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Business Office. Mr. LARRY MATHIS
520 Nugentown Road Superintendent
. P.0. Box 248 Mr. STEPHEN J. BRENNAN, M.B.A, CP.A
Little Egg Harbor, NJ Business Administrator/
08087 Board Secretary

Telephone (609) 296-3106

FAX (609) 294-951%

November 27, 2012

Honorable President and
Members of the Board of Education of the
Bass River School District

Dear Board Members:

The Comprehensive Annual Financial Report {CAFR) of the Bass River School District for the fiscal year ended June
30, 2012 is hereby submitted. Responsibility for both the accuracy of the data, the completeness and fairness of the
presentation, including all disclosures, rests with the Superintendent and Business Administrator of the district. To
the best of our knowledge and belief, the data presented in this report is accurate in all material respects and is
reported in a manner designed to present fairly the financial position and results of operations of the various funds
and account groups of the district. All disclosures necessary to enable the reader to gain an understanding of the
district’s financial activities have been included.

The Comprehensive Annual Financial Report is presented in four sections: Introductory, Financial, Statisticat and
Single Audit. The introductory section includes this transmittal letter, the district's organizational chart and a list of
principal officials. The financial section includes the general purpose financial statements and schedules, as well as
the auditor's report hereon. The statistical section includes selected financial and demographic information generally
presented on a two or three year basis. The district is required to undergo an annual single audit in conformity with
the provisions of the Single Audit Act of 1984 and the US Office of Management and Budget Circular A-133, “Audits
of States, Local Governments and Nen-Profit Organizations” and the State Treasury Circular Letter 98-07 OMB,
“Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid”". Information related to this single
audit, including the auditor's report oh the internal control structure and compliance with applicable laws and
regulations and findings and recommendations, is the single audit section of this report.

The Bass River School District is an independent reporting entity within the criteria adopted by the GASB as
esfablished by NCGA Statement No. 3. All funds and account groups of the district are included in this report. The
Bass River Board of Education and its school constitute the district’s reporting entity.

The District provides a full range of educational services appropriate to grade fevels Pre-K through 6. This includes
regular as well as special education for handicapped students. The Bass River School Disfrict was monitored by the
Department of Education during the 2009-2010 school year and determined to have met or exceeded all criteria
stated in the evaluation. The district completed the 2011-2012 fiscal year with an average enrcllment of 123.5
students, which is an increase of 3.20 students from the previous year's enrollment of 120.3. The following details
the changes in the student average daily enrollment of the district over the last seven years:
AVERAGE DAILY ENROLLMENT
(TEN-YEAR HISTORY)

FISCAL YEAR ENROLLMENT

2001-02 147.2 Lo ‘
2002-03 149.9

2003-04 132.3

2004-05 128.5

2005-06 134.9

2008-07 120.0

2007-08 127.0

2008-09 107.0

2009-10 127.7
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Independent Auditors Report

The Honorable President and
Members of the Board of Education
Bass River Township School District
County of Burlington

New Gretna, New Jersey

I have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund and the aggregate remaining fund information of the Board of Education of the
Bass River Township School District, in the County of Burlington, State of New Jersey, as of and for the
fiscal year ended June 30, 2012 which collectively comprise the District’s basic financial statements as
listed in the table of contents, These financial statements are the responsibility of the Bass River Township
Board of Education’s management. My responsibility is to express opinions on these financial statements
based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issned
by the Comptroller General of the United States; and audit requirements as prescribed by the Office of
School Finance, Department of Education, State of New Jersey. Those standards require that I plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Bass River Township Board of Education’s internal control over
financial reporting. Accordingly, I express no opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles nsed and significant estimates made by management, as well as evaluating the overall financial
statement presentation. I believe thatmy audit provides a reasonable basis for my opinions.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Bass River Township Board of Education, in the
County of Burlington, State of New Jersey, as of June 30, 2012, and the respective changes in {inancial
position and, where applicable, cash flows thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, 1 have also issued my report dated November 27,
2012 on my consideration of the Bass River Township Board of Education’s internal control over financial
reporting and on my tests of its compliance with certain provisions of laws, regulations, contracts avd grant
agreements and other matters. The purpose of that report is to describe the scope of my testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral part of an

6



audit performed in accordance with Government Auditing Standards and should be considered in assessing

the results of my audit.

The Management Discussion and Analysis and Budgetary Comparison Information on pages 9 through 13
and 39 through 48 are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. I have
applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information. However, I did not
audit the information and express no opinion on it.

My audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Bass River Township Board of Education’s basic financial statements. The accompanying
introductory section, and other supplementary information such as the combining and individual fund
financial statements, long-term debt schedules, and statistical tables are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The combining and
individual fund financial statements and long-term debt schedules have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in my opinion, are fairly stated in all
material respects in relation to the basic financial statements taken as a whole. The introductory section
and statistical tables have not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, I express no opinion on them.

The accompanying schedules of expenditures of federal awards and state financial assistance are presented
for purposes of additional analysis as required by New Jersey OMB’s Circular 04-04, Single Audit Policy
Jfor Recipients of Federal Grants, State Grants and State Aid and are not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in the andit
of the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

4 [ (:/ )
MICHAEL P. GRO
Licensed Public Sclool Accountant

No. CS02231
Gross & Company, LL.C

November 27, 2012
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BASS RIVER TOWNSHIP BOARD OF EDUCATION
Management’s Discussion and Analysis
Fiscal Year Ended June 30, 2012

This section of the Bass River Township Board of Education’s Comprehensive Annual Financial Report presents our
discussion and analysis of the District’s financial performance during the fiscal year that ended on June 30, 2011. Please
read it in conjunction with the transmittal letter at the front of this report and the District’s financial statements, which
immediately follow this section.

Management’s Discussion and Analysis (MD&A) is a new element of Required Supplementary Information specified in the
Governmental Accounting Standards Board’s (GASB) Statement No 34 —Basic Financial Statements-Management's
Discussion and Analysis-for State and Local Governments issued in June 1999 that is now being required by the New Jersey
State Department of Education. Certain comparative information between the current fiscal year (2011-2012) and the prior
fiscal year (2010-2011) is required to be presented in the MDé&A.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements. The District’s
basic financial statements comprise three components: 1) District-wide financial statements, 2) Fund financial statements,
and 3) Notes to the financial statements. This report also contains required supplementary information and other
supplementary information in addition to the basic financial statements themselves. 1

District-wide financial statements. The district-wide financial statements are designed to provide readers with a broad
overview of the District’s finances, in a manner similar to a private-sector business.

The statement of net assets (A-1) presents information on all of the assets and liabilities of the District, with the difference
between the two reported as net assets. Over time, increases or decreases in net assefs may serve as a useful indicator of
whether the financial position of the District is improving or deteriorating,

The statement of activities (A-2) presents information showing how the net assets of the District changed during the most
recent fiscal year. All changes in net assets are reporied as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reporied in this statement for some items that
will only result in cash flows in future fiscal periods.

The district-wide financial statements can be found as Exhibits A-1 and A-2 in this report.

Fund financial statements. A fund is a group of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The District, like other state and local governments, uses fund |
accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds of the District |
can be divided into three categories: governmental funds, proprietary funds and fiduciary funds.

Governmental funds
Govermmenta) funds are used to account for essentially the same functions reported as governmental activities in the district-

wide financial statements. However, unlike the district-wide financial statements, governmental fund financial statements
focus on the near-term inflows and outflows of spendable resources, as well as on balances of spendable resources available
at the end of the fiscal year. Such information may be useful in evaluating the District’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the district-wide financial statements, it useful to compare |
the information presented for governmental funds with similar information presented for governmental activities in the i
district-wide financial statements. By doing so, readers may better understand the long-term impact of the District’s near —
term financing decision. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balance provide a reconciliation to facilitate this comparison between govemmental funds

and governmental activities. , §

The District maintains four individual governmental funds. Information is presented separately in the governmental fand
balance sheet and the governmental fund statement of revenues, expenditures and changes in fund balance for the general
fund, special revenue fund, capital projects fund and debt service fund. ‘

The basic governmental fund financial statements can be found as Fxhibits B-1 through B-3 in this report.



Proprietary funds

__ The District maintains one proprietary fund type, an enterprise fund. The e i i atipns

that are financed and operated in a manner similar to private business enterprises, where the intent of the District is that the
costs of providing goods or services be financed through user charges. The food services enterprise fund provides for the
operation of food services in all schools within the District. The proprietary fund has been included within business-type
activities in the district-wide financial statements.

The food services fund detail financial statements can be found as Exhibits B-4 through B-6 in this report.

Fiduaciary funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the governmental entity. Fiduciary
funds are not reflected in the district-wide financial statements because the resources of those funds are not available o

support the District’s own programs.

The District uses trust and agency funds to account for resources held for student activities and groups, for payroll
transactions and for the District’s unemployment trust fund.,

The basic fiduciary fund financial statements can be found as Exhibits B-7 and B-8 in this report.
Notes to the financial statements. The notes provide additional information that is essential for a full understanding of the
data provided in the district-wide and fund financial statements. The notes to the financial statements can be found after the

fund financial statements in this report.

Other Information. The combining and individual fund statements referred to earlier in connection with governmental and
enterprise funds are presented immediately following the notes to the financial statements.

FINANCIAL HIGHLIGHTS

Key financial highlights for the 2011-2012 fiscal year include the following:

e The General Fund’s portion of the local tax fevy hag been increased from FY 10-11 to FY 11-12 by $23,817. The

general fund’s local tax levy is $1,214,630.
*  The Debt Service Fund’s portion of the local tax levy is $0.
»  The General Fund’s unassigned fund balance $164,584.
e  State aid was decreased by $11,683.

District-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of the District’s financial position. The following table
provides a summary of net assets:

Governmental Business-Type
Activities Activities Total

Current and other assets 3 583,221 0 $ 583,221
Capital assets, net 604,002 0 004.002

Total assets 1,187,223 0 1,187,223
Long-term liabilities outstanding 02,841 62,841
Other liabilities 29.076 0 29076

Total liabilities 91,917 0 91,917
Net assets:
Investiments in capital assets net of related debt 604,002 0 604,002
Restricted 389,561 0 389,561
Unrestricted 101,743 0 101,743

Total net assets $ 1,095,306 0 $ 1,095,306




The District’s largest net asset is the restricted portion of the net assets shown above. Resiricted assets represent resources
that are subject to external restrictions on how they may be used. Within this category, the largest balance is building and -
building improvements, $604,002.

The District’s investment in capital assets within the net assets above, less any related debt used to acquire those assets that
is still outstanding is $604,002.

The unrestricted net assets may be used to meet the District’s ongoing obligations to student, employees, and creditors. The
wirestricted net assets include the amount of long-terrn obligations that are not invested in capital assets, such as
compensated absences.

At the end of the current fiscal year, the District is able to report a positive balance in total net assets. The same situation
held true for the prior fiscal year.

The following table provides a summary of revenues and expenses for the District’s governmental and business-type
activities and the change in net assets from the prior year:

Governmental Business-Type
Activities Activities Total
Revenues:
Program revenues:
Charges for services ] $ 0 0 3 0
Operating grants & contributions 93,637 0 93,637
General revenues:
Property taxes 1,214,680 1,214,680
Federal & state aid not restricted
10 specific purposes 1,037,238 1,037,238
Miscellaneous (includes interest & tuition) 19,761 0 19.761
. Total Revenue 2,365,316 0 2,365,316
Expenses:
Instructional services 983,786 983,786
Support services 1,291,497 1,291,497
Food service 0 0
Interest on long-term debt 0 0
Unallocated depreciation 71.809 4] 71,809
Total Expenses 2.347.092 0 2,347,092
Increase/(decrease) in net assets before transiers 18,224 0 18,224
Transfers 0 0 0
Change in net assets ‘ 18,224 0 18,224
Net assets — beginning 1,077,082 0 1,077,082
Net assets — ending 3 1.085.306 0 $ 1,095,306

Financial Analysis of the District’s Funds

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental Funds. The focus of the District’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the District’s financing requirements.
The unreserved fund balance is divided between designated balances and undesignated balances. The capital projects fund is
restricted by state law to be spent for the purpose of the fund and is not available for spending at the District’s discretion.

1¢




Financial Information at Fiscal Year-End

The following schedule presents a summary of the general fund, special revenue fund and debt service fund revenues for the
fiscal year ended June 30, 2012 and the amount and percentage of increases and (decreases) in relation to prior year
revenues. The Capital Projects fund has been excluded, as amounts vary substantially from year to year.

Increase/ Percent of

Percent {Decrease)  Increase/
Revenue From 2011  (Decrease)
Local Sources: $ 1,236,839 5229% § 29,762 274 %
State Sources 1,037,238 43.85% (11,683) (1.29) %
Federal Sources 91,239 3.86 % (74,5000 (47.87) %
Total _ $_2365.316 100.00%  $ (53,998) 220)%

The increase in Local Sources was due to an increase in miscellaneous revenue and tax levy. The decrease in State Sources
was due to an increase in general fund category state aids.

The following schedule presents a summary of general fund, special revenue fund, and debt service fund for the fiscal year
ended June 30, 2012 and the percentage of increases and (decreases) in relation to prior year amounts. The Capital Projects
fund has been excluded as amounts vary substantially from year to year.

Increase/ Percent of
Percent (Decrease) Increase/
Amount of Total From 2009 (Decrease)
Current Expenditures:

Instruction $ 1,064,786 43.80 % $ 117,689 13.13 %
Undistributed © 1,291,497 53.13 % 116,660 8.80 %
Capital Outlay 74,516 3.07% 54,308 171.59 %
Debt Service: 0 0.00 % 0 __0.00%
$2.430.799 100.00 % ¥ 288..637 12.02%

The increase is dus to increases in instruction. Also the decreases are due to decreases in undistributed and capital outlay.

General Fund Budgetary Highlights

Throughout the year, as necessary, budget transfers were effectuated between budget accounts to re-align the 2011-12
budget. Based on financial results of 2011-12, unrestricted fund balances decreased to $65,633.

Proprietary Funds

The District’s proprietary fund provides the same type of information found in the district-wide financial statements, but in

‘more detail.,

The Food Services Enterprise fund was operated by the Pinelands Regional School District for the 2011-12 school year.

11



Capital Assets

At June 30, 2012 the District had capital assets of $604,002, net of depreciation, which includes, land improvements,
buildings/building improvements, machinery and equipment.

The following provides a summary of the capital assets held by the District:

Governmental Business-Type
Activities Activities
Land Improvements $77,317
Machinery & Equipment 451,843 3 0
Buildings/Building Improvements 1,477,629 0
Total § 2,006,789 5 0

Additional information on the District’s capital assets can be found in Note 4 to the basic financial statements.

Debt Administration and Other Obligations
At June 30, 2012, the District had no outstanding debt issues.

Additional information on the District’s debt administration and other obligations can be found in Note 5 to the basic
{inancial statements.

Economic Factors and Next Year’s Budget

»  The District anticipates that the approved 2012-2013 budget will be adequate to satisfy all 2012-13 financial needs,
barring any significant unexpected situations or conditions unforeseen af this time.

Requests for Information

This financial report is designed to provide a general overview of the Bass River Township School District’s finances for all
these with an interest in the District’s finances. Questions conceming any of the information provided in this report or
requests for additional financial information should be addressed to the Business Administrator/Board Secretary’s Office,
Bass River Township Board of Education, PO Box 304, 11 North Maple Avenue, New Gretna, New Jersey 08224,
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EXHIBIT A-1

BASS RIVER TOWNSHIP SCHOOL DISTRICT
STATEMENT OF NET ASSETS
JUNE 38, 2012

Governmental Business-Type Total Total
* Activities Activities 2012 2011
ASSETS
Cash and Cash Eguivalents $ 268,433 - $ 268,433 § 357,070
Investments - - - -
Receivables - Net 42,161 - 42,161 100,355
Prepaid Expenses - - - -
Inventory - - - -
Restricted assets:
Cash and Cash Equivalents 8,627 - 8,627 (13,599
Capital Reserve Account - Cash 190,000 - 196,000 50,000
Emergency Reserve Account - Cash 24,000 - 24,000 24,000
Maintenance Reserve Account - Cash 50,000 - 50,000 50,000
Capital assets:
Non-depreciable - - - -
Depreciable, Net (Nate 4) 604,002 - 604,002 590,459
Total Assets $ 1,187,223 - $ 1,187,223 % 1,158,285
LIABILITIES
Accounts Payable $ 23,790 - i 23,790 % 29,198
Contracts Payable - - - -
Payable to Federal Government - - - -
Payable to State Government - - - -
Deferred Revenue 5,286 - 5,286 -
Nencurrent Liabilities (Note 3)
Due Within One Year - - - -
Due Beyond One Year 62,841 - 62,841 52,005
Total Liabilities 91,917 - 91,917 81,203
NET ASSETS
Invested in Capital Assets, Net of Refated Debt 604,002 - 604,002 590,459
Restricted for:
Debt Service - - - -
Capital Projects - - - -
Permanent Endowment - Nonexpendable - - - -
Other Purposes 389,561 - 389,561 319,247
Unrestricted 101,743 - 101,743 167,376
Total Net Assets $  1,095306 - $ 1,095,306 % 1,077,082

See accompanying Notes to Financial Statements.
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BASS RIVER TOWNSHIP SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENIITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2012

Total Net Change in Fund Balances - Governmental Funds (from B-2) § 15,517

Amounts reported for Governmenta] Activities in the Statement of Activities (A-2)

are different because:

Capital outlays are reported in governmental funds as expenditures. However, in
the Statement of Activities, the cost of those assets is allocated over their
estimated useful lives as depreciation expense. This is the amount by which

capital outlays exceeded depreciation in the period,
Depreciation Expense $ (71,809)

Capital Outlays 74,516
2,707
Repayment of bond principal is an expenditure in the governmental funds, but
the repayment reduces long-term liabilities in the Statement of Net Assets and
is not reported in the Statement of Activities.

In the Statement of Activities, certain operating expenses, €.g., compensated
absences (vacations) are measured by the amounts earned during the year.
In the governmental funds, however, expenditures for these itemns are reported
in the amount of financial resources used (paid). When the earned amount
exceeds the paid amount, the difference is reduction in the reconciliation {-);
when the paid amount exceeds the earned amount the difference is an addition

to the reconciliation. (+)
Revenues in the Statement of Activities which do not provide current financial
resources are not reported as revenues in the funds. (+)
$ 18,224

Change in Net Assets of Governmental Activities
See accompanying Notes to Financial Statements
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BASS RIVER TOWNSHIP SCHOOL DISTRICT
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
JUNE 30, 2012

ASSETS

Current Assets:
Cash & Cash Equivalents
Accounts Receivable - State
Accounts Receivable - Federal
Other Receivables
Inventories

Total Current Assets

Noncurrent Assets:
Restricted Cash & Cash Equivalents
Furniture, Machinery & Equipment
Less Accumulated Depreciation
Total Non Current Assets
Total Assets

LIABILITIES
Current Liabilities:
Accounts Payable
Interfund Payable
Compensated Absences
Total Current Liabilities

Noncurrent Liabilities:
Compensated Absences
Total Noncurrent Liabilities
Total Liabilities

NET ASSETS
Invested in Capital Assets Net of Related Debt
Restricted for:
Capital Projects
Unrestricted
Total Net Assets

See accompanying Notes to Financial Statements,
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Business -Type Activities -
Enterprise Funds
Food Service

‘Service

EXHIBIT B-4




BASS RIVER TOWNSHIP SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES, AND CHANGES TN FUND NET ASSETS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2012

Business-type Activities -
Enterprise Fund
Food
Service
Operating Revenues:
Charges for Services:

Daily Sales - Reimbursable Programs $ -
Daily Sales - Non-reimbursable Programs -
Special Functions -
Community Service Activities -
Miscellaneous -
Total Operating Revenues -

Operating Expenses:

Cost of Sales -
Salarjes "
Employee Benefits .
Cleaning, Repair, and Maintenance Services -
General Supplies -
Miscellaneous -
Depreciation

Total Operating Expenses -

Operating Income (Loss}) -

Nonoperating Revenues (Expenses):
State Sources:
State School Lunch Program -
State School Breakfast Program -
Federal Sources:
National School Lunch Program _ -
Regular Schoel Breakfast Program -
Food Distribution Program -
Interest & Investment Revenue -
Miscellaneous Expense -
Total Nonoperating Revenues (Expenses) -
Income (Loss) Before Contributions & Transfers
Capital Contributions -

Transfers In (Out) - (2,269)

Change in Net Assels (2,269)
Total net assets - beginning 2,269
Total net assets - ending $ -

See accompanying Notes to Financial Statements.
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BASS RIVER TOWNSHIP SCHOOL DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers
Payments to Suppliers
Payments to Employees & Employee Benefits
Net Cash Provided by (used for) Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State Sources
Federal Sources
Operating Subsidies and Transfers (to)/from Other Funds
Net Cash Provided by (used for) Non-capital Financing Activities

CASH FLOWS FROM CAPITAL & RELATED
FINANCING ACTIVITIES
Changes in Capital Contributions
Purchases of Capital Assets
Gain/Loss on Sale of Fixed Assets (proceeds)
Net Cash Provided by (used for) Capital & Related
Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest
Net Cash Provided by (used for) Investing Activities
Net Increase/(Decrease) in Cash & Cash Equivalents
Balaiices - Beginning of Year
Balances - End of Year

Reconciliation of Operating Income (Loss) to Net Cash Provided
by (used for) Operating Activities:
Operating Income (Loss)
Adjustments to Reconcile Operating Income (Loss) to Net Cash
Provided by {used for) Operating Activities
Depreciation and Net Amortizatjon
(Increase)/Decrease in Accounts Receivable, Net
(Increase)/Decrease in Inventories
(Increase)/Diecrease in Other Current Assets
Increase/(Decrease) in Accounts Payable
Total Adjustments
Net Cash Provided by (used for) Operating Activities

See accompanying Notes to Financial Statements.
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EXHIBIT B-6

Business-type Activities -
Enterprise Funds

Food
Service
$ -
(2,269)
(2,269)
(2,269)
2,269
s -
$ -
$ -



EXHIBIT B-7

BASS RIVER TOWNSHIP SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
JUNE 30, 2012
Unemployment Agency
Compensation Trust Fund
ASSETS .
Cash & Cash Equivalents $ 30,610 $ 49,856
Interfund Receivable - -
Total Assets b 30,610 A 49,856
LIABILITIES
Due to Student Groups $ - $ 7,695
Payroll Deductions & Withholdings - -
Payroll Reserve - -
Interfund Payable - 42,161
Total Liabilities - $ 49,856
NET ASSETS
Held in Trust for Unemployment Claims &
Other Purposes by 30,610

See accompanying Notes to Financial Statements.
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EXHIBIT B-8

BASS RIVER TOWNSHIP SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2012

Unemployment
Compensation Trust
ADDITIONS
Contributions:
Plan Member 3 2,231
Other -
Total Contributions —,7?,2?—
Investment Earnings:
Interest 18
Net Investment Earnings 18
Total Additions 2,249
DEDUCTIONS
Quarterly Contribution Reports -
Unemployment Claims 516
Operating Transfer Out - General fund -
Total Deductians 516
Change in Net Assets 1,733
Net Assets - Beginning of the Year 28,877
Net Assets - End of the Year ) $ 30,610

See accompanying Notes to Financial Statements.
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BASS RIVER TOWNSHIP SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Board of Education (Board) of Bass River Township School District (District) have
been prepared in conformity with generally accepted accounting principles (GAAP) as applied to government
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more significant of the Board's
accounting policies are described below. '

A. Reporting Entity;

The Board is an instrumentality of the State of New Jersey, established to function as an educational institution.
The Board consists of elected officials and is responsible for the fiscal control of the District. A superintendent
is appointed by the Board and is responsible for the administrative control of the District.

The primary criterion for including activities within the District's reporting entity, as set forth in Section 2100
of the GASB Codification of Governmental Accounting and Financial Reporting Standards is the degree of
oversight responsibility maintained by the District. Oversight responsibility includes financial interdependency,
selection of governing authority, designation of management, ability to significantly influence operations and
accountability for fiscal matters. The combined financial statements include all fund types of the District over
which the Board exercises operating control. The operations of the District include the elementary school
located in the Township of Bass River. There were ne additional entities required to be included in the
reporting entity under the criteria as described above, in the current fiscal year. Furthermore, the District is
not includable in any other reporting entity on the basis of such criteria.

B. Fond Accountme:

The accounts of the District are maintained in accordance with the principles of fund accounting to ensure
observance of Hmitations and restrictions on the resources available. The principles of fund accounting require
that resources be classified for accounting and reporting purposes mto funds types in accordance with

activities or objectives specified for the resources. Each fund is a separate accounting entity with a self-
balancing set of accounts. Funds are classified into three categories: governmental, proprietary and

fiduciary. Each category, in furn, is divided into separate fund types.

Governmental Fund Types

Geperal Fund: The general fund is the general operating fund of the Distriet and is used to account
for all financial resources except those required to be accounted for in another fund.

Special Revenue Fund: The District accounts for the proceeds of specific revernue sources (other
than major capital projects) that are legally restricted to expenditures for specified purposes in the
special revenue funds.

Capital Projects Fund: The capital projects fund is used to account for all financial resources to be used
for the acquisition or construction of major capital facilities (other than those financed by proprietary
funds).
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BASS RIVER TOWNSHIP SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

B. Fund Accounting (cont'd):

Debt Service Fund: The debt service fund is used to account for the accurmulation of resources for, and
the payment of principal and interest on bonds issued to finance major property acquisition, construction
and improvement programs.

Proprietary Fund Type:

Enterprise (Food Service) Fund: The enterprise fund accounts for all revenues and expenses
pertaining to cafeteria operations. The food service fund is utilized to account for operations that
are financed and operated in a manner similar to private business enterprises. The stated intent is
that the cost (i.e., expenses including deprecialion and indirect costs) of providing goods or services
1o the students on a continuing basis are financed or recovered primarily through user charges.

Fiduciary Fund Types:

Trust and Agency Funds: The trust and agency funds are used to account for assets held by the
District in a trustee or agency capacity for external parties and that cannot be used to support the

District’s own. programs.

Trust Funds {Unemployment Compensation Trust): Trust funds are used to account for assets held by |
the District in a trustee capacity and benefit those other than the District. |

Agency Funds (Payroll. Payroll Agency, and Student Activitiss Fund) Agency funds are used to
account for resources held and administered by the reporting district in a purely custodial capacity.
These funds typically involve only the receipts, temporary investment, and remittance of the resources
to external parties.

C. Basis of Accounting:

The modified accrual basis of accounting is used for measuring financial position and operating results of all
government fund types and fiduciary funds. Under the modified accrual basis of accounting, revenues are
recognized when they become both measurable and available. Measurable means the amount of the transaction
can be determined, and available means collectible within the current period or soon enough thereafter to be
used to pay liabilities of the current period. Expenditures are recognized in the accounting period in which

the fund liability is incurred, except for principal and interest on general long-term liabilities which are
recorded when due.

Ad Valorem (Property) Taxes are susceptible to accrual and under New Jersey State statute a municipality is
required to remit to its school district the entire balance of taxes in the amount voted upon or certified, prior to
the end of the school year. The District records the entire approved tax evy as revenue (accrued) at the start
of the fiscal year, since the revenue is both measurable and available. The District is entitled to receive moneys
under the established payment schedule and the unpaid amount is considered to be accounts receivable.
receivable.
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BASS RIVER TOWNSHIP SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

C. Basis of Accounting (cont'd):

The accrual basis of accounting is used for measuring financial position and operating results of proprietary
fund types. Under this method, reverues are recorded in the accounting period in which they are earned,
and expenses are recorded at the time liabilities are incurred.

D. Budeets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the general, special revenue, and
debt service funds. The budgets are submitted to the county office and are voted upon at the anmial school
election on the third Tuesday of April. Budgets are prepared using the modified accrual basis of accounting.
The legal level of budgetary control is established at fine item accounts within each fund. Line itern accounts
are defined as the lowest (most specific) level of detail as established pursuant to the minimum chart of
accounts referenced in N.J.A.C. 6:20-2A.2(m)1. All budget amendments must be approved by School Board
resolution. Budget amendments during the year ended June 30, 2011 were msignificant.

Formal budgetary integration into the accounting system is employed as a managerient control device during
the year. For governmental funds there are no substantial differences between budgetary basis of accounting
and generally accepted accounting principles with the exception of the Jegally mandated revenue recognition
of the last state aid payment for budgetary purposes only and the special reverue fund as noted below.
Encumbrance accounting is also employed as an extension of formal budgetary integration in the governmental
fund types. Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant accounting hudgetary basis.

The grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary basis recognizes
encumbrances as expendinires and also recognizes the related revenues, whereas the GAAP basis does not.
Sufficient supplemental records are maintained to ailow for the presentation of GAAP basis financial reports.

E. Encumbrances:

Under encumbrances accounting, purchase orders, contracts and other commitments for the expenditure of
resources are recorded to reserve a portion of the applicable appropriation. Open encumbrances in governmental
funds, other than the special revenue fund, are reported as reservations of fund balances at fiscal year end as
they do mot constitute expenditures or liabilities but rather commitments related to unperformed contracts

for goods and services.

Open encumbrances in the special revenue fund for which the District has received advances are reflected in
the balance sheet as deferred revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be made at the

beginning of the next fiscal year to increase the appropriation reflected in the certified budget by the outstanding
encumbrance amount as of the current fiscal year end.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont'd)

E. Short-Term Interfund Receivables/Payables;
Short-term interfund receivables/payables represent amounts that are owed, other than charges for goods or
services rendered to/from a particular fund in the District, and that are due within one year.

G, Inventories and Prepaid Expenses:

Inventories and prepaid expenses which benefit future periods, other than those recorded in the enterprise fund,
are recorded as an expenditure during the year of purchase.

Enterprise fund inventories are valued at cost, which approximates market, using the first-in-first-out (FIFO)
method. Prepaid expenses in the enterprise fund represent payments made to vendors for services that wiil

benefit periods beyond June 30, 2012.

H. Capital Assets:

During the vear ended June 30, 1994, the District established a formal system of accounting for its general
capital assets. General capital assels acquired or constructed subsequent to June 30, 1994 are recorded at original
cost. General capital assets acquired or constructed prior to the establishment of the formal system are valued

at cost based on historical records or through estimation procedures performed by an independent appraisal
company. Donated capital assets are valued at their estimated fair market value on the date received.

General capital assets are reflected as expenditures in the applicable governmental funds, and the related assets
are reported in the district-wide financial statements. Expenditures which enhance the asset or significantly
extend the useful life of the asset are considered improvements and are added to the capital asset's current
capitalized cost. The cost of normal repairs and maintenance are not capitalized,

Depreciation of the assets of the governmental activities in the district-wide financial statements and the
machinery and equipment in the proprietary fund types is computed using the straight-line method. The
following estimated useful lives are used to compute depreciation:

Building & Building Improvements 7-50 years
Machinery and Equipment 7-20 years

1. Compensated Absences: ‘ |

The District accounts for compensated absences as directed by Governmental Accounting Standards Board
Statement No. 16 (GASB 16), "Accounting for Compensated Absences.” A liability for compensated absences
attributable to services already rendered and not contingent on a specific event that is outside the control of
the employer and employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in accordance with the District's
personnel policies. Upon termination, employees are paid for accrued vacation. The District's policy permits |
employees to accumulate unused sick leave and carry forward the full amount to subsequent years. Upon
retirement employees shall be paid by the District for the unused sick leave in accordance with the District's
agreements with various employee unions.
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

J. Deferred Revenue;

Deferred revenue in the special revenue fund represents cash which has been received, but not yet earned. See
Note 1 (e) regarding the special revenue fund.

K. Loneg-Term Oblipations:

Long-term liabilities are recognized as a liability of a governmental fund when due, or when resources have been
accumulated in the debt service fund for payment early in the following year. For other long-term obligations,
only that portion expected to be financed from expendable available financial resources is reported as a fund
liability of a governmental fund. The remaining portion of such obligations is reported in the long-term

labilities.
L. Fund Equity:

Contributed capital represents the zmount of fund capital contributed to the proprietary funds from other funds.
Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a
specific future use. Designated fund balances represent plans for future use of financial resources.

Under CEIFA, beginning in the 1996-97 year, the school districts' auditors are to perform the calculation of ;
excess surplus at Fune 30 in accordance with N.J.S.A. 18A:7F-7, as amended by P.L. 2004, ¢.7 (81701}, for all :
regular and county vocational school districts. Any amounts calculated in excess of 2% that have not been

appropriated in the 2011-12 original budget certified for taxes must be reported in the "Restricted Fund Balance”

" category as general fund "Reserved Fund Balance - Excess Surplus” in the 2012 Comprehensive Annual

Financial Report and appropriated in the 2012-13 budget for property tax relief.

M. Memorandum Only - Total Columns:

Total columns are captioned "memorandum only" to indicate that they are presented only to facilitate financial

analysis. Dates in these columns do not present financial position, results of operations, or changes in {inancial

position in conformity with generally accepted accounting principles. Neither are such data comparable to a

consolidation. Interfund eliminations have not been made in the aggregation of this data.

N. Comparative Data:

Comparative total data for the prior year has been presented in order to provide an understanding of changes in
the District's financial position and cperations.

0. State Facilities Tuition:

As per the State Department of Education, tuition payments for state facilities are automatically deducted from
the state aid payments which are received via electronic transfers. The state requires that school districts
reflect such iransactions on their school district records by recording revenue received with a non-cash receipt
and disbursements made with a non-check payment.
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 2. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash and cash equivalents include petty cash, change funds, cash in banks and all highly liquid investments
with a maturity of three months or less at the time of purchase.

Investments are stated at cost, which approximates market. The Board classifies certificates of deposit which
have original maturity dates of more than three months, but less than twelve months from the date of purchase,

as investments,

Deposits:

New Jersey statutes require that school districts deposit public funds in public depositories located in New
Jersey which are insured by the Federal Deposit Insurance Corporation, the Federal Savings and Loan
Insurance Corporation, or by any other agency of the United States that insures deposits made in public
depositories. Schood districts are also permitied to deposit public funds in the State of New Jersey Cash

Management Fund.

New Jersey statules require public deposttories to maintain collateral for deposits of public fumds that exceed
depository limits as follows:

The market value of the collateral must equal at least 5% of the average daily balance of collected
funds on deposit

in addition to the above coilateral requirement, if the public funds deposited exceed 75% of the
capital funds of the depository, the depository must provide collateral having a market value at
least equal to 100% of the amount exceeding 75%.

All collateral must be deposited with the Federal Reserve Bank of New York, the Federal Reserve

Bank of Philadelphia, the Federal Home Loan Bank of New York, or a banking institution that is a
member of the Pederal Reserve System and has capital funds of not less than $25,000,000.

Investments:
New Jersey statutes permit the Board to purchase the following types of securities:

a. Bonds or other obligations of the United States or obligations guaranteed by the United States.
b. Bonds of any Federal Intermediate Credit Bank, Federal Home Loan Bank, Federal National
Mortzage Agency or of any United States Bank for Cooperatives which have a maturity date

not greater than twelve months from the date of purchase.

¢. Bonds or other obligations of the school distriet.
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 2. CASH AND CASH EQUIVALENTS AND INVESTMENTS (cont'd)

Investments (cont’d):

As of June 30, 2012, cash and cash equivalents and investments of the District consisted of the following:

Cash & Cash _
Equivalents Investments Totai
Checking accounts b 357,526 - $ 357,526

Investments - _
3 357,526 - $ 357,526

During the period ended June 30, 2012, the District held no investments. The carrying amount of the
Board's cash and cash equivalents and investments at June 30, 2012 and the bank balance was
$357,526, of which $200,000 was covered by FDIC insurance.

NOTE 3. CAPITAL RESERVE ACCOUNT

Capital reserve accounts may be established by New Jersey school districts for the accumulation of funds for
use as capital ouflay expenditures in subsequent fiscal years. A capital reserve account is maintained in the
general fund and its activity is included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in the district's approved Long
Range Facilities Plan (LRFP). Upon submission of the LREP to the department, a district may deposit funds
into the capital reserve at any time upon board resolution through the transfer of undesignated, unreserved '
general fund balance or of excess undesignated, mnreserved general fund balance that is anticipated in the
budget certified for taxes. Post-April 2004 transfers must be in compliance with P.L. 2004, ¢.73 (S1701).
Pursuant to N.J.A.C. 6:23A-5.1(d) 7, the balance in the account cammot at any time exceed the local support
costs of uncompleted capital prejects in its approved LREF,

NOTE 4. CAPITAL ASSETS

The foilowing schedule is a summarization of the changes in capital assets by source for the fiscal year
ended June 30, 2012.

oo DXpendimures from: | Less:
Baiance, General Special Capital Accumulated Balance,
6/30/2011 Fund Revenue Projects Disposals  Depreciation  6/30/2012
Building '
& building
mmprovements § 1,480,430 58,104 - - - (934,532) § 604,002
Construction
in Progress - - - - - - -
Machinery :
& equipment 451,843 16,412 - - - (468,255). -
TOTAL $ 1,932,273 74,516 - - - (1,402,787) § 604,002
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 5. GENERAL LONG-TERM LIABILITIES

During the fiscal year ended June 30, 2012 the following changes occurred in Habilities reported in the general
long-term liabilities:

Balance Balance Due Within

6/30/2011 Issued Retired 6/30/2012 One Year
Obligations under Capital Leases $ - - - $ -1 3 -
Compensated Absences 52,005 10,836 - 62,841 -
Serial Bonds Payable - - - - -
5 52,005 10,836 - 3 62,8411 3% -

A. Bonds Pavable:
As of June 30, 2012 the Beard had ne outstanding bonds.

B. Bond Authorized But Not Issued:
As of June 30, 2012 the Board had no anthorized and unissued bonds.

NOTE 6. PENSTON PLANS

Plan Descriptions:

Substantially all of the Board's employees participate in one of the following contributory defined benefit public
employee retizement systems which have been established by State statute: the Teachers' Pension and Annuity
Fund (TPAF) or the Public Employees' Retirement System (PERS). These systems are sponsored and
administered by the State of New Jersey. The Teachers' Pensions and Annuity Fund retirement system is
considered a cost-sharing, multiple-employer plan with a special funding situation, as under current statute all
employer comntributions are made by the State of New Jersey on behalf of the District and the system.'s other
related non-coniributing employers. The Public Employees' Retirement System is considered a cost-sharing,
multiple-employer plan.

Teachers' Pension and Anmiity Fund

The Teachers' Pension and Annuity Fund was established in January, 1955 under the provisions of N.J.S.A.
18A:66 to provide coverage including post-retirement health care to substantially all full-time public school
etployees in the State. Membership is mandatory for such employees and vesting occurs after ten years of
service for pension benefits and 25 years for health coverage. Members are eligible for retirement at age 60
with an annual benefit generally determined to be 1/60th of the average anmual compensation for the highest
three fiscal years' compensation for each year of membership during years of creditable service. Early
retirement is available to those under age 60 with 25 or more years of credited service. Anyone who retires
early and is under age 55 receives retirement benefits as calculated in the above-mentioned formula but at a
reduced rate (ome quarter of one percent for each month the member lacks of aftaining age 55).
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NOTES TO FINANCIAL STATEMENTS
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MNOTE 6. PENSION PLANS (cont'd)

Public Employees' Retirement System

The Pubiic Employees' Retirement System was established in January, 1955 under the provisions of N.J.S. A.
43:15A to provide coverage including post-retirement health care to substantialli

the State or any county, municipality, school district or public agency provided the employee is not a member

of another State-administered retirement system. Membership is mandatory for such employees and vesting
occurs after 8 to 10 years of service and 25 years for health care coverage. Members are eligible for retirement
at age 60 with an annual benefit generally determined to be 1/60th of the average annual compensation for the
highest three fiscal years' compensation for each year of membership during years of creditable service. Early
retirernent is available to those under age 60 with 25 or more years of credited service. Anyone who retires early
and is under age 55 receives retirement benefits as calculated in the above-mentionad formula but at a reduced
rate (one quarter of cne percent for each month the member lacks of attaining age 55).

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly
available financial report that includes the financial statements and required supplementary information for
TPAF and PERS. The financial reports may be obtained by writing to the State of New Jersey, Department
of the Treasury, Division of Pensions and Benefits, P.O. Box 293, Trenton, New Jersey 08625-0295.

Significant Legislation

During the year ended June 30, 1997, legislation was enacted authorizing the New Jersey Economic
Development Authority (the "Authority") to issue bonds, notes or other obligations for the purpose of
financing, in full or in part, the State of New Jersey's portion of the unfunded accrued Lability under the
State of New Jersey retirement systems. On June 30, 1997, the Authority issued bonds pursuant to this
legislation and $1,347,688,0633 and $241,106,642 from the proceeds of the bonds were deposited into the
investment accounts of TPAF and PERS, respectively.

As a result of additional legislation enacted during the year ended June 30, 1997 (Chapter 115, P.L. 1997}, the
asset valnation method was changed from market-related value to full-market value for the valuation reports
dated March 31, 1996. This legislation also contained a provision to reduce the employee contribution rates
under TPAF and PERS by 1/2 of 1 percent to 4.5 percent for calendar years 1998 and 1999, and to allow for
a reduction in the employee's rate after calendar year 1999, providing excess valuation assets are available.
The legislation also provided for a reduction m the normal contributions of the State to the systems

from excess assets for FY's 1998 and 1999, and local employers for FY 1998, and thereafter, authorizes the
State Treasurer (o reduce the normal contributions of State and local employers to the systems, to the extent
possible, from up to 100% of excess assets through FY 2002, and on a declining maximurm percentage of

excess thereafter.

Due to the enactment of the legislation described above, the State of New Jersey's portion of the unfunded
accrued liability under each retirement systermn was eliminated.
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 6. PENSION PLANS (cont'd)

Funding Policy

The contribution policy is set by New Jersey State statutes, and contributions are required by active

members and contributing employers. Plan member and employer contributions may be amended by State of
New Jersey legislation. TPAF and PERS provide for employee contributions of 4.5% of employees' annual
compensation, as defined. Employers are required to contribute at an actuarially determined rate in both
TPAF and PERS. The actuarially determined contribution includes funding for cost-of-living adjustments,
noncontributory death benefits, and post-retirement medical premivms. Under current statute, the District is
a non-contributing employer of the TPAF.

The Board's contribution ta PERS for the years ended June 30, 2012, 2011 and 2010 were $17,264, $25,300, and
$20,763 respectively, equal to the required contributions for each year.

During the year ended June 30, 2012, the State of New Jersey contributed $81,315 to the TPAF for post-
retirement benefits on behalf of the Board. Also, in accordance with N.J.S.A. 18A:66-66, the State of New
Jersey reimbursed the Board $72,484 during the year ended June 30, 2012 for the employer's share of
social security contributions for TPAF members as calculated on their base salaries. These amounts have
been included in the basic financial statements and schedules as revenues and expenditures in accordance

with GASB 24.

NOTE 7. POST-RUTIREMENT BENEFITS

Chapter 384 of Public Laws 1987 and Chapter 6 of Public Laws 1990 required TPAF and PERS, respectively,
to fund post-retirement medical benefits for those State employees who retire after accumulating 25 years

of crediied service o1 on a disability retirement. P.L. 2007, ¢.103 amended the law to eliminate the funding
of post-retirement medical benefits through the TPAF and PERS. It created separate funds outside of the
pension plans for the funding and payment of post-retirement medical benefits for retired state employees

and retired educational employees. As of June 30, 2011 there were 93,323 retirees receiving post-retirement
medical benefits. The cost of these henefits is funded through contributions by the State in accordance

with Chapter 62, P.L.. 1994, Funding of post-retirement medical premiums changed from a pre-funding basis
to a pay-as-you-go basis beginning in fiscal year 1994,

The State is also responsible for the cost attributable to Chapter 126, P.L. 1992, which provides free health
benefits t¢ members of PERS and the Alternate Benefit Program who retired from a board of education or
county college with 25 years of service. In fiscal year 2011, the State paid $144 million toward Chapter 126

benefits for 15,709 eligible retired members.

NOTE 8. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters,
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NOTE 3. RISE MANAGEMENT (cont'd)

Property and Liability Insurance - The District maintains commercial insurance coverage for property, liability,
student accident and surety bonds. A complete schedule of insurance coverage can be found in the Statistical
Section of this Comprehensive Annual Financial Report.

New Jersey Unemployment Compensation Insurance - The District has elected to fund its New Jersey | |

Unemployment Compensation Insurance under the "Benefit Retmbursement Method.” Under this plan, the
District is required to reimburse the New Jersey Unemployment Trust Fund for benefits paid to its former
employees and charged to its account with the State. The District i3 billed guarterly for amounts due to the
State. The following is a summary of District contributions, employee contributions, reimbursements to the
State for benefits paid, and the ending balance of the District's expendable trust fund for the current year
and the previous twe years:

Fiscal District Employee Amount Operating Ending
Year Contrib. Contrib. Reimbursed  Transfers Balance
2011-12 $ 18 2,231 516 - 3 30,610
2010-11 24 3,025 3,778 - 28,877
2009-10 84 3,434 7,206 - 29,606
NOTE 9, INTERYUND RECEIVABLES AND PAYABIES
The following interfund balances remained on the balance sheet at June 30, 2012;
Interfund Interfund
Fund Receivable - DPayable i
General Fund $ 42,161.00 3 -
42.161.00 |

Payroll Agency Fund -

$ 42,161.00 § 42,161.00

NOTE 10. FUND BALANCE APPROPRIATED

General Fund - Of the $554,145 General Fund balance at June 30, 2012, $13,738 is reserved for |
encumbrances; $0.00 has been legally restricted in accordance with N.J.A.C. 6A:23-8.5()); $49,350 is reserved
as excess surplus in accordance with N.J.S.A. 18A:7F-7 (362,473 of the total reserve for excess surplus has been |
appropriated and included as anticipated revenue for the year ending June 30, 2013); $190,000 has been reserved

in the Capital Reserve Account; $50,000 has been reserved in the Maintenance Reserve Account; $24,000 has

been reserved in the Emergency Reserve Account; $0.00 has been appropriated and included as anticipated

revenue for the year ending June 30, 2012; and $164,584 is unreserved and unassigned.
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JUNE 30, 2012

NOTE 11. CALCULATION OF EXCESS SURPLUS

In accordance with N.J.S. A, 18A:7F-7, as amended by P.L. 2004, c.73 (S1701), the designation for Reserved Fund
+ Balance - Excess Surplus is a required calculation pursuant to the New Jersey Comprehensive Educational

Improvement and Financing Act of 1996 (CEIFA). New Jersey school districts are required to reserve the

General Fund fund balance at the fiscal vear end of June 30 if they did not appropriate a required minimum

amount as budgeted fund balance in their subsequent years' budget. The excess fund balance at June 30,

2012 is $49,350.

NOTE 13. DEFICIT FUND BALANCES
The District has a deficit fund balance of $0.00 in the General Fund and $0.00 in the Special Revenue Fund as of

June 30, 2312 as reported in the fund statements (moedified accrual basis). N.J.S.A. 18A:22-44.2 provides that in
the event a state school aid payment is not made until the following school budget year, districts must record the
delayed one or more Fune state aid payments as revenue, for budget purposes only, in the current school budget
year. The bill provides legal authority for schoel districts to recognize this revenue in the current budget year.

For intergovernmental transactions, GASB Statement No. 33 requires that recognition (revenue, expenditure, asset,
liability) should be in symmetry, i.e., if one government recognizes an asset, the other government recognizes

a liabitity. Since the State is recording the June state ald payment(s) in the subsequent fiscal year, the school
district cannot recognize the June state aid payment(s} {(on the GAAP financial statements) until the year the

State records the payable. Due to the timing difference of recording the June state aid payment(s), the General
and Special Revermie Fund balance deficit does not alone indicate that the district is facing financial difficulties.

Pursuant to N.J.S A, 18A:22-44.2 any negative unreserved, undesignated general fund balance that is reported
as a direct result from a delay in the June payment(s) of state aid unti] the following fiscal year, is not considered in
violation of New Jersey statute and regulation nor in need of corrective action.
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NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION




EXHIBIT C-3

BASS RIVER TOWNSHIP SCHOQL DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE

NOTE TO RSI
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues and Expenditures

Sources/Inflows of Resources
Actual amounts (budgetary basis) "revenues"
from the budgetary comparison schedules
Difference - budget to GAAP:
Grant accounting budgetary basis differs from GAAP
in that encumbrances are recognized as expenditures,
and the related revenue is recognized.

State aid payment recognized for GAAP statements in the

current year, previously recognized for budgetary purposes.

State aid payment recognized for budgetary purposes, not
recognized for GAAP statements until the subsequent year.

Total revenues as reported on the statement of revenues,
expenditures, and changes in fund balances -
governmental funds.

Uses/outflows of resources

Actual amounts (budgetary basis) "total outflows" from
the budgetary comparison schedule

Differences - budget to GAAP:

Encumbrances for supplies and equipment ordered but
not received are reported in the year the order is
placed for budgetary purposes, but in the year the
supplies are received for financial reporting purposes.

Transfers to and from other funds are presented as
outflows of budgetary resources but are not $
expenditures for financial reporting purposes.

Net transfers (outflows) to general fund

Total expenditures as reported on the statement of
revenues, expenditures, and changes in fund
batances - governmental funds

General Special Revenue
" Fund Fund

[C-1] $ 227645000 {C2)] § 93,637.00

80,645.00 -

(85,416.00) -

[B-2] $ 227167900 [B-2] § 93,637.00

$ 2,256,162.00 b 93,637.00

[(B-2] § 2,256,162.00 [B-2] § 93,637.00

See accompanying Notes to Financial Statements.
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EXHIEIT H-1
BASS RIVER TOWNSHIP SCHOOL DISTRICT
COMBINING STATEMENT OF FIDUCIARY NET ASSETS

JUNE 30, 2012
Unemployment Agency Total
Compensation Trust Fund 2012
ASSETS
Cash & Cash Equivalents $ 30,610 49,856 5 80,466
Interfund Receivable . - “ ' -
Tatal Assets 3 30,610 49,856 3 80,466
LIABILITIES
Due to Student Groups $ - 7,695 $ 7,695
Payroll Deductions & Withholdings ' - - -
Payroll Reserve - - -
Interfund Payable - 42,161 42,161
Total Liabilities g - 49,856 49,856
NET ASSETS
Held in Trust for Unemployment Claims :
& Other Purposes §_ 30,610 30,610
Total Net Assets 30,610
Total Net Assets & Liabilities ~ b 80,466

Sec accompanying Notes to Financial Statements.
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EXHIBIT H-2
BASS RIVER TOWNSHIP SCHOOL DISTRICT
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FOR THE YEAR ENDED JUNE 39, 2012

Unemployment Total
Compengation Trust 2012
ADDITIONS
Contributions: '
Plan Member $ 2,231 $ 223
Other - -
Total Contributions 2,231 2,231
Investment Earnings:
Interest 18 18
Net Investment Earnings 18 18
Total Additions 2,249 2,249
DEDUCTIONS
Quarterly Contribution Reports - -
Unemployment Claims 516 516
Scholarships Awarded - -
Operating Transfer Out - General Fund - -
Total Deductions 516 516
Change in Net Assets 1,733 1,733
Net Assets - Beginning of the Year 28,877 28,877
Net Assets - End of the Year $ 30,610 $ 30,610

See accompanying Notes to Financial Statements.
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ASSETS

Cash & Cash Equivalents

Total Assets

LIABILITIES

Due to Student Groups

Total Liabilities

BASS RIVER TOWNSHIP SCHOOQL. DISTRICT
STUDENT ACTIVITY AGENCY FUND
SCHEDULE OF RECEIPTS AND DISBURSEMENTS

EXHIBIT H-3

JUNE 30, 2012
Balance Balance
Tune 30, 2011 Receipts Disbursements June 30, 2012
$ 10,620 9,297 12,222 $ 7,685
¥ 10,620 9,297 12,222 $ 7,695
$ 10,620 9,297 12,222 $ 7,695
\ 10,620 9,297 12,222 $ 7,695

See accompanying Notes to Financial Statements.
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EXHIBIT H-4

BASS RIVER TOWNSHIP SCHOOL DISTRICT

PAYROLL AGENCY FUND
SCHEDULE OF RECEIPTS AND DISBURSEMENTS
JUNE 30, 2011
Balance Balance
June 30. 2011 Receipts Disbursements June 30, 2012
ASSETS
Cash & Cash Equivalents b 54,112 1,509,943 1,521,894 $ 42161
Total Assets § 54,112 1,509,943 1,521,894 $ 42,161
LIABILITIES
Payroll Deductions & Withholdings hY 20,901 717,421 738,322 $ -
Interfund Payable 32,063 42,161 32,063 42,161
Payroll Reserve 1,148 750,361 751,509 -
Total Liabilities 5 54,112 1,509,943 1,521,894 % 42,161

See accompanying Notes to Financial Statements.
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Bass River Township School District
Statistical Section

Imtroduction to Statistical Section

Contents

Financial Trends
These schedules contain trend information to help the reader
understand how the district’s financial performance and well
being have changed over time.

Revenue Capacity ‘
These schedules contain information to help the reader assess the
district’s most significant local revenue sources, the property tax.

Debt Capacity
These schedules present information to help the reader assess the
affordability of the district’s current levels of outstanding debt
and the district’s ability to issue additional debt in the future.

Demographic and Economic Information
These schedules offer demographic and economic indicators to
help the reader understand the environment within which the
distriet’s financial activities take place.

Operating Information
These schedules contain service and infrastructure data to help
the reader understand how the information in the district’s
financial report relates to the services the district provides and

the activities it performs.
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62-66

67-70
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EXHIBIT J-2

Page | ofd
BASS RIVER TOWNSHIP SCHOOL DISTRICT
CHANGES IN NET ASSETS
LAST NINE FISCAL YEARS
(accrunl basis of accounting)
Fiscal Yenr Ending June 30,
2004 2005 2006 2007 2008 2009 2010 2011 2012

Expenses
Governmental activilies:

Insbuction
Regular g 546,004 § 550,726 % 654,756 § 691,882 § 657,082 & 691,045 § 635,133 3§ 791,050 ¥ 809,726
Special edncation 189,277 201,052 132,016 140,371 146,123 127,023 168,119 136,446 140,070
Other special instructon 21,847 30,855 11,004 10,786 18,565 20,018 21,066 10,380 17218
Vocational - - - - - - - - -
Other instruction 630 - - - 10,621 9,511 8,924 9,241 16,772
MNonpublic school programs - - - - - . - - R
AdultZcontinning education programns - - - - - - - - -

Support Services
Tuition 8,497 17,148 56,721 97,378 21,109 105,733 136,317 - -
Student & instruction related services 222 445 237,056 276,815 308,544 327,577 331,692 270,743 247,962 296,627
General administration 125,964 127,405 129,543 132,188 176,313 116,367 122,600 129,137 127,099
School adminisirative services 98,127 54372 30,758 - 28,309 23,916 25,682 58,038 58,770 60,790
Ceniral services - - - - - - - - -
Administrative information technology - - - - - - - - -
Plant operations & maintenaice 175,782 185,123 219,994 211,192 235,747 212,673 218,556 207,895 211,694
Pupil transportation 63,367 74,617 77,303 77,416 82,081 95,473 109,106 87,340 90,318
Qther support services 400,236 445 548 478,014 579,016 599,552 454,425 472,843 443,733 490,370

Special Schoals 3,094 3,500 3,000 4,333 2,964 8,848 - - -

Charter Schools - - - - - - - - -

Interest on long-termn debt 28,086 21,886 15,086 2,486 3,286 - - - -

Unaliocaled depreciation 48316 41,136 51,755 51,182 41,660 111,399 49,079 25,765 86,408

Total governmental activities expenses 1,931,672 1,950,424 2,136,765 2,342,683 2,346,596 1,309,889 2,262,515 2,147,719 2,347,092
Business-type activities:
Food service 50,417 63,376 64,755 70,402 74,831 70,890 - - -
Child care - - - - - - - - -
Total business-type activities expenses 50,417 63,376 64,755 70,402 74,831 70,890 - - -
Total district expenses $ 1,082,089 § 2,053,800 § 2,201,520 § 2.4 13,085 § 2421427 § 2,380,77% ¥ 2,262,515 § 2,147,719 § 2,347,092
Program Revenues
Governmental aclivities:

Charges for services: 5 - 8 - ¥ - 5 - 8 - % - % - % - 3% -
Instruction (tuition) - - - - - - - - -
Pupil transportation - - - - - - - - -
Ceniral and other support services - - - - - - - - -

Operating grants and contributions 99,939 112,115 105,704 100,180 113,013 93,353 48,702 168,137 93,637

Capital grants ané contributions - - - - - - - - -

Total goverminental activities program revenves 29,939 112,115 106,704 100,130 113,013 93,353 48,702 168,137 93,637
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EXHIBIT J-2

Page 2 0f 2
BASS RIVER TOWNSHIP SCHOOL DISTRICT
CHANGES IN NET ASSETS
LAST NINE FISCAL YEARS
(accrual basis of accounting)
Fiscal Year Ending June 30,
2004 2005 2006 2007 2008 2009 2010 2011 2012

Program Revenues, cont'd.
Business-type activities:

Charges for services:

Food service 23,505 25,644 27,676 22,488 22,501 20,871 - - -
Child care - - - - - - - - -

Operating grants and contributions 17,421 15,774 18,698 [8,194 20,797 17,334 - - -

Capital grants and contributions - - . - - - - - -
Tatal business-type activifies propram revenues 40,926 41,418 46,374 40,682 43,298 38,205 - - -
Total dishict program revenues § 140,865 § 153,533 % 153,078 § 140,862 ¥ 156,311 § 131,558 § 48,702 % 168,137 ¥ 93,637
Net (Expense) Revenue
Governmental activities $ (1,831,733) ¥ (L,878,309) § (2,030,061) § (2,242,503 § (2,233,583) B (2,216,536} § (2,213,813) § (1,979,582) § (2,253,455)
Business-type acttvities - {9,491) (21,958) (18,381) (29,720) (31,533) (32,685) - - -
Total district-wide net expense $ (1,841,224) § (1,900,267) § (2,048,442) § (2,272,213} § (2,265116) § (2,24%,221) 3§ (2,213,813) § (1,979,582) § (2,253,455)
General Reveaues and Other Changes in Net Assels
Governmental activities;

Property taxes levied for general purposes,net  § 942,045 § 980407 § 972303 3 1,007,169 § L,061,755 § 1,104,225 § 1,148,394 § 1,190,863 5 1,214,680

Taxes levied for debt service 57,204 54,435 51,666 48,897 25,138 - - - -

Federal & State Aid not resricted 1,036,521 1,069 400 1,079,157 1,154,764 1,181,703 1,048,020 1,013,929 1,046,523 1,037,238

Transpodation fees fiom other LEA's - - - - - - - - -

Tuikion received 8,300 - - - - - 19,000 - 17,300

Investment eamings 556 5,140 9,433 9,012 6,133 - 2,153 441 312

Miscellaneous income 46,305 546 714 157 - 10,440 5,345 13,350 2,149

Transfers (12,819) 6,339 (2,368) (30,253) (30,241) (32,158) - - -
Total govermnental activities 2,078,112 2,116,267 2,110,407 2,189,946 2,244 488 2,130,527 2,188,521 2,251,177 2,271,679
Business-type activities:

Investment eamings 130 318 675 227 &7 15 - - -

Transfers 12,819 23,661 2,868 30,253 30,241 32,158 (3,896) - -
Total business-type activities 12,949 23,97% 3,543 30,480 30,308 32,173 (3,896} - -
Total distict-wide $ 2,091,060 § 2,140246 § 2,113,950 § 2,220,426 § 2,274,796 § 2,162,700 § 2,184,925 & 2251177 § 2271679
Clhange in Net Assets
Govemmental activities $ 246379 § 237,958 § 80346 § (52,557) § 10,905 % (86,009) % (24,592 § 271,595 & 18,224
Business-type activities 3,458 2,021 (14,838) 760 (1,225) (512) (3,896) - -
Total district $ 249,837 § 239,979 § 65508 § {51,797) § 9680 % (86,521) % (28,888) § 271,595 3§ 18,224
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General Fund
Reserved
Unreserved

Total general fund

All Other Governmental Funds
Reserved
Unreserved, repoited in:
Special revenue fund
Capital projects fund
Debt service fund
Permanent fund
Total all other governmenta) funds

BASS RIVER TOWNSHIP SCHOOL DISTRICT

FUND BALANCES, GOVERNMENTAL FUNDS

LAST NINE FISCAL YEARS

{modified accrual basis of accounting)

EXHIBIT J-3

Fiscal Year Ending June 30,

2004 2005 2006 2007 2008 2009 2010 2011 2012
241,215 421689 § 383614 212,277 90,419 $ 105548 97,712 $ 319247 § 164,584
58,336 57.077 57,077 128,038 207,078 163,490 163,764 219,381 389,571
299 551 478,766 8 440,691 340,315 297497 S 269,038 261476 § 538,628 § 554,155
- -8 - - -8 - -8 -8 -

{406) (406) (406) (406) (1,106) - - . -
(406) (406} (406) (406) (1,106) § - i i -
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EXHIBIT J-%

BASS RIVER TOWNSHIP SCHOOL DISTRICT
PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS

Collected within the Fiscal Year

. of the Levy"
Fiscal Year Taxes Levied for Percentage Caollections in
Ending June 30, the Fiscal Year Amount of Levy Subsequent Years
2002 3 2,011,146 $ 1,869,336 92.95% nfa
2003 2,272,642 2,090,824 92.00% n/a
2004 2,283,730 2,138,630 93.65% n/a
2005 2,382,678 2,208,447 92.69% nfa
2006 2,405,076 2,281,897 94.88% n/a
2007 2,585,501 2,449,045 94.72% n/a
2008 2,716,927 2,530,476 93.14% n/a
2009 2,735,750 2,535,748 92.69% n/a
2010 2,985,799 2,811,748 94.17% nfa
2011 2,954,269 2,805,337 94.96% nfa

Source: District records including the Certificate and Report of School Taxes (A4F form)

" School taxes are collected by the Municipal Tax Collector. Under New Jersey State Statute, a municipality
is required to remit the school district the entire property tax balance, in the amount voted upon or certified

prior to the end of the school year.
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BASS RIVER TOWNSHIP SCHOOL DISTRICT
RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING
LAST TEN FISCAL YEARS

General Banded Debt Outstanding

EXHIBIT J-11

Net General Percentage of

Fiscal Year General ) Bonded Debt Actual Taxable ]

Ending June 30, Obligation Bonds Deductions Qutstanding Value" of Property Per Capitah
2003 b 453,000 5 - 3 453,000 0.64% $ 290
2004 353,000 - 353,000 0.50% 226
2005 253,000 - 253,000 0.35% 162
2006 153,000 - 153,000 0.21% 98
2007 53,000 - 53,000 0.07% 34
2008 - - - 0.00% -
2009 - - - 0.00% -
2010 - - - 0.00% -
2011 - - - 0.00% -
2012 - - - 0.00% -

Note: Details regarding the district's outstanding debt can be found in the Notes to the
Financial Statements.

" See Exhibit NJ J-6 for property tax data.
b Population data can be found in Exhibit NT J-14.
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EXHIBIT J-12

BASS RIVER TOWNSHIP SCHOOL DISTRICT
DIRECT AND OVERLAPPING GOVERNMENTATL ACTIVITIES DEBT
AS OF JUNE 30, 2011

Estimated
Percentage Estimated Share of
Debt QOutstanding Applicable” Overlapping Debt
Governmental Unit '
Debt repaid with property taxes
Bass River Township $ 276,623 100.00% % 276,623
Rurlington County General Obligation Debt 379,858,498 0.45% 1,709,363
Regional School Debt - Township's share 620,920 100.00% 620,920
Subtotal, overlapping debt 2,606,506
Total direct and overlapping debt 5 2,006,906

Sources: Assessed value data used to estimate applicable percentages provided by the Burlington County
Board of Taxation. Debt outstanding data provided by each governmental unit.

Note: Overlapping governments are those that coincide, at least in part, with the geographic boundaries
of the District. This schedule estimates the portion of the outstanding debt of those overlapping
governments that is borne by the residents and businesses of Riverside Township. This process
recognizes that, when considering the District's ability to issue and repay long-term debf, the
entire debt burden borne by the residents and businesses should be taken into account. However,
this does not imply that every taxpayer is a resident, and therefore responsible for repaying the
debt, of each overlapping payment.

* For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated
using taxable assessed property values. Applicable percentages were estimated by determining
the portion of another governmental unit's taxable value that is within the district's boundaries
and dividing it by each unit's total taxable value,
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EXHIBIT J-14

BASS RIVERTOWNSHIP SCHOQOL DISTRICT
DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN FISCAL YEARS
. Per Capita Unemployment

Year Population® Personal Income® Personal Income® Rate®

2001 b 1,514 n/a ¥ 32,860 3.60%
2002 1,528 n/a 34,083 5.30%
2003 1,546 n/a. 36,513 5.20%
2004 1,353 n/a 37,105 4.80%
2005 1,549 n/a 38,575 3.70%
2006 1,559 nfa 40,520 4.10%
2007 1,547 n/a 42,398 3.70%
2008 1,510 _ n/a 44,077 5.10%
2009 1,511 n/a 46,584 8.70%
2010 1,447 n/a 47,391 9.00%

‘ * Population information provided by the NI Dept. of Labor and Workforce Development.
'  Personal income has been estimated based upon the municipal population and per capita personal income

presented.
¢ Per capital personal income by municipality estimated based upon the 2000 Census published by the US

Bureau of Economic Analysis.
¢ Unemployment data provided by the NJ Dept. of Labor and Workforce Development.
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EXHIBIT I-20

INSURANCE SCHEDULE
JUNE 30, 2012
Coverage Deductible
School Package Policy - Utica Mutual Ins. Co.
Property - Blanket Building & Contents $5,049,905.00 1,000
Commercial General Liability
General Apggregate 3,000,000.00 N/A
Products & Completed Operations Aggresg. 3,000,000.00 N/A
Personal & Advertising Injury - 1,000,000.00 N/A
Fach Occurrence 1,000,000.00 N/A
Fire Damage (Any one Fire) 300,000.00 N/A
Medical Expense { Any one Person) 10,000.00 N/A
Professional Liability 1,000,000.00 500
Comprehensive Automebile Liability
Hired & Non Owned Only 1,000,000.00 25
Commercial Crime Policy
Money-All Risk In/Out 50,000.00 N/A
Computer & Scheduled Equipment -
Utica National Ins. Group - Commercial Inland Marine
Computers 32,500.00 250
- Commercial Articles 3,750.00 250
Boiler & Machinery - Hartford Stm. Boiler
Boiler & machinery No limit 500
Business Interruption 12 months 500
Extra Expense 12 months 500
Umbrella Liability - Commercial Umbrella Excess
Umbrella Policy
Liability Limit 2,000,000.00 N/A
Annual Apgregate 2,000,000.00 N/A
Retained Limit 14,000.00 N/A
Public Employee's Fidelity Bonds -
Utica National Ins. Group
Board Secretary 100,000.00 N/A
Treasurer of School Monies 180,000.00 N/A
Blanket Employee Dishonesty Bond 50,000.00 100
Workers Compensation - Utica Mutual Ins. Co.
Each Accident 2,000,000.00 N/A
Disease-Policy Limit 2,000,000.00 N/A
Disease-Each Employee 2,000,000.00 N/A
Workers Comp. Supp!.- Utica Mutual Ins. Co.
100% N/A

Employee Liability
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SINGLE AUDIT SECTION




GROSS & COMPANY, LLC

Certified Public Accountant
Registered Municipal Accountant
Public School Accountant

Michael P. Gross, RMA, CPA, PSA P.O.Box 508
Phone: 609/494-2197 105 East i16th Street
Fax: 609/494-7054 Ship Bottom, NJ 08008 Joseph I.

Gross, CPARMA

Exhibit K-1

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable President and
Members of the Board of Education
Bass River Township School District
County of Burlington

New Gretna, New Jersey

I have audited the financial statements of the Board of Education of the Bass River Township School
District, in the County of Burlington, State of New Jersey, as of and for the fiscal year ended June 30,
2012, and have issued my report thereon dated November 27, 2012. I conducted my audit in accordance

. with auditing standards generally accepted in the United States of America; the standards applicable to

financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and audit requirements as prescribed by the Office of School Finance, Department of

Education, State of New Jersey.

Internal Contrgl Over Financial Reporting

Management of the Board of Education of the Bass River Township School is responsible for establishing
and maintaining effective internal control over financial reporting. In planning and performing my audit, I
considered the Bass River Township Board of Education’s internal control over financial reporting as a
basis for designing my auditing procedures for the purpose of expressing my opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Bass River
Township Board of Education’s internal control over financial reporting. Accordingly, I do not express an
opinion on the effectiveness of the Bass River Township Board of Education’s internal control over
financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatementson a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.
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My consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. I did not
identify any deficiencies in internal control over financial reporting that I consider to be material
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Bass River Township Board of Education’s
financial statements are free of material misstatement, I performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of my audit, and accordingly, I do not
express such an opinion. The results of my tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards and audit requirements as
prescribed by the Office of School Finance Department of Education, State of New Jersey

This report is intended solely for the information and use of management, the Bass River Township Board
of Education, others within the entity, and the New Jersey State Department of Education, and is not
intended to be and should not be used by anyone other than these specified parties.

MICHAEL P. GR(JSS

Licensed Public S¢hool Accountant
No. C802231
Gross & Company, LLC

November 27, 2012
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GROSS & COMPANY, LL.C

Certified Public Accountants
Registered Municipal Accountant
Public School Accountant

Michael P. Gross, RMA, CPA, PSA P.O.Box 508
Phone: 609/494-2197 105 East 16th Street
Fax: 609/494-7054 Ship Bottom, NJ 08008

Joseph 7. Gross, CPA,RMA

Exhibit K-2

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE
A DIRECT AND MATERIATL EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH NEW JERSEY OMB CIRCULAR 04-04

The Honorable President and
Members of the Board of Education
Bass River Township School District
County of Burlington

New Gretna, New Jersey

Compliance

I have audited the Board of Education of the Bass River Township School District’s, in the County of
Burlington, State of New Jersey, compliance with the types of compliance requirements described in the
New Jersey State Aid/Grant Compliance Supplementthat could have a direct and material effect on each of
the Bass River Township Board of Education’s major state programs for the fiscal year ended June 30,
2012. The Bass River Township Board of Education’s major state programs are identified in the summary
of auditor’s results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants applicable to each of its major state
programs is the responsibility of the Bass River Township Board of Education’s management. My
responsibility is to express an opinion on the Bass River Township Board of Education’s compliance basd

on my audit.

I conducted my audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; the audit requirements as prescribed by
the Office of School Finance, Department of Education, State of New Jersey; and New Jersey OMB’s
Circular 04-04, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Those
standards and New Jersey OMB’s Circular 04-04 require that I plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major state program occurred. An audit includes
examining, on a test basis, evidence about the Bass River Township Board of Education’s compliance with
those requirements and performing such other procedures as I considered necessary in the circumstances. 1
believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal
determination of the Bass River Township Board of Education’s compliance with those requirements.
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In my opinion, the Board of Education of the Bass River Township School District, in the County of

Burlington, State of New Jersey, complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major state programs for the
fiscal year ended June 30, 2012.

Internal Control Over Compliance

The management of the Board of Education of the Bass River Township School District is responsible for
establishing and maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts and grants applicable to state programs. In planning and performing my audit, 1
considered the Bass River Township Board of Education’s internal control over compliance with the
requirements that could have a direct and material effect on a major state program to determine the
auditing procedures for the purpose of expressing my opinion on compliance and to test and report on
internal control over compliance in accordance with New Jersey OMB’s Circular 04-04, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, I
do not express an opinion on the effectiveness of the Bass River Township Board of Education’s internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
state program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a state program will not
be prevented, or detected and corrected, on a timely basis.

My consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies or material weaknesses. 1 did not identify
any deficiencies in internal control over compliance that I consider to be material weaknesses, as defined
above.

This report is intended solely for the information and use of management, the Bass River Township Board
of Education, others within the entity, and the New Jersey State Department of Education, and is not
intended to be and should not be used by anyone other than these specified parties.

No. C502231
Gross & Company, LLC

November 27, 2012

81



€8

“INpaYOs STy Jo Wed [B1Foqul UE aTe Spreavy J0 sarmyrpuadxy Jo s3[npayag o] sajop Suduedwosse sy

- - - - - (00°6ET'16)  00'9ETLOY - (00°L66'ST) 8
- - - - - (00°6£Z°16) 00°9ET'L0T - (o0-Le6'sT)
- - - - - (00°€62'81)  00'ESL8Y - - TI/IE/R I1/1/8
- - - - - (00°965°E) 00°965°c - - TL/TESR 11/16
- - - - - - 00655 - (00'65¢"7) 11/1€/8 01/1/6
- - - - - (00706'sP) 00'706'SH - - TU/1E/8 1/1/8
- - - - - (00°2EL°6} 00'LEL'S - - TULE/8 116
- - - - - (00°60Z'LT) 0060Z°L1 - - TI/IE/R LI/1/6
- - - - - - 00°8€5°TT - (00'8E9°TT) §  TI/Tes8 o1/1/6
107HEI) SNMaiayg ETUCZNERET Saone[eg HIeUEnlpy  Saamipusdxy BiEENELER | Jarouy 1107 0Og sunf oL oIy
o] 2] pausys(] SIUNO%IY  sJERf loug Amejafpng use) (1en0[BM) B 20UR[RY poua ] jiein)
J0 Juamiedsy J3an01meD
Z10Z|°0¢ sun{ Je ssueTeq
TI0Z 0L 9N QIANE UVAXR VoS 801 404
¥ T1NTIHIS
STAVAY Tvd2Q3d 30 STAUTANTIXE 40 T HAZH0S
| JOMISId TOOHDS dIHSNADL d9ATY 65V E
e IR

00°E6L 81
00'965°€
00°LEL'9Y
00'%06°SY
00'LEL'S
00'60T'L1
00LLI0T 8

oy
prémy
10 weio1g

Tl va89
FAR K]
[T.Ld
AR}

Z10Z HTON
T10T €TON
10T §TON

Taqung
13alo1g aye)g
10 JIRIn)

86T PY
ELTHE
LT0P8
LTOFE
VIST+S
YO10'pR
Y01Q'v8

ToqEnN
Yaio
Terspa

SPARALY [BIIUEUL] [BISPAL [EJOY,

pung snussay [8R3dg [E)o L
(dvTd) g g TA 2D VESE
Tooyasald ‘g Hed VI AT
sy oseq ‘g wed VI AL
TenBay 91see ‘G 1Ed VAL
[edIoUTg 79 134383 ¥ 1B I L
¥ oHed AL
v ued TepL
TpunJ INUAANY [Eradg
uoneampq o 3dagq 21§ yInoay-passe g
ST WeIsoIg
F0IURIS YANOomy | -$SBJ/I03UBIr) [BI1aPa ]



8

“3[paYas 1 30 Hed [erdajul UE SIB SPIEMY Jo SeImIpuadxy JO S3)NPATLS OF SMNON furduedwoooe 241

00°590'9Z0°T §  [00'91F'SE 8 - 3 - [3 - ] - § {(00°600°TFO'T) § 00°'600°THOT  § - 3 - 5 - [
00'590'9T0°T 00°91F'S8 - - - - (00"600'Z10'E) 00°600'TH0°T - - -
00009 L - - - - - (00'PBY'TL) 00'P84'TL - - - TIOEH  TI//L OOYRY'ZL
00'152°€% - - - - - {00118} 00°§TE TS - - - zLotm [UI/L  Q0'61E°18
00°Z86°191 00 LLS ST - - - - (o0'Tes'19T) 00°ZRE'191 - - - T1/05/9 /1L 00'286'191
00'6L6'12 00411 - - - - (00°6L612) 00'6L6°12 - - - Z1/08/8 1141/, 006LE'TE
00°BPE'TH 00°668°C - - - - (00'8re'19) 00°8E° 19 - - - TIoEs  TI/LL 008YE1S
00°LOL'YT 00'92£°7 - - - - (00°L0LvE) 00°LOLYT - - - T1/0E9 TU1/L O0LOLYT
00 P61'819 00°05¥'6S - - - - {00¥41'819) 00461819 - - . § TIOE/  TVL COPSI'819%
sargrpuadxg QAT J0JURLy a[qeded (aqeatanay . ssqueRy soanypuadxy pRARIy noury JojueIn (a[qeAT229Y oL woly MOy
@01 AmeSpng o] ang PUTFIML]  SIUNOIOY) sirea f 10ug Arejafpng ysen (1anoxI2 ) o an(] SUMo29Yy) poLIad JUBID pIemYy
AnE[OWND januaady] Jo uewdeday H3A0K11RD) anuaady 1o wexdoa]
pausfag /spaunsnipy pamatag
QW] Z10Z "0 Jun] Ju “soueleq 1107 '0E 3Unf 18 "3oue[eg
Z10T ‘D€ ANFY QEUNT YvAA TVOSId FHL M0d
9 FINAFHOS
ADNYISISSY TYIONYNIA FLV.LS JO STINIIANIINA 40 FTNAIHIS
IOTYLSIA TOOHDS dIHSNAMOL YIATE §5VE
-0 QU

Z00-6605-PE0-C5P-TT
900-$605-1E0-56F-Z1
§80-0T15-FE0-567-TT
¥80-0ZT$-FEO-SEF-CL
680-0TL5-PEQ-SEL-TT
¥10-0T15-vEO-S6P-T1
8L0-0Z15-v£0-56+-T1

Jsqump] Jeaford
27815 10 JURID

2UBISISSY [ELUEULT 101G [EIOL

puny [613u3s) (B30

“DUOD 938 [e1305 IV 4L PAsINgIIy

‘qujuas voisuad Iy 3 J[eUad uQ
Fiy mmausnsnfpy
pry Aumaosg
pry [estiofege] uogeonpy [er0ads
ply uonerodsumiy
p1y ucnezienbg
Ipuny |ERUID
uoneanpy [0 Jusunredaqg NS
2N weiferd/rmuels) MeIg



EXHIBIT K-5
Bass River Township School District
Note to the Schedules of Financial Assistance

June 30, 2012

NOTE 1. GENERAL

The accompanying schedules of expenditures of federal awards and state financial assistance include federal and state
award activity of the Board of Education, Bass River Township School District. The Board of Education is defined in
Note 1(A) to the Board’s basic financial statements. All federal and state awards received directly from federal and state
agencies, as well as federal awards and state financial assistance passed through other government agencies are included
on the schedule of expenditures of federal awards and state financial assistance.

NOTE 2. BASIS OF ACCOUNTING

The accompanying schedules of expenditures of awards and financial assistance are presented on the budgetary basis of
accounting with the exception of programs recorded in the food service fund, which are presented using the accrual basis
of accounting. These bases of accounting are described in Notes I{C) and 1(D) to the Board’s basic financial

statements.

NOTE 3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue fund on a GAAP basis. Budgetary
comparison statements or schedules (RSI) are presented for the general fund and special revenue fund to demonstrate
fmance-related legal compliance in which certain revenue is permitted by law or grant agreement to be recognized in the
audit year, whereas for GAAP reporting, revenue is not recognized until the subsequent year or when expenditures have
been made,

The general fund is presented in the accompanying schedules on the modified acerual basis with the exception of the
revenue recognition of the one or more deferred June state aid payments in the current budget year, which is mandated
pursuant fo N.J.S.A. 18A:22-44.2, For GAAP purposes payments are not recognized unti] the subsequent budget year
due to the state deferral and recording of the one or more June state aid payments in the subsequent year. The special
revenue fund is presented in the accompanying schedules on the grant accounting budgetary basis which recognizes
encumbrances as expenditures and also recognizes the related revenues, whereas the GAAP basis does not. The special
revenue fund also recognizes the last state aid June payments in the current budget year, consistent with N.J.S.A.

18A:22-42.

The net adjustment to reconcile from the budgetary basis to the GAAP basis is $(4,771.00) for the general fund and
$0.00 for the special revenue fund. See Note 1D (the Notes to Required Supplementary Information) for a
reconciliation of the budgetary basis to the modified accrual basis of accounting for the general and special revenue
funds. Awards and financial assistance revenues are reported in the Board’s basic financial statements on a GAAP basis

as presented as follows:

Federal State Total
General Fund 3 1,037,238 $ 1,037,238
Special Revenue Fund 91,239 0 51,239
Debt Service Fund
Food Service Fund 0 0 0

Total Awards & Financial Assistance $ 91,239 1,037,238 $1,128.477
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EXHIBIT K-5 (cont’d.)

Bass River Township School District
Note to the Schedules of Financial Assistance
June 30, 2012

NOTE 4. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reporied in the accompanying schedules agree with the amounts reported in the related federal and state
financial reports.

NOTE 5. OTHER
The amennt reported as TPAF Pension Contributions represents the amount paid by the state on behalf of the Districtfor

the year ended June 30, 2012. TPAF Social Security Contributions represents the amount reimbursed by the state for
employer’s share of social security contributions for TPAF members for the year ended June 30, 2012.
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Exhibit K-6

Page 1 of 5
BASS RIVER TOWNSHIP SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012
Section I - Summary of Auditor's Results
Financial Statements
Type of auditor's report issued: - Unqualified Opinion
Internal control over financial reporting:
1) Material weakness(es) identified? yes X o
2) Significant deficiencies identified that are
not considered to be material weaknesses? yes X none reported
Noncompliance material to basic
‘financial statements noted? yes X no
Federal Awards N/A
Internal Control over major programs:
1) Material weakness(es) identified? yes no
2) Significant deficiencies identified that are
not considered to be material weaknesses? yes none reported
Type of auditor's report issued on compliance for major programs:
Any audit findings disclosed that are required to be reported
in accordance with section .510(a} of circular A-1337 yes : no
Identification of major programs:
CFDA Number(s) Name of Federal Program or Cluster
Dollar threshold used to distinguish between type A and type B programs:
Auditee qualified as low-risk auditee? yes no
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Exhibit K-6

Page 2 of 5
BASS RIVER TOWNSHIP SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012 j
(continued)
|
Section I - Summary of Auditor's Results (cont'd.) |
|
State Awards |
Dollar threshoeld used to distinguish between type A and type B programs: $300,000
Auditee qualified as low-risk auditee? X yes no
Internal Control over major programs:
1} Material weakness(es) identified? yes X no
2) Significant deficiencies identified that are not I
considered to be material weaknesses? yes X none reported |
Type of auditor's report issued on compliance for major programs: ‘Unqualified Opinion
)
Any audit findings disclosed that are required to be reported
in accordance with NJOMB Circular Letter 04-047 yes X no
- Indentification of major programs:
GMIS Number(s) Name of State Program
12-495-034-5120-078 Equalization Aid
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Exhibit K-6
Page 3 0of 5
BASS RIVER TOWNSHIP SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR TIE FISCAL YEAR ENDED JUNE 30, 2012
(continued)

Section Il - Financial Statement Findings

No matters were reported.
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Exhibit K-6
Page 4 of 5
BASS RIVER TOWNSHIP SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012
(continued)

Section HI - Federal Awards and State Financial Assistance Findings and Questioned Costs

FEDERAL AWARDS

No matters were reported.
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Exhibit K-6
Page 5 of 5
BASS RIVER TOWNSHIP SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAIL YEAR ENDED JUNE 30, 2012
(continued)

Section III - Federal Awards and State Financial Assistance Findings and Questioned Costs (cont'd.)

STATE AWARDS

No matters were reported.
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Lixhibit K-7

BASS RIVER TOWNSHIP SCHOOL DISTRICT
AUDIT YEAR ENDING JUNE 30, 2012
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

No matters were reported.
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