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OFFICE OF THE BUSINESS ADMINISTRATOR/BOARD SECRETARY
One Crest Way, Aberdeen, New Jersey 07747

David M. Healy (732)705-4017 Fax (732)290-0553 James H. Strimple, Jr.
Superintendent of Schools istrimple@marsd.k12.nj.us Interim School Business

Administrator- Board Secretary

November 3, 2011

Honorable President and

Members of the Board of Education
Matawan-Aberdeen Regional School District
Aberdeen, New Jersey 07747

Dear Board Members/Citizens:

The Comprehensive Annual Financial Report of the Matawan-Aberdeen Regional School
District for the fiscal year ended June 30, 2011 is hereby submitted. This CAFR includes the
District’s Basic Financial Statement prepared in accordance with Governmental Accounting
Standards Board Statement 34. Responsibility for both the accuracy of the data and
completeness and fairness of the presentation, including all disclosures, rests with the
management of the Matawan-Aberdeen Regional School District Board of Education. To the
best of our knowledge and belief, the data presented in the auditor’s report is accurate in all
material respects and is reported in a manner designed to present fairly the financial position and
results of operations of the various funds and account groups of the District. All disclosures
necessary to enable the reader to gain an understanding of the District’s financial activities have
been included.

The Comprehensive Annual Financial Report is presented in four sections: introductory,
financial, statistical and single audit. The introductory section includes this transmittal letter, the
District’s organizational chart and a list of principal officials. The financial section includes the
general purpose financial statements and schedules, as well as the auditor’s report thereon. The
statistical section includes selected financial and demographic information, generally presented
on a multi-year basis. The District is required to undergo an annual single audit in conformity
with the provisions of the 1996 Single Audit Act and the U. S. Office of Management and
Budget Circular A-133, Audits of State and Local Governments, and New Jersey OMB’s
Circular 04-04, “Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid
Payments.” Information related to this single audit, including the auditor’s report on the internal
control structure and compliance with applicable laws and regulations and findings and
recommendations, is included in the single audit section of this report.

{. REPORTING ENTITY AND ITS SERVICES

Matawan-Aberdeen Regional School District is an independent reporting entity within the
criteria adopted by Governmental Accounting Standards Board (G.A.S.B.) established by
Statement No. 14. All funds and account groups of the District are included in this report. The
Matawan-Aberdeen Regional School Board of Education and all its schools constitute the
District’s reporting entity.



The District provides a full range of educational services appropriate to grade levels pre-K
through 12. These include regular, vocational and special needs students in and out of District.
The District provides a variety of after school activities which include band, chorus, computer
club, interscholastic and extra-curricular activities. The District provides transportation for
children required by law and also provides subscription busing, which allows the District to
charge parents.

The District completed the 2010-2011 fiscal year with an enrollment of 3,871.5 students. The
following details the changes in the student enrollment of the District over a five year period.

Student Percent
Fiscal Year Enrollment Change
2010-2011 3,871.5 0.30%
2009-2010 3,860 (0.03%)
2008-2009 3,861 0.56%
2007-2008 3,840 0.31%
2006-2007 3,828 0.05%

2. ECONOMIC CONDITION & OUTLOOK:

The Township of Aberdeen and the Borough of Matawan are located in the center of New
Jersey, in the northern part of Monmouth County and are halfway between New York and
Philadelphia. Within a forty-five minute drive to the north and east is the Manhattan Borough in
New York City. Taking a westerly route, the semi-rural areas of New Jersey are a similar drive
away. These municipalities are located near one of New Jersey’s largest commercial/industrial
areas as well as close proximity to plane, highway, and public transportation access.

These municipalities are almost completely developed and are primarily residential communities.
The Garden State Parkway, which passes through the District, provides access to all parts of the
State because of its connections with the New Jersey Turnpike, which is in close proximity. A
station operated by the New Jersey Transit located in the Borough of Matawan provides
commercial and mass transit rail service.

There is an active degree of participation by parents and community members with the school
system including making the facilities available for the recreation programs, Boys Scouts and
Girls Scouts.

3. MAJOR INITIATIVES:

The major initiatives for the 2010-2011 school year was the implementation of several
educational based programs. The following provides a brief description of each program:

» Northwest Evaluation Association:
- A New Jersey MAP license- mathematics, reading, and language usage tests.

[



» Standard Solutions:
- Assist with the professional development of teachers in the area of language arts for
grades 9 through 12.

¢ Educere, Inc.:
- Provide the High School students with on-line learning opportunities offering more
than 1,000 courses in over 45 subject areas.

* McRel Power Walkthroughs:
- Tool used by administrators to observe and identify teaching strategies that are
proven to enhance student achievement.

* Mentoring Our Students Together Program:
- The program consists of tutoring and providing life skill choices for students.

These programs all assisted in the achievement of the goal for producing high quality work,
rigorous courses, and highly competitive teachers.

The District kept pace with its Technology initiative with the purchase of promethean boards and
laptop carts. The District continued with its three academies, Biomedical, Business and
Performing Arts.

Test Scores

Overall, the District’s standardized test scores in 2010-2011 continue to show significant gains in
the areas of Mathematics and Science. The implementation of a new math curriculum in grades
K-5 during the 2007-2008 school year is having a positive long-term effect as evidenced in total
student proficiency and advanced proficiency on the NJASK for grades 3 8. In addition, 78
students in grades 3-5 and 48 students in grades 6-8 earned a perfect score of 300 in the
Mathematics section. In the area of Language Arts Literacy scores show that students in grades
3-8 are improving in some areas and subgroups, but there are areas of concern that still remain,
The High School Language Arts Literacy scores significantly improved, with students reaching
91.6% total proficiency for the first time. The Science scores in grades 4 and 8 remain above the
DFG average. The students of grade 4 scored 95.9% total proficiency, of which 27 students
received a perfect score of 300. On the New J ersey Biology Competency Test (NJ BCT) 10 high
school students received a perfect score of 300. The District continues to place students’
achievement as its number one goal and will continue to look for further achievement in the
future.

The District provided many professional development opportunities during the 2010 - 2011
school year. These workshops were offered on district in-service days as well as during an after-
school teacher academy. The protessional development workshops support the focus of federal
and state mandated use of technology as well as the implementation of core curriculum content
standards for both regular and special education. Matawan-Aberdeen Regional School District is
also a member of a number of networks and consortiums, which provide professional
development on a shared-cost basis.



Financial Highlights

During the 2010-2011 school year the District created and deposited $300,000 into a
Maintenance Reserve Fund.

During the 2010-2011 school year the District deposited $300,000 into the Capital Reserve Fund
for a total amount of $1,623,334.

The 2011-2012 school budget was passed by the voters from the Township of Aberdeen and
Borough of Matawan.

The District continued its shared services with the Boro and Township for landscaping, fuel,
HVAC and busing for the summer recreation program. The District also began a shared service
with the Township for parking lot de-icing materials such as sand and salt. The District is in a
Co-Op with Hazlet and Keyport Board of Educations for refuse/recycling. The District also has
an interlocal agreement for a School Resource Officer.

4. INTERNAL ACCOUNTING CONTROLS:

Management of the District is responsible for establishing and maintaining an internal control
structure designed to ensure that the assets of the District are protected from loss, theft or misuse
and to ensure that adequate accounting data are compiled to allow for the preparation of financial
statements in conformity with Generally Accepted Accounting Principles (G.ALAP). An
internal control structure is designed to provide reasonable, but not absolute, assurance that these
objectives are met. The concept of reasonable assurance recognizes that: (1) the cost of a control
should not exceed the benefits likely to be derived; and (2) the valuation of costs and benefits
requires estimates and judgments by management.

As a recipient of federal and state financial assistance, the District also is responsible for
ensuring that an adequate internal control structure is in place to ensure compliance with
applicable laws and regulations related to those programs. This internal control structure is also
subject to periodic evaluation by the District management.

As part of the District single audit described carlier, tests are made to determine the adequacy of
the internal control structure, including that portion related to federal and state financial
assistance program, as well as to determine that the District has complied with applicable laws
and regulations.

5. BUDGETARY CONTROLS:

In addition to internal accounting controls, the District maintains budgetary controls. The
objective of these budgetary controls is to ensure compliance with legal provisions embodied in
the annual appropriated budget approved by the voters of the municipality. Annual appropriated
budgets are adopted for the general fund, the special revenue fund, and the debt service fund.
Project length budgets are approved for the capital improvements accounted for in the capital
projects fund. The final budget amount as amended for the fiscal year is reflected in the financial
section.

An encumbrance accounting system is used to record outstanding purchase commitments on a
line item basis. Open encumbrances at year-end are either cancelled or are included as a



reappropriation of fund balances in the subsequent year. Those amounts to be reappropriated are
reported as reservations of fund balance at June 30, 2011.

Budgetary controls are part of a school district’s complete internal control structure. As noted in
item 4, problems noted at the time the Business Administrator was hired have been fully
addressed to the satisfaction of the District’s Independent Auditor.

6. ACCOUNTING SYSTEM AND REPORTS:

A District’s accounting records must reflect generally accepted principles, as promulgated by the
Governmental Accounting Standards Board (G.A.8.B.). The accounting system of the District is
organized on the basis of funds and account groups. These funds and account groups are
explained in “Notes to the Financial Statements,” Note 1.

An effective and efficient system of internal controls is essential to accurate, timely reporting of
all relevant transactions on an accounting system and the resultant administrative and external
reports generated from that system.

7. CASH MANAGEMENT:

The investment policy of the District is guided in large part by state statute as detailed in “Notes
to the Financial Statements,” Note 1. The District has adopted a cash management plan which
requires it to deposit public funds in public depositories protected from loss under the provisions
of the Governmental Unit Deposit Protection Act (“GUDPA”). GUDPA was enacted in 1970 to
protect Governmental units from a loss of funds on deposit with a failed banking institution in
New Jersey. The law requires governmental units to deposit public funds only in public
depositories located in New Jersey where the funds are secured in accordance with the Act.

The District utilizes Bank of America as its main depository for district funds. The District also
deposits in the State of New Jersey Cash Management Account.

8. RISK MANAGEMENT:

The District maintains a comprehensive insurance program, including but not limited to blanket
building and contents property insurance, general liability, automobile liability and
comprehensive/collision, umbrella liability and worker’s compensation. Annual reviews of the
entire program are done in order to evaluate potential insurance changes. A schedule of
insurance coverage is found in Schedule J-20.

9. OTHER INFORMATION:

Independent Audit - State statutes require an annual audit by independent certified public
accountants or registered municipal accountants. The Board of Education selected the accounting
firm of Robert A, Hulsart & Company, CPAs. In addition to meeting the requirements set forth
in state statutes, the audit also was desi gned to meet the requirements of the Single Audit Act and
the related OMB Circular A- 133 and New Jersey OMB’s Circular 04-04. The auditor’s report on
the general purpose financial statements and combining and individual fund statements and
schedules is included in the financial section of the report. The auditor’s reports related
specifically to the single audit are included in the single audit section of this report.
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CERTIFIED PUBLIC ACCOUNTANTS

ARMOUR S. HULSART, C.P.A, R.M.A., P.S.A. (1959-1992) Telecopier: o

ROBERT A. HULSART, C.P.A., R.M.A,, P.S.A. {732) 280-8888 2807 Hur ’eg_gégi :‘?:gg Suite 100

ROBERT A. HULSART, JR.C.P.A., P.S.A. ol Wal, New Joreay 03316-1400
rah@monmouth.com (732) 681-4990

RICHARD J. HELLENBRECHT, JR., C.P.A, P.8.A.

INDEPENDENT AUDITOR’S REPORT

Honorable President and Members

of the Board of Education
Matawan-Aberdeen Regional School District
County of Monmouth
Matawan. New Jersey

We have audited the accompanying financial statements of the governmental activities. the
business-type activities and each major fund of the Board of Education of the Matawan-Aberdeen
Regional School District, in the County of Monmouth. State of New Jersey. as of and for the fiscal year
ended June 30. 2011, which collectively comprise the District’s basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the Matawan-Aberdeen Regional
Board of Education’s management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards. issued by the Comptroller General of the United States: and audit requirements as prescribed
by the Division of Finance, Department of Education. State of New Jersey. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis. evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management. as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion. the financial statements referred to above present fairly. in all material respects.
the respective financial position of the governmental activities, business-type activities. each major fund,
and the aggregate remaining fund information of the Matawan-Aberdeen Regional Board of Education. in
the County of Monmouth. State of New Jersey. as of June 30, 2011, and the respective changes in
financial position and cash flows. where applicable, thereot for the vear then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
November 3, 201 1. on our consideration of the Matawan-Aberdeen Regional Board of Education’s
internal control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations. contracts and grants agreements and other matters. The purpose of this report is to describe
the scope of our testing of internal contro! over financial reporting and compliance and the results of that
testing. and not to provide an opinion on the internal control over financial reporting or on compliance.
This report is an integral part of our audit performed in accordance with Government Auditing Standuards
and should be considered in assessing the results of our audit.



11.

The Management Discussion and Analysis and Budgetary Comparison Information on pages 12
through 17 are not a required part of the basic financial statements but are supplementary information
required by the accounting principles generally accepted in the United States of America. We have
applied certain limited procedures, which consisted principally of inquires of management regarding the
methods of measurement and presentation of the required supplementary information. However, we did
not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Matawan-Aberdeen Regional Board of Education’s basic financial statements,
The accompanying introductory section and other supplementary information such as the combining and
individual fund financial statements, long-term debt schedules, and statistical information are presented
for purposes of additional analysis and are not a required part of the basic financial statements. The
combining and individual fund financial statements and long-term debt schedules have been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, are
fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. The
introductory section and statistical information have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we express no opinion on them.

The accompanying schedules of expenditures of federal awards and state financial assistance are
presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations: and New Jersey
OMB?’s Circular 04-04, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid
respectively, and are not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

Respectfully submitted,

ROBERT A. HULSART AND COMPANY

Robert A. Hulsart

Licensed Public School Accountant
No. 322

Robert A. Hulsart and Company

November 3. 2011
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MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT
Management’s Discussion and Analysis

For the Year ended June 30, 2011

This section of the Matawan-Aberdeen Regional School District’s Comprehensive
Annual Financial Report presents our discussion and analysis of the District’s financial
performance during the fiscal year ended on June 30. 2011. Please read it in conjunction
with the transmittal letter at the front of this report and the District’s financial statements.
which immediately follow this section.

Management’s Discussion and Analysis (MD&A) is an element of Required
Supplementary Information specified in the Governmental Accounting Standards Board's
(GASB) Statement No. 34 — Basic Financial Statements-Management s Discussion and
Analysis-for the State and Local Governments issued in June 1999. Certain comparative
information between the current fiscal year (2010-2011) and the prior fiscal year (2009-
2010) is required to be presented in the MD&A.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic
financial statements.  The District’s basic financial statements comprise three
components: 1) District-wide financial statements, 2) Fund financial statements, and 3)
Notes to the financial statements. This report also contains required supplementary
information and other supplementary information in addition to the basic tinancial
statements themselves.

District-Wide Financial Statements. The District-wide financial statements are
designed to provide readers with a broad overview of the District’s finances. in a manner
similar to private sector business.

The statement of net assets (A-1) presents information on all of the assets and liabilities
of the District. with the difference between the two reported as net assets. Over time,
increases or decreases in net assets may serve as a useful indicator of whether the
financial position of the District is improving or deteriorating.

The statement of activities (A-2) presents information showing how the net assets of the
District changed during the most recent fiscal year. All changes in net assets are reported
as soon as the underlying event giving rise to the change occurs. regardless of the timing
of related cash flows. Thus. revenues and expenses are reported in this statement for
some items that will only result in cash flows in future fiscal periods.



Fund Financial Statements. A fund is a group of related accounts that is used to
maintain control over resources that have been segregated for specific activities or
objectives. The District, like other state and local governments. uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements. All of the
funds of the District can be divided into three categories: governmental. proprietary or
fiduciary.

Governmental funds — are used to account for essentially the same functions
reported as governmental activates in the District-wide financial statements. However,
unlike the District-wide financial statements, governmental fund financial statements
focus on the near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal vear. Such information
may be useful in evaluating the District’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the District-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar statements. By so doing, readers may better understand the long-term
impact of the District’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balance provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The District maintains four individual government funds: the general fund, special
revenue fund. capital projects fund and debt service fund. All are considered to be major
funds. The basic governmental fund financial statements can be found as Exhibits B-1
through B-3 in this report.

Proprietary funds — The District maintains two proprietary fund types, an
enterprise fund and an internal service fund. The enterprise fund is used to account for
operations that are financed and operated in a manner similar to private business
enterprises, where the intent of the District is that the costs of providing the goods or
services be financed through user charges. Included in the enterprise fund are the Food
Services. Television Studio and Summer Theater operations. The basic proprietary fund
statements can be found as Exhibits B-4 through B-6.

13.



Fiduciary funds - are used to account for resources held for the benefit of parties
outside the governmental entity. Fiduciary funds are not reflected in the District-wide
financial statement because the resources of those funds are not available to support the
District’s own programs. The District uses trust and agency funds to account for
resources held for student activities and groups and for payroll transactions. The basic
fiduciary fund statements can be found as Fxhibit B-7.

Notes To The Financial Statements. The notes provide additional information that is
essential for a full understanding of the data provided in the District-wide and fund
financial statements. The notes to the financial statements can be found after the fund
statements in this report.

FINANCIAL HIGHLIGHTS
Key financial highlights for the 2010-2011 fiscal year include the following:

* The General Fund local tax levy increased from 2009-2010 by $304.067 to
$44.105.926.

* Total spending for all programs was $60.387.254 including a charge of
$1.520.140 for depreciation. General revenues (primarily local tax levy and state
aid) were adequate to provide for the balance of these programs, exclusive of the
charge for depreciation.

e Capital leases at June 30, 2010 and 2011 respectively were $67.230 and $0.
There were no more Capital leases at June 30, 2011.

14.



District—Wide Financial Analysis

As noted earlier. net assets may serve over time as a useful indicator of the District’s
financial position. The following table provides a summary of net assets:

Governmental  Business-type 2010-2011  2009-2010
Activities Activities Totals Totals

Current and other assets $6.531.941 $253.266 $6.785207  $ 3.932.065
Capital assets, net 39.981.980 49.040 40.031.020 41,513,859
Total assets $46,513.921 $302,306  $46.816.227  $45.445.924
Long-term liabilities outstanding  $27.302,656 - $27.302.656  $28.577.570
Other liabilities 142.602 $14.000 156.602 211,375
Total liabilities $27.445.258 $14.000  $27.459.258  $28,788.945

Net assets:
Investment in capital assets, net $13.897.770 $49.040 $13.,946.810  $14.007.682
Restricted 6,131,370 - $ 6,131,370 2,509.638
Unrestricted (960.477) 239.266 (721.211H) 139.659
Total net assets $19.068.663 $288.306 $19.356.969  $16.656.979

The District’s largest net asset is the restricted portion of the net assets shown above.
Restricted assets represent resources that are subject to external restrictions on how they
may be used.

The District’s investment in capital assets is shown net of any related debt used to acquire
those assets.

The unrestricted net assets shows a negative balance largely due to the debt remaining on
the 1993 Early Retirement Incentive Program that the District participated in. This is a
District liability with no corresponding asset. therefore creating a negative net asset. The
remaining negative balance is attributable to the liability for compensated absences.

15.



The following table provides a summary of revenues and expenses for the District’s
governmental and business-type activities and the change in net assets from the prior

year:

Revenues:
Program revenues
Charges for services
Operating grants and contributions
Capital grants and contributions
General revenues
Property taxes
Taxes levied for debt service
Federal and State aid not restricted
Tuition Received
Miscellaneous income
Investment Earnings
Total revenues

Expenses:
Instructional Services
Support services/undistributed costs
Summer School
Interest on long term debt
ARRA
Unallocated Depreciation
Total expenses

Change in net assets

Net assets — beginning

Adjustment of beginning net assets
Net assets — ending

Government  Business-
Activities type 2010-2011 2009-2010
Activities Totals Totals

- 1,028,492 1,028,492 1,071,726
1,769,685 607,815 2,377,500 2,410,818
44,105,926 - 44,105,926 43,801,859
2,317,367 - 2,317,367 2,471,625
14,772,491 - 14,772.491 16,745,405
121,211 - 121,211 114,095
176,922 7.328 184,250 277,801
3,541 - 3.541 39,393
63,267,143 1,643,635 64,910,778 66,932,722
24,736,911 - 24,736,911 24,173,967
32,767.812 1,623,038 34,390,850 37,452,694
120,282 - 120,282 88.404
1,112,819 - 1,112,819 1,153,524
- - - 1,710,066
1,520,140 - 1,520,140 1,599,508
60,257,964 1,623,038 61 ,881.002 66,178,163
3,009,179 20,597 3,029,776 740,617
16.389.270 267,709 16,656,979 15,915,179
(329.786) - (329.786) 1,183
19,068,663 288.306 19,356,969 16.656.979

General Fund Budgetary Highlights

The difference between the original budget and the final
solely of the June 30. 2010 encumbrances. which ‘rol

budget (2010-2011) and are added to the original

Throughout the vear, as necessary, budget transfers are effectuated

accounts to re-align the 2010-2011 budget.

amended budget is comprised
l-over” into the subsequent vear's
budget appropriations.

between budget

16.



Capital Assets

At June 30, 2011 the District had capital assets in Governmental Activities of just under
$40 million. This is comprised of: Buildings - $38.464,742, Machinery and equipment -
$1.148.315 and Site Improvements of - $368.923.

Economic Factors and Next Year’s Budget

Due to the economic condition in the State of New Jersey funding from the State for the
current year remained at the same level as the previous year. Any future increases based
on the enrollment formula, originally formulated to allocate state education aid amongst
districts, will be minimal. Future decreases in local revenue and state education aid will
place additional burden on the taxpayers of Aberdeen Township and Matawan Borough.

Contacting the District’s Financial Management

The District’s financial report is designed to provide citizen groups, taxpayers, parents,
students. other local officials, and investors and creditors with a general overview of the
District’s finances and to show the District’s accountability for the money it receives.
Questions regarding this report can be addressed to Mr. James H. Strimple. Jr.. Interim
Business Administrator/Board Secretary, Matawan-Aberdeen Regional School District,
One Crest Way, Aberdeen, NJ 07747 or at (732) 705-4016.

17.



BASIC FINANCIAL STATEMENTS



DISTRICT-WIDE FINANCIAL STATEMENTS - A



MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

Assets
Cash and Cash Equivalents
Receivables, Net
Inventory
Restricted Assets:
Cash and Cash Equivalents
Capital Reserve Account - Cash
Capital Assets, Net (Note 1)
Total Assets

Liabilities

Accounts Payable

Deferred Revenue

Noncurrent Liabilities (Note 3):
Due Within One Year
Due Beyond One Year

Total Liabilities

Net Assets

Invested in Capital Assets, Net of Related Debt

Restricted For:
Debt Service
Other Purposes

Unrestricted

Total Net Assets

STATEMENT OF NET ASSETS

Exhibit A-1
JUNE 30, 2011
Governmental Business-Type
Activities Activities Total
$ - 200,808 200,808
1,501,224 46,227 1,547,451
6,231 6,231
3,407,383 3,407,383
1,623,334 1,623,334
39,981,980 49,040 40,031,020
46,513,921 302,306 46,816,227
40,531 40,531
102,071 14,000 116,071
1,404,737 1,404,737
25,897,919 25,897,919
27,445,258 14,000 27,459,258
13,897,770 49,040 13,946,810
4 4
6,131,366 6,131,366
(960,477) 239,266 (721,211)
$ 19,068,663 288,306 19,356,969

The accompanying notes to financial statements are an integral part of this statement.
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FUND FINANCIAL STATEMENTS - B



MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

BALANCE SHEET

GOVERNMENTAL FUNDS

JUNE 30, 2011

Assets

Cash and Cash bquivalents-Restricted
Receivables from Other Governments
Interfund Receivable

Total Assets

Liabilities and Fund Balance
Liabilities:

Accounts Payable

Interfund Payable

Deferred Revenue
Total Liabilitics

Fund Balance:
Restricted for:
Excess Surplus-Current Year
Committed To:
Maintenance Reserve

Designated for Subsequent Years Expenditures -

Capital Reserve

Designated for Subsequent Years Expenditures -

Exeess Surplus
Emergency Reserve
Capital Reserve Account

Assigned To:
Other Purposes
Designated by The BOE for Subsequent Year's
Iixpenditures
Unassigned:
General Fund
Debt Service Fund
Total Fund Balances

Total Liabilities and Fund Balance

Amounts reported for governmental activitics in
the Statement of Net Assets (A-1) are different
hecause:

Capital assets used in governmental activitics
are not financial resources and therefore are
not reported in the funds. The cost of the
assets 18 $68.113.331 and the accumulated
depreciation 18 $ 28133351

&
-

L3

s

Long-term habilities, including bonds payable. are

not due and payable in the current pertod and

therefore are not reported as Habilities in the

funds {see Notg 3}

Net asscts of governmental activitics

The accompanying Notes w Financial Statements are an integral part of this statement.

Exhibit B-1

Special Debt Total
General Revenue Service Governmental

Fund Fund Fund Funds
, 5.030.713 4 3.030.717
630.000 871.224 1.501.224
804.092 804,092
6.464.805 871.224 4 7.336.033
40,112 419 40.531
804.092 804.092
35358 66.713 102,071
75.470 871.224 - 946.694
1.311,592 1.311.592
300.000 300.000
596.985 596.983
405.940 405.940
500.281 500,281
1.026.349 1.026.349
1.602.677 1.602.677
387.542 387.542
257969 257.969
4 4
6.389.333 - 4 6.389.339

b 6.464 805 871.224 4

39.981.980

(27.302.656)

3 19.068.663
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

Revenues
Local Sources:
Local Tax Levy
Tuition Charges
Transportation Fees
Interest on Investments
Miscellaneous
Total Local Sources
State Sources
Federal Sources
Total Revenues

Expenditures
Current:
Regular Instruction

Special Education Instruction

Other Special Instruction
Other Instruction

Support Services and Undistributed Costs:

Tuition

Student and Instruction Related Services
School Administrative Services

Other Administrative Services

Plant Operations and Maintenance

Pupil Transportation
Unallocated Benefits

Debt Service:
Principal

interest and Other Charges

Capital Outlay
Summer School
Total Expenditures

Fxeess {Deliciency) of Revenues Over Expenditures

Net Change in Fund Balances

Fund Balance - July 1

Fund Balance - June 30

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30,2011

Exhibit B-2

Special Debt Total
General Revenue Service Governmental

Fund Fund Fund Funds
44,105.926 2.317.367 46.423.293
121,211 121,211
125,580 125,380
3.541 3,541
51,342 47.417 98,759
44.407.600 47.417 2.317.367 46.772,384
14,753,946 31,391 18.545 14,803,882
1,690,877 1,690,877
59,161,546 1,769,685 2,335912 63,267,143
17.321.662 17.321.662
3.605.805 1.289.674 4,895,479
1.410.213 1.410,213
962.304 962,504
4.396,674 4,396,674
3.698.698 423,359 4,122,057
758,311 758,311
3,317,299 3,317.299
4,920,803 4,920,803
2,728,276 2,728.276
12,469,894 54,498 12,524,392
1.354.737 1,354,737
1.143.909 1.143,909
408.302 2.154 410.656
120,282 120,282
56,118,923 1,769,685 2.498,646 60,387,254
3,042,623 - (162.734) 2.879.889
3.042.623 - (162.734) 2.879.889
3,346,712 162,738 3.509.430
6,389,335 - 4 6.389.339

‘The accompanying Notes to Financial Statements are an integral part of this statement.
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MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS Exhibit B-3

1O THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2011

Total Net Change in Fund Balances - Governmental Funds (From B-2 $ 2,879,839

Amounts Reported for Governmental Activities in the Statement of
Activities (A-2) are Different Because:
Capital Outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceeded depreciation in
the period.
Depreciation Expense (1,520,140)
Capital Outlays 410,656
(1,109,484)

Repayment of bond principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the statement of net
assets and is not reported in the statement of activities. 1,354,737

In the statement of activities certain operating expenses, compensated
absences are measured by the amount earned during the year. In the
government funds however, expenditures for these items are reported
in the amount of financial resources paid. (147,053)

In the statement of activities, interest on long-term debt in the statement of
activities is accrued, regardless of when due. In the governmental fund,
interest is reported when due. 31,090

Change in Net Assets of Governmental Activities (A-2) $ 3,009,179

The accompanying Notes to Financial Statements are an integral part of this statement.
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MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

Assets
Current Assets:
Cash and Cash Equivalents
Accounts Receivable:
State
Federal
Inventory
Total Current Assets

Noncurrent Assets
Equipment
Accumulated Depreciation
Total Fixed Assets

Total Assets

Liabilities
Current Liabilities:
Deferred Revenue

Total Liabilities

Net Assets
Investment in Capital Assets
Unrestricted

Total Net Assets

The accompanying Notes to Financial Statements are an integral part of this statement.

STATEMENT OF NET ASSETS

PROPRIETARY FUND

JUNE 30, 2011

Exhibit B-4

Enterprise
Funds

200,808

1,776
44,451
6,231

253,266

288,230
(239,190)

49,040

302,306

14,000

14,000

49,040
239,266

288,306




MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

Operating Revenues:
Daily Sales
Fees

Total Operating Revenues

Operating Expenses:
Salaries & Benetits
Cost of Sales
Supplies and Materials
Depreciation
Management Fee
Miscellaneous

Operating Expenses

Operating Gain/(Loss)

Non-Operating Revenues:
State Sources:
State School Lunch Program
Federal Sources:
National School Lunch Program
Federal Breakfast Program
Special Milk Program
Food Distribution Program
Total Non-Operating Revenues

Change in Net Assets
Adjustments:

Cancel Payables
Total Adjustments

Change in Net Assets after Adjustments

Net Assets - July |

Net Assets - June 30

The accompanying Notes to Financial Statements are an integral part of this statement.

PROPRIETARY FUND

JUNE 30, 2011

Exhibit B-5

Enterprise
Funds

994,623
33,869

1,028,492

661,288
654,783
2,245
7,429
159,812
137,481

1,623,038

(594,546)

18,729

463,036
50,518
1,842
73,690

607,815

13,269

7,328

7,328

20,597

267,709

288,306

]
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MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

STATEMENT OF CASH FLOWS

PROPRIETARY FUND

JUNE 30, 2011

Cash Flows from Operating Activities:
Receipts from Customers & Fees
Payments to Employees & Benefits
Payments to Supplies
Net Cash Provided (Used) by Operating Activities

Cash Flows from Noncapital Financing Activities:
State Sources
Federal Sources

Net Cash Provided by Noncapital Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Balance - July 1

Balance - June 30

Reconciliation of Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities:

Operating Income (Loss)

Depreciation

Federal Commodities

Adjustments to Reconcile Operating Income (Loss)

to Cash Provided (Used) by Operating Activities:

Decrease/(Increase) in Inventory
(Decrease)/Increase in Deferred Revenue
Decrease/(Increase) in Accounts Receivable

Net Cash Provided (Used) by Operating Activities

The accompanying Notes to Financial Statements are an integral part of this statement.

Exhibit B-6

Enterprise
Funds

$ 1,034,142
(661,288)
(878,774)

(505,920)

18,729
515,396

534,125

28,205

172,603

$ 200,808

3

(594,546)
7,429
73,690

3,171
5,650
(1,314)

w2

(505,920)




MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS

JUNE 30, 2011

Assets:
Cash and Cash Equivalents

Total Assets

Liabilities:
Payroll Deductions and Withholdings

Total Liabilities

The accompanying Notes to Financial Statements are an integral part of this statement.

Exhibit B-7

Payroll
Agency
Fund

260,246

260,246

260,246

260,246
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NOTES TO FINANCIAL STATEMENTS



BOARD OF EDUCATION

MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS

JUNE 30,2011

NOTE 1: Summary of Significant Accounting Policies

The financial statements of the Board of Education (Board) of the Matawan-Aberdeen
Regional School District (District) have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The more significant of the Board’s accounting
policies are described below.

A. Reporting Entity:

The Matawan-Aberdeen Regional School District is a Type I district located in the
County of Monmouth, State of New Jersey. Asa Type Il district, the School District functions
independently through a Board of Education. The board is comprised of nine members elected to
three-year terms. The purpose of the district is to educate students in grades PreK-12. The
Matawan-Aberdeen Regional School District had an approximate enrollment at June 30. 2011 of
3,830 students.

The primary criterion for including activities within the District’s reporting entity. as set
forth in Section 2100 of the GASB Codification of Government Accounting and Financial
Reporting Standards. is whether:

® The organization is legally separate (can sue or be sued in their own name)

* The District holds the corporate powers of the organization

e The District appoints a voting majority of the organizations board

® The District is able to impose its will on the organization

® The organization has the potential to impose a financial/benefit/burden on the District
* There is a fiscal dependency by the organization on the District

B. Government-Wide Financial Statements

The government-wide financial statements include the statement of net assets and the
statement of activities. These statements report financial information for the District as a whole
excluding fiduciary activities such as student activities. Individual funds are not displayed but
the statements distinguish governmental activities. generally supported by state and federal aid.
tuition and county tax levies. from business-type activities generally financed in whole or in part
with fees charged to external parties,



NOTE 1: Summary of Significant Accounting Policies (Continued)

B. Government-Wide Financial Statements (Continued)

The statement of activities reports the expenses of a given function offset by program
revenues directly connected with the functional program. A function is an assembly of similar
activities and may include portions of a fund or summarize more than one fund to capture the
expenses and program revenues associated with a distinct functional activity. Program revenues
include (1) charges for services which report fees and other charges to users of the District’s
services and (2) operating grants and contributions. These revenues are subject to externally
imposed restrictions to these program uses. Tax levies and other revenue sources not properly
included with program revenues are reported as general revenues.

Fund Financial Statements

Fund financial statements are provided for governmental, proprietary and fiduciary
funds. The New Jersey Department of Education (the “Department™) has elected to require New
Jersey districts to treat each governmental fund as a major fund in accordance with the option
noted in GASB No. 34, paragraph 76. The Department believes that the presentation of all funds
as major is important for public interest and to promote consistency among district financial
reporting models,

C. Measurement Focus, Basis of Accounting and Financial Statement
Presentation

The financial statements of the District are prepared in accordance with generally
accepted accounting principles (GAAP). The District’s reporting entity applies all relevant
Governmental Accounting Standards Board (GASB) pronouncements. The government-wide
and proprietary fund financial statements apply Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB) opinions issued on or before November
30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements, in
which case, GASB prevails.

The government-wide statements report using the economic resources measurement
focus and the accrual basis of accounting generally including the reclassification or elimination
of internal activity (between or within funds). Proprietary and fiduciary fund financial
statements also report using this same focus and basis of accounting although internal activity is
not eliminated in these statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred regardless of the timing of related cash flows. County tax
revenues are recognized in the year for which they are levied while grants are recognized when
grantor eligibility requirements are met. The Unemployment Trust Fund recognizes employer
and employee contributions in the period in which contributions are due.

Governmental fund financial statements report using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized when
they are both measurable and available. Available means collectible within the current period or
soon enough thereafter to apply current liabilities. The District considers revenues to be
available if they are collected within 60 days of the end of the fiscal vear. Expenditures are
recorded when the related fund Hability is incurred, except for long-term pension and
compensated absences. which are reported as expenditures in the vear due.
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NOTE 1: Summaryv of Sienificant Accounting Policies {(Continued)

C. Measurement Focus, Basis of Accounting and Financial Statement
Presentation (Continued)

Major revenue sources susceptible to accrual includes Intergovernmental revenues. and
the local tax levy. In general. other revenues are recognized when cash is received.

Operating income reported in proprietary fund financial statements includes revenues
and expenses related to the primary continuing operations of the fund. Principal operating
revenues for proprietary funds are charges to customers for food sales and for services provided
to other governmental entities, Principles operating expenses are the costs of providing goods or
services and include administrative expenses and depreciation of capital assets. Other revenues
and expenses are classified as non-operating in the financial statements.

D. Fund Accounting:

The accounts of the District are maintained in accordance with the principles of fund
accounting to ensure observance of limitations and restrictions on the resources available. The
principles of fund accounting require that resources be classified for accounting and reporting
purposes into funds or account groups in accordance with activities or objectives specified for
the resources. Fach fund is a separate accounting entity with a self-balancing set of accounts.
An account group. on the other hand, is a financial reporting device designed to provide
accountability for certain assets and liabilities that are not recorded in the funds because they do
not directly affect net expendable available financial resources. Funds are classified into three
categories: governmental, proprietary and fiduciary. Each category, in turn, is divided into
separate “fund types”.

Governmental Fund Tvpes

General Fund: The general fund is the general operating fund of the District and js
used to account for all expendable financial resources except those required to be
accounted for in another fund.

Special Revenue Fund: The District accounts for the proceeds of specific revenue
sources (other than expendable trust or major capital projects) that are legally
restricted to expenditures for specified purposes in the special revenue funds,

Capital Projects Fund: the capital projects fund is used to account for all financial
resources to be used for the acquisition or construction of major capital facilities (other
than those financed by proprietary funds).

Debt Service Fund: The debt service fund is used to account for the accumulation of
resources for, and the pavment of principal and interest on bonds issued to finance

major property acquisition, construction and improvement programs.

Proprictary Fund Type

Enterpri To account for operations that are financed and operated in a manner
similar to private business enterprises, in which the intent of the District is that the
costs of providing goods or services to the District on a continuing basis be financed or
recovered primarily through user charges.
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NOTE 1: Summary of Significant Accounting Policies (Continued)

D. Fund Accounting (Continued):

Proprietary Fund Tvpe

Enterprise (Food Service) Fund: The enterprise fund accounts for all revenues and
expenses pertaining to cafeteria operations. The food service fund is utilized to
account for operations that are financed and operated in a manner similar to private
business enterprises. The stated intent is that the cost (i.e. expenses including
depreciation and indirect costs) of providing goods or services to the students on a
continuing basis are financed or recovered primarily through user charges.

Fiduciary Fund Tvpes

Trust and Agency Funds: The trust and agency funds are used to account for assets
held by the District on behalf of outside parties, including other governments. or on
behalf of other funds within the District.

Nonexpendable Trust Fund: A nonexpendable trust fund is used to account for assets
held under the terms of a formal trust agreement, whereby the District is under
obligation to maintain the trust principal.

Expendable Trust Fund: An Expendable Trust Fund is accounted for in essentially the
same manner as the governmental fund types. usin g the same measurement focus and
basis of accounting. Expendable Trust Funds account for assets where both the
principal and interest may be spent. Expendable Trust Funds include Unemployment
Compensation Insurance and scholarship funds.

Agency Funds (Payroll and Student Activities Fund): Agency funds are used to
account for the assets that the District holds on behalf of others as their agent. Agency
funds are custodial in nature and do not involve measurement of results of operations.

E. Budgets/Budgetarv Control:

Annual appropriated budgets are prepared in the spring of each vear for the general,
special revenue. and debt service funds. The budgets are submitted to the County office and are
voted upon at the annual school election on the third Tuesday in April. Budgets are prepared
using the modified accrual basis of accounting: the legal level of budgetary control is established
at line item accounts within each fund. Line item accounts are defined as the lowest (most
specific) level of detail as established pursuant to the minimum chart of accounts referenced in
N.LA.C.6A:23-2.2(g)1. All budget amendments must be approved by School Board resolution.
Budget amendments during the year ended June 30. 2011 were insignificant. with the exception
of adjustments made for the reduction of State aid.

The Public School Education Act of 1975, limits the annual increase of any district's net
current expense budget. The Commissioner of Education certifies the allowable amount for each
district but may grant a higher level of increase if he determines that the sums so provided would
be msufficient to meet the identified goals and needs of the district or that an anticipated
enrollment increase requires additional funds,
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NOTE 1: Summary of Sienificant Accounting Policies (Continued)

E. Budgets/Budgetary Control ( Continued):

The Commissioner must also review every proposed local school district budget for the
next school year. He examines every item of appropriations for current expenses and budgeted
capital outlay to determine their adequacy in relation to the identified needs and goals of the
district. If, in his view, they are insufficient, the Commissioner must order remedial action. If
necessary, he is authorized to order changes in the local district budget.

Once a budget is approved, it can be amended by transfers or additional appropriation of
fund balances by approval of a majority of the members of the Board. Amendments are
presented to the Board at their regular meetings. Each amendment must have Board approval.
Such amendments are made before the fact, are reflected in the official minutes of the Board, and
are not made after fiscal year-end as dictated by law. Individual transfers were not material in
relation to the original appropriations. All uncommitted budget appropriations lapse at year-end.

Formal budgetary integration into the accounting system is employed as a management
control device during the year. For governmental funds there are no substantial differences
between the budgetary basis of accounting and generally accepted accounting principles with the
exception of the special revenue fund as noted below. Encumbrance accounting is also employed
as an extension of formal budgetary integration in the governmental fund types. Unencumbered
appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant
accounting budgetary basis. The grant accounting budgetary basis differs from GAAP in that the
grant accounting budgetary basis is recognizes encumbrances as expenditures and also
recognizes the related revenues, whereas the GAAP basis does not. Sufficient supplemental
records are maintained to allow for the presentation of GAAP basis financial reports.

F. Encumbrances:

Under encumbrance accounting purchase orders, contracts and other commitments for
the expenditure of resources are recorded to reserve a portion of the applicable appropriation.
Open encumbrances in governmental funds other than the special revenue fund are reported as
reservations of fund balances at fiscal year end as they do not constitute expenditures or
liabilities but rather commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue fund for which the District has received
advances are reflected in the balance sheet as deferred revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal vear. Anentry
will be made at the beginning of the next fiscal year to increase the appropriation reflected in the
certified budget by the outstanding encumbrance amount as of the current fiscal year end.
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NOTE 1: Summary of Sionificant Accounting Policies (Continued)

G. Short-Term Interfund Receivables/ Pavables:

Short-Term interfund receivables/payables represents amounts that are owed. other than
charges for good or services rendered to/from a particular fund in the District and that are due
within one vear.

H. Inventories and Prepaid Expenses

Inventories and prepaid expenses, which benefit future periods. are recorded as an
expenditure during the year of purchase. The value of inventories remaining at the end of the
fiscal year is not included on the balance sheet.

Enterprise fund inventories are valued at cost, which approximates market, using the

first-in-first-out (FIFO) method. Prepaid expenses in the enterprise fund represent payments
made to vendors for services that will benefit periods beyond June 30, 2011,

I Capital Assets and Depreciation

The District’s property. buildings and improvements, equipment, vehicles, furniture and
fixtures with useful lives of five years or more are stated at historical or estimated historical cost
and are reported in the government-wide financial statements. Proprietary Fund capital assets are
reported in its respective fund.

The costs of normal maintenance and repairs that do not add to the asset value or
materially extend the useful lives are not capitalized. Capital assets are depreciated using the
straight-line method. When capital assets are disposed. the cost and applicable accumulated
depreciation are removed from the respective accounts. Estimated useful lives, in years, for
depreciable assets are as follows:

Buildings and Improvements 20-350
Equipment and Vehicles 5-20
Furniture and Fixtures S—20

Capital asset activity for the year ended June 30, 2011 was as follows:

33.



NOTE 1:

34,

Summary of Significant Accounting Policies {(Continued)

I. Capital Assets and Depreciation (Continued)

Balance Balance
Julv 1, 2010 Additions Deletions June 30,2011
Governmental Activities:
Depreciable Assets:
Site Improvements $ 635114 635.114
Buildings 63.290.769 63.290.769
Equipment 4,144,718 44.730 4.189.448
Total __68.070.601 44.730 68.115.331
Less: Accumulated
Depreciation:
Site Improvements (229.559) (36.632) (266.191])
Buildings (23.639.719)  (1,186,308) (24.826,027)
Equipment (2.743.933) (297.200) (3.041,133)
Total (26,613.211)  (1.520.140) (28.133.351)
Net Depreciable Assets 41.457.390 (1.475.410) 39,981,980
Governmental Activities
Capital Assets (Net) $ 41,457,390 (1,475,410) 39,981,980
Business-Type Activities:
Capital Assets Being Depreciated:
Equipment $288.230 288,230
Less: Accumulated
Depreciation
Equipment 231,761) (7.429) (239.190)
Business-Type Activities
Capital Assets, (Net) § 56,469 (7,429) 49,040
Accumulated depreciation was allocated to governmental activities as follows:
Prior Years Current Year Total
Accumulated Depreciation Accumulated
Depreciation Expense Depreciation
Unallocated $26,613.211 1,520,140 28,133,351



NOTE 1: Summary of Sienificant Accounting Policies (Continued)

J. Compensated Absences

District employees are permitted. within certain limitations. to accrue vacation and sick

leave in varying amounts under the Districts personnel policies and may be paid at a later date
according to contractual agreements,

The liability for vested compensated absences of the governmental fund types is
recorded in the government-wide financial statements as a non-current liability. Governmental
funds report only matured compensated absences pavable to currently terminating emplovees and
are included in wages and benefits payable

K. Deferred Revenue

Deferred revenue in the general and special revenue funds represent cash which has been
received but not yet earned. See Note I(F) regarding the special revenue fund.

L. Fund Equity

The governmental fund financial statements report reserved fund balance for amounts
not available for appropriation or legally restricted for specified purposes. The general fund
reserve for restricted purposes includes net assets relating to capital reserve (See Note 9).

NOTE 2: Cash and Cash Equivalents and Investments

Cash and cash equivalents includes petty cash, change funds. amounts in deposits. and
short term investments with original maturities of three months or less,

Investments are stated at cost, which approximates market. The District classifies
certificates of deposit. which have original maturity dates of more than three months but less than
twelve months from the date of purchase, as investments.

Deposits

New Jersey statutes require that school districts deposit public funds in public
depositories located in New Jersey which are insured by the Federal Deposit Insurance
Corporation. the Federal Savings and Loan Insurance Corporation. or by any other agency of the
United States that insures deposits made in public depositories. School districts are also
permitted to deposit public funds in the State of New Jersey Cash Management Fund.

New Jersey statutes require public depositories to maintain collateral for deposits of
public funds that exceed depository insurance limits as follows:

The market value of the collateral must equal at least 5% of the average
daily balance of collected public funds on deposit.

In addition to the above collateral requirement. if the public funds deposited exceed 75%
of the capital funds of the depository. the depository must provide collateral having a market
value at least equal to 100% of the amount exceeding 75%




NOTE 2: Cash and Cash Equivalents and Investments (Continued)

Deposits (Continued)

All collateral must be deposited with the Federal Reserve Bank of New York., the Federal
Reserve Bank of Philadelphia, the Federal Home Loan Bank of New York. or a banking
institution that is a member of the Federal Reserve System and has capital funds of not less than

$25.000.000.
Investments
New Jersey statutes permit the District to purchase the following types of securities:

a. Bonds or other obligations of the United States or obligations
guaranteed by the United States.

b. Bonds of any Federal Intermediate Credit Bank. Federal Home
Loan Bank, Federal National Mortgage Agency or any United
States Bank for cooperatives which have a maturity date not greater
than twelve months from the date of purchase.

Bonds or other obligations of the school district.

o

As of June 30, 2011, cash and cash equivalents and investments of the District consisted
of the following:

Cash and Cash
Equivalents

Checking, Money Market Accounts

And Certificate of Deposit $ 3.685.080
NJ Asset and Rebate Management Program 1.942.684
$ 5,627,764

The carrying amount of the District’s cash and cash equivalents at June 30, 2011 was
$5.627.764 and the bank balance was $6g441 242. Of'the bank balance, $300.000 was covered
by federal depository insurance and $6.141.242  was covered by a collateral pool maintained by

the banks as required by New Jersey statutes.

Credit Risk Categories

All bank deposits and investments as of the balance sheet dat classified as to credit
risk b} the following categories described below:

FDIC $ 300,000
GUPDA 4,198,558
Unclassified 9: 42,684

$ 6,441,242
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NOTE 2: Cash and Cash Equivalents and Investments (Continued)

The investment recorded in the basic financial statements has been recorded at the
carrying amount. The difference between the carrying amount and market value is not material
to the basic financial statements.

New Jersey Asset and Rebate Management Program — The Program has been established
as a joint investment trust (“the Trust™) by local governmental units in the State of New Jersey
consistent with the Interlocal Services Act. constituting Chapter 208 of the Pamphlet Laws of
1973 of the State of New Jersey and the acts amendatory thereof and supplemental thereto
(N.J.S A 40:8A-1 et seq.) (the “Interlocal Services Act”) to make available to counties.
municipalities, school districts. authorities, or other political subdivisions of the State. and where
applicable. any bond trustee acting on behalf of such Local Government, a convenient method
for investing and accounting for surplus cash and tax exempt debt proceeds. The Program seeks
to invest tax-exempt bond and note proceeds in compliance with arbitrage management and
rebate requirements of the Internal Revenue Code of 1986. as amended. The Program also
provides for record keeping, depository and arbitrage rebate calculation.

As of June 30. 2011, the District had $1,442.423 on deposit with the New Jersey Asset
and Rebate Management Program and $500.261 with the New Jersey Cash Management Fund.

NOTE 3: General Long-Term Debt

During the fiscal year ended June 30, 2011 the following changes occurred in liabilities
reported in the general long-term debt account group:

Balance Balance Long-Term 2011-12
June 30,2010 Additions Deletions June 30, 2011 Portion Pavment

Compensated Absences

Payable $ 1.071.393 147,053 1.218.446 1.218.44¢6
Bonds Payable 27.438.947 1.354.737 26084210  24.679.473 1.404.737
Capital Leases Payable 67,230 67.230

Total $28.577.570 147053 1,421,967 27,302,656 25,897,919 1,404,737



NOTE 3: General Long-Term Debt (Continued)

Debt service requirements on serial bonds payable at June 30. 2011 are as follows:

Principal Interest Total
Year Ending June 30,
2012 $ 1,404,737 1.090.268 2,495,005
2013 1.464.737 1,033,311 2,498,048
2014 1.534.736 973,041 2.507.777
2015 1,600,000 906.902 2,506,902
2016 1,685,000 834,543 2,519,543
2017-2021 6.410.000 3.364.336 9.774.336
2022-2026 8.140.000 1.812.633 9.952.633
2027-2028 3.845.000 175,162 4,020,162

$26.084210 10,190,196  36,274.406

Compensated absences and capital leases have been liquidated in the General Fund.

Interest paid on debt issued by the District is exempt from federal income tax. Because
of this. bondholders are will ing to accept a lower interest rate then they would taxable debt. The
District temporarily reinvests the proceeds of such debt in higher-yielding taxable securities.
especially during construction projects. The Federal Tax Code refers to this as arbitrage.

Earnings in excess of the yield on the debt issue are rebated to the Federal Government
based on requirements in the Internal Revenue Code. Arbitrage rebate payable represents
amounts due to the Internal Revenue Service for interest earned on unspent bond proceeds that
exceeds legally-allowable returns.

Rebatable arbitrage liabilities related to the District debt are not recorded in
governmental funds. There is no recognition in the Balance Sheet or Income Statement until
rebatable amounts are due and payable to the Federal Government.

Government Activities
Issue Duates  Interest Rates Dates of Maturity June 30,2010

Bonds Pavable 12/30/02 3.700-5.200% 08/15/11-15 $ 2.580.000

12/30/02 4.000-4,500% 09/15/11-27 22.935.000

NI EDA Loan 08/12/03 1.500% o7sm-13 569,210

Total Bonds $ 26,084,210
B. Bonds Authorized But Not Issued

As of June 30, 201 1. the Board had no authorized but not issued bonds,



NOTE 4: Pension Plans

Description of Plans — All required employees of the District are covered by either the
Public Employees™ Retirement System or the Teachers’ Pension and Annuity Fund which have
been established by state statute and are administered by the New Jersey Division of Pension and
Benefits (Division). According to the State of New Jersey Administrative Code, all obligations
of both Systems will be assumed by the State of New Jersey should the Systems terminate. The
Division issues a publicly available financial report that includes the financial statements and
required supplementary information for the Public Employees Retirement System and the
Teacher’s Pension and Annuity Fund. These reports may be obtained by writing to the Division
of Pensions and Benefits, PO Box 295. Trenton. New Jersey, 08625,

Teachers’ Pension and Annuity Fund (T'PAF) — The Teachers’ Pension and Annuity
Fund was established as of January 1. 1955, under the provisions of N.J.S.A. 18A:66 to provide
retirement benefits. death. disability and medical benefits to certain qualified members. The
Teachers™ Pension and Annuity Fund is considered a cost-sharing multiple-employer plan with a
special funding situation. as under current statute, all employer contributions are made by the
State of New Jersey on behalf of the District and the system’s other related non-contributing
employers.  Membership is mandatory for substantially all teachers or members of the

professional staff certified by the State Board of Examiners. and employees of the Department of

Education who have titles that are unclassified. professional and certified.

Public Employees’ Retirement System (PERS) — The Public Employees” Retirement
System (PERS) was established as of January 1. 1955 under the provisions of N.J.S.A. 43:15A to
provide retirement, death, disability and medical benefits to certain qualified members. The
Public Employees Retirement System is a cost-sharing multiple-employer plan. Membership is
mandatory for substantially all full-time employees of the State of New Jersey or any county,
municipality, school district, or public agency, provided the employee is not required to be a
member of another state-administered retirement system or other state or local jurisdiction.

Vesting and Benefit Provisions — The vesting and benefit provisions for PERS are set
by N.J.S.A. 43:15A and 43.3B, and N.J.S.A. 18A:6C for TPAF. All benefits vest after eight to
ten years of service. except for medical benefits that vest after 25 years of service. Retirement
benefits for age and service are available at age 60 and are generally determined to be 1/60 of the
final average salary for each year of service credit, as defined. Final average salary equals the
average salary for the final three years of service prior to retirement (or highest three vears’
compensation if other than the final three years). Members may seek early retirement after
achieving 25 years of service credit or they may elect deferred retirement after achieving eight to
ten years of service in which case benefits would begin the first day of the month after the
member attains normal retirement age. The TPAF and PERS provide for specified medical
benefits for members who retire after achieving 25 vears of qualified service. as defined, or
under the disability provision of the System,

Members are always fully vested for their own contributions and, after three years of
service credit, become vested for 2% of related interest earned on the contribution. In the case of
death before retirement. members’ beneficiaries are entitled to full interest credited to the
members” accounts.
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NOTE 4: Pension Plans (Continued)

Significant Legislation - During the year ended June 30, 1997, legislation was enacted
Chapter 114, P.L.. 1997) authorizing the New Jersey Economic Development Authority to issue
bonds. notes or other obligations for the purpose of financing, in full or in part, the State of New
Jersey’s portion of the unfunded accrued liability under the State of New Jersey retirement
systems. Additional legislation enacted during the year ended June 30, 1997 (Chapter 115, P.L.
1997), changed the asset valuation method from market related value to full-market value. This
legislation also contains a provision to reduce the employee contribution rate by ' of 1% to
4.5% for calendar years 1998 and 1999, and to allow for a reduction in the employee’s rate after
calendar year 1999, providing excess valuation assets are available. The legislation also
provided that the Districts” normal contributions to the Fund may be reduced based on the
revaluation of assets. Due to recognition of the bond proceeds and the change in asset valuation
method as a result of enactment of Chapters 114 and 115, all unfunded accrued liabilities were
eliminated, except for the unfunded liability for local early retirement incentive benefits,
accordingly, the pension costs for TPAF and PERS were reduced.

Funding Policy — The contribution policy is set by New Jersey State Statutes and
contributions are required by active members and contributing employers. Plan member and
employer contributions may be amended by State of New Jersey legislation. TPAF and PERS
provide for employee contributions of 5% of employees’ annual compensation, as defined.
Employers are required to contribute at an actuarially determined rate in both TPAF and PERS.
The actuarially determined contribution includes funding for cost-of-living adjustments,
noncontributory death benefits, and post-retirement medical premiums. Under current statute the
District is a non-contributing employer of the TPAF.

Legislation enacted during 1993 provides early retirement incentives for certain members
of TPAF and PERS who met certain age and service requirements and who applied for retirement
between certain dates in the 1994 fiscal year. The early retirement incentives included: (a) an
additional five years of service credit for employees at least age 50 with a minimum of 25 years
of service: (b) free health benefits for employees at least 60 years old with at least 20 years of
service; and (¢) an additional $500 per month for two years for employees at least age 60 with 10
years but less than 20 years of service. The Board will assume the increased cost for the early
retirement as it affects their districts.

The contribution policy is set by N.J.S.A. 43:15A, Chapter 62. P.L. of 1994, Chapter
115. P.L. of 1997 and N.J.S.A. 18:66. and requires contributions by active members and
contributing employers. Plan members and employer contributions may be amended by State of
New Jersey legislation. TPAF and PERS provide for employee contributions of 5% of
employees” annual compensation. as defined. Employers are required to contribute at an
actuarially determined rate in both TPAF and PERS. The actuarially determined contribution
includes funding for cost-of-living adjustments, noncontributory death benefits, and post-
retirement medical premiums. Under current statute the District is a non-contributing employer
of the TPAF.

Three-Year Trend Information for PERS

Annual Percentage Net
Year Pension of APC Pension
Funding Cost (APC) Contributed Obligation
6/30/11 $£9069.435 160% $0
6/30/10 1,137,066 100% 0

6/30/09 656312 100% 0
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NOTE 4: Pension Plans (Continued)
Three-Year Trend Information for TPAF (Paid On-Behalf of the District)
Annual Percentage Net
Year Pension of APC Pension

Funding Cost (APC) Contributed Obligation

6/30/11 $ 1.938.559 100% $0

6/30/10 1.944.,457 100% 0

6/30/09 1.726.612 100% 0

During the fiscal year ended June 30, 2011. the State of New Jersey contributed
$1.938.559 to the TPAF for normal and post-retirement benefits on behalf of the District. Also.
in accordance with N.J.S.A. 18A:66-66 the State of New Jersey reimbursed the District
$1.921.186 during the year ended June 30. 2011 for the employer’s share of social security
contributions for TPAF members. as calculated on their base salaries. This amount has been
included in the general-purpose financial statements. and the combining and individual fund and
account group statements and schedules as revenues and expenditures in accordance with GASB
24

NOTE 5: Post-Retirement Benefits

P.L.1987.¢c. 384 and P.L. 1990, ¢c.6 required Teachers’ Pensions and Annuity Fund
(TPAF) and the Public Employees™ Retirement System (PERS). respectively. to fund post-
retirement medical benefits for those State employees who retire after accumulating 25 years of
credited service or on a disability retirement. P.L. 2007, c. 103 amended the law to eliminate the
funding of post-retirement medical benefits through the TPAF and PERS. It created separate
funds outside of the pension plans for the funding and payment of post-retirement medical
benefits for retired State employees and retired educational employees. As of June 30, 2010.
there were 87,288 retirees eligible for post-retirement medical benefits. The cost of these
benefits is funded through contributions by the State in accordance with P.L. 1994, ¢.62.
Funding of post-retirement medical premiums changed from a prefunding basis to a pay-as-you-
£o basis beginning in Fiscal Year 1994,

The State is also responsible for the cost attributable to P 1992 ¢. 126. which provides
free health benefits to members of PERS and the Alternate Benefit Program who retired from a
board of education or county college with 25 years of service. The State paid $126.3 million
toward Chapter 126 benefits for 14,050 eligible retired members in Fiscal Year 2010.

NOTE 6: Deferred Compensation

The Board offers its employees a choice of the following deferred compensation plans
created in accordance with Internal Revenue Code Section 403(b). The plans, which are
administered by the entities listed below. permits participants to defer a portion of their salary
until future years. Amounts deferred under the plans are not available 1o emplovees until
termination. retirement. death or unforeseeable emergency. The plan administrators are as
tollows:

Met Life
Equitable
American United Life Insurance Co.
Valic



NOTE 7: Risk Manasement

The District is exposed to various risks of loss related to torts; theft of. damage to, and
destruction of assets: errors and omissions; injuries to employees: and natural disasters.

Property and Liability Insurance — The District maintains commercial insurance coverage for
property, liability, student accident and surety bonds. A complete schedule of insurance
coverage can be found in the Statistical Section of this Comprehensive Annual Financial Report.

New Jersey Unemplovment Compensation Insurance — The District has elected to fund its
New Jersey Unemployment Compensation Insurance under the “Benefit Reimbursement
Method™. Under this plan. the District is required to reimburse the New Jersey Unemployment
Trust Fund for benefits paid to its former employees and charged to its account with the State.
The District is billed quarterly for amounts due the State. The following is a summary of District
contributions, employee contributions, reimbursements to the State for benefits paid and the
ending balance of the District’s balance in the payroll agency fund for the current year and
previous vear:

District Employee Amount
Fiscal Year Contributions Contributions Reimbursed
2010-2011 $ 103.639 64,015 167,154
2009-2010 104,170 73,790 177,960
2008-2009 84,721 72,016 156,737
NOTE 8: Capital Reserve Account

A capital reserve account was established by the Matawan-Aberdeen Regional Board of
Education on October 16, 2000 for the accumulation of funds for use as capital outlay
expenditures in subsequent fiscal years. The capital reserve account is maintained in the general
fund and its activity is included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in the
district’s approved Long Range Facilities Plan (“LRFP”) and updated annually on the Quality
Assurance Annual Report (“QAAR™). Upon submission of the LRFP to the department, a
district may increase the balance in the capital reserve by appropriating funds in the annual
general fund budget certified for taxes. A district may also appropriate additional amounts when
the express approval of the voters has been obtained either by a separate proposal at budget time
or by a special question at one of the four special elections authorized pursuant to N.J.S. 4. 19:60-
2. Pursuant to N.J A.C. 6:23A-5.1(d) 7. the balance in the account cannot at any time exceed the
local support costs of uncompleted capital projects in its approved LRFP.

The activity of the capital reserve for the July 1. 2010 to June 30, 2011 fiscal year is as
foliows:

Beginning Balance, July 1, 2010 $1.322.942
Interest Earnings 392
Transfers in by Board Resolution __ 300,000
Ending Balance, June 30, 2011 1.623.334
Less:

Utilized in 20112012 Budget 596985

Unrestricted Balance June 20, 2011 51,026,349



NOTE 9: Interfund Receivables and Pavables

The following interfund balances remained on the balance sheet at June 30. 2011.

Interfund Interfund
Fund Receivable Pavable
Current Fund $ 804,092
Special Revenue Fund 804.092

NOTE 10: Fund Balance Appropriated

General Fund — Of the §7.370.626 General Fund fund balance at June 30. 2011,
$1.602.677 is reserved for encumbrances: $596,985 has been appropriated and included as
anticipated revenue for the year ending June 30, 2011 from Capital Reserve: $1.026,349 is in
Capital Reserve, $500.281 is in an emergency reserve. $300,000 is in a maintenance reserve:
excess surplus is $1,311.592; excess surplus designated for subsequent vears is $405.940:
$387.542 is designated for subsequent years expenditures; and $1.239.260 is unreserved and
undesignated.

NOTE 11: Calculation of Excess Surplus

In accordance with N.J.S.A. 18A:7F-7. the designation for Reserved Fund Balance —
Excess Surplus is a required calculation pursuant to the New Jersey Comprehensive Educational
Improvement and Financing Act of 1996 (CEIFA). New Jersey school districts are required to
reserve General Fund fund balance at the fiscal year end of June 30 if they did not appropriate a
required minimum amount as budgeted fund balance in their subsequent years™ budget.

Reserved for encumbrances represents outstanding purchase orders which will be rolled
into the 2011-2012 budget and expended therefrom.

Reserved excess surplus represents a calculation under N.J.S.A. 18A:7F-7 which
identifies an amount of surplus under the statute which must be restricted for use in the next
succeeding budget. The District at June 30. 2011 had an excess surplus of $1,311,592. (see
calculation below).

Unreserved is surplus not previously committed or reserved for any other purpose.

The calculation of reserved excess surplus is as follows:

2% Calculation of Excess Surplus
2010-11 Total General Fund Expenditures Per the CAFR $ 56,118,923

Decreased by:

On-Behalf TPAF Pension & Social Security ~ {3.859.745)
Adjusted 2010-11 General Fund Expenditures $52,259.178
2% of Adjusted 2010-11 General Fund Expenditures $ 1,045,183
increased by: Allowable Adjustment 194.077

Maximum Unassigned Fund Balance $ 1,239,260



NOTE 11: Calculation of Excess Surplus (Continued)

Section 2

Total General Fund — Fund Balance @ 6-30-11 $7.370.626
Decreased by:
Year-End Encumbrances (1.602,677)
Legally Restricted:
Designated for Subsequent Years Expenditures — Capital Reserve (596.985)
Excess Surplus — Designated for Subsequent Years Expenditures (405.940)
Other Restricted Reserved Fund Balances (1.826.630)

Assigned:
Designated for Subsequent Years Expenditures

Total Unassigned Fund Balance
Restricted Fund Balance - Excess Surplus

Section 3

Reserved Fund Balance — Excess Surplus Designated for
Subsequent Expenditures

Excess Surplus

Detail of Allowable Adjustments
Extraordinary Aid
Non-Public Transportation Aid

Detail of Other Restricted Fund Balance
Emergency Reserve

Maintenance Reserve

Capital Reserve

Total Other Reserved Fund Balance

NOTE 12: Contingent Liabilities

$ 405,940
1.311.592

$.1.717.532

$ 174,444
19.633

$.194.077

$ 500,281
300.000

1.026.349

$1.826,630

The Board is not involved in any claims and lawsuits incidental to its operations. in tl

opinion of the administration and its legal counsel.

NOTE 13: Economic Dependency

The District receives a substantia amount of its support from federal and state

governments. A significant reduction in the level of support, if this were to occur, may |

effect on the District’s programs and activities.

1ave an



NOTE 14: Significant Accounting Pronouncements

In June 2009, the FASB issued FASB ASC 105, Generally Accepted Accounting
Principles. which establishes the FASB Accounting Standards Codification as the sole source of
authoritative generally accepted accounting principles. Pursuant to the provisions of FASB ASC
105, the District has updated references to GAAP in its financial statements issued for the period
ended June 30, 2011. The adoption of FASB ASC 105 did not impact the District’s financial

position or results of operations.

In May 2009. the FASB updated ASC 855, Subsequent Events. which is effective for
reporting periods ending after June 15, 2009. ASC 855 establishes general standards of
accounting for and disclosure of events that occur after the balance sheet date, but before the
financial statements are issued. or are available to be issued. The District adopted the amended
sections of ASC 855 and it did not have an impact on the District’s financial statements. The
District evaluated all events or transactions that occurred after June 30, 2011 through November

3.2011.



REQUIRED SUPPLEMENTARY INFORMATION
PART U1
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION



6l
MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION

Exhibit C-3
BUDGET TO GAAP RECONCILIATION

NOTE TO RSI

FOR THE FISCAL YEAR ENDED JUNE 30,2011

Special
General Revenue
Fund Fund

Sources/Inflows of Resources
Actual amounts (budgetary) "revenues" from the

budgetary comparison schedules $ 58.870.250 1,820,507
Difference - budget to GAAP:

Grant accounting budgetary basis differs from

GAAP in that encumbrances are recognized as

expenditures, and the related revenue is recognized. (50.822)

State aid payment recognized for GAAP statements in

the current year, previously recognized for budgetary

purposes. 1.272.587

State aid payment recognized for budgetary purposes.

not recognized for GAAP statements until the

subsequent year. (981.291)
Total revenues as reported on the statement of revenues.
expenditures and changes in fund balances -
governmental funds. $ 59.161.546 1,769,685
Uses/Outflows of Resources
Actual amounts (budgetary basis) "total outflows” from
the budgetary comparison schedule $  56.118.923 1,820,507
Differences - budget to GAAP:

Encumbrances for supplies and equipment ordered

but not received are reported in the year the order is

placed for budgetary purposes, but in the year the

supplies are received for financial reporting purposes. (50.822)

Total expenditures as reported on the statement of

revenues, expenditures. and changes in fund balances -

governmental funds.

e,

$ 5

o

5,118,923 1,769,685
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MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

Operating Revenues:
Daily Sales
Fees

Total Operating Revenues

Operating Expenses:
Salaries & Benefits
Cost of Sales
Supplies and Materials
Depreciation
Management Fee
Miscellaneous

Operating Expenses

Operating Gain/(Loss)

Non-Operating Revenues:
State Sources:
State School Lunch Program
Federal Sources:
National School Lunch Program
Federal Breakfast Program
Special Milk Program
Food Distribution Program
Total Non-Operating Revenues

Change in Net Assets
Adjustments:
Cancel Payables
Total Adjustments
Change in Net Assets after Adjustments

Net Assets - July |

Net Assets - June 30

Exhibit G-2
ENTERPRISE FUNDS
JUNE 30, 2011
Food TV Summer
Services Studio Theater Total
994,623 964,623
4,169 29,700 33,869
994 623 4,169 29,700 1,028,492
625,597 5,131 30,560 661,288
654,783 654,783
2,245 2,245
7,429 7,429
159,812 159,812
137,481 137,481
1,585,102 5,131 32,805 1,623,038
(590,479) (962) (3,105) (594,546)
18,729 18,729
463,036 463,036
50,518 50,518
1,842 1,842
73,690 73,690
607,815 - - 607,815
17,336 (962) (3,105) 13,269
7,328 7,328
7,328 - - 7,328
24,664 (962) (3,105 20,597
265,665 (1,826) 3,870 267,709
290,329 {2,788 765 288,306

66.



67.

(026°505) SHST (296) (€0$°L0S) ¢
(2T (P1¢1)

0S9°¢ 0S9°s

L1 [L1°E

069°¢L 069°CL

6L 6T°L
(995 +65) ($01°¢) (296) (6L¥°065) $
R08°00C S9L b1 (88L°7) 1£8°881 §
€09'CLI 03Tl (9z8°1) 607791

S0T'8T SHSL (z96) 77992

STIPES - - STIPES
96£°61¢ 96€°S1S

6TL81 6TL°81
(026°505) SHST (296) (€05 L0S)
(PLL°8LY) ((S7aa) (675°9L8)
(887°199) (095°0¢) (1€1°9) (L65°579)
ZPIHE0°T 08¢se 691 €T9°v66 $

ﬁwucrﬁ hmuwuarr o:u_zm wvum?sm
.555:@ >F _ucc_m

€D Nqryxy

1107 "0t ANOF

AN ISDHdIAINT

sonAnay Suneiado £q (pospy) papiaoig 1oN

S[BAIIY SIUNOODY U1 (SSBAIOUT ) /2SBOINI(]
SMUIAY PALIJA(] UI ASBAIOU] /(9582100(T)
AI0tU9AUY UL (eseo10U] ) /@8EIIOA(]
somAnoy Sunwrad Aq (paspy) PepIAnLY ysey o

(ss07) swoout Suneiadp AIDUCHAY 01 sususnipy

SBNIPOUNO) [213Pa §

voneiardacy

(ss07) swoouy Sunetadey

senianoy sunelado) Aq (pasn) POPIACI]
4se) 1aN 0} (sso7) awoou Suneiady jo UONPIIUo0sY

0f auny - avurpRg
1 Ay - aouereg
stuareAmby yseo pue ysesy w (osea103(7) asvarou oN

SQMIADDY Sutoueut | fendesuoN £q pepiaoig ysesy 1N
S30MOG [RISPD ]
$IDINOG PIVIG

SAMIANOY Futoueur ] [endeouon woy SMO[ ] gse)

sanranoy Suneradg Aq (pasny) papiarcid 1ON
sorddng o sjuswkeg
s1jeusg 2 seadordwry o Syuskeg
$02,1 % s1owown) woiy ndionay
:SanIANOY Sunerado) woig smopg ysen

SMO HSVD 40 INTIWAILVIS ONINIGINOD

LOTILSIA TOOHDS TVNOIDTY NAAGUAGV-NVAVIVIA



FIDUCIARY FUND - H



MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

COMBINING STATEMENT OF FIDUCIARY NET ASSETS

Exhibit H-1
JUNE 30, 2011
Miscellaneous
Payroll Student Trust
Agency Activity Funds Total
Assets:

Cash and Cash Equivalents $ 260,246 135,921 2,420 398,587
Total Assets $ 260,246 135,921 2,420 398,587
Liabilities:

Payroll Deductions and Withholdings $ 260,246 260,246

Worker's Compensation Reserve 2,420 2,420

Due to Student Groups 135,921 135,921

Total Liabilities $ 260,246 135,921 2,420 398,587
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MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT Exhibit H-3
STUDENT ACTIVITY AGENCY F UND
SCHEDULE OF RECEIPTS AND DISBURSEMENTS
JUNE 30, 2011
Balance Cash Cash Balance
July 1, 2010 Receipts Disbursements June 30, 2011
Elementary Schools:

Ravine $ 6,335 1,105 3,067 4,373

Cliffwood 6,027 1,341 2,571 4,797

Strathmore 8,068 5,067 2,899 10,236

Lloyd Road 19,028 21,619 22,294 18,353
Total Elementary Schools 39,458 29,132 30,831 37,759
Middle School:

Matawan Avenue 14,029 84,108 87,473 10,664
Total Middle School 14,029 84,108 87,473 10,664
High School:

High School 81,603 199,390 193,495 87,498
Athletic Account 642 57,578 58,220 -
Total High School 82,245 256,968 251,715 87,498
Total Schools $ 135,732 370,208 370,019 135,921




MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

Assets:
Cash and Cash Equivalents

Total Assets

Liabilities:
Payroll Deductions and Withholdings

Total Liabilities

70.

PAYROLL AGENCY FUND
Exhibit H-4
SCHEDULE OF RECEIPTS AND DISBURSEMENTS
JUNE 30,2011
Balance Balance
July 1, 2010 Additions Deletions June 30, 2011
S 57,276 14,704,505 14,501,535 260,246
$ 57,276 14,704,505 14,501,535 260,246
$ 57,276 14,704,505 14,501,535 260,246
$ 57,276 14,704,505 14,501,535 260,246




MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

MISCELLANEOUS TRUST FUNDS

Assets:
Cash and Cash Equivalents

Total Assets

Liabilities:
Optical Reimbursement Reserve
Worker's Compensation Reserve

Total Liabilities

71.

Exhibit H-5
SCHEDULE OF RECEIPTS AND DISBURSEMENTS
JUNE 30, 2011
Balance Balance
July 1, 2010 Additions Deletions June 30, 2011
$ 5,676 3,256 2,420
$ 5,676 - 3,256 2,420
$ 3,256 3,256 -
2,420 2,420
$ 5,676 - 3,256 2,420
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STATISTICAL SECTION

(Unaudited)



006969561 $ 00669599 $ 006.LGL6 Gl $ 006LL0LEZL § ZS1L00'P0O8GL

(00'LLZ'1es) 00'659'6¢€1 (00°€¥0°558) (00°z€1'882) (1Z'208'%0V 1)
00°0/£°LEL'D 00'8€9'605° 00'985'6/8'C 00'8€£'650'2 65'899'7¢€6'2
000L8'9v6'€L §  00'289'200'FL $ 00°9€9'v6R'Cl $ 00€L62TY0'9L $ 6L'GEL'9LZ YL

0090€'882 $ 0060.°29Z $ 006GV iez $ 009¢6'66 $ 8rggezel

00'99¢2'6€2 ooove'lie 00°022°¢LL 00'/8¥ 99°9./¥ Ly
00°0%¥0'6 $ 006995 $ 00689'.S $ 006vr6e6 $ 28'805'L6

00'€99'890'6L $ 000/2'68€'9L $ 0002.'€89Gl $ 00¢8L'0Lz’ZL $§ 609LO'LLOG)

(00'22+'096) (00'185°12) (00'€18'820°1) (00'619'887) (£8'8,Z°9¥¥'1)
00°0L€°LEL'D 00'8€9'60G°'2 00'985'G/8'2 00'8€€'G50°Z 65'899'2¢€6'2
00°0£47268°€L $ 00'€LZ'LS6'CL $ 00 LP6'9E8°CL ¢ 00vO¥'EP6'GL §  Z£'929'¥8L YL
L10C 0102 6002 800¢ 1002
(a3Lianvnn)

(ONILLNNOOOV 40 SISve VNYOOY)
SHVIA TYOSI4 IAIH LSV

LIN3INOJINOD Ag S13SSV L3N

sjessy JoN J1ouIsiq] 210

peouUIsaiun

PBIoLISeY

1980 pajeay Jo JaN ‘S1essy [eides Ui paysanul
‘spim-joLsiq

S19ssY JoN saniAndYy adA | -sseuisng jejo n

pejousaiun
198Q pajejsy jo JoN ‘syessy [eyden ui paissauy
‘SalIAOY adA | ~ssauisng

S}9SSY 1ON S8IHAIOY JUBWIUIBAOS) )0 |

pajoLIselun

peoLisay

102Q pajelay Jo JoN ‘siessy [eyden ur pajsenul
'SBANDY JUBUILIBAOD

LOI{LSIA TOOHDS TYNOIDIY NIIAYIGY-NYAMYLYIN

L-f ¥qiyxy




MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

Expenses:
Govemnmental Activities:

Instruction’
Regular
Speciat Education
Other Special Education
Other instruction

Support Services:
Tuition
instruction
Attendance
Health Services
Other Support Services
Educational Media Services
Instructional Staff Training
General Administrative Services
Centrat Services
School Administrative Services
Admin. information Technology
Allowed Maintenance for School Facilities
Plant Operations and Maintenance
Student Transportation Services
Business and Other Support Services
Unallocated Employee Benefits
Non-Budgeted Expenditures

Summer School

Interest on Long-Term Debt

ARRA

Unallocated Depreciation and Amortization

Total Governmental Activities Expenses

Business-Type Activities:
Food Service
Other Activities
Internal Service Fund

Total Business-Type Activities Expenses
Total District Expenses

Program Revenues:
Governmental Activities:
Charges for Services:
Instruction (Tuition)
Pupil Transportation
Operating Grants and Contributions
Capital Grants and Contributions

Total Governmental Activities Program Revenues

Business-Type Activities:
Charges for Services:
Food Service
Other Activities
Operating Grants and Contributions
Capital Grants and Contributions

Total Business-Type Activities Program Revenues

Total District Program Revenues
Net {(Expensey/Revenue:
Governmental Activities

Business-Type Aclivities

Total District-wide MNet (Expensey/Revenue

CHANGES IN NET ASSETS

LAST FOUR FISCAL YEARS

(UNAUDITED)

(ACCRUAL BASIS OF ACCOUNTING)

2008

$ (18,538,833.00)
(2,608.139.00)
(1.896,463.00)
(975.072.00)

(4,843,586.00)
(5,215.226.00)

(3,397,182.00)
(1.014,565.00)
(5,.473,257.00)
(2,654,973.00)
(16,188,685.00)

(112,594.00)
(1.248.209.00)

(531,091.00)

2009

$ (18,307.683.00)
(3.607.136.00)
(2,437,459.00)
(954.518.00)

(4.938,097.00)
(5.034,745.00)

(3,560,268.00)
{1,079,096.00)
(6.587,213.00)
(2.570.611.00)
(12,361.936.00)

{59.358.00)
(1,224.629.00)

(3,739,092.00}

$ (18,205,392.00)
(4.573,144.00)
(323.236.00)
{1.072,195.00)

(4.877.910.00)
(5.008,238.00)

(3.536,825.00)
(912,726.00)
(5,367.081.00)
(2,556.743.00)
(13,544.811.00)
(88,404.00)
(1,153,524.00)

(1,710.066.00)
(1,599,508.00)

2011

$ {17,468.715.00)
(4,895,479.00)
{1.410.213.00)
(962.504.00)

{4,396.674.00)
(4,122,057.00)

(3,317.299.00)
(758,311.00)
(4,920,803.00)
(2,728,276.00)
(12,524,392.00)

(120,282.00)
(1,112.819.00)

(1,520,140.00}

(64,697,875.00)

(66,461.841.00)

(64,529,803.00)

(60,257,964.00)

(1,471,896.00)

(1,476,106.00)
(38.887.00)

(1.648,360.00)

(1,585,102.00)
(37,936.00)

(1,471,896.00)

(1,514.993.00)

(1,648,360.00)

(1,623,038.00)

$ (66169,771.00)

$ (67,976,834.00)

$ (66,178,163.00)

$ (61,881.002.00)

121.211.00
1.696.747.00 1,476,845.00 1.804,257 .00 1,769,685.00
1,696,747.00 1,476.845.00 1,804 25700 1,890.896.00
1,036,037 .00 1,042.034.00 1.071,726.00 994,623.00

31.348.00 33,869.00
411,702 00 490.791.00 606,561.00 607.815.00
1.447,739.00 1.564,173.00 1,878 287.00 1,636,307.00

§ 314448500

5  3,041,018.00

$ 348254400

$  3,527.203.00

$ (63,001,128.00)
(24.157.003

$ (54.984.996.00)
45,180.00

% (88,367 088.00)
1326800

§ (6302528500

$ (64,0355816.00)

$ (58,35

LAt

.799.00;

Exhibit ,J-2
Page 1 of 2



MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT
CHANGES IN NET ASSETS
LAST FOUR FISCAL YEARS

(ACCRUAL BASIS OF ACCOUNTING)
(UNAUDITED)

2008 2009
General Revenues and Other Changes in Net Assets:
Governmental Activities:

2010

Property Taxes Levied for General Purposes, Net $ 4344997000 $ 43.826.599.00 $ 43.801859.00 $  44,105,926.00

Taxes Levied for Debt Service 2.427.268.00 2,478.605.00 2.471.625.00 2,317,367.00

Unrestricted Grants and Contributions 18,015,034.00 16.795,524.00 16,745,405.00 14,772.491.00

Restricted Grants and Contributions

Tuition Received 83,724.00 74.491.00 114,095.00 121.211.00

Miscellaneous Income 277.801.00 388.685.00 296.007.00 55711.00

Investment Earnings 208.731.00 39,393.00 7.245.00 3,541.00
Total Governmental Activities 64.463,528.00 63,603,297.00 63.436,236.00 61,376,247.00

Business-Type Activities:

Other 82.343.00 7.328.00
Total Business-Type Activities 8234300 7,328.00
Total District-wide $ 6446352800 $ 6368564000 $ 63,436.236.00 $ 6138357500
Changes in Net Assets:

Governmental Activities $ 146240000 $ (1.381.699.00) $ 71068000 $  3,009,179.00
Business-Type Activities (24,157.00} 131,523.00 29,927.00 20.597.00
Total District $ 143824300 $ (1,250.176.00) $ 74061700 $  3,029,776.00

Exhibit J-2

Page 2 of 2
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Revenues:
Tax Levy
Tuition Charges
Interest Earnings
Transportation Fees
Miscellaneous
State Sources
Federal Sources

Total Revenues

Expenditures:
Instruction:
Regular
Special
Other

Support Services:
Tuition
Instruction
Attendance
Health Services
Other Support Services
Educational Media Services
Instructional Staff Training
General Administrative Services
School Administrative Services
Central Services
Other Administrative Services
Admin. Information Technology

MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS

Exhibit J-4

Allowed Maintenance for School Facilities

Plant Operations and Maintenance

Student Transportation Services

Business and Other Support Services

Unallocated Employee Benefits
Non-Budgeted Expenditures
Summer School
ARRA
Debt Service:
Principal
Interest and Other Charges
Capital Outlay

Total Expenditures

Excess/(Deficiency) of Revenues
Over/(Under) Expenditures

Other Financing Sources/(Uses):
Accounts Receivable Cancelled
Capital Leases
Transfers in
Transfers Qut

Total Other Financing Sources/(Uses)

Net Change in Fund Balances

Debt Service as a Percentage of
Noncapital Expenditures

Source: District records

MNots:

LAST FOUR FISCAL YEARS
{MODIFIED ACCRUAL BASIS OF ACCOUNTING)
(UNAUDITED)
2008 2009 2010 2011
§ 45877,23800 $ 46,305,204.00 $ 46,273484.00 & 46,423,293.00
83,724.00 74,491.00 114,095.00 121,211.00
11,526.00 39,393.00 7,245.00 3,541.00
92,032.00 112,047.00 118,583.00 125,580.00
396,506.00 381,184.00 210,715.00 98,759.00
18,543,078.00 16,874,024.00 15,067,138.00 14,803,882.00
1,156,171.00 1,398,345.00 3,449,233.00 1,690,877.00
66,160,275.00 65,184,688.00 65,240,493.00 63,267,143.00
18,565,643.00 18,608,236.00 18,460,986.00 17,321,662.00
2,608,139.00 3,607,136.00 4,573,144.00 4,895,479.00
2,871,535.00 3,391,977.00 1,395,431.00 2,372,717.00
4,843,586.00 4,938,097.00 4,877,910.00 4,396,674.00
5,215,226.00 5,034,745.00 5,008,238.00 4,122,057.00
1,014,565.00 1,079,096.00 912,726.00 758,311.00
3,397,182.00 3,560,268.00 3,536,825.00 3,317,299.00
5,473,257.00 6,587,213.00 5,367,081.00 4,920,803.00
2,654,973.00 2,570,611.00 2,556,743.00 2,728,276.00
16,188,685.00 12,361,936.00 13,544,811.00 12,524,392.00
112,594.00 59,358.00 88,404.00 120,282.00
1,710,066.00
1,209,737.00 1,259,737.00 1,304,737.00 1,354,737.00
1,281,979.00 1,241,308.00 1,194,327.00 1,143,909.00
1,420,826.00 500,923.00 373,274.00 410,656.00
66,857,927.00 64,800,641.00 64,904,703.00 60,387,254.00
(697,652.00) 384,047.00 335,790.00 2,879,889.00
(2,589.00)
155,459,00 1,064.00
(257,416.00) (1,064.00}
(104,546.00)
$  (697,652.00) $§ 27950100 § 335790.00  $ 2,879,889.00
3.81% 3.89% 3.87% 4.17%

Noncapital expenditures are fotal expenditures less Capital Outlay,

Central Service and Administrative Information Technology account classifications were added beginning with year-end June 30, 2005.
Prior to June 30, 2005, Central Service and Administrative information Technology were combined in Other Support Services
as Business and Other Support Services.



80

f

00'v.9'L0€
00'8£9°0G%
00'GLL'209
0088285
00805119
00°198'g59
000

00'86E'€GE
00'65G'9¢¢
00'696'8Lp

S[e16
[eNnuUuy

G-r Hqiyxg

00Zre'Ls
0o'sLzole
00'v8L'Lee
00905 '96¢
002+0'06
00'/685°//¢

00°0z26'L9
oozoo'zie
00'6¥0'G.

SNOBUE|33SI]

00'LLpCL

00°000°06

00'990°c.L

S[ejusy

- 00°Lys'e
- 0o'sves
- 00'cee'BE
- 00'92s°L1
- 00'eve'gge
- 00'v¥9'she
00'G£G'G9 00'8./L°9f
00'8vZ've 00'ze6'L6
spunjay SJUSWISAAU]
Jesa ) Joug uo jsaJau|
(@3LianvNn)

00'085'6zZL
00€8s'8L1
00°.¥0°2LL
002e0'ze
00'9zezczl
0009692
00€L0'LL

00'l€0'zce

uonepodsuel]

(DNILNNODDV 40 SISVE IvNYOOV a3141aon)

SYVYIA TVOSI4d NIL 1SV

J0dN0S A8 INNIAIY VD07 d3H10 - ANN4 Tvy¥3aN3go

1O141S1d TOOHDS TWNOIDIY NIIAHIGY-NYMVLYIN

SpJodal ousiq eounog

o0'tiz'iel
00660111
0016V V.

00v2L'e8

00'9ze'89
00'00.'g

00zZsi'zl
00ess've
00'6£9'9}

UoHI T

bLog
0loz
6002
800¢
£00Z
900¢
500¢
¥00¢
€002
c00z

'0€ 8unr Buipug

1B A |e0sI



81.

SigelieAR JOU Sem BIEp Sy} ‘UoHSIdWOD W40 JO sui} ay) 1y

001$ Jad aie sejel xe ]

seluedwo) weysAg sabusssepy pue ydeibop 1 ‘auoydsla | jo juswidinbg pue sjuswaiduw ‘Msuiyoep Jo anpep sigexe )
600¢ Ul uouenjeAss e Jusmispun diysumo | usepiaqy

Justussesseel e Japio o} Ainseas] sisenbes uonexe) Jo pleog AJUnos syl Usym SIN00G JUBLISSOSSEaY
"uonexe] jo preog Alunod yodes Ag paysiqelss (onea JoxseW J0 J1E)) 8njeA 8Ny 10 abejusoiad awios e passesse aq o} paiinbal s Auadoid jeay

YN

BION

SO|gelRY JO JOBNSAY 82In0g

VN YN VN V/N - YN
8%} 061°L19'061'2 262'v6.880'2 26Lv08'2 - 00%'686'S80'2
6851 126'699'922'2 210'6¥£'680'2 2102262 - 000'L24'980'2
689°¢ 80v'81L'EET'2 262'S86'CY8 286'690° | - 0le's18'2r8
$09°¢ V/IN 9/2'1¥6'2y8 9LY'6Y0' L - 09€'268' L¥8
ggs'e V/N 182'CLE'Lp8 168221 L - 068°052'0p8
958 Y/N ZE1'860'Sh8 G66°L0E' | - OvL‘06L'ep8
112°€ VN 185'0pG' LE8 L2L'8Y5 L - 09%°'266'628
$66°2 V/N Lv1'216'918 186°08.°1 - 091481'618

VN V/N VN V/N - V/N

V/N v/N Y/N Y/N - Y/N

DQMI Xe) SNeA AUmN__m:mm sigexe] mwm:_ED Nﬂ.mmo\.m aneA
OoUOs bc:oov uonenjep 18N HanNy Emem-xm 1 possessy 1321030
108 1enjoy pajewsg 18887
felo)

/N V/N V/N VN VN YN YN
006'6.6'GY 002'669'6 00€'118'2€2 00S'6S 008'599°1 00L'LEL'EVL L 00Z'0v0'28
009°955'SP 00.'669'6 006'6VE'PET 00695 002°056' | 00S‘20L' vrL'L 00L¥ 1108

006°26€'S1 00L'6¥8°LL 000'+6£'98 00568 004902 08¥'9P8ELL 0£0'989'p1
006'26£'G1 00L'6v8°LL 00£019'28 008'v6 00.4°198 0ELPLY LLL 0£2'899'% 1
002'611'91 00L'6v8 L1 00871008 0096 00Z‘cy6 092'LLL'2LL 0EL LGP b1
00b'9eLLL 00L'6v8°LL 008'8¥0'16 009'S6 002'ch6 016'959'20. 085'650'S 1
00v'9EL L1 00L6¥8'LL 008'0LY'E6 00966 002'cv6 010'V96'069 062°285°G1
00b'9EL L1 002'6¥8'LL 002'599'c6 009's6 002'cv6 08585629 08528001

/N V/N V/N V/N /N /N W/N

VN Y/N V/N VIN VN YN V/N

«C@Etmm,\ [eusnpuj _m_o\_mEEoO c.tmumm .mmm wile |eljuapissy pue’ JUBDEA
(@3Lianvnn)
SHYIA TVOSI4 NIL LSV

dIHSNMOL N33a43ay
ALHIdOHd 379VXYL 40 IMIVA TYNLOY ANV 3NTVA GISSISSY
10141810 TOOHOS TYNOIDIY NIFAYIGY-NYMY LY

240 | sbey
g-r Jaigxg

Liog
010¢
8008
8002
4008
9008
5002
»002
£002
2008
1002

1102
0102
8002
8002
002
900¢
§002
P00e
£002
2008

Looz

0F BUNT BUPLY
IBB A [BOSIY



8002 10} uogenieAss B Jusmiopun osog uemelepy N
SIqEIIBAR 10U SBM BIED SIU} ‘UoNSIdWOD) Wy jo sui Byl iy W/N
001§ Jod sie soyes xe ) q
seiueduwior weishg 1ebuessapy pue ydeibere L ‘suoydsla] jo uewdinbg pue sjuaweidw ‘faumoeyy jo anjep ajgexe | e

JuBUISSBSSEAL B topIo 0} Ainsesi) sisenba; UOHEXE | JO pieog ALNog sy Laym sinooo Juplussosseay
‘uonexe ] Jo pieog Ajunog yoee Ag Paysygelse (enjea joxiew Io 11ef) anjen anuj jo sbejuscied awos 1B passesse aq 0} paiinbas si Ausdoid feay BION

S9|qRIRY J0 IRASqY soinog

Y/N V/N V/IN Y/N - Y/N Loz
6SbL 202'020'280°1 LEO'ESO°LH0°L 1ez's8L L (000011 86) 008'298'5H0°] 010z
9SHL 12.'/96'680°1 2L8'S00°eH0°L ZLL'gve's (009's52°1) 001°259'680°L 6002
Loyl 960'621°980°1 £21°996°SE0°| L2e'erl'L (008 L1 L) 006°C12'vE0°L 8002
298¢ 955'LEE'e10°L 90L'€bS'ZeY 2L5'1eL - PeL'ZIR LY 2002
0zz'€ €8/'€85'2/8 €.9'691'0ep 6£7°008 - YEZ'69¢ 62 9002
060°€ ¥E6'S81°2rL ¥80°'€19'62¥ 05+'s66 - ¥E9'219'82Y 5002
180'e $26'696'859 610'886'S2Y §8.°4£0'L - YEE'006'v2Y 002
16472 v.8'vE9'985 62L'v08" L2 S68'c02°L - $£8'001 ‘921 £002

V/N V/N V/N W/N - YN z002

/N V/N Y/N Y/N - YN 100z

amumm Xej oNjeA €®N_~m3mw Qnmxmb wamohn_ NjEA
{ooyog >~::OOV uoneniea 19N Emem.xm 'l Umwwmwm< fejoy
ang fenoy Umﬁmc:_uwm_ 18597
fe104.

VN V/N V/N - - V/N V/IN LL0Z
00%'906' 22 001°62.'6 006'cz9'cet - - 002°96%°1 18 002'ZLi'eL 0LoZ
009°c6¥'8L 0016246 oog'eie'eet - - 00$'85€°€08 001'29L'pL 6002
006'559'6. 001'622'6 002'2s2'eeL - - 002'802'€08 005°298'8 +B00Z
000°cH0'82 002 18"y 00S'G21°19 - - 659'€E6'cEE SLL'8L1'Y 2008
000°660°82 00295y 00£°€20'29 - - 65.'9/%'0€E SL6'6LY'Y 9002
000°c60'82 002958 006°c12'€9 - - 65L°/19'62¢ §/e'88'e $00g
000°€60'82 004'428'y 008'€1.2'09 - - 651 1zy'sze S/Eppe'e 002
000'829'82 006°255'S 009'G1£°09 - - 654'12s' 128 S/S'9/6'E £002

VN YN Y/N - - Y/N W/IN 2002

Y/N VN YN - - VN Y/N 1002

ucmgtmm< felisnpuj EB;@EEOD uen .mwm uie4 Ezcwn_m@m pueT WedBA 0¢ sunp mcﬁ:m
JEBA :mom_w
(aananvNn)

SHYIA TvOSId NIL 1SV
HONOYOE NYMY LyiN
ALHIOHd FI8YXVL 40 IMIVA WNLOY ANy IMIVA d3883SSY
10ILSIT TOOHDS WNOIDIY NI30H3IGY-NYMY LY

2 jo g obry
- HgIUXS

e



83.

"8002 Buunp uolieneaal B JuaMISPUN UBMEBIRI JO yBnoiog sy

‘sjuswalnbal s 1eak yoee U0 paseq BIe BOIMSS 1GOp 0] SIEY g
"9jgEXE]} UOHENIEA JON 8yl pue 186pNg 8y Yim PaIIILIGNS S| YOIyM ULO) H¥VY 92Ul Wwouj paleinofes st a1l Xe) DISe S 10MSI() Y] e

‘spsusnipe yimolb Buipuads Aue snid “1a1eaiB st toasyoiym qusoiad ¢z 1o Buial 10 1500 By}
Aq pasesioul 196png 1au seak 1eBpngaid syl smojjoj se pajenojes uoRENWY YMoIB Butpusds oyl uey siow
£q 196png 1eu reak 19Bpngsid syl peaoxs jou Aew BPNG 18U S10MSIC A1 jO Slusuodwios Jayio 0} pappe

uoum ‘Arej oy ~Aas| xe} punj [ereusl B joj MLIGNS UED 10LISI BU) JBY} JUNOWE BY) SHWI PS-44V8L V'S N

DI10N

SOIUBIRY JO PBISAY 20IN0Sg

V/N VN V/N V/N V/IN V/N Y/N V/N YIN V/N Liog
Lov'e 6612 6920 SL2°0 €90 LEV'O 65¥°1 18V €90 LEV'O QLoe
6EC°2 syie 0920 £92°0 €290 =E£6E£°0 96y «~08V' L £29°0 «E68°0 6002
Log'e 092'¢ 1520 690 £L6G'0 926'0 LYY G89'e +268°0 £60°0 8002
0828 180'S 0190 ££9'0 £0e’L 6280 [9E°E S09'¢ £0et 6280 1002
980°S Y00'S ¥29°0 290 cig’t 5280 0gee GGS'E [4YAR} G280 900¢
124y 09y Y9G80 €190 290°} 160 060°¢ 9se'e FAC 0y L840 G002
209'¥ 186¥ L¥S'0 6090 20’4 GSL'0 L€0'E FAYAS Yeo't G8L°0 Y002
6617 1488 4 8v<0 6850 0980 0€L°0 1642 G66°2 0980 0£L0 £002
SH6'E 286'c 2250 €960 0980 22L0 €962 1692 0980 Zel0 2008
LYLE 86L°¢€ 2080 160 vL0 G040 €062 6€5°2 ZvL0 S0L°0 L0028
UBRoIog dGSTMo | ybnoiog dGSUMS | Upnoiog diGSuUMo T Ubnoiog dGSumo | gpnoiog dSUMO | ubnorog — diUSUMo | (bnoiog TUSUMO | BE Bunp buipuy
uemelely  uesplaqy  UBMEIR)Y  UDODISQY  UBMEJElN  U9OpIBQY  UBMBIBN  U9SPISQY  UBMBIB)Y  U99DISQY  UBMBIB)  USSPISQY  UBMEIBI  Ueapieqy e85 [B0SI-
10 Aredisiuniy 10 Aljedionunpy 10 Aedoiunpy 10 Aljediounpy 10 Aujedioiuniy j0 Alfedpiunpy 10 Aurediounpy
Beyg Xe] Runes 9]ey XB] |00U0S 918y XE |o0Uos JERIVETS LOley] OISEg
Buiddepang UYINCWILIOW feuoiboy 1094 [BI0 L e uonebian
pue 10847 8101 1084101 [BIOL (9-r woiH) felousy)
soyey Buiddejiany oley 1084i( 10UISIJ jo0udS jeuoiDay ussplagy-UemelRp
{@3LanynNn)

-7 HQxd

(3NIVA G3SSISSY 40 001$ HId T LvH)
SHYIA WOSIH NIL LSV

S3LvH XV1 ALHIdOHd ONIddYTdIAO NV LO3dIa

LOIHLSIA TO0HOS TYNOID3H NIIFAHIGV-NYMYLYIN



84.
Exhibit J-8
MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT
PRINCIPAL PROPERTY TAXPAYERS
CURRENT YEAR AND TEN YEARS AGO
(UNAUDITED)

ABERDEEN TOWNSHIP

2011 2002
Taxable % of Total Taxable % of Total
Assessed Rank District Net Assessed Rank District Net
Value (Optional) Assessed Value Value (Optional)  Assessed Value
Taxpayer 1 $ 27,030,500 1 N/A $ N/A 1 0%
Taxpayer 2 26,100,000 2 N/A N/A 2 0%
Taxpayer 3 20,918,800 3 N/A N/A 3 0%
Taxpayer 4 16,197,100 4 N/A N/A 4 0%
Taxpayer 5 14,579,100 5 N/A N/A 5 0%
Taxpayer 6 13,799,500 6 N/A N/A 6 0%
Taxpayer 7 12,600,300 7 N/A N/A 7 0%
Taxpayer 8 10,944,200 8 N/A N/A 8 0%
Taxpayer 9 9,549,900 9 N/A N/A 9 0%
Taxpayer 10 7,671,900 10 N/A N/A 10 0%
Total $ 159,391,300 N/A $ N/A 0%
MATAWAN BORQUGH
2011 2002
Taxable % of Total Taxable % of Total
Assessed Rank District Net Assessed Rank District Net
Value (Optional) Assessed Value Value (Optional)  Assessed Value

Taxpayer 1 $ 20,000,000 1 N/A $ N/A 1 0%
Taxpayer 2 11,125,000 2 N/A N/A 2 0%
Taxpayer 3 7,250,000 3 N/A N/A 3 0%
Taxpayer 4 6,989,400 4 N/A N/A 4 0%
Taxpayer 5 6,974,500 5 N/A N/A 5 0%
Taxpayer 6 6,919,400 6 N/A N/A 6 0%
Taxpayer 7 6,166,700 7 N/A N/A 7 0%
Taxpayer 8 5,704,000 8 N/A N/A 8 0%
Taxpayer 9 4,991,000 9 N/A N/A 9 0%
Taxpayer 10 4,650,100 10 N/A N/A 10 0%
Total $ 80,770,100 N/A $ N/A 0%

N/A Not Available

Source: Municipal Tax Assessor



Fiscal Year

Ended

June 30,

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

Exhibit J-9
MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT
PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS
(UNAUDITED)
Collected Within the Fiscal Year
of the Levy® Collections in
Taxes Levied for Percentage Subsequent
the Fiscal Year Amount of Levy Years
$ 34,331,128 33,830,078 98.54% -
37,369,033 36,827,116 98.55% -
40,672,291 40,160,024 98.74% -
40,941,201 40,941,201 100.00% -
42,320,980 42,320,980 100.00% -
44 821,367 44,821,367 100.00% -
45,877,238 45,877,238 100.00% -
46,305,204 46,305,204 100.00% -
46,273,484 46,273,484 100.00% -
46,423,293 46,423,293 100.00% -

Source: District records including the Certificate and Report of School Taxes (A4F form)

a

School taxes are collected by the Municipal Tax Collector. Under New Jersey
State Statute, a municipality is required to remit to the school district the entire
property tax balance, in the amount voted upon or certified prior to the end

of the school year.
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Exhibit J-11
MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT
RATIOS OF NET GENERAL BONDED DEBT OQUTSTANDING
LAST TEN FISCAL YEARS
(UNAUDITED)
General Bonded Debt Outstanding
Net Percentage of
General General Actual Taxable

Fiscal Year Obligation Bonded Debt Value® of Per
Ending June 30, Bonds Deductions Qutstanding Property Cagitab
2002 $ 4 555 841 4,555 841 0.37% 173.00
2003 35,722,104 35,722,104 2.90% 1,355.00
2004 34,672,367 34,672,367 2.76% 1,315.00
2005 33,547 630 33,547,630 2.63% 1,272.00
2006 32,392,893 32,392,893 2.54% 1,229.00

2007 31,213,156 31,213,156 2.45% N/A

2008 30,003,421 30,003,421 N/A N/A

2009 28,743,684 28,743,684 N/A N/A

2010 27,438,947 27,438,947 N/A N/A

2011 26,084,210 26,084,210 N/A N/A

Note: Details regarding the District's outstanding debt can be found in the Notes to the
Financial Statements.
a  See Exhibit NJ J-6 for property tax data.
b Population data can be found in Exhibit NJ J-14.
N/A Not available at the time of audit
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Exhibit J-14
MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT
DEMOGRAPHIC AND ECONOMIC STATISTICS
LAST TEN FISCAL YEARS
(UNAUDITED)
Per Capita Unemployment
Year Population® Personal Income® Personal Income® Rate®
2001 26,364 1,146,043,080 43,470 3.55%
2002 26,364 1,151,684 976 43,684 5.20%
2003 26,364 1,043,408,028 39,577 5.10%
2004 26,364 1,089,676,848 41,332 4.10%
2005 27,152 1,122,246 464 41,332 4.40%
2006 27,163 1,122,701,116 41,332 3.95%
2007 27,284 1,618,050,336 59,304 3.60%
2008 27,144 1,609,747 776 59,304 4.20%
2009 27,472 1,629,199,488 59,304 7.33%
2010 27,020 1,602,394,080 59,304 7.44%
2011 N/A N/A N/A N/A
Source:

* Population information provided by the NJ Department of Labor and Workforce Development.

° Personal income has been estimated based upon the municipal population and per capita
personal income presented.

“ Per capita personal income by municipality estimated based upon the 2000 Census published
by the US Bureau of Economic Analysis and includes both the Borough of Matawan And Township
of Aberdeen

d Unemployment data provided by the NJ Department of Labor and Workforce Development.
na - Not available at the time of audit



Exhibit J-15
MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

PRINCIPAL EMPLOYERS
CURRENT YEAR AND TEN YEARS AGO
(UNAUDITED)

ABERDEEN TOWNSHIP

2011 2002

Percentage of Percentage of

Total Total
Rank Municipal Rank Municipal

Employer Employees (Optional) Employment Employees (Optional) Employment
UNAVAILABLE 1 1
2 2
3 3
4 4
5 5
6 6
7 7
8 8
9 9
10 10

Total
MATAWAN BOROUGH

2011 2002

Percentage of Percentage of

Total Total
Rank Municipal Rank Municipal

Employer Employees (Optional) Employment Employees (Optional) Employment
UNAVAILABLE 1 1
2 2
3 3
4 4
5 5
6 6
7 7
8 8
9 9
10 10

Total

Information not available at time of CAFR preparation
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MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

District/Building

Elementary:

Cambridge Park Elementary
Square Feet
Capacity (Students)
Enroliment

Cliffwood Elementary School
Square Feet
Capacity (Students)
Enroliment

Lloyd Road School
Square Feet
Capacity (Students)
Enroliment

Ravine Drive School
Square Feet
Capacity (Students)
Enroliment

Strathmore Elementary School
Square Feet
Capacity (Students)
Enroliment

Middle School:
Matawan Avenue Middle School
Square Feet
Capacity (Students)
Enroliment

High School:
Matawan Regional High School
Square Feet
Capacity (Students)
Enroliment
Other:
Central Office Administration
Square Feet

Number of Schools at June 30, 2011

Elementary = 5

Middle School = 1
Senior High School = 1
Other = 1

Source: District Fagcilities Office

Note: Year of original construction is shown in parentheses. Increases in s

SCHOOL BUILDING INFORMATION

LAST FIVE FISCAL YEARS

(UNAUDITED)
2007 2008
21,800 21,800
86 86
82 86
66,376 66,376
342 342
347 340
70,581 70,581
621 621
630 556
46,879 46,879
355 355
368 352
58,513 58,513
463 463
477 470
136,032 136,032
1,225 1,225
934 903
161,388 161,388
1,509 1,509
1,144 1,153
21,800 21,800

additions. Enrollment is based on the annual October District count.

21,800
86
86

66,376
342
340

70,581
621
556

46,879
355
352

58,513
463
470

136,032
1,225
903

161,388
1,509
1,153

21,800

21,800
86
86

66,376
342
340

70,581
621
556

46,879
355
352

58,513
463
470

136,032
1,225
903

161,388
1,509
1,153

21,800

94
Exhibit J-18
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21,800
86
86

66,376
342
340

70,581
621
556

46,879
355
352

58,513
463
470

136,032
1,225
903

161,388
1,509
1,153

21,800

quare footage and capacity are the result of
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Exhibit J-20
MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT
INSURANCE SCHEDULE
June 30, 2011
(UNAUDITED)
Carrier Coverage Deductible

School Package Policy:

Property - Blanket Building and Contents 2 $§ 136,407,088 $ 5,000
EDP Hardware/Software (2) 2,250,000 1,000
Extra Expense (2) 50,000,000 5,000
Valuable Papers and Records (2) 10,000,000 5,000
Flood Zones A&V (2) 3,000,000 500,000
Flood Zone B 2 25,000,000 10,000
Earthquake 2) 5,000,000 5,000

CRIME Public Employee Dishonesty (2) 1,000,000 1,000
Loss of Money & Securities (2) 50,000 500
Money Orders & Counterfeit (2) 50,000 500
Forgery or Alteration (2) 1,000,000 1,000
Computer Fraud (2) 1,000,000 1,000

GENERAL LIABILITY - Each Occurrence (2) 11,000,000
Products/Completed Operations (2) 11,000,000
Sexual Abuse (2) 11,000,000
Personal & Advertising injury (2) 11,000,000
Employee Benefits (2) 11,000,000 1,000
Medical Payments (2) 10,000

Boiler & Machinery - Energy Systems (2) 100,000,000 5,000

Automobile Policy - Auto Liability - General Security (2) 11,000,000
Garage Liability (2) Included
Collision & Comprehensive (2) 1,000
Uninsured/Underinsured 2) 1,000,000
Personal Injury Protection 2) 250,000
Medical Payments (2) 10,000
Hired Car Physical Damage (2) 75,000
Hired & Non-Owned Auto Liability (2) 1,000,000

School Board Legal Liability (E&Q) 2) 11,000,000 5,000
Extended Reporting Option (2)

Workers' Compensation - ERIC/NJSBAIG (2) Statutory
Bodily Injury By Accident (2) 2,000,000
Bodily Injury By Disease (2) 2,000,000

Supplemental Workers' Compensation Policy 2) 52 weeks 7 days

Poliution Legal Liability - Environmental Impairment (2) 1,000,000 10,000

Catastrophic Excess Umbrella Policy (5) 50,000,000

Compulsory Student Accident - incl Athletics (4) 5,000,000

Compulsory Student Accident - Excl Athletics (4) 1,000,000

Surety Bonds:

Treasurer (2) 350,000 1,000

Board Secretary/Business Administrator (6) 150,000

Food Services Director (6) 50,000

List Insurance Company:
(1)  NJISBAIG
(2)  Bollinger Insurance Co.
(3) Fireman's Fund
{4) Selective

Source: District records
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CERTIFIED PUBLIC ACCOUNTANTS

- HULSART, C.P.A, R.M.A, P.S.A. (1959-1962 Telecopier: ,
ggggg—? AS :SLSSART C.P.A., RMA.PSA. ) (732) 280-8888 2807 Hur!eg gos;d R$i§9- Suite 100
. , C.PA, RMA,PSA 6. Box
ROBERT A. HULSART, JR..C.P.A, P.S.A, e-mail: Wall, New Jersey 07719-1400
rah@monmouth.com (732) 881-4990

RICHARD J. HELLENBRECHT, JR., C.P.A., P.S.A.

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL

REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

K-1

Honorable President and Members

of the Board of Education
Matawan-Aberdeen Regional School District
County of Monmouth
Matawan, New Jersey

We have audited the general-purpose financial statements of the Board of Education of the
Matawan-Aberdeen Regional School District, in the County of Monmouth. State of New Jersey, as of
and for the fiscal year ended June 30, 2011, and have issued our report thereon dated November 3, 2011.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America: the standards applicable to financial audits contained in Government Auditing Standards.
issued by the Comptroller General of the United States; and audit requirements as prescribed by the
Division of Finance, Department of Education. State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit. we considered the Matawan-Aberdeen Regional Board of
Education’s internal control over financial reporting as a basis for designing our auditing procedures for
the purpose of expressing our opinion on the financial statements. but not for the purpose of expressing
an opinion on the effectiveness of the Matawan-Aberdeen Regional Board of Education”s internal control
over financial reporting, Accordingly. we do not express an opinion on the effectiveness of the
Matawan-Aberdeen Regional Board of Education’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees. in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A marerial weakness is a deficiency. or combination
of deficiencies. in internal control. such that there is a reasonable possibility that a material misstatement
of the District’s financial statements will not be prevented, or detected and corrected on a timely basis.
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in
internal control that might be significant deficiencies or material weaknesses. We did not identifty any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as
defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Matawan-Aberdeen Regional Board
of Education’s general-purpose financial statements are free of material misstatement, we performed tests
of its compliance with certain provisions of laws. regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of general-
purpose financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and. accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards and audit requirements as prescribed by the Division of
Finance, Department of Education. State of New Jersey.

This report is intended solely for the information and use of the audit committee, management,
the Matawan-Aberdeen Regional Board of Education. the New Jersey State Department of Education and
other state and federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

Robert A. Hulsart

Licensed Public School Accountant
No. 322

Robert A. Hulsart and Company

November 3, 2011
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CERTIFIED PUBLIC ACCOUNTANTS

. H ART, C.P.A, RMA, PS.A (1959-1992 Telecopier: )
gggggf f Hi?t-SSA:T CPA,RMA, PSA { ) (732) 280-8888 2807 Hurieg gegd R?jgg- Suite 100
. , C.P.A, RMA, PS.A. ©. Box
ROBERT A. HULSART, JR.,.C.P.A,, P.S.A. emait Wall, New Jersey 07719-1409
rah@monmouth.com {732) 881-4990

RICHARD J. HELLENBRECHT, JR., C.P.A, P.S.A.

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

IN ACCORDANCE WITH OMB CIRCULAR A-133 AND

NEW JERSEY OMB CIRCULAR 04-04

Honorable President and Members

of the Board of Education
Matawan-Aberdeen Regional School District
County of Monmouth
Matawan. New J ersey

Compliance

We have audited the compliance of the Board of Education of the Matawan-Aberdeen Regional
School District, in the County of Monmouth, State of New Jersey. with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement and the New Jersey State Aid/Grant Compliance Supplement that are applicable
to each of its major federal and state programs for the fiscal year ended June 30, 2011. Matawan-
Aberdeen Regional Board of Education’s major federal and state programs are identified in the summary
of auditor’s results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants applicable to each of its major federal
and state programs is the responsibility of the Matawan-Aberdeen Regional Board of Education’s
management. Our responsibility is to express an opinion on the Matawan-Aberdeen Regional Board of
Education’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards. issued by the Comptroller General of the United States: the audit requirements as
prescribed by the Division of Finance. Department of Education, State of New Jersey: OMB Circular A-
133, Audits of States, Local Governments. and Non-Profit Organizations; and New Jersey OMB"s
Circular 04-04. Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Those
standards. OMB Circular A-133 and New Jersey OMB’s Circular 04-04. require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the tvpes of
compliance requirements referred to above that could have a direct and material effect on a major federal
and state program occurred. An audit includes examining. on a test basis. evidence about the Matawan-
Aberdeen Regional Board of Education’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on the Matawan-
Aberdeen Regional Board of Education’s compliance with those requirements.

In our opinion. the Board of Education of the Matawan-Aberdeen Regional School District, in
the County of Monmouth. State of New lersey. complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal and state programs for the vear ended
June 30, 2011,



Internal Control Over Compliance

The management of the Board of Education of the Matawan-Aberdeen Regional School District
is responsible for establishing and maintaining effective internal control over compliance with
requirements of laws, regulations. contracts and grants applicable to federal and state programs. In
planning and performing our audit, we considered the Matawan-Aberdeen Regional Board of Education’s
internal control over compliance with requirements that could have a direct and material effect on a
major federal or state program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly. we do not express an opinion on the
effectiveness of the Matawan-Aberdeen Regional Board of Education’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a
federal program on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to administer a federal program such that
there is more than a remote likelihood that noncompliance with a type of compliance requirement of a
federal or state program that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal or state program will not be prevented or detected by the entity’s internal
control.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above,
Matawan-Aberdeen Regional Board of Education”s responses to the tindings identified in our audit are
described in the accompanying schedule of findings and questioned costs. We did not audit Matawan-
Aberdeen Regional Board of Education’s response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of the audit committee. management,
the Matawan-Aberdeen Regional Board of Education. the New Jersey State Department of Education and
other federal and state awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

Licensed Public School Accountant
No. 322
Robert A. Hulsart and Company

November 3, 2011
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BOARD OF EDUCATION

MATAWAN-ABERDEEN REGIONAL SCHOOL BISTRICT

NOTES TO SCHEDULES OF AWARDS AND FINANCIAL ASSISTANCE,

JUNE 30, 2011

NOTE 1: General

The accompanying schedules of financial assistance present the activity of all federal and
state financial assistance programs of the Board of Education, Matawan-Aberdeen Regional
School District. The Board of Education is defined in Note I(A) to the Board’s general-purpose
financial statements. All federal and state awards received directly from federal and state
agencies, as well as federal awards and state financial assistance passed other government
agencies is included on the schedule of federal awards and state financial assistance.

NOTE 2: Basis of Accounting

The accompanying schedules of expenditures of awards and financial assistance are
presented using the modified accrual basis of accounting with the exception of programs
recorded in the food service fund, which are presented using the accrual basis of accounting and
those recorded in the special revenue fund. which are presented using the budgetary basis of
accounting. These bases of accounting are described in the Note I(C) to the Board’s general-
purpose financial statements.

NOTE 3: Relationship to General Purpose Financial Statements

The general-purpose financial statements present the general fund and special revenue
fund on a GAAP basis. Budgetary comparison statements or schedules (RSI) are presented for
the general fund and special revenue fund to demonstrate finance-related legal compliance in
which certain revenue is permitted by law or grant agreement to be recognized in the audit year,
whereas for GAAP reporting, revenue is not recognized until the subsequent year or when
expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual
basis with the exception of the revenue recognition of the last state aid payment in the current
budget year. which is mandated pursuant to P.L. 2003, ¢.97.(A3521). For GAAP purposes. that
payment is not recognized until the subsequent budget vear due to the state deferral and
recording of the last state aid payment in the subsequent vear. The special revenue fund is
presented in the accompanying schedules on the grant accounting budgetary basis, which
recognizes encumbrances as expenditures and also recognizes the related revenues, whereas the
GAAP basis does not.

The net adjustment to reconcile from the budgetary basis to the GAAP basis is $291.296
for the general fund and $(50.822) for the special revenue fund. See Note | for a reconciliation
of the budgetary basis to the modified accrual basis of accounting for the general and special
revenue funds. Awards and financial assistance revenues are reported in the Board’s general
purpose financial statements on a GAAP basis as presented below:
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NOTE 3: Relationship to General Purpose Financial Statements (Continued)
Special Debt
General Revenue Service Food
Fund Fund Fund Service Total

State Assistance

Actual Amounts (Budgetary)
“Revenues™ from the Schedule
of Expenditures of State
Financial Assistance $ 12.524.09] 31.
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Difference — Budget to "GAAP™
Grant Accounting Budgetary
Basis Differs from GAAP
in that Encumbrances are
Recognized as Expenditures
and the Related Revenue
is Recognized.

On Behalf Payments
Recognized for GAAP
Statements but Not
Included in the Schedule
of Expenditures of State
Financial Assistance 1.938.559 1,938.559

The Last State Aid Payment
Is Recognized as Revenue
for Budgetary Purposes,
and Differs from GAAP
Which does not Recognize
This Revenue Until the
Subsequent Year When the
State Recognizes the Related
Expense (GASB 33). 291.296 291.296

Total State Revenue as Reported
on the Statement of Revenues.
Expenditures and Changes in
Fund Balances $ 14,753,946 31.391 18.54

LA
FN
LA
oo
]
[
N
AN
ol
3
b
N



105.

NOTE 3: Relationship to General Purpose Financial Statements (Continued)
Special Debt
General Revenue Service Food
Fund Fund Fund Service Total

Federal Assistance
Actual Amounts (Budgetary)
“Revenues” from the Schedule

of Expenditures of Federal
Awards $ 1.741,699 589.086  2.330.785

Difference — Budget to “GAAP™
Grant Accounting Budgetary
Basis Differs from GAAP in that
Encumbrances are Recognized as
Expenditures. and the Related
Revenue is Recognized.

(50.822) (50.822)
Total Federal Revenue as
Reported on the Statement
of Revenue, Expenditures,
and Changes in Fund
Balances $ 1,690,877 589.086 2,279,963

NOTE 4: Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the
related federal and state financial reports.

NOTE 5: Other

The amount reported as TPAF Pension Contributions represents the amount paid by the
state on behalf of the District for the year ended June 30, 2011, TPAF Social Security
Contributions represents the amount reimbursed by the state for the employer’s share of social
security contributions for TPAF members for the vear ended June 30. 2011. Revenues and
expenditures reported under the Food Distribution Program represent current year value received
and current year distributions respectively,



MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

106.

K-6
FOR THE FISCAL YEAR ENDED JUNE 30, 2011
Part I - Summary of Auditor's Results
Financial Statement Section Unqualified
{A) Type of auditor's report issued:
(B) Internal control over financial reporting;
1) Material weakness(es) identified? Yes X No
2) Were reportable conditions(s) identified that were
not considered to be material weaknesses? Yes X No
(C) Noncompliance material to general purpose financial
statements noted? Yes X No
Federal Awards Section
(D) Dollar threshold used to determine Typed A programs: $300,000
(E) Auditee qualified as low-risk auditee? X Yes No
(F) Type of auditor's report on compliance for major programs: Unqualified
(G) Internal control over compliance:
1) Material weakness(es) identified? Yes X No
2) Were reportable condition(s) identified that were
not considered to material weaknesses? Yes X No
(H) Any audit findings disclosed that are required to be reported
in accordance with OMB Circular A-133 (section .510(a))? Yes X No
(I) Identification of major programs:
CEDA Number(s) Name of Federal Program or Cluster
84.010 Title I (Title I Cluster)
84.389 ARRA Title [ (Title I Cluster)
84.389 ARRA Title I SIA (Title I Cluster)
84.027 LD.E.A. Part B Basic (Special Education Cluster)
84,173 IDEA Preschool (Special Education Cluster)
84.391 ARRA IDEA Part B Basic (Special Education Cluster)
34.392 ARRA IDEA Preschool (Special Education Cluster)
10.553 School Breakfast Program (Child Nutrition Cluster)
10.555 National School Lunch Program (Child Nutrition Cluster)

10.556 Special Milk Program (Child Nutrition Cluster)




MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

K-6
FOR THE FISCAL YEAR ENDED JUNE 30, 2011
Part 1 - Summary of Auditor's Results (Continued)
State Awards Section
(1) Dollar threshold used to determine Type A programs: $377.783
(K) Auditee qualified as low-risk auditee? X Yes No
(L) Type of auditor's report on compliance for major programs: Unqualified
(M) Internal control over compliance:
(1) Material Weakness(es) identified? Yes X No
(2) Were reportable condition(s) identified that were
not considered to material weaknesses? Yes X No
(N) Any audit findings disclosed that are required to be reported
in accordance with N.J. OMB's Circular 04-047 Yes X No
(O) Identification of major programs:
GMIS Number(s) Name of State Program
11-495-034-5120-089 Special Education Aid
11-495-034-5120-078 Equalization Aid
11-495-034-5095-002 Reimbursed Social Security

11-495-034-5120-044 Extraordinary Aid
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MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Part 2 - Schedule of Financial Statement F, indings

This section identifies the reportable conditions, material weaknesses, and instances of noncompliance
related to the general purpose financial statements that are required to be reported in accordance with
Chapter 5.18 of Government Auditing Standards.

Finding: None

Criteria or specific requirement: N/A

Condition: N/A

Questioned Costs: N/A

Context: N/A
Effect: N/A

Recommendation: N/A




MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

K-6

Part 3 - Schedule of Federal and State Award F. indings and Questioned Costs

This section identifies the reportable conditions, material weaknesses, and instances of noncompliance
including questioned costs, related to the audit of major federal and state programs, as required by OMB
Circular A-133 and New Jersey OMB's Circular 04-04.

FEDERAL AWARDS
Finding: N/A

Federal program information: N/A

Criteria or specific requirement: N/A

Condition: N/A

Questioned Costs: N/A

Context: N/A
Effect: N/A

Recommendation: N/A

Management's response: N/A

STATE AWARDS
Finding: None

State program information: N/A

Criteria or specific requirement: N/A

Condition: N/A

Questioned Costs: N/A

Context: N/A

Effect: N/A

Recommendation: N/A

Management's response: N/A
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MATAWAN-ABERDEEN REGIONAL SCHOOL DISTRICT

K-7
SUMMARY SCHEDULE OF PRIOR AUDIT F INDINGS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Prior Audit Findings

There were no audit findings in 2010-2011, related to the single audit.



