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BOROUGH OF NEWF¡ELD BOARD OF EDUCATION
c/o Shared Services Business Office

1122 Almond Road
Pittsgrove, New Jersey 08318

Henry Bermann
Business Administrator / Board Secretary

Phone (856) 358-7091 x4308
Fax (856) 358-6748

September 2l,20ll

Honorable President and
Mernbers of the Board of Education

Borough of Newfield School District
Gloucester County
Newfield, New Jersey 08344

Dear Board Members:

The Comprehensive Annual Financial Report of the Borough of Newfield School District for the fiscal year
ended June 30, 2011, is hereby submitted. Responsibility for both the accuracy of the data and completeness
and fairness of the presentation, including all disclosures, rests with the managernent of the Board of
Education. To the best of our knowledge and belief, the data presented in this report is accurate in all material
respects and is reported in a manner designed to present fairly the financial position and results of operations
of the various funds of the District. All disclosures necessary to enable the reader to gain an understanding of
the District's financial activities have been included.

The comprehensive annual financial report is presented in four sections: introductory, financial, statistical and
single audit. The introductory section includes this transmittal letter, the District's orgarizational chart and a
list of principal officials. The financial section includes the basic financial statements and schedules, as well
as the auditor's report thereon. The statistical section includes selected financial and demographic information,
generally presented on a multi-year basis. The District is required to undergo an annual single audit in
conformity with the provisions of the Single Audit Act of I 984 as amended in 1996 and the U.S. Office of
Management and Budget Circular A-133, "Audits of State, Local Governments and Non Profit Organizations,"
and the state Treasury Circular Letter 04-04 OMB, "Single Audit Policy for Recipients of Federal Grants, State
Grants and State Aid Payments." Information related to this single audit, including the auditor's report on the
internal control and compliance with applicable laws and regulations and findings and recommendations, are

included in the single audit section of this report.

1. REPORTING ENTITY AND ITS SERVICES:

The Newfield Public School District is an independent reporting entity within the criteria adopted by the
GASB as established by GASB statement No. 14. All funds of the District are included in this report. The
Newfield Borough Board of Education, as a sending district, constitutes the District's reporting entity.

As of July 1,1993, the District commenced in a fuIl sending/receiving relationship with the Buena Regional
School District. The Newfield School District will operate as a nonoperating school district. As required by
law, it shall maintain a board of education, a board secretary's office and a budget for its expenditures,
including board operations, tuition, transportation, insurance and any other needs.
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2. ECONOMIC CONDITION AND OUTLOOK:

Newfield is not experiencing any measurable growth in development or expansion.

3. INTERNAL ACCOUNTING CONTROLS:

Management of the District is responsible for establishing and maintaining an internal control process

designed to ensure that the assets of the District are protected from loss, theft or misuse and to ensure that
adequate accounting data are compiled to allow for the preparation of financial statements in conformity with
generally accepted accounting principles (GAAP). The internal control process is designed to provide
reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable assurance
recognizes that: (1) the cost of a control should not exceed the benefits likely to be derived; and (2) the
valuation of costs and benefits requires estimates and judgments by management.

As a recipient of federal awards and state financial assistance, the District also is responsible for ensuring that
an adequate internal control process is in place to ensure compliance with applicable laws and regulations
related to those programs. This internal control process is also subject to periodic evaluation by the District
management.

As part of the District's single audit described earlier, tests are made to determine the adequacy of the internal
control process, including that portion related to federal awards and state financial assistance programs, as well
as to determine that the District has complied with applicable laws and regulations.

4. BUDGETARYCONTROLS:

In addition to internal accounting controls, the District maintains budgetary controls. The objective of these
budgetary controls is to ensure compliance with legal provisions embodied in the annual appropriated budget
approved by the voters of the municipality. Annual appropriated budgets are adopted for the general fund and
the special revenue fund. Project-length budgets are approved for capital improvements, if any, accounted for
in the capital projects fund. The final budget amount as amended for the fiscal year is reflected in the financial
section.

An encumbrance accounting systøn is used to record outstanding purchase commitments on a line item basis.
Open encumbrances at year-end are either canceled or are included as reappropriations of fund balance in the
subsequent year. Those amounts to be reappropriated are reported as reservations of fund balance at June 30,
2011.

5. ACCOUNTING SYSTEM AND REPORTS:

The District's accounting records reflect generally accepted accounting principles, as promulgated by the
Govemmental Accounting Standards Board (GASB). The accounting system of the District is organized on
the basis of funds. These funds are explained in "Notes to the Financial Statements," Note 2.
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6. DEBI +LqMINISrn lUOIrli

At June 3Q 201 I the disüict had no outstanding debL

7. CASHMANAÇEMENT:

The inveshent policy of the Disüiçt is guid€d in large part by state statute as dûailed in Wotæ to the

Finarrcial Statecreats,t Note 3. The Dishict has adopted a castr maûagem€ût plæ¡ which requires it to deposit
public funds in public deposiûories p'rotected û,om loss under the provisíons of the Gorsnmental Unit Deposit
Protection Act ("GUDPA"). GIJDPA was en¡cùeô in 1yt0 to protectGovernmenÞlUnrts hom aloss oÎfunôs
on deposit with a failed banking institution in New Jersey. The law requires govemmeirtal units ûo d€posit
public firnds only in public de,posit'ories located in New Jersey, where the fi¡nds are secr¡ed in acoordance with
the AcL

E. RISKIUANAGEMENT:

The Board ca¡ries r¡uious forms of insrance, includingbut not limited to geireral liability, automobile liability
and compreheosive/collision" fuzÆdand tbeft insurance on pro'perty md oonteirts, ard fidetitytrõnds.

9. OTEER SII4ORMATION:

A) Independent Audit - State statrfes require an annual audit by indepeodent certified public accountants or
registeredmruricipal acoounbof.s. Raymond Colavita, C.P.A., RM.A. of the accormting firm ofNightling€r,
Colavita & Volpa, Pd was selec'ted by the Boed's A¡alit Commiüec, In addition to meeting therequirements
set forth in state statutes, the audit also n'as designod to meet the requirements of the Single Audit Act of 1984

and thc relatod OMB Cirølar A-133 and staæ Trcasury Circulan l¡tter 04-04 OMB. The auditods report on
ttrebasisñnarciatsatc¡nrnts ¡ndcombíning 6rdindivi&rat fi¡ûd*¡tnmcnf,srûdshcd¡¡lesçincl¡¡dcd,i¡athe
ûnancial soction of this rreport The auditot's repoß related specifically to the single ar¡dit are included in the
stgle audit section of this report

10. ACKNO\TLEDGMEI{TS:

'S¡e wor¡lô like Ìo express our appreciarion to the membens of the Necûelö Borou¡þ lichool Boarô lor ûer
concern in providing fiscal accor¡ntability to the citizeüs and ta¡paprs of the public school d¡süict and theneby
conhibuting their ftll support to the developm.ent and maintenance of our finsncial operation Thepreparation
of this report could not h¿ve been acoomplished withor¡t the efficieirt and dedicatod services ofor¡r finaocial
and acoormtingstaff.

Respectfullys¡bnitte{

n/ atlt ,\//úo.r*a /à.'ana'^rz^"-,a
HenryBermann
SBA/Board Secnetary
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NIGHTLINGERO COLAVITA & VOLPA
A Profess íonøl As s o cíatíon

Ce¡tifìed Puhlìc Accountants
991 S. Black Horse Pike

P.O. Box 799
Williamstown, Nl 08094

(856) 629-3f11
Fax (856) 728-2245

September 21,2011

INDEPENDENT AUDITOR'S REPORT

Honorable President and
Members of the Board of Education

Borough of Newfield School District
County of Gloucester
Newfield, New Jersey

We have audited the accompanying financial statements of the governmental activities, and each major fund of the
Board of Education of the Borough ofNewfield School District in the County of Gloucester, State ofNew Jersey, as

of and for the fiscal year ended June 30, 2011, which collectively comprise the Borough of Newfield School
District's basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the Borough ofNe',vfield Board of Education's management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Audítíns Støndards, issued by the
Comptroller General of the United States; and audit requirements as prescribed by the Division of Finance and
Regulatory Compliance, Department of Education, State of New Jersey. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the flrnancial statements are free of material
misstatement. An audit includes examiningo on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, and each major fund, of the Borough ofNewfield Board of
Education in the County of Gloucester, State of New Jersey, as of June 30,2011, and the respective changes in
financial position and cash flows, where applicable, for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Audítíns Standards, we have also issued our report dated September 2I,2011 on
our consideration of the Borough of Newfield Board of Education's internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in acçordance with Governments
Audítíne Støndard and should be considered in assessing the results of our audit.
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The Management Discussion and Analysis and Budgetary Comparison Information on pages 9 through 16 and

39 through 42 are not a required part of the basic financial statements but are supplementary information
required by accounting principles generally accepted in the United States of America. Such information,
although not part of the basic financial statements, is required by the Governmental Accounting Standards

Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management's responses to our inquiries, the basic
financial statements and other knowledge we obtained during our audit of the basic financial statements. V/e do
not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Borough ofNer,vfield Board of Education's, basic financial statements. The accompanying
introductory section, and other supplementary information such as the combining and individual fund financial
statements, long-term debt schedules and statistical information are presented for purposes of additional analysis
and are not a required part of the basic financial statements. The combining and individual fund financial
statements and long-term debt schedules have been subjected to the auditing procedure applied in the audit of
the basic financial statements and, in our opinion, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole. The introductory section and statistical tables have not been subjected to
the auditing procedures applied in the audit of the basic financial statements and, accordingly, we express no
opinion on them.

The accompanying schedules of expenditures of federal awards and state financial assistance are presented for
purposes of additional analysis as required New Jersey OMB's Circular 04-04, Single Audit Policy For
Recipients of Federal Grants, State Grants and State Aid, and are not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial
st¿tements taken as a whole.

The information included in this comprehensive annual financial report designated as the Statistical Section in
the table of contents, is presented for the purpose of additional analysis. This information has not been audited
by us and accordingly, we express no opinion on this information

Respectfully submitted,

NTGHTLTNGER, COLAVITA & VOLPA, PA

Raymond Colavita, C.P.A., R.M.A.
Licensed Public School Accountant
No.915

NIGHTLINGER, COIAVITA & VOLPA A P r ofessional Ass o cíation CeftiJìed Public Accountønß
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BOROUGH OF NEWFIELD SCHOOL DISTRICT
BOROUGH OF NEWFIELD

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30. 2OI I

UNAUDITED

The discussion and analysis of Borough of Newfield Public School District's financial performance
provides an overall review of the School District's financial activities for the fiscal year ended June 30,
2010. The intent of this discussion and analysis is to look at the School District's financial performance
as a whole; readers should also review the notes to the basic financial statements and financial statements
to enhance their understanding of the School District's financial performance.

Financial Highlights

Key financial highliehts for 2011 are as follows:

.E General revenues accounted for $3,309,421 in revenue or 95.2o/o percent of all revenues. Program
specific revenues in the form of charges for services, operating grants and contributions,
accounted for $165,650 or 4.8o/o percent to total revenues of $3,475,07t.

* Total net assets of governmental activities decreased by S463,l4l,,of which capital assets

decreased by $98,878.

.E The School District had $3,938,211 inexpenses and $165,650 of these expenses was offset by
program specific charges for services, grants or contributions. General revenues (primarily
property taxes of $1 ,908,742 and Federal and State aid not restricted of $1,301,090) were adequate
to provide for these programs.

.} The General Governmental Fund had $3,309,421 inrevenues and $3,673,683 in expenditures.
The General Fund's fund balance decreased 5364,262 over 2010. Much of this decrease was
anticipated by the Board of Education.

Using this Comprehensive Annual FÍnancial Report (CAFR)

This annual report consists of a series of financial statements and notes to those staternents. These
statements are organized so the reader can understand Borough of Newfield School District as a financial
whole, an entire operating entity. The statements then proceed to provide an increasingly detailed look at
specifi c financial activities.

The Staternent of Net Assets and Statement of Activities provide information about the activities of the
whole School District, presenting both an aggregate view of the School district's finances and a longer-
term view of those finances. Fund financial statements provide the next level of detail. For govemmental
funds, these statements tell how services lvere financed in the short-term as well as what remains for
future spending. In the case of Borough of Newfield school district, the General Fund is by far the most
significant fund.
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Reporting the School District as a Whole
Statement of Net Assets and the Statement of Activities

While this document contains the large number of funds used by the School District to provide programs
and activities, the view of the School district as a whole looks at all financial transactions and asks the
question, "How did we do financially during 20Il?" The Statement of Net Assets and the Statement of
Activities helps answer this question. These statements include all assets and liabilities using the accrual
basis of accounting similar to the accounting used by most private-sector companies. This basis of
accounting takes into account, all of the current year's revenues and expenses regardless of when cash is
received or paid.

These two statements report the School District's net assets and changes in those assets. This change in
net assets is important because it tells the reader that, for the school district as a whole, the financial
positions of the School district has improved or diminished. The causes of this change may be the result
of many factors, some financial, and some not. Non-financial factors include the School District's
property tax base, current laws in New Jersey restricting revenue growth, facility condition, required
educational programs and other factors.

In the Statement of Net Assets and the Staternent of Activities. the School District maintains only one
type of activity:

* Governmental activities - All of the School District's progrrims and services are reported here
including, but not limited to, tuition for instruction, support services, operation and maintenance of
plant facilities, pupil transportation and extracurricular activities.

Reporting the School District's Most Significant Funds
X'und Financial Statements

The analysis of the School District's major (all) funds begins on page 19. Fund financial reports provide
detailed information about the School District's major funds. The School District uses many funds to
account for a multitude of financial transactions. However, these fund financial statements focus on the
School District's most significant funds. The School District's major governmental funds are the General
Fund, and Special Revenue Fund.

Governmental Funds

The School District's activities are reported in governmental funds, which focus on how money flows into
and out of those funds and the balances left at year-end available for spending in the future years. These
funds are reported using an accounting method called modified accrual accounting, which measures cash
and all other financial assets that can readily be converted to cash. The governmental fund statements
provide a detailed short-term view of the School diskict's general government operations and the basic
services it provides. Govemmental fund information helps you determine whether there are more or
fewer financial resources that can be spent in the near future to finance educational programs. The
relationship (or differences) between governmental activities (reported in the Statement of Net Assets and
the Staternent of Activities) and governmental funds is reconciled in the financial statements.

The School District as a Whole

Recall that the Statement of Net Assets provides the perspective of the School District as a whole.
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Table I provides a comparative summary of the School District's net assets for the years ended in 2011

and 2010.

Table I
Net Assets

A ssets
Current and Other Assets $

Capital Assets, Net

Total Assets

Liabilities
Other Liabilities

Total Liabilities

Net Assets
Invested in Capital Assets, Net of Debt
Restricted
Unrestricted

2,684,7 54 3,122,616

20t I 2010

58,277
2,626,477

397,261
2,7 25 ,3 55

51,582 26,304

51,582 26,304

2,626,47,7

6,69 5

2,725,355
483,330

(r12,373)

Total Net Assets

Table 2 shows the changes in net assets from fiscal year's 20ll and2010.

2,633 ,17 2 $ 3,096,312
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Table2
Changes in Net Assets

20lt 2010

Revenues

Programs revenues

Operating grants and contribúiors
General Revenues

Propertytaxes
Grants and entitlem ents

Other

Total Revenues

Program Expenses

Instruction
Support Services

Tuition

Other Student support

General administration and business

Central Services

Operations and maintenance of facilities
Pupil Transportation

Other

Total Expenses

Excess ofExpenses ov€r Revenues

Cancellation of Prior Year Receivables

Increase in net assets

Governmental Activities

3,475,071 3,381,524

163,308

3,325,939

35,056

13,753

41,60r

17,595

240,867

r00,092

3,938,21r 3,812,413

(463,140\ (430,889)

(195,000)

$ __(a@$ (6æ

165,650 $

r,908,742
1,3o1,ogo

99,589

239,902

1,699,966

r,363,722
88,934

234,421

3,099,402

54,300

19,725

40,813

53,065

221,809
98,878

The unique nature of property taxes in New Jersey creates the need to routinely seek voter approval for
the School District operations. Property taxes made ap 57.7Yo percent of revenues for governmental
activities for the Borough of Newfield School Dishict for fiscal year 2011. The District's total revenues
were $3,309,421for the fiscal year ended June 30, 2011. Federal, state and local grants accounted for
another 39.3% and miscellaneous revenue of $99,589 accounted for 3Yo. The total cost of all program and
services was $3,772,561 after eliminating operating grant revenue. Instruction, including tuition charges
was funded by operating grants.

Business'Type Activities

* There were no business-t1pe activities maintained during the year under review.
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Governmental Activities

The Statement of Activities shows the cost of program services and the charges for services and grants
offsetting those services. Table 3 shows a comparison of the total cost of services and the net cost of
services. The net cost shows the financial burden that was placed on the District's taxpayers by each
of these functions.

Table 3

Total Cost of Net Cost of Total Cost of Net Cost of
Services 201 1 Services 2011 Services 2010 Services 2010

Instruction
Grants S

Support services

Tuition
Prpils and instructional staff
General administration and

business

Central Services

Operation and maintenance of facilities
Pryil Tranqportation

Other

163,308 $

3,325,939
35,056

13,753
41,ffi1
17,595

240,867
1.00,w2

3,325,939

32,714

13,753
41,601

17,595

240,867
r00,092

$ 234,421 $

3,089,ß2
54,300

19,725

l3
53,065

221,809
98,878

3,089,402
48,819

I9,725
40,813

53,065

221,8W
98,878

Total Expenses 3,938,211 $ 3,772,561 $ 3,77r,613 $ 3,572,511

The only instructional expenses, which included activities directly dealing with the teaching of pupils
and the interaction between teacher and student, including extracurricular activities were in the pass

through federal and state grants. This is because the district is a total sending district.

Pupils and instructional staffactivities involved with assisting staff with the content and process of
teaching to students, including curriculum and staff development is the responsibility of the receiving
district which receives tuition funds from the Newfield Board of Education.

General administration and business include expenses associated with administrative and financial
supervision of the District.

Operation and maintenance of facilities activities involve keeping the school grounds, buildings and
equipment in an effective working condition.

The district is responsible for pupil transportation, which includes activities involved with the
conveyance of sfudents to and from school, as well as to and from school activities, as provided by
state law.

Extracurricular activities for the students, which are designated to provide opportunities for students to
participate in school events, public events, or a combination of these for the pu{poses of motivation,
enjoyment and skill improvement, are provided by the tuition receiving district.
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Other includes unallocated depreciation and arnofüzation of debt issue costs.

The School District's Funds

Information about the School District's major funds starts on page 19. These funds are accounted for
using the modified accrual basis of accounting. All governmental funds (i.e., general fund, special
revenue fund and capital projects fund presented in the fund-based statements) had total revenues of
53,475,07I and expenditures of $3,839,333. The net negative change in fund balance for the year was
($364,262). The School District was able to meet current operating costs with the use of reserves.

As demonstrated by the various statements and schedules included in the financial section of this
report, the District is experiencing difficulty in meeting its responsibility for sound financial
managernent. The following schedules present a summary of the revenues of the governmental funds
(excluding capital projects) for the fiscal year ended June 30, 2011, and the amount and percentage of
increases and decreases in relation to prior year revenues.

Revenue Amount
Percent
of Total

Increase/

@ecrease)
from 2010

Percent
Increase

@ecrease)

Local Sources

State Sources

Federal Sources

Total

s 2,010,673

l,42l,gl7
42,591

s7.86% $

40.9r%
r.23%

232,773
126,818

(266,044)

t3.27%
8.47%

-s30.s8%

2.83%s ,,*t,r, too.o* $ 93,547

The increase in Local Sources is attributed to increases in miscellaneous revenue of $15.250 and the
local tax levy of $219,776, offset by a decrease in interest income of 52,253.

The increase in State Sources is attributed to increases in various categorical aids totaling$144,210,
ofßet by a decrease in special project grants amounting to $17,392. The decrease in Federal Sources is
attributed to the decrease ARRA funding of $206,842 combined with the decrease in the special
projects grants of 859,202.

The following schedule presents a sunmary of general fund, and special revenue fund expenditures
for the fiscal year ended June 30, 2011.

Expenditures

Increase/
Percent (Decrease)

Amount of Total from 2010

Current:
Insfuction - Grant Programs
Undis tibuted expenditures

Total

$ 163,308
3,676,025

4.2s% S

9s.75%
(7t,tt3)
196,9rl

Percent
Increase

(Decrease)

-46.39/o
6.t8%

3.77%$ 3,839,333 100.00% $ r25,798

The decrease in Current - Instruction is attributed to decreased state and federal grant allotrnents.
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the increase in undistributed expenditures is attributed to increases in tuition of $236,53 7, and
transportation costs of $19,058, ofßet by decreases in and student instruction related services of

. $19,244, administration expenses of $4,684 and operations and maintenance of $35,470.

, The increase in capital outlay is atkibuted to purchases of equipment.
i

: General Fund Budgeting Highlights

: The School District's Budget is prepared according to New Jersey law, and is based on accounting for
j certain transactions on a basis of modified accrual and encumbrance accounting. The most significant

. budgeted fund is the General Fund.

; Ouring the course of the fiscal year 2011, the School District amended its General Fund budget as

I needed. The School District uses program based budgeting and the budgeting systems are designed to
tightly control total program budgets but provide flexibility for program managernent.

{. Additional costs for student transportation both in regular education and special education.
{. Accounting changes in maintenance and operations
{. Changes in appropriations to prevent budget oveffuns.

While the District's final budget for the general fund anticipated that revenues would exceed
expenditures by $525,859, the actual results for the year show a lower decrease of 5374,674. This was
due to the positive variances in several budget line items.

{. Actual revenues were $6,590 less than expected, due to negative variances in state aid of
$8,179, offset by positive variances in other miscellaneous revenues of $1,589.

{. The actual expenditures were Sl57,775lower than expected, due to favorable variance in most
line items.

* Of the $525,859 in Fund Balance utilized as revenue to support the 2010-11 budget, $65,000
represented Tuition Reserve, 849,520 was from Emergency Reserve, $40,000 was derived
from Maintenance Reserve, $75,004 was from prior excess surplus and $296,335 represented
unassigned General Fund Balance.

* CapÍtal Assets

At the end of the fiscal year 2011, the School District had$2,626,477 invested in land, buildings,
furniture and equipment. Table 4 shows fiscal 20llbalartces compared to 2010.

Table 4

Capital Assets (Net of Depreciation) at June 30

20tt 2010

Land $ 116,231 $ 116231
Building and Improvements 2,509,954 2,608,384
Machinery and Equipment

Totals

292 740

$ 2,626,477 S 2,725,355
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Overall capital assets decreased $98,878 from fiscal year 2010 to fiscal year 2011. The decrease in
capital assets (primarily buildings and improvements, machinery and equipment) resulted from
depreciation expense for the year.

Debt Administration

r At June 30, 2011, the School District did not have any outstanding debt payable.

ì At June 30, 201I, the School District's overall legal debt margin was 53,422,407 which fully represents

: the unvoted debt margin.

:

r For the Future

The Borough of Newfield School District is presently in poor financial condition. Major concerns are the
increased reliance of the district on local property taxes, resulting from the lack of surplus and reserves
and increases in tuition expense. Future finances are not without challenges as the community continues
to deal with state mandated programs with reduced state funding.

In the past, the Borough of Newfield school budgets have been defeated by an overwhelming margin.
The contributing factors for the defeated budgets are thought to be the continuing problerns with the high
tax rate and the change in the economy.

The Borough of Newfield is primarily a residential community, with very few ratables; thus the tax
burden is focused on homeowners. During the budget process, it was a concern to the Administration and
Board of Education how future budgets would be financed. The district is also closely monitoring
administrative cost and routinely conduct reviews of all costs centers in the district.

In conclusion, the Newfield School District has committed itself to proper financial planning and
budgeting. The School District also endeavors to ernploy proper internal financial controls in providing
sound fiscal management to meet the challenges of the future.

Contacting the School District's Financial Management

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a general
overview of the School District's finances and to show the School District's accountability for the mone¡r
it receives. If you have questions about this report or need additional information, contact Henry Bermann
or Suzanne R. Fox Abdill, Business Administrator at Borough ofNewfield Board of Education, Newfield,
N.J.



BASIC FINANCIAL STATEMENTS



DISTRICT WIDE FINANCIAL STATEMENTS

The statement of net assets and the statement of activities display information about the District.
These statements include the financial activities of the overall District, except for fiduciary activities.
Eliminations have been made to minimize the double-counting of internal activities. These statements
distinguish between the governmental and business-t1pe activities of the District.
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BOROUGH OF NEWFIELD SCHOOL DISTRICT
STATEMENT OF' NET ASSETS

JUNE 30.2011

Governmental

Activities
Business-type

Activities

EXIIIBIT A-1

Total
ASSETS

Cash and Cash Equivalents
Receivables, Net
Capital Assets, Net (Note 5):

Total Assets

LIABILITIES

Accounts Payable

Due to Grantor
Deferred Revenue

Total Liabilities

NET ASSETS

Invested in Capital Assets, Net of Related Debt
Unrestricted

Total Net Assets

s 34,294

23,993

2,626,477

s 34,294

23,993

2,626,477

2,684,754 2,684,754

40,247

2,867

8,468

40,247

2,967

8,468

51,582 51,582

2,626,477

6,695

2,626,477

6,695

s 2,633,172 $ s 2,633,172

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF NEWT'IELD SCHOOL DTSTRICT
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30. 2O1I

Program Revenues

Net (Expense) Revenue and
Changes in Net Assets

EXHIBIT 4.2

Expenses

Charges Operating
for Grants and

Services Contributions

Business-

Governmental type
Activities Activities TotalFunctions/Programs

Govemment¿l Activities:
Instruction:

Regular $

Tuition
Support Services:

Tuition
Student & lnstruction Related Services

General Administrative Services

Central Services

Plant Operations and Maintenance
Pupil Transportation

Employee Benefits

Other

Unallocated Depreciation

Total Govemmental Activities

Business-type Activities:
Food Service

Total business-type Activities

Total Primary Govemment

120,727

42,581

3,325,939

35,056

13,7s3

41,601

t7,595
240,867

500

7t4
98,878

t20,727 S

42,581

2,342

.'

(3,32s,939)
(32,7t4)
(l 3,7s3)
(41,601)

(t7,s95)
(240,867)

(s00)
(714)

(98,878)

(3,32s,939)
(32,714)
(r3,7s3)
(41,601)

(t7,se5)
(240,867)

(500)
(714)

(98,878)

3,938,2tt 165,650 (3,772,s61) (3,772,s6t)

3,938,21I $ 165,650 $ (3,772,561) $ $ (3,772,s61)

General Revenues:

Taxes:

Property Taxes, Levied for General Purposes, Net
Federal and State Aid not Restricted
Invesfunent Eamings

Miscellaneous Income

Tot¿l General Revenues, Special ltems, Extraordinary ltems and Transfers

Change in Net Assets

Net Assets-Beginning

Net Assets-Ending

1,908,742

1,301,090

1,681

97,908

1,908,742

1,301,090

1,681

97,908

3,309,42r

2,633,172 S

3,309,421

(463,140)

3,096,312

(463,140)

3,096,312

s 2,633,172

The accompanying Notes to Financial Statements are an integral part of this statement.



FUND FINANCIAL STATEMENTS

The Individual Fund statements and schedules present more detailed information for the individual fund in a
format that segregates information by fund.



GOVERNMENTAL FUNDS
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BOROUGH OF NEWFIELD SCHOOL DISTRICT
BALANCE SHEETS

GOVERNMENTAL FTJNDS

JUNE 30. 2011

General
Fund

EXIIIBIT B-1

Special Total
Revenue Governmental
Fund Funds

ASSETS
Cash and Cash Equivalents

State Aid Receivable

Receivables from Other Governments

Total Assets

LIABILITIES AI\ID FUND BALANCES
Liabilities:

Accounts Payable

Due to Grantor

Deferred Revenue

Total Liabilities

Fund Balances:

Unassigned Reported In:
General Fund

Total Fund Balances

Total Liabilities and Fund Balances

Amounts reported for governmental activities in the statement of
net assets (A-1) are different because:

Capital assets used in governmental activities are not financial

resources and therefore are not reported in the funds. The cost

of the assets is $4,546,504 and the accumulaûed depreciation

is $1,920,027 (Note 5).

Long-term liabilities, including bonds payable, are not due and

payable in the current period and therefore are not reported as

liabilities in the funds (see Note 9).

Net assets of governmental activities

46,942 $ 11,335 $ 58,217

40,247 $

22,959

21,821

2,t62

11,335 $ 34,294

21,821

2,162

2,867

8,468

40,247

2,967

8,468

40,247 11,335

6,695

6,695

46,942 $ I1,335

51,582

6,695

6,695

2,626,477

The accompanying Notes to Financial Statements are an integral part of this st¿tement.

2,633,172
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BOROUGH OF NEWFIELD SCHOOL DISTRICT
STATEMENT OF REVENTJES. EXPENDITTJRES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30. 2011

EXHIBIT B-2

Special Total
Revenue Governmental
Fund Funds

General
Fund

REVENTJES

Local sources:

Local Tax Levy
Interest Eamed

Rent

Miscellaneous

Total - Local Sources

State Sources

Federal Sources

Total Revenues

EXPENDITTJRES

Current:

Instruction:

Purchased Services

Tuition
Support services:

Tuition
Student & Instruction Related Services

General Administrative Services

Central Services

Plant Operations and Maintenance

Pupil Transportation

Employee Benefits

Capital Outlay

Total Expenditures

Excess (Deficiency) of revenues

over expenditures

oTIIER FINANCING SOURCES (USES)

Total Other Financing Sources and Uses

Net Change in Fund Balances

Fund Balance-July I

Fund Balance-June 30

$ r,908,742 $

1,681

95,000

2,908

$ 1,908,742

1,691

2,342 97,342

2,909

2,009,331

1,301,090

2,342

120,727

42,581

2,010,673

l,42l,gl7
42,58t

3,309,421 165,650 3,475,071

3,325,939

32,714
13,753

4L,60T

17,595

240,867

500

714

120,727

42,581

2,342

120,727

42,581

3,325,939
35,056

13,753

41,601

17,595

240,867

500

714

3,673,683 165,650

(364,262)

6,695 $

3,839,333

(364,262)

(364,262)

370,957

(364,262)

370,957

The accompanying Notes to Financial Statements are an integral part of this statement.

6,695
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BOROUGH OF NEWFIELD SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES. EXPENDITURES.

AND CI{ANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
FOR TIIE YEAR ENDED JUNE 30.2011

Total net change in fund balances - gov€rnmental funds (from B-2)

i Amounts reported for governmental activities in the statement

: ofactivities (A-2) are different because:

Capital outlays are reported in governmental funds as expenditures. However, in the statement of
activities, the cost ofthose assets is allocated over their estimated usefi¡l lives as depreciation expense.

This is the amount by which capital outlays exceeded depreciation in the period.

Depreciation expense

Capital outlays

: Repayment of bond principal is an expenditure in the govemmental funds, but the repayment reduces

i long-term liabilities in the staternent ofnet assets and is not reported in the statement ofactivities.

Proceeds from debt issues are a financing source in the governmental funds. They are not revenue in
the statement ofactivities; issuing debt increases long-term liabilities in the staternent ofnet assets.

I Proceeds oflong-term debt
i

Ì Capital lease proceeds

i "hange 
in net assets of governmental activities (A-2)

i

$ (ss,¡z¡)

EXHIBIT 8.3

$ (364,262)

(e8,878)

$ (463,140)

The accompanying Notes to Financial Statements are an integral part of this statement



PROPRIETARY FUNDS

N/A

FIDUCIARY FUNDS

N/A
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BOROUGH OF' NE\MFIELD SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30" 2011

NOTE 1. DESCRIPTION OF THE SCHOOL DISTRICT AND REPORTING ENTITY

A. Reportine Entity:

The Borough of Newfield School District is a Type II district located in the County of Gloucester, State of
New Jersey. As a Type II district, the Newfield School District functions independently through a Board
of Education. The board is comprised of five members elected to three-year terms. These terms are
staggered so that some members' terms expire each year. The purpose of the district is to provide
education to students in grades K-12. The Newfield School District is a sending district. A Board
Secretary is appointed under a contracted service agreement by the Board and is responsible for the
administrative control of the District.

The primary criterion for including activities within the District's reporting entity, as set forth in Section
2100 of the GASB Codification of Governmental Accountins and Financial Reportins Standards, is
whether:

Based on the aforementioned criteria, the District has no component units.

NOTE 2. SUMMARY OF'SIGNIFICAIIT ACCOUNTING POLICIES

The financial statements of the Board of Education (Board) of Newfield School District (District) have
been prepared in conformity with generally accepted accounting principles (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles. The
more significant of the Board's accounting policies are described below.

In June 1999, the Govemmental Accounting Standards Board (GASB), unanimously approved Statement
No. 34, Basic Finøncial Statements and Management's Discussion and Analysis for State and Local
Governmenfs. This Statement provides for the most significant change in financial reporting over twenty
years and is scheduled for a phase-in implementation period (based on amount of revenues) starting with
fiscal years ending 2002 (for larger governments). In addition, the school district has implemented GASB
Statement No. 37, Basic Financial Statements and Management's Discussion and Analysis þr State and
Local Governments: Omnibus, Statement No. 38, Certain Fínancial Statement Note Disclosures and
GASB No. 54 Fund Balance Reporting and Governmental Fund Type Descriptíons.
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BOROUGII OF NEWFIELD SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30" 2011

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation:

The District's basic financial statements consist of District-wide statements, including a statement of net
assets and a statement of activities, and fund financial statements, which provide a more detailed level of
financial information.

District-wide Statements: The statement of net assets and the statements of activities display information
about the financial activities of the overall district, except for fiduciary activities. Eliminations have been
made to minimize the double counting of internal activities. These statements distinguish between the
governmental and business-type activities of the District. Governmental activities generally are financed
through taxes, intergovernmental revenues, and other non-exchange transactions. Business-type activities
are financed in whole or in part by fees charged to external parties.

The statement of net assets presents the financial condition of the govemmental and business-type
activities of the District at the fiscal year end while the statement of activities presents a comparison
between direct expenses and program revenues for each different business-type activity of the District and
for each function of the District's governmental activities.

are clearly identifiable to a particular function. Indirect expenses-expenses of the District related
to the administration and support of the District's programs, such as personnel and accounting-are
not allocated to programs.

programs and (b) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program revenues,
including all taxes and state formula aid, are presented as general revenues.

Fund Financial Statements: During the fiscal year, the School District segregates transactions related to
certain School District functions or activities in separate funds in order to aid financial management and to
demonstrate legal compliance. The fund financial statements provide information about the District's
funds, including its fiduciary funds. Separate statements for each fund category - governmental,
proprietary, and fiducíary - arc presented. The New Jersey Department of Education (NJDOE) has
elected to require New Jersey districts to treat each governmental fund as a major fund in accordance with
the option noted in GASB No. 34, paragraph 76. The NJDOE believes that the presentation of all funds as

major is important for public interest and to promote consistency among district financial reporting.

B. Fund Accountins:

The accounts of the District are maintained in accordance with the principles of fund accounting to ensure
observance of limitations and restrictions on the resources available. The principles of fund accounting
require that resources be classified for accounting and reporting purposes into funds in accordance with
activities or objectives specified for the resources. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and
expenditures or expenses, as appropriate.
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BOROUGH OF NEWFIELD SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30.2011

NOTE 2. SUMMARY OF SIGNIF'ICANT ACCOUNTING POLICIES (CONT'D)

B. Fund Accountins (Cont'd):

Govemment resources are allocated to and accounted for in individual funds based upon the purposes for
which they are to be spent and the means by which spending activities are controlled. The various funds
and accounts are grouped, in the financial statements in this report into three broad funds:

GOVERNMENTAL FUNDS

General Fund - The General Furrd is the general operating fund of the District. It is used to account
for all financial resources except those required to be accounted for in another fund. Included are
certain expenditures for vehicles and movable instructional or non-instructional equipment which are
classified in the Capital Outlay sub-fund.

As required by the New Jersey State Depanment of Education, the District includes budgeted Capital
Outlay in this fund. Generally accepted accounting principles as they pertain to governmental
entities state that General Fund resources may be used to directly finance capital outlays for
long-lived improvements as long as the resources in such oases are derived exclusively from
unrestricted revenues.

Resources for budgeted capital outlay pufposes are normally derived from State of New Jersey Aid,
district taxes and appropriated fund balance. Expenditures are those that result in the acquisition of
or additions to capital assets for land, existing buildings, improvements of grounds, construction of
buildings, additions to or remodeling of buildings and the purchase of built-in equipment. These
resources can be transferred from and to Current Expense by board resolution.

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of specific
revenue from State and Federal Govemment, (other than major capital projects, Debt Service or the
Enterprise Funds) and local appropriations that are legally restricted to expenditures for specified
purposes.

Capital Proiects Fund - The Capital Projects Fund is used to account for all financial resources to
be used for the acquisition or construction of major capital facilities (other than those financed by
Proprietary Funds). The financial resources are derived from temporary notes or serial bonds that are
specifically authorized by the voters as a separate question on the ballot either during the annual
election or at a special election. The District currently has no capital projects, and, therefore, the
accounting system of the District does not include acapitalprojects fund.

Debt Service Fund - The District would account for the accumulation of resources for, and the
payment of principal and interest on bonds issued to finance majority property acquisition,
construction and improvement programs in'the debt service fund. There was, however, no bonded
debt as ofJune 30. 201 l.
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BOROUGH OF' NEWFIELD SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30.2011

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

PROPRIETARY F'UNDS

The accounting system of the district does not include any proprietary type funds or Intemal Service
whereby services would be provided on a cost-reimbursement basis.

FIDUCIARY FT]NDS

Trust and Agencv Funds - The Trust and Agency Funds are used to account for assets held by the
District in a trustee capacity or as an agent for individuals, private organizations, other governments
and./or other funds.

Expendable Trust Fund - The district does not maintain an Expendable Trust Fund assets, where
both the principal and interest may be spent.

Nonexpendable Trust F'und - The District does not maintain a Nonexpendable Trust Fund that
would be used to account for assets held under the terms of a formal trust agreement, whereby the
District is under obligation to maintain the trust principal.

Asencv X'unds - Agency funds are used to account for the assets that the District holds on behalf of
others as their agent. There were no employees or student activity funds during fiscal year 2010-2011
and, therefore, agency accounts were not maintained.

C. Basis of Accounting and Measurement Focus:

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements.

Distríct-wide, Proprietary and Fiduciary Fund Financial Statements: The District-wide financial
statements are prepared using the accrual basis of accounting. Govemmental funds use the modified
accrual basis of accounting; the enterprise fund and fiduciary funds use the accrual basis of accounting.
Differences in the accrual and modified accrual basis of accounting arise in the recognition of revenue, the
recording of deferred revenue, and in the presentation of expenses versus expenditures. Ad Valorem
(Property) Taxes are susceptible to accrual as under the New Jersey State Statute a municipality is
required to remit to its school district the entire balance of taxes in the amount voted upon or certified,
prior to the end of the school year. The District records the entire approved tax levy as revenue (accrued)
at the start of the fiscal year, since the revenue is both measurable and available.

The District is entitled to receive monies under the established payment schedule and the unpaid amount
is considered to be an "accounts receivable". Revenue from grants, entitlements and donations is
recognized in the fiscal year in which all eligibility requirements have been satisfied.
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BOROUGH OF NEWF'IELD SCHOOL DISTRICT
NOTES TO THE T'INANCIAL STATEMENTS

JUNE 30.2011

NOTE 2. SUMMARY OF SIGÑIF'ICANT ACCOUNTING POLICIES (CONT'DI

Governmental Fund Financial Statements: Governmental funds are reported using the current financial
resotuces measurement focus and the modified accrual basis of accounting. Under this method, revenues
are recogniZed when measurable and available. "Measurable?'means the amount of the transaction can be

' determined and "available" means collectible within the current period or soon enough thereafter to be
used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is
incurred, except for principal and interest on general long-term debt, claims and judgments, ffid
compensated absences, which are recognized as expenditures in govemmental funds. Proceeds of general
long-term debt and acquisitions under capital leases are reported as other financing sources.

In its accounting and financial reporting, the District follows the pronouncements of the Governmental
Accounting Standards Board (GASB) and the pronouncements of the Financial Accounting Standards
Board (FASB) and its predecessor organizations issued on or before November 30, 1989, unless they
conflict with or contradict GASB pronouncements. The District's proprietary funds have elected not to
apply the standards issued by FASB after November 30, 1989.

The accrual basis of accounting is used for measuring financial position and operating results of
proprietary fund types and nonexpendable trust funds. Under this method, revenues are recognized in the
accounting period in which they are earned and expenses are recognized when they are incurred.

D. Budsets/Budsetary Control:

Annual appropriated budgets are prepared in the spring ofeach year for the general, special revenue, and
debt service funds. The budgets are submitted to the county office for approval and are voted upon at the
annual school election on the third Tuesday in April. Budgets are prepared using the modified accrual
basis of accounting, except for the special revenue fund as described later. The legal level of budgetary
control is established at line item accounts within each fund. Line item accounts are defined as the lowest
(most specific) level of detail as established pursuant to the minimum chart of accounts referenced in
N.J.A.C. 6:20-2A.2 (m) l. Transfers of appropriations may be made by School Board resolution at arry

time during the fiscal year. The Board of Education did not make any material supplemental budgetary
appropriations during the fiscal year.

Formal budgetary integration into the accounting system is employed as a management control device
during the year. For govemment¿l funds there are no substantial differences between the budgetary basis
of accounting and generally accepted accounting principles with the exception of the legally mandated
revenue recognition of the last state aid payment for budgetary purposes only and the special revenue fund
as noted below. Encumbrance accounting is also employed as an extension of formal budgetary
integration in the governmental fund types. Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant accounting budgetary
basis. The grant accounting budgetary basis differs frorn GAAP in that the grant accounting budgetary
basis recognizes encumbrances as expenditures and also recognizes the related revenues, whereas the
GAAP basis does not. Sufficient supplemental records are maintained to allow for the presentation of
GAAP basis financial reports
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NOTE 2. SUMMARY OF SIGMF'ICANT ACCOUNTING POLICIES (CONT'D)

D. BudeetsÆudsetarv Control (Cont'd):

Because the District is a non-operating district and grant funds are passed through to the Upper Township
School District, the budgetary basis of accounting as presented in the Combined Statement of Revenues,
Expenditures and Changes in Fund Balances - Budget and Actual - General and Special Revenue Funds
and the GAAP basis of accounting as presented in the Combined Statement of Revenues, Expenditures
and Changes in Fund Balance - All Governmental Fund Types are the same and no reconciliation of the
two bases of accounting is necessary.

The following presents a reconciliation of the special revenue funds from the budgetary basis of
accounting as presented in the Combined Statement of Revenues, Expenditures and Changes in Fund
Balances - Budget and Actual - General, Special Revenue and Debt Service Funds to the GAAP basis of
accounting as presented in the Combined Statement of Revenues, Expenditures and Changes in Fund
Balances-All Governmental Fund Types.

Special

General Revenue

Ref Fund Ref Fund

Sources/inflows of resources

Actual amounts (budgetary basis) "revenue"
from the budgetary comparison schedule c-l $ 3,279,9t4 C-2 S 165,650

Difference - budgetto GAAP:
Grant accounting budgetary basis differs from GAAP in that

encumbrances are recognized as expenditures, and the related

revenue is recognized.

State aid payment recognized for GAAP statements in current year,

previously recognized for budgetary purposes.

State aid payment recognized for budgetary purposes,

112,373

not recognized for GAAP statements until the subsequent year. (101,961)

Total revenues as reported on the statement ofrevenues, expenditures
and changes in fund balances - governmental funds. B-2 $ 3,290,326 B-2 $ 165,650

Uses/outflows of resources

Actual amounts (budgetary basis) "total outflows" from the C-l $ 3,673,683 B-2 $ 165,650

budgetary comparison schedule

Differences - budget to GAAP
Encumbrances for supplies and equipment ordered but

not received are reported in the year the order is placed for
budgetary purposes, but in the year the supplies are received

for financí al reportin g purposes.

Total expenditures as reported on the statement of revenues,

expenditures, and changes in fund balances - governmental funds B-2 $ 3,673,683 B-2 S 165,650
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOTJNTING POLICIES ICONT'DI

E. Encumbrances:

lJnder encumbrance accounting purchase orders, contracts and other commitments for the expenditure of
resources are recorded to reserve a portion of the applicable appropriation. Open encumbrances in
governmental funds, other than the special revenue fund, are reported as reservations of fund balances at
fiscal year end as they do not constitute expenditures or liabilities but rather commitments related to
unperformed contracts for goods and services.

Any open encumbrances in the special revenue fund, for which the District has received advances, are

reflected in the balance sheet as defened revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be made at
the beginning of the next fiscal year to increase the appropriation reflected in the certified budget by the
outstanding encumbrance amount as of the current fiscal year end. The District had no balance reserved
for encumbrances at June 30,2011.

F. Cash. Cash Equivalents and Investments:

Cash and cash equivalents include petty cash, change funds, cash in banks and all highly liquid
investments with a maturity of three months or less at the time of purchase and are stated at cost plus
accrued interest. U.S. Treasury and agency obligations and certificates of deposit with maturities of one
year or less when purchased are stated at cost. All other investments are stated atfair value.

New Jersey school districts are limited as to the types of investments and types of financial institutions
they may invest in. New Jersey statute l8A:20-37 provides a list of permissible investments that may be
purchased by New Jersey school districts.

Additionall¡ the District has adopted a cash management plan that requires it to deposit public funds in
public depositories protected from loss under the provisions of the Governmental Unit Deposit Protection
Act ("GUDPA"). GUDPA was enacted in 1970 to protect Governmental Units from a loss of funds on
deposit with a failed banking institution inNew Jersey.

N.J.S.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of govemmental units.
The statute requires that no govemmental unit shall deposit public funds in a public depository unless
such funds are secured in accordance with the Act. Public depositories include Savings and Loan
institutions, banks (both state and national banks) and savings banks the deposits of which are federally
insured. All public depositories must pledge collateral, having a market value at least equal to five
percent of the average daily balance of collected public funds, to secure the deposits of Govemmental
Units. If a public depository fails, the collateral it has pledged, plus the collateral of all other public
depositories, is available to pay the full amount of their deposits to the Govemmental Units.
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NOTE 2. SUMMARY OF SIGNIF'ICANT ACCOUNTING POLICIES (CONT'D)

G. Tuition Receivable/Payable:

Tuition charges payable for the fiscal years 2008-09, 2009-10 and 2010-11 were based on
established by the recéiving district. These rates are subject to change when the actual costs have
determined. There is no tuition income and, therefore, no tuition receivables.

H. Short -Term Interfund ReceivablesÆayables:

Short-term interfund receivables/payables represent amounts that are owed, other than charges for goods
or services rendered tolfrom a particular fund in the District and that are due within one year.

I. Assets, Liabilities and Equity:

Transactions - Interfund receivables/payables represent amounts that are owed, other than charges for
goods or services rendered tolfrom a particular fund in the District and that are due within one year.

Capital Assets - Capital assets acquired or constructed during the year are recorded at actual cost.
Donated f,rxed assets are valued at their estimated fair market value on the date received. Capital assets
acquired or constructed prior to June 30,2006 are valued at cost based on historical records or through
estimation procedures performed by an independent appraisal company, Capital assets are reflected as

expenditures in the applicable governmental funds, and the related assets are reported in the statement of
net assets. Expenditures that enhance the asset or significantly extend the useful life of the asset are
considered improvements and are added to the asset's currently capitalized cost. The cost of normal
repairs and maintenance are not capitalized.

Capital assets are depreciated in the district-wide financial statements using the straight-line method over
the following estimated useful lives:

Asset Class
Estimated
Useful Lives

rates
been

School Building
Building Improvements
Equipment

J. Accrued Salaries and Wases:

As of June 30,2011, there were no wages earned or accrued.

K. Compensated Absences:

The District has no employees, therefore, no compensated absences.

50
20

5-1 0
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

L. I)eferred Revenue:

Deferred revenue in the special revenue fund represents cash that has been received but not yet earned.

M. Fund Equity:

Contributed capital represents the amount of fund capiøl contributed to the proprietary funds from other
funds. Reserves represent those portions of fund equity not available for appropriation for expenditure or
legally segregated for a specific future use. Designated fund balances represent plans for future use of
financial resources.

N. Comparative DatalReclassifications:

Comparative total data for the prior year have been presented in selected sections of the accompanying
financial statements in order to provide an understanding of the changes in the District's financial position
and operations. Also, certain immaterial amounts presented in the prior year data have been reclassified in
order to be consistent with the curent year's presentation.

O. Use of Estimates:

In order for the preparation of basic financial statements to be in conformity with generally accepted
accounting principles, management is required to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

P. Accrued Liabilities and Long:term Oblieations:

All payables, accrued liabilities, and long-term obligations are reported on the District-wide financial
statements. Long-term debt is recognized as a liability of a governmental fund when due, or when
resources have been accumulated in the debt service fund for payment early in the following year. For
other long-term obligations, only that portion expected to be financed from expendable available financial
resources is reported as a fund liability of a governmental fund. The remaining portion of such obligations
is reported in the Statement of Net Assets.

Q. Ngt Assets:

Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net
of related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balance of any borrowing used for the acquisition, construction, or improvement of those assets. Net
assets are reported as restricted when there are limitations imposed on their use either through the
enabling legislation adopted by the School District or through external restrictions imposed by creditors,
grantors, or laws or regulations of other governments. The School District's policy is to first apply
restricted resources when an expense is incurred for purposes for which both restricted and unrestricted
net assets are available.
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R. Fund Balance Reseryes:

The School District reserves those portions of fund balance which are legally segregated for a specific
future use or which do not represent available expendable resources and, therefore, are not available for
appropriation or expenditure. Unreserved fund balance indicates that portion which is available for
appropriation in future periods. A fund balance reserve has been established for encumbrances.

S. Revenues - Exchange and Non-exchange Transactions:

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal
value, is recorded on the accrual basis when the exchange takes place. On the modified accrual basis,
revenue is recorded in the fiscal year in which the resources are measurable and become available.
Available means the resources will be collected within the current fiscal year or are expected to be
collected soon enough thereafter to be used to pay liabilities of the current fiscal year. For the District,
available means within sixty days of the fiscal year end.

Non-exchange transacJions, in which the School District receives value without directly giving equal
value in return, include property taxes, income taxes, grants, entitlements, and donations. On the accrual
basis, revenue from property taxes is recognized in the fiscal year for which the taxes are levied. Revenue
from income taxes is recognized in the period in which the income is earned.

Revenue from grants, entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements, which specify the
year when the resources are required to be used or for the fiscal year when use is first permitted; matching
requirements, in which the School District must provide local resources to be used for a specified purpose;
and expenditure requirements, in which the resources are provided to the School District on a

reimbursement basis. On the modified accrual basis, revenue from non-exchange transactions must also
be available before it can be recognized. Under the modified accrual basis, the following revenue sources
are considered both measurable and available at fiscal year end: property taxes available as an advance,
interest, and tuition

NOTE 3. CASH AND CASH EOUIVALENTS AND II\"VESTMENTS

As of June 30,2011, cash and cash equivalents in the fund financial statements of the District consisted of
the following:

Checking accounts
N.J. Cash Management Fund

Total

Cash and Cash
Equivalents

$ 34,198
96

34,294
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NOTE 3. CASH AND CASH EOUIVALENTS AND INVESTMENTS (CONT'D)

Custodial Credit Risk

Custodial credit presents a risk that in the event of a bank failure, the School District's deposits may not
be retumed to it. The School District's formal policy regarding custodial credit risk is in compliance with
N.J.S.A. I7:9-4l.et seq. that the School District deposit all public funds in public depositories protected
from loss under the provisions of the GUDPA Act as described in Note 2.

The District does not place a limit on the amount that may be invested in any one issuer. As of June 30,
2011. the District's bank balance of $391.772 was insured or collateralized as follows:

Insured by Depository Insurance

Collater alized under GUDPA

Fiscal Year
2007-08
2008-09

$250,095

r41.677

s391f,12Total

Interest Rate Risk - Interest rate risk is the risk that changes in interest rates will adversely affect the fair
value of an investment.

Credit Risk - Credit risk is the risk that an issuer of an investment will not fulfilt its obligations. The
District does not have a policy that restricts investment choices beyond Title l8A:20-37.

Custodial CreditRisk

All bank deposits and investments as of the balance sheet date are entirely insured or collateralizedby a
pool maintained by public depositories as required by the Governmental Unit Protection Act and are
classified as to credit risk by the following three categories described below.

Custodial Credit Risk for deposits is the risk that, in the event of a bank f,ailure, the districts deposits may
not be retumed to it. Although the district does not have a formal policy regarding custodial credit risk, as

described in Note 1: N.J.S.A. 17:9-41et. Seq. requires that governmental units shall deposit public funds
in public depositories protected from loss under the provisions of the Governmental Unit Protection Act.

The Board of Education designates and approves a list of authorized depository institutions based on an
evaluation of solicited responses and presentation of GUDPA certifications provided.

As of June 30,2011, the District did not have any investments.

NOTE 4. TUITION RESERVE ACCOUNT

The District withdrew the following tuition reserves and appropriated them to fund the 2010-ll Budget:

Amount
$ 25,000

40,000
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NOTE 5. CAPITAL ASSETS
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NOTE 6. OPERATING AND CAPITAL LEASES

The District does not have any operating leases or balance in Capital Leases as of June 30, 20ll .

NOTE 7. DEF'ERRED COMPENSATION

There are no employees, therefore, no deferred compensation.
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NOTE 8. INTERFUND RECEIVABLES AND PAYABLES

There were no interfund balances as of June 30. 2011.

NOTE 9. GENERAL LONG.TER]VT DEBT

During the fiscal year ended June 30, 2011, the following changes occurred in long-term obligations:

Beginning
Bahnce Additions Reductions

Amounts

Endirg Due within Long-term
Balance One Year Portion

Governm ental Activities

Oblþations under capital lease $ $

Compensa& d absences payable

Total other liabilities -$ -$ -$ -$
To A-1

NOTE 10. CAPITAL RESERVE ACCOUNT

Capital reserve accounts may be established by New Jersey school Districts for the accumulation of funds
for use as capital outlay expenditures in subsequent fiscal years and are maintained in the general fund,
with its activity included in the annual budget. Funds placed in the capital reserve account are restricted to
capital projects in the districts approved Long Range Facilities Plan (LRFP). Upon submission of the
LRFP to the Department of Education, a district may increase Capital Reserve by appropriating funds in
the annual general fund budget certified for taxes or by transfer by board resolution atyear end ofany
unanticipated revenue or unexpended line-item appropriation amounts, or both. A district may also
appropriate additional amounts when the express approval of the voters has been obtained either by a
separate proposal at budget time or by a special question at one of the four special elections authorized
pursuant to N.J.S.A. 19:60-2. Pursuant to N.JA.C. 6A:23A-14.1(g), the account balance cannot at any
timeexceedthelocalsupportcostofuncompletedcapitalprojectsinitsapprovedLRFP.

The activity of the Capital Reserve for the July 1, 2010 to June 30, 20l l fiscal year is as follows:

Beginning balance, July 1,2010
Interest eamings
Withdrawal
Ending balance, Jtme 30, 2011

$0
0
0

$0
The June 30, 2010 LRFP balance of local support costs of uncompleted capital projects at June 30¡,2011
is $225,254.04. The balance was withdrawn to support the operating budget in 2010-l I

NOTE 11. COMPENSATED ABSENCES

The district does not have any compensated absence liability as June 30,2011.
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NOTE 12. PENSION PLA}IS

Description of Plans - Substantially all of the Board's prior employees participated in one of the
following contributory defined benefit public employee retirement systems which have been established
by State statute and are administered by the New Jersey Division of Pension and Benefits (Division): the
Teachers' Pension and Annuity Fund (TPAF) or the Public Employees' Retirement System (PERS).
According to the N.J. Administrative Code, all obligations of both Systems will be assumed by the Søte
of New Jersey should the systems terminate. The Division issues a publicly available financial report that
includes the financial statements and required supplementary information for the Public Employees
Retirement System and the Teachers' Pension and Annuity Fund. These reports may be obtained by
writing to the Division of Pensions and Benefits, PO Box295, Trenton, New Jersey,08625.

Teachers' Pension and Annuitv Fund (TPAF) - The Teachers' Pension and Annuity Fund was
established as of January l, 1955, under the provisions of N.J.S.A. 18A:66 to provide retirement benefits,
death, disability and medical benefits to certain qualified members. The Teachers'Pension and Annuity
Fund is considered a cost-sharing multiple-employer plan with a special funding situation, as under
current statute, all employer contributions are made by the State of New Jersey on behalf of the District
and the system's other related non-contributing employers. Membership is mandatory for substantially all
teachers or members of the professional staff certified by the State Board of Examiners, and employees of
the Deparhnent of Education who have titles that are unclassified, professional and certified.

Public Employees' Retirement Svstem (PERS) - The Public Employees'Retirement System (PERS)
was established as of January l, 1955 under the provisions of N.J.S.A. 43:l5A to provide retirement,
death, disability and medical benefits to certain qualified members. The Public Employees' Retirement
System is a cost-sharing multiple-employer plan. Membership is mandatory for substantially all full-time
employees of the State of New Jersey or any county, municipality, school district, or public agency,
provided the employee is not required to be a member of another state-administered retirement system or
other state or local jurisdiction.

Vestins and Benefit Provisions - The vesting and benefit provisions for PERS are set by N.J.S.A.
43:l5A and 43.38, and N.J.S.A. l8A:6C for TPAF. All benefits vest after eight to ten yems of service,
except for medical benefits that vest after 25 years of service. Retirement benefits for age and service are

available at age 60 and are generally determined to be 1/55 of the final average salary for each year of
service credit, as defined. Final average salary equals the average salary for the final three years of service
prior to retirement (or highest three years'compensation if other than the final three years). Members may
seek early retirement after achieving21 years of service credit or they may elect deferred retirement after
achieving eight to ten years of service in which case benefits would begin the first day of the month after
the member attains normal retirement age. The TPAF and PERS provides for specified medical benefits
for members who retire after achieving 25 years of qualified service, as defined, or under the disability
provisions of the System. Members are always fully vested for their own contributions and, after three
years of service credit, become vested for ZYo of related interest earned on the contributions. In the case

of death before retirement. members' beneficiaries are entitled to full interest credited to the members'
accounts.
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NOTE 12. PENSION PLAI\S ICONT'DI

Sisnificant LeeÍslation - During the year ended June 30, 1997, legislation was enacted (Chapter 114, P.L.
1997) authorizing the New Jersey Economic Development Authority to issue bonds, notes or other
obligations for the purpose of financing, in fulI or in part, the State of New Jersey's portion of the
unfunded accrued liability under the State of New Jersey retirement systems. Additional legislation
enacted during the year ended June 30, 1997 (Chapter 115, P.L. 1997) changed the asset valuation method
from market related value to fül-market value. This legislation also contained a provision to reduce the
employee contribution rate by l/2 of lYo to 4.5Yo for calendar years 1998 and 1999, and to allow for a
reduction in the employee's rate after calendar year 2000, providing excess valuation assets are available.
The legislation also provided that the Districts'normal contributions to the Fund may be reduced based on
the revaluation of assets. Due to recognition of the bond proceeds and the change in asset valuation
method as a result of enactment of Chapters 114 and I15, all unfunded accrued liabilities were eliminated,
except for the unfunded liability for local early retirement incentive benefits; accordingly, the pension
costs for TPAF and PERS were reduced. Chapter 415,P.L. 1999 provides for a reduction in this rate of
3Yo for the calendar years 2000 and 2001 and for a contribution rate reduction of up To 2Yo of
compensation in future colander years if the State Treasurer determines that excess valuation assets will
be used to reduce the normal contributions made to the system by the State and local employers in a fiscal
year beginning immediately prior to a colander year. Where a contribution is required from the Board of
Education, the board is billed annually for its normal contribution plus any accrued liability. There is no
accrued liability for the Public Employees' Retirement System as of June 30, 2005 since the requirements
were fully funded by the State of New Jersey.

Contribution Requirements - The contribution policy is set byN.J.S.A. 43:l5L,Chapter 62,P.L. of
1994, Chapter I15, P.L. of 1997 and N.J.S.A. 18:66, and requires contributions by active members and
contributing employers. Plan member and employer contributions may be amended by State ofNew
Jersey legislation. TPAF and PERS provide for employee contributions of 5.5olo of employees' annual
compensation, as defined. Employers are required to contribute at an actuarially determined rate in both
TPAF and PERS. The actuarially determined contribution includes funding for cost - of - living
adjustments, noncontributory death benefits, and post-retirement medical premiums. Under current statute
the District is a non-contributing employer of the TPAF.

Three-Year Trend Information for PERS

Year
Fundine

6/30/rt
6/30n0
6t30t09

Annual
Pension

Cost (APC)

$ None
None
None

Percentage
of APC

Contributed

Net
Pension

Oblieation

%100
100
100

0
0

0
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NOTE 12. PENSION PLANS (CONT'DI

Three-Year Trend Information for TPAF (Paid on-behalf of the District)

Year
X'undins

6/30/tt
6130n0
6/30109

Annual Percentage
Pension of APC

Cost (APC) Contribuúed

s0100%
0 100

8,158 100

Net
Pension

Oblieation

$0
0

0

During the fiscal year ended June 30, 20II, the State of New Jersey contributed $0 to TPAF for
post-retirement benefits on behalf of the District. As there were no wages paid during the 2010-11 fiscal
year, no reimbursement was received in accordance with N.J.S.A.18A:66-66 the State of New Jersey
during the year ended June 30, 2011 for the employer's share of social security contributions for TPAF
members, as calculated on their base salaries. Therefore, no amount has been included in the basic
financial statements, and the combining and individual statements and schedules as a revenue and
expenditure in accordance with GASB 27.

NOTE 13. POST.RETIREMENT BENEFITS

P.L. 1987, c. 384 and P.L. 1990, c.6 required Teachers' Pensions and Annuity Fund (TPAF) and the
Public Employees' Retirement System (PERS), respectively, to fund post-retirement medical benefits for
those State employees who retire after accumulating 25 years of credited service or on a disability
retirement. P.L.2007, c.103 amended the law to eliminate the funding of post-retirement medical benefits
through the TPAF and PERS. It created separate funds outside of the pension plans for the funding and
payment of post-retirement medical benefits for retired Søte employees and retired educational
employees. As of June 30, 2010 there were 87,288 retirees eligible for post-retirement medical benefits.
The cost of these benefits is funded through contributions by the State in accordance with P.L. 1994, c.62.
Funding of post retirement medical premiums changed from a pre-funding basis to a pay-as-you-go basis
beginning in Fiscal Year 1994.

The State is also responsible for the cost attributable to P.L. 1992 c. 126, which provides free health
benefits to members of PERS and the Alternate Benefit Program who retired from a board of education or
county college with 25 years of service. The state paid $126.3 million toward Chapter 126 beneftts for
14,050 eligible retired members in fiscal year 2010.

NOTE 14. LITIGATION

The District is, from time to time, involved in claims and lawsuits incidental to its operations. In the
opinion of the administration and legal counsel, the ultimate resolution of these matters will not have a
material adverse effect on the financial position.
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NOTE 15. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters.

Property and Liability Insurance - The District maintains commercial insurance coverage for property,
liability, student accident and surety bonds. A complete schedule of insurance coverags can be found in
the Statistical Section of this Comprehensive Annual Financial Report. Adequacy of insurance coverage
is the responsibility of the school board.

New Jersey Unemployment Compensation lnsurance - The District has elected to fund its New Jersey
Unemployment Compensation Insurance under the "Benefit Reimbursement Method". Under this plan,
the District is required to reimburse the New Jersey Unemployment Trust Fund for benefits paid to its
former employees and charged to its account with the State. The District is billed quarterly for amounts
due to the State. The following is a surnmary of District contributions, employee contributions,
reimbursements to the State for benefits paid and the ending balance of the District's expendable trust fund
for the current and prior year:

Fiscal Year

2010-20r1
2009-2010

District
Contributionf

None
None

Employee
Contributions

Amount
Reimbursed

Ending
Balance

None
None

0

0
$ 0

0

NOTE 16. FVND BALANCE APPROPRIATED

General Fund - Of the ($12,400) deficit in General Fund balance at June 30,2011, all represents an
undesignated deficit.

NOTE 17. CALCULATION OF EXCESS SURPLUS

In accordance with N.J.S.A. l8A:7F-7, as amended, the designation for Reserved Fund Balance - Excess
Surplus is a required calculation pursuant to the New Jersey School Funding Reform Act of 2008 (SFRA).
New Jersey school districts are required to reserve General Fund balance at the fiscal year end of June 30
if they did not appropriate a required minimum amount as budgeted fund balance in their subsequent
years'budget. The excess fund balance at June 30,2011 was $0.

NOTE 18. SUBSEOUENT EVENTS

Beginning in the 2012-13 School Year, elementary students will be attending the Franklin Township
School District.

End of Notes to Financial Statements
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BUDGETARY COMPARISON SCHEDULE

GENERALFUND
FISCAL YEAR ENDED JUNE 30.2O1I

$ 1,908,742 $

98,000

2,006.742

$ r,908,742

98,000

Actual

r,908,742

1,681

95,000

2,908

EXHIBIT C.l
(l)

Variance
Final to Actual

Favorable
(Unfavorable)

1,681

(3,000)

2,908

Original Budget Final
Budget Transfers Budget

REVENUES:
f-ocal Sources:

I-ocal Tax Læly

lnterest Eamed

Rental Income

Miscellaneous Income

Total - l¡cal Sources

State Sources:

Categorical Special Education Aid
Equalization Aid
Categorical Security Aid
Other State Aids

Non - Public Transportation

Extraordinary Aid

Total - State Sources

Federal Sources:

TOTALREVENUES

EXPENDITURES:
Current Expense:

Home Instruction: Instruction

Purchased Professional-Educational Services

Total Home Instruction

Undistributed Expenditures :

lnstruction:
Tuition - Other LEAs Within the State - Regular

Tuition - Other LEAs Within the State - Special

Tuition - To County Vocational School DisL Regular

Tuition - Co Spec Serv and Regional Day Schools

Tuition - Private Schls/Handicappd within State

Tuition - State Facilities
Tuition - Other

Total Undistributed Expenditures - Tnstruction

Other Support Services - Students-Related:

Purchased Professional - Educational Services

Total Other Support Services-Students-Related Services

Other Support Services -Extraordinary Services

Purchased Professional - Educational Services

Total Other Support Services-Extra. Services

3,438,886 (8s,le2) 3,3s3,694 3,325,939

2,006,742 2,008,33 r 1,589

120,734

l, r 30,853

17,270

30,000

t20,734
I, I 30,853

17,270

30,000

120,734

l,1 30,853

17,270

2,726

19,095

2,726

(l0,e0s)

1,298,857 1,298,857 r,290,678 (8,179)

3,305,s99 3,305,599 3,299,009 (6,590)

2,647,583

322,803

I 1,000

381,486

3,474

3 1,980

40,560

t9,445
(36,269)

1,000
(s6,ese)

39,331
(3 l,980)
(r9,760)

2,667,028
286,534

12,000

324,527

42,805

20,800

2,666,318

275,754

12,000

314,537

41,375

15,955

7t0
10,780

9,990
1,430

4,845

27,755

500500 500

500 500

76,535 76,535 32,714 43,821

76,s3s $ 76,53s $ 32,714 S 43,821
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BOROUGH OF NEWFIELD SCHOOL DISTRICT
BUDGETARY COMPARISON SCIIEDULE

GENERAL FUND
FISCAL YEAR ENDED JUNE 30. 2011

(2,449) S

(381)

2,280

550

9,551 $

6,000

1,619

125

5,580

2r5
750

1,200

338 $

5,995

s,526

750
1,144

EXHIBIT C-l
(2)

9,213
5

1,619

125.

54

215

56

(coNTTNUED)

Variance
Final to Actual

Original Budget Final Favorable

Budget Transfers Budget Actual (Unfavorable)

EXPENDITURES: (Continued)
CURRENT EXPENSES: (Continued)

Undistributed Expendifi¡res: (Continued)

Support Services General Administuation:
Iægal Services

Audit Fees

Other Purchased Professional Services

BOE Other Purchased Services

Other Purchased Services

General Supplies

Miscellaneous Expenditures

BOE Mernber DuesÆees

Total Support Services Ge¡reral Administration

Central Services:

Purchased Professional Services

Purchased Technical Services

Miscellaneous Purcbased Services

Supplies and Materials
Miscellaneous Expenditures

Total Central Services

Required Maintanance:

Cleaning, Repair and Maintenance Services

Total Required Maintenance

Other Operation and Maintenance of Plant:

Purchased Professional and Technical Services

Cleaning, Repair and Mainteûance Services

Insurance

General Supplies

Other Operation and Maintenance of Plant :

Student Transportafion Services:

Contracted Services (home/school) - Joint Agreemexrts

Contracted Services (Special Ed. Students) - Joint

Agreements

Conhacted Services (Special Ed. Students)

ESC's & CTSA

Contr Serv - Aid in Lieu of Payments - Nonpublic

Total Student Transportation Services

$ 12,000 $

6,000

2,000
125

3,300

2t5
200

1,200

25,040 25,040 13,753 11,287

36,708

4,700
145

150

50

36,708
4,765

80

150

50

36,708

4,765

t28
80

22

50

41,753 41,753 4t,601 152

9,872 9,872 1,370 8,s02

9,872 9,872 t,370 8,502

1,000

9,500

t0,747
200

(2,088)

3,088

9,500

8,659

200

3,088

4,977

I,160

2,088

4,523
499

200

21,447 21,447 1622s < J''''

86,530 10,643

87,432

(2t;787)
8,904

97,t73

87,432

93,239
22.984

88,713

87,420

52,338
t2,396

8,460

12

40,901

10,s88

115,026
14,080

215,636 s 85,192 $ 300,828 $ 240,867 S 59,961
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BOROUGH OF NEWFIELD SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE

GENERAL FUNI)
FISCAL YEAR ENDED JUNE 30.2011

(CONTINUED)

Original Budget

Budget Transfers
Final

Budget Actual

EXHIBM C-l
(3)

Variance
Final to Actual

Favorable
(Unfavorable)

EXPENDITURES: (Continued)

CURRENT EXPENSES: (Continued)

Inc¡ in Sale/Lease-back or Emergency Reserve

Unallocated Benefits

Workers' Compensation

Total Unallocated Benefits

Total Undistributed Expenditures

TOTAL EXPENDITURES - CURRENT E)GENSE

CAPITALOUTLAY:

Increase in Capital Reserve

Facilities Acquisition and Construction Services

Other Objects

TOTAL CAPITAL OUTLAY

TOTAL ÐGENDITURES

Excess (Deficiency) ofRevenues and Other

Over (Under) Expenditures

Other financing sources (uses):

Excess (deficiency) ofrevenues and other

financing sources over (under) expenditures

and other financing uses

Fund Balances, July I

Fund Balances, June 30

Recapitulation:

Restricted Fund Balance:

Assigned Fund Balance:

Desþated for Subsequent Year's Expenditures

Unassigned Fund B¡lance

Reconcíliation to Governmental Funds Statements (GAAP):

Last State Aid Payment not Recognized on GAAP Basis

Fund Balance per Governmental funds (GAAP)

t,075 r,075 500 575

t,075 1,075 575500

3,830,744 3,830,744 3,672,969 I <'1 't'7 <

3,830,744 3,830,744 3,672,969 r57,775

7t47t4

7147t4714

7t4

3,831,458 3,831,458 3,673,683 r57,775

(525,8s9) (s2s,8s9) (374,674) l5 I,185

(525,859)

483,330

(525,859)

483,330

{374,674\

483,330

l5 I,185

(42,s2e) $ (42,s29) $ 108,6s6 $ l5 I,185

108,656

r08,656

(101,961)

6,695



REVENUES:
State Sources

Federal Sources

Local Sources

Total Revenues

EXPENDITURES:
Instruction

Purchased Professional - Educational Services

Tuition

Total Instruction

Support Services

Purchased Professional Technical Services

Total Support Services

Facilities Acquisition and Construction Services :

Buildings
Instructional Equipment

Non-instructional Equipment

Total Facilities Acquisition and Construction Services

Total Expenditures

Other Financing Sources (Uses)

Total Outflows

Excess @eficiency) of Revenues Over (Under)
Expenditures and Other Financing Sources (Uses)

+J-

BOROUGH OF NE\ryX'IELD SCHOOL DISTRICT
SPECIAL REVENUE FUND

AS OF JUNE 30.201r

Original Budget
Budget Transfers

94,147 $

40,891

135,038

26,580

1.,690

2,342

Final
Budget

120,727 $
42,591

2,342

94,147

40,891

30,612

135,038

EXHIBIT C-2

26,580

1,690

Actual

165,650

t20,727
42,581
) ?4)

28,270

Variance

Final to Actual

110 1)1

42,581

) \¿'.)

165,650

) ?47

163,309

135,038

120,727

42,581

2,342

163,308

2,342

135,038

30,612

) ?a)

) ?L',)

-s

30,612

165,650

165,650

$ -$ $

165,650

165,650



NOTES TO THE REOUIRED SUPPLEMENTARY INFORMATION
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BOROUGH OF NEWFIELD SCHOOL DISTRICT
REOUIRED STJPPLEMENTARY IIIF'ORMATION

BT]DGETARY COMPARISON SCHEDULE
NOTE TO RSI

FISCAL YEAR EI\DED JI.]NE 30. 2OII

General

Fund

EXHIBIT C-3

Special

Revenue

Fund

Note A - Explanation of Differences between Budgetary Inflows and Outflows and
GAAP Revenues and Expenditures

Sources/inflows of resources
Actual amounts (budgetary basis) "revenue"

from the budgetary comparison schedule

Difference - budget to GAAP:
Grant accounting budgetary basis differs from GAAP in that

encumbrances are recognized as expenditures, and the related

revenue is recognized.

State aid payment recoghized for GAAP statements in current year,

previously recognized for budgetary purposes.

State aid payment recognized for budgetary purposes,

not recognized for GAAP statements until subsequent yea.r.

Total revenues as reported on the statement ofrevenues, expenditures

and changes in fund balances - govemmental funds.

Uses/outfl ows of resources
Actual amounts (budgetary basis) "total outflows" from the

budgetary comparison schedule

Differences - budget to GAAP
Encumbrances for supplies and equipment ordered but

not received are reported in the year the order is placed for
budgetary purposes, but in the year the supplies are received

for financial reporting purposes.

Transfers to and from other funds are presented as outflows of
budgetary resources but are not expenditures

for financial reporting purposes.

Net transfers (outflows) to general fund

Total expenditures as reported on the statement ofrevenues,

IC-ll $ 3,299,009 tC-21 $ 165,650

1t2,373

(101,961)

IB-21 $ 3,309,421 IB-21 $ 165,650

tc-u $ 3,673,683 IC-21 $ 165,650

expenditures, and changes in fund balances - governmental funds tB-21 $ 3,673,683 tB-21 $ 165,650



OTHER SUPPLEMENTARY INFORMATION



SPECIAL RE\rENUE FUND DETAIL STATEMENTS

The Special Revenue Fund is used to account for the proceeds of specific revenue sources (other than

expendable trusts or major capital projects) that are legally restricted to expenditures for specific purposes.



REVENUES:
State Sources

Federal Sources

Local Programs

Total Revenues

EXPENDITURES:

Inshuction:

Purchased Professional

Educational Services

Misc Purchased Services

Tuition
Textbooks

Total Instruction

Support Services:

Purchased Technical Services

Purchased Professional Technical Services

Total Support Services

Total Expenditures
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BOROUGH OF NEWFIELD SCHOOL DISTRTCT

SPECIAL REVENUE FUND

COMBINING SCHEDULE OF REVENUES AND EXPENDITURDS

BUDGETARY BASIS

FOR THE FTSCAL YEAR pNpEp JUNE 30.2011
(WITH COMPARATIVE TOTALS FOR JUNE 30,2010)

I.D.E.A.
PARTB
Basic Grant

$$
42,581

2 ?42

School
Board
Safety

$ 42,581 S 2,342

Non
Public
Basic

Auxiliary Services
Chapter 192 & 193

Skills ESL Transport

$ 48,897 $ 2,476 $ 14,209

Non
Public

$ 48,897 S 2,476 $ 14,209

42,581

Non
Public

42,581

Non
Public

48,897 $

Suppl Ins Exam/Class Speech

$ 7,504 S 16,427 S 31,214

$ 42,581 S 2,342

EXIIIBIT E-l

Non
Public

2,476 S

2,342

48,897

$ 7,504 S 16,427 $

2,342

Non
Public

14,209 $

2,476

$ 48,897 I 2,476 S 14,209

Totalm
$ 120,727 $ 138,119

42,581 l}l,7g3
2,342

14,209

7,504 $ 16,427 $ 31,214 $

31,214

7,544

$ 165,650 S 239,902

16.427

$ 7,504 S 16,427

31,214

120,727 S

42,581

163,308

128,016

l0l,783
4,622

$ 31,214 $ 165,650 s 239,902

2,342

234,421

2,342

5,481

5,481



CAPITAL PROJECTS FUND DETAIL STATEMENT

N/A

The Capital Projects Fund is used to account for the acquisition and construction of major capital facilities
and equipment purchases other than those financed by proprietary funds.

i PROPRIETARY FUND DETAIL STATEMENTS

;. N/A
::-

Proprietary Funds are used to account for operations that are financed and operated in a manner similar to

i private business enterprises - where the intent of the district's board is that the costs of providing goods or
; services be financed through user charges.
;

i F.ood Services Fund - This fund provides for the operation of food services in all
i 5chools within the school district.

TIIIS SECTION FOR INCLUSION IN STATEMENTS B-4. 8.5 AND B-6.

FIDUCIARY FT]NDS DETAIL STATEMENTS

Fiduciary Funds are used to account for funds received by the school district for a specific pu{pose.

Agency Funds are used to account for assets held by the school district as an agent for individuals, private
organizations, other governments anlor other funds.

Student Activity Fund - This agency fund is used to account for student funds held at the schools.

Payroll Fund - This agency fund is used to account for the payroll transactions of the school
district.

LONG-TERM DEBT SCITEDULES

N/A

The Long-Term Schedules are used to reflect the outstanding princþal balances of the general long-term
liabilities of the school district. This includes serial bonds outstanding and obligations under capital leases.



STATISTICAL SECTION



Governmental Activities

Invested in Capital Assets, net ofrelated debt
Restricted

Unrestricted

Total Governmental Activities Net assets

Business-Type Activities

Invested in Capital Assets, net ofrelated debt
Restricted
Unrestricted

Total Business-Type Activities Net Assets

District-Wide

Invested in Capital Assets, net ofrelated debt
Restricted
Unrestricted

Total District-Wide Net Assets
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EXHIBIT J-l

BOROUGH OF' NE\ilF'IELD SCHOOL DISTRICT
NET ASSETS BY COMPONENT
LAST EIGHT F'ISCAL YEARS

(Acuual Basis of Accountinþ

$ 3,193,9105 3,122,471 $ 3,054,477$ 2,g87,gggS 2,923,11t9 2,824,233$ 2,725,3555 2,626,477
43,705 49,523 204,773 l96,3lt 602,992 671,445 4g3,330
52,356 129,377 169,856 281,673 333,675 226,523 (n2,373) 6,695

$ 3,289,971 $ 3,301,371:

Source: CAFR Schedule A-l

$ 3,429,106 $ 3,465,983

3,193,9 l0
43,705

52,356

s 3,289,971

s 3,122,471 S

49,523

129,377

$ 3,301,371 S 3,429,106::

$ 3,859,778 $ 3,722,201:

3,054,477

204,773

169,856

$ 2,987,999 $
t96,3tt
281,673

-

$ 3,465,983 $

$ 3,096,312 S 2,633,172æ:

2,923,111 S

602,992
333,675

3,859,779 g 3,722,201 S:æ

2,824,233
671,445

226,523

2,725,355 S

483,330

(r12,373)

3,096,312 $

2,626,477

6.695

2,633,172
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EXHIBIT J.2

CIIANGES IN NET ASSETS

(Accruql B6is oÍ AccØnting)

236,1t7 $ 230,547 $ t6l,4l0 $ 133,843 $

Expenso
Gowmmmtal ætivities

Instruction
Regula
Tuition

Support Swiæs
Tuition
Student ild Insûlction Related Swices
Geneml ad Business Administrative Services
Central SfliG
Plilt Opqalions æd Maintenüce
Pupil Trasportation
Business md Othe¡ Support Swces

Amortization ofDebt Isue Costs

Inþrest on l4ng-Tm Debt

Unallocated Depreciatioo ild Amortialion

Total Govemmmtal Activities Expenses

Toøl District Expqæs

Prcgmm Rwuues
Govmmøtal Activitiæ

Operating Grrts aid Contributions

Total Gowmqøl Activities Progm Revenues

Total District Progw ReHues

Net (Erpense/Rwenue
Govmmental Activities

Total District-Wide Net Expqæ

G€renl Rw€nues ¡nd Other Change in Net Aswtr
Govemmqtal .{.ctivities

Propøty Tues Iævied for Gqeral Purposes, net
Tuæ Iævied for Debt Serviæ
U¡rcstricted Gm¡ts ud Contributions
Invsbnmt Emings
Mircellmæus Inome
Caællation of Prior Yø Ræeivables

Total Covmmøøl Activiti6

Total District-Wide

Cha[ge in Net Assets

Gowental ,A.ctivities

Total Distri€f-Wide

Sore: CAIR Schedule A-2

219,227 S

2,021,747
t33,407

35,405

t2a,4t9
12,'t02

143,816
16,648

1,600

434a
98,878

103,f50 $
50,t42

132,638 $
r01,783

120,12',Ì

42,581

2,U7,957 2,t59,428
233,749 134,814

34,388

t2,368 t9,138
t6,o79 16,098

175,694 154,450

52,065 16,t22
1,600 l,ó00
7,407 5,793

98,542 98,878

2,307,t26 2,038,560

92,982 50,415

23,575 195,880

36,809 38,645
r4,7tl 26,385

140,389 191,299

16,262 8,658

6,725 6,725

2,a32 \Ut
98,878 98,878

2,8t9,333 3,089,402 3,325,939

58,893 54,300 35,056

75,334 t9,225 t3,753
39,2s5 40,813 41,601

14,158 53,065 t7,595

t79,872 221,809 240,86'l

500 500 500

98,878

7t4
98,878 98,878

3,8t2,4r3 3,938,2112,881,978 2,87t,256 2,816,t97 2,901,699 2,790,529 3,439,515

2,881,978$2,a71,2569 2,81ó,197$ 2,901,699$ 2,790,529$ 3,439,515$ 3,812,413$ 3,938,21t

286,581 $ 240,942 S 223,947 S 188,1 13 $ lsq8s9 $ t6t,496 $ 239,902 $ 165,ó50

286,581 240,942 223,947 188,1 l3 150,859 t61,496 239,902 165,650

286,581 $ 240,942 S 223,947 S l88,ll3 $ 150,859 $ 16t,496 $ 239,902 S 165,650

$

$

(2,59s,397) $ (2,630,314) $ (2.s92,2s0) $ (2,713,s86) $ (2,639,670) $ (3,278,019\ $ (3,572,51r) $ (3,772,s6t)

1,376,555 $ t!41,ts0

1,147,3t3 1,143,576

608 386

57,689 s2,602

1,515,645 $ 1,571,475

t,t51,20'1 I,123,708

3,018 4,222

50,1 15 51,058

$ 1,673,688 $

t,386,321

5,433
75,@o

(2,59s,397\ $ (2,630,314)S (2,s92,2s0\ $ (2,713,s86)S (2,639,670) $ (3,278,019)$ (3,572,5il)$ (3;t72,s6t)

1,688,966 $ 1,908,742

t,363,722 1,301,090

3934 r,681

85,000 97,908
(195,000)

2582,165 2,@3,714 2,719,945 17sO,463 3,O33,465 3,t40,442 2,946,622 3,309,421

2,582,165 $ 2,643;714 $ 2,719,985 $ 2,750,463 $ 3,033,465 $ 3,140,442 S 2,946,622 S 3,309,421

(13,232) $ 13,400 $ t27,735 $ 36,877 $ 393,795 S (137,s77) $ (62s,889) $ (463,t4O)

1,609,3 I 5

t,173,843
{ ?n7

u5,oN

(13,232) $ 13,400 $ t27,73s $ 36,877 $ 393,795 $__ lr3ï2$ (625,889) $ (463,1,10)



General Fund
Restricted

Assigned
Unassigned

Total General Fund

All Other Governmental Funds
Reserved

Unreserved, Reported in:
Special Revenue Fund
Capital Projects Fund
Debt Service Fund
Permanent Fund

Total All Other Govemmental Funds
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FUIID BALANCES. GOVERNMENTAL FUI\DS
LAST EIGHT FISCAL YEARS

(Modified Acc.rual Basis of Accounting)

2004 200s

51,685 $

27,726

$ $ $ 361,179$ 47t,2595 936,667:

106,840 $

87,010

Source: CAFR Schedule B-1

Fiscal Year End

277,488 $ 268,339 S 578,189 $

83,691 202,920 359,479

2007 2008

June 30,

EXHIBIT J-3

654,906 S 229,524 S

243,062 141,433

2010 20tt

$ 897,969 $ 370,957 $ 6,695

$-$-$

6,695

$-



Revenues

Tax lævy
Rent

Interest Eamings

Miscellaneous

State Sources

Federal Sources

Total Revenues

Expenditures
Instruction

Regular Instruction
Tuition

Support Services

Tuition
Student and Instruction Related Services

General Administrative Services

Central Services

Plant Operations and Maintenance
Pupil Transportation

Business and Other Support Services

Unallocated Employee Benefi ts

Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues

Over (Under) Expenditures

Other financing Sources (Uses)

Capital Lease

Transfers

Tot¿l Other Financing Sources (Uses)

Net Change in Fund Balances

Debt Service as a Percentage of
Noncapiþl Expenditures

Source: CAFR Schedule B-2

-)u-

BOROUGH OF Nf,,WFMLD SCHOOL DISTRICT
çI{A![GES IN FUND BALANCES. GOVERNMT,NTAL FUNDS

I.ASTTEN FISCALYEA.RS

2002 2003 2m4

I,140,119 $

50,000

9,901

3,192
1,2t1,265

40,807

1,218,950 $

4,772
(e,26e)

1,22s,724

40,39s

2,455,284

1,376,ss5 $ 1,447,1s0 $ 1,515,64s $
50,000 50,000
3,150 2,489 3,018
4,556 499 50,11s

1,379,323 1,326,331 1,317,225
54,571 58,187 57,929

209,223

1,988,358

96,300

15,894

1t,6t4
1 53,330

31,726
328

<1 ?{t

2005

2,480,572

205,254

1,886,407

155,880

17,084

1 1,666

I 54,58ó
tÁ 47')

12,100

20,37r

2006 2007 2008

2,868,155

236,n7

2,047,957

233,749

1,2,368

16,079

175,694

44,414

15,458
)7 4)\

2,884,6s6

2,558,125

1,571,47s g

50,000
Å. 7)J

1,058

1,268,571

43,250

230,547

2,159,428

1.34,814

40,1 8 1

I 9,1 38

16,098

154,450

(102,841)

2,943,932 2,938,576

2,489,780

1,609,31s $ 1,673,688 $
245,000 7s,000

5,307 5,433

219,227 1ó1,410

2,021,747 2,307,126

133,407 92,982
10 75? )1 q?5

128,419 39,641

12,702 14,71r
143,816 140,389

16,262

16,648 32,400

30,884

2009 2010 20tt

(9,208)

87,000
(87,000)

$ (102,841) $

2,809,261

1,276,165

48,537

EXHIBTT J-4

16,122

29,439

58,894

591

3,184,324

0.0%

2,800,217

(e,208) $

r,497,675
50,t42

1,688,966 $

85,000

3,934

1,294,999

308,62s

133,843

2,038,560

50,415

195,880

39,886

26,385

191,299

8,658

33,990

3,301,938 3,381,524

84,439

2,746,603 2,828,496

591

59,485

103,150 132,638
50,1.42 101,783

2,819,333 3,089,402

58,893 54,300
7s,334 19,22s
39,255 40,813
14,158 53,065

179,872 221,809

1,908,742

97,342

1,681

2,908
1,421,8t7

42,581

197,329

$ 84,439 $

0.0o/o

I 10,080

3,475,071

2,718,916

197.329

1)^ 7)1

42,581

3,325,939

35,056
13,753

41,601
1? {O{

240,867

465,408

s 110,080 $ 465,408

0.0o/o 0.0o/o

500

3,340,637

(38,699) (332,011)

J, / I J,JJJ

$ (38,6ee) $ (332,011) S (364,262)

0.0o/o 0.0o/o 0.0o/o

500

714

3,839,333

(364,262)



Fiscal Year
Ended June 30,
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BOROUGH OF NEWFIELD SCHOOL DISTRICT
GENERAL FUND OTHER LOCAL REVENUE BY SOURCE

LAST TEN FISCAL YEARS
(UNAUDITED)

20ll
2010
2009
2008
2007

2006
2005

2004
2003

2002

Interest on
Investments

1,691 $

3,934
5,433
5,307

4,222
3,018

2,499

3,133
4,772
g,g0l

Prior Year
Orders

Rentals Cancelled

95,000 $

85,000

75,000
245,000

50,000

50,000

50,000

50,000

50,000

Prior Year Refund of
Receivable Prior Year
Adjustment Expenditure

$

440
4,573

3,192

Source: District Records

Refund of
Prior Year

Tuition

EXHIBIT J-5

(t2;730)

ll5
t9

3,402

Misc. Total

2,909 $

1,059

40

59

99,589
88,934

80,433

250,307

55,280

53,133

52,988
57,706

(4,497)
63,093



Flsc¡l
Yeü Ended

June 30,

20tt $

2010

2009

2008

2007

2006

2005

2004

2003

2002

Vec¡rt
L¡nd

5,140,000 $ 121,32E,100 $

5,349,700 120,890,300

5,478,400 I 19,986,300

5,199,900 t19,108,700

2,706,700 51,390,900

2,667,100 49,655,100

1,358,400 49,422,300

t,559,300 48,275,900

1,666,900 47,314,700

t,641,600 46,951,700

Tot¡l Tot¡l Dlr€ct Estimted Actusl
Assessed Tax-Exempt Public Net Vsluatlon School (County

Resldeütial Fûm Reg. Qfrrm Comercial Industrlsl Ap.rtment V¡lue Property _ Utilities ' T¡xable Tsx R¡te b 
Equaltzed V¡lue)

Souce: Disffict records Tu list stJ¡mary & Mmicipal Tu Assessor

Note: R€[ propqty is required to be ¿ssessed at sme permtage of true value (fair or mrket vâlue) established by each county botrd of tuation.

R€assesmfll occm whfl ordæd by the Comty Botrd of Tilation

¡ Tæble Value of Machinery, Implemmts md Equipm€nt of Tel€phone, lelegaph and M€ssqgçr Systm Compmies

b Turat*æper$100
I Not Available at time of Audit
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BOROUGH OF NEWT'IELD SCHOOL DISTRICT
Á.SSESSED VALUE AND ACTUAL VALUE OF TAXABLE PROPERTY

r,461,300 $

1,461,300

r,788,800

1,788,800

776,900

776,900

969,600

1,029,700

t,029,708

1,029,700

123,000 $

t20,700
158,400

r5E,400

105,500

l 10,300

I 13,600

I t3,600

I 13,600

r 13,600

Estimate

8,3ó5,900 $

8,409,200

8,387,ó00

8,427,600

3,966,000

4,t49,600

4,172,000

4,1 17,800

4,181,600

4,1'75,200

5,961,s00 $

5,961,500

5,9 r2,800

6,531,300

2,727,700

2,817,700

2,8t7,700

2,917,700

6,E05,100

6,740,200

870,200 $

E70,200

870,200

870,200

67r,000

67t,000

ó71,000

67r,000

ó71,000

751,000

143,250,000 $

143,062,900

142,582,500

142,084,900

62,344,700

60,848,300

59,524,600

58,745,000

6l,7E2,600

ó1,409,000

r r,879,400

l l,8ó6,700

5,304,700

5,3ó5,700

5,365,700

5,301,900

5,261,600

$ 300,123 $

361,428
??7 ?Ot

170,108

l95,t3l
250,982

288,535

318,713

332,570

143,550,123 $
r43,062,900

r42,949,928
1Á) Ã)) ÃA)

62,5 14,808

61,043,43t

59,775,582

59,033,535

ó2,101,313

6t,14t,570

EXTIIBIT J.6

1,351

r.330

1.182

t.t't6
2.574

2.574

2.535

2.4st
2.217

L975

135,173,184

t43,760,247

t36,419,024

I31,682,020

130,r36,128

100,671,370

97,661,362

82,679,839

80,081,14r

76,611,592
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BOROUGH OF NEWF'IELD SCHOOL DISTRICT
DIRECT AIID OVERLAPPING PROPERTY TAX RATES

LAST TEN FISCAL YEARS
(Rate Per 8100 of Assessed Value)

Borough of Gloucester
Newfield Countv

EXHIBIT J.7

Total

Borough of Newfield
Board of Education Overlappinq Rates

Year
Ended

June 30, Basic Rate "

General
Obligation

Debt
Service o

Total
Direct

Open
Space

20tt
2010

2009
2008

2007

2006
2005
2004
2008

2002

1.351

1.330

1.182

Lt76
2.574

2.574

2.535
2.451
2.217

t.975

1.351

1.330

1.182
1.176

2.574

2.574

2.535
2.451
2.217

1.97s

0.560

0.527

0.506

0.476

1.032
1.024

0.946
0.926
0.880

0.866

0.510
0.552
0.s24
0.515

1.062
0.982
0.795
0.839

0.776
0.737

0.037

0.040

0.039

0.037

0.076
0.066

2.458
2.449
2.251
2.204
4.744
4.646
4.276
4.216
3.873
3.578

Source: District Records and Municipal Tax Collector

Note: NJSA l8A:7F-5d limits the amount that the district can submit for a general fund tax lely . The levy when added

to other components of the district's net budget may not exceed the prebudget year net budget by more than the

spending growth limitation calculation.

a The district's basic tax rate is calculated from the A4F form which is submitted with the budget and the

Net Valuation Taxable.

b Rates for debt service are based on each yeafs requirements.
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BOROUGH OF NEWFIELD SCHOOL DISTRICT
PRINCIPAL PROPERTY TAX PAYERS

CURRENT YEAR AND NINE YEARS AGO*

20tl

EXIIIBIT J-8

2002

Taxpayer

Taxable o/o of Total
Assessed District Net
Value Assessed Value

Taxable % of Total
Assessed District Net
Value Assessed Value

Shieldalloy Metallurgical Corp.
Newfield National Bank
AB Foxmoor at Newfield LLC
Taxpayer #1

Steel-men LLC Southern NJ Steel

Taxpayer#2
Baer Investment Group, LLC
Taxpayer #3

Taxpayer#4
Taxpayer#5

Source: Municipal Tax Assessor

13,006,300 9.10%

3,316,800

2,43L,700
1,910,700

1,101,800

839,300

781,400

745,300
664,900

609,200

605,200

2.32%

t.70%
r34%
0.77%

0.59%
0.55%
0.52%
0.47%
0.43%
0.42%

0.000%
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BOROUGH OF NE}VFIELD SCHOOL DISTRICT
PROPERTY TAX LEVIES AI\ID COLLECTIONS

LAST TEN T'ISCAL YEARS

Collected \ilithin the Fiscal
Year of the Lew

E)GIIBIT J-9

Collections in
Subsequent

Years

Fiscal Year
Ended

June 30,

Taxes Levied
for the Fiscal

Ye¿r Amount "/o of Levy

20tt
2010

2009

2008

2007

2006

2005

2004

2003

2002

1,908,742

1,689,966

1,673,688

1,609,315

1,571,475

1,515,645

r,447,150
r,376,555

1,218,950

1,140,119

1,908,742

1,688,966

1,673,688

1,609,315

1,571,475

1,515,645

r,447,150

1,376,555

1,218,950

l,L40,l19

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

Source: District records including the Certificate and Report of School Taxes (A4F form)



Governmental Activities
Business-Type

Activities
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BOROUGH OF NEWFIDLD SCHOOL DISTRICT
RATIOS OX'OUTSTAIIDING DEBT BY TYPE

LAST TEN X'ISCAL YEARS

EXHIBIT J-10

Percentage of
Total Personal
District Income ' Per Capita'

General
Obligation Capital

Bonds " Leases

Bond
Anticipation Capital
Notes (BANs) Leases

['iscaI
Year Ended

June 30,

20tr $

2010
2009
2008
2007

2006
2005
2004
2003
2002

33,990
66,390

97,274
126,7t3
154,137

85,1 55

33,990

66,390

97,274
126,713

I54,r37
85, I 55

0.00%
0.00% $
0.00%
0.00%
0.0s%

0.lt%
0.17%
0.23%

0.30%
0.17%

20

40

59

77

95

52

Note: Details regarding the district's outstanding debt can be found in the notes to the financial statements.

See Exhibit NJ J-14 for personal income and population data. These ratios are calculated using person

income and population for the prior calendar year.

Includes Early Retirement Incentive Plan (ERIP) refunding
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Fiscal

Year Ended

June 30,

General

Obligation

Bonds Deductions

Net General

Bonded Debt

Outstanding

EXHIBIT J.TI

Per

Capita b

BOROUGH OF NEWFIELD SCHOOL DISTRICT
RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING

LAST TEN FISCAL YEARS

General Bonded Debt Outstanding

2OTT

2010
2009

2008

2007

2006
200s
2004
2003

2002

-$$

Percentage of
Actual Taxable

Value " of
Property

0.00o/o $

0.00%
0.00%
0.000/0

0.00%
0.00%
0.00Yo

0.00%
0.00%
0.00%

Note: Details regarding the district's outstanding debt can be found in the notes to the

financial statements.

a See Exhibit NJ J-6 for property tax data.

b Population data can be found in Exhibit NJ J-13.

If a district has resources that are restricted to repaying the principal of debt outstanding,

these amounts should be shown in a separate column "Deductions" and be subtracted from the

total, and the schedule should be named ratios of net general bonded debt outstanding.



Debt repaid with property taxes

Newfield Borough

Other debt
Gloucester County - Borough's Share

EXHIBIT J-I2

Estimated
Estimated Share of

Debt Percentage Overlapping
Outstanding Applicable " Debt

$ 277,600 100% $ 277,600

309,19r,932 0.470% r,452,491

1,730,091

$ 1,730,091
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BOROUGH OF NE\ilFIELD SCHOOL DISTRICT
RATIOS OF' OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

AS OF JUNE 30.2011

Governmental Unit

Subtotal, Overlapping Debt

Newfield Borough School District Direct Debt

Total Direct and Overlapping Debt

Sources: Borough of Newfield Finance Offrcer and Gloucester County Finance Office

Note: Overlapping governments are those that coincide, at least in part, with the geographic

boundaries of the District. This schedule estimates the portion of the outstanding debt

of those overlapping govemments that is borne by the residents and businesses of,

Newfield. This process recognizes that, when considering the Districfs ability
to issue and repay long-term debt, the entire debt burden borne by the residents and

businesses should be taken into account. However this does not imply that every

taxpayer is a resident, and therefore responsible for repaying the debt, ofeach
overlapping payment.

a For debt repaid with properly taxes, the percentage of overlapping debt applicable is estimated

using taxable assessed property values. Applicable percentages were estimated by determining
the portion of another governmental unifs taxable value that is within the dishict's boundaries

and dividing it by each unit's total taxable value.
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BOROUGH OF NEWFIELD SCHOOL DISTRICT

Debt Limit

Total Net Debt Applicable to Limit

Legal Debt Margin

Total Net Debt Applicable to the Limit
as a Percentage of Debt Limit

. 
LASTTENFISCALYEARS

Legal Debt Margin C¡lculation for Fiscal Yer 20ll

Equalized Valuation Basis

2010 $ 133,866,286

2009 142,042,738

2008 134.779-833

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

$ 1,664,064$ 1,781,385$ 1,894,498$ 1,994,821 S 2,t70,1865 2,468,3135 2,0s0,924$ 3,174,089$ 3,389,9055 3,422,407

Average Equalized Valuation of Taxable Property

Debt Limit (2.5% of Average Equalization Value)

Net Bonded School Debt

Legal Debt Margin

Source: Abstract of Ratables and District Records

n Limit set by NJSA 184:24-19 for a K tluough 8 district; other % limits would be applicable for other districts

r,664,064 $ 1,781,385 $ 1,894,498 $

0.00o/o 0.00% 0.00o/o 0:00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

tAl $ 410,688,8s7:
lA/31 $ 136,8e6,286

tBl 3,422,407 a

tct
tB-cì $ 3,422,407

Fiscal Year End

1,994,821 $ 2,170,186 $ 2,468,313 $ 2,0sA,924 $ 2,0s0,924 $ 3,389,90s $

EXHIBIT J-I3

3.422.407
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BOROUGH OF' NE\ilF'IELD SCHOOL DISTRICT
DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN F'ISCAL YEARS

Personal
Income

(thousands

of dollars) b

Per Capita
Personal

fncome"

EXHIBIT J.14

Unemployment

RatedYear Population a

20ll **
2010 **
2009
2008
2007

2006
2005
2004
2003
2002

1686

1673

1672

t67t
1672

1663
1653

1654

1630

1624

70,877,4r5
69,291,538

67,233,126
65,235,840

63,124,688

60,534,863

56,818,569

54,396,752

51,046,710

49,899,024

42,039
41,418

40,211

39,040

37,754
36,401

34,373

32,888

31,317

30,726

N/A
9.2%

9.4%

6.3%

4.9%

5.4%

s.0%
4.2%

4.7%

4.6%

Source:
u Population information provided by the NJ Dept of Labor and V/orkforce Development
b Personal income

" Per Capita
dUnemployment dataprovided by the NJ Dept of Labor and Workforce Development
** Estimate
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EXHTBTI J-ls

BOROUGH OF NEWFIELD SCHOOL DISTRICT
PRINCIPAL EMPLOYERS

CURRENT YEAR AND NINE YEARS AGO

20tt 2002

Percentage
of Total

Percentage

of Total
Employer Employees Employment Employees Employment

Not Available

0.00% 0.00?o

Source:

This schedule should include the ten largest employers, unless fewer are required to reach

employment of 50 percent of total.



Function/Prosram

Instruction

Regular

Special education

Other special education

Vocational

Other instruction

Support Services:

Tuition

Student & instruction related services

General administrative services

School administrative seryices

Business adminishative services

Plant operations and maintenance

Pupil transportation

Food Service

Total
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BOROUGH OF NEWT'TELD SCHOOL DISTRICT

2002 2003

LAST TEN FISCAL YEARS

2004

Source: District Personnel Records

2005

f{/A

2006 2007 2008 2009

EXHIBIT J.16

2010 2011

::-



EXHIBIT J:17

PupiU Average Average
Teacher Daily Daily 7n Change in Student

Fiscal Operating Cost Per Percentage Teaching R¡tion Enrollment Attend¡nee Average Daily Attendance

Ye¿r Enrollment Expenditures' Pupil Change Staffb Elementary (ADE) " (ADA)' Enrollnent Percenr¡ge

BOROUGH OF I{E!!T[ELD SCHOOL DISTRICT
OPf,,RATING STATISTICS
LAST Tf,,N FISCAL YEARS

2011

20lo
2009

2008

2007

2006

2005

2004
2003

2002

Sou¡ces: District records; ASSA

Note: Enrollment based on annu¿l October district count.

N/A

a Operating expenditures equal total expenditures less debt service and capital outlay; Schedule J-l
b Teaching staffincludes only full-time equivalents ofcertificated søff.
c Average dailyenrollmentandaverage dailyat8endance a¡e obtainedûom the School Register Summary(SRS).



District Buildins
Elementarv

Square Feet

Capacity (students)

Enrollment

Middle School

Squme Feet

Capacity (studørts)

Enrollment

High School

Square Feet

Capacity (studørts)

Enrollment

2002

'64'

BOROUGH OF NE\ryFIELD SCHOOL DISTRICT
SCHOOL BUILDING TNFORMATION

LAST TEN FISCAL YEARS

Other
Adminisfation Building

Square Feet

Transportation

Square Feet

Maintenance Offices
Square Feet

Number ofSchools at June 30, 201 I
Elementary = I
Middle School = 0

Other= 0

Source: Disfict records, ASSA

Note: Year of original consfuction is shown in pæentheses. Increases in square footage and capacity are the result of
any additions. Enrollment is based on the annual October district count.

2003 2005 2006

N/A

2008 2009

EXHIBIT J.18

20L0 20tt
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BOROUGH OF NEWT,TELD SCHOOL DTSTRTCT
GENERAL FUND

scHEpuLE oF REOUTRD,p MATNTENANCE FOR SCHOOL FACTLTTIES
LAST TEN FISCAL YEARS

(UNAUDITED)

School Facilities

Building A

Total School Facilities

Other Facilities

Grand Total

UNDISTRIBUTED EXPENDITURES - REQUIRED MAINTENANCE FOR SCHOOL F'ACILITIES
l1-000-261-XXX

Gross

Square

Footage 2011 2010 2009 2007 2006 2005 2004 2003 2002

$ 1,370$ 31,080$ 1,320$ 8,650$ 1,200$ 1,200$ 1,200$ 1,200$ 1,200$ s,334

1,370

$_ tfl$

31,080

31,080 $ 1,320 $

r,320 8,6s0

EXHIBIT J-19

8,650 $

t,200

1,200 $ 1,200 $

1,200 1,200

1,200 $

1,200

1,200$ 1,200$ s,334

1,200 s,334
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BOROUGÍI OF NEWFIELD SCHOOL DISTRICT
INSTJRANCE SCIIEDULE

F'OR THE FISCAL YEAR ENDED JT]NE 30.2011
(TNAUDTTED)

EXHIBIT J-20

Coverage DeductibleCompany

NJSBAIG

Ohio Casuaþ Insurance Company

Surety Bonds

Business Administrator
Treasurer

Business Administrator

Type ofCoverage

School Package Policy
Property - Blanket Building & Contents

Comprehensive General Liability
Products and Completed Operation
Personal Advertising Injury Limit
Bodily Injury & Property Damage

Boiler and Machinery

Comprehensive Automobile Liability
Commercial Crime Section

Commercial Inland Marine (Hardware/Software)

School Board Legal Liability

Workmen's Compensation:

Each accident

Disease Each employee

Disease Aggregate

4,110,853 $

6,000,000

6,ooo,ooo

6,ooo,ooo

100,000,000

6,ooo,ooo

25,000

25,000

1,000,000

2,000,000

2,000,000

2,000,000

132,000

150,000

10,000

5,000

500

500

5,000

5,000

Source: District Records



SINGLE AUDIT SECTION



EXHIBIT K- 1

NTGHTLT|{GER' COLAVTTA & VOLPA
A Profes s ion al As s o c ialion

Certffied Public Accountants
991 S. Black Horse Pike

P.O. Box 799
Williamstown, Nf 08094

(Bs6) 629-3111
Fax (856) 728-2245

September 21,201

REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPIANCE AND OTHER MATTERS

BASED ON AII AUDIT F'INANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable President and
Members of the Board of Education
Borough of Newfield School District
County of Gloucester, New Jersey

V/e have audited the financial statements of the govemmental activities, each major fund,
and the aggregate remaining fund information of the Board of Education of the Borough of Newfield
School District, in the County of Gloucester, State of New Jersey, as of and for the fiscal year ended
June 30, 2}ll,which collectively comprise the Board of Education of the Borough of Newfield
School District's basic financial statements and have issued our report thereon dated September 21,
201I. V/e conducted our audit in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Audíting Støndørds, issued by the Comptroller General of the United States; and audit requirements
as prescribed by the Division of Finance and Regulatory Compliance, Department of Education,
State ofNew Jersey.

Internal Control Over Financial Reporting

In planning and perfor-ming our audit, we considered the Board of Education of the Borough
ofNewfield School District's internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial staternents, but not for
the purpose of expressing an opinion on the effectiveness of the Borough of Newfield Board of
Education's internal control over financial reporting. Accordingly, we do not express an opinion on
the eflectiveness of the Board of Education of the Borough of Newfield School District's internal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material wealvtess is a deficiency,
or a combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented, or detected and
corrected on a timely basis.
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identifu all deficiencies in
intemal control over financial reporting that might be def,rciencies, significant deficiencies, or
material weaknesses. We did not identify any deficiencies in intemal control over financial reporting
that we consider to be material weaknesses. as defined above.

We noted certain matters that we reported to management of the Borough of Newfield Board
of Education, in the separate Auditor's Management Report Dated September 21,2011.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Board of Education of the
Borough of Newfield School District's financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Støndørds and audit requirements as prescribed by the Division of
Finance and Regulatory Compliance, Department of Education, State of New Jersey.

This report is intended for the information and use of the audit committee, management, the
Borough of Newfield Board of Education, the New Jersey State Department of Education and other
federal and state awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

Respectfu lly submitted,

NIGHTLINGER, COLAVITA & VOLPA, PAtuØ
n6^o{dcolavita, CPA
Licensed Public School Accountant
No.915

N IG HT LI NG EE CO TAVITA & VO LPA A P r ofe ss ional A s s ocidt ion Certifred Public Accountants



NTGHTLn{GER' COLAVTTA & VOLPA
A Profes s ional As s o ciølíon

C ertift ed Pu b lic Acco untants
991 S. Black Horse Pike

P.O. Box 799
Williamstown, Nl 08094

September 2l,20ll

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE }VITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFF'ECT ON EACH

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE \ilITH NEW JERSEY OMB CIRCULAR 04-04

The Honorable President and
Members of the Board of Education
Borough of Newfield School District
County of Gloucester, New Jersey

Compliance

V/e have audited the Board of Education of the Borough of Newfield School District, in the
County of Gloucester, State ofNew Jersey, compliance with the types of compliance requirements
described in the New Jersey Støte Aíd/Grant Compliønce Sapplementthat are applicable to each of
its major state programs for the fiscal year ended June 30, 201I. The Borough of Newfield Board of
Education's major state programs are identified in the srunmary of auditor's results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts and grants applicable to each of its major state progr¿rms is the
responsibility of the Borough of Newfield Board of Education's management. Our responsibility is
to express an opinion on the Borough of Newfield Board of Education's compliance based on our
audit.

'We 
conducted our audit of compliance in accordance with auditing standards generally

accepted in the United States of America; the standards applicable to financial audits contained in
Government Audítíng Standørds, issued by the Comptroller General of the United States; the audit
requirements as prescribed by the Division of Finance and Regulatory Compliance, Department of
Education, State of New Jersey and New Jersey OMB's Circular 04-04, Síngle Audit Polícyfor
Recípíents of Federal Grants, State Grants and Støte Aíd. Those standards and New Jersey OMB's
Circular 04-04,require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major state progr¿rm occrüred. An audit includes examining, on a
test basis, evidence about the Borough of Newfield Board of Education's compliance with those
requirements and performing such other procedures, as we considered necessary in the
circumstances. 'We 

believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination of Borough of Newfield Board of Education's compliance
with those requirements.

EXIIIBIT K.2

(Bs6) 629-3111
Fax (856) 728-2245
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In our opinion, the Board of Education of the Borough of Newfield School District, in the

County of Gloucester, State of New Jersey, complied, in all material respects, with the requirements

referred to above that could have a direct and material effect on each of its major state programs for
the fiscal year ended June 30, 2011.

Internal Control Ov,er Co1pliance

Management of the Borough of Newfield School District's Board of Education is
responsible for establishing and maintaining effective internal control over compliance with the
requirements of laws, regulations, contracts and grants applicable to state programs. In planning and

performing our audit, we considered The Borough of Newfield Board of Education's internal control
over compliance with requirements that could have a direct and material effect on a major state

program to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with NJ OMB
Circular 04-04, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
Borough of Newfield School District's Board of Education's internal control over compliance.

A deficiency in internal control over compliance exits when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect and correct, noncompliance with a type of
compliance requirement of a state program on a timely basis. Amaterial wealmess ín internal
control over compliance is a deficiency, or combination of deficiencies, in intemal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a state program will not be prevented, or detected and corrected, on a
timely basis.

Our consideration of the internal control over compliance was for the limited pufpose
described in the first paragraph of this section and was not designed to identi$r all deficiencies in
internal control over compliance that might be deficiencies, significant deficiencies or material
weaknesses. V/e did not identiff any deficiencies in intemal control over compliance that we
consider to be material weaknesses, as defined above.

This report is intended for the information and use of the audit committee, management, the
Borough of Newfield Board of Education, the New Jersey State Department of Education, other state

awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties. However, this report is a matter of public record and its
distribution is not limited.

Respectfu lly submitted,

NIGHTLINGERO COLAVITA yoLPA, PA

Licensed Public School Accountant
No.915

N IG HT L' N G ER, CO UV ITA & VO LPA A P rofe ssional Association Certified Public Accountants



Federal Grantor/Pass-Through Grantor/
Program Title

U.S. Department of Education

Pâssed-through State Department of Education:
Special Revenue Fund:

I.D.E.A. Part B, Basic 84.027 |DEA-3580-11

Total U.S. Deoartment of Educat¡on

Total Federal Financial Assistance

Grant or
Federal State

CFDA Project
Number Nùmber
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NEIVF'IELD SCHOOL DISTRICT
SCHEDULE OF'EXPENDMURES OF'F'EDERAL AWARDS - SCHEDULE A

F'OR THE F'TSCAL YEAR ENDED JUNE 30.2011

Program Balanceat Carryover
orAward Grant June30, (Walkover) Cash Budgetary
Amount Period 2010 Amount Received Expenditures

The acconpanying Notes to Financial Statements and Notes to the Schedules ofFinancial Assistance are an integral part ofthis schedule.

These firnds were not audited in accordance with OMB Circula¡ A-133 since the total ofall federal grant expendih¡res was less than $500,000

911l10 lo 8131111 $ 42.581

Repayment Dueto
ofPrior lAccounts Deferred Grantor at

Adjust- Year Receivable) Revenue June30,
ment Balances June 30,2011 20lf

42,581

$ 42,581 $ (42,581)

$ (42,581)

(42,581)

K-3



Strte Gr¡ntor/Progmm T¡tle

State Depa¡tmmt of Edu€tion:
Gøqal Fund:

Equaliation Aid
Se@rity Aid
Spæial Eduøtion Categorical Aid
Extraordinary Aid
Extraordinary Aid
Non Public Træspoñation
Non Public Trmportation

Total Gentra.l Fund

State Department of Education:

Balane at June 30,2010 Bal¿nce at Jutr€ 30,2011
Defered fPrcgram Rwenue Carryover Rw6ue/

Grant or St¡tc or award Grent (,Á.ccountr l)ue to (lYalkover) C¡¡h Budgef¡ry (Accounts Interfund Due to
Project Nümber --3gggot Period Reæ¡v¡ble) Gretrtor Amount Reeived Expenditu;$ ùæivablÐ p¡y&ble cmntor

P¿ssed - Through State Deparbneú ofEdu€tion
Spæial Revenue Fud:

N.J. Nonpublic Aid:
Auiliary Seryices:

Tnnsportation
Bæic Skills
ESL

Hmdicapped Sewiæs:
Supplemental Instructiotr
Examinatioû & Clæsiñcation
Corective Speech

Total Spæial Rwenue Fund

Total State Fimcial Assistmce

I l-495-034-5120-078
I l-495-034-5 120-084

r l-495-034-5120-089
r0-100-034-5 120-473

I l-100-034-5 120-473

l 1-495-034-5 120-014

l0-495-034-5 120-014

$. l,130,853
r7,210

120,734

56,953

19,095

2,726
2,396

l r-100-034-5 120-068

I t-r00-034-s120-067
l l-100-034-5120-067

I l-100-034-s120-066
1 l-100-034-5120-066
I l-100-034-5120-066

Tllllo to 613011l

7lUl0 to 6/30111

7llll0 to 6130lll
7lll09 to 6130/10 $
TllllOto 6130lll
TUlOro 6130lll
'ilt 109 to 6l30lto

14,209 TUIOto 6130lll
49,650 TUlo to 6130111

2,476 TUlo to 6l30ltt

'1,504 7/Ul0to6ßOlll
16,428 TlUlOto6130lll
33,32'l Tltlloto6ßOl1t

(56,953)

(2,396)

(59,349)

$ 1,042,694
t5,542

108,660

56,953

4396

$ (1,130,853)
(17,270)

(t20,734)

(19,095) $ (19,095)
(2;126) (2,726)

t,226,245

(s9,34e)

(r,290,678) (21,821)

14,209

49,650

2,4't6

1,504
16,428
33,327

MEMO
Cumulative

Budgetary Totsl
Ræeivable Erpetrditürc

K-4

(14,209)
(48,897)

(2,476)

(7,s04)
(16,427)
(3r,2t4)

t23,594

$ 1,349,839 $ (1,41 1,405) $ (21,821)

$ 88,159

1,'128

12,074

(120,727)

$ 1,130,853

t'|,2'lo
t20,734

19,095

2,'t26

$101.96r

'753

I
2,113

r.290.678

$ 2,867

14,209

48,897

2,476

7,504
16,427

3t,214

$ 10l,96r

t20.72'l

$ t.4l 1.405
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EXTIIBIT K.5

NEIVFIp,L.D SCHOOL DISTRICT
NOTE$ TO THE SCHEDULES qF pXPENDITURES OF AWARDS

AND FINANCIAL ASSISTANCE
JUNE 30,2011

NOTE 1: GENERAL

The accompanying schedules of expenditures of federal awards and state financial assistance include federal
and state award activity of the Board of Education, Borough of Newfield School District. The Board of
Education is defined in Note I to the Board's basic financial statements. All federal and state awards received
directly from federal and state agencies, as well as federal awards and state financial assistance passed
through other government agencies is included on the schedules of expenditures of federal awards and state
financial assistance.

NOTE 2: BASIS OF'ACCOUNTII\G

The accompanying schedules of expenditures of awards and financial assistance are presented on the
budgetary basis of accounting with the exception of programs recorded in the food service fund, which are
presented using the accrual basis of accounting. These bases of accounting are described in Note 2 to the
Board's basic financial statements. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, f ocal Governments, and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of the basic financial statements.

NOTE 3: RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue fund on a GAAP basis.
Budgetary comparison statements or schedules (RSI) are presented for the general fund and special revenue
fund to demonstrate finance-related legal compliance in which certain revenue is permitted by law or grant
agreement to be recognized in the audit year, whereas for GAAP reporting, revenue is not recognized until the
subsequent year or when expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with the exception
of the revenue recognition of the one or more deferred June state aid payments in the current budget year,
which is mandated pursuant to N.J.S.A.18A:22-44.2. For GAAP purposes pa5iments are not recognized until
the subsequent budget year due to the state deferral and recording of the one or more June state aid payments
in the subsequent year. The special revenue fund is presented in the accompanying schedules on the grant
accounting budgetary basis, which recognizes encumbrances as expenditures and also recognizes the related
revenues, whereas the GAAP basis does not. The special revenue fund, where applicable, also recognizes the
one or more state aid June payments in the current budget year, consistent with N.J.S.4.18 A:22-4.2.

The net adjustment to reconcile from the budgetary basis to the GAAP basis is ($10,412) for the general fund
and none required for the special revenue fund. See Note 2 (the Notes to Required Supplementary
Information) for a reconciliation of the budgetary basis to the modified accrual basis of accounting for the
general and special revenue funds. Awards and financial assistance revenues are reported in the Board's basic
financial statements on a GAAP basis as presented on the following page:
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r.{E\ilFIELD SCHOOL prSTRrCT
NOTES TO THE SCHEDUL4S OF EXPENDITURES OF A\ryARDS

AND F'INANCIAL ASSISTANCE
JUNE 30.2011

(Continued)

NOTE 3: RELATIONSHIP TO BASIC F,INANCIAL STATEMENTS (CONT'D)

Federal State Total

EXHIBIT K-5

General Fund

Special Revenue Fund
$ $ 1,301,090 $ 1,301,090

42,581 120,727 163,308

Total Awards & Financial Assistance $ 42,581 $ t ,421,817 S 1A64,398

NOTE 4: RELATIONSHIP TO FEDERAL AND STATE F.INANCIAL RE,PORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and
state financial reports.

NOTE 5: FEDERAL AND STATE LOANS OUTSTANDING

The Borough of Newfield School District had no loan balances outstandingatJune 30, 2011.

NOTE 6: OTHER

Per the NJ Department of Education website, there was no amount reported as TPAF Pension Contributions
paid by the state on behalf of the district for the year ended June 30, 2011.



-75-

EXIIIBIT K.6
NEWFIELD SCHOOL DISTRICT

SCHEDULE OF'FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Section I - Summarv of Auditor's Results

: X'inancial Statements

¡ Type of auditor's report issued:

:; Internal control over financial reporting:

Unqualified

1) Material weakness (es) identified?

2) Significant deficiencies identified?

Noncompliance material to general-purpose
financial statements noted?

Federal Awards N/A

Intemal control over major programs:

1) Material weakness (es) identified?

2) Significant deficiencies identified?

Type of auditor's report issued on compliance for
major programs:

Any audit findings disclosed that are required to be
reported in accordance with section .510(a) of
Circular A-133?

ves X no

none
yes X reported

yes X no

yes

yes

no

none
reported

yes

CFDA Number(s) Name of Federal Program or Cluster

No Major Federal Programs

Dollar threshold used to distinguish between type A and type B programs: $ 300.000.00

Auditee qualified as low-risk auditee? x _ yes
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NE\üF'IELD SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE F'ISCAL YEAR ENDED JUNE 30,2011
(continued)

Section I - Summary of Auditor's Results (continued)

EXIIIBIT K-6

yes X no

none
yes X reported

State Awards

Dollar threshold used to distinguish between type A and type B programs: $ 30p"000.00

Auditee qualified as low-risk auditee? x .----- yes

Internal control over major programs:

Type of auditor's report issued on compliance for major programs: Unqualified Opinion

Any audit findings disclosed that are required to
be reported in accordance with NJOMB
Circular Letter 04-04

Identification of major programs:

yes X no

1) Material weakness(es) identified?

2) Significant deficiencies identified that
are not considered to be material
weaknesses?

GMIS Number(sl

tt-495-034-5t20-078
tt-495-034-s 120-084
lI-49s-034-5r20-089

Name of State Program

Equalization Aid
Security Aid

Special Education Categorical Aid

Section II - Financial Statement Findings

Findine: NONE
Criteria or specific requirement:
Condition:
Context:
Effect:
Cause:
Recommendation:
Managementts response:
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: EXHIBIT K.6

NEWF'IELD SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

: FOR THE FISCAL YEAR ENDED JUNE 30,2011
(continued)

l

: Section III - Federal Awards and State Financial Assistance
Findings and Questioned Costs

; FEDERAL AWARDS N/A

Findine:

r Information on the federal program:

Criteria or specific requirement:

Condition:

Ouestioned Costs:

Context:

Effect:

Cause:

Recommendation:

Manaqementts resDonse:

STATE A\ryARDS

F'indins: NONE

Information on the state program:

Criteria or specifïc requirement:

Condition:

Ouestioned Costs:

Context:

Effect:

Cau.se:

Recommendation:

Managementts resDonse:
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EXHIBIT K-7

NE}VFIELD SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30,2011

This section identifies the status of prior - year findings related to the basic financial statements and

Federal and State awards that are required to be reported in accordance with Chapter 6.12

Government Auditing Standards, US OMB Circular A-133 (Section .315 (aXb)) and New Jersey

OMB's Circular 04-04.

STATUS OF'PRIOR - YEAR FINDINGS

NONE


