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FAIRFIELD TOWNSHIP PUBLIC SCHOOLS
375 GOT]LDTO\ryN \ryOODRTIF'F ROAI)

BRIDGETON, NEW JERSEY 08302
Phone: (856) 453-1882 f,'ar (856) 453-7189

Mary Lou DeI'rancisco
Superintendent

Richard Davidson
Business Administrator

October 19,2012

Honorable President and
Members of the Board of Education
Fairfield Township School District
Cumberland County, New Jersey

Dear Board Members:

The Comprehensive Annual Financial Report of the Fairfield Township Public School District for the fiscal
year ended June 30, 2012, is hereby submitted. Responsibility for both the accuracy of the dara and
completeness and fairness of the presentation, including all disclosures, rests with the management of the
Board of Education. To the best of our knowledge and belief, the data presented in this report is accurate in
all material respects and is reported in a manner designed to present fairly the financial position and results of
operations of the various funds and account groups of the District. All disclosures necessary to enable the
reader to gain an understanding of the District's financial activities have been included.

The comprehensive annual financial report is presented in four sections: introductory financial, statistical
and single audit. The introductory section includes this transmittal letter, the District's organizational chart
and a list of principal officials. The financial section includes the general-purpose financial statements and
schedules, as well as the auditor's report thereon. The statistical section includes selected financial and
demographic information, generally presented on a multi-year basis. The District is required to undergo an
annual single audit in conformity with the provisions of the Single Audit Act of 1984, P.L. 98-502 and as
amended by the Single Audit Act Amendments of 1996, P.L. 104-156 and the U.S. Office of Management
and Budget Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations" and the
state Treasury Circular Letter 04-04 OMB, "Single Audit Policy for Recipients of Federal Grants, State
Grants and State Aid Payments." Information related to this single audit, including the auditor's report on the
internal control structure and compliance with applicable laws and regulations and findings and
recommendations, are included in the single audit section of this report.

1. REPORTING ENTITY AI\D ITS SERVICES:

The Fairfield Township Public School District is an independent reporting entity \¡rithin the criteria adopted
by the Govemment Accounting Standards Board (GASB) as established by Statement No. 14. All funds and
account groups of the District are included inthis report. The Fairfield Township Board of Education and its
two schools constitute the District's reporting entity.

The Distict provides a futl range of educational services appropriate to grade levels Pre-K through 8. These
include regular, as well as special education for handicapped youngsters.
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The District completed the 201l-2012 fiscal year with a June enrollment of 613 students, which is a decrease
of 3 students from the previous year's enrollment of 616. The following details the changes in the student
enrollment of the DisÍict over the last ten years.

X'iscal
Year

20tt-t2
2010-r 1

2009-10
2008-09
2007-08
2006-07
200s-06
2004-05
2003-04
2002-03

June 30 Enrollment

Student
Enrollnent

613.0
616.0
585.5
625.7

605.9
581.4
530.7
s23.1
546.4
571.2

Percent
Ch¿nse

(.32)%
5.21%

(6.42)%
3.27%
4.27%
9.55%
1.45%

(4.26)%
(4.34)%
(4.60)%

2. ECONOMIC CONDITION AND OUTLOOK:

Fairfield Township continues to be a rural community whose main business remains agriculture. The
economic condition of the community is hindered by a poor ratable base and the reality that only 54o/o of the
community property is taxable. The remaining 46%o is either wetlands or properly under restriction by
Federal and State authority.

Single family housing permits grew significantly in 2006 for the first time in many years, but real growth
remains quite limited and the reality of any increased tax base is offset by additional State and non-profit
purchases. As a result, the community shares in the County problems of high unemployment and a high
welfare presence. The fact that there are two large prisons in the area makes the hope of further growth
speculative.

3. MAJOR INITIATIVES:

Preschool: Our preschool program continues to grow. It serves three and four year old preschool age
children. Research has demonstrated that programs such ¿ß ours have the potential of having significant
benefit to our children. The st¿te approved curriculum offers our students a program rich in ELA,
mathematics, socialization, positive behavior growth, highly active hands on participation components and
developmentally pertinent physical activities. W'e continue to mêet and exceed êxpectêd outcomes. AII class
sections are currentþ frlled and we have a waiting list of approximately 23 students. It is our hope to be able
to offer an additional class section for the 2013-2014 school vear.

Math: Our distict continues to work with constituent districts and the high school district to articulate the
mathematics curriculum. Through revised, up-to-date curriculum and articulation among school districts and
in co4iunction with our high school district \¡re are able to offer aligned courses. We have implemented
various professional workshops for our staffto assist in providing enhanced, best practice strategies in their
instructional practices. Students in eighth grade, who qualiff, are now able to take an Algebra course before
attending high school. The district also continues to offer a swnmer school program which emphasizes both
math and language arts.
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Literacy: Again, we continue our efforts in articulation of cuniculum with constituent districts as well as

the high school distict. 'We continue our efforts to increase student ELA proficiency. Professional
development is also a target to continued improvement of instruction. We have also implemented Guided
Reading, best instructional practices, preþost assessments and benchmark assessment in order to promote
student growth. Our summer school progftim to enhance student progress emphasizes both language and
mathematics instruction.

X'acilities: Our facility provides classrooms to accommodate sfudents PK - 8. We continue efforts in
completing the facility project through demolition of the out-oÊdate, closed school building adjacent to our
new school facility. In accomplishing this goal we look forward to providing students with outdoor fi.elds
that promote not only the cross curricular standards but incorporate community use. The fields will offer
additional physical education program activities for which all of our students will benefit.

4. TNTERNAL ACCOUNTING CONTROLS;

Management of the District is responsible for establishing and maintaining internal control designed to
ensure that the assets of the District are protected from loss, theft or misuse and to ensure that adequate
accounting data are compiled to allow for the preparation of financial statements in conformrty \Mith
generally accepted accounting principles (GAAP). Internal conüol is designed to provide reasonable, but not
absolute, assurance that these objectives are met. The concept of reasonable assurance recognizes that (1)
the cost of a control should not exceed the benefits likely to be derived; and (2) the valuation of costs and
benefits requires estimates and judgments by management.

As a recipient of federal awards and state financial assistance, the District also is responsible for ensuring
that adequate internal control is in place to ensure compliance with applicable laws and regulations related to
those programs. Internal control is also subject to periodic evaluation by the District management.

As part of the Districfs single audit described earlier, tests are made to determine the adequacy of internal
confrol, including that portion related to federal awards and state financial assistance programs, as well as to
determine that the District has complied with applicable laws and regulations.

5. BUDGETARYCONTROLS:

In addition to intemal accounting controls, the District maintains budgetary controls. The objective of these

budgetary controls is to ensure compliance with legal provisions embodied in the annual appropriated budget
approved by the voters of the municipatity. Annual appropriated budgets are adopted for the general fund,
the special revenue fund, and the debt service fund. Project-length budgets are approved for the capital
improvements accounted for in the capital projects fi¡nd. The final budget amount as amended for the fiscal
year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commiünents on a line item
basis. Open encumbrances at year-end are either canceled or are included as re-appropriations of fund
balance in the subsequent year. Those amounts to be re-appropriated are reported as reservations of fund
balance at June 30,2012.



-4-

6. ACCOT]NTING SYSTEM AITID REPORTS:

The Districfs accounting records reflect generally accepted accounting principles, as promulgated by the
Governmental Accounting Standards Board (GASB). The accounting system of the District is organized on
the basis of funds and account groups. These funds and account groups are explained in "Notes to the
Financial Statements," Note l.

7. DEBT ADMINISTRATION:

On December 8,2009, the voters of the school district approved a referendum to construit an addition, as

well as undertake various improvements, acquire equipment and make renovations to the elementary school.
The total amount approved was $3,984,772, of which $1,984,772wiïl be funded by a grant from the State of
New Jersey and the remaining $2,000,000 was funded through the issuance of bonds at various interest rates.
Principal payments of bonds in the amount of $285,000 were made during the 20ll-12 fiscal year, resulting
in a balance in bonds payable as of June 30,2012 of $5,551,000.

8. CASH MANAGEMENT:

The investment policy of the District is guided in large part by state statute as detailed in "Notes to the
Financial Statements," Note 3. The District has adopted a cash management plan, which requires it to
deposit public funds in public depositories protected from loss under the provisions of the Governmental
Unit Deposit Protection Act ("GUDPA"). GUDPA was enacted in 1970 to protect Govemmental Units from
a loss of funds on deposit with a failed banking institution in New Jersey. The law requires governmental
units to deposit public funds only in public depositories located in New Jersey, where the funds are secured
in accordance with the Act.

9. RISKMANAGEMENT:

The Board caries various forms of insurance, including but not limited to general liability, automobile
liability and comprehensive/collision, hazard and theft insurance on property and contents, md fidelity
bonds.

l0.OTIIERINT'ORua.*TION:

Independent Audit - State statutes require an annual audit by independent certified public accountants or
registered municipal accountants. Raymond Colavita, C.P.A., R.M.A. of the accounting firm of Nightlinger,
Colavita and Volpa, P.A. was selected by the Board's Audit Committee. In addition to meeting the
requirements set forth in state statutes, the audit also was designed to meet the requirements of the Single
Audit Act of 1984, P.L. 98-502 and as amended by the Single Audit Act Amendments of 1996, P.L. 104-156,
and the related OMB Circular A-133 and state Treasury Circular lætter 98-07 OMB. The auditor's report on
the general-purpose financial statements and combining and individual fund statements and schedules is
included in the financial section of this report. The auditor's reports related specifically to the single audit are
included in the single audit section of this report.
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11. ACKNOWLEDGMENTS:

We would like to express our appreciation to the members of the Fairfield Township School
Board for their concern in providing fiscal accountability to the citizens and taxpayers of the
public school district and thereby contributing their full support to the development and
maintenance of our financial operation. The preparation of this report could not have been
accomplished without the efficient and dedicated services of our financial and accounting staff.
We received the complete cooperation from Nightlinger, Colavita & Volpa, P.A. and appreciate
the courtesies extended to us.

Respectfi.rlly Submitted, Respectfully Submitted,

Wtutu¡r/,*Ð"W
t*;/"eFrancisco

ø*/,*-Jfu*¿^-
Richard Davidson
Business AdministratorSuperintendent
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NIGHTLINGER, COLAVITA & VOLPA

A P rofess íonal Ass o cíation

Certifi ed P ubli c Acco u ntants

991 S. Black Horse Pike
P.O. Box 799

Williamstown, NJ 08094

Honorable President' and

Members of the Board of Education

Fairfield Township School District
County of Cumberland, New JerseY

we have audited the accompanying financial statements of the govemmental activities, the business-type

activities and each major ñmd and the aggregate remainingnrna"inrorr-nqion of the Board of Education of

the Township of Fairfireld school uistricîïître county oícumberland, state of New Jersey, as of and for

the fiscar year ended June 30, zorz, ä¡ch corlectively comprise t!9 Township of Fairfield school

District,s basic financial statement, * lirt"d in the table of contents. These financial statements are the

responsibilrty of ur" io*ortip of Fairfield Board of Education's management. our responsibility is to

"*pr"rropinionsonthesefinancialstatementsbasedonouraudit'

we conducted our audit in accordance with auditing standards generally accepted in the united States of

America; and the standards applicabre to financial ãudits contai-ned in Government Audìting støndards'

issued by the comptroller General of the united states; and audit requirementì as prescribed by the offrce

of schoor Finance, Department of Education, state of New Jersey. Those_standards require that we plan

and perform the audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and

disclosures in the financial statements. An audit alsõ include, urr"rrirrg the accounting principles used and

the significant estimates made uv -*ug"r"ent, as well as evaluating the overall financial statement

fr"r"nätioo. We believe that our áudit pÑid"t a reasonable basis for our opinions'

In our opinion, the financial statements referred to above present fairly, in all material respects' the

respective financial position of the governmental activities, business-type activities, each major fund' and

the aggregate remaining fund information of the TownshþãlFairfield 
-gìatd 

of Education in the county of

cumberland, state of New Jersey, as of June 3l,20r2,and the respectiv_e changes in financial position and

òash flows, whêrê applicable, thereof for the year then ended in confonnity with accounting principles

generally accepted in the United States of America'

In accordance wrth Government Auditíne standptdf,wehave also issued a report dated october 19'2012

on our consideration of the Township of Fairfield Board of Education's intãmal control over financial

reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grant

agreements and other matters. The purpose of thatreport is to describe the scope of ourtesting of intemal

control over financial reporting and compriance and the results of that testing and not to provide an opinion

on the internal control over financial reporting or on compliance fru1t"pott is an integral part of an audit

performed in accordance with Goveritien*,Á,udítine ståndard and should be considered in assessing the

results of our audit.

(s56) 629-3t11
Fax (856) 728-2245

October 19,2012
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The Management Discussion and Analysis and Budgetary Comparison Information on pages l1 through 20
and 52 through 60 are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplemenkry information in accordance with auditing standards
generally accepted in the United St¿tes of Americ4 which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements and other knowledge we obtained during our audit
of the basic financial statements. 'We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.

Our audit was conducted for the pu{pose of forming opinions on the financial statements that collectively
comprise the Township of Fairfield Board of Education's financial statements as a whole. The introductory
section and other supplementary information such as the combining and individual fund financial
statements, long-term debt schedules and statistical tables are presented for purposes of additional analysis
and are not a required part of the basic financial statements. The accompanying schedules of expenditures
of federal awards and state financial assistance are presented for purposes of additionalanalysis as required
by U.S. Offrce of Management and Budget Circular A-133, Audíts of Støtes, Locøl Governments, ønd
Non-ProJït orgønizøtíons; and New Jersey OMB's Circular 04-04, Síngle Audít Policy For Recípìents of
Federal Granß, State Grønts ønd Støte Aíd, and are not a required part of the basic financial statements.
The combing and individual nonmajor fund financial statements and the schedule of expenditures of federal
awards and state assistance are the responsibility of management and were derived from and relate directly
to the underþi¡rg accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and, certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated in all material respects in relation
to the basic financial statements taken as a whole. The introductory and statistical sections have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and accordingly,
we do not express an opinion or provide any ÍNsurance on them.

Respectfu lly submitted,

N-TGHTLINGER, COLAVITA gVOLPA, PA%æ
Raymond Colavita, CPA, R.M.A.
Public School Accountant
No.915

NIGHTLINGER, COLAWTA & VOLPA A P rofessio nal Ass o ciatio n C ertiJied Pub lic A cco unf anß



FAIRFIELD TOWNSHIP SCHOOL DISTRICT
FAIRFIELD TOWNSHIP

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 3O.2OI2

:

. UNAUDITED

. The discussion and analysis of Fairfield Township Public School District's financial performance
provides an overall review of the School District's financial activities for the fiscal year ended June 30,

, 2012. The intent of this discussion and analysis is to look at the School District's financial performance

: as a whole; readers should also review the notes to the basic financial statements and financial statements
to enhance their understanding ofthe School District's financial performance.

:

' 
Financial Highlights

:

i fey financial highlights for 2012 are as follows:

: * The assets of the School District exceeded its liabilities at the close of the fiscal year ended June 30,
: 20l2by $8,760,298. This amount represents Net Assets, which decreased by $4,334,278 from the
:I previousyear-end.

¡ * Total net assets of governmental activities totaled 58,641,347 and capital assets comprised 9l.lYo of
i all governmental activities assets of 57,872,940.

i {. General revenues accounted for $7,382,568 in revenue, or 73Yo ofall revenues. Program specific
i revenues in the form of charges for services, operating grants and contributions, and capital grants
r and contributions accounted for $2,790,069 or 27%o to total revenues of $10,172,637 .

* Total net assets of governmental activities increased by $228,464, excluding the fixed asset

adjustnent made up of changes in cash and cash equivalents, cash deposited with the state as fiscal
agent, various receivables and unamortized bond issue costs.

* The School District had $9,967,595 in governmental expenses, of which 52,790,069 of these
expenses was offset by program specific charges for services, grants or contributions. General
revenues (primarily Federal and State aid) of $7,382,568 were adequate to provide for these
programs.

{. The General Fund had $7,456,534 in revenues, ($3,038) in net other transfers and $7,312,091 in
expenditures. As aresult, the General Fund balance increased by $141,405 over 2011. This
increase was anticipated by the Board of Education.

Using this Comprehensive Annual X'inancial Report (CAFR)

This annu¿l report consists of a series of financial statements and notes to those statements. These
statements are organized so the reader can understand Fairfield Township School District as a financial
whole, an entire operating entity. The statements then proceed to provide an increasingly detailed look at
specific financial activities. The Statement ofNet Assets and Statement of Activities provide information
about the activities of the whole School District, presenting both an aggregate view of the School
District's finances and a longer-term view of those finances.
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Fund financial statements provide the next level of detail. For governmental funds, these statements tell
how services were financed in the short-term as well as what remains for future spending. In the case of
Fairfield Township school district, the General Fund is by far the most significant fund.

Reporting the School District as a Whole

Statement of Net Assets and the Statement of Activities

While this document cont¿ins the large number of funds used by the School District to provide programs
and activities, the view ofthe School district as a whole looks at all financial transactions and asks the
question, "How did we do financially during 2012?" The Statement of Net Assets and the Statement of
Activities helps answer this question. These statements include all assets and liabilities using the accrual
basis of accounting similar to the accounting used by most private-sector companies. This basis of
accounting takes into account, all ofthe current year's revenues and expenses regardless ofwhen cash is
received or paid.

These two statements report the School District's net assets and changes in those assets. This change in
net assets is important because it tells the reader that, for the School District as a whole, the financial
positions of the School District has improved or diminished. The causes of this change may be the result
of many factors, some financial, and some not. Non-financial factors include the School District's
property tax base, current laws in New Jersey restricting revenue growth, facility condition, required
educational programs and other factors.

In the St¿tement of Net Assets and the Statement of Activities, the School District is divided into two
distinct kinds of activities:

{' Governmental Activities - All of the School District's programs and services are reported here
including, but not limited to, instruction, support services, operation and maintenance of plant
facilities, pupil transportation and exüacurricular activities.

'l' Business-type Activities - This service is provided on a charge for goods or services basis to
recover all the expense of the goods or services provided. The Food Service enterprise fund is
reported as a business activity.

Reporting the School District's Most Significant Funds

f,'und Financial Statements

The analysis of the School District's major (all) funds begins on page 23. Fund financial reports provide
detailed information about the School District's major funds. The School District uses many funds to
account for a multitude of financial transactions. However, these fund financial statements focus on the
School District's most significant funds. The School District's major governmental funds are the General
Fun4 special Revenue Fund, capital Projects Fund and Debt service Fund.

Governmental Funds

The School District's activities are reported in govemmental funds, which focus on how money flows into
and out of those funds and the balances left at year-end available for spending in the future years. These
funds are reported using an accounting method called modified accrual accounting, which measures cash
and all other financial assets that can readily be converted to cash.
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The govemmental fund statements provide a detailed short-term view of the School District's general
government operations and the basic services it provides. Governmental fund information helps you
determine whether there are more or fewer financial resources that can be spent in the near future to
finance educational programs. The relationship (or differences) between governmental activities
(reported in the Statement of Net Assets and the Statement of Activities) and governmental funds is
reconciled in the financial statements.

Enterprise Fund

The enterprise fund uses the same basis of accounting as business-b?e activities; therefore these
statements are essentially the same.

The School District as a'Whole

Recall that the Statement of Net Assets provides the perspective of the School District as a whole.

Table 1 provides a comparative summary of the School District's net assets for the years endedin}Ùl?
and 201 1.

Table I
NetAssets

20t2 20It

Assets

Cunent and OtherAssets

Capital Assets, Net

Total Assets 15,037,652 20,349,388

Liabilities

Longterm Liabilities 5,702,188 6,038,266

Other Liabilities 575,166 1,216,546

Total Liabilities 6,277,354 7,254,812

Net Assets

Invested in Capital Assets, Net of Debt 8,837,584 12,436,006

Reshicted 210,309 977,545

Unreshicted Q57,595) (318,975)

$ 8,760,298 $ 13,094,576

$ 1,343,573 $ 1,875,11.6

13,694,079 18,474,272

Total Net Assets
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Table 2 shows the changes in net assets from fiscal year's 2012 and2}ll.

Table2
Changes in Net Assets

Revenues
Programs Revenues

Charges for Services

Operating Grants and Contributions
General Revenues

Property Taxes

Grants and Entitlements
Other

Total Revenues

Program Expenses

Instruction
Support Services

Tuition
Pupils and Instructional Staff
General Admin istration, School
Administration, Business

Operations and Maintenance of Facilities
Pupil Transportation
Employee Benefits

Food Service
Other
Debt Service - Interest

Total Expenses

Increase @ecrease) in Net Assets

20t2 20tt

9t200
2,699,869

12rr,780
6,158,940

11,848

8l ,3 65

2,502,863

1,206,843

7,374,175
49,300

10,172,637 tL,2r3,546

4,094,7 67

383,5 58

889,763

694,930

553,394
526,476

1,799,555

447,826
361,346
216,960

3,896977

481,638

794,964

645,978

580,466
508,839

1,550,801

388,722
521,003

339,192

9,967,575 9,708,480

205,062 $ 1,505,066

There was also a fixed asset adjustment of $4,53934A rèflécûdg a write-offof fixed assets per an outside
appraisal company.

Governmental Activities

The unique nature of property taxes in New Jersey creates the need to routinely seek voter approval for
the School District operations. The District's total revenues were $9,752,134 for the fiscal year ended
June 30, 2012. Property taxes made tp 12.4% percent of revenues for governmental activities for the
Fairfield Township School District for fiscal year 2012. Federal, state and local grants accounted for
another 87.5% and .lYo was for other revenue. The net cost of all programs and services was S7,150,183,
of which Instruction comprised 4lYo of District expenses.
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Business-Type Activities

Revenues for the District's business-type activities (food service program) were comprised of charges for
services and federal and state reimbursements.

¡!. Food service expenses exceeded revenues by $27,323.

t?' Charges for services represent $91,200 of revenue. This represents amount paid by patrons for
daily food services.

{' Federal and state reimbursements for meals, including pa¡rments for free and reduced lunches and
donated commodities were $329,303. There was also a board subsidy of $3,921.

Governmental Activities

The Statement of Activities shows the cost of program services and the charges for services and grants
ofßetting those services. Table 3 shows a comparison of the total cost of services and the net cost of
services. The net cost shows the financial burden that was placed on the District's taxpayers by each of
these functions.

Täble3

Tirþl Cmtof lü C-ctof Tdal Co$of N€tC¡s af
Services2012 Services 20D Services 2011 Services Ð11

Insrrction
SryoltSqvices

Tuitim
Pryils ard kstn¡ctional Staff
CûMal A&ninisatior¡ Schæl

Aúninistdicr¡ Busirrss
Operæim rd l\&intenarre ofFæifities
Ptpil Traryort*ion
FrrplcyeeBaæfits

úrtercst adFiscal Ctnges
Oürer

TiXalEpenses

$ 4,W4,767 $

383,559
ggg,763

694,gn
ss33yt
5?ß,476

1,799,555

n0,6%
357,61r

2,%9,502 $

383"558

nsA79

@4,%0
553,394

s26476

938,538

m,695
357,61r

\8%,y77 $

481,638

7y+,w

&5,978
5æ,466
5m,$9

1,550,S1

339,192

521,m3

2839,843

481,638

394419

æ1978
580,466

508,839

srzeüt
ß\tn
52r,0û3

$ 9,5ß:749 $ Z6W $_ 9,391,O8 S 
',|ry

Instruction expenses include activities directly dealing with the teaching of pupils and the
interaction between teacher and sfudent, including extracurricular activities.

lupils and instructional staffinclude the activities involved with assisting staffwith the content and
process of teaching to students, including curriculum and st¿ffdevelopment.

General administration, school administration and business include expenses associated with
adminishative and financial supervision of the District.

Operation and maintenance of facilities activities involve keeping the school grounds, buitdings and
equipment in an effectiye working condition.
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Cuniculum and staffdevelopment includes expenses related to planning, research, development and
evaluation of support services, as well as the reporting of this information internally and to the public.

Pupil transportation includes activities involved with the conveyance of students to and from school, as
well as to and from school activities, as provided by state law.

Interest and fiscal charges involve the tansactions associated with the payment of interest and other
related charges to debt of the School District.

Extracurricular activities includes expenses related to student activities provided by the School district
which are designated to provide opportunities for students to participate in school events, public events, or
a combination of these for the pu{poses of motivation, enjoyment and skill improvement.

Other includes unallocated depreciation and amortization.

The School District's Funds

Information about the School District's major funds starts on page23. These funds are accounted for
using the modified accrual basis of accounting. All governmental funds (i.e., general fund, special
revenue fund, capital projects and debt service fund presented in the fund-based statements) had total
revenues of 59,752,134 and expenditures of $9,618,354. The net change in fund balance for the year was
$129,859, which included a transfer to the Food Service Fund of $3,921.

As demonstrated by the various statements and schedules included in the financial section of this report,
the District continues to meet its responsibility for sound financial management. The following schedules
present a sunmary of the revenues of the governmental funds (excluding capital projects) for the ñscal
year ended June 30, 2012, and the amount and percentage of increases and decreases in relation to prior
year revenues.

Revenue

Local Sources

State Sources

Federal Sources

Total

$ 1,222,745

7,550,195
945,250

12.6% $ (30,997)

77.7Yo 266,752
9.7o/o 246,L09

Percent
Increase

@ecrease)

-3%

4%
48%

Increase
Percent (Decrease)

Amount of Total from 2011

6%

The decrease in Local Sources is attributed to a decrease in other miscellaneor¡s revenues of $35,934,
offset by an increase in the local debt service tax levy of $4,937. The general fund tax levy remained the
same as in the prior year.

The increase in State Sources is attributed increases in grants for Special Projects of $41,350 and various
State Public Education Aid of 5225,402.

The increase in Federal Sources is attributed various increases in federal grant awards of $246,109.

$ 9,718,190 100.0% $ 481,864
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The foltowing schedule presents a summary of General Fund, Special Revenue Fund and Debt Service
Fund Expenditures for the fiscal year ended June 30, 2012.

Expenditures

Increase
Percent (Decrease)

Amount of Total fnom 20ll

197,7 90

268,808
(44,480)

10;000
(5,063)

Percent
' Increase
(Decrease)

6.0%

5.9%
100.0%

s.3%
-2.8%

Current:
Instruction $

Und istributed Expen ditures
Capital Outlay
Debt Service:

Principal
Interest

4,094,767

4,887,754
7 6,309

295,000
219,9r7

42.8%

5t.t%
0.8%

3.1%
2.3%

Total s 9,573,747 100% s 427,055 5.2%

The increase in Current - Instruction is attributed to increases in regular instruction of $30,898, Special
Education Grants of $86,736 and other special instruction costs of $82,299, ofßet by a decrease in other
instruction of $2,143.

The increase in Current - Undistributed Expenditures is attributed to increased costs for student and
instruction services of $94,899, pupil transportation of $17,637, administrative expenses of $48,952 and
employee benefits of $232,472, offset by lower tuition costs of $98,080 and plant maintenance of
$27,072.

The decrease in capital outlay is attributed to reduced spending on equipment of $44,480.

Debt Service increased due to payment of interest and principal regarding the construction of a new
elementary/middle school in the township.

General X'und Budgeting Hightights

The School District's Budget is prepared according to New Jersey law, and is based on accounting for
certain transactions on a basis of modified accrual and encumbrance accounting. The most significant
budgeted fund is the General Fund.

During the course of the fiscal year 2012, the School Disfict amended its General Fund budget as needed.
The School District uses program based budgeting and the budgeting systems are designed to tightly
control total prograrn budgets but provide flexibility for program management in the following areas:

* Staffing changes based on student needs.
¡t Additional costs for student transportation both in regular education and special education.
€. Accounting changes in maintenance and operations.
{. Changes in appropriations to prevent budget ovenuns.
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rWhile the Distict's final budget for the general fund anticipated that revenues and expenditures would
equal with the appropriation of $ $184,205 in fund balance, the actual results for the year show a
positive result of $158,770. This results in a positive variance of 5342,975. The main cause was
favorable variances throughout the budget.

{' Actual revenues werc$62,206 more than expected due to the increase in adjustment aid. This
excludes TPAF pension and social security of $626,637.

€. The actual expenditures were $283,807 less than expected, excluding the on-behalf state aid
payments for TPAF pension and social security of $626,637, due primarily to favorable
variances of $105,452 in Instruction, Support Expenditures of $175,855 and Equipment
Expenditures of $2,500.

Capital Assets

At the end of the fiscal year 2012,the School District had $13,57 5,l2linvested general in land, buildings,
furniture and equipment, and vehicles, along with $l18,951 in food service equipment. Table 4 shows
fiscal 2012balartces compared to ZOt t.

Table 4

Capital Assets (Net of Depreciation) at June 30

2012 20tt

Land $

Sites
Buildin g and Im pro vem ents

Machinery and Equipment

Totals $

t79,994
6,706

t3 272,093
235,286

179,994

4,609
r8,104,332

185,337

13,694,079 $ 18,474,272

Overall capital assets decreased $4,780,193 from fiscal year 20ll to fiscal year 2012. Acquisitions of
capital assets were $76,309 in general equipment, building construction of $44,607 and $10,676 in food
service equipment, offset by depreciation expenses for the year of $372,445 and other fixed asset

adjustments of $4,539,340 based on an updated physical inventory, prepared by an outside contractor.

Debt Administration

At June 30,2012,the School District had55,702,188 as outstanding debt. Of this amount $151,188 is for
compensated absences and $5,551,000 for bonds for school construction. On September 30,2003, the
voters of Fairfield Township approved the construction of a new school in the amount of $16,158,947 of
which 510,677,079 (68.56%) was funded by the State ofNew Jersey, $500,868 was funded by Capital
Reserve of the School District and $4,981,000 was funded by the issuance of Serial Bonds.
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Debt Administration - Continued

On December 8,2009, the voters approved a referendum to construct an addition as well as undertake
various improvements and renovations to the Fairfield Toumship Elementary School. Also included was
the acquisition of the necessary equipment and any associated site work. The total cost of the project is
53,984,772, of which $1,984,772 will be funded by a grant from the State of New Jersey and $2,000,000
was funded by the issuance of Serial Bonds on March 25, 2010. The initial interest payment of
53t,397.7L was paid on September 1,2010 and the initial principal payment of $70,000 was paid on
March l,20ll.

At Jrrne 30,2012, the School District's overall legal debt margin was $9,401 ,299 andthe unvoted debt
margin was $3,850,299.

The purpose of serial bond debt of the district is as follows:

Amount
OutstandingDate of

Issue
Amount of

Issue

Construction of a new elementary/middle
School including necessriry onsite and offsite
improvements, fiirniture and equipment
associated with such improvements

Constructionof an addition as well as

undertake various imnprovements and renovations
to the Fairfield Township Elementary School

and to acquire the necessary equipment and
undertake any associated site work

X'or the Future

June 30.2012

9/30/03 $ 4,981,000 $ 3,691,000

3/Ut0 2,000,000 $ 1,860,000

Fairfield Township School District has planned and will be implementing a number of initiatives
reflective of our continued development and implementation of best practice instructional strategies and
instructional delivery to students during the 2012-2013 that will flow through to the 2013-2014 school
year. While funding is always a concern to all school districts it has an especially significant impact to
districts such as Fairfield. In our rural setting with limited ratables and a significant percentage of
economically disadvantaged families our students face complicated situations that may impact negatively
on their leaming. It is our hope that the State will continue to fund programs at or above the level they
currently have funded. We as a district will continue our efîorts in being proactive to secure necessary
funding. We also will be expanding our efforts and program parameters to reach out to parents/guardians
and the community to promote increased family and community involvement. Further rve are committed
to assist our families as needed in completing forms that can provide them with the resources they need as

part of our school district family.

For the future, our goal is to continue to create an environment that is conducive to student learning. Vy'e

will continue to provide professional development to empower staffin implementing best practice based
instruction and student assessment. We will continue to promote student success through targeted
instruction. We will implement a professional staff evaluation instrument (Charlotte Danielson's,
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X'or the X'uture - Continued

Framework for Teaching model) that is among those evaluation instuments sanctioned by the State of
New Jersey. Increased profi.ciency in the areas of ELA and mathematics continues to be a paramount
goal. Further, we continue to refine, revise and implement a student behavior system the increases
positive behavior recognition. We will also continue our efforts in working to create an environrnent
where parents/guardians feel comfortable in working with the adminisfation and staffto promote student
success.

Our summer school program for students provides instruction in mathematics and ELA core standards

and also provides both a brealdast and lunch program to those attending. This program also includes a
cuLninating field trip activity. Another planned initiative is an after school tutorial program with
transportation provided. During the school year from early December to May we have developed an after
school tutorial program with student transportation that once again targets instructional areas of math and
language.

In working toward these goals, we continue to rely on local, state and federal funding. Funding is our
most pressing need to enable us to reach these goals. Fairfield Township School Disfict's "Mission" is to
continue efforts in "Pursuing Educational Excellence. Our community and Board of Education remain
committed to providing the best educational opportunities for all of our students.

Contacting the School District's Financial Management

This financial report is designed to provide our citizens, tarpayers, investors and creditors with a general

overview of the School District's finances and to show the School Dishict's accountability for the money
it receives. If you have questions about this report or need additional information, cont¿ct Richard
Davidson, Business Administrator at Fairfield Township Board of Education,375 Gouldtown V/oodruff
Road, Bridgeton, NJ 08302.
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DISTRICT \üIDE FINANCIAL STATEMENTS

The statement of net assets and the statement of activities display infonnation about the
District.
These statements include the financial activities of the overall District, except for fiduciary
activities
Eliminations have been made to minimi ze tbedouble-counting of intemal activities. These
Cláièments aiitinguish between the gòvemmental an¿ U,rsioesi-type activities of the District.
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FAIRFIELD TOWNSHIP SCHOOL DISTRICT
STATEMENT OF I\ET ASSETS

JUNE 30.2012

Governmental Business-type
Activities ActÍvities

E)GIIBIT A-1

Total
ASSETS

Cash and Cash Equivalents
Cash - Fiscal Agents

Due from Other Funds

Receivables, Net
Inventory
Restricted Assets:

Unamortized Bond Issue Costs
Capital Assets, Net (Note 5):

Total Assets

LIABILITIES

Accounts Payable

Accrued Interest on Bonds
Payable to Other Governments
Due to Other Funds

Deferred Revenue

Non-current Liabilities (Note 6):
Due Within One Year
Due Beyond One Year

Total Liabilities

NET ASSETS

Invested in Capital Assets, Net of Related Debt
Restricted for:

Capital Projects

Other Purposes

Unrestricted

Total Net Assets

14,843,162 194,494

555,069

250,126
5,500

40r,449

55,890
13,575,128

7,548 $

6L,420

6,57r

118,951

562,617

250,126
5,500

462,869

6,571

55,890
13,694,079

15,037,652

160,579

59,756
10,329
4,969

263,995

305,000

5,397,188

73,87r

1,668

234,450
59,756
10,329
4,969

265,663

305,000

5,397,188

6,201,8L5 75,539 6,277,354

7,872,940

845,693

210,309

Q87,595)

118,951 7,99r,891

8,45,693

210,309

Q87,595)

8,641,347 S 118,951 $ 8,760,298

The accompanying Notes to Financial Statements are an integral part of thÍs statement.
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FAIRFIELD TOWNSIIP SCHOOL DISTRICT
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JI]NE 30. 2OT2

Procram Revenues

Net (Expense) Revenue and
Ch¿nges in Nct Assets

EXHIBIT A.2

Charges Operating
for Grants and Governmental

Services Contributions Activities Activities TotalFunctions/Prosrams

Govemmental Activities:
Instruction:
Rcgular $
Special Education

Other Special Instruction
Other krstruction

Suppof Services:

Tuition
Stude¡rt & Instn¡ction Relatod Services
General and Business Adminisüative Service
School Administrative Services
Central Services
Infonnation Technolory
Plant Operations and Maintenance
Pupil Transportation
Employee Beneñs
Int€rest on D€bt Service

Amortization of Debt Issue Costs
Unallocated Depreciation

Business-
type

Expenses

3,367,316
497,594
159433
70,424

383,558

889,763
276,763
210,345
t46,823
60,999

553,394

526476
1,798,555

2t6,960
3;t3s

357,6tt

$ (r,125,265) $

(384,284)

(860,017)

(2,242,0st) S

(497,s94'
(159,433)
(70:424)

(383,5s8)
(s05l7e)
(276,763)
(210,345)
(t46,823)
(60,999)

(s53,394)
(s26,476)
(938,538)
(216860)

(3,735)
(357,611)

(2,242,051)
(497,594)
(r5et33)
(70,424)

(383,5s8)
(sosA7e)
(276,763'
(210,345)
(t46,823)
(60,eee)

(553,3%)
(s26!76)
(93E,53E)

(2t6960)
(3,?35)

(357,61 l)

Total Govemmental Activities

Business-tlpe Activities:
Food Service

Total Business-g/pe Activities

Total Primary Govenrment

9,s19,749 (2,369,566ì (7,150,183) (7,150,183)

M7,826 (91,200) (329,303) (27,323) (27,323)

447,826 (91,2W) (329,303) (27,323) (27,323)

s 9,967,s7s $ (9r,200) $ (2,698,869) $ (7,150,183) S (27,323) $ (7,177,s06)

General Revenues:

Taxes:

Property Taxes, Iævied: for Ge¡reral Purposes, Net
Taxes lævied for Debt Service

Federal and State Aid not Restricted
Investneirt Earnings

Fixed AssetAdjustueNrt
Miscellaneous Income
Transfer

Total Ge¡reral Revenues, Special ltems, E:rtraordinary ltems a¡d Transfers

Chmge irNetÁssets

Net Asseb-Beginning

N€tAsseb-Ending s 8,641347 $ il8,951 $ E,760298

696,863

514,917

6,158,940

1,814
(4,539,340)

10,034

Q,921)

696,863

st4,9t7
6,158,940

1,814
(4,539,340)

10,034

3,92t

2,839,307 3,921 2,843,?28

(4,310,876)

12,952,22i

(23AO2) (4,334,278)

142,353 13,@4,576

The accompanying Not€s to Financial St¿tements are an integral part ofthis statement.



FUND FINANCIAL STATEMENTS

The Individual Fund statements and schedules present more deJailed informatio,n fo¡ the
individual fund in a fonnat that segregates information by fund.
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FArRFrqLp TOIVNSHIP SCHOOL pTSTRTCT

BAIIINCE SIIEET
GOVERIì{MENTAL FIJI{DS

JuhtE 30.2012

E)(HIBITB-1

Capital Total
Projects Governmcntal
Fund Funds

General
Fund

Special
Revenuc

Fund

ASSETS
Cash and Cash Equivalents

Cash - Fiscal Agents

Inærfunds Receivable

State Aid Receivable

Federal Aid Receivable

Other Accounts Reoeivable

Total Assets

LIABILITIES AIïD FTji{D BALAI\ICES
Liabilities:
Accounts Payable

Interñmd Payable

Payable to Other Govemments
Defened Revenue

Total Liabilities

Fund Balances:

Restricted For:
Maintenance Reserve

Maintenance Reserve - Desþaûed for
Subsequent Year's Expenditures

Committed to Yea¡-end Encumbrances

Assigrcd - Designated for
Subsequent Year's Expenditures

Unassigrd Reported In:
General Fund

Special Revenue Fund

Capital Projects Fund

Total Fund Balances

Total Liabilities and Fund Balances

374,257

219,935
47,155
87,0t4
4,2t3

146,463 $ s20,720

250.t26
782,44t

80,216

317,020
4,213

250,126
562,506
33,061

230-006

$ 732,574 $ 376,469 $ 84s,693 $ t,954,736

87,62t S

567,474

4s,000

72,958
180,086

10,329

2t8,995

t60,579
747,560

t0,329
263,995

700,095 482,368 1,182,463

27,s00

29,500

289

259,208

(284,018)
(105,899)

27,500

29,500
289

259,208

(284,018)

(r05,899)
845,693845.693

Amounts reported for goverwnental activities in the statement of
net assets (A-l) are different because:

The Cost associated with the issues ofthe va¡ious bonds are expensed

in the governmental firnds in the year the bonds ar€ issued, but are

capitalized in the Statement ofNet Assets. The total bonds issue costs

ua $114,704 andthe accurnutated amortization at June 30, 2010 is $18,814.

Capital assets used in govemmental activities are not financial
r€sor¡Íces and therefore are not reported in the funds. The cost
ofthe assets is $ 16,790,291 and the accumulated depreciation
is $3,215,163 (Noæ 5).

Accrued Interest is not due and payable in the current period and are, therefore,
not reported as liabilities.

Long-term liabilities, including bonds payable, are not due and
payable in the current period and therefore are not reported as

liabilities in thc funds (see Note 6).

Net assets of govemmental activities

(105,899) 84s,693 772,273

732,574 $ 376,469 $ 84s,693

55,890

13,575,t28

(se,7s6)

(s,702,r88)

32,479

The accompanying Notes to Financial St¡tcmcnts are an integral part of this stetement

8,641,347
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FAIRFTELD TOWNSHIP SCHOOL DISTRICT
STATEMENT OF REVEI\IT]ES. EXPE¡IDITT]RES. A¡ID CTIANGES IN FT]ND BALAI\ICES

GOVERNMENTAL Ft'NDS
FORTIIE YEAR ENDED J[JI[E3O.2OI2

Special Capital
General Revcnuc Projects
Fund Fund Fund

EXIIIBIT 8.2

Debt Totsl
Service Governmental
Fund Funds

REVENT]ES
Local sources:

Local Tax lævy
Interest Eamed

Miscellaneous

$ 696,863 $

93t
r0,034

883
$ 514,917 $ 1,211,780

1,814

10,034

707,828

6,539,225

209,481

1,010,970

735,769

883

33,061

514,917 1,223,628

7,583,256

945,250

Total - Local Sources

State Sources

Federal Sources

Total Revenues

EXPEI\DITTJRES
Current:

Inshuction:
Regular Insfuction
Special Education lnstruction
Other Special Instruction
Other Instruction

Support Services:

Tuition
Student & Instruction Related Services

General Adminishative Services

School Adminishative Services

Central Services

Admin. lnformation Technologr
Plant Operations and Maintenance
Pupil Transporûation

Employee Benefits

Capital Outþ
Debt Service - Principal
Debt Service - Interest

Total Expenditures

Excess @efrciency) of Revenues

Over Expenditures

oTHER FINA¡ICrNG SOURCES (USES)

Transfers from Capital Projects Fund
Transfers to Food Service Fund

Total Other Financing Sources and Uses

Net Change in Fund Balances

Fund Balance-July I

Fund Balance-June 30

7,456,534 1,746,739 33,944 514,917 9,752,t34

2,242,Q51

497,594

159,433

70,424

383,558

505,479

276,763
210,345

t46,823
60,999

553,394

526,476

1,606,253

72,499

I,125,265

384,284

233,380

3,810 44,607

3,367,316
497,594

t59,433
70,424

383,558

889,763

276,763
210,345

146,823

60,999

553,394

526,476

1,839,633

120,916

295,000

219,917

295,000

219,917

7,3t2,091 r,746,739 44,607 514,917 9,618,354

t44,443 (10,663) 133,780

883

(3,921)
(883)

(3,921)

(3,038) (883) (3,e2t)

t4t,405
(r08,e26)

(l 1,546)

857,239

129,859

64\414(105,899)

s 32,479 $ (105,899)$ 845,693$ - $

The accompanying Notes to Financial Statements are an integral part of this st¡tement.

772,273
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EXHIBIT B-3

FAIRFIELD TO\ilNSHIP SCHOOL DISTRICT
RECONCILIATION OF TIIE STATEMENT OF REVEITUES. EXPENDITTJRES.

AND CHANGES IN FTJI\D BALAìICES OF GOVER¡IMENTAL FUhIDS
TO TIIE STATEMENT OF ACTTVITIES
r.OR THE YEAR E¡IDED JT]NE 30.2012

Total Net Change in Fund Balances - Governmental Funds (from B-2)

Amounts reported for governmental activities in the statement
of activities (A-2) are different because:

Capital outlays are reported in govemmental funds as expenditures. However, in the statement of
activities, the cost ofthose assets is allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceeded depreciation in the period.

Depreciation expense

Fixed Asset Adjustment
Capital outlays

$ (357,61l)
(4,539,340)

120,916

$ 129,859

(4,776,035)

295,000

(3,735)

4t,078

2,957

$ (4,310,876)

Repayment of bond principal is an expenditure in the govemmental funds, but the repayment reduces
long-term liabilities in the statement of net assets and is not reported in the statement of activities.

In the statement of activities, issuance of long-term debt not a source of fund balance.

Bond issuance costs are reported in the govemmental fund as expenditures in the year the bond
are issued. However, on the statement of activities, the costs are amortized over the life of the
bonds.

In the statement ofactivities, certain operating expenditures such as compensated absences
are measured by the amounts eamed during the year. In the governmental ft¡nds, however,
expendihres for these items are reported in the amount offinancial resor¡rces used (paid).

In the statement of activities, interest on long-term debt is accrued, regardless of when due.
In the Govemmental funds, interest is reported when due.

Change in Net Assets of Governmental Activities (A-2)

The accompanying Notes to Financial Statcments are an integral part of this statement
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X'AIRT'IELD TOIVNSEIP SCEOOL DISTRICT
STATEMENT OF NET ASSETS

PROPRIETARY FTJIYDS

JTJNE 30. 2012

EXHIBITB4

Business-type Activities
Enterprise f,'unds

Food
Service

ASSETS

Current Assets:

Cash and Cash Equivalents

Accounts Receivable:

Federal

State

Other

Inventories

Total Current Assets

Fixed Assets:

Equipment

Accumulated Depreciation

Total Fixed Assets

Total Assets

LIÁ.BILITIES

Current Liabilities:
Accounts Payable

Interfund
DeferredRevenue

Total Current Liabilities

NETASSETS

Invested in Capital Assets,

Net of Related Debt
Unrestricted

Total Net Assets

41,897

53,454

841

7,125
6,571

41,897

s3As4
841

7,125
6,571

109,888 109,888

249,816

(130,865)

249,816

(130,865)

118,951 I18,951

228,839 228,839

73,87r
34,349

1,669

73,871

34,349

1,668

109,888 109,888

118,951 118,951

118,951 $

The accompanying Notes to F'inancial Statements are an integral part of this statement.

118,951
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E)üIIBIT B-5

FAIRT'IELD TOWNSHIP SCHOOL DISTRICT
STATEMENT OF REVEI\IUES. E)GENSES. A¡ID CIIANGES IN F.T]hID }TET ASSETS

PROPRMTARY F'{'IYDS
FORTHE YEARENDED JIJIIE 3O.2OI2

Business-t¡rpe Activities -
Enterprise Fund

Total
Enterprise

Food
Service

Operating Revenues:

Charges for Services:

Daily Sales - Reimbursable Programs:
School Breakfast Program
School Lunch Program

Daily Sales - Non-Reimbursable Programs:
Special Functions

Total Operating Revenue

Operating Expenses:

Cost of Sales

Salaries

Employee Benefits
Management Fees

Miscellaneous

General Supplies
Depreciation

Total Operating Expenses

Operating Income (Loss)

Non-operating Revenues (Expenses):

State Sources:

State School Lunch Program
Federal Sources:

National School Breakfast Program
National School Lunch Program
National School Snack Program
Food Distribution Program

Transfer from General Fund
Interest Earned

Total Non Operating Revenues @xpenses)

Income (Loss) Before Contributions & Transfers

Change in Net Assets

Total Net Assets-Beginning

Total Net Assets-Ending

6,383

25,942
37,033
21,842

6,383

25,942
37,033
21,842

91,200 91,200

239,230

106,624

40,643

16,400

8,544
21,551

14,834

239,230

106,624

40,643

16,400

8,544
21,551

14,834

447,826 447,826

(356,626) (3s6,626)

4,993

98,500
209,452

st4
15,892

3,921
62

4,993

98,500
209,452

514

15,892

3,921
62

333,224 333,224

Q3,402) Q3,402)

(23,402)

142,353

Q3,402)

142,353

118,951 $

The accompanying Notes to Financial Statements are an integral part of this statement.

118,951
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FAIRAELD TOWNSHIP SCHOOL DISTRICT
STATEMENT OF CASH FLO1VS

PROPRIETARY FIJIÌDS
FOR TIIE YEAR E¡IDEI' JIJNE 30.2012

ÐüIIBIT 8-6

Business-type Activities -
Enterprise Funds

Food
Scrvicc

9t,200
(lM,624)
(40,643)

4262,s34)

Total
Entcrprise

9t,200
(106,624)

(40,643)

Q62,s34)

CASH FLOIVS FROM OPERATING ACTIVTTIES
Receipts ûom Customers

Paym€nts to Employees

Payments for Employee Beneñts

Payments to Suppliers

Nct Cash Provided by (used for) Operaring Activities

CASH FLOIVS FROM NONCAPITAL UNANCING ACTTVTTIES
State Sources

Federal Sources

Board Subsidy and Interest

Net Cash Provided by (used for) Non-capital Financing Activities

CASII FLOWS FROM CAPITAL A¡[I' RELATEI)
FINAI¡CING ACTTVITIES

Purchase of Fixed Assets

Net Cash Provided by (used for) Capital and Related Financing Activities

CASII FLOWS FROM II\WESTING ACTIVTTIES

Net Cash Provided by (used for) Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Balances-Bcginning of Year

Balances-End of Year

Reconciliation of Operating Income (Loss) to Net C¡sh Provided
(used) by Operating Activities:
Operating Income (I-oss)

AdjusEnents to Reconcile Operating Income (Loss) to Net Cash Provided by:
(used for) Opcrating Activities
Depreciation and Net Amortization
(Increase)Decrease in Accounts Receivablg Net
(Increase)Decrease in Interfr¡nd Accounts Receivable, Net
(hç¡çase)Dçcreasc in Invcriforif,s

@crease)Decrease in Equipment
Increase{Decreæe) in Accounts Payable
Increase(Decrease) in Defer¡ed Revenue

Increase@ecrease) in hûerfund Payable

Total Adjusknents

Net Cash Provided by (used for) Operating Activities

38,025 38,025

$ (318,601) $ (318,601)

(3 l8,60l) (318,601)

4,883

324,358
3,983

4,883

3243s8
3,983

333,224 333,224

t4,623
27,274

t4,623
27,274

4r,897 $ 41,897

(356,626) $

14,834
(36,570)

38,081
(l,l l0)

(10,676)
(1,e04)
r,021

34,349

(356,626)

t4,834
(36,570)

38,081
(l,l l0)

(10,676)

(r,e04)
1,02r

34,349

Noncash Noncapital Financing Activities:
During the year, the district accepted $l1,743 of food commoditie,s from the U. S. Deparünørt of Agriculture

The accompanying Notcs to Fin¡ncial Statements rre an integral part of füis statement
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FAIRFIELD TOWNSHIP SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FTJI\DS

JUI\IE 30.2012

EXHIBIT B-7

Agency
Fund

ASSETS
Cash and Cash Equivalents
Due from Current Fund

Total Assets

LIABILITIES
Due to General Fund
Accounts Payable

Payable to Student Groups
Payroll Deductions and Withholdings

Total Liabilities

NET ASSETS
Held in Trust for Unemployment

Claims and Other Purposes

Reserved for Scholarships

79,201

4,968

84,169

5,500
5,194
3,084

70,39r

84,169

N/A
N/A

The accompanying Notes to Financial Statements are an integral part of this statement.
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Fairfield Township School District
Notes to the Financial Statements

June 30,2012

NOTE 1. DESCRIPTION OF THE SCHOOL DISTRICT AND REPORTING ENTITY

Fairfield Township School District is orgánized as a Type II District under the Constitution of the State of
New Jersey. The District operates under a locally elected Board form of government consisting of nine
members elected to three-year terms, which are staggered. The District provides educational services as
authorized by state and federal guidelines.

The District serves an ¿Ìrea of forty-trvo square miles. It is located in Cumberland County and provides
education for all of Fairfield Township's grades K through 8. The District currently operates two instructional
buildings with the administrative offices in the primary school building. The Fairfield Township School
District had an approximate enrollment at June 30, 2012 of 613 students.

Renortine Entitv:

As a Type II district, the School District functions independently through a Board of Education. The board is
comprised of nine members elected to three-year terms. The purpose of the district is to educate students in
grades K-8.

The primary criterion for including activities within the District's reporting entity, as set forth in Section 2100
of the GASB Codification of Governmental Accounting and Financial Reporting Standards. is whether:

Based on the aforementioned criteria, the District has no component units.

NOTE 2. SUMMARY OX'SIGIIIFICANT ACCOTJNTING POLICIES

The financial statements of the Board of Education (Board) of the Fairfield Township School District
(District) have been prepared in conformity with generally accepting accounting principles (GAAP) as applied
to govenrmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. The more
significant of the Board?s accounting policies are described below.

In June 1999, the Governmental Accounting Standards Board (GASB), unanimously approved Statement No.
34, Basic Financial Statements and Management's Discussion and Analysís for State and Local
Governments. This St¿tement provides for the most significant change in financial reporting over twenty
years and is scheduled for a phase-in implement¿tion period (based on amount of revenues) starting with
fiscal years ending 2002 (for larger governments). In addition, the school district has implemented GASB
Statement No. 37, Bøsic Financial Statements and Manngement's Discussion and Analysís for State and
Local Governments: Omnibus, Statement No. 38, Certain Financial Statement Note Disclosures and GASB
No. 54 Fund Balance Reporting ønd Governmental FundType Descriptíons.
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Fairfield Township School District
Notes to the f inancial Statements

June 30,2012

NOTE 2. SUMMARY OF SrG¡[rFrCAI\T ACCOUNTING POLTCTES (CONT'D)

A. Basis of Presentation:

The Disûict's basic financial statements consist of District-wide st¿tements, including a statement of net
assets and a statement of activities, and fund financial statements, which provide a more detailed level of
financial information

District-wide Statements: The statement of net assets and the statements of activities display information
about the financial activities of the overall district, except for fiduciary activities. Eliminations have been
made to minimize the double counting of internal activities. These statements distinguish between the
governmental and business-t1tpe activities of the District. Governmental activities generally are financed
through taxes, intergovemmental revenues, and other non-exchange transactions. Business-type activities are
financed in whole or in part by fees charged to external parties.

The statement of net assets presents the financial condition ofthe govemmental and business-type activities of
the District at the fiscal year end while the statement of activities presents a comparison between direct
expenses and program revenues for each different business-type activity of the District and for each function
of the District's governmental activities.

clearly identifiable to a particular function. Indirect expenses-expenses of the District related to the
administration and support of the District's progftims, such as personnel and accounting-are not
allocated to programs.

programs and (b) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program revenues, including
all taxes and state formula aid, are presented as general revenues.

Fund Financial Statements: During the fiscal year, the School District segregates transactions related to
certain School District functions or activities in separate funds in order to aid financial management and to
demonstrate legal compliance. The fund financial statements provide information about the District's frrnds,
including its fiduciary funds. Separate statements for each fund category - governmental, proprietary, and,

Jìduciary - are presented. The New Jersey Department of Education (NJDOE) has elected to require New
Jersey districts to tréat each governmental fund as a major fund in accoidance with the option noted in GASB
No. 34, paragraph 76. The NJDOE believes that the presentation of all funds as major is important for public
interest and to promote consistency among district financial reporting.
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Fairfield Township School District
Notes to the Financial Statements

June 3012012

NOTE 2. StiMMARy OF STGNTFTCANT ACCOUNTING POLTCTES (CONT'D)

B. tr'und Accounting:

The accounts of the District are maintained in accordance with the principles of fund accounting to ensure
observance of limitations and restrictions on the resources available. The principles of fund accounting
require that resources be classifred for accounting and reporting puq)oses into funds in accordance with
activities or objectives specified for the resources. Each fund is a separate accounting entity with a selÊ
balancing set of accounts. Funds are classified into three categories: governmental, proprietary and fiduciary.
Each category, in tum, is divided into separate "fund t¡pes".

GOVER}IMENTAL FUND

General X'und: The General Fund is the general operating fund of the District and is used to account for
all expendable financial resources except those required to be accounted for in another fund. Included
are certain expenditures for vehicles and movable instructional or non-instructional equipment which are
classified in the Capital Outlay sub-fund.

As required by the New Jersey State Departrnent of Education, the District includes budgeted Capital
Outlay in this fund. Generally accepted accounting principles as they pertain to governmental entities
st¿te that General Fund resources may be used to directly finance capital outlays for long-lived
improvements as long as the resources in such cases are derived exclusively from unrestricted revenues.

Resources for budgeted capital outlay purposes are normally derived from State of New Jersey Aid,
district t¿xes and appropriated fund balance. Expenditures are those that result in the acquisition of or
additions to capital assets for land, existing buildings, improvements of grounds, construction of
buildings, additions to or remodeling of buildings and the purchase of built-in equipment. These
resources can be transferred from and to Current Expense by board resolution.

Special Revenue X'und: The Special Revenue Fund is used to account for the proceeds of specific
revenue from State and Federal Governmen! (other than major capital projects, Debt Service or the
Enterprise Funds) and local appropriations that are legally restricted to expenditures for specified
puq)oses,

Capital Proiects Fund: The Capital Projects Fund is used to account for all financial resources to be
used for the acquisition or eonstruction of rnajor capital f¿cilities (other than those financed by
Proprietary Funds). The financial resources are derived from temporary notes or serial bonds thaf are
specifically authorized by the voters as a separate question on the ballot either during the annual election
or at a special election.

Debt Seryice Fund: The debt service fund is used to account for the accumulation of resources for and
the payment of, principal and interest on bonds issued to finance major propefy acquisition,
construction, and improvement prograrns.
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Fairfield Township School District
Notes to the f inancial Statements

June 30, 2012

NOTE 2. SITMMARY OF SIGNTFTCANT ACCOuNTING POLICIES (CONT'D)

B. Fund Accounting: (Continued)

PROPRIETARY F'T]ND TYPE

The focus of Proprietary Fund measurement is on determination of net income, financial position and
cash flows. The applicable generally accepted accounting principles are similar to businesses in the
private sector. The following is a description of the Proprietary Funds of the District:

Enterorise (Food Servicel Fund: The Enterprise Funds are utilized to account for operations that are
financed and operated in a manner similar to private business enterprises - where the intent of the
District is that the costs (i.e. expenses including depreciation and indirect costs) of providing goods or
services to the students on a continuing basis be financed or recovered primarily through user charges;
or, where the District has decided that periodic determination of revenues earned, expenses incurred,
and/or net income is appropriate for capital maintenance, public polic¡ management control,
accountability or other purposes.

The District's Enterprise Fund is comprised of the Food Service Fund.

All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement
focus. This means that all assets and all liabilities, whether current or non-curent associated with their
activity are included on their balance sheets. Their reported fund equity (net total assets) is segregated
into contributed capital and unreserved retained earnings, if applicable. Proprietary fund type operating
statements present increases (revenues) and decreases (expenses) in net total assets.

Depreciation of all exhaustive fixed assets used by proprietary funds is charged as an expense against
their operations. Accumulated depreciation is reported on proprietary fund balance sheets. Depreciation
has been provided over the estimated useful lives using the straight-line method. The estimated useful
lives are as follows:

Food Service Fund Equipment 7 -20 Years

FIDUCIARY FTJND TYPES

Trust and Agenw Funds - The trust and agency funds are used to account for assets held by the
District on behalf of outside parties, including other governments, or on behalf of other funds within
the District.

Expendable Trust X'und - An Expendable Trust Fund is accounted for in essentially the same manner
as the governmental fund types, using the same measurement focus and basis of accounting.
Expendable Trust Funds account for assets where both the principal and interest may be spent.
Expendable Trust Funds include Unemployment Compensation Insurance and a scholarship fund.
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f,'airfield Township School District
Notes to the X'inancial Statements

June 30,2012

NOTE 2. SUMMARY OF',SIGNIFICAI\T ACCOUNTING POLICIES (CONT'D)

B. f,'und Accountins: (Continued)

FIDUCIARY X'ulfD TYPES (Continued)

Nonexpendable Trust Fund - A nonexpendable trust fund is used to account for assets held under the
terms of a formal trust agreement, whereby the District is under obligation to maintain the trust
principal.

Asencv tr'unds (Pavroll and Student Activities X'undl - Agency funds are used to account for the
assets that the District holds on behalf of others as their agent. Agency funds are custodial in nature
and do not involve measurement of results of operations.

C. Basis of Accounting and Measurement X'ocus:

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial st¿tements.

District-wide, Proprietary and Fiduciøry Fund Financíal Statements: The District-wide financial statements
are prepared using the accrual basis of accounting. Governmental funds use the modified accrual basis of
accounting; the enterprise fund and fiduciary funds use the accrual basis of accounting. Differences in the
accrual and modified accrual basis of accounting arise in the recognition of revenue, the recording of deferred
revenue, and in the presentation of expenses versus expenditures. Ad Valorem (Property) Tures are
susceptible to accrual as under the New Jersey State Statute a municipality is required to remit to its school
district the entire balance of taxes in the amount voted upon or certified, prior to the end of the school year.
The District records the entire approved tax levy ¿rs revenue (accrued) at the start of the fiscal year, since the
revenue is both measurable and available.

The District is entitled to receive monies under the established payment schedule and the unpaid amount is
considered to be an "accounts receivable". Revenue from grants, entitlements and donations is recognized in
the fiscal year in which all eligibility requirements have been satisfied.

Governmental Fund Financial Statements: Governmental funds are reported using the current financial
resources measurement focus and the modified accrual b¿æis of accounting. Under this method, revenues are
recognized when measurable and available. "Measurable" means the amount of the transaction can be
determined and *available" means collectible within the current period or soon enough thereafter to be used to
pay liabilities of the current period. Expenditures are recorded when the related fund liabitity is incurred,
except for principal and interest on general long-term debt, claims and judgments, and compensated absences,
which are recognized as expenditures in governmental funds. Proceeds of general long-term debt and
acquisitions under capiøI leases are reported as other financing sources.
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Fairfield Township School District
Notes to the Financial Statements

June 30,2012

NOTE 2. SUMMARY OF SIGi\IIX'rCA¡IT ACCOUNTING POLICIES (CONT'D)

C. Basis of Accountins and Measurement Focus: (Continued)

In its accounting and financial reporting, the District follows the pronouncements of the Governmental
Accounting St¿ndards Board (GASB) and the pronouncements of the Financial Accounting Standards Board
(FASB) and its predecessor organizations issued on or before November 30, 1989, unless they conflict with or
contradict GASB pronouncements. The District's proprietary funds have elected not to apply the standards
issued by FASB afterNovember 30, 1989.

D. Budsets/Budgetary Control:

The accrual basis of accounting is used for measuring financial results of proprietary fund types and
nonexpendable trust funds. Under this method, revenues are recorded in the accounting period in which they
are earned and expenses are recorded at the time liabilities are incurred.

Annual appropriated budgets are prepared in the spring of each year for the general, special revenue, and debt
service funds. The budgets are submitted to the county office and are voted upon at the annual school election
on the third Tuesday in April. Budgets are prepared using the modified accrual basis of accounting. The legal
level of budgetary control is established at line item accounts within each fund. Line item accounts are
defined as the lowest (most specific) level of det¿il as established pursuant to the minimum chart of accounts
referenced in N.J.A.C.6:20-2A.2 (m) 1. All budget amendments must be approved by School Board
resolution. Budget amendments during the year ended June 30, 2012were not significant.

Formal budgetary integration into the accounting system is employed as a management control device during
the year. For govemmental funds there are no substantial differences between the budgetary basis of
accounting and generally accepted accounting principles with the exception of the special revenue fund as
noted below. Encumbrance accounting is also employed as an extension of formal budgetary integration in
the govemmental fund types. Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant accounting budgetary basis.
The grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary basis
recognizes encumbrances as expenditures and also recognizes the related revenues, whereas the GAAP basis
does not. Sufficient supplemental records are maintained to allow for the presentation of GAAP basis
financial reports.

The budget, as detailed on Exhibit C-l and C-2, include all amendments to the adopted budge! if any.

Exhibit C-3 presents a reconciliation of the general fund and special revenue fund revenues and expenditures
from the budgetary basis of accounting as presented in the General fund Budgetary Comparison schedule and
the Special Revenue Fund Budgetary Comparison Schedule to the GAAP basis of accounting as presented in
the Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds. Note that the
School District does not report encumbrances outstanding at year end as expenditures in the general fund
since the general fund budget follows the modified accrual basis , with ttrc exception of the recognition policy
for the last state aid payment.



36

Fairfield TownshÍp School District
Notes to the X'inancial Statements

June 30,2012

NOTE 2. SUMMARY OF SrGM',rCAfÍT ACCOUNTTNG POLTCTES (CONT'D)

E. Encumbrance Accounting:

Under encumbrance accounting purchase orders, contracts and other commitments for the expenditure of
resources are recorded to reserve a portion of the applicable appropriation. Open encumbrances in
governmental funds other than the special revenue fund are reported as reservations of fr¡nd balances at fiscal
year end as they do not constitute expenditures or liabilities but rather commitments related to unperformed
contracts for goods and services.

Open encumbrances in the special revenue fund for which the District has received advances are reflected in
the balance sheet as deferred revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An enüry will be made at the
beginning of the next fiscal year to increase the appropriation reflected in the certified budget by the
outstanding encumbrance amount as of the current fiscal year end.

X'. Tuition Receivable:

Tuition charges were established by the Board of Education based on estimated costs. The charges are subject
to adjustrnent when the final costs have been determined.

G. Tuition Payable:

Tuition charges for the fiscal years 2009-10, 2010-ll and 20ll-12 were based on rates established by the
receiving district. These rates are subject to change when the actual costs have been determined.

H. Inventories and Prepaid Exnenses:

Inventories and prepaid expenses, which benefit future periods, other than those recorded in the enterprise
fund are recorded as an expenditure during the year of purchase.

On district-wide financial statements and in the enterprise fund inventories are valued at cos! which
approximates market, using the first-in-first-out (FIFO) method. Prepaid expenses in the Enterprise Fund
represent payments made to vendors for services that will benefit periods beyond June 30,2012.

I. Short-Term Interf'und Receivables/Pavables:

Short-term interfund receivablesþayables represent amounts that are owed, other than charges for goods or
services rendered tolfrom a particular fund in the District and that are due \¡vithin one year.

J. Assets, Liabilities and Equitv:

Interfund receivables/payables represent amounts that are owed, other than charges for goods or services
rendered tolfrom a particular fund in the District and that are due within one year.
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Fairfield Township School District
Notes to the Financial Statements

June 30,2012

NOTE 2. SUMMARY O['SIGI\I.IFICAIYT ACCOLNTTNG POLICIES (CONT'D)

J. Assets. Liabilities and Equitv: (Continued)

Inventories

On district-wide financial statements and in the enterprise fund inventories are valued at cost, which
approximates market, using the first-in-first-out (FIFO) method and is expended when used. Prepaid
expenses in the Enterprise Fund represent payments made to vendors for services that will benefit periods
beyond June 30, zÙlz.Included below is Commodity Food Inventory of $399.

Inventory in the Food Service Fund at June 3L,2ll2consisted of the following:

Food
Supplies

$ 5,02t
1.550

$ 6frL

The value of Federal donated commodities as reflected on Schedule A (required by the Single Audit Law of
1986, as revised) is the difference between market value and cost of the commodities at the date of purchase
and has been included as an item of nonoperating revenue in the financial statements.

Capit¿l Assets - General fixed assets acquired or constructed during the year are recorded at actual cost.
Donated fixed assets are valued at their estimated fair market value on the date received. The general fixed
assets acquired or constructed prior to June 30,2012 are valued at cost based on historical records or through
estimation procedures performed by an independent appraisal company. General fixed assets are reflected as

expenditures in the applicable governmental funds, and the related assets are reported in the Statement of Net
Assets. Expenditures that enhance the asset or significantþ extend the useful life of the asset are considered
improvements and are added to the fixed asset's currently capitalized cost. The cost of normal repairs and
maintenance are not capitalized.

Capital assets are depreciated in the district-wide financial statements using the straight-line method over the
following estimated useful lives:

Asset Class
Estimated
Useful Lives

2o
30-50

20
5-l 0

Site Improvement
School Building
Building Improvements
Equipment

trl Compensated Absences:

District employees are granted vacation and sick leave in varying amounts under the District's personnel
policies and negotiated contracts. In the event of termination, an employee is reimbursed for accumulated
vacation. Sick leave benefits are cumulative andpayable upon retirement according to contract terms.
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NOTE 2. SUMMARY OF SIG1\IIF'rCAIYT ACCOUNTTNG POLTCIES (CONT'D)

K. Compensated Absences: (Continued)

The liability for vested compensated absences of governmental fund tlpes is recorded in the general long-term
debt account group. The current portion of the compensated absences balance is not considered material to
the applicable funds total liabilities, and is therefore not shown separately from the long-term liability balance
of compensated absences.

The liability for vested compensated absences of the proprietary fund type is recorded within those funds as

the benefits accrue to employees. As of June 30, 2012 no liability existed for compensated absences in the
proprietary fund types.

L.I)eferred Revenue:

Deferred revenue in the Special Revenue Fund represents cash, which has been received but not yet earned.

M. Operating Revenues and Expenses:

Operating revenues are those revenues that are generated directly from the primary activity of the enterprise
fund. For the School Disfict, these revenues are sales for food service. Operating expenses are necessary
costs incurred to provide the service that is the primary activity of the enterprise fund.

N. Allocation of Indirect Expenses:

The Distict reports direct expenses by function in the Statement of Activities. Direct expenses are those that
are clearly identifiable with a flinction. Indirect expenses are allocated to functions but are not reported
separately in the Statement of Activities. Employee benefits, including the employer's share of social
security, workers compensation, and medical and dental benefits, were allocated based on salaries of that
program. Depreciation expense, where practicable, is specifically identified by function and is included in the
experise column of the Statement of Activities. Depreciation expense that could not be attributed to a specific
function is considered an indirect expense and is reported separately on the Statement of Activities. Interest
on long-tenn debt is considered an indirect expense and is reported separately on the Statement of Activities.

O. Accrued Liabilifies qnC Lone-ter4 QÞlig+tions:

All payables, accrued liabilities, and long-term obligations are reported on the District-wide financial
statements. Long-term debt is recognized as a liability of a governmental fund when due, or when resources
have been accumulated in the debt service fund for payment early in the following year. For other long-term
obligations, only that portion expected to be financed from expendable available financial resources is
reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported in
ttre Statement of Net Assets.
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NOTE 2. STIIIflVTARY OF SIGNIX.ICAIIIT ACCOTINTING POLICIES (CONT'D)

P. Fund Equity:

Contributed capital represents the amount of ñrnd capital contributed to the proprietary funds from other
funds. Reserves represent those portions of fund equity not available for appropriation for expenditure or
legally segregated for a specific future use. Designated fund balances represent plans for future use of
financial resources.

O. Comparative Data/Reclassifications:

Comparative total data for the prior year has been presented in order to provide an urderstanding of changes
on the District's financial position and operations. However, comparative data has not been presented in each
of the st¿tements since their inclusion would make the statements unduly complex and difficult to read.

R Management EstÍmates:

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certrain reported amounts of revenues and
expenditures/expenses during the reporting period. Accordingl¡ actual results could differ from those
estimates.

S. Extraordinarv and Special ltems:

Extraordinary items are transactions or events that are unusual in nature and infrequent in occurrence. Special
items are transactions or events that are within the control of management and are either unusual in nature or
infrequent in occurrence. Neither of these types of transactions occruïed during the year.

T. Net Assets:

Net assets represent the diflerence between assets and liabilities. Net assets invested in capital assets, net of
related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding balance of
any borrowing used for the acquisitior¡ constructior¡ or improvement of those assets. Net assets are reported
as restricted when there are limitations imposed on their use either through the enabling legislation adopted by
the School District or through external re-strictions imposed by creditoÃ, grantors, oi lu*r or regulations of
other governments. The School District's policy is to first appty restricted resources when an expense is
incurred for purposes for which both restricted and unrestricted net assets are available.

U. Fund Balance Reselves:

The School District¡eserves those portions of fr¡nd balance which are legally segregated for a specific future
use or which do not represent available expendable resources and, therefore, are not available for
appropriation or expenditure. Unreserved fund balance indicates that portion which is available for
appropriation in firture periods. A fimd balance reserve has been established for encumbrances.
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NOTE 2. SUMMARY OT'SIGNIX'ICAì\IT ACCOT'NTING POLICIES (CONT'D)

V. Revenues - Exchange and Non-exchange Transactions:

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value,
is recorded on the accrual basis when the exchange takes place. On the modified accrual basis, revenue is
recorded in the fiscal year in which the resources are measurable and become available. Available means the
resources will be collected within the current fiscal year or are expected to be collected soon enough thereafter
to be used to pay liabilities of the current fiscal year or are expected to be collected soon enough thereafter to
be used to pay liabilities of the current fiscal year. For the District, available means within siity days of the
fiscal year end.

Non-exchange transactions, in which the School District receives value without directly giving equal value in
refurn, include property taxes, income taxes, grants, entitlements, and donations. On the accrual basis, revenue
from property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from income
taxes is recognized in the period in which the income is earned.

Revenue from grants, entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements, which speciff the
year when the resources are required to be used or for the fiscal year when use is first permitted; matching
requirements, in which the School District must provide local resources to be used for a specified purpose;
and expenditure requirements, in which the resources are provided to the School District on a reimbursement
basis. On the modified accrual basis, revenue from non-exchange transactions must also be available before it
can be recognized. Under the modified accrual basis, the following revenue sources are considered both
measurable and available at fiscal year end: property taxes available as an advance, interest, and tuition.

NOTE 3. CASH AND CASH EOUTVALENTS AND INVESTMENTS

Cash and cash equivalents include petty cast¡ change funds, cash in banks and all highly liquid investments
with a maturity of three months or less at the time of purchase and are stated at cost plus accrued interest.
U.S. Treasury and agency obligations and certificates of deposit with maturities of one year or less when
purchased are stated at cost. All other investments are stated at fair value.

New Jersey school districts are limited as to the types of investments and t¡pes of financial institutions they
may invest in. New Jersey statute l8A:20-37 provides a list of permissible investrnents that may be purchased
by New Jersey school districts.

Investnents are stated at cost or amortized cos! which approximates market. The amortized cost method
involves valuing a security at its cost on the date of purchase and thereafter assuming a constant amortization
to maturity for any discount or premium. The Board classifies certificates of deposit, which have original
maturity dates of more than three months but less than twelve months from the date of purchase, as
investments.
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NOTE 3. CASH AND CASH EOUIVALENTS AND ITWESTMENTS (CONT'D)

Deposits:

New Jersey statutes require that school districts deposit public funds in public depositories located in New
Jerseg which are insured by the Federal Deposit Insurance Corporation, the Federal Savings and Loan
Insurance Corporatior¡ or by any other agency of the United States that insures deposits made in public
depositories. School districts are also permitted to deposit public funds in the St¿te of New Jersey Cash
Management Fund. New Jersey statutes require public depositories to maintain collateral for deposits of
public funds that exceed depository insurance limits as follows:

The market value of the collateral must equal at least SYo of the average daity balance of, collected
public funds on deposit.

In addition to the above collateral requiremen! if the public funds deposited exceed 75Yo of the capital funds
of the depository the depository must provide collateral having a market value at least equal to 100% of the
amount exceeding 75%.

All collateral must be deposited with the Federal Reserve Bank of New York, the Federal Reserve Bank of
Philadelphia, the Federal Home Loan Bank of New York, or a banking institution that is a member of the
Federal Reserve System and has capital funds of not less than $25,000,000.

Investr¡rents:

New Jersey statutes permit the Board to purchase the following types of securities:

tsonds or other obligations of or guaranteed by the United St¿tes.
Bonds of any Federal Intermediate Credit Bank, Federal Home Loan Bank, Federal National
Mortgage Agency or of any United States Bank for Cooperatives, which have a maturity date
not greaterthan twelve months from the date of purchase.
Bonds or other obligations of the school district.
New Jersey Cash Management Fund - New Jersey the School Districts are permitted to
participate in the New Jersey Cash Management Fund. The Fund is governed by regulations of
the State Investment Council, who prescribe standards designed to insure ttre quality of
invesünents in order to minimize risk to the Funds participants. Deposits with the New Jersey
Cash Management Fund are not subject o custodial credit risk as defined above. At Jrrne 30,
2012, the District had no funds on deposit with the New Jersey Cash Management Fund.

a.)
b.)

c.)
d.)
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NOTE 3. CASH AI\D CASH EOUTVALENTS Ar\p TTYVESTMENTS (CONT'D)

As of June 30,2012, cash and cash equivalents and investments of the District consisted of the following:

Cash and Cash
Equivalents

$ 641,818
250.126

$89r.944

20t2-2013

Total

r.465

$r.465

Checking accounts
Fiscal Agent account

As of June 30, 2012, the District had no other investments. In addition, $250,126 in the above Fiscal Agent
accor¡nt balance is held by the NJSCC for the construction project in process, as last reported to the district
from NJSCC.

Custodial Credit Risk - Custodial Credit Risk is the risk that, in the event of a bank failure, the School
Districts deposits may not be returned to it. Although the School District does not have a formal policy
regarding custodial credit risk, as described in Note 1: N.J.S.A. 17:9-41et. Seq. requires that governmental
units shall deposit public ñ¡nds in public depositories protected from loss under the provisions of the
Governmental Unit Protection Act. As of June 30,2012, the School Districts bank balance of $1,020,128 was
insured or collateralized as follows:

Insured $ 250,104
Uninsured and collateralized with

securities held by pledging financial institutions 770.024

Total $I-020-12&

htterest Rate Risk - Interest rate risk is the risk that changes in interest rates will adversely affect the fair value
of an investment.

Credit Risk - Credit risk is the risk that an issuer of an investment will not fulfitl its obligations. The District
does not have a policy that restricts investrnent choices beyond Title l8A:20-37.

NOTE 4. OPERATING LEASES

The District has entered into operating leases for copying and postage equipment. Dwing the year ended June
30,2007, a lease on füve copiers, initiated in the prior year, has minimum future lease payments in the amount
of $54,889. The leases are for terms up to five years. The future minimum lease payments are as follows:
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NOTE 5. CAPITAL ASSETS

Capital asstactivity for the yeæ erdedJrure 30, 20l2wæas follous:

Beginning
Bdance Additiore

Governnrrfal Aclivities :

Capital Assds thd re not being Dçrrc iaed:

Ltrrd $ 179994 $
Corsftrctior in Prrogress

TotâtCapitalAssdsnotbeingDryreciaæd 179,994

Adjæûneffi/
Refirenrenß

Ending
Balanæ

-$ - $ 179,94

tD.94

Site Inprovarenß
Buildirg and hriHing Inprovonørß
N4achiney ardEqúpnrrt

Totals d F[storical C¡st
I-ess Aacuruhþd Dqeciæion fa :

Site Inprcvorenß
Buildirg and Inpovorrnß
Equipnrt

Total Acctmuhed Dçreciation

Totål Capital Assds being Dçrrciabd,
Net of Aq¡rrulded Depæidim

Goyern¡nent Actfuities Cryft d Asef s, N€t

Businesstype Activities - Equiprert
[,ess Aæunrrlaed Dryreci*bn

Brsiness-type Adivities Captal Ass€ß, N€f

108228
20,654998 44þ07

(103,619) (406)

Q,549:766) 826,586)

Tß,28
(4:707,16Ð r5,99t,y0

2503 (r0t,t22)
156,905 8,719,47)

439!ss 763W {sn¡ 510,99

21,20tJ8t 120916 ø:7t2,4m,\ 16,610,D7

ß77227\ (30ó1q ßþs2 !3%,194\
8p3ost2) (357írt) r73,M0 Q,2r5,163)

l8,l7l,L6g (n6,69Ð 13,3%,134

$18351,163 $ (236195t $ (4539340 $13,575,128

ToA-1

- $ 2Q,816

(130,&5)

$ r23,tw $ (4lsÐ $ - $ 118,951

Dryrecidion erynse was clnrgod to gorrcmnnrtal fi.nctions

as follor¡ns:

I-hallæded

$ 239,140 $ 10,676

(116,031) (14834)

$ 357,611
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NOTE 6. GENERAL LONG.TERM DEBT

During the fiscal year ended June 30, 20l2,the following changes occurred in long-term obligations:

Beginning Ending Due within Long-term
Balance Additions Reductions Balance One Year Portion

$ 5,846,000 $ - $(295,000) $5,551,000 $305,000 $5,246,000

Governmental Activities:
Bonds Payable:

General Obligation Debt

Total Bonds Payable

Other Liabilities:
Co mpensated Absences Payable

Total Other Liab ilities

5,846,000

t92,266

(295,000)

(41,078)

5,55 1,0 00

l5 l,l 88

305,000 5,246,000

151,1 88

$ 6,038,266 $ $ (336,078) $ 5,702,188 $ 305,000 $ 5,397,188

To A-L

.{. Bonds Payable:

Bonds are authori zx:dinaccordance with State law by the voters of the municþality through referendums. All
bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the Board
are general obligation bonds.

On June 30, 2012, there exists a balance of outstanding principal in the 2004 and 2010 bond issues of
$5,551,000. Combined Principal and interest due on the two serial bond issues outstanding are as follows:

Year Ending
June 30 Principal

305,000 $
320,000
340,000
360,000
375,000
395,000
410,000
425,000
,140,000

455,000
490,000
496,000
110,000
120,000
120,000
130,000
130,000
140,000

Lrterest Total

20t3
20t4
20r5
2016
20t7
20I8
20t9
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030

5L4,660
519,041
527,879
536,054
538,429
544,948
545,748
546,010
544.5t0
542,410
549,710
546,323
140,000
145,600
140,800
146,000
140,800
145,600

209,660 $
L99,041
187,879
176,054
163,429
149,948
135,748
121,010
104,510
87,410
69,710
50,323
30,000
25,600
20,800
16,000
10,800
5,600

5,551,000 $ 1,763,522 $ 7,314,522
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, ¡totn o. cnxrn^lr,loxc-tnnu unnt (coNT'D)

, B. Bonds Authorized But Not Issued:
:

,

, As of June 3A,2012, the Board had no bonds authorized but not issued.

: C. Ca¡rital Leases Pavable:

i ffr" district had no capiøl leases during the fiscal year ended June 30, 2012.

; NOTE 7. CAPITAL RESERVE ACCOT]NT

, a capital reserve account was established by the Township of Fairfield Board of Education by the originalt^i 1994-95 annual capital outlay budget, which was certified for tames, for the accumulation of funds for use as
; capital outlay expenditures in subsequent fiscal yeffs. The capital reserve account is maintained in the

I g"neral fund and its activity is included in the general fund annual budget.

ì Funds placed in the capital reserve account are restricted to capital projects in the district's approved Long
Range Facilities Plan (LRFP). Increase the balance in the capital reserve by appropriating funds in the annual
general firnd budget certified for taxes, or by transfer by board resolution at year end of any turanticipated
revenue or unexpended line-item appropriation amounts, or both.

A district may also appropriate additional amounts when the express approval of the voters has been obtained
either by a separate proposal at budget time or by a special question at one of the four special elections
authorized pursuant to N.J.S.A.19:60-2. Pursuant to N.J.A.C.6A:23A-14.1(9), the balance in the account
cannot at any time exceed the local support costs of uncompleted capital projects in its approved LRFP.

During the year ended June 30, 2002by board resolution, the District established a capital reserve account.

During the fiscal year ended June 30, 2012, the District had actual interest earnings of $1,167 and transferred
$400,675 to the Capital Projects Fund as part of the District's share of the NJEDA Facilities Planning project
for the construction of a new school, resulting in a balance at June 30, 2012 of $482,698, which was
transferred to the Capital Project Fund.

There was no capital reserve balance as of June 30,2012.

The LRFP balance of local support costs of uncompleted capital projects at June 30, 2012 îs $844,237 .

NOTE 8. MAINTENAI\CE RESERVE

A Maintenance Reserve account was est¿blished by the Township of Fairfield Board of Education by
resolution in the 2008-09 school-year in the amount of $42,000. At June 30, 2012 there is 57,000 in
Maintenance Reserve, of which $29,500 has been appropriated as revenue in the 20ll-12 Budget.
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NOTE 9. PENSION PLAI\S

Ðe$cription of Plans - Substantially all of the School District's employees participate in one of the following
defined benefit pension plans which have been established by State statute, and are administered by the New
Jersey Division of Pensions and Benefits: the Teachers' Pension and Annuity Fund (TPAF) and the Public
Employees' Retirement System (PERS). Each plan has a Board of Trustees that is primarily responsible for
its administration. The Division issues a publically available financial report that includes financial
statements and required supplementary information. That report may be obtained by writing to the State of
New Jerse¡ Division of Pensions and Benefits, P.L. Box 295, Trenton, NewJerse¡ 08625-0295.

Teachers' Pension and Annuitv Fund - The Teachers' Pension and Annuity Fund (TPAF) is a cost-sharing
contributory defined benefit pension plan which was established as of January l,lg55, under the provisions
of N.J.S.A. 184:66. The TPAF provides retirement, death, and disability, and medical benefits to qualified
members. vesting and benefit provisions are est¿blished by N.J.S.A. 18A:66.

The contribution requirements of plan members are determined by State statute. In accordance with Chapters
l13, ll4 and ll5, P.L. 1997, plan members enrolled in the TPAF were required to contibute 5% of their
annual covered salary. Effective July l, 2011, however, in accordance with Chapter 78,P.L.2011, plan
members are required to contribute 5.5Vo of the annual covered salary. For employees enrolled in the
retirement system prior to July l, 2007, the increase is effective with the payroll period that begins
immediately after July 1, 2007.

The State Treasurer has the right under the current law to make temporary reductions in member rates based
on the existence of surplus pension assets in the retirement system; however, st¿fute also requires the refurn to
the normal rate when such surplus pension assets no longer exist.

Under current statute, all employer contributions are made by the State of New Jersey on-behalf of the School
District and all other related non-contributing employers. No nomral or accrued liability contribution has
been required over several preceding fiscal ye¿ìrs.

Public EmnloYees' Retirement Svstem - The Pubtic Employees' Retirement System (PERS) is a cost-
sharing multiple-employer defined benefit pension ptan which was established as of January l, 1955. The
PERS provides retirement, death, and disability, and medical benefits to qualified members. Vesting and
benefit provisions are established by N.J.S.A. 43:l5A and 43:38.

The contribution requirements of plan members are determined by State statute. In accordance with Chapter
62, P.L. 1994, plan members enrolled in the Public Employees' Retirement System were required to
confibute 5o/o of their arurual covered salary. Effective July l, 2007, however, in accordance with Chapter
92,P.L.2007 anrd Chapte¡ 103, P.L. 20A7, plan members are required to contribute 5.5Vo of their annual
covered salary. For employees enrolled in the retirement system prior to July 1, 2007,the increase is effective
with the payroll period that begins immediately after July l, 2007.
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NOTE 9. PENSTON PLA¡IS (CONT'D)

The State Treasurer has the right under the current law to make temporary reductions in member rates based
on the existence of surplus pension assets in the retirement system; however, stafute also requires the refurn to
the normal rate when such surplus pension assets no longer exist.

Vestins and Benefit Provisions - The vesting and benefit provisions for PERS are set byN.J.S.A. 43:l5A and
43.38 and N.J.S.A. 184:6C for TPAF. All benefits vest after eight to ten yeffs of service, except for medical
benefits that vest after 25 years of service. Retirement benefits for age and service are available at age 60 and
are generally determined to be 1/55 of the final average salary for each year of service credit as defined. Final
averc$e salary equals the average salary for the final three years of service prior to retirement (or highest three
years' compensation if other than the final three years).

Members may seek early retirement after achieving 25 years of service credit or they may elect deferred
retirement after achieving eight to ten years of service in which case benefits would begin the first day of the
month after the member attains normal retirement age. The TPAF and PERS provides for specified medical
benefits for members who retire after achieving 25 years of qualified service, as defined, or under the
disability provisions of the System.

Members are always fully vested for their own contributions and, after three years of service credit, become
vested for 2Yo of related interest earned on the contributions. In the case of death before retirement. members'
beneficiaries are entitled to full interest credit to the members' accounts.

Sienificant Leeislation - P.L. 2010, c.l, effective May 21,2010, made a number of changes to the State-
administered retirement systems concerning eligibility, the retirement allowance formul4 the definition of
compensation, the positions eligible for service credit, the non-forfeitable right to a pension, the prosecutor's
part of the PERS, special retirement under the PFRS, and employer contributions to the retirement systems.

This new legislation changed the membership eligibility criteria for new members of TPAF and PERS from
the amount of annual compensation to the number of hours worked weekly. AIso, it returned the benefit
multiplier for new members of TPAF and PERS to 1160 from 1/55, and it provided that new members of
TPAF and PERS have the retirement allowance calculated using the average annual compensation for the last
five years of service instead of the last three years of service. New members of TPAF and PERS will no
longer receive pension service credit from more than one employer. Pension service credit will be earned for
the highest paid position only. For new members of the SPRS and PFRS, the law capped the maximum
compensation that can be used to calculate a pension from these plans ât the anni¡al wage contribution base
for Social Security, and requires the pension to be calculated using a three year average annual compensation
instead of the last year's salary. This law also closed the prosecutor's part of the PERS to new members and
repealed the law for the new members that provided a non-forfeitable right to receive a pension based on the
laws of the retirement system in place at the time five years of pension service credit is att¿ined. The lawalso
requires the State to make its full pension confübution, defined as ll7ú of the required amount, beginning in
Fiscal year2Ol2.

P.L. 2010, c.3, effective iÙday 21, 2010, replace{ the accidental and ordinary disability retirement for new
members of the TPAF and PERS with disability insurance coverage similar to ttrat provided by the State to
individuals enrolled in the States Defined Contribution Retirement Program.
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The School District is billed annually for its normal contribution plus any accrued liability.

The School District's contributions, equal to the required contibution for each fiscal year, \trere as follows:

Three-Year Trend Information for PERS

Annual' Percentage
Year Pension Of APC

Ending Cost (APC) Conhibuted

June30,20l2 $ 55,470 l00yo
June 30, 2011 54,207 l00%o
June 30,2010 35,098 100%

Net
Pension

Oblieation

$ 55,470
54,207
35,098

Net
Pension

Obligation

Three-Year Trend Information for TPAF (Paid on Behalf of the District)

Year
Endins

June 30,20L2
June 30, 201 I
June 30,2010

Annual Percentage
Pension Of APC

Cost (êPC) Contributed

$ 367,708
256,926
236,341

100%
100%
100%

0

0
0

During the fiscal year ended June 30, 2012, the State of New Jersey contributed Sl22,l5l to the TPAF for
Non-Contributory Insurance, 5245,557 for post-retirement benefits and nothing for normal contributions on
behalf of the District. Also, in accordance with N.J.S.A. 18A:66-66 the State of New Jersey reimbursed the
District $258,929 during the year ended June 30, 2012 for the employer's share of social security
contributions for TPAF members, as calculated on their base salaries. This amount has been included in the
basic financial statements, and the combining and individual fund schedules as a Íevenue and expenditure in
accordance with GASB 27.

NOTE 10. POST-RETIREMENT BENEFITS

P.L, 1997, c. 384 and P.L. 1990, c.6 required Teachers' Pensions and Annxity Fund (TpAF) and the public
Employees' Retirement System (PERS), respectivel¡ to fund post-retirement medical benefits for those State
employees who retire after accumulating 25 years of credited service or on a disability retirement. P.L.2007,
c.103 amended the law to eliminate the funding of post-retirement medical benefits through the TPAF and
PERS. It created separate funds outside of the pension ptans for the funding and payrrent õf post-retirement
medical benefits for retired State employees and retired educational employees. As of June 30, 2011 there
were 93,323 retirees eligible for post-retirement medical benefits. The cost of these benefits is funded
through contributions by the St¿te in accordance with P.L. 1994, c.62. Funding of post retirement medical
premiums changed from a pre-funding basis to a pay-¿rs-you-go basis beginning in Fiscal Year 1994.



49

Fairfield Township School District
Notes to the X'inancial St¿tements

June 30,2012

NOTE 10. POST-RETIRJMENT BEIYET'ITS (CONT'Dì

The State is also responsible for the cost attributable to Chapter I26,P.L.1992, which provides free health benefits to
members of PERS and the Alternate Benefit Program who retired from a board of education or county college with 25
years of service. The State paid $144 million toward Chapter 126 benefits for 15,709 eligible retired members in fiscal
year 2011.

NOTE 11. DEFERRED COMPENSATION

The Board offers its employees a choice of deferred compensation plans created in accordance with Intemal
Revenue Code Section 403(b). The plans, which are administered by the entities listed below, permits
participants to defer a portion of their salary until future years. Amounts deferred under the plans are not
available to employees until termination, retirement, death or unforeseeable emergency. The plan
adminisûators are GWN Securities, Inc., Equitable, Lincoln Investment Planning and Prudential.

NOTE 12. INTERFUND RECEIVABLES AI\D PAYABLES

The following interfund balances remained on the balance sheet at June 30, 2012.

Fund

General Fund
Special Revenue Fund
Capital Project Fund
Student Activity Fund
Payroll Fund
Enterprise Fund

Interfund Interfund
Receivable Payable

s219,935 $ 567,474
180,086

562,506
4,969

5,500
----0---- 34.349

s787-409 5787-409

NOTE 13. RISK MANAGEMENT

The District participates in the Gloucester, Cumberland and Salem School Districts Joint Insurance Fund
(GCSSDJIF). The Fund pools together member District resources, and, through consultation with insurance
professionals, purchases coverages, which include worker's compensatior¡ properly, general, automobile and
school boa¡d legal liability, and boiler and machinery insurances.

As a member of the Fund, the Board is obligated for the prompt payment of any and alt sums due to the Fund
in accordance with its bylaws, statutes or regulations. However, the Board is not obligated for claims and
expenses of another member District that are not covered by the Fund, or for ttrat portion of any claim or
liability which exceeds the Fund's limits of coverage.

A detailed schedule of the insurance coverages provided by the Fund is included in the st¿tistical section of
the District's Comprehensive Annual Financial Report.
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NOTE 14. LAND PURCHASE

On August 28,1996 the Board completed the purchase of a 62-aqe tract of land on Buckshutem Road. The
Board's intention was to utilize the land as future school building site. The purchase price of the land was
$156,750, which was appropriated by the Board from fund balance and encumbered in the general fund
during the 1995-96 fiscal year.

With the choice of the Board-owned property on Gouldtown-Woodruff Road to build the new school also
having adequate land for possible future expansion, the Buckshutem Road property became excess. On
September 22,2004, the DOE granted the Board request for approval to sell the Buckshutem Road property.
'When the pre-sale appraisal carne in at only $116,000, the Board elected to hold the property in anticipation
of a future increase in value.

NOTE 15. LITIGATION

According to the solicitor, the district is involved in lawsuits incidental to its operations, of which the total
maximum exposure is not considered material to the financial statements taken as a whole. There exist three
contingent liabilities in the aggregate amount of $15,000, of which the outcome is unknown. There was also a
tort claim notice was filed of which no suit has yet been filed and the outcome is not known.

NOTE 16. Í'UND BALANCE APPROPRIATED

General Fund

Of the 832,479 in General Fund balance at June 30,2012, $289 is reserved for encumbrances; $0 is reserved
as excess surplus in accordance with N.J.S.A. l8A:7F-7; $57,000 has been reserved for Maintenance, of
which $29,500 has been appropriated and included as anticipated revenue for the year ended June 30, 2013;
5259,208 in assigned Fund Balance has been appropriated and included as anticipated revenue for the year
ended June 30, 2013); ($284,018) represents a deficit in unreserved and undesignated fund balance. The
above amounts exclude the 19th and 20th state aid payment received in Jul¡ 2012 inthe amount of $554,332.

NOTE 17. CALCT]LATION OF EXCESS SURPLUS

In accordance with N.J.S.A. l8A:7F-7, ß amended, the designation for Reserved Fund Balance - Excess
Surplus is a required calculation pursuant to the NJ Comprehensive Educational Improvement and Financing
Act of 1996 (CEIFA). New Jersey school districts are required to reserve General Fund balance at the fiscal
year end of June 30, if they did not appropriate a required minimum amount as budgeted fund balance in their
subsequent years' budget. There is no excess surplus to be appropriated in the20l2-13 budget.
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NOTE 18. INIVESTMENT IN CAPITAL ASSETS. NET OX'RE,LATED DE,BT

The balance in the investment of capital assets of $7,872,940 on Exhibit A-l reflects the allocation of the
outstanding bonded debt as a liability and unamomzædBond Issue costs, whereas the proceeds of the bonds
will remain in the capital projects fund until such time as the project costs are expended. At that time, the
costs are transferred into the heading of Capital Assets.

NOTE 19. DEX'ICIT F'TJND BALANCES

The District has a deficit fi¡nd balance of $284,018 in the General Fund and $105,899 in the Special Revenue
Fund as of June 30,2012 as reported in the fund statements (modified accrual basis). N.J.S.A.I8A:22-44.2
provides that in the event a state school aid payment is not made until the following school year, districts must
record the last state aid payment Í!s revenue, for budgeted purposes onl¡ in the current school budget year.
The bill provides legal authority for school districts to recognize this revenue in the current budget y"*. Fot
intergovernmental transactions, GASB Statement No. 33 requires that recognition (revenue, expenditure,
asset, liability) should be in symmetry i.e., if one govemment recognizes as asset, the other govemment
recognizes a liability. Since the state is recording the last state aid payment in the subsequent fiscal year, the
school district cannot recognize the last state aid payment on the GAÁP financial statements until the year the
state records the payable. Due to the timing difference of recording the last state aid payment, the General and
Special Revenue Fund balance deficit does not alone indicate that the district is facing financial diffrculties.

Pursuant to N.J.S.A. 18A:,2244.2 any negative unreserved, undesignated general and Special Revenue Fund
balances that are reported as a direct result from a delay in the payment of state aid until the foltowing fiscal
year, is not considered in violation of New Jersey statute and regulation nor in need of corrective action. The
District defrcit in the GAAP funds statements of $105,899 in the special revenue fund is equal to the last state
aid payment.

End of Notes to the Financial Statements







Revenues:
Local Sources:

Local Tax Levy
Tuition from Other LEAs Wittrin State

lnt€rest on Inveshnents

Miscellanoous

Total Local Sources

State Sources:

Equalization Aid
Categorical Transportation Aid
Categorical Special Education Aid
Categorical Security Aid
Adjusrnent Aid
orh€r State Aids:

Additional Non-Public Transport¿tion Aid

Total State Sources

Federal Sources:

Education Jobs Fund

Toøl Federal Sources

Total Rever¡ues
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FAIRFIELD TO\ilNSHIP SCHOOL DTSTRICT
BUDGETARY COMPARISON SCHEDULE

GENERAL FUNI)
FOR THE FISCAL YEAR ENDED JUNE 30. 2OT2

Original
Budget

696,863 $
10,000

35,468

Budget
Transfers

E)ûIIBfr C-l
STIEET 1

Actual

Variance
Final to Actual

Favorable
(Unfavorable)

696,863 $
(10,000)

931 93r
10,034 (2s,434)

Final
Budget

696,863

r0,000

35,468

742,33t 742,331 707,828 (34,503)

Extraordinary Aid
On Bel¡alf TPAF Non-Contributory Insurance (Non-budgeted)
On Behalf TPAF Post Retirement Contribution (Non-budgetod)
Reimbuned TPAF Social Security Contribution (Non-budgeted)

5,093,334
154,60ó

268,132
163,t26
154,046

t,t t,r*

5,093,334
154,606

268,132
163,t26
t54,046

s,093,334
r54,606
268,132
163,t26
228,O74

4,698
17,983

t22,t5l
245,557
2s8,929

74,028

4,698
17,983

l22,t5t
245,557
258,929

5,833,244 6,556,590 723,346

203,1 18 6,363 20948t 2W,481

203,1 l 8 6,363 2O9A&t 209,481

6,778,693 6,363 6,785,056 7,473,899 688,843
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GENERALFIJNI)
FOR THE, FISCAL YEAR ENDED JTJNE 30.2OI2

t63,461
1,067,9s7

799,236

r9,000
100

68,827

400

400

44,500
85,500

20,000

10,000

18,896 $
(3,537)

(16,950)

4,372

(t4,29s)
2t,596
(8,305)

1,200

182,357
1,064,420

782,286

r9,000
100

73,199
400
400

30,205
107,096

r 1,695

I 1,200

t82,247
t,047,171

767,968

12,063

72,889

30,187

106,887

11,523

I I,l 16

EXHIBIT C-T
SHEET2

Variance
Final to Actual

Favorable
(Unfavorable)

tI0
17,249

14,318

6,937
100

40,307

28,418
2,000

742
535
425

Original
Budget

Budget
Transfers

Final
Budget Actual

Expenditures:
Current Expense:

kntn¡ction - Regular Program:

Salaries ofTeachers:
Kindergarten $
Grades l-5
Grades 6-8

Home Instuction:
Salaries ofTeachers
Other Purchæed Services

Undistributed Insfruction - Regular:

Other Salaries for Instruction
Purchased Professional - Educational Services
Purchased Technical Services

Other Purchased Services

General Supplies

Textbooks

Other Objects

Total Regular Programs

Multiple Disabilities:
Salaries ofTeachers
Other Salaries for Instruction
General Supplies

Total Multiple Disabilities

Leaming and Language Disabilities:
Salaries ofTeachers
Other Salmies for Instruction
General Supplies

Texbooks
Other Objects

Total Leaming and/or Language Disabilities

Handicapped:

General Supplies

Total Handicapped

Resource Room:

Salaries ofTeachers
General Supplies

Textbooks

Total Resornce Room

Total Special Education

310
400
400
l8

209
172

84

2,279,38r 2,977 2,282,358 2,242,051

47,619
45,218
2,000

(47,619)
(4s,2r8)
(1,500)

94,837 (94,337)

356,666
29,625

5,590

1,535

42s

(40,095)

23,043

(1,000)

316,57t
52,668
5,590

535

425

288, r 53

50,668

4,848

393,84r (18,052) 375,789 343,669 32,120

128,939

2,411
139

25,263 154,202
2,41t

139

t52,201
1,724

2,00t
687

t39

131,489 25,263 156,752 153,925 2,827

620,167 (87,t26) 533,041 497,594 3s,447
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FATRFTELp TOWNSITP SCHOO+ DISTRTCT
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GENERALT'UNI)
FOR TrrE FTSCAL YEAR ENpEp JUNE 30.2012

EXIIIBIT C-l
SHEET3

Variance
Final to Actual

Favorable
(Unfavorable)

Original
Budget

t39,5s4 $

1,500

Budget

Transfers

18,379 $

Final
Budget

157,933 $

1,500
157,933 $

r,500

Expenditures (Continued):
Current Expense (Continued):

Basic Skills/Remedial:
Salaries ofTeache¡s
G€neral Supplies

Total Basic SkilllRemedial

Bilingual Education - Instruction
Salries of Teachers

General Supplies

Total Bilingual Education - Instruction

School - Sponsored Co-curricular Activities - Insüuction:
Salaries

Supplies and Materials

Total School - Sponsored Co-curricular Activities

School - Sponsored Athletics - Instruction:
Salaries

Other Pu¡chased Professional & Technical Services
G€neral Supplies

Total School - Sponsored Athletics - Inshuction

Before,/After School Programs - Instruction:
Salaries ofTeachers
Supplies & Materials

t4t,054 18,379 ts9,433 159,433

57,897

250
57,897

250
39,521 18,376

250

58,147 58,147 39,521 t8,626

16,000

5,550
3,62s 19,625

5,5s0
19,625

lt8 5,432

21,550 3,625 25,t75 19,743 sA32

6,800
900

5,400

3,700 10,s00

900

5,400

10,500

660 240
5,400

13,100 3,700 I 1,160 5,64016.800

i Total Before./After School Programs - Instruction

Total Instruction

Undistributed Expenditures:
lnstruction:

Tuition - Other LEAs within the State - Regular
Tuition - Other LEAs Outside the State - Regular
Tuition to CSSD School Disaicts
Tuition to Privat School for the Disabled Within - State

Total Instruction

Attendance and Social Work Services
Salaries

Purchased Professional & Technical Services
Supplies and Materials

Total Anendance and Social Work Services

3,133,399 (58,,t45) 3,074,954 2,969,502 t05ls2

29,419
20,420

233,841
82,555

(29,084)

8,084

65,127
(e,le3)

335
28,504

298,968
73,362

(2,10e)
23,366

298,967

63,334

2,444
5,138

I
10,028

366,23s 34,934 401,169 383,558 t7,6tt
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FAIRFIELI} TOWNSIilP SCHOOL DISTRICT
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GENERAL FTJNI)
FORTHE FISCAL YEAR ENDEDJT]¡IE 30.2012

EXEIBITC-I
SHEET4

Actu¿l

Variance
Finalto Actual

Favorable
(UnfavorablÐ

s3,257 $ I
79 2t
t37 63

1,t97 253

Orieinal
BudgBt

Budget
Transfers

Final
Budæt

Expenditures (Continued):
Current Expense (Continued):

Undistributed Expenditures: (Continued):
Health Services:

Salaries

Purchased Professional & Technical Services
Other Purchased Services
Supplies & Materials

45,846 $
1,400

200
2,500

7,412 $
(1,300)

(r,050)

53,258 $
100

200
1,450

Total Health Services

Other Support Services - Student - Related Services:
Salaries

Purchased Professional - Educational Services
Supplies & Maferials
Other Objects

49,946 5,062 55,008 s4,670 338

56,752
12,000

100

t00

1,292

12,977
58,044
24,977

r00
100

58,044
24,977

100

100

68,952 14,269 83,221 83,t21 r00Total - Other Support Serv - Student - Relaæd Serv

Special Education - Extraordinary Services
Salaries - Aides

Total - Special Education - Extraordinary Services

Guidance
Salaries of Other Professional Staff
Other Purchased Professional & Technical Services
Other Purchased Services
Supplies & Materials

Total - Other Support Services - Students - Regular

Child StudyTeams
Salaries of Seqearial and Clerical Assistants
Other Salaries

Other Purchased Professional & Tech Serv
Supplies & Materials

Total - Other Support Services - Students - Special

Improvement of Instruction Services/Other Support:
Purchased Prof. Ed. Services
Salaries of Other Professional Staff
Other Purchased Services
Supplies & Materials
Other Objects

8l,t l8 52,81I 133,929 133,929

8l,t l8 52,8tt t33,929 133,929

47,971
5,000

300

4,000

3,304
(1,500)

1,000

51,275

3,500
300

5,000

51,274

2,824

4,3s5

I
676
300
645

57,271 2,804 60,075 58,453 1,622

28,222

1,000

r,000
500

28,222

1,000

1,000

500

2,566
1,000

318
40

25,656

682
460

30,722 30,722 26,798 3,924

13,300

800

ló,000
1,500

18,t86

500

(500)

18,186

13,300

1,300

16,000

l,0(X)

17260
ll,l22
1,128
t,448

926
2,178

t72
t4,552

1,000

Total - Improvement oflnstruction ServiceVother Support
Services - Inshuctional Staff 3t-600 18,186 49,786 30,958 18,828

Educational Media Services - Sctrool Library:
Salaries

Salaries of Technolory Coordinators
Purchased Professional & Technical Services
Supplies & Mæerials

Other Objects

Tofal Educafional Media Services - School Librarv

73,578
52,953
7,000

7,200
750

4,653
(52,9s3)
27,248

(500)

7823t

34,248
7,200

250

13,777

34,248
6,97t

4As4

229
250

t4l,48l (2r,552) tt9,929 114,996 4,933
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Original
BudgeÍ

Budget
Transfers

Final
Budget

EXHIBIT C-l
SIIEET5

Variance
Final to Actual

Favorable
(Unfavorable)

Expenditures (Continued):
Current Expense (Continued):

Undistributed Expenditures: (Continued):
Inshuctional Staff Training Services:

Purchased Professional - Educational Services
Other Purchased Services

Supplies and Materials

Total - Instructional StaffTraining Services

Support Services - General Administration:
Salaries
Salaries of Secretaries and Clerical
Salaries Election Workers
Legal Services

Audit Fees

Other Purchased Professional Services

Equipment Rental
CommunicationsÆelephone
BOE Other Purchased Services
Travel
Other Purchased Services

Supplies and Materials
Judgments Against School District
Miscellaneous Expenditures
BOE Membership Dues and Fees

Total Support Services - General Administration

Support Services - School Administration:
Salaries - Principals/Assistant Principals
Salaries - Secretarial & Clerical Assistants
Other Purchased Services

Travel
Supplies & Materials
Other Objects

Total Support Series - School Administration

Central Services

Salaries

Salaries ofOther Staff
Purchased Technical Services
Miscellaneous Purchased Services
Supplies and Materials
Interest on Current l¡ans
Miscellaneous Expenditures

Tot¿l Central Services

Admin. Info. Technolory
Purchased Professional Services

Other Purchased Services

Supplies and Materials

Total Admin. Info. Technolory

Actual

9,950 $ 2,5s4 $ 7,3964,000 $

15,500

2,450

5,950 $
(15,500)
(2,4s0)

21,950 (12,000) 9,9s0 2,554 7,396

179,875

17,000
17,500
4,500

34,400
3,750

34,300
4,200
2,500
3,550
5,300

(48,578)

44,491
4,000

17,s00
(17,500)

2,003
(1,503)
(3,750)

6,774
(7,3e0)

2,000
(2,200)
5,300

(5,300)

131,297
44,491
4,000

34,500

4,500
2,003

32,897

6,774
26,910
6,200

300
8,850

131,296
44,439

451

20,820

3,963
1,886

29,687

4,774
26,910

5,950

6,587

I
52

3,s49
13,680

537

tt7
3,210

2,000

250
300

2,263

306,875 (4, l 53) 302,722 276,763 25,959

146,150

62,545

350

7,750
1,000

483
(350)

2,550
(2,100)

6,400

146,150

63,028

2,550
5,650
7,400

132,000

63,027

14,150
I

2,542
5,615
7,t6t

I
35

239

217,795 6,983 224,778 210,34s 14,433

t39,052 (47,382)
47,382
2,327

(1,038)

t08
(2,000)

3,022

9r,670
47,382
8,827

962
3,508

4,522

90,780
38,532
8,826

725

3,508

4Asz

890
8,850

I
2i7

6,500
2,000

3,400
2,000

1,500

t54,452 2,419 156,871 146,823 10,048

52,000

10,600

2,000

853

52,000
11,453

2,000

47,718
11,452

1,829

4,282
I

t7t

64,600 853 6s,453 60,999 4,454
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GENERALFI]NI)
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Original
Budget

Budget
Transfers

Final
Budget

EXHIBIT C-l
SEEET 6

Variance
Final to Actual

Favorable
(Unfavorable)

1,082

879

Actual

Expenditures (Continued):

Current Expense (Continued):
Undistributed Expenditures: (Continued):

Required Maintenance - School Facilities
Cleaning Repair, Maintenance Services

General Supplies

Total - Required Maintenance - School Facilities

Other Operalion & Maintenance - Plant Services

Salaries

Purchased Professional & Technical Services

Cleaning, Repair, Maintenance Services

Other Purchased Property Services

Insurance

Mscellaneous Purchased Services

General Supplies

Energy (lleat & Electicity)
Enerry (Natural Gas)

Total - Other Operation & Maintenance - Plant Services

Care & Upkeep ofGrounds
Salaries

Cleaning, Repair, Maintenance Services

General Supplies

Other Objecs

Total - Care & Upkeep ofGrounds

Security
General Supplies

Total - Security

Total - Operation & Maintenance - Plant Services

Student Transportation Services:

Salaries - Between Home & School - Regular
Purchases Profand Tech Services

Management Fee - ESC & CTSA Trans Program
Contracted Services (tlome/School) - Vendors

Contracted Services (not Home,/School) - Vendors

Contracted Services (Home/School) - Joint Agreements

Contracted Services (Special Ed) - Vendon
Confracted Services - Aid in Lieu of Payments

Total - Student Transportation Services

I]NALLOCATED BENEFITS:
Social Security Contributions

Other Retirement Contributions - Regular

Unemployment Compensation
Workrnen's Compensation
Health Beneñs
Tuition Reimbursement

Other Employee Benefits

Total - UNALLOCATED BENEFITS

4r,100 $

9,000

37,018 $

7,537

(3,000) $ 38,100
(584) 8,416

50,100 (3,584) 46,s16 44,555 1,961

12,000

19,9s4
167,590

8,000

24,396
500

6,100

186,923

3 1,658

(7,000)

6,715
(1,000)

6,084
(500)

200
4t,t79

(3 r,658)

12,000
12,954

174,305
7,000

30,480

6,300
228,102

t0,244
12,799

174,305
5,305

30,446

6,076
204,734

t,756
155

1,695
34

224

23,368

45't,t2l t4,020 47t,l4t 443,909 27,232

45,007

10,180

3,000

450

t,t02
5,186

104

46,109
15,3ó6
3,t04

450

46,108
15,365

3,104
353

I
I

97

58,637 6,392 6s,029 64,930 99

565,858 16,828 582,686 ss3,394 29,292

7,431

22,420
10,200

2?,000
289,218
135,000

33,s92

22,420
(22,420)

15,028

9,499

7,431
22,420

10,2W
27,000

304,246
t44,499
33,s92

7,100

20,720

20,9s0

302,062
t44A98
3t,t46

331

1,700

10,200

6,050
2,184

I
2,446

s24,861 24,527 549,388 526,476 22,9t2

95,576
63,262
10,000

63,022
827,424

3,000

8,500

16,468
(r,744)
r0,863

(18,000)
(87,780)

3,030

t12,044
61,518
20,863
45,022

739,644
6,030
8,500

t12,044
55,470
20,863
43,378

739,644
6,030
2,187

6,048

7,6M

6.313

14,0051,070,'184 Q7,163) 993,621 979,6t6
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FATRFIELD TOIYNSHTP SCFOOL pISTRICT
BTJDGETARY COMPARISON SCHEDULE

GEI\IERAL FTJ¡II)
FOR TIIE FISCAL YEAR EI\DED Jt'h[E 30. 2012

Original
Budget

Budget
Transfers

Final
Budget

EXHrB{r C-l
SIIEET 7

Variance
Final to Actual

Favorable
(Unfavorable)

(122,151)

(24s,5s7)

(2s8,929)

ActuaI
Expenditures (Continued):

Current Expense (Continued):
Undistributed Expenditures: (Continued):

On-behalf TPAF Pension Contributions
(non-budgeted)

On-behalf TPAF Post Retirement Med. Contributions
(Non-Budgeted)

Reimbursement TPAF Social Security
Contributions (Non-Budgeted)

Total . UNDISTRIBUTED EXPENDITURES

TOTAL EXPENDITURES - CURRENT EXPENSE

CAPITALOUTLAY:

Increase in Capital Reserve:

Interest Deposit to Capital Reserve

Undistibuted Expenditures

Operation and Maintenance of Plant Services

Total Equipment

Facilities Acquisition & Construction Services
Other Objects

Total - Facilities Acquisition & Construction Services

TOTAL. CAPITAL OUTLAY

TOTAL EXPENDITURES

t22,t5t

245,557

258,929

3,754,500 64,808 3,819,308 4,270,090 (450,782)

6,887,899 6,363 6,894,262 7,239,592 (345,330)

2,500 2,500 2,500

2,500 2,500 2,500

72,499 72,499 72,499

72,499 72,499 72,499

74,999 74,999 72,499 2,500

6,962,898 6,363 6,969,26t 7,312,091 (342,830)
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SHEET 8

FAIRFIELD TOWNSHIP SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE

GENERALFUNI)
FOR THE FISCAL YEAR ENDED J{JNE 30. 2012

Variance
Final to Actual

Original Budget Final Favorable
Budget Transfers Budget Actual (Unfavorable)

Excess (Deficiency) of Revenues Over (Under)
Expenditures $ (184,205)$ $ (184,205)$ .161,808 $ 346,013

Other Financing Sources (Uses):

Transfer to Food Service Fund
Transfer from Capital Project Fund - Interest

Total Other financing Sources (Uses)

Excess @eficiency) of Revenues & Other Financing
Sources Over (Under) Expenditures & Other
Financing Uses

Fund Balances, July I

(3,921) (3,921)
883 883

(3,038) (3,038)

(184,205)

428,041

(184,205) 158,770 342,975

428,041 428,041

Fund Balances, June 30 $ 243,836 $ $ 243,836 $ 586,811 $ 342,975

RECAPITULATION OF FUND BALAI\CE:

Restricted Fund Balance:
Maintenance Reserve $ 27,500
Maintenancæ Reserve - Designated for Subsequent Year's Expenditures 29,500

Committed Fund Balance:
Year-end Encumbrances 289

Assigned Fund Balance:
Designated for Subsequent Year's Expenditures 259,208

Unassigned Fund Balance 270,314

Reconciliation to Govemmental Fund Statements (GAAP):
Last State Aid Payment not Recognized on GAAP Basis

TOTAL

586,81I

(554,332)

s 32,479
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FAIRFIELD TOWNSHIP SCHOOL DISTRICT
B{JDGETARY COMPARISON SCTIEDULE

ARRA STJPPLEMENTARY SCHEDULE
FOR THE FISCAL YEAR ENDED JUNE 30. 2OI2

Original
Budget

Budget

Transfers

Final
Budget

EXHIBIT C.Ib

Variance
Final to Actua

Favorable

@þActual

65,7M $ 6,363 $ 72,067 $ 72,067 $

EDUCATIONJOBS FUND:

Undistibuted Instruction - Rçgular
Other Salaries for Ins&uction

Total Rçgular Programs - Instruction

Support Services - School Administration:
Salaries - PrincipalVAsst Principals

Total Support Services - School Administr-ation

Unallocated Benefits
TPAF Reimbursern€r¡t

Health Benefits

Total Unallocated Beneñts

TOTAL EXPENDTTURES - EDUCATION JOBS FUND 203,il8 $ 6,363 $ 209A8t $ 2W,481 $

65,7M 6,363 72,067 72,067

80,000 80,000 80,000

80,000 80,000 80,000

14,920
42A94

14,920
42,494

t4,920
42Agq

57,4t4 57,4t4 57,414
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FAIRFIELD TOWNSHIP SCHOOL DISTRICT
COMBINING SCHEDT'LE OF REVENUES. ÐGENDITURES. AND CHANGES

TN FT'ND BALANCE. BUDGET AND ACTUAL
FORTHE FISCALYEAR EIYDED JTJNE 30.2OT2

Original Budget

Budget Transfers

Final
Budget

I,148,459 $

1,084,197

EXHIBIT C-2

Variance
Actual Final to Actual

$ I,145,096 $
950,030

3,3ó3 $

134,t67
1,010,970 $

735,769

(137,489)
(348,4281

2,095,126 137,530 2,232,656 t,746,739 (485,917)

777,272
r85420
20,751

106,267
63,590
32,146
76,482

1,600

7,O95

20,628

13,582

18,171

(3,984)

29,934
2,282
3,000

797,900
185,420

34,333
124,438
63,590
2E,162

106,416
3,882

10,095

7ttAs6
184,r33
34333

104,254
1,731

26,365
53,767
3,717
5,509

86,qU
1,287

20,184
61,859

1,797

52,649

t65
4,586

REVENUES:

State Sources

Feder¿l Sources

Tot¡l Revenues

E)(PEITIDITURES:
Instruction

Salaries

Other Salaries for hsfuction
Tuition
Purchased Prof/Bl. Services

Purchased ProflTech Services

Other Purchased Services

General Suppliæ
Travel
Ofher Objects

Total Insfruction

Support Services
Salaries - Principles / Assistants

Sataries of Other Professional Services
Salaries of SecretariaUClerical

Salaries of Master Teachers

Personal Services - Ernployee Benefits
Purchased Professional & Tecbnical Services
Purchased Professional & Educational Services .

Cleaning Rçair & lvfainte¡rance Services - Preschool
Re¡rtals

C.ontr¿cted Transp Grants

C.ontractod Transp Granb - Field Trips
Otùer Objects
Travel
Supplies and lvlaterials
Mscellaneous Expendiares

Total Support Services

FacilitÍes AcquÍsition ¡nd Construction Services:
Buildings
Instructional Ëquipment
Non-instn¡ctional Equþment

Total Facfities AcquisitÍon and ConstuctÍon Services

Total Expenditures

Other Financing Sources (Uses)

Tot¡l Outllorvs

Excess @eliciency) of Revenues Over (Under)
Expenditures ¡nd Other Fin¡ncing Sources (Uses)

t,270,623 83,613 t,354,236 1,125,265 228,97t

15,693
22,215
10,866

47,919
241,381

261,805
46,362
10,362
19,700
3,s00
6,640
9,000

27,982
3,31 I

r5,000
7,652

2,599
561

5,818

34,898

2,300
(2,300)

: (2,000)

2,000
6,640

(r,5r7)
(21,544)

30,693

29,867
10,866

50,5 l8
24t,942

5,818

296,703
48,662
8,062

17,700
5,500

13,280

7,483
6,438

3,31 r

28,000
22,755

9,055
50,51E

233,380
5,818

190,890
49,662
8,062

13,783
4,699

626
tAt6

105,813

3,917

801

13,280

6,957

5,022
3Jll

2,693
7,112
l,8l I

8,562

726,736 50,107 776,843 617,6& 159,179

10,000
87J67

3,810 t3,810
8',1,767

3,810 10,000

87,767

97,767 3,810 tot,577 3,E10 97,767

2,095,126 137,s30 \232,656 1,746,739 485,9t7

2,095,126 2,234656

-$

137,530 1,746,739 485,917



NOTES TO TIIE REOTJIRED SUPPLEMENTARY INFORMATION
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EXHIBITC-3

FAIRFIELD TOWNSIilP SCHOOL DISTRICT
NOTES TO THE REOI'IRED ST'PPLEMENTARY INFORMATION

BTJDGET - TO - GAAP RECONCILIATION
NOTE TO RSI

FOR THE FISCAL YEAR ENDED JTJNE 30. 2012

Note A - Explanation of Differences between Budgetary Inflows and Oufllows and
GAAP Revenues and Expenditures

SourceVinflows of resources
Actual amounts (budgetary basis) "rwøruen

from the budgaary comparison schedule
Differer¡ce - budget to GAAP:

Grant accounting budgeary basis differs from GAAP in that
encumbrances are recognized as expenditures, and the related
revenue is recognized.

Current Year
Prior Year

State aid payment recognized for GAAP staternents in currørt year,
previousþ recognized for budgetary purposes.

State aid payment recognized forbudgetary purposes,
not recognized for GAAP stat€rn€nts until the subsequent y€ar

Total revenues as reported on the statement ofrevorues, expørditures
and changes in fund balances - governmental funds.

, Uses/outllows of resources
Actual amounts (budgearybasis) "total outflows" from the

budgetary comparison schedule

Differences - budget to GAAP
Encumbrances for supplies and equipment ordered but

not received are reported in the year the order is placed for
budgetary pulposes, but in the year the supplies are received
for fi n anci a I repo rting purposes.

Transfers to and from other fimds arepresented as outflows of
budgetary resources but a¡e not aeenditures
for financial reporting purposes.

Net kansfers (outflows) to general fund

Totat expenditures as reported on the staterrent ofrevenues,
expenditures, and changes in fundbalances - governmental funds

IC-U $ 7A73,899 IC-21 S 1,746,739

Gener¿l

Fund

Special

Rer¡enue

Fund

s36,967

(554,332)

r05,899

(105,899)

IBal _î__l_,as6,sy._ IB-21 _I___g46J3e_

lc-rl s 7,312,o9t {c-21 s 1,746,739

[B¿l -$ 7,312,091 IÈ21 S 1,746,739





SPECIAL REVENTJE FUND DETAIL STATEMENTS

The Special Revenue Fund is used to account
(other than expendable trusts or major capital

for the proceeds of specific revenue sources
projects) that are legally restricted to

expenditures for specific purposes.



REVENUES:
state sources
Federal Sourçes

I-ocal Sources

Total Revenues

EXPENDITURES:
Instruction:

Salaries ofTeachers
Othet Salaries for Instuction
Tuition
Purchased Prof,Æducational Services
Purchased Profl & Technical Services
Other Purchæed Seryices
General Supplies
Travel
Other Objects

Total Instruction

P¡rtA Summer SIA partA partD Summer Education þ¡p4ation Speech

s 326,627 $ 1,731 $ 5l,l4l $ 50,201 $ 3,649 î 172 
$ l'008'374 g 347 s 2,249
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FATRFIELD TOWNSHIP SCHOOL DISTRICT

Title I

FOR THE FISCAL YEAR ENDED JUNE 30.2Oi'

326,627 1,73t

191,954

75,260
t,731

1,984

Support Services:

Salaries of PrincipallAsst Prin/ Prog Dir
Salaries of Other Professional Services
Salaries of SecretariaVClerical
Salaries of Master Teachers
PersonalServices.EmployeeBenefits 36,010
Purchased Prof. & Technical Services
PurchasedProf./EducationalServices l5,4l9
Cleaning, Repair & Maint Services
Rentals

Conhactual Transport,
Contractual Transport. - Field Trips
Travel
Supplies and Materials

SPECIAL REVENUE FUND

Title II Tirle IV

5l,14l 50,201

41,935 42,310

275,lgg

Total Support Services

Facilities Acquisition:
Inshuctional Equipmurt

Total Facilities Acquisition

Total Expenditures

3,649

Preschool

1,887

43,822 42,310 1,292

172 1,008,374

393,035
lg4,l33

23,220
30,556

3,622

Chap.192 Chap 193

3,420

3,899

896
396

51,429

347

EXHIBIT 8.1
(l)

Sub-Tot¡l
Per Totals

E-l(2) 20t2

- $ 1,010,970
302,248 735,769

7,891

s 326,627 8æ

2,357

2,249

7,319 7,891

634,566

28,000
16,978

9,055
50,518

t83,792

8,389

48,662

8,062
13,783

4,699
626

1,244

302,248

$ 51,141 $ 50,201 g 3,649 S 172æ€:æ

347

347

tJ46J3'

?11,456
184,133

34,333
104,254

1,731
26,365
53,767

3,717
5,509

2,357

36,222

34,333
28,994

2,249

2,249 123,750 t,t2s,26s

172 373,808

172

20,83 l
3,370

$ 1,008,374 s 347ææ

1,788

5,818
t67,082

28,000
22,755

9,055
50,518

233,380

5,818
190,890

48,662
8,062

t3,783
4,699

626
1,416

174,688 6t7,664

s 2,249 g 302,248 $ 1,746,739æææ

3,910

3,810

3,810

3,810



REVENUES:
State Sources

Federal Sources

Local Sources

Total Revenues

EXPENDITURES:
Instruction:

Salaries ofTeachers
Other Salaries for Instruction
Tuition
Purchased Prof /Educational Services

Purchased Prof & Technical Servioes

Other Purchased Services

Travel

General Supplies

Other Objects

Total Instruction

Support Services:

Salaries ofPrincipals/Asst Prin/ Prog Dir
Salaries of Other Professional Services

Sala¡ics of SecretariaVClerical
Salaries of Master Teachers

Personal Services-Employee Benefits
Purch¡sed Prof./Educational Services

Purchased Prof. & Technical Services

Clcaning, Repair & Maint Services
Rentals

Con Tm Grants

Con Trn Grants - Field Trips
Travel

Supplies and Materials

Total Support Services

Fûoilitie3 Acquisition:

Instructional Equipment

Total Facilities Acquisition

Total Expenditures

Pre-K
Summer
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FAIRFTELD TOIVNSETP SçHOOL DISTRIC'T
SPECIALREVENUE FUNI)

B¡sic IDEA
Pre-K B-Basic 2010-ll preschool

IDEA

5,628 $ 5,638 $ 184,615 $ 5,359 $

FOR THE FTSCAL yEAR ENDED JUNE 30.2012

5,628 5,638 184,61s 5,359

28,974

Talent
2t

6,016 $

6,016

Title I Titlc I
SlAPartA PartA

5,359

30,789 $ 15,337 $ 33,886 $

28,974

5,628

30,7E9

5,359

5,638 155,641

15,337

13,1259,590

Education
2010-ll

Indian

5,841 10,837

EXEIBTTE.I
(2)

5,628

5,84t

33,886

Indian Totals
Educ¡tion 2012

$ 5,628 $ 5,638:æ

5,638

2,891 $ 12,0s9$ 302,248

2,891

6605,617

28,269

20,427

155,641

1,924
1,208 2s?

t75

14,333

$ 184,615 $ s,359::

t2,089

tJq

5,818

33,886

?,230

725

1,446

2,688

302,248

2,841

1,004

36,222

34,333

28,994

$ 6,016 $ 30,789 $

6,552

3,8r0

3,8t0

1,004

12,089

3,370

20,831

123,7s0

t5,337 $ 33,886 $ $ 2,891 $ 12,089 $

-

1,788

t61,082
5.818

174,688

3,810

3,810

302,248
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FATRFTELD TOWNSHTP SCHü)L prSîRrCT
SPECIALREVENTJE FT'ND

SCHEDTJLE OF PR-ESCHOOL EDUCATION AID
BT'DGETARYBASIS

FOR TIIE FISCAL YEAR ENDED JUNE 30.2012

District-wide Totals

Budeeted

369,042 $

18s,420

3t,250
27,628
4,095

Actual

393,035 $
184,133

23,220
30,556

3,622

ÐCIIBIT E-2

Variance

Q3,993)
1,287

8,030

Q,928)
473

EXPENDÍTURES:

Instruction:
Salaries ofTeachers
Other Salaries of Instruction
Other Purchased Services

General Supplies

Other Objects

Total Instruction

Support Services:

Salaries - Program Directors
Salaries - Other Professional

Salaries - Secretarial/Clerical
Salaries of Master Teachers

Personal Services-Employee Benefits
Purchased Prof.Æducational Services
Other Purchased Professional Services

Cleaning Repair and Maint Services
Rental
Contractual Service-Tran. (Bet. Home & School)
Contracn¡al Service-Tran. (Field Trips)
Travel
Supplies and Materials
Other Objects

Total Support Services

Facilities Acquisition and Construction Services:
Instruction Equipment
Noninstuctional Equipment

Total Facilities Acquisition and Construction Services

Total Expenditures

617,435 634,566 (r7,r3 l)

15,693

t6,438
10,866

47,919
183,794

I 5,825

19424
46,362
10,362

19,700

3,500
9,000

27,700
3,31 I

28,000

t6,978
9,055

50,518

t83,792
8,389

48,662

8,062
13,783

4,699
626

1,244

(t2,3O7)
(540)

1,811

Q,s99)
2

7436
19424
(2,300)

2,300
5,917

(l,1ee)
8,374

26,456
3,31 I

429,894 373,808 56,086

10,000

87,767

10,000

87,767

97,767

$ 1,145,096 $

97,767

1,008,374 $ 136,722

CALCULATION OF BUDGET & CARRYOVER

Total Revised 2011-12 Preschool Education Aid Allocation $ 1,058,985

Add:ActualECPA/?EACarryover(June30,20ll) 166,881

Add: Budgeæd Transfer from the General Fund 201 l-12

Tot¿l Preschool Education Aid Funds Available for 201 1-12 Budget 1,225,866
Less: 201 1-12 Budgeted Preschool Education Aid (including

Prior year budget carryover) I,145,096

(l)
(2)
(3)

(4)

(s)

Available & Unbudgeted Prcschool Education Aid Funds as ofJune 3O 2012

Add: June 30,2012 Unexpended Preschool Education Aid

20ll-12 Carqrover -Preschool Fiucation Aid Programs $

201 1-12 Preschool Edr¡cation Aid Carryover Budgeæd for Preschool Programs 2012-13 $

80,770 (6)

136,722 A)

2t7,4e2 (8)

Note: Since the 201 l-12 Actual Carq¡over is more than the amount budgeted in 2012-13,
the District should conside¡ revising its 2012-13 Preschool Education Program Budget. 217,492

(e)



CAPITAL PROJECTS FTJND DETAIL STATEMENTS

The Capital Projects Fund is used to account for the acquisition and construction of major
capital facilities and equipment purchases other than those financed by propri etary funds.



Proiect Title/Issue

Construction of new elementary/middle School,

necessary onsite and offsite improvements,

furniture, and equipment associated with
such improvements.

Construction of an addítion as well as

undertake various improvements and

renovations to the Fairfîeld Township

Elementary School and to acquire the

necessary equipment and undertake

any necessary site work.

Construction of an Early Childhood Addition
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F'AIRF'IELD TO\ilNSHIP SCHOOL DISTRICT
CAPITAL PROJECTS F'UND

SUMMARY SCHEDULE OF PROJECT EXPENDITURES
FOR TTIE YEAR ENDED JUNE 30.2012

Expenditures to Date
Original Prior C*r"rt
Date Appropriations Years Year

Cash i

Due from NJEDA
Unemcumbered

!l5lo4 $ 5,581,000 $

3lUt0

ltr5t09

EXHIBIT F-l

3,984,772

1,275,544

$ 10,841,316

5,218,734 $ 0 $

Unexpended
Balance

June 30,2012

3,827,113 44,607

938,230

$ 9,984,077 8 44,607

362,266

44,607

$ 812,632

t13,052

337,3t4

$ 44,607 $ 812,632

(33,061)

845,693



E)üIIBIT F-2

FAIRFIELD TOWNSHIP SCHOOL DISTRICT
CAPITALPROJECTS FT]ND

ST]MMARY SCIIEDT]LE OF REVEI\II'ES. E)(PENDITT]RES

AI\D CHANGES IN FT'ND BALAI\CE . BTJDGETARY BASIS
FORTHE YEARENDED JTJNE 30.2012

Revenues and Other FÍnancing
Sources

State Sources - SCC Grant
lnterest

Total Revenues

Expenditures and Other Financing Uses

Professional Technical Services
Construction Sen¡ices

Total Expenditures

Transfer Interest to General Fund

Excess (Deficiency) of Revenues Over (Under) Expenditures

Fund Balance - Beginning

Fund Balance - Ending

883

883

44,607

44,60'.1

(44,607)

857,239

8r2,632
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FAIRFIELD TO\ilNSHIP SCHOOL DISTRICT
CAPITALPROJECTS FTJND

ST'MMARY SCHEDT,LE OF PROJECT EXPENDITTJRES
PROJECT STATUS - BUDGETARY BASIS

CONSTRUCTION OF NEIV ELEMEIYTARYÀ{IDDLE SCHOOL
FROM INCEPTION AIID FOR TIIE YEAR ENDED JUNE 30. 2OI2

E)CIIBIT X'.24

Revised

Authorized
Cost

Prior
Periods

Current
Year Totals

Revenues and Other Financing Sources

State Sources - SCC Grant
Bond Proceeds and Transfers
Transfer from Capital Reserve

Total Revenues

Expcnditures and Othcr Financing Uses

Consfiuction Services

Total Expenditures

Excess @eficiency) of Revenues

Over (Under) Expenditures

Additional project information:
Project Number
Grant Date

Bond Authorization Date
Bond Authorized
Bonds Issued

Original Authorization Cost
Additional Authorized Cost
Revised Authorized Cost

Percentage Increase over Original
Authorized Cost

Percentage Completion
Original Target Completion Date
Revised Target Completion Dafe

(4,618,734) $

1460-050-02-0530

January 15,2004
January 15,2004

$4,981,000
$4,981,000

$5,481,898

$0.00

$5,481,898

N/A
95o/o

August 31,2005
December 8, 2005

4,981,000

600,000
4,981,000

600,000

4,991,000

600,000

600.000 5.58r.000 5,581,000

5,218,734 5,218,734 5,581,000

5,218,734 5,218,734 5,581,000

s362,266 S

Note: The total project amount administered by the NJSCC is $15,505,245 of which $10,023,347 represents the grant
from the State ofNew Jersey with the remaining $5,481,898 being funded by the Board of Education.
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FAIRFIELD TOWNSHIP SCHOOL DISTRICT
CAPITAL PROJECTS Ft'¡ü)

SUMMARY SCHEDULE OF PROJECT EXPEIìIDITTJRES
PROJECT STATUS- B{'DGETARY BASIS

CONSTRUCTION OF ADDITIONS AIID RENOVATIONS TO ELEMENTARY/-I}IIDDLE SCHOOL
FROM INCEPTION A¡¡D FOR THE YEAR ENDED JTJNE 30.2OI2

Prior Current
Periods Year Totals Cost

EXHIBIT F-28

3,984,772 3,984,772 3,984,772

Expcnditurcs and Other Financing Uscs.
Professional Technical Services 95,285 g5,2BS 95pgs
construction se¡vices 3,73t,829 44,607 3,776A3s 3,ss9l8?

Total Expenditures 3,827,113 44,607 3,871,720 3,984,772

Excess (Deficiency) of Revenues

Over(Under)Expenditures $ $152,659 $ (44,607)$ $113,052 $ 3,984,772

Rcvenues ¡nd Othcr Financing Sources

State Sources - SCC Grant
Bond Proceeds and T¡ansfers

.Total Revenues

Additional project inform¡tion:
Project Number
Grant Date
Bond Authorization D¿te

Bond Authorized
Bonds Issued

Original Authorization Cost
Additional Authorized Cost
Revised Authorized Cost
Percentage Increase over Original

Authorizæd Cost
Percentage Completion
Original Target Completion Date
Revised Target Completion Date

$ 1,9u,772 S

2,000,000

Revised

Authorized

s 1,984,7'12 S 1,984,n2
2,000,000 2,000,000

t460-070-09-to02402
August 17,2009

December 8,2@9
$2,000,000

$2,000,000
$3,9U,772

$0
$3,984,772

N/A
95o/ø

December 31,2010
December 3 l, 2010

Note: The total project amount ß $3,98a j772 of which $f ,984,772 represents the grant from the State of New Jersey
with the remaining $2,000,000 being funded by the Board of Education through a bond issue.
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FNRFIELD TOWNSHIP SCHOOL DISTRICT
CAPITAL PROJECTS FT]I\I)

SI,MMARY SCHEDULE OF PROJECT Ð(PENDITT'RES
PROJECT STATUS - BUDGETARY BASIS

CONSTRUCTION OF AII EARLY CHILDHOOD ADDITION
FROM INCEPTION AND FOR THE YEAR EI{DED JI'NE 30. 2OT2

Prior Current
Periods Year Totals C,ost

EXHIBIT F-2C

Revised

Authorized

Revenues ¡nd Other Financing Sources

State Sources - SCC Grant
Transfer from Capital Outlay
Transfer from Capital Reserve

Total Revenues

Expenditures ¡nd Other Financlng Uses

Professional Technical Services
Constuction Services

Total Expenditures

Excess (Deficiency) of Revenues

Over (Under) E:cperiditures

s 593,s22 S

t99,324
482,698

$ 593,522 S 593,522
199,324 t99,324
482,698 482,698

t,275,544 1,275,544 t,275,544

49,230

889,000
49,230 49,230

889,000 889,000

938,230 938,230 938230

$ $337,314 $ $ $332314 $ $337,314

Additional project information:
ProjectNurnber 1460-070-09-1001
GrantDate January 15,2009
Original Authorization Cost $1,359,972
Roduction in Authorized Cost $84,428
Revised Authorized Cost $337,314
Percentage Inøease over Original

Authorized Cost N/A
Perceirtage Corpletion IOO%

Original Targe C-ompletion Date March 15, 2010
Revised Target Completion Date March 15, 2010

Note: The total project arrount is $3,984,772 of which $1,984,772 represents the grant from the State of New Jersey
with the remaining $2,000,000 being funded by the Board of E<lucation through a bond issue.



PROPRIETARY FUND DETAIL STATEMENTS

Proprietary Funds are used to account for operations that are financed and operated in a
manner similar to private business enterprises - where the intent of the District's Board is
that the costs of providing goods or services be financed through user charges.

Food ServÍces Fund - This fund provides for the operation of food
services in all schools within the School District.

Tr{rs sECTroN qAs ALREADY BI,EN TNCLUDED rN STATEMENTS B-4, B:5
AND B-6.



ASSETS:

Current Assets:

Cash and Cash Equivalents
Accounts Receivable:

State

Federal

Other
Interfü nd Accounts Receivable
Inventories

Total Current Assets

Fixed Assets:
Equipment
Accumulated Depreciation

Total Fixed Assets

Total Assets

LIABILITIES:

Current Liabilities:

Deferred Revenue

Int€rñ¡nd Payable

Accounts Payable

Total Current Liabilities

NETASSETS:

Invested in Capital Assets, Net of Related Debt
Unrestricted

TotalNetAssets
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FAIRFIELD TOWNSHIP SCHOOL DISTRICT
ENTERPRTSEF{'ND

COMBINING STATEMENT OF NET ASSETS
AS OFJUNE30.2012 and 2011

Food Service
Fund

41,897

841

53,454
7,125

6,571

109,888

249,816
(130,865)

118,951

228,839

1,669

34,349
73,871

109,888

E>(HIBIT G-l

Totals
2012 20tt

41,897

841

53,454
7,125

6,571

27,274

4L2
23,209

1,229

38,081

5,461

109,888 95,666

249,816
(130,865)

239,140
(l 16,031)

118,951 123,109

228,839 218,775

1,668

34,349
73,871

647

75,775

109,888 76422

118,951 t 18,951 123,109
19,244

$ 118,951118,951 Í42,353
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FAIRFIELD TOIVNSHIP SCHOOL DISTRICT
ENTERPRISE Ftilv)

COMBINING STATEMENT OF REVENTIES. E)(PENSES AND
CHANGES IN FTJND NET ASSETS

AS OF JUNE 30. 2012 and 2011

Food Service
Fund

E)MIBIT G.2

Totals
2012 20tt

OPERATINGREVENTJES:
Local Sources:

Daily Sales - Reimbursable Programs:

School Breakfast Program
School Lunch Program

Daily Sales - Non-Reimbursable Programs:

Special Functions

Total Operating Revenue

OPERATING E)OENSES:
Salaries

Employee Benefits
ManagementFees
Supplies
Miscellaneous
Depreciation
Cost of Sales

Total Operating Expenses

Operating Loss

Non-Operating Revenues:
State Sources:

St¿te School Lunch Program
Federal Sources:

National School Breakfast Program
National School Lunch Program
National School Snack Program
Food Disfribution Program

Board Subsidy
Interest

Toøl Non-Operating Revenues

Non4peraring Expenses and (Income):

Total Non-Operating Expenses

Net Income

NetAssets - July I

Net Assets - June 30

6,383

25,942

37,033
21,u2

6,383
25,942
37,033
2L,842

9,029
34,994
30,692

6,650

91,200 91,200 81,365

106,624
40,&3
16100
21,55L
8,544

14,834
239,230

106,624
40,643
16,400
21,55r
8,544

14,834
239,230

99,43t
28,894
16,000

5,623
12,433
134r2

212,929

M7,826 447,826 388,722

(356,626) (356,626) (307,357)

4,993

98,500
209,452

5t4
15,892
3,92r

62

4,993

98,500
209,452

514
15,892
3,921

62

4,595

84,785
196,060

t,624
18,326

333,224 333,224 305,390

Q3,402) (23A02) (t,967)

r42,353 142,353 L44,320

$ $ 118,951 $118,951 t423s3
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FAIRT'IELD TOWNSHIP SCHOOL DISTRICT
ENTERPRISE FT'ND

COMBINING STATEMENT OF CASII TLOIV
AS OF JIINE 30. 2012 and 2011

E)ffiIBIT G-3

Cash Flows from Operating Activities:
Operating Income (Inss)

Adjustuents to Reconcile Operating Income (Loss)
to Cash Used by Operating Activities:

Depreciation
Prior Year Adjustu€nt
Change in Assets and Liabilities:

(IncreaselDecre,ase in Accounts Receivable
(Increase/Decrease in Inærfund Receir¡able
(Increase/Decrease in Inventory
(Increase/Decrease in Equipment
Increase(Decrease) in Accounts Payable
Increase(Decrease) in Deferred Revenue

Increase/@ecrease) in Interfrrnd Payable

Net Cash Used by Operating Activities

Cash Flows from Noncapital Financing Activities:
Cash Received from State and Federal Reimbunements

Net Cash Provided byNoncapitial Financing Activities

Cash Flows from Capital Financing Activities:

Purchase of Fixed Assets

Cash Flows from Investing Activities:
Inûerest on Inves. ents

Cash and Cash Equivalents, July I

Cash and Cash Equivalents, June 30

Food Service
Fund 2012 20tl

$ (356,626) S Qs6,626) $ (307,357)

14,834 14,834 r3,4L2

(36,570) Q6,s70) (676)
38,081 38,081 449
(1,110) (1,110) 3,286

(10,676) (L0,676)
(1,904) (1,904) 5,110
1,021 1,02r (2,873)

34,349 34,349

27,n4 27,274 10,533

$ 41,897 $ 41,897 $ 27,274

(318,601) (318,601) Q88,&9)

333,224 333,224 305,390

333,224 333,224 305,390

Net tncrease/@ecrease) in Cash and Cash Equivalents 14,623 Í4,623 16,741



FIDUCIARY FT]NDS DETAIL STATEMENTS

Fiduciary Funds are used to account for funds received by the school district for a specific
purpose.

Agency Funds are used to account for assets held by the school district as an agent for
individuals, private organizations, other governments anlor other funds.

Student Activity Fund - This agency fund is used to account for student funds held
at the schools.

Payroll Fund - This agency fund is used to account for the payroll transactions of
the school district.
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EXHIBITH.l

F'AIRT'IELD TOWNSHIP SCHOOL DISTRICT
COMBII{ING STATEMENT OF FIDUCIARY IYET ASSETS

AS O['JIJI\IE 30.2012
ñryTIE COMPARATIVE TOTALS FORJ{J¡TE 30.2011)

Agency
Student
Activity Payroll

$ 75,891 $

ASSETS:

Cash and Cash Equivalents
Accounts Receivable

Prepaid Health Insurance
Due from Current Fund

Total Assets

LIABILITTES AND FTJDID BALAITICES:

Liabilities:
Payroll Deductions and Withholdings
Due to General Fund - Prefunded Payroll
Due to General Fund
Accounts Payable

Due to Student Groups

Tot¿l Liabilities

Total Liabilities and

Fund Balances

Totals
2012 20tt

3,310

4,968

79,2A1 $

4,968

t64A45
443

68,183

8,278 $

5,194
3,084

75,89r $ 84,169 s 233,071

70,391

5,500

70,391

5,500
5,194
3,084

8,903
t43,192
72,503

3,000

5,473

8,278 75,89t 84,169 233,071

8,278 $ 75,891 $ 84,169 $ 233,07t
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FAIRFIELD TOWNSHIP SCHOOL DISTRICT
STT.IDENT ACTIVTTY AGENCY FTIND

scrIEDt LE OF RECEIPTS ANDpISBURSEMENTS
FORTHE FISCAL YEAR ENDED JI'NE 30.2012

C¿sh
Receipts

Accounts
Receivable

C¡sh
Disbursements

Accounts
Payable

ÐüIIBIT H-3

Balance
June 30,

2012

Balance
July I,
20tt

ELEMENTARYSCHOOLS

Middle School

Totals

5,473 $ 31,536 $ 4,968 $ 33,699 $ s,t94 $$

$ 5,473 S 3I,536 $ 4,969 $ 33,699 $ 5,194 $ 3,084
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T.AIRT'IELD TOWNSHIP SCHOOL DISTRICT
PAYROLLAGENCY FTJND

SCIIEDULE OF RECEIPTS AI\[D DISBURSEMENTS
T'ORTIIE FISCAL YEAR ENDED JUNE 30.2012

Balance
July 1,2011 Additions Deletions

6,21r,383
68,183

EXHIBITH-4

B¡lance
June 30,2012

75,891

ASSETS:

Cash and Cash Equivalents

Prepaid Health Insurance

Total Assets

LIABILITIES:

Payroll Deductions and Withholdings
Due ûo General Fund

Due to General Fund - Prefunded Payroll

156,415 $ 6,130,859

68,183

$ 224,598 $ 6,130,859 s 6,279,566 $

8,903

72,503
143,192

$ 6,125,359
5,500

$ 6,063,871
72,503

r43,192

75,891

70,391
5,500

Tot¿l Liabilities $ 224,598 $ 6,130,859 S 6,279,566 $
: 

-

75,891



LONG-TERM DEBT SCITEDT]LES

The Long-Term Schedules are used to reflect the outstanding principal balances of the
general long-term liabilities of the school district. This includes serial bonds outstanding
and obligations under capital leases.



Consfuction of new elementary/middle
school, necessary onsite and offsite
improvements and necessary furniíre
and equipment associated with such

improvements.

Issue
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EXHIBIT I-I
FAIRFIELD TO1VNSHIP BOARD Otr' IDUCATION

SCHEDULE OF SERIAL BONDS
AS OF JUNE 30.2012

Date of Amount of Annual Maturities Interest Balance Balance
Issue Issue Date Amount Rate July 1, 2011 Issued Redeemed June 30, 2012

Construction of an addition as well as

undertake various improvements and

renovations to the Fairfield Township
Elementary School and to acquire the

necessary equipment and undertake

any necessary site work.

3lt5/04 s 4,981,000 3/t5n3 s
3lrsn4
3n5n5
3nsn6
3t15n7
3/tsn8
3/15/t9
3/15/20

3/15/21

3lrst22
vl5n3
3ns/24

3l7to $ 2,000,000 3n/13-14 s
3/t/15
3/U16
3/tlt'l
3/tl18

3lUt9-22
3/r/23

3/t/24-25
3lt/26-27
31U28-29

3/u30

Totals

235,000

250,000

260,000

275,000

285,000

300,000

310,000

325,000

340,000

355,000

370,000

386,000

3.625% $
3.62s%

3.62s%

3.625%
3.625%

3.625%
3.6250/o

4.000%
4.000%
4.000%
4.t25%
4.125%

3,916,000 $

70,000 3.000% $ 1,930,000 s
80,000 3.000%

8s,000 3.125%

90,000 3.500%

95,000 3.500%
100,000 3.500%
I10,000 3.750%

I10,000 4.000%
120,000 4.000%
130,000 4.000%
140.000 4.000%

$ 225,000 $ 3,691,000

$ 5,846,000 $

70,000 $ 1,860,000

$ 295,000 $ 5,551,000
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FAIRFIELD TOWNSHIP SCHOOL DISTRICT
DEBT SERVICE FUND

BUDGETARY COMPARISON SCHEDULE
FOR THE FISCAL YEAR ENDED JUNE 30.2OI2

Original Budget Final
Budget Transfers Budget

5t4,917 $ 5t4,9t7 S 514,917 $

Exhibit I-3

Variance
Final to Actual

REVENUES:
Local Sources:

Local Tax Levy

Total Revenues - Local Sources

State sources:

Debt Service Aid Type II

Total Revenues - State Sources

Total Revenues

EXPENDITURES
Regular Debt Service:

Redemption of Principal
lnterest

Total Regular Debt Service

Total Expenditures

Excess @eficiency) of Revenues

Over (Under) Expenditures

Fund Balances, July I

Fund Balances, June 30

Recapitulation of Excess @eficiency) of
Revenues Over (Under) Exgenditures

Budgeted Fund Balance

514,917 514,917 514,917

5r4,917 514,917 514,917

295,000
219,9t7

295,000

219,917

295,000
219,917

514,917 514,917 514,917

514,917 5t4,917 514,917





Govemmental Activíties

Invcsted in Capital Assets, Net ofRelated Debt
Restricted

Uffestricted

Total Governmental Activities Net Assets

Business-Type Activitíes

Invested in Capitål Assets, Net ofRelâted Debt
Restricted

Unrestricted

Total Business-Type Activities Net Assets

District-Wide

Invested in Capital Assers, Net ofRelated Debt
Restricted

Unrestricted

Total District-Wide Nct Assets

Source: CAFR Schedule 4.1

LAST NTNE Í'ISCAL YEARS
(Accnal Basis of Accounttng)

2Ut4 ZOOS

.?6.

FAIBFIPLD TqÌVNFIIIP SçHOOL DISTRICT
NET ASSEÎS BY COMPONNNT

$ (3,347,895) $
6,s94,636

(5 13,150)

$ 2,733,591 S

(1,111,904)$ 1,449,141 $ 1,002,002
4,29s,s46 1,369,311 73s,940
(436,267) (369,239) (406,269)

2,741,37s9 2,449,213 $ 1,331,673æ-

14,675S t2,7t7g 18,836

45,035 1s,441 16,148

59,710S 28,158$ 34,984

--
(1,097,229) $ 1,461,858 $ 1,020,838
4,295,546 t,369,31I 735,940
(39r,232) (353,7e8) (3e0,121)

2,807,085$ 2A17,371 S 1,366,657

s ló,ó33 s

49,002

s___ 6s,635 $

$ (3,331,262) $
6,594,636
(464,r48)

g 2,799,226 S

s 10,56r,634 $ 10,129,348 $ 9,459,843 $ 12,312,897 $ 7,872,940
463,246 1,097,88ó 2,724,746 977,s4s 1,056,002
(251,6s5) (55s,764) (73e,399) (338,219) (28?,595)

s 10,773,225 $ 10,671,470 S il,445,190 $ 12,9s2,223 $ 8,64t,34?æ:

24,063

$ 1s6,559

$ 10,694,130

463,246
(221,s92)

s_ t0w8a

132,496i 136,933 $ 136,52t $ 123,109 S 118,95r

EXHIBIT J-I

s 187,798

-
$ 10,266,281

1,097,886

(s04,8e9)

$ 10,8s9,268

-

50,865

$ 144.320

7,799

s 9,596,364 $ 12336,006 $ 7,991,891
2,724,746 977,545 1,056,002
(731,600) (318,975) (287,s9s)

$ 1r,589,5r0 $ 13,094,576 $ 8,760,298

-æ

19,244

s 142,353 $
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EXtrIBIl J.2

Erpêßes
Govmental Activitics

Instruction
Regulat
Special Education

Ofhs Spæial Insüuction
Other Instruction

Support Sewices

Tuition
Sa¡dat md Insüuction Rel¿ted Seruiæs

Çsneral [dninisüative g€wiç6

School Ad¡ninisratirc Smices
Centr¿l Swices & Info Tcchnolory
Plmt Opøatiom md Maintcnuæ
Pupil Tmspo¡t¡tim
Enployee Benefits

ht€rest on l¡trg-Tem Dcbt
Amortiztion of Debt Issue Costs

Un¡llocated Depreciation md Amo*iation

Total Gowntal Activities Eryenæs

\4O9,5O5 t 2,419,480 $
510,80E 509,16r
184,276 199,106

27,493 59,910

478,546 368,500
@,652 706,855

143,950 25t,50E
u5,895 183,777

t85,910 180,695

438,393 558,0ø
486,408 479,171

t,434,tt2 1,76t,528
t86,435 l82,5ll

1,735 1,735

t43,713 205,254

2,541,764 $ 2,985,335 S

505,488 595,850

178,439 145,321

62,815 73,479

4t8,562 518,2U
703,E79 780,552
270,388 375,465
138,393 ¡65,090
181,134 198,516

692,253 654581
488,626 531,587

t,711,706 t,389,774
t76,341 t69,733

t,735 1,735

40t,708 373,354

3,336418 S 3,367,316

410,858 497,591

77,t34 t59,433
72,567 70,121

4El,63t 383,556

794,864 889,763

324,894 276,763
t56,6t2 2tO,345
164,482 207,822
580,466 553,394

f,8,839 52,6476

t,550,t01 1,79E,555

339,192 216,9@
3,735 3,?35

5n,264 357,6t1

s 2,623,544

524,695

20t,965
34,93t

32t,999
718,690

251,814

289,888

217,96t
5tE,529
391,147

t,089,178

434

t46,092

7,330,E67

$ e290,397 $

546,M3
149,095

35,178

374,X52

820,674
239,602
258,438
146,060

449pn
s1\4to

1,162,233

2t8,587
t,735

t40,826

3,662220 S

?¿,3,476

168,504

65,794

408,837

1,110,300

3ll,00l
175,506

232,437

632,481
513,955

1,546,527

t83,2ll
2,235

360,363

7,345,627 7,567,821 E,074195 E,473,233 8,956,596 9,596,847 9,319,758 9,5t9,749

(Accml Bæß of Accowting)

Buines-Type Activitæ
Food Service

Total BuinessType Activities Expme

256,208 242,474 273,4t 295,061 328,503 338,786 37t,5t3 348,722 447,E26

256,208 242,474 273.407 z95,O6t 328,503 338,786 371,513 388,722 447,826

Tot¿lDistictExprues $ 7,587,0?5 $ 7,588,f01 S 7,84t,228 S 8,369,256 $ s 9,295,382 $ 9,968,360 S 9,708,480 t 9,967,5758,801,736

Prognm Rwenue
Govmmt¡l Activitics

Oper¿ting Grants tnd Contributions $

Total Goremmtal Activities Prcgm Remucs

Business-Type Activities

Charges for Senices
FædSwiæ

Opmting Cmts md Contibutioro

1,361,828 $ 1,323,916 $ 1,743,691 $ 2,t57,819 $ 2,t36,6435 t,797,849 $ 4381,901 8 2,197,1738 2,369,56

1,36t,826 1,323,916 t,743,69t 2,157,819 2,136,ø3 r,797,849 2,381,90r z,l9?,473 2,369,566

58,272 57,977

t52,E02 t78,572

$ 1,572,W2 S t,560,465 $

60,82t 67,28?

t94,439 223,800
72,8t9

251,893

324,7t2

69,609

284E43
83,E9E

301,012

81,365 9t,200
305,390 329,303

Total Busincss-Type Activities Progrm Remues 211,074 236,549 255,260 29L,O87 352,452 384,910 386,755 420,503

L448,906 S 2,46r,3s5$ el50,30ls 2,766,8t1 5 2,sA4,28 $ 2,?90,0691,998,95t ¡Total District Progm Rcvenues

Net (Erpens/Rcv€trüe
Gowmenal Activities
BuincsType Activitiæ

Total Distist-Wide Net Expme

(5,969,039) $ (6,021,?u) $
(45,134) (5,e25)

(5,824,r30) S (5,916,376) $
(rE,147) (3,e74'

(6336,5e0) $ (7,15E,747) S Q,214,e46)S (7,122"285) $ (7,150,183)
(3,791) t3,66 13,3e7 (1,%Ð (27,323)

(s,84L27T5 (5,920,350) $ (6,340,381) $ (7,145,0E1) S Q,2ot,l,gr 8 Q,r24,2s2) $ (7,177,506)$ (6,014,173) t (6,027,636) $

Gcns¡l Rwcnut¡ rnd Othu Chrnges ¡n Net Assts
Govemment¡l Activities

Property Tua lævied for Ge¡sal Purposes, N $
Tua tævied for Debt Swiæ
UEe-stricted Gmts md Contibutions
Tuirion Re¡eircd
Adjuün€nt to Fixcd Asseb
InGünmt &mings
Tmsfer to Chüt€r School

Mimllmulnæme

574,497 S

4,831,101

23,080

67,717

(3,286)

468,360 $
218,5E7

5,041,1E0

rc,6n
152,552

t24,408

13,731

1,244

(15,394)

32,176

484,756 S 584786
277,3@ 349,2tO

4,594,2n 4,6t9,781
20,328 13,147

(81e,458)

100,875 49,948

4t,372 rA22

s 636,750 S 679,730 $
368,435 371,785

5,03t,741 5,794,162
2,632 tg,trt

9,7m,5Es Q76,647)
32,457 5,784

(21,45r) 46r,001

696,863 $ 596,863 $ 696,863

369,785 509,980 5t4,9t7
6,901,808 7,3?4,t75 6,158,940

4tE4
G,539,340)

1,401 1,814

46t,899 6;lt3

5,493,109 6,035,495 5,525,968 4,798,836 t5,778,142 7,056,92

(13,405) 10,E00 125,366 17,573

7,98E,66

(56,875)

8,629,31t \839,3O7

3,921

Total Gowmmt¡l Activitie

Buiness-Typc Activitis
Bærd Subsidy
Prin Yerr hveßtory Adjutmmts

Total Buinas-Type Activities

Total District-wide

Chrnge ¡n Net Ailets
Gûvem€ntsl Activities
Buine*Type Activitia

Tot¡l Disaict-wide

Souæ: CAFRScheô¡leA-2

(r3,,()5) t0,800 125,36 t7,573 (56,E75) 3,92t

$ s,493,109$ 6,035,495$ 5J12,563S 4E09,636$ 15,903,50E$ 7,074565 j 7,93t,791 $ E,629,31r5 48/.3,228

(475,930) $
(4s,13¡t)

13,7M $

(s,ezs)
Q98,r62)S (1,n7,540) $
(3t,ss2) 6,826

9A4t,552 S

12t,575

(101,755)S 773J2O $ 1,507,033S (4,310,r7O

3r,23e (43,47t) (1,e67' (23,402)

$ (32e,714) $ (1,1r0,7r4) $ 9,563,127 $ 1,505,066 $(s21,064) $ 7,859 (70,516) $ 730,242 S (4,334,278)



General Fund
Reserved

Unreserved

Total General Fund

All Other Govemmental Funds
Reserved

Unreserved, Reported in:
Special Revenue Fund
Capital Projects Fund

Total All Other Governmental Funds
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FATRF,IELÞ TO\ryNSHrp SCHOOL DTSTRTCT
FUND BALANCES-GOVERNMENTAL FUNDS

LAST NINE FISCAL YEARS
(Modi/ìed Accrual Basís of Accounting)

e 30,
zoog 2010 20tt 2012

$ 1,026,701

(10,773)

$ 1,015,928

Source: CAFR Schedule B-l

$ 979,046 $
(123,830)

$ 855,216 S 479,552 S 220,269 $ 183,260 $ 556,134 $ææ:ææ

$ (35,314)$ (35,314)$ (3s,314)$ (35,314)$ (35,314)$ (74,124)$ (92,665)$ (105,899)$
5,567,935 3,359,935 gt6,2g7 397,439 346,694 344,097 2,543,206 957,239

553,014
(73,462)

$ 5,532,621 S 3,324,521ææ

$ 338,892 $ 157,819 S 851,263 $
(1 18,623) 25,441 (295,129)

$ 780,983 $ 362,125::

EXHIBIT ú3

275,210$ 226,2059 316,497
(488,405) (335,131) (284,018)

(213,195)$ (108,926)S 32,479

-ææ

$ 31 1,370 $ 269,963:æ $ 2,450,541 $ 751,340 $ææ

(105,899)

945,693

_73rJ%



Revenues

Tax Lely
Tuition Charges

Inter€st Earnings
Miscellaneous

State Sources

Federal Sources

Total Revenues

Expendltures
Instruction

Regular Instruction
Special Education Insír¡ction
Otherópecial lruhuction
Othefinshuction

suppJrt'sdvices
Tuition
Student and Instruction Related Services

General Administrative Services

School Administrative Sewices

Central Services & Info. Technology
Plant Operations ánd Maintenance
Pupil Transpottation
Business and Other Support Seruices

Unallocatcd Emplo¡æe Benefits
Capital Outtây
Debt Service:

Principal

Intercst and Othet Charges

Total Expenditures

Exccss (Defi ciency) of Revenues

owr (Under) Expenditures

Other Flnanclng Sources (Uler)
ECPA Capilal Resenc Approp.
Tnnsfers (Na)

Totâl Other Financing Sources (Uses)

Net Change in F\nd Balances

Debt Service as a Petcentage of
Noncaltal Expenditutts

Source: CAFR Schedule &2

2004

g 514A97
23,080
46,288

(3,286)

5,585,900

607,062

6,833,541

2,623,544

524,695

201,965

34,93t

321,999

718,690

286,5 I 8

289,888

518,529

391,147

2t1,961
1,089,178

25,390
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FAIRFIELD TOWNSHIP SCHOOL DISTRTCT
CHANGES IN FT,JND BALANCDS.GOVERNMENTAL TUNDS

2005

$ 686,947

l6,gÌ7
28,211

666

5,797,188

567,908

7,}ii,597

2290,397

546,043

149,095

35,178

374,352

820,674

239,602

258,439

449,997

512,410
146,060

1,310,573

3,100

218,587

2006

g 762,116
20,328

100,875

103,447

5,805,453

532,5 I 5-¡---
7,324,734

2409,505
510,808

184,276

21493

478,546

660,652

143,950

275,895

438,393
486,408

185,910

1,580,782

2,583,958

90,000

187,360

2007

$ 933,996
l!,147
49,948

1,422

6,133,1 l9
644,48t

2008 2009

$ 1,005,185 $ t,051,515
2,632 19,177

32,4s7 5,784
(18,777) 464,318

6,660,070 7,012,377

512,633 578,317

8,194,200 9,131,488

2,541,764 2,985,335

505,488 595,850
178,439 t4',32l
62,815 73,479

418,562 518,224
703,879 780,552

270,388 37sA65
138,393 165,090

18t,134 198,5t6
692,253 652,581

488,626 531,587

1,681,033 1,388,521

50,755 17,715

t90,000 200,000
178,435 171,785

8,281,964 8,800,02t

7,176,113

2,396A56
509,16t

199,106

59,910

368,500

706,855

258,508

t83,777

180,695

558,004

479,171

1,761,528

443,373

165,000

184.2 t 0

7,244A35

(4r0,894)

(578,571)

(578,571)

2010 20lt

$ 1,066,648 $ 1,206,843

2,184
1,244 1,40 t

32,176 46,899
7,286,58t 8,872,507

1,gg1,l2g 699,141

10,395,961 10,926,791

3,662,220 3,336,418

223,476 410,858
168,504 77,134
65,794 72,567

408,837 491,638
I,110,300 794,864
3l¡,001 324,994
t75,506 156,602

232,437 164,482
632481 580,466
513,955 508,839

l,ss9,l64 t,607,16t
1,525,858 3,395,820

t64,785 285,000

205,000 224,980

7,354,5A6 rc,243,936

Q56,909) (2,919,202)

$ (989,465) $ (160,712)- $ (2,919"202) $æææ
0.0o/o 3,0% 2,7%

EXHIBIT J-4

96,t97

96,197

2012

$ 1,21 1,790

1,814

t0,034

7,583,256

945,250

9,752,134

3,367,316
497,594

159,433

70,424

383,558

889,763

276,763

210,345

207,822

553,394
526,476

1,839,633

120,9¡6

295,000

2l9,g17

8454,254

(678,141) (87,764) 331,467

(678,141)$ (87,?64)$ 331,467æ::
4,1o/o 4,4% 4,2%

t0,959,318 12,421,723 9,618,354

(s13,357) (t,594,932) 133,780

$ (5?3,357) $ (1,594,932) $ 129,859æ:æ
3.4o/o 4,1o/o 5,4o/o

(3,921)

(3,e2r)



Fiscal Year
Ended

June 30,

2012

20tt
2010

2009
2008

2007

2006

2005

2004

2003

Interest on
Investmgnts

$ e3l $

380

1,507

32,457

49,g4g

26,964

2g,2ll
46,299

57,369

Tuition
Revenue

Sale of
Ramah
Road

School

s

429,162

LAST TßN FISCAL YDARS
(UNAUDITED)

2,184
1,9,17',7

2,632

13,147

20,640

16,677

23,080

4,969

Prior
Year

Rent Refunds

$$$
19,793

Source: District Records

14,314

Prior
Year P.O.

Adjustment

Atlantic
Electric
Energy
Rebate

$$
23,300

EXHIBIT J-5

1,125

23,354

17,058

(18,777)

1,454 100,000

(7,968)

6,822

Misc.

10,034

4,906

29,503

3,467

1,422

454

666

4,582
13,815

Total

$ 10,965

46,ggg

32,067

493,695

16,312

64,517

150,537

45,554

65,982

106,227



Fisc¡l
Ye¡r Ended V¡cant F¡rm
June30, L¡nd Residcniial Reg. ef¡rm Commerci¡l Industri¡l

20t2
201 t
2010

2009

2008

2007

2006

2005

2004

2003

19,497,200 $

t9,696,000

9,280,500

9,497,200

9,240,700

9,386,100

9,5 18,600

9,493,000

9,824,800

9,527,500

Source: District rccords Tu list summaq¡ & Mmioipal Tax Asscssor

Note: Rcal property is required to be æsessed at some percentagc oftruc value (fair or market value) established by cach couty board oftaxation.

Reassessmcnt occurs when ordcred by the County :Board of Tax¿tion

a) Taxable Value of Machinery, Implements and Equipment of Telephone, Telegraph md Messençr System Companies

b) Tax ratcs arc per $100

c) First year of rcvalution

2s3,567,700 g

254,791,200

137,378,900

t37,444,200

135,374,500

130,982,500

t27,002,600

124,562,600

122,715,000

t23,223,s00
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FAIRFIELD TOIYNSHIP SCHOOI, DISTRICT
ÂSSESSED VALUE AI\D ACTUAL VALUE OF TAXABLE PROPERîY

13,290,100 $

t4,442,700

7,2t0,200
7,060,300

7,071,000

7,908,700

8,014,300

7,934,600

1,960,500

7,459,400

2,819,800 $

2,907,600

2,788,300

2,79t,300

2,82?,400

3,084,300

3,071,500

2,982,500

2,973,t00
3,098,800

27,92t,353 g

27,664,600

13,993,700

13,507,400

13,469,800

13,554,300

t3,412,200

12,893,200

13,133,300

13,029,100

Apârtment

s 344,200 $

344,200

219,400

219,400

219,400

Estimrted
Actu¡l

Tot¡l ¡ Net Totd Dirêct County
Assessed Public Valu¡tion School Equalized
Value Utilities T¡nble T¡x ll¡te b Value

317,440,353 S 1,127,247

319,846,300 1,195,161

170,871,000 810,417

170,519,800 806,828

168,202,800 827,880

164,915,900 905,270

161,019,200 983,653

157,865,900 1,243,661

156,606,700 1,297,846

156,338,300 r,442,356

s 318,567,600

321,04t,46t

t7t,681,4t7

t1t,326,628
169,030,680

165,82 t,170

162,002,853

159,109,56 l
t57,904,546

t57,780,656

A,XHIBIT J{

$ 0.854

0.8 l2
1.6t5

1,489

1,447

1.556

L475
l.3ll
1.255

1.012

g 323,221,997

303,667,283

325,356,981

325,356,98t

290,722,820

284,265,923

207,97t432
202,t07,t57.

171,248,442

t66,56s,4t1
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FAIRFIELD TOWNSIilP SCHOOL DISTRICT
DIRECT AND OVERLAPPING PROPERTY TAX RATES

LAST TEN FISCAL YEARS
(Rate Per 8/00 ofAssessed Value)

Overlapping Rates

E)GIBITJ.7

Total

Fairfield Township
Board ofEducation

Year
Ended

June 30,

2012

201 I
2010

2009
2008

2007

2006
2005

2004
2003

a

Basic
Rate

b
General

Obligation
Debt

Service

Cumberland
Regional

High
School

Total
Direct

0.221
0.218

4.459
0.403

0.395

0.380

0.367

0.327

0.436
0.365

0.r63
0.160
0.244

0.220
0.228
0.227

0.210
0.t52

0.384

0.378

0.703

0.623

0.623

0.607

0.577

0.479
0.436
0.365

0.470

0.434
0.912

0.866

0.824

0.949

0.898

0.833

0.820

0.649

2.203

2.083

3.978

3.74r
3.608

3.421

3.007

2.676
2.510
2.227

Fairfield Cumberland
Township County

0.384 $ 0.965 $

0.375 0.896

0.673 1.69

0.545 1.707

0.521 1.64

0.413 r.452

0.199 1.333

0.221 1.143

0.215 1.039

0.2t4 0.999

* First year ofrevaluation

Source: District Records and Municipal Tax Collector

NJSA l8A:7F-5d limits the amount that the district can submit for ageneral fund tax levy . The levy when added to

other components ofthe district's net budget may not exceed the prebudget year net budget by more than the spending

growth limitation calculation.

a) The dishicfs basic tax raie is calculated from the A4F form which is submitted with the budget and the

Net Valuation Taxable.

b) Raf€s for debt service are based on each year's requirements'
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FAIRFTELD TO1VNSHIP SCHOOL DISTRICT
PRINCIPAL PROPERTY TAX PAYERS

CT]RRENT YEARAI\D I\üIYE YEARS AGO

2012

EXHIBITJ-8

2003

Taxpaye¡

Taxable
Assæsed

Value

%o of Total
District Net

Assessed Value

Taxable
Assessed

Value

YoofToal
District Net

Assessed Value

South State, Inc.
Tips Trailer Parþ Inc.
Arthur Boss, MK Boss & MB McDowell
Laning Bros Farms, Inc.
Milner Corp.
Cumberland Self Storage, LLC
NJ Oak SolarLLC
T Tander & Sons, Inc Profit Sharing
Taxpayer#1
Taxpayer #2
Bell Atlantic
Miza Pharmaceuticals USA
Eagles Manor
CPMDevelopers
Exelon (PSEG)

Total 23,792,500 7.57%

4,926,900
3,935,60A
2,800,100
2,528,900
2,031,300
1,971,7N
1,630,200
1,525,000

1,231,000

1,211,800

t.s4%
t.23%
0.88%
0.79o/o

0.64%
0.62%
0.64%
0.39%
0-48%
0.38%

2,356,4W
848,200

881,000
2,303,500

667,100

1,397,846
987,700
871,500
838,400
697,600

t.49%
0.54%

0.56%
t.46%

0.42%

0.89%
0.63%
0.55%
0-53%
o.44%

1r,849,246 7-51%

Source: District CAFR & Municipal Tax Assessor
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FAIRFIELD TO\ilNSHIP SCHOOL DISTRICT
PROPERTY TAX LEVIES AI\D COLLECTIONS

LAST TEN FISCAL YEARS

Taxes Levied
for the Fiscal

Year

Collected Within the Fiscal
Year of the Lew

EXIIIBIT J.9

Collections in
Subsequent

Years

Fiscal Year
Ended

Juhe 30,

2012
20tt
2010
2009
2008

2007
2006
2005
2004
2003

1,211,780

1,206,943
1,066,649
1,051,515
1,005,195

g33,996

762,116
686,947
574,497

545,980

l,2ll,7g0
1,206,843

1,066,648
1,051,515
1,005,185

933,996
762,116
686,947

574,497
545,980

Yo of Levy

100.00%

100.00%
100.00%
100.00%
100.00%

100.00%

100.00%
100.00%
100.00%

100.00%

Amount

Source: District records including the Certificate and Report of School Taxes (A4F form)
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FAIRFIELD TOIVNSHIP SCHOOL DISTRICT
RATIOS OF OUTSTAI{DING DEBT BY TYPE

LAST TEN FISCAL YEARS

EXHIBITJ.lO

Govemmental Activities
Business-Type

Activities
General

Obligation
Bonds b

Capital
Leases

Bond
Anticipation Capital

Notes (BANs) Leases

Percentage of
Personal

Total District Income "

Fiscal
Year Ended

June 30,

2Aþ $
20tt
2010
2009
2008
2007

2006
200s
2004
2003

5,551,000

5,846,000

6,131,000
4,336,000
4,536,000

4,726,000
4,891,000

4,981,000

4,991,000

5,551,000

5,846,000
6,13 1,000

4,336,000
4,536,000
4,726,000
4,891,000
4,981,000

Per Capita "

$ 856*
909 *
969
691
745

768
791

738

2-4Yo

2.60/o

2-g%o

2.lo/o
2.3Vo

2.5o/o

2.7o/o

2.60/o

* Estimate

Source: DistrictCAFR Schedules I-l,I-2

Note: Details regarding the district's outstanding debt can be found in the notes to the financial statements.

a) See Exhibit NJ J-14 for personal income and population data. These ratios are calculated using personal
income and population for the prior calendar year.

b) Includes Early Retirement Incentive Plan (ERIP) refunding
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F'AIRT'IELD TOWT{SHIP SCHOOL DISTRICT
RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING

LAST TEN FISCAL YEARS

General Bonded Debt Outstanding

Deductions

Percentage of
Actual Taxable

Value " of
Property

t.72%
t.80%
t.88%
t.56%
1.66%
2.35%
2.46%

General

Obligation
Bonds

EXIIIBIT J-11

Per

Capita b

Fiscal
Year Ended

June 30,

2012
20tt
20t0
2009
2008

2007
2006
2005
2004
2003

5,551,000
5,g46,ooo

6,131,000
4,336,000
4,536,000

4,726,000
4,891,000

4,981,000

Net General

Bonded Debt
Outstanding

5,551,000

5,846,000
6,131,000

4,536,000
4,726,000
4,891,000
4,991,000

856 !Ë

9lt
966
667

699
723

736

* Estimate

Details regarding the disfüct's outstanding debt can be found in the notes to the
financial statements.

a) See Exhibit NJ J-6 for property tåx data.

b) Population data.can be found in ExhibitNJ J-14.

If a disfict has resources ttrat are restricted to repaying the principal of debt outstanding,
these amounts should be shown in a separate column "Deductions" and be subtracted from the
total, and the schedule should be named ratios of net general bonded debt outstanding.
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FNRFIELD TOWNSIIIP SCHOOL DISTRICT
RATIOS OF OVERLAPPING GOVERNMENTAL ACTTVTTIES DEBT

AS OFJUNE 3O.2OI2

EXHIBITJ-12

Governmental Unit

Debt Repaid with Property Taxes
Fairfield Township

Other Debt
Regional School District
County of Cumberland - Township Share

Subtotal, Overlapping Debt

Fairfield Township School District Direct Debt

Total Direct and Overlapping Debt

Estimated
Estimated Share of

Debt Percentage Overlapping
Outstanding Appticable e 

Debt

$ 3,632,894 100.00% S 3,632,894

11,602,000 17.749Yo 2,059,255

67,721,951 3.497% 2,368,239

8,060,389

5,551,000

$ 13,611,389

Sources: Fairfield Township Finance Oflicer and Cumberland County Finance Offrce

Note: Overlapping governments are those that coincide, at least in part, with the geographic
boundaries ofthe District. This schedule estimates the portion of the outstanding debt
ofthose overlapping govemments that is bome by the residents and businesses of
Fairfield. This process recognizes that, when considering the District's ability
to issue and repay long-term debt, the entire debt burden borne by the residents and
businesses should be taken into account. However this does not imply that every
taxpayer is a resident and therefore responsible for repaying the debt, ofeach
overlapping payment.

a) For debt repaid with properly taxes, the percentage of overlapping debt applicable is estimated
using taxable assessed property values. Applicable percentages were estimated by determining
the portion of another gov€rnmental unit's taxable value that is within the district's boundaries
and dividing it by each unit's total taxable value.



Debt Limit

Total Net Debt Applicable to Limit

Legal Debt Margin

Total Net Debt Applicable to the Limit
as a Percentage ofDebt Limit
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FAIRFIELD TOWNSHIP SCHOOL DISTRICT

LAST TEN T'ISCAL YEARS

Legal Debt Margin Calcul¡tion for Flscal ye¡r 20ll

Equalized Valuation Basis
2011 $ 324,519,379
2010 300,882,198
2009 314,728,313

2003 2004 2005 2006

$ 4,681,390 $ 4,803,774 $ 4,974,377 $ 5,399,210

4,981,000 4,981,000 4,981,000

$ 4,ó8 r,390 S (177,226) $ (6,623) $ 418,210ææ::

l04o/o 100% 92%

Source: Abstract ofRatables and District Records CAFR Schedule J-7

a) Limit set by NJSA l8A:24-19 for a K through 8 district; other % limits would be applicable for other districts

Average Equalized Valuation of Taxable Property

Debt Limit (3% of Average Equalization Value)
Net Bonded School Debt

Legal Debt Màþin

Fiscal Year

2007 2008 2009

$ 6,099,398 $ 7,220,s20 $ 8,391,152 $

4,726,000 4,s36,000 4,336,000

tAl $

fAßl $

IBI
tct

tB-cl $

$ 1,373,398:

77%

940,129,890

313,376,630

9,40t,299
5,551,000

3,8s0,299

EXHIBIT J.I3

$ 2,684,520 $ 4,0s5,t52ææ

630/o

2010

9,172,594

6,1 3 t,000

52o/o

$ 3,041,594æ

67o/o

201 I

$ 9,347,809

5,846,000

2012

$ 9,401,299

5,55 1,000

$ 3,s01,809æ

630/o

$ 3,850,299æ

590/o
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FAIRFIELD TOWNSIilP SCHOOL DISTRICT
DEMOGRAPHIC AND ECONOIUIC STATISTICS

LAST TEN FISCAL YEARS

Personal
Income

(Thousands

of Dollars) b

Per Capita
Pensonal

Income'

EXHIBIT J-14

Unemployment

RatedYear Population "

* 6,482
* 6,418

6,346
6,g04

6,762

6,761
6,764

6,746
6,653
6,596

2012
20tt
20t0
2009
2008

2007

2006
2005
2004
2003

35,277
34,585

33,907
32,740
32,597

30,524
29,321
27,871
27,247
26,625

20.10%
2430%
t7.80o/o

16.8%

10.0%

8.2%
9.1%
7.9%
ll.8o/o
14.9%

228,670,945
221,967,429
215,173,822
222,762,960
220,420,914
206,372,764

198,327,244
188,017,766
181,274,291
175,619,500

* Estimate

Source:
u Population information provided by the NJ Dept of Labor and rWorkforce Development
b Personal income

" Per Capita
dUnemployment 

data provided by the NJ Dept of Labor and V/orkforce Development
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EXHIBIT J-15

FAIRT'IELD TOWNSHIP SCHOOL DISTRICT
PRINCIPAL EMPLOYERS

CURRENT YEAR AND NINE YEARS AGO

2012 2003

Percentage
of Total

Percentage
of Total

Employer Employees Employment Employees Employment

NOT AVAILABLE

Source:



Function/Proeram

Instruction

Regular

Special Education

Other Special Education

Vocational

Other InsÍuction

Support Services:

Tuition

Student & Instruction Related Services

General Administrative Services

S chool Administrative Services

Business Administrative Services

Plant Operations and Maintenance

Pupil Transportation

Food Service

Total
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FATRFTELp TOWNSHTI SCHOÇL DTSTRTCT

2003 2004 2005 2006 2007 2008

43.9

t2.t
3.0

LAST TEN FISCAL YEARS

7.0

41.0

15.0

5.0

4.0

Source: District Personnel Records

9.0

2.0

5.0

3.0

1.0

40.0

15.0

4

4

6.0

2,0

5.0

3.0

1.0

5t.t
13.3

2.9

86 82 84 81.5 76.0 70.0 87.4 8s.4 83.4 87.4æ:æææ::-::

8.0

2.0

6.0

3.0

1.0

0.6

8.6

41.0

I1.0
2.0

3.0

2009 2010 20tt 2ot2

8.9

2.0

4.1

2.0

1.0

1.0

39.0

I 1.0

2.0

8.9

2.0

4.1

2.0

r.0

1.0

58.0

12.0

2.0

EXHIBITJ.I6

5.0

2.0

5.0

0.5

1.0

0.5

59.0

12.0

2.0

6.3

2.0

2.t
2.5

1.0

0.5

49.0

r5.0

2.0

I

2.0

2.t
2.5

1.0

0.5

51.0

18.0

8.2

2.0

2.8

2.2

1.0

0.2

8.0

2.0

5.0

2.2

t.0
0.2



Fiscnl Operating, Cost pcr percentnge

Yenr Enrollment Expenditures n pupil Change

2012
20tt
2010
2009
2008
2007
2006
2005
2004
2003

613 $
616
585

622
607

590
s38
507

546
57t

Sourccs: Dishictrecords

Note: Enrollment based on annual October dishict count.

a Operating expenditures equal total expenditures less debt service and capital outlay; Schedule J-4
b Teaching stalfincludes only ñrll-time equivalents ofcertificated st¿fl
c Average daily enrollment and average daily attendance are obtained f¡om the School Register Summary (SRS).

* Schools combined beginning with the2006l200i School year

8,982,521 $
8,515,923
9,063,675
8,410,521

8,052,774
7,661,671
7,382,619
7,132,819
7,219,045
6,s73,134
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FAIRFIELD TOWNSHIP SCHOOL DISTRICT
oPERATTNG STATTSTTCS
LAST TEN FISCAL YEARS

t4,653 6.000/o

13,825 -t0.770/o

15,493 14.58%
13,522 1.92%
13,267 2.160/o

12,986 -5.370/o

13,722 -2.460/o

14,069 6.410/o

13,222 t4.84%
r 1,513 t3.36%

Teaching

St¡ffb

60
61

87

73

50

s7*
52

60

60

64

PqplUTe¡cherR¡tio Averrge
Dalty

Middle Enrollment
K.8 School ,(ADEI 

c

10.2:l
10.1: I
6.7:t
8.57:l
l2.l: I
10.4 : I
9.8:l
9.9:l
12.7 : t
10.9 : I

Avernge
Daily

Attendance

(aDAl c

576.1

590.1
s57.6
591.4
576.t
559. I
510.3

503.8
524.7

544.5

ll
7.8

9,1

8.3

598. r
617.9

592.2

625.7

60s,9
581.4
530.7

523,1

546,4

57t.2

EXHIBIT J.I7

ó/o Changc in
Avernge Daily

Enrollment

-3,200/o

4.340/o

-5.360/o

3,270/o

4,21o/o

9,55%
1.450/o

4.260/o

-4.34o/o

-6.4t%

Student
Attendrnce

Percentnqe

96.32o/o

95,500/o

94.t6%
94.520/o

95.09%
96,160/o

96,160/o

96.3r%
96.030/o

95.33o/o



2003
Dlstrict Buildinq
Elementarv
Fairfield Primary School (1956)

Square Feet 2l,7ll
Capacity(Students) 307
Enrollment 293

Mlddle School
Fairfield Middle School (1976)

Square Feet 31,004
Capaciry (Students) 246
Enrollmerit 27t

Fairfield Townshlo School
Square Feet

Capacity (Students)

Enrollment

Number of Schools at June 30, 201 2
Elementary= 6
Middle School = 0
Combined = I

-93-

FAIRFIELD TOWNSHIP SCHqOL pISTRICT
scHool, B[rrLDINc INFORMATION

LAST TEN F'TSC^I, VN^RS

2004 2005 2006

* The Fairfield Primary and Middle Sehools were combined into one new building beginning in the 2006/2002 School year

Source: District records, ASSA

Note: Year of original construction is shown in parentheses. Increâses in square footage and capacity are the result of
any additions. Enrollment is based on the annual October district count.

2l,7ll 2l,7ll 2l,7ll
307 307 307
292 263 274

31,004 31,004 31,004
246 246 246
254 244 264

2007 2008 2009

N/A
N/A
N/A

N/A
N/A
N/A

N/A
N/A
N/A

2010 20tt 2012

N/A
N/A
N/A

75,590
566

546

N/A
N/A
N/A

EXHIBIT J.I8

N/A
N/A
N/A

100,594

607

607

N/A
N/A
N/A

100,594

622

622

N/A
N/A
N/A

N/A
N/A
N/A

100,594 100,594 100,594
622 622 622
585 616 613

N/A
N/A
N/A

N/A
N/A
N/A

N/A
N/A
N/A
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FAIRFIELD TO\ryNSHIP SCHOOL DISTRICT

,"nuou", o,, *rnur*ro *o^rffior"o** r" r.noo" ro"r"rrr*
LAST TEN FISCAL YEARS

(UNAUDmD)

Gross

Square

SchoolFacilities Footage 2012 2011 2010 2OO9 2008 2007 2006 2005 2OO4 _
FairfìeldTwp.PrimarySchool $ $ $ $ $ $ $ 2g,3OgS 12,974$ s,736$
Fairfield Twp. Middle School lO,Z27 1,924 9,243
Fairfield Township School 'r 100,594 44,s55 47,657 42,188 39,287 s2,966 31,156

Total School Facilities

Other Facilities

Grand Total

UNDISTRTBUTED EXPENDITURES - REQUTRED MAINTENANCE FOR SCHOOL FACILTTIES
u-000-26l-xxx

* The Fairfield Primary and Middle Schools were combined into one new building beginning in the 200612007 School Year

44,555

$ 44,5555 47,657 $ 42,188$38,287$52,966$ 31,156$ 38,536$ 14,898$ 14,979$ 36,285:ææ:æ::æ:æ

47,657 42,1 88 38,287

EXHIBITJ.l9

52,966 31,156 38,536 14,898 14,979 36,285



JUUE 30.2012
IJNATJDITED

The Board ofEducation ofthe Township of Fairfield is a member ofthe Gloucester, Cumberland,
Salem School Districts Joint Insurance Fund (GCSSDIIF).

The GCSSDJIF is a Joint Insurance Fund as defined under the Provisions of NJSA l8Al8B 1-10. The Fund
was formed by its member districs on July l, 1998 to provide a long-term altemative to the conventional
insurance market as a means of stabilizing the otherwise cyclical nature of insurance expenditures. It
achieves this goal by pooling together member district resources, deciding on what insurance coverage/s
it will offer and/or purchase and at what retention, and by hiring professionals to run the Fund.

The Fund's underwriting includes workers'compensation, property, general liability, automobile liability, crime,
educatot's legal liability, boiler and machinery, and pollution legal liability insurances.

The coverage provided to members of the GCSSDJIF for the period of July l,20ll to June 30,2012
are as follows:

20tt-2012

I. Property, Inland Marine and Automobile Physical Damages

-95-

FAIRFIELD TOWNSHIP SCHOOL DISTRICT
INSIJRANCE SCHEDTJLE

EXHIBITJ-20
(1)

$150,000,000 Per Occurrence
250,000 Per Occurrence

500 Per Occurrence

"All Risk"

Replacement Cost
Actual Cash Value
Actual Cash Value

125,000,000

None

1,000

500,000
250,000

500

10,000,000
250,000

None

Statutory

250,000

None

A. Limit of Liability:
l. GCSSDJIF Self Insured Retention
2. Membcr District Deductible
3. Perils Included

B. Property Valuation
l. Buildings and Contents
2. Contractors Equipment
3. Automobiles

tr. Boiler and Machinerv
A. Limirofliability

1. GCSSDJIF Self Insured Retention
2. Member District Deductible

III. Crime
A. Limits of Liability

l. GCSSDJIF Self Insured Retention
2. Member District Deductible

IV. General and Automobile Liabilþ
A. Limitofliabilþ:

l. GCSSDJIF Self Insured Retention (SIR)
2. Member District Deductible

V. Workers' Compensation
A. Limiæ of Liability:

l. GCSSDJIF Self Insured Retention
2. Member Distict Deductible
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FAIRFIELD TOWNSHIP SCHOOL DISTRICT
INSURANCE SCHEDULE

JUNE 30.2012
UNAUDITED

VI, Educator's Legal Liability
A. Limits of Liability:

l. GCSSDJIF Self Insured Retention
2. Member District Deductible

VII. Pollution Legal Liability
A. Limits ofliability:

1. GCSSDJIF Self Insured Retention
2. Member District Deductible

Excess and Reinsurance Carriers Involved
Property and Crime

EXHIBITJ-20
8)

10,000,000

100,000

None

3,000,000

None
25,000

SPELLJIF, Selective Ins. Co. of America
Axis Surplus Insurance Company

Westchester Surplus Lines Ins. Co
Alterra Excess & Surplus Ins. Co

Alliance Global Corporate & Speciaþ Marine Ins. Co
RSUI Indemnþ Company

SPELLJIF, Selective Ins. Co. of America
SPELLJIF, Selective Ins. Co. ofAmerica
SPELLJIF, Selective Ins. Co. of America

Travelers Insurance Company
ACE American Insurance. Co.

General Liabilþ and Automobile Liabilþ
Workeds Compensation
Educafor's Legal Liability

Group Purchase of Primary Insurance Coverage Ca¡rier Array
Boiler and Machinery
Pollution Iægal Liability



SINGLE ATJDIT SECTION
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NIGHTLINGER, COLAVITA & VOLPA
A Profess ío nal As s o cíatÍon

C ertÍÍre d Pu b I ìc Ac c o untunts

99f S. Black Horse Pike
P.O. Box 799

Williamstown, Nl 0S094
(8s6) 629-3111

Fax (856) 728-2245

October 19,2012

REPORT ON INTERNAL CONTROL OVER FINAI{CIAL REPORTING
AND ON COMPLIAIYCE Ai\D OTHER MATTERS BASED ON AN AT]DIT OX'

I.INA¡ICIAL STATEMENTS PERX'ORMED IN ACCORDAI\CE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable President and
Members of the Board of Education
Fairfield Township School Disûict
County of Cumberland, New Jersey

We have audited the financial statements of the governmental activities, the business-tlpe
activities, each major fund, and the aggregate remaining fund information of the Board of Education of
the Fairfield Township School District, in the County of Cumberland, State of New Jerse¡ as of and for
the fiscal year ended June 30, 2012, which collectively comprise the Board of Education of the Fairfietd
Township School District's basic financial statements and have issued our report thereon dated October
19,2012. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditíng
Støndards, issued by the Comptroller General of the United States, and audit requirements as prescribed
by the Offlrce of School Finance, Deparûnent of Education, State of New Jersey.

Intemal Control Over X'inancial Reporting

Management of the Board of Education of the Fairfreld Township School District, in the County
of Cumberland, State of New Jersey, is responsible for establishing and maintaining effective intemal
control over financial reporting. Inplanning and performing our audit, we considered the FairFreld
Township Board of Education's internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Fairfield Township Board of Education's
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the Fairfield Township Board of Education's internal control over financial reporting.

A deficiency in internal controlexists when the design or operation of a control does not allow
or employees, in the norrral course of performing their assigned functions, to prevent or

detect and correct misstatements on a timeþ basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that amaterial misstatement
of the entity's financial statements will not be prevented or detected and corrected on a timely basis.
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identiff all deficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies or material weaknesses.
We did not identiff any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as described above. We did not identiff any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as¡ defined above. We did however,
identifr three immaterial instances of deficiencies in internal contol over financial reporting described in
the Independent Auditor's Management report on Administrative Findings - Finqncial, Compliance and
Perþrmance. .

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Fairfield Township Board of
Education's financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instance of
noncompliance or other matters that are required to be reported under Government Audítíng Standards
and audit requirements as prescribed by the Office of School Finance, Departrnent of Education, State of
New Jersey in the accompanying schedule of findings and questioned cost.

This report is intended solely for the information and use of the audit committee, management,
the Fairfield Township Board of Education, the New Jersey State Department of Education and other state
and federal awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than these specified parties.

Respectfu lly Submitted,

NIGHTLINGER, COLAVITA & VOLPA, PA

Raymond Colavita, CPA
Licensed Public School Accountant
No.9l5

IIIIGTITLINGER. COI.AVTTA & VOLPA A Prolessionol Assocíotìon CertiJied Public Accountanls

Donna
Stamp



NIGHTLINGER, COLAVITA & VOLPA
A Professional Assocíation

CertiJied Publíc Accountønß

991 S. Black Horse Pike
P.O. Box 799

Williamstown, Nl 08094
(8s6) 629-31r1

Fax (856) 728-2245

October 19,2012

II{DEPEI\DENT AI]DTTOR'S REPORT ON COMPLTANCE lrTfH REQIiTREMENTS
TIIAT COI'LD HAVE A DIRECT A¡ID MATERIAL EFFECT ON EACH

MAJOR PROGRAM A¡ID ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDAI\CE \ilITH OMB CIRCT'LAR A.133 AI\D

IYEW JERSEY OMB CIRCIJLAR 04.04

Honorable President and
Members of the Board of Education
Fairfield Township School District
County of Cumberland, New Jersey

Compliance

\iVe have audited the Board of Education of the Fairfreld Township School District, in the County
of Cumberland, State of New Jersey, compliance with the types of compliance requirements described in
the U.S. Office of Management and Budget (OMB) Círculør A-133 Complíønce Supplemenf and the
New Jersey Støte Aíd/Grant Complíønce Supplementthat could have a direct and material effect on each
of the Board of Education of the Fairfield Township School District's major federal and state programs
for the fiscal year ended June 30, 2012. The Fairfield Township Board of Education's major federal and
state programs are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal and state programs is the responsibility of the Fairfield
Township Boa¡d of Education's management. Our responsibilþ is to express an opinion on the Fairfield
Township Board of Education's compliance based on our audit.

'We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in Government
Audífíng Standards, issued by the Comptroller General of the United Staæs; the audit requirements as
prescribed by the Offrce of School Finance, Department of Education, State of New Jersey; OMts Circular
A-133 Audíß of States, Local Governmenß, ønd Non-ProJit Organizøtíons; and New Jersey OMB's
Circula¡ 04-04, Síngle Audít Polícyfor Recípícnts of FederøI Grants, State Grants and Støte Aíd.
Those standards, OMB Circular A-133 and New Jersey OMB's Circular 04-04, require that we plan and
perform ttre audit to obtain reasonable rrsurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
and st¿te program occurred. An audit includes examining, on a test basis, evidence about the Fairfield
Township Board of Education's compliance with those requirements and performing such other
procedures as¡ we considered necessary in the circumstances. V/e believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of Fairfield Township
Board of Education's compliance with those requirements.

Tç2
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In our opinion, the Fairfreld Township School District's Board of Education, in the County of
Cumberland, State of New Jersey, complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal and state
progr¿rms for the fiscal year ended June 30, 2012.

Internal Control Over Comnliance

Management of the Fairfield Township School District's Board of Education is responsible for
establishing and maint¿ining effective internal control over compliance with the requirements of laws,
regulations, contracts and grants applicable to federal and state programs. kr planning and performing our
audit, we considered Fairfield Township Board of Education's internal contol over compliance with
requirements that could have a direct and material effect on a major federal or state progr¿rm to determine
our auditing procedures for the purpose of expressing our opinion on compliance, and to test and report on
intemal control over compliance in accordance with OMB Circular A-133 and New Jersey OMB's
Circular 04-04, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the Fairfield
Township School Districfs Board of Education's intemal control over compliance.

A deJìciency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct noncompliance with a type of compliance requirement
of a federal or state program on a timely basis. A material weakness in internal control over compliance
is a deficiency, or combination of deficiencies, in internal control over compliance; such that there is a
reasonable possibility that material noncompliance with a t¡pe of compliance requirement of a federal or
state progtam will not be prevented or detected and corrected, on a timely basis.

Our consideration of the internal control over compliance was for the limited purpose described
in the first paragraph of this section and was not designed to identifr all deficiencies in internal conhol
over compliance that might be deficiencies, significant deficiencies or material weaknesses. rWe did not
identiff any deficiencies in internal control over compliance that we consider to be material weaknesses,

as defined above. Fairfield Township School Districfs Board of Education's responses to the findings
identified in our audit are described in the accompanying schedule of findings and questioned costs. We
did not audit Fairfield Township School District's Board of Education's responses and, accordingly, we
express no opinion on the responses.

This report is intended solely for the information and use of the audit committee, management
the Fairfield Township Board of Education, the New Jersey State Deparfinent of Education, other federal
and state awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

Respectfu lly Submitted,

MGHTLINGER, COLAVITA & VOLPÄ, PA

Raymond Colavita, CPA
Licensed Public School Accountant
No.915

MGHTLINGE& COLAVTTA & VOLPA A P rofessio nal As s o cioÍio n Certífu d Puhlic Accountanß

Donna
Stamp



Federal Grantor/Pass.Through Grantor/ Federal Grant or StateProgramTitle CFDA No. project Number

U S Departm€nt ofÊducation
General Fund:
Education Jobs Fund

U.S. Department of Agriculture passed

through State Department of Education
Food Donation
Food Donation
National School Lunch program

National School Lunch Program
National School Snack Program
School Brcakfæt Program
School Breakfast Progam

Total U.S. Deparmrent of Agriculture

U.S. Departm€nt of Educ¿tion passed

Through State Dept. ofEducation:
Special &tucation Fund:

Title I
Title I
Title I Early Intervention
TitIE I SIA
Tide I SIA
Title Il - A
Title II - A
Title II - A
Title ll . D
Title ll - D
Tltle II - D
Title lV
ARRA.T.I
ARRA - T.l, SIA Summer
ARRA - T-1, Summer
ARRA.IDEA
ARRA- IDEA - Pre K
ARRA . lalent 2l
l.D.E.A. Part B Basic
I.D.E.A, Part B Båsic
I.D.E.A. Pre School
I,D.E.A. Pre School
lndian Education
Indian Education
lndian Ertucation
Indian Education
Indian Education

Total U.S. Deparünent ofEducation

Total Federål Financíal Awards

84.410A

- 10't.

FAIRFIELD TO\ilNSIIIP SCHOOL DISTRICT
SCHEDULE OT EXPENDITURES OF FEDERAL A\üAR"DS ISCHEDULE Aì

f.OR THE F'TPCAL YEAR ENDEÞ JUNE 30. 2012

hogramor .. Junel0,-2011. Carryover/ June.30.20l2Award Grantperiod ffi(walkover) cash Budgetary Adjust. ffiAmount From./ro Receivable) Reve¡ue Grantor Amount 
-Received 

p"p.ti¿itur.s r*i lieceivabtel *ßcyqnt¡e Grantor

r0.550
10.550
t0.5s5
10.555

10.555

10.553

10.5t3

N/A
N/A
N/A
N/A
N/A
N/A
N/A

s 209,481 8n0t10.9t30n2 s -

15,644
15,453

209,452
196,060

514
98,500
84,785

84.010
84.010
84,010
84.010
84.010

84.367A
E4,361¡.
84.367A
84.318X
84.318X
84.318X
84.186A

84.389
84.388
84.389
84.391

84.392
N/A

84.027
84.027
84.1 73

84.113
84.060
84.0ó0
84.060
84.060

84,060

Tnnt-6t30/12
7nt10-6t30/11
7^t1t-6t30/12
7t1n0-6ß0t1t
1t1nl-6t30t12
7nt11-6t30t12
711110-6ß0/r1

NCLB-146011
NCLB.146012
NCL8.146009
NCLB-146007
NCLB-14601 I
NCLB-146012
NCLB-1460t I
NCLB-146010
NCLB-14601 I
NCLB-146010
NCLB-146009
NCLB-146011
ARRA.l460l0
ARRA-146010
ARRA-146010
ARRA-146010
ARM-146011
l0RE01G03
IDEAl460I I
IDEAl46012
IDEAI460lI
IDEAI460I2
N/A
N/A
N/A
N/A
N/A

$$

31?,951
331,301
22,581
22,s76
74,079
53,320
55,531

59,010
662

5,431

2,749
282

207,746
r8,t 33
39,427

167,565
6,016

276,956
182,148
186,543

5,628
s,638

16,803

21,219
21,219
16,346

16,063

(16,499)

(6,710)

(23,209')

9nn0-8t3vtt
9t1nt-8t31/12
9n/08-8t31/09
9^/06-Et3U07
9^t10-8ßvtl
9/1^l-8/31/L2
911n0-8t31/L1
9/1t09-8/31/10
9t1n0-8/3vn
9t1/09-8t3v10
9^t08-8/31/09
9^/10-Et3t/11
9nt09-8t31t11
9n/09-8t3u11
9/1t09.8ßvtl
9ll/09-8131t11
9^/09-8t31nt
9^t09-8t31n0
9/1t10-8t31nt
9llllt-8ßv12
9^t10-a3utt
9tlnt-8/31n2
9/1^l-8t31n2
9t1/t0-8t31/n
7lt/10-6ß01tl

7t1t07.6t30/08
7^t04-6t30/0s

$$122,467$(209,4s1)Ss(s7,014)$$

(283,001)

(22,58r)
(353)

(l?,406)
(284)
(100)

(r,621)
(7s8)

(83,1 19)
(2,827)

(l 1,395)
(3,e74)

(58,956)

15,644

173,065

16199
514

81,433
6.710

(l 5,24s)
(647)

(209,452)

(514)
(98,s00)

EXHTBIT K.3

293,865

284,132
t63,879
22,581

353
5 r,l4 I
32,965
17,406

3,749
1,621

292
112

I 17,005

18,133

9,373
1,740
ó,016

89,?45
1,593

t61,279
5,628

(324,358)

(36,387)

(17,067)

(1,731)
(326,627)

(5 1,141 )
(50,201)

(3,64e',)

(172)
(33,886)
(l s,337)

(6,016)
(30,789)

(5,359)
(184,615)

(5,628)
(5,63E)

(12,089)
(2,8e1)(6,0ó8)

6,597
2,735

230

See Accompanying Notes to Schedules ofFinanci¡l Assistance

(492A431

$ (515,6s2) S t0,209 Sæ::

(53,454)

(162,748)

(17,236)

284

466

9,562

3l
2,022

(3,766)

3,166
(23,336)

(s,638)
(12,089)

(8,e5e)

s-
995,403

$1,41r,735 $(1,269,608) $ 2,803æææ

(73s,769) 2,803 (230,006)

8 (370,474) $ 399 $ 9,s62ææ

6,597
2,135

230

9,562



Prcgam cfmt B¡lrncc ¡t Jünc 30.2011

qtaFsra+torff,rÍnrirre HL:lì'i: "#ffii 'iå1" {å:î:#' ilffi #å.
StåtÊ D€pt. of Edwåtion:

Gñcral Fund:
E4ualizationAid t2495-a34-StZO-O7B $ 5,093,334 7^nt-6t3c,ttz $ $ $
þualization Aid I 1495-034.5120-0Z8 5,093,334 7Ãfi}óßofit (474,Eszt
TransportåtionAid 12495434-5120-014 154,606 Tnln-(,ßonz
TransportationAid 11495-034-5120-014 154,606 7^ll}-6t30,lt (14,4t5)
SpecialEducationAid 12495-034-5120-089 268,132 7ilAt-6ßOA2
SpecialEducationAid 11495-034-5120-039 Z6g,t32 7^^O-6ßOnl (25,000)
SecurityAid 12495-034-5120-084 163,126 7ilñt-6ßOltz
SecurityAid 11495134-5120-084 t63,t}6 TAAo-6t3oAt (l5,2o9)
Adjustnent Aid 12.495434-5t20-085 228;074 7nllt4ßO/t2
Adjusñmt Aid I l-495-034-5120-085 80,019 Tnno-6ßO/lt (7,46t)
Extaordinary¡id l2-100.034-5t20423 f?,983 Tnnl4f'c,lt2
AdditionalNon.PublicTransp.Aid ll-495-034-5120{14 6,439 TltllûóßOllt (6,433)
Additiona¡Non-PublicTrmsp.Aid l2-495-034-5120-014 4,699 7n^14ßOn2
OnbehalfTPAFNon-Contriblns 12495-034-5095-00? tl2,tsl 7fillt.f,ßOll2
OnbohalfTPAFPost.Med'lConeib l2-495-034-5095-00t 245,557 1lvtt4ßOllz
ReimbTPAFSocSccc¿ntrib l2-495.034.5095{02 Z5g,9Z9 7fint-6ßOltz

Total Gcneral Fund

Spccial Revenæ Fud:
Preschool Education Aid
Prcschæl Education Aid
NJ Nonpublic Aid:

Chap, 192 - Transportåtion
Chap,193:
Conectivc Spccch
Conective Speech

Total Special Revcnuc Fund

Capital Prcjæt Fund:

NJSDA Grânt

Total Capital Prcject Fmd

State Dêpt. of Agriculh¡rc:
Enterprise Fmd:

Statê School Luch Pgrr.
Statê School Lunch Pgm.

Total Entcerisc Fund

Total Statc Financial Assistance

I 2-495-034-5 120-086
I l-495.034-5120-086

I l-495.034-5 t20{14

I l-100-034-5 120-066
I 2-100-034-5 120-066

t,058,985 ?Anr-6ß0/12
t,t45,096 7^no{,ßolll

347 7^n0-6ß0nt

2,347 'ilv10-6ß0ln
3,016 Tnnt-6ß0^2

Carrlover
(Walkos)

Anowt

1460-070.09.1 002-c02

Cæh
Reæivcd

l2-l 00-01 0-3350-023
I l-100410-3350.023

(543,405)

$ 4,615,381 $ (5,093,334)

474,882

140,098 (154,606)

14,415

242,97t (268,132\
25,000

147,818 (163,126)
t{ rôo
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T.AIRF'IELD TOWI\SHIP SCHOOL DISTRICT
NOTES TO THE SCIIEDT]LES OF'EXPENDITT]RES OF A}VARDS

AND FINAi\CIAL ASSISTA¡ICE
JUIIE 30.2012

NOTE 1: GENERAL

The accompanyrng schedules of expenditures of federal awards and state financial assistance include federal
and state award activity of the Board of Education, Township of Fairfield School District. The Board of
Education is defined in Note I to the Board's basic financial statements; All federal and state awards
received directly from federal and state agencies, as well as federal awards and state financial assistance
passed through other government agencies is included on the schedules of expenditures of federal awards
and st¿te financial assistance.

NOTE 2: BASIS OX'ACCOUNTING

The accompanying schedules of expendifures of awards and financial assistance are presented on the
budgetary basis of accounting with the exception of programs recorded in the food service fund, which are
presented using the accrual basis of accounting. These bases of accounting are described in Note I to the
Board's basic financial statements. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts presented ir¡ or used in the
preparation of the basic financial statements.

NOTE 3: RELATIONSHIP TO BASIC FINATTICIAL STATEMENTS

The basic financial statements present the general fund and special revenue fund on a GAAP basis.
Budgetary comparison statements or schedules (RSI) are presented for the general fund and special revenue
fund to demonstrate finance-related legal compliance in which certain revenue is permitted by law or grant
agreement to be recognizedinthe audit year, whereas for GAAP reporting, revenue is not recognized until
the subsequent year or when expenditures have been made.

The general fund is presented in the accompanying schedules on a modified accrual basis with the exception
of the revenue recognition of the one or more deferred June state aid payments in the current budget year,
which is mandated pursuant to N.J.S.A. l8{:22-44.2.For GAAP purposes payments are not recognized
until the subsequent budget year due to the state deferral and recording of the one or more June state aid
payments in the subsequent year. The special revenue fund is presented inthe accompanying schedules on
the grant accounting budgetary basis which recognizes encumbrances as expenditures and also recognizes
the related revenues, whereas the GAAP basis does not. The special revenue fund also recognizes the one or
more state aid June payments in the current budget year, consistent withN.J.S.A. l8A:22-4.2

The net adjustment to reconcile from the budgetary basis to the GAAP basis is $17,365 for the general fund
and $0 for the special revenue fund. See Note 2 (The Notes to Required Supplementary Information) for
reconciliation of the budgetary basis to the modified accrual basis of accounting for the general and special
revenue funds. Awards and financial assistance revenues are reported in the Board's basic financial
st¿tement on a GAAP basis as presented on the following page:

K-5
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F'AIRX'IELD TO\ilNSHIP SCHOOL DISTRICT
NOTES TO TIIE SCHEDULES OT'EXPENDITT]RES OF A\ryARDS

AND FINA¡ICIAL ASSISTANCE
JLIYE 30.2012

(Continued)

NOTE 3: RELATIONSHIP TO BASIC FINAITICIAL STATEMENTS (Continued)

Federal State Total

K-5

General Fund
Special Revenue Fund
Capital Project Fund

$ 209,48l', $ 6,539,225 $ 6,748,706
735,769 1,010,970 1,746,739

33,061 33,061
Food Service Fund 324,358 4,883 329,241
Total Awards and Financial Assistance $ 1269'608 $ æSSJ39 $ 5,557 W

NOTE 4: RELATIONSHIP TO X.EDERAL AND STATE F'INANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and

state financial reports.

NOTE 5: FEDERAL AIIID STATE LOAI\S OUTSTANDING

The Fairfield Township School District had no SDA Loan balance at June 30,2012 The New Jersey SDA is
holding cash representing interest income due to the district.

NOTE 6: OTHER

Revenues and expenditures reported under the Food Distribution Program represent current year value
received and current year distribution respectively. The amount reported as TPAF Pension Contributions, if
any, represents the amount paid by the state on behalf of the district for the year ended June 30, 2012.
TPAF Social Security Contributions represents the amount reimbursed by the state for the employer's share

of social security contributions for TPAF members for the year ended June 30,2012.

NOTE 7: SCHOOLWIDE PROGRAM FUNDS

As the District's Federal Programs are on a targeted student group basis, there are no schoolwide programs
in the District.

NOTE 8: ADJUSTMENTS

Included in Schedule d are prior year order adjustments totaling $2,803.
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FAIRFIELD TO}VNSHIP SCHOOL DISTRICT
SCHEDULE OF X'INDTNGS AI\D QIIESTTONED COSTS

FOR TrtE X'TSCAL YEAR ENDED JUIIE 30,2012

Section I - Summarv of Auditor's Results

EXIIIBIT K-6

Financial Statements

Type of auditor's report issued:

Internal control over financial reporting:

1) Material weakness (es) identifred?

2) Significant deficiencies identified?

:

I

; Noncompliance material to basic
i financial st¿tements noted?

, Federal Awards
i-

i Internal control over major programs:

l) Material weakness (es) identified?

2) Significant deficiencies identified?

Type of auditoy's report issued on compliance for:.i maJor programs:

I Any audit findings disclosed that are required to be

, reported in accordance with section .510(a) of
i Circular A-133?

': CFDA Number(s)

Unqualified Opinion

yes X no

yes X nonereported

yes X no

yes X no

yes X none reported

Unqualifred Opinion

yes X no

Name of X'ederal Program or Cluster
Title - I

ARRA-Title I
Education Jobs Fund

School Breakfast Program
National School Lunch

National Snack Program

84.010
84.389

84.4104
10.553
r0.555
10.555

Dollar threshold used to distinguish between type A and type B programs: $ 300.000.00

Auditee qualified as low-risk auditee? X yes
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FAIRX'IELD TOWIYSHIP SCHOOL DISTRICT
SCHEDULE OF FTNDTNGS AI{D QUESTTONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30,2012

Section I - Summarv of Auditor's Results

EXIIIBIT K-6

Financial Statements

Type of auditor's report issued:

Internal control over financial reporting: ,

1) Material weakness (es) identified?

2) Significant deficiencies identified?

Noncompliance material to basic
financial statements noted?

Federal Awards

Internal control over major programs:

1) Material weakness (es) identified?

2) Signifrcant deficiencies identified?

Type of auditor's report issued on compliance for
major programs:

Any audit findings disclosed that are required to be

reported in accordance with section .510(a) of
Circular A-133?

CX'DA Number(s)

Unqualified Opinion

ves X no

yes X none reported

yes X no

ves X no

yes X none reported

Unqualified Opinion

yes X no

Name of Federal Program or Cluster
Title - I

ARRA-Title I
Fducation Jobs Fund

School Breakfast Program
National School Lunch

National Snack Program

84.010
84.389

84.410A
10.553
10.555
10.555

Dollar threshold used to distinguish between type A and type B programs: $ 300.000.00

Auditee qualified as low-risk auditee? X yes
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T.AIRFIELD TOWIYSHIP SCHOOL DISTRICT
SCHEDULE OF Frr{DrNcS AI\D QUESTTONED COSTS

FOR TrrE FTSCAL YEAR ENDED JUNE 30,2012
(continued)

Section I - Summary of Auditor's Results (continued)

State Awards

Dollar threshold used to distinguish between type A and type B programs: $ 300.000.00

Auditee qualified as low-risk auditee?

Internal control over major programs:

X yes _no

EXHIBIT K-6

Type of auditor's report issued on compliance for major programs: Unqualified Opinion

Any audit findings disclosed that are required to
be reported in accordance withNJOMB
Circular Letter 04-04

Identification of major programs:

yes X no

GMIS Number(s) Name of State Proqram

l) Material weakness (es) identified?

2) Significant deficiencies identified that
are not considered to be material
weaknesses?

t2-495-034-s120-078
t2-495-034-5120-089
t2-495-034-5t20-084
12495-03+5r20-085

yes Xno

none
yes X reported

Equatization Aid
Special Education Categorical Aid
Security Aid
AdjustmentAid
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EXHIBIT K-6

FAIRT'IELD TO\ilNSHIP SCHOOL DISTRICT
SCIIEDULE OX'FINDTNGS AI\D QTIESTTONED COSTS

FOR TIm FISCAL YEAR ENDED JUNE 30,2012
(continued)

Section II - Financial Statement f indings

None
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E)Gr'BIT K-6

I.AIRF'IELD TOWIYSHIP SCHOOL DISTRICT
SCHEDULE OF FINDTNGS Ar\D QITESTTONED COSTS

x'oR THE FISCAL YEAR ENDED JITNE 30,2012
(continued)

Section III - X'ederal Awards and State X'inancial Assistance
X'indings and Questioned Costs

' FEDERAL AIVARDS

¡

i X'indine: NONE
i

, Information on the state program:
i Criteria or specific requirement:
¡ Condition:
i auestioned Costs:
r Context:
: Effect:
ì Cause:
i Recommendation:
i Managementfs response:

STATE X'INA}Í CIAL ASSISTAI\ICE

Findine: NONE

Information on the state program:
Criteria or specific requirement:
Condition:
Questioned Costs:
Context:
Effect:
Cause:
Recommendation:
Managementts response:
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EXIIIBIT K.7

I.AIRT'IELD TOW]\{SHIP SCHOOL DISTRICT
SCHEDULE OF FTNDINGS AI\D QUESTIOI{ED COSTS

F'OR THE F'ISCAL YEAR ENDED JT]IYE 3O,2OI2

This section identifies the status of prior - year findings related to the basic financial statements and Federal
and State awards tlrat are required to be reported in accordance with Chapter 6.12 Government Auditing
Standards, U.S. OMB Circular A-133 (Section .315(a) (b) and New Jersey OMB's Circular 04-04.

STATUS OX'PRIOR - YEAR X',IiYDINcS

' X'inancial Statement F'indings

Finding 20II-3

Condition

While the district maintains fxed assets records, an updated report, to be prepared by an outside appraisal
company, was not available for examination and accordingly, the current amounts were determined and
adjusted as part of the audiq based on the previous year's amounts and currents year additions, including
capital projects.

Recommendation

A complete inventory should be taken, through a contracted service agreement with an appropriate appraisal
company, in order to acquire an update fixed assets ledger that will be adjusted each year in the future based

o additions and dispositions for inclusion of information in the Comprehensive Annual Financial Report
(CAFR).

Current St¿tus

The finding has been resolved through an inventory prepared by an outside vendor. An adjustrnent has been
reflected in the St¿tement of Net Assets (Exhibit A-1) and Statement of Activities (Exhibit A-2)


