Education, Brielle School District. The Board of
Education is defined in Note 1 to the Board’s basic financial statements. All federal and state awards
received directly from federal and state agencies. as well as federal awards and state financial assistance
passed through other government agencies is included on the schedule of expenditures of federal awards
and state financial assistance.

NOTE 2: Basis of Accounting

The accompanying schedules of financial assistance are presented on the budgetary basis of
accounting with the exception of programs recorded in the food service fund. which are presented using
the accrual basis of accounting. Programs recorded in the food service fund include the National School
Lunch Program. the School Breakfast Program, the U.S.D.A Commodities Program and the Special Milk
Program. These bases of accounting are described in the Note I(C) to the Board’s general-purpose
financial statements. The information in this schedule is presented in accordance with the requirements
of OMB Circular A-133. Audits of States. Local Governments. and Non-Profit Organizations. Therefore.
some amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basic financial statements.

NOTE 3: Relationship to General Purpose Financial Statements

The general-purpose financial statements present the general fund and special revenue fund on a
GAAP basis. Budgetary comparison statements or schedules (RSI) are presented for the general fund
and special revenue fund to demonstrate finance-related legal compliance in which certain revenue is
permitted by law or grant agreement to be recognized in the audit year, whereas for GAAP reporting,
revenue is not recognized until the subsequent year or when expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with
the exception of the revenue recognition of the last state aid payment in the current budget vear, which is
mandated pursuant to N.J.S A, 18A:22-44.2. For GAAP purposes, that payment is not recognized until
the subsequent budget vear due to the state deferral and recording of the last state aid payment in the
subsequent year. The special revenue fund is presented in the accompanying schedules on the grant
accounting budgetary basis which recognizes encumbrances as expenditures and also recognizes the
related revenues. whereas the GAAP basis does not. The special revenue fund also recognizes the last
state aid payment in the current budget year. consistent with N.J.S.A. 18A:27-42

Awards and financial assistance revenues are reported in the Board's general purpose financial
statements on a GAAP basis as presented below:



NOTE 3: Relationship to General Purpose Financial Statements (Continued)

Special
Revenue Food
General Fund Fund Service Total

State Assistance

Actual Amounts (Budgetary)
“Revenues” from the Schedule
of Expenditures of State
Financial Assistance
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Difference — Budget to “GAAP”
Grant Accounting Budgetary
Basis Differs from GAAP
in that Encumbrances are
Recognized as Expenditures
and the Related Revenue
is Recognized

On Behalf Payments
Recognized for GAAP
Statements but Not
Included in the Schedule
of Expenditures of State
Financial Assistance 271,502 271.502

The Last State Aid Payment
Is Recognized as Revenue
for Budgetary Purposes,
and Differs from GAAP
Which does not Recognize
This Revenue Until the
Subsequent Year When the
State Recognizes the Related
Expense (GASB 33) 60,467 60.467

Total State Revenue as Reported
on the Statement of Revenues.
Expenditures and Changes in
Fund Balances $ 868,122 2,121 870,243
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NOTE 3: Relationship to General Purpose Financial Statements {(Continued)
Special
Revenue Food
General Fund Fund Service Total

Federal Assistance
Actual Amounts (Budgetary)
“Revenues” from the Schedule
of Expenditures of Federal
Awards $ 196.098 30,264 226.362

Difference — Budget to “GAAP™
Grant Accounting Budgetary
Basis Differs from GAAP in that
Encumbrances are Recognized as
Expenditures and the Related
Revenue is Recognized

Total Federal Revenue as
Reported on the Statement
of Revenue. Expenditures.
and Changes in Fund
Balances $ 196,098 30,264 226,362

NOTE 4; Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related
federal and state financial reports.

NOTE 5: Other

Revenues and expenditures reported under the Food Distribution Program represent current year
value received and current vear distributions respectively. The amount reported as TPAF Pension
Contributions represents the amount paid by the state of behalf of the District for the year ended June 30,
2011, TPAF Social Security Contributions represents the amount reimbursed by the state for the

employer’s share of social security contributions for TPAF members for the vear ended June 30, 2011,



98.

BRIELLE SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Part I - Summary of Auditor’s Results

Financial Statement Section
Type of auditor's report issued:

Internal control over financial reporting:
1) Material weakness(es) identified?

2) Reportable conditions(s) identified that are
not considered to be material weaknesses?

Noncompliance material to general purpose financial
statements noted?

State Awards

Dollar threshold used to distinguish between type A and type B programs:

Auditee qualified as low-risk auditee?
Type of auditor's report issued on compliance for major programs:
Internal Control over major programs:

(1) Material Weakness(es) identified?

(2) Reportable condition(s) identified that are
not considered to material weaknesses?

Any audit findings disclosed that are required to be reported
in accordance with N.J. OMB's Circular 98-07?

Identification of major programs:

GMIS Number(s)

11-495-034-5120-044 Extraordinary Aid

K-6
Unqualified
N/A
Yes X No
Yes X None Reported
Yes X No
$300,000
X Yes No
Unqualified
Yes X No
Yes X None Reported

Yes X No

Name of State Program

11-495-034-5095-002 Reimbursed TPAF Social Security
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BRIELLE SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

K-6
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Part 2 - Financial Statement Findings

This section identifies the reportable conditions, material weaknesses, and instances of noncompliance
related to the general purpose financial statements that are required to be reported in accordance with
paragraphs 5.18 through 5.20 of Government Auditing Standards.

Finding: None

Criteria or specific requirement: N/A

Condition: N/A

Questioned Costs: N/A

Context: N/A
Effect: N/A
Cause: N/A

Recommendation: N/A

Management's Response: N/A
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BRIELLE SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

K-6

Part 3 - Federal Awards and State Financial Assistance Findings and Questioned Costs

This section identifies audit findings required to be reported by section .510(a) of Circular A-133 and NJOMB
Circular Letter 04-04.

State Awards
Finding: None

Information on the State Program: N/A

Criteria or specific requirement: N/A

Condition: N/A

Questioned Costs: N/A

Context: N/A

Effect: N/A
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BRIELLE SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

K-6
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Part 3 - Federal Awards and State Financial Assistance Findings and Questioned Costs (Continued)

State Awards (Continued)

Cause: N/A

Recommendation: N/A

Management's response: N/A
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BRIELLE SCHOOL DISTRICT

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

K-7
FOR THE FISCAL YEAR ENDED JUNE 30,2011

Prior Audit Findings:

None



