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ATLANTIC LUUT\TTY &PE@EAL SERVICHES SCHOOL DISTRICT

Lizabeth R. Buoro Lisa Mooney
Superintendent School Business Administrator
{609) 625-5796 (609) 625-5687

Bax {609) 625-8124 Fax (609) 625-0496
October 23, 2013

Honorable President and

Members of the Board of Education

Atlantic County Special Services School District
Mays Landing, New Jersey

Dear Board Members and Constituents
of Atlantic County Special Services School District:

The comprehensive annual financial report of the Atlantic County Special Services School
District (District) for the fiscal year ended June 30, 2013, is hereby submitted. Responsibility for
both the accuracy of the data and completeness and fairness of the presentation, including all
disclosures, rests with the management of the Board of Education (Board). To the best of our
knowledge and belief, the data presented in this report is accurate in all material respects and is
reported in a manner designed to present fairly the financial position and resulis of operations of
the various funds and account groups of the District. All disclosures necessary to enable the
reader to gain an understanding of the District's financial activities have been included.

The comprehensive annual financial report is presented in four sections: introductery, financial,
statistical and single audit. The introductory section includes this transmittal letter, the District's
organizational chart and a list of principal officials. The financial section includes the basic
financial statements, required supplemental information, and other supplementary information,
as well as the auditor's report thercon. The statistical section includes selected fi nancial and
demographic information, generally presented on a multi-year basis. The District is required to
undergo an annual single audil in conformity with the provisions of the Single Audit Act of
1984, OMB Circular A-133 Audits of States, Local Governments, and Non-Profit Organizations,
and State Treasury Circular Letter 04-04 OMB, Single Audit Policy for Recipients of Federal
Grants, State Grants and State Aid. Information related to this single audit, including the
auditor's report on the internal control structure and compliance with applicable laws and
regulations and findings and recommendations, are included in the single audit section of this
- report.

1) REPORTING ENTITY AND ITS SERVICES: The District is a component unit of the
County of Atlantic within the criteria set forth in Section 2100 of the GASB Codification of
Governmental Accounting and Financial Reporting Standards. All funds and account groups of
the District are included in this report. The Board of Education of the Special Services School
District and the Vocational School District of the County of Atlantic, a component unit of the
County of Atlantic, constitutes the District's reporting entity.

 The mission of the Atlantic County Special Services School District is to provide innovative
educational programs and related services for students with special needs ages 3 to 21 who meet
eligibility requirements. This is accomplished by offering specialized, individnalized instruction
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aligned with the New Jersey Core Curriculum Content and Common Core State Standards to
meet academic, vocational, functional, physical, and emotional student needs. Essential
programs are developed in collaboration with educational and human services agencies by
planning, coordinating, assisting and/or implementing countywide programs as appropriate.

In addition to a wide range of on-site and off-campus programs for enrolled students, the Board
of Education offers itinerant shared services including occupational therapy, physical therapy,
speech/language therapy, counseling, behavioral consultation, nursing services, homebound
instruction, and child study team evaluation/services to students in Local Educational Agencies.
An educational component and nursing services are provided to youths housed at the
Harborfields juvenile detention facility, and the district is sub-contracted by the County to
provide county-wide Special Child Health Services case management services.

2) ECONOMIC CONDITION AND OUTLOOK: The economic environment in New Jersey
continues to have a major impact on the state’s educational system, given budget cuts made in
previous school years and additional budget restrictions currently in place. Although our district
does not directly receive state aid or stimulus funds, the cuts to sending districts have had an
impact on our budget planning, particularly in light of decreased student enrollment. We will
continue to closely monitor actual student enrollment numbers, modify spending as needed, and
gather data in order to effectively and realistically project tuition revenues for the 2014/2015
budget.

3) MAJOR INITIATIVES: A key district-wide initiative in place this year is the full
implementation of the TeachNJ Act and Achieve NJ teacher evaluation reform mandates,
including the development and application of Student Growth Objectives (SGOs), and the
continued use of the Danielson Framework for Teaching and the Muliidimensional Principal
Performance Rubric (MPPR). Ongoing costs for training, materials, and computer-based
evaluation programs will be built into the 2014/2015 and subsequent year budgets.

In response to identified needs from our sending districts, and the ongoing state Department of
Education initiative to share services, we will continue to offer itinerant/shared services to Local
Educational Agencies. A new Behavior Disabilities program for High School aged students has
been added this year, as the extension of an existing middie school class.

Comprehensive professional learning activities, including Non-Violent Crisis Intervention
(NVCI) training and the Olweus bullying prevention program, serve to provide consistent
frameworks within which to address significant behavior issues and facilitate the development of
pro-social skills. Policies, procedures and investigations are implemented as required to comply
with state Harassment, Intimidation and Bullying (HIB) mandates.

Our School to Work Career Exploration program continues to offer students with disabilities in
Atlantic County the opportunity to receive real-life, meaningful work experiences in their home
communities. This year we have expanded our Career Exploration program to include Student
Internships. Our Community-based Partners include the Harrah’s family of casinos, Atlantic
City Regional Medical Center (City and Mainland divisions), the Richard Stockton College of
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New Jersey, Shore Memorial Hospital, Meadowview Nursing Home, Atlantic/Cape Community
College and the Community Food Bank of New Jersey.

4) INTERNAL ACCOUNTING CONTROLS: Management of the District is responsible for
establishing and maintaining an internal control structure designed to ensure that the assets of the
District are protected from loss, theft or misuse and to ensure that adequate accounting data are
compiled to allow for the preparation of financial statements in conformity with generally
accepted accounting principles (GAAP). The internal control structure is designed to provide
reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable
assurance recognizes that: (1) the cost of a control should not exceed the benefits likely to be
derived; and (2) the valuation of costs and benefits requires estimates and judgments by the
District management.

As a recipient of federal awards and state financial assistance, the District also is responsible for
ensuring that adequate internal controls are in place to ensure compliance with applicable laws
and regulations related to those programs. Internal control is also subject to periodic evaluation
by the District management.

As part of the District's single audit described earlier, tests are made to determine the adequacy
of the internal control structure, including that portion related to federal and state financial
assistance programs, as well as to determine that the District has complied with applicable laws
and regulations.

3) BUDGETARY CONTROLS: In addition to internal accounting conirols, the District
maintains budgetary controls. The objective of these budgetary controls is to ensure compliance
with legal provisions embodied in the annual appropriated budget approved by the Board of
School Estimates. Annual appropriated budgets are adopted for the general fund and the special
revenue fund. The final budget amount as amended for the fiscal vear is reflected in the financial
section,

An encumbrance accounting system is used to record outstanding purchase commitments on a
line item basis. Open encumbrances at year-end are either canceled or are included as re-
appropriations of fund balance in the subsequent year, Those amounts to be re-appropriated are
reported as reservations of fund balance at June 30, 2013.

6) ACCOUNTING SYSTEM AND REPORTS: The District's accounting records reflect
generally accepted accounting principles, as promulgated by the Governmental Accounting
Standards Board (GASB). The accounting system of the District is organized on the basis of
funds and account groups. These funds and account groups are explained in "Notes to the
Financial Statements", Note 1,

1) DEBT ADMINISTRATION: In accordance with the statutes governing Type I School
Districts, the bonded debt is assumed by the County of Atlantic, New Jersey, and provision for
amortization of principal and interest on the outstanding debt is inciuded in the county budget,

(8]




8) CASH MANAGEMENT: The investment policy of the District is guided in large part by
state statute as detailed in "Notes to the Financial Statements,” Note 1(F) and 2. The District has
adopted a cash management plan which requires it to deposit public funds in public depositories
protected from loss under the provisions of the Governmental Unit Deposit Protection Act
("GUDPA"). GUDPA was enacted in 1970 to protect Governmental Units from a loss of funds
on deposit with a failed banking institution in New lJersey. New Jersey Statutes require
governmental units to deposit public funds in institutions as described in Note 1(H), Notes to the
Financial Statements.

9) RISK MANAGEMENT: The Board carries various forms of insurance, including but not
limited to general liability, automobile liability and comprehensive/collision, hazard and theft
insurance on property and contents, and fidelity bonds.

10 OTHER INFORMATION:

A) Independent Aundit - State statutes require an annual audit by independent certified public
accountants or registered municipal accountants, The Board selected the accounting firm of the
Holman Frenia Allison, PC. In addition to meeting the requirements set forth in state statutes,
the audit also was designed to meet the requirements of the Single Audit Act of 1984, OMB
Circular A-133 and New Jersey OMB’s Circular Letter 04-04. The auditor's report on the
general purpose financial staterments and combining and individual fund statements and
schedules is included in the financial section of this report. The auditor's reports related
specifically to the single audit are included in the single audit section of this report.

1N ACKNOWLEDGMENTS:

We would like to express our appreciation to the members of the Board of Education of the
Special Services School District and the Vocational School District of the County of Atlantic for
their concern in providing fiscal accountability to the citizens and taxpayers of the school district
and thereby contributing their full support to the development and maintenance of our financial
operation. The preparation of this report could not have been accomplished without the efficient
and dedicated services of our financial and accounting staff.

Respectfully submitted,
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Superintendent Business Administrator/
Board Secretary
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HOLMAN | FRENIA
ALLISON, PC.

Certified Public Accanntanty & Corsultanis

www. hiscpas.con

INDEPENDENT AUDITORS’ REPORT

Honorable President and Members
of the Board of Education
Atlantic County Special Services School District
County of Atlantic
Mays Landing, New Jersey 08330

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund and the aggregate remaining fund information of the Board of Education of the
Atlantic County Special Services School District, County of Atlantic, State of New Jersey, as of and for
the fiscal year ended June 30, 2013, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit, We conducted
our audit in accordance with auditing standards generally accepted in the United States of America; and
the standards applicable to financial audits contained in Governmental Auditing Standards, issued by the
Comptroller General of the United States; and audit requirements as prescribed by the Office of Schoo!
Finance, Department of Education, State of New Jersey. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures {o obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the anditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Board of Education of the Atlantic County Special
Services School District, County of Atlantic, State of New Jersey, as of June 30, 2013, and the respective
changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 19 through 25 and 77 through 87
be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses [0 our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Atlantic County Special Services School District’s basic financial statements. The
accompanying introductory section, comparative totals for June 30, 2012, and other supplementary
information such as the combining and individual fund financial statements and statistical information are
presented for purposes of additional analysis and are not a required part of the financial statements. The
accompanying schedule of expenditures of state financial assistance is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations and New Jersey OMB’s Circular 04-04, Single
Audit Policy for Recipients of Federal Grants, State Grants and State Aid respectively, and is also not a
required part of the financial statements.

The combining and individual fund financial statements and the accompanying schedule of expenditures
of state financial assistance are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statememnts.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining and
individual fund financial statements and the accompanying schedule of expenditures of state financial
assistance are fairly stated in all material respects in relation to the basic financial statements taken as &
whole.
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The introductory section, comparative totals for June 30, 2012, and statistical information have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we express no opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 23,
2013 on our consideration of the Board of Education of the Atlantic County Special Services School
District’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Board of Education of the Atlantic County Special Services School
Digtrict’s internal control over financial reporting and compliance.

Respectfuily Submitted,

HOLMAN FRENIA ALLISON, P.C.

e I

Robert W. Allison

Certified Public Accountant
Public School Accountant
No. 8§97

Freehold, New Jersey
October 23, 2013
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REQUIRED SUPPLEMENTARY INFORMATION - PART I

Management's Discussion and Analysis
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MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)

This section of the Atlantic County Special Services School District’s (a component unit of the County of
Atlantic) (“District™) annual financial report presents our discussion and analysis of the District’s
financial performance during the fiscal year that ended on June 30, 2013. Please read it in conjunction
with the transmittal letter at the front of this report and the District’s financial statement.

FINANCIAL HIGHLIGHTS

e The net position of the District decreased $166,032 due to an excess of expenditures over
revenues.

» The State of New Jersey reimbursed the District $618,829 during the fiscal year ended June 30,
2013 for the employer’s share of social security contributions for TPAF members as calculated on
their base salaries. The State also contributed $1,135,043 for TPAF pension and post-retirement
medical contributions on-behalf of the district. These amounts, which are not budgeted, are
included as both a revenue and appropriation in the financial statements.

* During the fiscal year ended June 30, 2013, the District’s governmental activities expenditures
were $183,101 more than total revenues. During the prior fiscal vear, expenditures exceeded
revenues by approximately $1,500,000.

+ In the District’s business-type activities, net position increased $17,069 as a result of an excess of
revenues over expenditures.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts — managemeni’s discussion and analysis (this section), the basic
financial statements. required supplementary information, and an optional section that presents
combining statements for special revenue, proprietary, and fiduciary funds. The basic financial
statements include two kinds of statements that present different views of the District.

¢ The first two statements are governmeni-wide financial statements that provide both long-term
and short-term information about the District’s overall financial status.

e The remaining statements are fund financial siatements that focus on individual parts of the
District’s government, reporting on the District’s operations in more detail than the government-
wide statements.
¥ Governmmental fund statements tell how general government services like instruction were

financed in the short term as well as what remains for future spending.

»  Proprietary fund statements offer shori- and long-term financial information about the
activities the District operates like businesses, such as the food service area.

»  Fiduciary fund statements provide information about the financial relationships — like the
unempioyment trust fund — in which the District acts solely as a #rustee or ageni for the
benefit of others, to whom the resources in question belong.

The financial statements also include notes that explain some of the information in the financial
statements and provide more detailed data. The statements are followed by a section of required
supplementary information that further explains and supports the information in the financial statements.
Figure A-1 shows how the required parts of this annual report are arranged and relate to one another,

Figure A-1 summarizes the major features of the District’s financial statements, including the portion of
the District’s government they cover and the types of information they contain. The remainder of this
overview section of management’s discussion and analysis explains the structure and contents of each of
the statements.
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Major Features of Atlantic County Special Services School District’s
Government-Wide and Fund Financial Statements

(Figure A-1)

Fund Statements

Government-
Wide Statements

Governmental
Funds

Proprietary
Funds

Fiduciary
Funds

Scope Entire District except The activities of the Activities the District | Instances in which the
fiduciary funds, District that are not operates similar to | District is the trustee or
proprietary or fiduciary, fprivate businesses such| agent for someone
such as food service as food service and else's resources, such
and student activities. transportation as payroll agency and
enterprise. student activities.
Required Statement of Net Balance Sheet Statement of Net Statement of Fiduciary
Financial Position Position Net Position
Statements Statement of Revenues,
Statement of Activities | Expenses and Changes | Statement of Activities | Statement of Changes
in Fund Balance in Fiductary Net
Statement of Cash Position
Flows
Accounting |Accrual accounting and Modified accrual  [Accrual accounting andjAccrual accounting and
Basis and economic resources | accounting and current | economic resources economic resources
Measurement focus. financial resources focus. focus.
Focus focus.

Type of Asset
and Liability
Information

All assets and labilities,
both financial and
capital, and short-term
and long-term,

Only assets expected to
be used up and
Labilities that will come
due during the current
vear or soon thereafier;
no capital assets or
debt are included.

All assets and habilities,
both financial and
capital, and short-term
and long-term.

All assets and liabilities,
hoth short-term and
fong-term.

Type of
Inflow/Outflow
Information

All revenues and
expenses during the
current year, regardless
of when cash is
received or paid.

Revenues for which
cash is received durmg
or soon afier the end of

year; expenditures
when goods or services
have been received and
payment is due during
the year or soon

All revenues and
expenses during the
current year, regardless
of when cash is
received or paid.

thereafter.

Alirevenues and
expenses during the
current year, regardless
of when cash is
received or paid.

Government-Wide Statements

The government-wide statements report information about the District as a whole using accounting
methods similar to those used by private-sector companies. The statement of net position includes all of
the government’s assets and liabilities. All of the current year’s revenues and expenses are accounted for
in the statement of activities regardless of when cash is received or paid.

The two government-wide statements report the District’s nef position and how it has changed. Net
position — the difference between the District’s assets and labilities — is one way to measure the District’s
financial health, or position.
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¢ Over time, increases or decreases in the District’s net position is an indicator of whether its
financial health 1s improving or deteriorating, respectively.

* To assess the overall health of the District you need to consider additional non-financial factors
such as changes in the County’s property tax base and the condition of the District’s facilities.

The government-wide financial statements of the District are divided into two categories:

s Governmental activities — most of the District’s basic services are included here, such as
instruction, vocational education, administration, and plant operations. Tuition and state and
federal grants finance most of these activities.

s Business-fype activities — the District charges fees to customers to help it cover the costs of
certain services it provides. The District’s food service, transportation enterprise fund, and
Teachers Aide Enterprise fund are included here.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s most significant
Junds — not the District as a whole. Funds are accounting devices that the District uses to keep track of
specific sources of funding and spending for particular purposes.

The District has three kinds of funds:

¢ Governmental funds — Most of the District’s basic services are included in governmental funds,
which focus on (1) how cash and other financial assets that can readily be converted to cash flow
in and out and (2) the balances left at year-end that are available for spending. Consequently, the
governmental funds statements provide a detailed shorf-ferm view that helps you determine
whether there are more or fewer financial resources that can be spent in the near future to finance
the District’s programs. Because this information does not encompass the additional long-term
focus of the government-wide statements, we provide additional information at the bottom of the
governmental funds statement that explains the relationship (or differences) between them.

s Proprietary funds — Services for which the District charges customers a fee are generally reported
in proprietary funds. Proprietary funds, like the government-wide statements, provide both long-
and short-term financial information. In fact, the District’s enterprise funds {one type of
proprietary fund) are the same as its business-type activities, but provide more detail and
additional information, such as cash flows.

s Fiduciary funds — The District is the trustee, or fiduciary, for its employees’ unemployment
compensation plan. It is also responsible for other assets that - because of a trust arrangement —
can be used only for the trust beneficiaries. The District is responsible for ensuring that the assets
reported in these funds are used for their intended purposes. All of the District’s fiduciary
activities are reported in separate statement of fiduciary net position and a statement of changes in
fiduciary net position. We exclude these activities {rom the Disirict’s government-wide financial
statements because the District cannot use these assets to finance its operations.

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Net position. The District’s governmental activities net position decreased between fiscal years 2013 and
2012 as a result of an excess of expenditures over revenues. The business-type activities net position
increased due to the excess of revenues over expenses.



Assets:
Current and other assets
Capital assets
Total assets

Liabilities:
Long-term liabilities
Other liabilities
Total labilities

Net position:
Invested in capital assets
Restricted
Unrestricted
Total net assets

Changes in net position. The total revenue of the District decreased $752,003 due to a decrease in

Federal & State Aid.

Approximately 50% of the District’s revenue comes from tuition contracts with various districts within
Adtlantic County and the surrounding counties. The County of Atlantic levies property taxes on properties
located in the County. This tax is collected by the various municipalities and remitted to the County on a
quarterly basis. A portion of this tax levy 1s appropriated in the County’s annual budget and remitted to
the District. The District expenses are primarily related to instruction, administration, and plant

operations.

2013 Revenue

County Appropriation

Unrestricted Federal & State Aid

Tuition
Charges for Services

Operating Grants & Contributions

Other

Governmental Activites

Busmness-Type Activities

2013 2012 2012 2012

$ 3.878311 5 4,374,590 $ 2808415 $ 2,540.428
22.911,095 22859252 2,119,606 1,803,526
26,789,406 27,233,842 4,928,021 4,343,954
529,143 502,440 576,479 560,377
112,343 400,381 593,632 42,736
641,486 902,821 1,170,111 603,113
22.911,095 22,859,252 2,119,606 1,436,445

431,660 351,949 - -
2.805.165 3,119,820 1,638,304 2,304,396
$ 26,147,920 $ 26.331,02] $ 3,757,910 $ 3.740.841

2013 2012
Amount Percentage Amount Percentage
$ 2,039,796 6.03% $ 1,999,800 0.22%
215,658 0.64% 1,623,163 5.05%
17,045,538 50.39% 16,440,380 51.11%
11,833,342 34.98% 11,732,313 36.47%
1,959,376 3.79% 255,168 0.79%
732,578 2.17% 117,072 0.36%
$ 33.826.288 100.00% $ 32.167.896 100.00%




County Appropriation

1 Tuition

Charges for Services

B Other

# Unrestricted Federal & State Aid

Operating Grants & Contributions

Governmental Activities

The following schedule summarizes the governmental and business-type activities of the District during

the 2013 and 2012 fiscal years.

Governmental Activities Business-Type Activities Total
2013 2012 2013 2012 2013 2012
Revenue
Program Revenue:
Charges for Services hY 17,175,056 % 16,440,380 § 11,833,342  § 11,732.313  § 29008398 $28.172.693
Federal Grants - 8,798 192,863 205,824 192,863 214,622
State & Local Grants 17,019 37,666 2,641 2,880 19,660 40,546
General Revenues:
County Appropriations 2,039,796 1,999,800 - - 2,039,796 1,999,800
Federal & State Aid 1,962,511 1,623,163 - - 1,962,511 1,623,163
Other 303,628 116,293 299,432 779 603.060 117.072
Total Revenue 21.498.010 20,226,100 12328278 11,941,796 33,826,288 32,167,896
Expenses
Instruction:
Special mstruction 7,601,339 7,635,798 - - 7.601.3390 7,635,798
Other Instruction 769477 783,403 - - 769,477 783,403
Suppeort Services:
Student & Instruction

Related Services 3,011,649 2,866,856 - - 3,011,649 2,866,856
School Administration

Services 604,9G7 611,940 - - 604,907 611,940
General & Business

Administration Services 1,089,890 1,110,782 - - 1,089,890 1,110,782
Plant Operations &

Mamtenance 1,654,930 1.584,176 - - 1,654,930 1,584,176
PupH Transportation 38,272 30,253 - - 38,272 30,253
Unallocated Benefits 6,708,050 5,987,339 - - 6,708,050 5,987,339
Capital Cutlay 88.611 255,189 - - 88,611 255,189

Business-Type Activities - - 12.450.335 12,083,540 12,450,335 12,083,540
Fotal Expenses 21.567,125 20,865,736 12,450,335 12,083,544 34,017,460 32,049.276
Deficit Before Transfers {69,115) {639.636) (122,057) (141,744) (191,172) {781.380)
Transfers (139,126) (215,544) 139,126 215,544 - -
Change In Net Position $ {208,241 § {855,180y % 17,069 g 73,800 by {191,172y § (781.380)

23



Business-Type Activities

Revenues of the District’s business-type activities increased approximately 1% when compared to the
previous fiscal year while expenditures increased 3% over the past fiscal year,

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

As of the year end, the governmental funds reported a combined fund balance of $3,765,968 which is
§208,241 jower than the beginning of the vear. The most significant changes are an increase in the tuition
charges and an increase in the unaliocated benefits.

General Fund Budgetary Highlights

As further explained in the Notes to the Financial Statements, annual appropriated budgets are prepared in
the spring of each year for the general and special revenue. The budgets are submitied to the County
office and, as a Type 1 School District, are approved by the Board of School Estimates. Transfers of
appropriations may be made by Board resolution at any time during the fiscal year, The District is
permitted to encumber funds throughout the year for purchases ordered but not yet received. Any open
encumbrances as of June 30th carry over to the next fiscal year and are added to the appropriation
reflected in the certified budget,

After adjusting total revenue reported on Exhibit C-1 for the Reimbursed TPAF Social Security
Contribution and On-Behalf TPAF Pension and Post-Retirement Medical Contributions, which are not
budgeted, the District’s budget revenue was less than actual revenues by $34,129. This is a result of a
smaller student population than anticipated. Again, after adjusting for the Reimbursed TPAF Social
Security Contribution and On-Behalf TPAF Pension and Post-Retirement Medical Contributions, actual
expenditures were below the budgeted appropriations by $812,361, The most significant variances
occurred in the area of salaries and equipment.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

At the end of 2013, the District had invested $25 million (net of accumulated depreciation) in a broad
range of capital assets, including land, buildings, vehicles and machinery. This amount represents a net
increase (including additions and deductions) of $367,923 or 1.5%, over last year. Refer to Note 6 to the
Financial Statements for more detailed information,

Long-Term Debt

New Jersey State Statutes governing Type I School Districts require the bonded debt be assumed by the
County and provision for amortization of principal and interest on the outstanding debt is included in the
County budget. The District is party to a capital lease for the purchase of school buses. Refer to the Note
8 to the Financial Statements for more detaiied information.



ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The District budget for the 2013 fiscal year includes very little expansion for equipment acquisitions.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to present users (residents, sending districts, and creditors) with a general
overview of the District’s finances and to demonstrate the District’s accountability. If you have questions
about the report or need additional financial information, contact the District’s business administrator at
4305 Nawakwa Boulevard, Mays Landing, New Jersey 08330,

-
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BASIC FINANCIAL STATEMENTS
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A. Disfrict-Wide Financial Statements
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EXHIBIT A-1
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
STATEMENT OF NET POSITION
JUNE 34, 2013
(With Comparative Totals for June 30, 2012)

TOTALS
BUSINESS- {MEMORANDUM ONLY}
GOVERNMENTAL TYPE JUNE 30, JUNE 30,
ASSETS ACTIVITIES ACTIVITIES 2013 2012
Cash & Cash Equivalents $ 3,253,933 §  1,839934 § 509387 § 5,747,950
Accounts Receivable, Net 83,674 951,481 1,034,555 1,151,415
Due From Other Funds 541,304 - 341,304 -
Inventory - 17,000 17,000 15,563
Prepaid Expenses - - - 20
Capital Assets Not Being Depreciated:
Land 636,272 73,500 709,772 709,772
Construction In Progress 3,957 - 3,957 3,957
Capital Assets, Net of
Accumulated Depreciation 22,270,866 2,046,106 24316972 23,949,049
Total Assets 26,789,406 4,928,021 31,717,427 31,577,796
LIABILITIES
Accounts Payable 77,200 52,328 129,528 434,061
Pue to Other Funds - 541,304 541,304 -
Unearned Revenues 353,143 - 35,143 9,056
Noncurrent Liabilifies:
Due Within One Year - 258271 258,271 264,891
Due Beyond One Year 529,143 318,208 847,351 797,926
Total Liabilities 641,486 1,170,111 1,811,597 1,505,934
NET POSITION
Invested in Capital Assets, Net
of Related Debt 22.911,095 2,119,606 25,030,701 24,295,697
Restricted For:
Other Purposes 431,660 - 431,660 351,949
Unrestricted 2,805,165 1,638,304 4,443 469 5,424,216
Total Net Position $ 26,147920 § 3757910 % 29,905,830 % 30,071,862

The Accompanying Notes to the Financial Statements are an integral part of this Statement,
3]
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B. Fund Financial Statements
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Governmental Funds
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EXHIBIT B-1
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
GOVERNMENTAL FUNDS
BALANCE SHEET
JUNE 30, 2013
{With Comparative Totals for June 30, 2012)

TOTALS
SPECIAL (MEMORANDUM ONLY)
GENERAL  REVENUE JUNE 30, JUNE 30,
ASSETS FUND FUND 2013 2012
Cash & Cash Equivalents § 2813217 § 9,056 § 2822273 % 3,783,561
Intergovernmental Accounts Receivable:
State 30,315 - 30.315 30,829
Other 52,759 - 52,759 204,130
Interfund Receivable 541,304 - 541,304 72,787
Restricted Casl 431,660 - 431,660 356,670
Total Assets § 3.869.255 § 9056 § 3878311 § 4447377
LIABILITIES & FUND BALANCES
Liabilities:
Accounts Payable 5 13336 % 7,019 § 20,355 % 54,432
Intergovernmental Payable 56,845 - 56,845 336,893
Unearned Revenues 33,106 2,037 35,143 95056
Interfund Payable - - - 72.787
Total Liabilities 103,287 9,056 112,343 473,168
Fund Balances:
Restricted:
Capital Reserve 306,571 - 306,571 306,070
Maintenance Reserve 125,089 - 125,089 50,000
Assigned to:
Designated for Subsequent
Year's Expenditures 1,029,956 “ 1,029,956 1,009,774
Other Purposes 10,707 - 10,707 45,879
Unassigned 2,293 645 “ 2,293 645 2.562 486
Total Fund Balances 3,765,968 - 3,765,968 3,574,209
Total Liabilities & Fund Balances S 38069235 § 9,036
Amounts reported for govermmental activities in the Statement of
Net Position (A-2) are different because:
Capital assets used in governmental activities are not financial
resources and thercfore are not reported in the funds. 22,911,695 22,850,252
Long-term liabiiities, including capital leases and compensated
absences are not due and payable in the current period and
therefore are not reported as Habilities in the funds. {526.143) {502,446}
Net Position of Governmental Activities 3 26.147920 § 26.331.021

e A b e———————————
e —— e

The Accompanying Notes to the Financial Statements are an integral part of this Statement,
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EXHIBIT B-2
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENIHTURES AND CHANGES IN FUND BALANCE
FOR THE FISCAL YEAR ENDED JUNE 39, 2013
{(With Comparative Totals for June 30, 2012)

TOTALS
SPECIAL (MEMORANDUM ONLY)
GENERAL  REVENUE JUNE 30, JUNE 30,
FUND FUND 2013 2012
Revenues:
County Apprepriations $ 203979 § - 3 2039796 % 1,999,800
Taition 17,045,538 - 17,045 538 16,334,305
Non-Resident Fees 129,518 - 129,518 106,075
Miscellaneous 302,825 17,019 319,844 146,220
Total Local Sourcges 19,517,677 17,019 19,534 696 18,586,400
State Sources 1,753,872 - 1,783,872 1,481,637
Federal Sources 208,639 - 208,639 150,324
Total Revenues 21,480,188 17,019 21,497,207 20,218,361
Expenditures:
Current Expense:
Special Education 7,591,339 10,000 7,601,339 7,635,798
Other Instruction 769,477 - 769,477 783,403
Support Services & Undistributed Costs:
Student & Instruction Related Services 3,011,649 - 3,011,649 2,866,856
School Administrative Services 604,907 - 604,907 611,940
Other Adminisgrative Services 337,570 - 337.570 357,719
Central Services 682,752 - 682,752 679,664
Administrative Information Technology 69,568 - 69,568 73,399
Plant Operations and Maintenance 1,654,930 - 1,654,930 1,584,176
Pupil Transportation 38,272 - 38,272 30,253
Unallocated Benefits 6,708,050 “ 6,708,050 5,987,339
Capital Outlay 81,592 7,019 88,611 255,189
Total Expenditures 21,550,106 17,019 21,567,125 20,865,736
Excess/(Deficiency) of Revenues Over/
(Under) Expenditures (69,918) - {69,918) {647,375)
Other Financing Sources/{Uses);
Cancellation of Prior Year Payables 803 - 803 7,739
Increase in Capital Reserve - - - 75,000
Transfer to Capital Reserve - - - (75,600
Transters in - - - 9,425
Transfers Cut (139,126) - (139,126) {224,969)
Total Other Financing Sources/(Uses) (138,323) - {138,323 (207,805)
Excess/{Deficiency} of Revenues & Other
Financing Sources Over/(Under) Expenditures
& Other Financing Uses (208,241) - (208,241) (855,180)
Fund Baiances July 1, 3,974,209 - 3,974,209 4,829,389
Fund Balances June 30, $ 3,765,968 § - ) 3,765,968 § 3,874,209

The Accompanying Notes to the Financial Statements are an integral part of this Statement.
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EXHIBIT B-3
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOYERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 34, 2013

Total Net Change in Fund Balances - Governmental Funds (From B-2) $ {208,241

Amounts reported for governmental activities in the statement of
activities {A-2) are different because:

Capital outlays are reported in govemnmental funds as expenditures,
However, 1n the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which capita! outlays exceeded depreciation
in the period:

Capital Outlays 88,611
Adjustment fo Capital Assets 879,539
Depreciation Expense (916,307) 51,843

Repayment of compensated absences is an expenditure in the
governmental funds, but the repayment reduces long-term
{iabilities in the statement of net assets and is not reported in the
statement of activities.

Prior Year 502,440
Current Year (520,143) (26,703)
Change in Net Assets of Governmental Activities $ (183,101)

The Accompanying Notes to the Financial Statements are an integral part of this Statement.

39



This page intentionally left blank.

40



Proprietary Funds

41



This page intentionally left blank



uanialess sl fo ved mrisul ue sig sjudwelels (Rioueul ] 9t ol sajon Suiduedwonsy syl

T+8 0FL ¢ T 0I6Z50f % 6GF0:9 § 9V (% T Sip9 S L6FLS] § BLophRE T Ce08C &
06E #0EC 600 FE0T GP0ED EIEaAS CEPF9 L1607 LET 2OTH05] (GET#51)
SHEOLE'| TOEETLE - - - - OLYOFS H a3
PrrCil TITOLTT - GIZ i8S DLLTT FCra v 1£G' 565 618 t0r
EErARTE 80T 8EE - - = - GRTLOT eIl

oz Lel FLTORT - E - - FST 69 0z0'11
DL6'TT] FEO'RET - - - - FE0'8E 1 -
8LT5CY £06 168 - 61C¢8 OLLET TST LT £¥888T GER o1
11T vbe TIT8ST - - - - [LT98T -

0LS - - - - - - -

tEE a9l POE IS - £97'78 - 160'497 - 056’161
0%0°LE 8TETS - 956 0441 191°9 L5708 698

CRCEIG T [C0RT6 6P0 € SEGOFI G8T0T 6v6 0LF 6557 0F0 T PECTEC
97508 [ 909611 ¢ - - - - SLLOLE | HENET
(R6CCIETr (C1e'807 ) - - - - 955900°C) (95.710F)
IV TES'E B0E6'E - - - - 124'65¢°¢ LBCPRS
orzo1s 0iT 018 - - - - 01z 018 -
005°¢L D0STEL - - - - 005°EL -

651 80LT STFR0BC av0 9 S£9 0F1 S810C 6F60LF F68 €01 ¢ £0L°6F
€056 D00 LT - - - B - 000°L1

06 - - - - - - -
1€E'691 - - - - - - -

LEE' 06 969°968 - CE9°0ri DE8°T 06¥'557 6886y fAS A

081 aFl‘or Peo'6t - - - - SiT
6E6°1E 9£9' b1 - - - - - 9¢9'%1
61£°809°1 § PEG'HERY  § SII'EE g - § S6E°LI § 6SEELT & S00'HE91 $ - g

oz £10z SHWVHDOUE SIWVADOUN SUSFTUVIOL  SADIAUNGS NOLLVIMOdSNVYL  HIIA¥TS
0E ANAT ‘0€ ANNT EARARN AINNOD STOOHDS GaFYvHS G004
LATING WOIGNVIOWITND SLNYHANLLY
STV1OL

y-d 1 T9IHX=

{7107 ‘0 2unp ko sjEjo) sapessdwo)y gian)

£00T 0F ANNE

NOLLISOd L3N A0 ANJWILVLS
SANNA AUVLETHLOUS
LORLISET TOOHIS SATIANAS TVIDELS ALNAOD DILNYIEY

HOIISO] 18N [B10],

DIOLISBINUN

3] P2IBEY JO 3N
‘sjassy [ende )y @ pajsaain

NOLLISOd EdN

ssniperTmeL
SSEM{IGRIT JUALIMIUON F0]

00UDISGY PARSUMELWO, )
SUCnEFIq) asex|
SEAUJRRET MRATIUO N

SPMIGRIY TSI [B10 ]

SROLEDHQ() 29827 JO HOIHO] ULy
S2AU[IQBL] DL} YN0
a[qede, | puagiauj
Faeie S0y
SR EaLn)

SHILITIGYIE

SEOSSV [B10]
51385 RISLNDUON [EIOL

10100503} PAIR|ITRINIDY 18507
JEouchinbe] Pz Adungoriy
sjuauRAoKlg pue Buipjing
sjawaa0ading pue puety

ISIFEEY JUDLNBUON

§1A8SY 1UALN Y [BIO].

Alojaoaug
sREuatyy piedatg
JRATIDDY PUNIIRI
E=HTe)
Aqe18
[erapad
A[GRADIIY SRIN0YY
ysey
(S19SSY JUALINT)

SLASSV

43



et sig jo hed rifojus ue aze uawosielg [ErouetL] 843 0] sopop Sutduedworay ag),

{r8OrLE § OI6LELE § ob0L9 § 9I¥is g Siv9 T La9isl  § sEYERbt § <698C ¢ Bugpur] - uonlsod JoN [£161,
1Y0'L99°E [r&0rLe 08865 (65"t 6579 607559 POT0CH'T 666 £9 SuruunSag] - UOMSOJ 12N [eI0 ]
008°tL 690'L1 &'t 9E8'7T () (Z19' L6} FEOFTS {F0E'sE) BOLSO 1aN Ut afur)
PESSIT FrAN3Y: - - - - - 6L (s083)/5aam08 SUDURULE IO IO
vPSEIT 9716t} - - - - - SETELT (nohu siygsue] Suneiado
((sasy)/saunog Juoueu] 180
784961 6ROPSY - - B - &98°6FT BCCFEE {sasuadx;i) anusaay Fugeedouopn je10]
- Y8962 - - - B 86186t SIL8E sssy [ende) of wannsnipy
6Ll 8097 - - - N 8097 - sapede 122 A J0LL] 3O BOHE[AOUL)
foi'ey) {Lpg01) - - - - (L8701} - asundxyy )
8R¢°LE LES'PI - - - - - LEsp] wiesSo1] ubyRgUISKT oo,
€661 qEg'erl - - - - - 87951 aueafog yaun] [ooyOs [BUCHEN
£F6'80 81929 - - - - - 8L9°T9 werdorg 15e)qealy 00yIg
SIUNOE {R43P3]
088°Z 1797 - - - - - P97 wadoud yaun [0OYIS AWIS
ISIIN0Y KIS
((sasuoad i) senuaaay Sugesadouoy
(571°8¢¢) (9% 17909) 601°E §T8IT (3] {T19%L6y) SOUPLT (BS57301) (ssorp)wonu| Buead(y
L1 0L0TT BRFACFT]  669°9L S9T 8k £8FIE rELO%Y'E 6rLYILL 2687180 sasuadx; Funmad( Eog
wor'e 161 - 8+9°9 - B R8YL £81'¢ SROBUR|[ADSLN
QOECCE R69°T6E . . . . RELECE 88'8g asuadx:] uosieladacy
65°L00°] 190011 - - - - HLY001° - $32LA13G PAILIRY
665°TLG 796768 - - - - 9568 - suogesadyy uogepodsue
090°CE 795786 - - - Py 919°G5 94 SABALDG PasLyaIg 1Ay
664° 9788T - S15°01 - - - 13781 sayddng jerouary
856’1 /KT - L30T - 181 - - jaaL]
£E6'TTLE LECFEOY FIG°CT FBYEL N 088PT 1 cmm"wmmmm 99°E91 siyauag 2a4odury
J65°019°S LIE199°¢ Tia3Y 1EF°CSE £81°1¢ L65'961'T 8R6LLLT LSELTT sa8epy pue sauzjeg
£LE19T LI&'LTT - - - - - LI&TLTT S2[ES 0 1503
sasuadyy Seyrado
Cieeel THEEERl] 8986l 16671LF AETTE CIT6%6T PI6'E86'L 80T°ELT anaaay Funead( 1oL
TLH0F TETTTE - TeTir - T . B spiawie] pry Ajuno)d
BLE'669°T OB6'BO0C  8986L - - TT1686°7 - - 3OAIIE 0] 533
LLGBLER FlE'8R6°L - - - - FI6'EREL - $094 volepodsuel |
T6L 18T § LPEPOE § - $ - § 6EilE § - § - § BOTELT S s3(es el
8221ANDY 10) soFiey )
ssanusaay] Fugeiad(y
ooz £z SWYHDOMd  SWVHOOUd SYATYVIOL  S3DIAYAS  NOILVINOMSNYAL  dDIAUES
DEBENOT ‘0 ANNT JLVIS ALNNGO STOOHDS AIuvHS aoond
TATING WONY 30N JINVHANLLI

STVICL

(2107 *0€ dung 10§ syE30 Y, 3annaudwo)) M)
£107 ‘0 ANNL GAANT BVAA TVOISEA THL W04
AN NTSTDNVEHD ANV SISNAIXA SANNAATYS A0 INTNALVLS
SENNA ARVLANIOdd
IDHHASIA TOOHIS SAARAS TVIDAIS AINIOD DLINVIEY

NOELLISOd L3

S-d LTdIHXA

44



TLAUNREG ST jo ped S up ane sjudtisajlg jeIsuet 13 0) sy Fuiluudiueddy ML

45

Vo TTTT0C § 601¢E T (066 85) ERRVAT ¢ 6L FOP) 5 O8L8L0 $RLTO § salitanoy Bunad) A {pasi])ipspraoid s 1N
Tisic) [(FANL - - - - [FEAK )] - £20UISGY paysuadiuio;) 0f (28T 8RN
[ I (90L°%) - - - - {9045} - SAHFARI | UL 3NG0) UE (3sRa3a(] ) aseaL0u]
(848°51) 00°6E - 9g6 {£60'07) 0oy LOT'EY it SRYUAN] SII0INY UL {DSEALOAT )8R
15¥ ¥l [fi3at - - - - - (LEF°1) AIUTUDAL UT SEURCL{PSERUL
(06! 06 - - - - - 06 sasuadyy] predorg ur asBasoac]{aseaioug
$69°8ET (S1e%D) - {ZLLCB) 0LT'T PO RS {gig'en) (568°9) 2jGEATIDYY SHINODDY UI ISEIXIDTAISHILOUL}
SAPGIGEL] 3P SIASSY U OTURE)
88¢°LE - - - - - 158w Aigsdol [ uopngasic] poo,|
FOEST - - - - 8ELTESE 088°8¢ asuadxg woneiaadagq
SAULALDY Funeied (UE pasiy} A papsor yse) o)
S50} awoon| Fuiriadyy 2508032y & siuaulsaipy
(LIT186) § 91909 § 691t § 98T § bt § {219'L6rt $ COIvLT § oso'gort % [s507) awosty FurigradQ)
"momw__fzuvw M._.—ﬁ.uh.un_o b.pm :u.umm,._u\—wuﬁ.mbo._ﬂw _._mwu BN 0 ?.mc.._w\@.:ucy:— M_h_u&h.anmo JO BOUBHOHGIIY
1L 8007 T PLOOEST % SIfte S B EEEE YA [T A S S00Po T - g WIA 0 Buipuz} - sadueieq
0reeoe | 6108097 b Bt - TTT ot 999°TIE [0500C 1 E 1a A Jo usuisdag - sooueieg
G00'6ET SIIT (608s D) - {10881} unTie) B6F 0T - SIRARALLG T GSB) 3 USE) U {2350aI00(F); 5Lt Jap
HEEN LOT6E8 (RI6780) 066785 - 160729 1£1691 [E¥ AT SULARYY Hupouenn | [RrdeRIoN AQ papiadid yseD 1IN
PISHIT 0EF 089 - 066'85 - 160°L9C R 8107681 PRSI0 (D) ALOI] BIQSURL] PUB SAURIPISGHS Tuitaad)
LO&'8LY LET65] (8L6°81) - - - - CIT'8LN SHIRIHOL] 21303 ] W I WO PIAIDINY HSE))
SAAIIY TULOURUL [BIEEION WL SA0L] YSR)
[CTETTE (C10°+0F! - - E - (15 0k} - RANEALY SrIsURgL] BB A PADIAOL (887 198
[CHTTY 95L7¢6L) - B B - {90LE687 - ST ) FEREF UL P [RdouLL]
- (L¥8°01} - - - - (Ly801) - Pl isapiug
- - - - - - - - wiaudinbzr jo sseyung
SAALOY Jurousul] |eyide)) wor saoj 4se)
PTLOTT l6tbt07) 68i'e (066 85} {19881 (367 vOp) 08.'8%0 [ SANLABIY TUNEIad() AG (pasry)/papiaoig yseD 1on
{T8L80F 00 TR - PLE8T) {L60°0T) [CIFACTH (OLLOEG'TH {EF0RLD) asdijddng o1 spaniede g
(£26'TTL°E) (ZETPEOY)  (#99°ET) (8P L} - (Zog'sve' (059'526°T) {9p0'£o1) nyauag safojdury 10 spdudey
(695°209°SY (£59°759°'8) (5£0°¢6) (15F°55%) {£81°1%) (L6§°961°0) oeL'a {Lse'Le) saafojdwz] 0) sjuawfey
$00'1£6'11 § LI00IEt § mevaL § aleest § 60¥'ZE § 9180 $ TOUSLEL $ £1E09¢ g Slatgogsty ) il s1d1202y
SSALIY BULIAA() W0L) SMO]] Hse))
Falirs £107 SIWVADOUd SHWVEDOYE SYAFIVO OL SAEANTS NOILYIHOSSNYYHL ADEANAS
ERAARY ALNNOD $I00HDS aIFUAVHS aoo4d
LNV UANILI

L IR0 BN N VO

SIVIOL

(ZH)C "0F d0ng 10y squao ], aaneaedutoy T34 )
£160Z °0€ INAC QACNE BVIA TVISIA THL HO4
SMOLI HEV) 40 INTINALVLS
SANNE AUVIETIJOUL
JIASH TOOHIS STMAUES TVIDRIS AINIOD DIINYLLY

-8 LIFHXA



This page intentionally left blank.

46



Fiduciary Fund

47



This page intentionally left blank

48



EXHIBIT B-7
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
FIDUCIARY FUNDS
STATEMENT OF FIDUCIARY NET POSITON
JUNE 39, 2013
(With Comparative Totals for June 30, 2012)

PRIVATE
PURPOSE TOTALS
UNEMPLOYMENT AGENCY FUNDS {MEMORANDUM ONLY?
COMPENSATION STUDENT JUNE 30, TUNE 36,
ASSETS INSURANCE ACTIVITY PAYROLL 2013 2012
Cash & Cash Equivalents h) 154446 & 75774 § 33508 § 263,728 § 205,713
Total Assets 154,446 75,774 33,508 263,728 205,713
LIABILITIES
Unemployment Claims Payable 38,919 - - 38,619 3,995
Payroll Deductions &
Withholdings - - 33,508 33,508 13,020
Due to Student Groups - 75,774 - 75,774 76,559
Total Liabilities 38,919 75,774 33,508 148,201 93,574
NET POSITION
Reserved 115,527 - - 115,527 112,139
Total Net Position 3 115,527 % - 3 - $ 115527 § 112,139

The Accompanying Notes to the Financial Statements are an integral part of this Statement.
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EXHIBIT B-8
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
FIDUCIARY FUNDS
STATEMENT OF FIDUCIARY NET POSITION
JUNE 30, 2013
(With Comparative Totals for June 30, 2012)

PRIVATE
PURPOSE TOTALS
UNFMPLOYMENT (MEMORANDUM ONLY)
COMPENSATION JUNE 30, JUNE 30,
INSURANCE 2013 2012
Additions:
Local Sources:
Employee Salary Deductions $ 40,999 § 40,99¢ § 35427
Board Contribution 18,000 18,000 -
Total Operating Revenues 58,999 58,999 35427
Other Sources:
Interest on Investments 213 213 341
Total Additions 59,212 59,212 315768
Deductions:
Unemployment Compensation Insurance Claims 55,824 55,824 11,005
Miscellaneous - - 133
Total Deductions 55,824 55,824 11,138
Change in Net Position 3,388 3,388 24,630
Net Position - Beginning of the Year 112,139 112,139 87.509
Net Position - End of the Year $ 115,327  § 115,527 § 112,139

The Accompanying Notes to the Financial Statements are an mtegral part of this Statement,
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ATLANTIC COUNTY SPECIAL SERVICES SCHOQOL DISTRICT
(A COMPONENT UNIT OF THE COUNTY OF ATLANTIC)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Note 1. Summary of Significant Accounting Policies

The accompanying financial statements of the Atlantic County Special Services School District have been
prepared in conformity with generally accepted accounting principles as prescribed by the Governmental
Accounting Standards Board (GASB). In June 1999 the GASB issued Statement 34 Basic Financial
Statements — and Management’s Discussion and Analysis — for State and Local Governments. This
statement established new financial reporting requirements for state and local governmental entities
throughout the United States. It also required new information and restructured much of the information
that governments have presented in the past. Comparability with reports issued in prior years is affected.

The District implemented these standards for the fiscal year-ending June 30, 2003, with the
impiementation of GASB Statement 34; the District has prepared required supplementary information
titted Management’s Discussion and Analysis, which precedes the basic financial statements.

Other GASB Statements are required to be implemented in conjunction with GASB Statement 34. The
District has implemented the following GASB Statements in the current fiscal vear: Statement 63 —
Financial Reporting of Deferred Ouiflows of Resources, Deferred Inflows of Resources, and Net Position.

In March 2012, the GASB issued Statement No. 65, frems Previously Reporied as Assets and Liabifities.
GASB Statement No.65 reclassifies, as deferred outflows of resources or deferred inflows of resources,
certain items that were previously reporfed as assets and liabilities and recognizes, as outflows of
resources or inflows of resources, certain ifems that were previously reporied as assets and liabilities. This
Statement also provides other financial reporting guidance related te the impact of the financial statement
elements deferred outflows of resources and deferred inflows of resources, such as changes in the
determination of the major fund calculations and lmiting the use of the term deferred in {inancial
statement presentations. The provisions of this Statement are effective for financial statements for periods
beginning after December 15, 2012. Management is currently evaluating the impact of the adoption of
this Statement but it is expected to have a material impact on the financial statements for the vear ended
June 30, 2014,

The accompanying financial statements present the financial position of the District and the various fands
and fund types, the results of operations of the District and the various funds and fund types, and the cash
flows of the proprietary funds. The financial statements are presented as of June 30, 2013 and for the
year then ended with comparative totals as of and for the year ended June 30, 2012 (Memorandum Only).

A. Reporting Entity

The Atflantic County Special Services School District is a Tvpe I districi located in the County of Atlantic,
State of New Jersey. As a Type I district, the School District functions independently through a Board of
Education. The Board consists of appointed officials by the County Freeholders and is responsible for the
fiscal control of the District. A Superintendent is appointed by the Board and is responsible for the
administrative control of the District. The District provides a full range of educational services
appropriate to grade levels 9 through 12. The Atlantic County Special Services School District has an
approximate enrollment at June 30, 2013 of 435 students.

A
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ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
{A COMPONENT UNIT OF THE COUNTY OF ATLANTIC)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2013

Note 1. Summary of Significant Accounting Policies (continued)
A. Reporting Entity {continued)

The primary criterion for including activities within the District’s reporting entity, as set forth in Section
2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards, is
whether:

the organization is legally separate (can sue or be sued in their own name)

the District holds the corporate powers of the organization

the District appoints a voting majority of the organization’s board

the District is able to impose its will on the organization

the organization has the potential to impose a financial benefit/burden on the District
there 1% a figcal dependency by the organization on the District

* > * > 0

Based on the aforementioned criteria, the District has no component units. The Atlantic County Special
Services School District ts a component unit of the County of Atlantic. The County reports on a
regulatory basis of accounting which excludes component units.

B. District-Wide and Fund Financial Statements

The district-wide financial statements (the statement of net assets and the statement of activities) report
information of all of the non-fiduciary activities of the District. For the most part, the effect of interfund
activity has been removed from these district-wide statements. District activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function,
segment or component unit are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function, segment, or component unit. Program revenues inchude charges to
customers who purchase, use or directly benefit from goods or services provided by a given function,
segment or component unit. Program revenues also include grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function, segment, or component unit.
Taxes and other items not property included among program revenues are reported instead as general
revenues. The District does not allocate general government (indirect) expenses to other functions.

Net position 1s restricted when constraings placed on them are either externally imposed or are imposed by
constitutional provisions or enabling legislation. Internally imposed designations of resources are not
presented as restricted net position. When both restricted and unrestricted resources are available for use,
generally it is the District’s policy to use restricted resources first, and then unresiricted resources as they
are needed.

Separate financial statements are provided for governmental funds, proprietary funds and fiduciary funds.
However, the fiduciary funds are not included in the district-wide statements. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund
financial statements.
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ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
(A COMPONENT UNIT OF THE COUNTY OF ATLANTIC)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 36, 2013

Note 1. Summary of Significant Acceunting Policies (continued)
C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

District-Wide Financial Statements — The governmental fund financial statements are reported using
the economic resources measurement focus and the accrual basis of accounting. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Grants and simildr items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Governmental Fund Financial Statements — The Governmental fund financial statements are reported
using the current financial resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available. Revenues are considered to
be available when they are collectible within the current period or soon enough thereafter to pay liabilities
of the current period. For this purpose, the District considers revenues to be available if they are collected
within 60 days of the end of the current fiscal year-end. Principal revenue sources considered susceptible
to accrual include federal and state grants, interest on investments, tuition and transportation. Other
revenues are considered to be measurable and available only when cash is received by the state.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
D. Fund Accounting

The accounts of the Atlantic County Special Services School District are maintained in accordance with
the principies of fund accounting to ensure observance of limitations and restrictions on the resources
available, The principles of fund accounting require that resources be classified for accounting and
reporting purposes into funds or account groups in accordance with activities or objectives specified for
the resources. The operations of each fund are accounted for with a separate set of self-balancing
accounts thal comprise its assets, liabilities, fund equity, revenues and expenditures or expenses, as
appropriate. Government resources are allocated to and accounted for in individual funds based upon the
purposes for which they are to be spent and the means by which spending activities are controlled. An
account group, on the other hand, is a financial reporting device designed to provide accountability for
certain assets and liabilities that are not recorded in the funds because they do not directly affect net
expendable available financial resources. The various funds and accounts are grouped, in the financial
statements in this report, into seven fund types within three broad fund categories and two account groups
as follows:

Governmental Funds

General Fund - The general fund is the general operating fund of the Atlantic County Special
Services School District and is used to account for all financial resources except those required to
be accounted for in another fund. Included are certain expenditures for vehicles and movable
instructional or non-instructional equipment which are classified in the Capital Outlay sub-fund.



ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
(A COMPONENT UNIT OF THE COUNTY OF ATLANTIC)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2013

Note 1. Summary of Significant Accounting Policies {continued)
D. Fund Accounting {continued)
Governmental Funds (continued)

As required by the New lJersey Department of Education, Atlantic County Special Services
School District includes budgeted Capital Outlay in this fund. Generally accepted accounting
principles (GAAP) as they pertain to governmental entities state that General Fund resources may
be used to directly finance capital outlays for long-lived improvements as long as the resources in
such cases are derived exclusively from unrestricted revenues.

Resources for budgeted capital outlay purposes are normally derived from State of New Jersey
Aid, interest earnings and appropriated fund balance. Expenditures are those that result in the
acquisition of or additions to fixed assets for land, existing buildings, improvements of grounds,
construction of buildings, additions to or remodeling of buildings and the purchase of built-in
equipment. These resources can be transferred from and to Current Expense by board resolution.

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of
specific revenue from State and Federal Government, {other than major capital projects, Debt
Service or the Enterprise Funds) and local appropriations that are legally restricted to
expenditures for specified purposes.

Capital Projects Fund - The capital projects fund is used to account for all financial resources to
be used for the acquisition or construction of major capitat facilities {(other than those financed by
proprietary funds).

Proprietary Funds

The focus of Proprietary Fund measurement is upon determination of net income, financial position
and cash flows. The generally accepted accounting principles applicable are those similar to
businesses in the private sector. The following is a description of the Proprietary Funds of the
District:

Enterprise - The enterprise fund is used to account for the operations that are financed and
operated in a manner similar to a private business enterprise. The costs of providing goods or
services are financed primarily through user charges; or, where the District has decided that
periodic determination of revenues eamed, expenses incurred, and/or net income is appropriate
for capital maintenance, public policy, management control, accountability or other purposes.

All Proprietary funds are accounted for on a cost of services or “capital maintenance”
measurement focus. This means that all assets and all Habilities, whether current or noncurrent,
associated with their activity are included on their balance sheets. Their reported fund equity (net
total position} is segregated into contributed capital and unreserved net position, if applicable.
Proprietary fund type operating statements present increases {revenues) and decreases {expenses)
in total net position.
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ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
{A COMPONENT UNIT OF THE COUNTY OF ATLANTIC)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2013

Note 1. Sammary of Significant Accounting Policies (continued)
D. Fund Accounting (continued)
Proprietary Funds (continued)

The Distriet’s enterprise fund is comprised of the following:

e Food Service Fund — This fund accounts for the revenues and expenses perfaining to the
District’s cafeteria operations.

+ Transportation Fund — This fund accounts for the revenues and expenses pertaining to the
transportation services provided to other districts within the State.

* ltinerant/Shared Services Fund — This fund accounts for the revenues and expenses
pertaining to the various itinerant services provided to other districts within the County.
This fund also accounts for the shared service agreements with the Atlantic County
Institute of Technology.

s State Programs Fund - This fund accounts for the revenues and expenses pertaining to
the educational programs and services provided through a contract with the State of New
Jersey, Department of Human Services, Juvenile Justice Commission.

* Schools to Careers Fund — This fund accounts for the revenues and expenses pertaining
to the Schools to Careers Program that provides activities in & non-traditional community
based system that ensures appropriate employment for the graduates.

* County Projects Fund — This fund accounts for the revenues and expenses pertaining to
agreements with Atlantic County govermment to provide educational services for the
County.

Fiduciary Fund

Fiduciary funds are used to account for assets held by a governmental entity for other parties
(either as trustee or as an agent) and that cannot be used to finance the governmental entity’s own
operating programs which includes private purpose trust funds and agency funds.

Private Purpose Trust Funds are used {o account for the principal and income for trust
arrangements that benefit individuals, private organizations, or other governments. The District
currently maintains an Unemployment Trust Fund as a private purpose trust,

Agency Funds are assets held by a governmental entity (either as trustee or as an agent) for other
parties that cannot be used to finance the governmental entity’s own operating programs. The
District currently maintains Payroll and Student Activity Funds as Agency Funds.

E. Basis of Accounting

The accounting and firancial reporting treatment applied to a fund is determined by its measurement
focus. All governmental funds and private purpose trust funds are accounted for using a current financial
resources measurement focus. With this measurement focus, only current assets and current liabilities
generally are included on the balance sheet. Operating statements of these funds present increases (i.e.,
revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net
current assets.
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ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
(A COMPONENT UNIT OF THE COUNTY OF ATLANTIC)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2013

Note 1. Summary of Significant Accounting Policies {(continued)
E. Basis of Accounting (continued)

All proprietary funds are accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and all liabilities associated with the operation of these funds are inciuded
on the balance sheet. Fund equity (i.e., net total position) is segregated inio contributed capital and
retained earnings components. Proprictary fund-type operating statements present increases (i.e.,
revenues) and decreases (i.e., expenses) in net total position.

The modified accrual basis of accounting is used for measuring financial position and operating resuits of
all governmentai fund types, private purpose trust funds and agency funds. Under the modified accrual
basis of accounting, revenues are recognized when they become both measurable and available.
“Measurable” means the amount of the transaction can be determined and “availabie™ means collectible
within the current period or soon enough thereafter to be used to pay Habilities of the current period.
State equalization monies are recognized as revenue during the period in which they are appropriated. A
one-year availability period is used for revenue recognition for all other governmental fund revenues.
Expenditures are recognized in the accounting period in which the fund liability is incurred, except for
principal and interest on general long-term debt which are recorded when due.

The acciual basis of accounting is used for measuring financial position and operating results of
proprietary fund types and private purpose trust funds. Under this method, revenues are recognized in the
accounting period in which they are earned and expenses are recognized when they are incurred.

F. Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the general, special revenue and
debt service funds. The budgets are submitted to the county office and are approved by the County
Superintendent. Budgets are prepared using the modified accrual basis of accounting. The legal level of
budgetary control is established at line item accounts within each fund. Line item accounts are defined as
the lowest {most specific) level of detail as established pursuant to the minimum chart of accounts
referenced m N.JAC6:20-24(mjl. Al budget amendments must be approved by School Board
resolution.

Formal budgetary integration into the accounting system is emploved as a management control device
during the year. For governmental funds there are no substantial differences between the budgetary basis
of accounting and generally accepted accounting principles with the exception of the legally mandated
revenue recognition of the last state aid payment for budgetary purposes only and the special revenue
fund as noted below., Encumbrance accounting is also employed as an extension of formal budgetary
integration in the governmental fund types. Unencumbered appropriations lapse at fiscal year-end.

The accounting records of the special revenue fund are maintained on the grant accounting budgetary
basis. The grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary
basis recognizes encumbrances as expenditures and also recognizes the related revenues, whereas the
GAAP basis does not. Sufficient supplemental records are maintained to allow for the presentation of
GAAP basis financial reports.

The budget, as detailed on Exhibit C-1, includes all amendments to the adopted budget, if any.
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Note 1. Summary of Significant Accounting Policies {continued)
G. Encumbrances

Under encumbrance accounting purchase orders, contracts and other commitments for the expenditure of
resources are recorded to reserve a portion of the applicable appropriation. Open encumbrances in
governmental funds other than the special revenue fund are reported as reservations of fund balances at
fiscal year-end as they do not constitute expenditures or liabilities but rather commitments refated to
unperformed contracts for goods and services.

Open encumbrances in the special revenue fund for which the Atlantic County Special Services School
District has received advances are reflected in the balance sheet as deferred revenues at fiscal year-end.
The encumbered appropriation authority carries over into the next fiscal year. An entry will be made at
the beginning of the next fiscal year to increase the appropriation reflected in the certified budget by the
outstanding encumbrance amount as of the current fiscal year-end.

H. Cash and Cash Equivalents

Cash and cash equivalents include petty cash, change funds, cash in banks and all highly liquid
investments with a maturity of three months or less at the time of purchase and are stated at cost plus
accrued interest. U.S. Treasury and agency obligations and certificates of deposit with maturities of one
year or less when purchased are stated at cost.

New Jersey School Districts are limited as to the types of investments and types of financial institutions
they may invest in. N.J.8./84:20-37 provides a list of permissible investments that may be purchased by
New Jersey school districts.

Additionally, the District has adopted a cash management plan that requires it to deposit public funds in
public depositories protected from loss under the provisions of the Governmental Unit Deposit Protection
Act ("GUDPA™). GUDPA was enacted in 1970 to protect Governmental Units from loss of funds on
deposit with a failed banking institution in New Jersey.

NJSA17:9-41 et. Seq. establishes the requirements for the security of deposits of governmental units.
The statute requires that no governmenta! unit shall deposit public funds in a public depository unless
such funds are secured in accordance with the Act. Public depositories include Savings and Loan
institutions, banks (both state and national banks) and savings banks the deposits of which are federally
insured. All public depositories must pledge collateral, having a market value at least equal to five
percent of the average daily balance of collected public funds, to secure the deposits of Governmental
Units. If a public depository fails, the collateral it has pledged, plus the collateral of all other pubiic
depositories, is availabie to pay the full amount of their deposits to the Governmental Units.

1. Tuition Receivabie/Payable
These adiustments are recorded upon certification by the State Board of Education, which is normally two
years following the contract year. The cumulative adjustments through June 30, 2013, which have not

been recorded, are not deterininable.

The tuition rate adjustments for the years 2010-2011 have been established. According to the School
Distriet’s records, these amounts of adjustments are immaterial to the financial statentents.
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Note 1. Summary of Significant Accounting Policies {continued)
J. Inventories & Prepaid Expenses

Inventories are valued at cost, which approximates market. The costs are determined on a first-in, first-
out method.

The cost of inventories in governmental fund types is recorded as expenditures when purchased rather
than when consumed.

Prepaid expenses, which benefit future periods, other than those recorded in the enterprise funds, are
recorded as expenditure during the vear of purchase. Prepaid expenses in the enterprise fund represent
payments made to vendors for services that will benefit periods beyond June 30, 2013,

K. Short-Term Interfund Receivables/Payables

Short-term interfund receivables/payables represent amounts that are owed, other than charges for goods
or services rendered to/from a particular fund in the Atlantic County Special Services School District and
that are due within one year.

L.. Capital Assets

General fixed assets acquired or constructed during the year are reported in the applicable governmental
or business-type activities columns in the district-wide financial statements. Fixed assets are defined by
the District as assets, which have a cost in excess of $2,000 at the date of acquisition and a useful life of
one vear or more. Donated fixed assets are valued at their estimated fair market value on the date
received. The general fixed assets acquired or constructed were valued by an independent appraisal
company. General fixed assets, such as land and buildings, are valued at the historical cost basis and
through estimated procedures performed by an independent appraisal company, respectively.

General fixed assets are reflected as expenditures in the applicable governmental funds. Depreciation
expense is recorded in the district-wide financial statements as well as the proprietary fund. There is no
depreciation recorded for land and construction in progress. Capital assets are depreciated on the straight-
line method over the assets’ estimated useful life as follows:

Buiidings & Improvements 10-50 years
Machinery & Equipment 5-12 years
Vehicles 4-6 years

M. Accrued Salaries and Wages
District employees, who provide services to the District over the ten-month academic year and extended

eleven-month calendar, do not have the option to have their salaries disbursed during the entire twelve-
month year. Therefore, there is no accrual as of June 30, 2013 for such salaries.
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Note 1. Summary of Significant Accounting Policies (continued)
N. Compensated Absences

Compensated absences are those absences for which employees will be paid, such as vacation, sick leave
and sabbatical leave. A liability for compensated absences that are attributable to services already
rendered, and that are not contingent on a specific event that is outside the control of the District and its
employees, is accrued as the employees earn the rights to the benefits. Compensated absences that relate
to future services, or that are contingent on a specific event that is outside the control of the District and
its employees, are accounted for in the period in which such services are rendered or in which such events
take place.

In the District-Wide financial statements, under governmental activities, compensated absences are
reported as an expenditure and noncurrent liabilities.

O. Unearned Revenue

Unearned revenue in the general and special revenue funds represents cash which has been received but
not yet earned.

P. Long-Term Obligations

In the district-wide financial statements, under governmental activities, long-term debt is recognized as a
liability in the general fund as debt is incurred.

Q). Fund Balance

In accordance with Government Accounting Standards Board 54, Fund Balance Reporiing and
Governmental Fund Type Definitions, the Atlantic County Special Services School District classifies
governmental fund balances as follows:

s  Non-spendable — includes fund balance amounts that cannot be spent either because it is not in
spendable form or because legal or contractual constraints.

e Restricted — includes fund balance amounts that are constrained for specific purposes which are
externally imposed by external parties, constitutional provision or enabling legislation.

» Committed — includes fund balance amounts that are constrained for specific purposes that are
internally imposed by the government through formal action of the highest level of decision
making authority and does not lapse at year-end.,

* Assigned - includes fund balance amounts that are intended to be used for specific purposes that
are neither considered restricted or committed. Fund Balance may be assigned by the Business
Administrator.

=  Unassigned — includes balance within the General Fund which has not been classified within the
above mentioned categories and negative fund balances in other governmental funds

The Atlantic County Special Services School District uses restricted/committed amounts to be spent first
when both restricted and unrestricted fund balance is available, unless prohibited by law or regulation.
Additionally, the Atlantic County Special Services School District would first use committed, then
assigned and lastly unassigned amounts of unrestricted fund balance when expenditures are made.
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Note 1. Summary of Significant Accounting Policies (continued)

R. Management Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management {o make estimates and assumptions that affect certain
reported amounts. Actual results could differ significantly from these estimates,

8. Subsequent Events

The Atlantic County Special Services School District has evaluated subsequent events occurring after
Tune 30, 2013 tarough the date of October 23, 2013, which is the date the financial statements were
available to be issued.

Note 2. Cash and Cash Equivalents

The District is governed by the deposit limitations of New Jersey state law. The deposits held at June 30,
2013, and reported at fair value are as follows:

Carrying

Type Value
Deposits:

Demand Deposits $....5357.595
Total Deposits § 5357595
Cash & Cash Equivalents are Reported as Follows:

Governmental Activities $ 3,253,933

Business-Type Activities 1,839,934

Fiduciary Funds 263.728
Total Cash and Cash Equivalents 5,357,59

Custodia}l Credit Risk — Custodial credit risk is the risk that, in the event of a bank failure, the Board’s
deposits may not be recovered. Although the Board does not have a formal policy regarding custodial
credit risk, NJSA 17:9-41 et seq. requires that the governmental units shall deposit public funds in public
depositories protected from loss under the provisions of GUDPA. Under the Act, the first $250,000.00 of
governmental deposits in each insured depository is protected by FDIC. Public fund owned by the Board
in excess of FDIC insured amounts are protected by GUDPA. However, GUDPA does not protect
intermingled trust funds such as salary withholdings, bail funds or funds that may pass to the Board
relative to the happening of a future condition. Such funds are shown as Uninsured and Uncollateralized
in the schedule below. As of June 30, 2013, the District’s bank balance of $4,550,913 was insured or
collateralized as shown below:

Insured Under FDIC $ 250,000
Collateralized by Securities Held by

Pledging Financial Institution 4.300.913

Total $.4,550913
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Note 3. Capital Reserve Account

A capital reserve account was established by the Atiantic County Special Services School District on
September 28, 2000, for the accumulation of funds for use as capital outlay expenditures in subsequent
fiscal vears. The capital reserve account is maintained in the general fund and its activity is included in
the general fund annual budget.

Funds placed in the capital reserve account are resiricted fo capital projects in the district’s approved
Long Range Facilities Plan (LRFP). Upon submission of the LRFP to the department, a district may
increase the balance in the capital reserve by appropriating funds in the annual general fund budget
certified for taxes or by transfer by Board resolution at year-end of any unanticipated revenue or
unexpended line-item appropriation amounts, or both. A district may also appropriated additional
amounts when the express approval of the voters has been obtained either by a separate proposal at
budget time or by a special question at one of the four special elections authorized pursuant to
NJS.A. 19:60-2. Pursuant to NJA.C.6:254-14.1(g). the balance in the account cannot at any time exceed
the local support costs of uncompieted capital projects in its approved LRFP.

The activity of the capital reserve for the July 1, 2012 to June 30, 2013 fiscal year is as follows:

Beginning Balance, July 1, 2012 $ 306,070
Increases:

Interest Earned 501
Ending Balance, June 30, 2013 b 306,571

The June 30, 2013 LRFP balance of local support costs of uncompleted capital projects at June 30, 2013
18 $692,050. The withdrawals from the capital reserve were for use in a DOE approved facilities proiect,
consistent with the Distriet’s Long Rang Facilities Plan.

Note 4. Maintenance Reserve Account

A maintenance reserve account was established by the Atlantic County Special Services School District
on June 25, 2012, for the accummuiation of funds for use as maintenance expenditures in subsequent fiscal
years. The maintenance reserve account is maintained in the general fund and its activity is included in
the general fund annual budget.

The maintenance reserve account is used to accumulate funds for the required maintenance of a facility in
accordance with the EFCFA (N.J.5.4.18A:7G-9) as amended by P.L. 2004, c. 73 (81701). Districts may
only increase the balance in the maintenance reserve account by appropriating funds in the annual general
fund budget certified for taxes (N.J.A.C. 6A:23A-14.2) or by deposit of any unanticipated revenue or
unexpended line-item appropriation by board resolutfion at year end. The board resolution for deposit at
year end into a maintenance reserve account must be made between June 1 and Fune 30 of the budget
vear. EFCFA requires that upon District completion of a school facilities project, the district must submit
a plan for the maintenance of that facility.
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Note 4. Maintenance Reserve Account (continued)

The activity of the capital reserve for the July 1, 2012 to June 30, 2013 fiscal year is as follows:

Beginning Balance, July 1, 2012 3 50,000
Increases:
Board Resolution dated June 24, 2013 75,000
Interest Earnings 89
Ending Balance, June 30, 2013 b 125,089

Note 5. Accounts Receivable

Accounts receivable at June 30, 2013 consisted of accounts and intergovermmental grants. All receivables
are considered collectible in full due to the stable condition of state programs and the current fiscal year
guarantee of federal funds. Accounts receivable as of fiscal year end for the School Distriet’s individual
major and fiduciary funds, in the aggregate, are as follows:

General Proprietary
Fund Funds Total
Intergovernmental $ 83,074 $ 951,481 $ 1,034,555

Note 6. Capital Assets

The schedule on the following page is a summarization of the capital fixed assets by source for the fiscal
year ended June 30, 2013.
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Note 6. Capital Assets {continued)

Governmental Activities:
Capital assets that are not
being depreciated:

Land

Construction in progress

Total capital assets not
being depreciated

Capital assets being depreciated:
Buildings and improvements
Machinery and equipment

Historical cost

Less: accumuiated depreciation:
Buildings and improvements
Machinery and equipment

Total accumulated depreciation

Total capital assets being
depreciated, net

Governmental activities
capital assets, net

June 30, Transfers/ June 39,
2012 Additions Adjustments 2013
$ 636,272 § - $ - $ 636,272
3,957 - - 3,957
640,229 - - 640,229
28 888,854 - - 28,888,854
3,240,832 88,611 879,539 4,208,982
32,129,686 88,611 879,539 33,097,836
(7,327.451) (752,305) - (8,079,756)
{2,583,212) (164,002) - (2,747.214)
(9,910,663) (916,307) - {10,826,970)
22,219,023 {827,696) 879,539 22,270,866
$ 22859252 § {827.696) § 879,539 § 22911,095
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Note 6. Capital Assets (continued)

June 30, Transfers/ June 30,
2012 Additions  Adjustments 2013

Business-Type Activities:
Capital assets that are not
being depreciated:

Land $ 73,500 $ - 5 - $ 73,500

Total capital assets not

being depreciated 73,500 - - 73,500
Capital assets being depreciated:

Buildings and improvements 510,210 - - 510,210

Equipment 3,532,414 411,894 - 3,944,308
Historical cost 4,042,624 411,894 - 4,454,518
Less: accumulated depreciation:

Buildings and improvements (151,085) (14,099) - (165,184)

Equipment (2,161,513) (378,539) 296,824 (2,243,228)
Total accumulated depreciation (2,312,598) (392,638) 296,824 (2,408,412)

Total capital assets being

depreciated, net 1,730,026 19,256 296,824 2,046,106
Business-type activities

capital assets, net $ 1,803,526 % 19256 § 296,824 § 2,119,606

Note 7. Interfund Receivables and Payables

The following interfund balances remained on the balance sheet at June 30, 2013:

Interfund
Fund Receivable
Governmental Fonds $ 541,304

Proprietary Funds

$ 541,304

The purpose of these interfunds is short-term borrowings.
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Note 8. Long-Term Obligations

During the fiscal year ended June 30, 2013 the following changes occurred in liabilities reported in the
governmental activities long-term obligations account group:

June 30, June 30,
2012 Issued Retired 2013
Governmental activities:
Compensated
absences payable $ 502440 § 26,703 % - $ 529,143

During the fiscal year ended June 30, 2013 the following changes occurred in Labilities reported in the
business-type activities long-term obligations account group:

June 36, June 30, Amounts Due
2012 Issued Retired 2013 Within One Year
Business-type activities:
Capital leases $ 367,081 § 411,894 § 382670 § 396305 § 258,271
Compensated
absences payable 193,296 - 13,122 180,174 -
3 560,377 § 411,894 $ 395792 § 576479 $ 258,271

A, Obligations Under Capital Leases

The District is leasing capital items and equipment under capital leases. All capital leases are for terms of
varying vears, usually three to five. Interest rates range from 2.02% to 2.35%. Assets acquired through
capital leases as of June 30, 2013 totaled $411,894. The following is a schedule of the remaining future
minimum lease payments under these capital leases and the present value of the net minimum lease

payments at June 30, 2013:

Year-ending

June 30, Amount
2014 $ 266,681
2015 140,823

Total minimum lease payments 407,504
Less: Amount representing interest (11,199
Present value of lease payments $ 396,305
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Note 9. Fund Balance

General Fand — Of the $3,765,968 General Fund fund balance at June 30, 2013, $306,571 has been
restricted for future capital activity; $125,089 has been reserved for future maintenance activity;
$1,029,956 has been appropriated and included as anticipated revenue for the vear ending June 30, 2014;
$10,707 has been reserved for encumbrances; and $2,293,645 1s unassigned.

Note 10. Pension Plans

Plan Descriptions - All required employees of the District are covered by either the Public Employees’
Retirement System or the Teachers’ Pension and Annuity Fund which have been established by state
statute and are administered by the New Jersey Division of Pension and Benefits (Division). According
to the State of New Jersey Administrative Code, all obligations of both systems will be assumed by the
State of New Jersey should the Systems terminate. The Division issues a publicly available financial
report that includes the financial statements and required supplementary information for the Public
Employees Retirement System and the Teachers” Pension and Annuity Fund. These reports may be
obtained by writing to the Division of Pensions and Benefits, P.O. Box 295, Trentor, New Jersey, 08625.

Teachers' Pension and Annuity Fund (TPAF) - The Teachers' Pension and Annuity Fund was
established in January 1955, under the provisions of N.J.S.4.184:66 to provide retirement benefits, death,
disability and medical benefits to certain qualified members. The Teachers’ Pension and Annuity Fund is
considered a cost-sharing multiple-employer plan with a special funding situation, as under current
statute, all employer contributions are made by the State of New Jersey on behaif of the District and the
system’s other related noncontributing employers. Membership is mandatory for substantially all
teachers or members of the professional staff certified by the State Board of Examiners and employees of
the Department of Education who have titles that are unclassified, professional and certified.

Public Employees’ Retirement System (PERS) - The Public Employees' Retirement System (PERS)
was established in January 1935 under the provisions of N.J.5.4.43:154 to provide retirement, death,
disability and medical benefits to certain qualified members. The Public Employees’® Retirement System
is a cost-sharing multiple-employer plan. Membership 18 mandatory for substantially all full-time
employees of the State of New Jersey or any county, municipality, school district, or public agency,
provided the employee is not required to be a member of another state-administered retirement system or
other state or local jurisdiction.

Vesting and Benefit Provisions - The vesting and benefit provisions of PERS are set by NJ.S.4.43:154
and 43.3B and N.J.5.4.184:6C for TPAF. All benefits vest after eight to ten years of service, except for
medical benefits that vest after 25 years of service. Retirement benefits for age and service are available
at age 53 and are generally determined to be 1/55 of the final average salary for each year of service
credit, as defined. Final average salary equals the average salary for the final three years of service prior
to retirement (or highest three years” compensation if other than the final three years). Members may
seek early retirement after achieving 25 vyears of service credit or they may elect deferred retirement after
achieving eight fo ten years of service in which case benefits would begin the first day of the month after
the member attains normal retirement age. The TPAF and PERS provides for specified medical benefits
for members who retire after achieving 25 years of qualified service, as defined, or under the disability
provisions of the System.
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Note 10. Pension Plans (confinued)

Members are always fully vested for their own contributions and, after three years of service credit,
become vested for 2% of related interest earned on the contributions. In the case of death bhefore
retirement, members’ beneficiaries are entitled to full interest credited to the members’® accounts.

Chapter 78, P.L. 2011 changed this for employees enrolled after June 28, 2011. See Significant
Legislation below,

Significant Legislation — During the year ended June 30, 1997, legisiation was enacted (Chapter 114,
P.L. 1997) authorizing the New Jersey Economic Development Authority to issue bonds, notes or other
obligations for the purpose of financing, in full or in part, the State of New Jersey’s portion of the
unfunded accrued liability under the State of New Jersey retirement systems. Additional legislation
enacted during the vear ended June 30, 1997 (Chapter 115, P.I.. 1997) changed the asset valuation
method from market related value to full-market value. This legislation also contained a provision to
reduce the employee contribution rate by 4 of 1% to 4.5% for calendar years 1998 and 1999, and to aliow
for a reduction in the employee’s rate after calendar year 1999, providing excess valuation assets are
available. The legislation aiso provided that the District’s normal contributions to the Fund may be
reduced based on the revaluation of assets. Due to recognition of the bond proceeds and the change in
asset valuation method as a result of enactment of Chapters 114 and 113, all unfunded accrued Habilities
were ehminated, except for the unfunded liability for local early retirement incentive benefits;
accordingly, the pension costs for TPAF and PERS were reduced.

Legislation signed by the Acting Governor (Chapter 133, Public Laws 2001) changed the formula for
calculating retirement benefits for all current and future non-veteran retirees from N/60 to N/55 (a 9.09%
increase). This legisiation, signed June 29, 2001, provides that all members of the TPAF and the PERS
will have their pensions calculated on the basis of years of credit divided by 55. It also provides that all
current retirees will have their original pension recalculated under the N/55 formula. Starting February 1,
2002, pension cost of living adjustments will be based on the new original pension.

Effective June 28, 2011, Chapter 78, P.L. 2011 reformed various pension and health benefits provisions.
Employees hired after June 28, 2011 and enrolled in PERS will be enrolled in a new tier, Tier 5. Full
retirement for Tier 5 PERS members will be age 65 and 30 years of service.

All cost of living adjustiments are frozen until the pension fund reaches a “target funded ratio™

Chapter 78 also requires all covered employees to contribute a prescribed percentage towards their health
costs.

Contribution Requirements — The contribution policy is set by N.JS.4.43:154, Chapter 62, P.L. of
1994, Chapter 115, P.L. of 1997 and N.J.5.4.18:66, and requires contributions by active members and
contribwting employers. Plan member and employer contributions may be amended by State of New
Jersey legislation. TPAF and PERS provide for employee contributions of 6.5%, effective October 1,
2011, of empioyees” annual compensation, as defined. The rate will increase over the next seven years to
7.5%. Employers are required to contribatie at an actnarially determined rate in both TPAF and PERS.
The actuarially determined contribution inciudes funding for both cost-of-living adjustments,
noncontributory death benefits and post-retirement medical premiums. Under current statute the District
18 a noncontributing employer of the TPAF.
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Note 10. Pension Plans (continued)

Three-Year Trend Information for PERS

Annual Percentage Net
Year Pension of APC Pension
Funding Cost (APC) Contributed Obligation
6/30/13 $482,484 100% $-0-
6/30/12 485,840 100% -0-
6/30/11 566,351 100% -0-

Information for TPAF (Paid on behalf of the District)

Annual Percentage Net
Year Pension of APC Pension
Funding Cost (APC) Contributed Obligation
6/30/13 $1,135,043 100% $-0-
6/30/12 781,614 100% -(-
6/30/11 619,558 100% -0-

During the year ended June 30, 2013 the State of New Jersey contributed $1,135,043 to the TPAF for
normal pension and post-retirement benefits on behalf of the District.  Alse in accordance with
N.J.S.A.184:66-66 the State of New Jersey remmbursed the District $618,829 for the year ended June 30,
2013 for the employer's share of social security contributions for TPAF members as calculated on their
base salaries. This amount has been included in the basic financial statements, and the combining and
individual fund and account group statements and schedules as a revenue and expenditure in accordance
with GASB 27.

Note 11. Post-Retirement Benefits

Chapter 384 of Public Laws 1987 and Chapter 6 of Public Laws 1990 required Teachers’ Pensions and
Annuity Fund (TPAF) and the Public Employees’ Retirement System (PERS), respectively, 1o fund post-
retirement medical benefits for those State Employees who retire after accumulating 25 years of credited
service or on a disability retirement. P.L. 2007, ¢.103 amended the law to eliminate the funding of post-
retirement medical benefits through the TPAF and PERS. It created separate funds outside of the pension
plans for the funding and payment of post-retirement medical benefits for retired State employees and
retired educational employees. As of June 30, 2012, there were 97,661 retirees eligible for post-
retirement medical benefits. The cost of these benefits is funded through contributions by the State in
accordance with P.L. 1994, c.62. Funding of posi-retirement medical premiums changed from a
prefunding basis to a pay-as-you-go basis beginning in Fiscal Year 1994,

The State is also responsible for the cost atiributable to P.L. 1992, ¢.126, which provides free health
benefits to members of PERS and the Alternate Benefit Program who retired from a board of education or
county college with 25 years of service. The State paid $146.6 million toward Chapter 126 benefits for
16,618 eligible retired members in Fiscal Year 2012,
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Note 12. Risk Management

The District is exposed to various nisks of loss related to forts; theft of, damage to and destruction of
assets; errors and omissions; Injuries to employees; and natural disasters.

Property and Liability Insurance — The District maintains commercial insurance coverage for property,
liability, student accident and surety bonds. A complete schedule of insurance coverage can be found in
the Statistical Section of this Comprehensive Annual Financial Report.

New Jersey Unemployment Compensation Insurance — The District has elected to fund their New
Jersey Unemployment Compensation Insurance under the “Benefit Reimbursement Method”. Under this
plan the District is required to reimburse the New Jersey Unemployment Trust Fund for benefits paid to
its former employees and charged to its account with the State. The District is billed quarterly for
amounts due to the State. The following 1 a summary of School District contributions, reimbursements
to the State for benefits paid and the ending balance of the School District’s expendable trust fund for the
current and previous two years:

District Employee Interest Amount Ending

Fiscal Year Contributions Contributions Earned Reimbursed Balance
2012-2013 § 18,600 §% 40999 § 213 % 55824 % 115,327
2011-2012 - 35427 341 11,138 112,139
2010-2011 - 34,250 706 36,732 87.509

Note 13. Contingent Liabilities

The Distriet participates in numerous state and federal grant programs, which are governed by various
rules and regulations of the grantor agencies; therefore, to the extent that the District has not complied
with the rules and regulations governing the grants, refunds of any money received may be required and
the collectability of any related receivable at June 36, 2013 may be mpawed. In the opinion of the
District, there are no significant contingent liabilities relating to compliance with the rules and regulations
goverming the respective grants; therefore, no provisions have been recorded in the accompanying
combined financial statements for such contingencies,

Note 14. Economic Dependency
The District receives a substantial amount of its support from federal and state governments. A

significant reduction in the level of support, if this were to occur, could have an effect on the District’s
programs and activities.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 36, 2013

Note 15. Deferred Compensation

The Board offers its employees a choice of the following deferred compensation plans created in
accordance with Internal Revenue Code Section 403(b)}. The plans, which are administered by the entities
listed below, permits participants to defer a portion of their salary until future years. Amounts deferred
under the plans are not available to employees until termination, retirement, death or unforeseeable
emergency. The plan administrators are as follows:

The Equitable Lincoln Investments Fidelity Investments
Met Life Frank J. Siracusa & Sons Vanguard

Note 16. Compensated Absences

The District accounts for compensated absences {e.g., unused vacation, sick leave) as directed by
Govermnmental Accounting Standards Boeard Statement No. 16 (GASB 16), “Accounting for Compensated
Absences”. A lability for compensated absences attributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and employee is accrued as
employees earn the rights o the benefits. Compensated absences that relate o future services, or that are
contingent on a specific event that 1s outside the control of the District and its employees, are accounted
for in the period which such services are rendered or in the such events take place.

The Lability for vested compensated absences of the governmental fund types is recorded in the statement
of net assets under govermmental activities. The current portion of the compensated absence balance is
not considered material to the applicable funds total liabilities, and is therefore not shown separatety from
the long-term Hability balance of compensated absences. The amount at June 30, 2013 is $529,143.

The liability for vested compensated absences of the proprietary fund types is recorded within those funds
as the benefits accrue to employees. The current portion of the compensated absence balance is not
considered material to the proprietary fund total Habilities, and is therefore not shown separately from the
long-term liability balance of compensated absences. The amount at June 30, 2013 is $180,174.
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
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EXHIBIT C-3
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
NOTE TO RSI
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Note A - Explanation of Differences between Budgetary Inflows and Outflows and
GAAP Revenues and Expenditures

GENERAL SPECIAL
FUND REVENUE
FUND
Sources/Inflows of Resources:
Actual Amounts (Budgetary Basis) "Revenue"
From the Budgetary Comparison Schedule {C-Series) $  21480,188 % 17,019
Total Revenues as Reported on the Statermnent of Revenues,
Expenditures, and Changes in Fund Balances - Governmental
Fands. (B-2) $ 21.480,188 % 17,019
Uses/Outflows of Resources:
Actual amounts (budgetary basis) "total expenditures" from the
budgetary comparison schedule $ 21,550,106 $ 17,019
Differences - budget to GAAP
Encumbrances for supplies and equipment ordered but
not received is reported in the year the order is placed for
budgetary purposes, but in the vear the supplics are received
for financial reporting purposes. -
Total Expenditures as Reported on the Statement of Revenues,
Expenditures, and Changes in Fund Balances - Governmental Funds (B-2) § 21,550,106 § 17,019
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OTHER SUPPLEMENTARY INFORMATION
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D. School Based Budget Schedules

Not Applicable
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E. Special Revenue Fund
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EXHIBIT E-1

ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
SPECIAL REVENUE FUND
COMBINING SCHEDULE OF REVENUES AND EXPENDITURES - BUDGETARY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013
(With Comparative Totals for June 30, 2012)

Atlanticare

Heaith Safety
Grant Grant 2013 2012
Revenues:
Federal Sources 3 - 3 - $ - $ 8,798
Local Sources 10,000 7,019 17,019 37,666
Total Revenues ) 10000 § 7018 §  17.0i19 § 46,464
Expenditures:
Instruction;

Salaries of Teachers $ 3,000 §$ - 8 3,000 % 1,600

General Supplies 7.00C - 7.000 12,686
Total Instruction 14,000 - 10,060 13,686
Support Services:

Travel - - - 531
Total Support Services - - - 531
Facilities Acquisition &

Construction Services:

Construction Services 7,019 7019 21,699
Non-Instructional Equipment - 10,548

Total Facilities Acquisition &
Construction Services - 7,019 7,019 32,247
Total Expenditures by 10.000  § 7.01¢ §  17.019 % 46.464
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F. Capital Projects Fund

Not Applicable
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. Proprietary Funds
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Enterprise Funds
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Internal Service Fund

Not Applicable
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H. Fiduciary Fund
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EXHIBIT H-1
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
FIDUCIARY FUNDS
COMBINING STATEMENT OF FIDUCIARY NET POSITION
JUNE 30, 2013
(With Comparative Totals for June 30, 2012)

PRIVATE
PURPOSE
UNEMPLOYMENT AGENCY FUNDS
COMPENSATION STUDENT

ASSETS INSURANCE ACTIVITY PAYROLL 2013 2012

Assets:

Casl: & Cash Equivalents $ 154446 § 75774 § 33,508 § 263,728 § 205,713

Due From Agency -

Total Assets 154,446 75,774 33,508 263,728 205,713

LIABILITIES

Liabilities:

Unemployment Claims Payable 38,919 - - 38919 3,995

Payroll Deductions &

Withholdings - - 33,508 33,508 13,020
Due to Student Groups - 75,774 - 75,774 76,559
Total Liabilities 38,919 75,774 33,508 148,201 93,574

NET POSITION
Reserved $ 115527 % - $ - $ 115527 § 112,139

111



ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
FIDUCIARY FUNDS
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
JUNE 340, 2013
{With Comparative Totals for June 30, 2012)

EXHIBIT H-2

PRIVATE
PURPOSE
UNEMPLOYMENT
COMPENSATION
INSURANCE 2013 2012
Additions:
Local Sources:
Employee Salary Deductions 3 40,999 % 40,999 § 35,427
Board Contribution 18,000 18,000 -
Total Operating Revenues 58,999 58,999 35,427
Other Sources:
Interest on Investments 213 213 341
Total Additions 59,212 39,212 35,768
Deductions:
Unemployment Compensation Insurance Claims 55,824 55,824 11,005
Miscellaneous - - 133
Total Deductions 55,824 55,824 11,138
Change in Net Position 3,388 3,388 24,630
Net Position, July 1 112,139 112,139 87.509
Net Position, June 30 3 115,527 § 115,527 % 112,139
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EXHIBIT H-3
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
FIDICIARY FUNDS
STUDENT ACTIVITY AGENCY FUND SCHEDULE
OF RECEIPTS AND DISBURSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

BALANCE BALANCE
JULY 1, CASH CASH JUNE 30,
2012 RECEIPTS DISBURSEMENTS 2013
Student Activities Fund 3 76,559 § 102,940 $ 103,725 § 75,774
Total Student Activity $ 76,559 § 102940 §% 103,725 % 75,774
EXHIBIT H-4

PAYROLL FUND SCHEDULE OF RECEIPTS AND DISBURSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

BALANCE BALANCE
TULY 1, JUNE 30,
ASSETS 2012 ADDITIONS DISBURSEMENTS 2013
Cash & Cash Equivalents 3 13,020 § 6,863,072 § 6,842,584 § 33,508
Total Assets $ 13,020 § 6,863,072 § 6,842,584 § 33,508
LIABILITIES
Payroll Deductions & Withholdings $ 13,620 § 6,863,072 § 6,842,584 § 33,508

Total Liabilities $ 13,020 % 6,863,072 % 6,842,584 § 33,508
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1. Long-Term Debt

Not Applicable
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STATISTICAL SECTION (Unaudited)
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ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT

GENERAL FUND - OTHER LOCAL REVENUE BY SOURCE

FISCAL YEAR

ENDED JUNE 30, INTEREST

2013 h)
2012
2011
2010
2009
2008
2007
2006
2005
2004

Source: District Records

7.631
766

187
70,160
52,088
162,861
201,916
135,744
67,071
27,712

(Modified Accrual Basis of Accounting)

NON-RESIDENT

$

LAST TEN FISCAL YEARS

FEES

129,518
106,675

124

SHARED

SERVICES

111,281
104,251

MISCELLANEOUS

$

183,913
3,534
243,367
149,722
210,879
61,876
15,951
390,161
578,043
255,623

EXHIBIT J-5

TOFAL

$ 432,343
214,629
243,554
219,882
262,967
224,737
217,867
525,905
645,114
283,335
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EXHIBIT J-19
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
SCHEDULE OF REQUIRED MAINTENANCE
LAST TEN FISCAL YEARS

UNDISTRIBUTED EXPENDITURES - REQUIRED
MAINTENANCE FOR SCHOOL FACILITIES
11-000-261-xxx

FISCAL
YEAR Mays Landing Campus
2013 $ 484,235
2012 470,205
2611 637,223
2010 609,620
2009 629,165
2608 557,315
2007 551,285
2006 519,420
2005 506,802
2004 507,735
Total $ 5,473,005

Source: District records



EXHIBIT J-20
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
INSURANCE SCHEDULE
JUNE 30, 2013

COVERAGE DEDUCTIBLE
Commercial Package Policy:
Property, Inland Marine & Automobile Physical Damage:

Limit of Liability - Per Occurance 98,816,831 5,000
Public Official Bonds:

Treasurer f School Monies 260,000

Public Agency Compliance Officer 75,000
Comprehensive General Liability Coverage:

Eimit 31,000,000
Electronic Data Processing 822,000 1,000
Package Police Crime Coverage 1,000,000 1,000
Board Member Accident:

Limit of Liability 100,000

Aggregate 250,000
Student Accident (Compulsory):

Maximum Benefi} 1,000,500
Student Accident (Catastrophic):

Maximum Benefit 5,000,000 25,000
Volunteer Accident:

Maximum Benefit 250,000
RBoiler and Machinery 106,000,600 3,000
Automobile Liability 31,060,000

Standard Worker's Compensation & Employer's
Liability Policy:

Workers Compensation - Coverage A Statutory
Emplovee Liability Agreement - Converage B 2,060,000
School Board Legal Liability:
Coverage A 31,000,000
Coverage B Each Ocourance 100,000 5,000
Policy Period 300,000 5,000
Pollution Liability:
Each Occurance 1,600,000 25,000
Policy Period 11,000,000 75,000

Source: Disirict records
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HOLMAN | FRENIA
ALLISON, PC.

Certified Public Accowntants & Consultants

wiww. hfacpas.com

EXHIBIT K-1

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Hoenorable President and Members
of the Board of Education
Atlantic County Special Services Schooi District
County of Atlantic
Mays Landing, New Jersey 08330

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States and audit requirements as prescribed by the Office
of School Finance, Department of Education, State of New Jersey, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
information of Atlantic County Special Service School District, as of and for the year ended June 30,
2013, and the related notes to the financial statements, which collectively comprise Atlantic County
Special Service School District’s basic financial statements, and have issued our report thereon dated
October 23, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Atlantic County Special
Service School District's internal control over financial reporting (internal control} to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Atlantic
County Special Service School District’s internal control. Accordingly, we do not express an opinion on
the effectiveness of Atlantic County Special Service School District’s internal control,

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal contro! that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider o be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Atlantic County Special Service School
District's financial statements are free from material misstatemnent, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards or
audit requirements as prescribed by the Office of School Finance, Department of Education, State of New
Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

This report is intended for the information of the management of the Atlantic County Special Services
School District, the New Jersey State Department of Education, other state and federal awarding agencies
and pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.

Respectfully Submitted,

HOLMAN FRENIA ALLISON, P.C.
/e

Robert W. Allison
Certified Public Accountant
Public School Accountant
No. 897

Freehold, New Jersey
October 23, 2013
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EXHIBIT K-2

INDEPENDENT AUDITORS’ INDEPENDENT AUDITOR’S REPORT ON
COMPLIANCE FOR EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE REQUIRED BY NEW
JERSEY OMB CIRCULAR 64-04,

Honorable President and Members
of the Board of Education
Atlantic County Special Services School District
County of Atlantic
Mays Landing, New Jersey 08330

Report on Compliance for Each Major State Program

We have audited Atlantic County Special Services School District’s compliance with the types of
compliance requirements described in the QOMB Circular 4-133 Compliance Supplement and the New
Jersey Aid/Grant Compliance Supplement that could have a direct and material effect on each of the
District’s major state programs for the vear ended June 30, 2013, Atlantic County Special Services
School District’s major state programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Atlantic County Special Services
School District’s major state programs based on our audit of the fypes of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; OMB Circular
A-133, Audits of States, Local Governments, and Nown-Profit Organization;, the New Jersey State
Aid/Grant Compliance Supplement; the audit requirements prescribed by the Office of School Finance,
Department of Education, State of New Jersey; and New Jersey OMB’s Circular 04-04, Single Audit
Policy for Recipients of Federal Grants, State Grants and State Aid. Those standards, OMB Circular A-
133 and New Jersey OMB’s Circular 04-04, require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major state program occurred. An audit includes
examining, on a test basis, evidence about Atlantic County Special Services School District’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major state

program, However, our audit does not provide a legal determination of Atlantic County Special Services
School District’s compliance with those requirements,
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Opinion on Each Major State Program

In our opinion, Atlantic County Special Services School District complied, in all material respects, with
the types of compliance requirements referred to above that could have a direct and material effect on
each of its major state programs for the year ended June 30, 2013,

Other Matters

The resulis of our auditing procedures disclosed no instances of noncompliance, which are required to be
reported in accordance with OMB Circular A-133 or New Jersey OMB’s Circular 04-04.

Report on Internal Control Over Compliance

Management of Atiantic County Special Services School District is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred
to above. In planning and performing our audit of compliance, we considered Atlantic County Special
Services School District’s internal control over compliance with the types of requirements that could have
a direct and material effect on each major state program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
state program and to test and report on internal control over compliance in accordance with OMB Circular
A-133 or New Jersey OMB’s Circular 04-04, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Atlantic County Special Services School District’s internal control over compliance.

A deficiency in internal conirol over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
state program on a timely basis. A material weakness in internal control over compliance is & deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a state program will not
be prevented, or detected and corrected, on a timely basis. A significani deficiency in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance
with a type of compliance requirement of a state program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal contro] over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133 and New Jersey OMB’s Circular 04-04. Accordingly, this report is not suitable for
any other purpose.
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This report 1s intended for the information of the management of the Atlantic County Special Services
School District, the New Jersey State Department of Education, other state and federal awarding agencies
and pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.

Respectfully Submitted,

HOLMAN FRENIA ALLISON, P.C.

W

Robert W. Allison
Certified Public Accountant

Public School Accountant
No. 897

Freehold, New Jersey
October 23, 2013
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EXHIBIT K-35
{(Page 1 of 2)
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT

NOTES TO SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
JUNE 30, 2013

Note 1. General

The accompanying schedule of expenditures of state financial assistance includes state award activity of
the Board of Education of the Atlantic County Special Services School District. The Board of Education
is defined in Note 1 to the Board’s basic financial statements. All state awards received directly from
state agencies, as well as state financial assistance passed through other government agencies is included
on the schedule of expenditures of state financial assistance.

Note 2. Basis of Accounting

The accompanying schedule of expenditures of state financial assistance is presented on the budgetary
basis of accounting with the exception of programs recorded in the food service fund, which are presented
using the accrual basis of accounting. These bases of accounting are described in Note 1 to the Board's
basic financial statements.

Note 3. Relationship to Basic Financial Statements

The basic financial statements present the general fund and special revenue fund on a GAAP basis.
Budgetary comparison statements or schedules (RSI} are presented for the general fund and special
revenue fund to demonstrate finance related legal compliance in which certain revenue is permitted by
law or grant agreement to be recognized in the audit year, whereas for GAAP reporting, revenue is not
recognized until the subsequent year or when expenditures have been made.

The general fund is presented in the accompanying schedule on the modified accrual basis with the
exception of the revenue recognition of the last state aid payment in the current budget vear, which is
mandated pursuant to N.J.S.4.184:22-44.2. For GAAP purposes, that payment is not recognized until the
subsequent budget year due to the state deferral and recording of the last state aid payment in the
subsequent year. The special revenue fund is presented in the accompanying schedule on the grant
accounting budgetary basis, which recognizes encumbrances as expenditures and also recognizes the
related revenues, whereas the GAAP basis does not. The special revenue fund also recognizes the last
state aid payment in the current budget year, consistent with N.J.S. 4, /84:22-4.2.

No adjustment is needed to reconcile from the budgetary basis to the GAAP basis. See Note 1 for a
reconciliation of the budgetary basis to the modified accrual basis of accounting for the general and
special revenue funds. Awards and financial assistance revenues are reported in the Boards basic
financial statements on a GAAP basis as presented as follows:

141



EXHIBIT K-5

(Page 2 of 2)
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT

NOTES TO SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
JUNE 36, 2013

Note 3. Relationship to Basic Financial Statements (continued)

State Total
General Fund $ 1,753,872 & 1,753,872
Food Service Fund 2.641 2,641
Total Financial Assistance $ 1,756,513 § 1,756,513

Note 4. Relationship to State Financial Reports

Amounts reported in the accompanying schedule agree with the amounts reported in the related state
financial reports.

Note 5. Other

Revenues and expenditures reported under the Food Distribution Program represents current vear value
received and current year distributions respectively. The amount reported as TPAF Pension Contributions
represents the amount paid by the state on behalf of the District for the year ended June 30, 2013. TPAF
Social Security Contributions represents the amount reimbursed by the state for the employer’s share of
social security contributions for TPAF members for the year ended June 30, 2013,

Nofte 6. State Loans Outstanding

The Atlantic County Special Services School District had no loan balances outstanding at June 30, 2013.



EXHIBITK-6
{Page 1 of 2)

ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
SCHEDULE OF FINDINGS & QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 34, 2013

Section I - Summary of Auditor's Results

Financial Statements
Type of auditors' report issued:

Internal control over financial reporting:
1. Material weakness(es) identified?

2. Significant deficiencies identified that are not
considered to be material weaknesses?

Noncompliance material to basic financial statements noted?

State Awards
Dollar threshhold to distinguish between Type A programs;

Auditee qualified as low-risk?

Type of auditor's report issued on compliance for major programs:

Internal control over major programs:
1. Material weakness(es) identified?

2. Significant deficiencies identified that are not
considered to be material weaknesses?

Any audit findings disclosed that are required to be reported in
accordance with section .510{a) of OMB Circular A-133?

Identification of major programs:

GMIS Numbers(s}

Unmodified

None Noted

None Noted

None Noted

$300,000

Yes

Unmodified

None Noted

None Noted

None Noted

Name of State Program

13-495-034-5095-002 Reimbursed TPAF Social Security Contributions



EXHIBIT K-6
(Page 2 of 2}
ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
SCHEDULE OF FINDINGS & QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Section II - Financial Statement Findings

'This section identifies the significant deficiencies, material weaknesses, fraud, illegal acts, violations of
provisions of contracts and grant agreements and abuse related to the financial statements for which
Government Auditing Standards requires reporting in a Circular A-133 audit.

No Current Year Findings.

Section II] - Federal Financial Assistance Findings & Questioned Costs

This section identifies audit findings required to be reported by section .510(a) of Circular A-133 and New

Jersey OMB's Circular 04-04,

No Current Year Findings.
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EXHIBIT K-7

ATLANTIC COUNTY SPECIAL SERVICES SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS & QUESTIONED
COSTS AS PREPARED BY MANAGEMENT
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

This section identifies the status of prior-year findings related to the basic financial statements and federal
financial assistance that are required to be reported in accordance with Chapter 6.12 of Government Auditing
Standards , U.S. OMB Circular A-133 (section .315 (a)}{(d)).

No Prior Year Findings.
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