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EATONTOWN BOARD OF EDUCATION

BUSINESS OFFICE

5 GRANT AVENUE
EATONTOWN, NEW JERSEY 07724

TEL. (732) 935-3302

FAX (732) 542-1700

September 13, 2013

Honorable President and

Members of the Board of Education
Eatantown School District
County of Monmouth, New Jersay

Dear Board Members:

The comprehensive annuat financial repart of the Eatontown School District ("District™) for the
fiscal year ended June 30, 2013 is hereby submitted. Responsibility for both the accuracy of
the data and completeness and fairness of the presentation, including all disclosures, rests with
the management of the Fatontown Board of Education ("Board”). To the best of our knowledge
and belief, the data presented in this report is accurate in all material respects and is reported
in a mannher designed to present fairly the financial pesition and results of operation of the
various funds and account groups of the District. All disclosures necessary to snable the
reader to gain an understanding of the District's financlal activities have been included,

The comprehensive annual finarcial report is presented in four sections: introductory, financial,
statistical and single audit. The Introductory gection includes thig transmittal letter, the District's
organizational chart, @ roster of principal officlals and a list of consultants and advisors. The
financial section includes the district-wide and fund financial statements and schedules, as well
as the auditor's report and the Management's Disclssion and Analysis. The statistical section
includes selected financial statements and schedules as well as information generally
presented on a multi-year basls.

The District Is required to undergo an annual singls audit in conformity with the provisions of the
Single Aulit Act of 1984, the U.5, QOffice of Management and Budget ("OMB") Circular A-133,
Audits of States, Local Governments and Non-Profit_Organizations, and the State Treasury
OMB Circular 04-04. Single Audit Policy for Ragciptents of Federal Grants, State Grants, and
State Ald Payments. Information refated to this single audit, including the auditor's report on
the internal control structure and compliance with applicable laws and regulations and findings
and recommendations, are included In the single audit section of this report,

Respectfully subrmitted,

Doee 5 e %Aﬂ% %ﬁexgﬁﬁ

Scolt T. MeCue Debarah Trainge"
Superintendent of Schools interim Business Administrator/Board Secretary
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Cerrified Public Accountanrs & Consmltanty

HOLMAN | FRENIA
ALLISON, PC.

INDEPENDENT AUDITOR’S REPORT

Honorable President and Members
of the Board of Education

Eatontown School District

County of Monmouth

Eatontown, New Jersey

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund and the aggregate remaining fund information of the Board of Education of
the Eatontown School District, County of Monmouth, State of New Jersey, as of and for the fiscal vear
ended June 30, 2013, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America; and
the standards applicable to financial audits contained in Governmental Auditing Standards, issued by the
Comptroller General of the United States; and audit requirements as prescribed by the Office of School
Finance, Department of Education, State of New Jersey. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

wrw iacpas.com



Opinicns

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Board of Education of the Eatontown School
District, County of Monmouth, State of New Jersey, as of June 30, 2013, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 13 through 20 and 81 through 86
be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements,
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Eatontown Board of Education’s basic financial statements. The accompanying
introductory section, comparative totals for June 30, 2012, and other supplementary information such as
the combining and individual fund financial statements, fong-term debt schedules and statistical
information are presented for purposes of additional analysis and are not a required part of the financial
statements. The accompanying schedule of expenditures of federal and state financial assistance are
presented for purposes of additional analysis as required by U.S, Office of Management and Budget
Circular A-133, Audits of Staies, Local Governments, and Non-Profit Organizations and New Jersey
OMB’s Circular 04-04, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid
respectively, and is also not a required part of the financial statements.

The combining and individual fund financial statements, long-term debt schedules and the accompanying
schedule of expenditures of federal and state financial assistance is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the combining and individual fund financial statements, long-term debt schedules and the accompanying
schedule of expenditures of federal and state financial assistance are fairly stated in all material respects
in relation to the basic financial statements taken as a whole.



The introductory section, comparative totals for June 30, 2012, and statistical information have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we express no opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 16,
2013 on our consideration of the Board of Education of the Eatontown School District’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
Board of Education of the Eatontown School District’s internal control over financial reporting and
compliance.

Respectfully Submitted,

HOLMAN FRENIA ALLISON, P.C.

77/ 4

Robert W. Allison

Public School Accountant
Certified Public Accountant
No. 897

Freehold, New Jersey
October 16, 2013
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EATONTOWN BOROUGH BOARD OF EDUCATION
5 Grant Avenue, Eatontown, NJ 07724

MONMOUTH COUNTY

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013
(Unaudited)

Introduction

Management’'s discussion and analysis of the Eatontown Borough School District's
(“District”) financial results that follows will provide statement readers with some insight into
this philosophy and its impact on the educational changes taking place within the District as
well as providing some understanding of the fiscal activities undertaken by the Board’'s
administrative team to effect this change.

Basic Financial Statements

The annual report consists of a series of financial statements and notes to those statements
presented so the reader can gain an understanding of the District as a financial operating
entity. The overview statements then proceed to provide an increasingly detailed look at
specific financial activities. These statements provide a “report card” of sorts on the District’s
financial transactions, including data on all assets and liabilities using full accrual accounting
in a manner similar to information presented by publicly held companies. All of these
activities are intended to advance the District's mission as stated at the beginning of this
analysis.

The financial statements previously presented in the District’'s Comprehensive Annual
Financial Report remain unchanged: detailed and comparative exhibits of budgeted and
actual revenue and expenses by General, Special Revenue, Proprietary and Debt Service
Funds. This disclosure has been expanded by the addition of the Statement of Net Position
and the Statement of Activities using full accrual accounting similar to the statements used in
reporting corporate financial results. Another new feature will be supplementary information
that includes a comparison of the original and final budgets to the final expenditures for the
General and Special Revenue Funds.

The Statement of Net Position presents the District's assets and liabilities in order of liquidity,
except for liabilities with current and long-term elements that will be presented accordingly.
Net position represents the difference between assets and liabilities, and will be presented in
three categories: invested in capital assets net of related debt, restricted assets and
unrestricted assets. Using this methodology requires depreciation of capital assets.

13



The Statement of Activities provides an overview of the cost of providing educational
services by major categories of expense and revenue. These two statements report the
District's net position and how they have changed year to year, reflecting a variety of
influences such as the educational philosophy (i.e. dedicated to increased test scores), voter
approval of tax levy, interest income, successful grant applications, etc. An additional factor
influencing these results is the level of state funding received, as the flat funding over the
past two years coupled with a looming decline in Federal PL874 Impact Aid funds has had a
negative impact on the District’s finances.

Financial Highlights

Key financial highlights for 2013 are as follows:

In September 2011 Fort Monmouth officially closed. With the closing of Fort
Monmouth, student enroliment has declined affecting both state and federal revenue
sources. In particular, the district's amount of Impact Aid has dwindled to very small,
unpredictable distributions.

General revenues accounted for $20,142,393.42 or 89.59% of all revenues. Program
specific revenues in the form of charges for services, operating grants and
contributions accounted for $2,340,090.21 or 10.41% of total revenue of
$22,482,483.63.

Total net position of governmental activities increased by $364,504.29.

The School District had $22,299,047.86 in expenses; only $2,340,090.21 of these
expenses was offset by program specific charges for services, operating grants and
contributions. General revenues of $20,142,393.42, together with Fund Balance,
were adequate to provide for these programs.

The General Fund had a total fund balance of $3,443,628.14. Fund balance reserved
for FY2013-14 is $1,733,835.46. Unassigned fund balance is $103,548.79.

14



Using this General Accepted Accounting Principles Report (GAAP)

The Statement of Net Position provides the perspective of the District as a whole. Table 1
provides a summary of the District's net position as of June 30, 2013 and 2012.

Table 1
Net Position
2013 2012
Assets:
Cash and Cash Equivalents $ 3,274,621.72 $ 3,168,136.24
Cash with Fiscal Agents 1,596.00 5,030.50
Receivables, Net 223,517.52 337,985.63
Due From Other Funds 8,150.09 37,355.95
Inventory 5,020.39 4,679.56
Capital Assets, Net 27,441,054.86 28,106,334.03
Total Assets 30,953,960.58 31,659,521.91
Liabilities:
Accounts Payable 29,687.88 59,915.22
Interfund Payable 29,307.70
Deferred Revenue 24,309.35 44 541.66
Accrued Interest 475,304.17 491,241.67
Payable to State Government 8,969.23 1,588.15
Arbitrage Accrued Expense 26,505.91
Noncurrent Liabilities:
Due Within One Year 900,000.00 892,365.00
Due Beyond One Year 25,005,366.00 25,992,013.00
Total Liabilities 26,443.636.63 27,510,972.40
Net Position:
Invested in Capital Assets,
Net of Related Debt 2,247,054.86 2,062,334.03
Restricted for:
Capital Projects 923,295.00 842,827.99
General Fund 2,416,784.35 2,385,820.63
Unrestricted (1,076,810.26) (1,142.433.14)
Total Net Position $ 4510,323.95 $ 4,148549.51
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Table 2 provides a comparison analysis of District-wide changes in net position from fiscal
years 2013 and 2012.

Table 2

Changes in Net Position

2013 2012

Revenues
Program Revenues:

Charges for Services $ 198,073.55 $ 199,749.26

Operating Grants and Contributions 2,142,016.66 530,017.32
General Revenues:

Property Taxes 14,546,087.00 14,406,086.00

Grants and Entitlements 5,586,643.24 6,888,589.26

Other 9,663.18 46,122.02
Total Revenues 22,482,483.63 22,070,563.86
Program Expenses
Instruction 8,482,851.31 12,166,774.70
Support Services:

Pupils and Instructional Staff 2,943,039.05 2,651,975.58

General Administration, School Administration,

Business Operations and Maintenance of
Facilities 2,951,476.55 3,317,388.66

Pupil Transportation 751,358.84 832,909.90

Employee Benefits 4,641,967.84
Food Service 392,162.48 394,241.38
Other 2,136,191.79 1,952,611.04
Total Expenses 22,299,047.86 21,315,901.26
Prior Period Adjustment 178,338.67
Increase/(Decrease) in Net Position $ 361.774.44 $ 754,662.60

16



Governmental Activities

Annually, on the first Tuesday in November, the voters of New Jersey get an opportunity to
voice their opinion on all things economic and/or political as they are asked to vote on their
local school district’s annual tax levy developed as part of the annual school budget process
if the Board of Education decides to exceed the 2% cap. Over the last two budget cycles,
the Board of Education has remained well within the 2% tax cap levy. The District remains
as a minimum tax levy district. Property taxes made up 65.84 percent of revenues for
governmental activities (excluding Capital Projects) for the Eatontown Borough Board of
Education for fiscal year 2012-13.

The Statement of Activities shows the cost of program services and the charges for services
and grants offsetting those services. Table 3 shows the total cost of services and the net
cost of services, identifying the cost of these services supported by tax revenue and
unrestricted State entitlements. The net cost shows the financial burden that was placed on
the District’s taxpayers by each of these functions.

Table 3

Governmental Activities

2013
Total Cost of Net Cost of
Services Services

2012
Total Cost of
Services

Net Cost of
Services

Instruction $
Support Services:

8,482,851.31 $ 7,874,153.85 $ 12,166,774.70 $ 12,166,774.70

Pupils and Instructional Staff 2,943,039.05 2,567,484.90 2,651,975.58 2,605,221.58
General Administration,
School Administration,
Business 1,288,083.44 1,288,083.44 1,707,783.55 1,707,783.55
Operation and Maintenance
of Facilities 1,663,393.11 1,663,393.11 1,609,605.11 1,609,605.11
Pupil Transportation 751,358.84 474,805.87 832,909.90 537,191.27
Employee Benefits 4,641,967.84 4,641,967.84
Other 2,136,191.79 1,446,338.79 1,952,611.04 1,952,611.04
Total Expenses $ 21,906,885.38 $ 19,956,227.80 $ 20,921,659.88 $ 20,579,187.25

Instruction expenses include activities directly dealing with the teaching of pupils and the
interaction between teacher and student, including extracurricular activities.

Pupils and instructional staff include the activities involved with assisting staff with the
content and process of teaching to students, including curriculum and staff development.

17



General administration, school administration and business include expenses associated
with administrative and financial supervision of the District.

Operation and maintenance of facilities activities involve keeping the school grounds,
buildings and equipment in an effective working condition.

Curriculum and staff development includes expenses related to planning, research,
development and evaluation of support services, as well as the reporting of this information
internally and to the public.

Pupil transportation includes activities involved with the conveyance of students to and from
school, as well as to and from school activities, as provided by state law.

Extracurricular activities includes expenses related to student activities provided by the
School district which are designed to provide opportunities for students to participate in
school events, public events, or a combination of these for the purposes of motivation,
enjoyment and skill improvement.

Interest and fiscal charges involve the transactions associated with the payment of interest
and other related charges to debt of the School District.

Other includes unallocated depreciation and amortization.
School District's Funds

Information about the School District's major funds follows this report. These funds are
accounted for using the modified accrual basis of accounting. All governmental funds had
total revenues of $22,093,051.00, and expenditures of $22,058,217.04.

As demonstrated by the various statements and schedules included in the financial section of
this report, the District continues to meet its responsibility for sound financial management.
The following schedules present a summary of the revenues of the governmental funds
(excluding Capital Projects) for the fiscal year ended June 30, 2013, and the amount and
percentage of increases and decreases in relation to prior-year revenues.

Increase/
(Decrease) Percent of
Percent of From Increase/
Revenues Amount Total 2011/12 (Decrease)
Local Sources $14,631,491.06 66.23% $ 108,479.63 0.74%
State Sources 6,622,366.51 29.97 426,559.28 6.44
Federal Sources 839,193.43 3.80 (125,257.82) (14.93)
Total $22.093,061.00 100.00% $ 409,781.09 1.85%

18



The following schedule presents a summary of General Fund, Special Revenue Fund and
Debt Service Fund expenditures for the fiscal year ended June 30, 2013:

Increase/
(Decrease) Percent of
Percent of From Increase/
Expenditures Amount Total 2011/12 (Decrease)
Current Expense:
Instruction $ 8,482,851.31 38.46% $ 215,145.53 2.54%
Undistributed
Expenditures 11,416,854.28 51.76 800,047.19 7.01
Debt Service:
Principal 850,000.00 3.85 50,000.00 5.88
Interest & Other
Charges 1,178,980.00 5.34 (36,000.00) (3.05)
Capital Outlay 129,531.45 0.59 (41,946.62) (32.38)
Total $22,058,217.04 100.00% $ 987,246.10 4.48%

General Fund Budgeting Highlights

Over the course of the year, the District revised the annual operating budget several times.
Revisions in the budget were made to recognize revenues that were not anticipated and to
prevent overexpenditures in specific line item accounts.

*A decrease in Federal Impact Aid due to a reduction of Fort Monmouth resident
students sent to Eatontown Public Schools.

* Changes in appropriations to prevent budget overruns

* Payment of unused, accrued sick/vacation days for retiring staff members

* Supported additional educational technology purchases.

*Supported additional curriculum enhancements and resources in support of the

CCSS

Capital Assets

At the end of the fiscal year 2013, the School District had $27,441,054.86 invested in land,
buildings, equipment, and machinery.

Table 4

Capital Assets (Net of Depreciation) at June 30, 2013 and 2012

2013 2012
Land $ 2,375,200.00 $ 1,875,200.00
Building and Improvements 24,291,922.41 25,926,401.76
Equipment and Machinery 773,932.45 304,732.27
Total $ 27,441,054.86 $ 28,106,334.03
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Debt Administration

At June 30, 2013, the Eatontown Borough Board of Education had $25,194,000.00 in
outstanding bonds and $711,366.00 for Compensated Absences.

At June 30, 2013, the School District's overall legal debt margin was $40,974,531.00.
Current Financial Issues and Concerns

The Eatontown Borough School District is essentially financially stable, with surplus fully-
funded as of June 30, 2013. However, concern exists about the community’s ability and
willingness to continue to fund the growing cost of education while the State’s share has
remained flat for many years. For the 2013-14 school year, however, the District will receive
an increase of 2% in State Aid. In addition, the district has experienced new students
coming to the schools that require additional services such as special education, basic skills,
and ELL services. Providing these necessary educational services for students can strain
the overall school budget.

The Board and administration continue to be extremely sensitive to the financial concerns of
Eatontown taxpayers. In past years, the Board has had to use surplus to subsidize taxes.
The main issue continues to be providing a first-rate education to the children of Eatontown
while balancing fiscal and financial considerations.

Commencing with the 2007-08 school year and for the next 24 years, the District will also
have to budget for Debt Service. This Debt Service consists of principal and interest
payments on the local share of the $29,794,988 School Bonds the District sold on August 8,
2006.

In general, the Eatontown Borough Board of Education has consistently committed itself to
sound, conservative fiscal management, providing the most efficient and effective education
possible given the demands and challenges associated with the need to improve students’
academic performances, and there is no reason to believe that this commitment will not
continue as the District moves forward.

Contacting the School District's Financial Management Team

This financial report is designed to provide our citizens, taxpayers, investors and creditors
with a general overview of the School District's finances and to show the School District's
accountability for the money it receives. If you have questions on this report or need
additional financial information, please contact the School Business Administrator/Board
Secretary, at the Eatontown Borough Board of Education, 5 Grant Avenue, Eatontown, NJ
07724.
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A. District-Wide Financial Statements

The Statement of Net Position and the Statement of Activities display information about the
District. These Statements include the financial activities of the overall District, except for
fiduciary activities. These Statements distinguish between the governmental and business-
type activities of the district.
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Exhibit A-1
EATONTOWN SCHOOL DISTRICT

STATEMENT OF NET POSITION

June 30, 2013

Governmental Business -Type
Activities Activities Total
Assets:
Cash and Cash Equivalents 3,264,587.93 $ 10,033.79 $ 3,274,621.72
Cash with Fiscal Agents 1,596.00 1,596.00
Receivables, Net 200,117.74 23,399.78 223,517.52
Due From Other Funds 8,150.09 8,150.09
Inventory 5,020.39 5,020.39
Capital Assets, Net 27,441,054.86 27,441,054.86
Total Assets 30,915,506.62 38,453.96 30,953,960.58
Liabilities:
Accounts Payable 29,687.88 29,687.88
Deferred Revenue 21,854.39 2,454.96 24,309.35
Accrued Interest 475,304.17 475,304.17
Payable to State Government 8,969.23 8,969.23
Noncurrent Liabilities:
Due Within One Year 900,000.00 900,000.00
Due Beyond One Year 25,005,366.00 25,005,366.00
Total Liabilities 26,411,493.79 32,142.84 26,443,636.63
Net Position:
Invested in Capital Assets,
Net of Related Debt 2,247,054.86 2,247,054.86
Restricted for:
Capital Projects 923,295.00 923,295.00
General Fund 2,416,784.35 2,416,784.35
Unrestricted (1,083,121.38) 6,311.12 (1,076,810.26)
Total Net Position 4,504,012.83 $ 6,311.12 $ 4,510,323.95
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B. Fund Financial Statements

The Individual Fund statements and schedules present more detailed information for the
individual fund in a format that segregates information by fund type.
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EATONTOWN SCHOOL DISTRICT

BALANCE SHEET

GOVERNMENTAL FUNDS

June 30, 2013

Special
General Revenue
Fund Fund
Assets:
Cash and Cash Equivalents 3,264,587.93
Cash with Fiscal Agent $ 1,596.00
Due From Other Funds 55,737.85
Receivables From Other Governments:
State 115,741.08
Federal 67,787.15
Local 7,561.28
Other Receivables 9,028.23
Total Assets 3,443,628.14 78,411.38
Liabilities and Fund Balances:
Liabilities:
Interfund Payable 47,587.76
Payable To State Government 8,969.23
Deferred Revenue 21,854.39
Total Liabilities 78,411.38
Fund Balances:
Restricted:
Reserved Excess Surplus:
Designated for Subsequent
Year's Expenditures 933,835.46
Reserve for :
Excess Surplus 800,000.00
Capital Reserve 923,295.00
Maintenance Reserve 300,000.00
Emergency Reserve 142,000.40
Assigned:
Other Purposes - Year-End
Encumbrances 140,948.95
Designated for Subsequent
Year's Expenditures 99,999.54
Unassigned 103,548.79
Total Fund Balances 3,443,628.14
Total Liabilities and Fund Balances 3,443,628.14 $ 78,411.38

Amounts reported for governmental activities in the statement of
net assets (A-1) are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the governmental

funds. The cost of the assets is $39,198,652.15 and the
accumulated depreciation is $11,756,597.29 (see Note 8).

Accrued interest on long-term liabilities are not reported as
liabilities in the Fund.

Long-term liabilities, including bonds payable, are not due and
payable in the current period and therefore are not reported as
liabilities in the fund (See Note 9).

Net Position of Governmental Activities
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Total
Governmental
Funds

3,264,587.93
1,596.00
55,737.85

115,741.08
67,787.15
7,561.28
9,028.23

3,522,039.52

47,587.76
8,969.23
21,854.39

78,411.38

933,835.46
800,000.00
923,295.00
300,000.00
142,000.40
140,948.95

99,999.54
103,548.79

3,443,628.14

27,441,054.86

(475,304.17)

(25,905,366.00)

4,504,012.83



EATONTOWN SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

June 30, 2013

Exhibit B-2

Special Capital Debt Total
General Revenue Projects Service Governmental
Fund Fund Fund Fund Funds
Revenues:
Local Sources:
Local Tax Levy $ 13,206,960.00 1,339,127.00 $ 14,546,087.00
Tuition Charges 58,004.00 58,004.00
Transportation Fees 17,412.03 17,412.03
Interest Earned on Capital Reserve
Funds 907.13 907.13
Miscellaneous 8,756.05 $ 324.85 9,080.90
Total - Local Sources 13,292,039.21 324.85 1,339,127.00 14,631,491.06
State Sources 5,737,559.74 194,953.77 689,853.00 6,622,366.51
Federal Sources 108,224.44 727,534.49 835,758.93
Total Revenues 19,137,823.39 922,813.11 2,028,980.00 22,089,616.50
Expenditures:
Current:
Regular Instruction 5,586,454.11 608,697.46 6,195,151.57
Special Education Instruction 1,563,495.95 1,563,495.95
Other Special Instruction 628,941.60 628,941.60
Other Instruction 95,262.19 95,262.19
Support Services and Undistributed Costs:
Tuition 722,222.13 722,222.13
Student and Instruction Related
Services 1,903,266.77 314,115.65 2,217,382.42
General Administration 370,118.20 370,118.20
School Administrative Services 667,931.49 667,931.49
Central Services 243,783.75 243,783.75
Administrative Information Technology 6,250.00 6,250.00
Plant Operations and Maintenance 1,663,393.11 1,663,393.11
Pupil Transportation 751,358.84 751,358.84
Employee Benefits 4,770,979.84 4,770,979.84
Debt Service:
Interest and Other Charges 1,178,980.00 1,178,980.00
Principal 850,000.00 850,000.00
Capital Outlay 129,531.45 129,531.45
Total Expenditures 19,102,989.43 922,813.11 2,028,980.00 22,054,782.54
Excess/(Deficit) of Revenues Over
Expenditures 34,833.96 34,833.96
Other Financing Sources/(Uses):
Transfers In 56,972.12 56,972.12
Transfers Out $ (56,972.12) (56,972.12)
Total Other Financing Sources/(Uses) 56,972.12 (56,972.12)
Net Change in Fund Balances 91,806.08 (56,972.12) 34,833.96
Fund Balance - July 1 $  3,351,822.06 $ $ 56,972.12 3,408,794.18
Fund Balance - June 30 $ 3,443,628.14 $ 0.00 $ 0.00 0.00 $ 3,443,628.14
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Exhibit B-3
EATONTOWN SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

June 30, 2013

Total Net Change in Fund Balances - Governmental Funds (from B-2) $ 34,833.96

Amounts reported for governmental activities in the Statement
of Activities (A-2) are different because:

Capital outlays are reported in governmental funds as expenditures.
However, on the Statement of Activities, the cost of those assets is allocated
over their estimated useful lives as depreciation expense. This is the amount
by which depreciation exceeded capital outlays in the current fiscal year.

Depreciation Expense $ (973,149.29)
Capital Outlay 129,531.45
(843,617.84)

Repayment of debt principal is an expenditure in the governmental funds, but the
but the repayment reduces long-term liabilities in the Statement of Net Assets and is
not reported in the Statement of Activities. 850,000.00

In the Statement of Activities, certain operating expenses, e.g., compensated
absences (vacation and sick pay) are measured by the amounts earned during
the year. In the governmental funds, however, expenditures for these items are
reported in the amount of financial resources used (paid). When the earned
amount exceeds the paid amount, the difference is a reduction in the reconciliation;
when the paid amount exceeds the earned amount, the difference is an
addition to the reconciliation.

Current Year (711,366.00)
Prior Year 840,378.00
129,012.00
In the Statement of Activities, interest on long-term debt is accrued, regardless
of when due. In the governmental funds, interest is reported when due. The decrease
in accrued interest over the previous year is an addition in the reconciliation; when accrued
interest increases over the previous year, it is a reduction to the reconciliation.
Prior Year 491,241.67
Current Year (475,304.17)
15,937.50
Change in Net Position of Governmental Activities $ 186,165.62
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Proprietary Funds
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EATONTOWN SCHOOL DISTRICT

STATEMENT OF FUND NET POSITION

Assets:
Current Assets:

Cash and Cash Equivalents

Accounts Receivable:
State
Federal
Other

Inventories

Total - Current Assets
Noncurrent Assets:
Furniture, Machinery and Equipment
Less:
Accumulated Depreciation

Total - Noncurrent Assets

Total Assets

Liabilities:
Current Liabilities:
Accounts Payable
Deferred Revenue

Total Liabilities

Net Position:
Unrestricted

Total Net Position

PROPRIETARY FUNDS

June 30, 2013
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Business-Type
Activities -
Enterprise Funds

$ 10,033.79

420.96
22,595.02
383.80

5,020.39

38,453.96

168,134.00

168,134.00

$ 38,453.96

$ 29,687.88

2,454.96

$ 32,142.84

$ 6,311.12

$ 6,311.12



Exhibit B-5
EATONTOWN SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
June 30, 2013
Business-Type
Activities -

Enterprise Funds
Food Service

Operating Revenues:
Charges for Services:

Daily Sales - Reimbursable Programs $ 72,217.00
Daily Sales - Non-Reimbursable Programs 42,887.40
Special Functions 1,884.92
Miscellaneous 5,668.20
Total Operating Revenues 122,657.52

Operating Expenses:

Salaries 127,889.73
Support Services - Employee Benefits 31,332.10
Purchased Professional/Technical Services 46,280.00
Other Purchased Services 10,284.75
Supplies and Materials 17,225.53
Cost of Sales 142,581.41
Miscellaneous Expenditures 16,568.96
Total Operating Expenses 392,162.48
Operating Loss (269,504.96)

Nonoperating Revenues:
State Sources:

State School Lunch Program 4,476.66
Federal Sources:
Federal School Lunch Program 192,199.26
Federal School Breakfast Program 39,385.49
Food Distribution Program 30,713.70
Total Nonoperating Revenues 266,775.11
Change in Net Position (2,729.85)
Total Net Position - Beginning 9,040.97
Total Net Position - Ending $ 6,311.12
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EATONTOWN SCHOOL DISTRICT

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

June 30, 2013

Cash Flows From Operating Activities:
Receipts From Customers
Payments To Employees
Payments For Employee Benefits
Payments To Suppliers

Net Cash Used For Operating Activities

Cash Flows From Noncapital Financing Activities:
Interfund Receivable
State Sources
Federal Sources

Net Cash Provided By Noncapital Financing Activities
Net Cash Provided By Investing Activities

Net Increase in Cash and Cash Equivelants

Balance - Beginning of Year

Balance - End of Year

Reconciliation of Operating Loss To Net Cash Used
For Operating Activities:
Operating Loss

Adjustments To Reconcile Operating Loss To Net Cash

Used For Operating Activities:
(Increase)/Decrease in Accounts Receivable

Donated Commodities Received During the Year

(Increase)/Decrease in Inventories

Increase/(Decrease) in Accounts Payable

Increase/(Decrease) in Deferred Revenue
Total Adjustments

Net Cash Used For Operating Activities
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Business-Type
Activities -
Enterprise Funds
Food Service

$ 122,668.00
(127,889.73)
(31,332.10)
(232,454.29)

(269,008.12)

29,178.55
4,263.61
219,086.43

252,528.59

(16,479.53)

26,513.32

$ 10,033.79

$ (269,504.96)

(109.80)
30,713.70

(340.83)

(30,227.34)
461.11

496.84

$ (269,008.12)
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Fiduciary Fund
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Assets:

Cash and Cash Equivalents
Due from State

Total Assets

Liabilities:

Interfund Payable

Due To State

Payroll Deductions and
Withholdings
Payable To Student Groups

Total Liabilities

Net Position:

Held in Trust for Unemployment
Claims and Other Purposes
Reserved for Scholarships

Total Net Position

Total Liabilities and Net Position

EATONTOWN SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS

June 30, 2013

Exhibit B-7

Private
Unemployment Purpose
Compensation Scholarship Agency
Trust Fund Funds Totals
$ 74,426.55 $ 7,131.89 $ 37,442.65 $ 119,001.09
1,913.78 1,913.78
$ 76,340.33 $ 7,131.89 $ 37,442.65 $ 120,914.87
$ 8,150.09 $ 8,150.09
$ 1,992.43 1,992.43
2,735.93 2,735.93
26,556.63 26,556.63
1,992.43 37,442.65 39,435.08
74,347.90 74,347.90
$ 7,131.89 7,131.89
74,347.90 7,131.89 81,479.79
$ 76,340.33 $ 7,131.89 $ 37,442.65 $ 120,914.87
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Exhibit B-8
EATONTOWN SCHOOL DISTRICT

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS

June 30, 2013

Private
Unemployment Purpose
Compensation Scholarship
Trust Funds
Additions:
Contributions:
Plan Member $ 22,320.94
Board Contribution 7,119.50
Total Contributions 29,440.44
Investment Earnings:
Interest $ 7.18
Net Investment Earnings 7.18
Total Additions 29,440.44 7.18
Deductions:
Quarterly Contribution Reports 6,564.71
Unemployment Claims 8,338.01
Scholarships Awarded 100.00
Total Deductions 14,902.72 100.00
Change in Net Position 14,537.72 (92.82)
Net Position - Beginning of Year 59,810.18 $ 7,224.71
Net Position - End of Year $ 74,347.90 $ 7,131.89
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JUNE 30, 2013
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EATONTOWN SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the Board of Education (“Board”) of the Eatontown
School District (“District”) have been prepared in conformity with generally accepted accounting
principles as prescribed by the Governmental Accounting Standards Board (GASB). In June 1999
the GASB issued Statement 34 Basic Financial Statements — and Management’s Discussion and
Analysis — for State and Local Governments. This statement established new financial reporting
requirements for state and local governmental entities throughout the United States. It also required
new information and restructured much of the information that governments have presented in the
past. Comparability with reports issued in prior years is affected.

The District implemented these standards for the fiscal year-ending June 30, 2004, with the
implementation of GASB Statement 34; the District has prepared required supplementary
information titled Management’s Discussion and Analysis, which precedes the basic financial
statements.

Other GASB Statements are required to be implemented in conjunction with GASB Statement 34.

In March 2012, the GASB issued Statement No. 65, Items Previously Reported as Assets and
Liabilities.  GASB Statement No.65 reclassifies, as deferred outflows of resources or deferred
inflows of resources, certain items that were previously reported as assets and liabilities and
recognizes, as outflows of resources or inflows of resources, certain items that were previously
reported as assets and liabilities. This Statement also provides other financial reporting guidance
related to the impact of the financial statement elements deferred outflows of resources and deferred
inflows of resources, such as changes in the determination of the major fund calculations and
limiting the use of the term deferred in financial statement presentations. The provisions of this
Statement are effective for financial statements for periods beginning after December 15, 2012.
Management is currently evaluating the impact of the adoption of this Statement but it is expected to
have a material impact on the financial statements for the year ended June 30, 2014.

The accompanying financial statements present the financial position of the District and the various
funds and fund types, the results of operations of the District and the various funds and fund types,
and the cash flows of the proprietary funds. The financial statements are presented as of June 30,
2013.
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EATONTOWN SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2013

A. Reporting Entity:

The Eatontown School District is a Type Il district located in the County of Monmouth, State of New
Jersey. As a Type Il district, the School District functions independently through a Board of
Education. The Board is comprised of nine members elected to three-year staggered terms. The
purpose of the District is to educate students in grades PreK-8. The Eatontown School District had
an approximate enrollment of 1,080 students at June 30, 2013.

The Board is an instrumentality of the State of New Jersey, established to function as an educational
institution. The Board consists of elected officials and is responsible for the fiscal control of the
District. A Superintendent is appointed by the Board and is responsible for the administrative control
of the District.

The Board is an instrumentality of the State of New Jersey, established to function as an educational
institution. The Board consists of elected officials and is responsible for the fiscal control of the
District. A superintendent is appointed by the Board and is responsible for the administrative control
of the District.

The primary criterion for including activities within the District's reporting entity, as set forth in
Section 2100 of the GASB Caodification of Governmental Accounting and Financial Reporting
Standards, is whether:

the Organization is legally separate (can sue or be sued in their own name)

the District holds the corporate powers of the Organization

the District appoints a voting majority of the Organization’s Board

the District is able to impose its will on the Organization

the Organization has the potential to impose a financial benefit/burden on the District
there is a fiscal dependency by the Organization on the District

VVYVYVYVY

Based on the aforementioned criteria, the District has no component units.
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EATONTOWN SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

B. Basis of Presentation, Basis of Accounting:

The School District's basic financial statements consist of District-wide statements, including a
Statement of Net Position and a Statement of Activities, and Fund Financial Statements which
provide a more detailed level of financial information.

Basis of Presentation

District-Wide Statements: The Statement of Net Position and the Statement of Activities display
information about the District as a whole. These Statements include the financial activities of the
overall District, except for fiduciary activities. Eliminations have been made to minimize the double-
counting of internal activities. These Statements distinguish between the governmental and
business-type activity of the District. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other nonexchange transactions. Business-type activities are
financed in whole or in part by fees charged to external parties.

The Statement of Net Position presents the financial condition of the governmental and business-
type activity of the District at fiscal year-end. The Statement of Activities presents a comparison
between direct expenses and program revenues for the business-type activity of the District and for
each function of the District’'s governmental activities. Direct expenses are those that are specifically
associated with a program or function and, therefore, are clearly identifiable to a particular function.
Program revenues include (a) fees and charges paid by the recipients of goods or services offered
by the programs and (b) grants and contributions that are restricted to meeting the operational or
capital requirements of a particular program. Revenues that are not classified as program revenues,
including all taxes, are presented as general revenues. The comparison of direct expenses with
program revenues identifies the extent to which each governmental function or business segment is
self-financing or draws from the general revenues of the District.

Fund Financial Statements: During the fiscal year, the District segregates transactions related to
certain District functions or activities in separate funds in order to aid financial management and to
demonstrate legal compliance. The Fund Financial Statements provide information about the
District's funds, including its fiduciary funds. Separate statements for each Fund category —
governmental, proprietary, and fiduciary — are presented. The New Jersey Department of Education
("NJDOE”) has elected to require New Jersey districts to treat each governmental fund as a major
fund in accordance with the option noted in GASB No. 34, paragraph 76. The NJDOE believes that
the presentation of all funds as major is important for public interest and to promote consistency
among District financial reporting models.
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EATONTOWN SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

B. Basis of Presentation, Basis of Accounting (Cont'd):

Basis of Presentation (Cont'd):

The District reports the following governmental funds:

General Fund - The General Fund is the general operating fund of the District and is used to
account for all financial resources except those required to be accounted for in another fund.
Included are certain expenditures for vehicles and movable instructional or noninstructional
equipment, which are classified in the Capital Outlay subfund.

As required by the NJDOE, the District includes budgeted capital outlay in this Fund.
Generally accepted accounting principles as they pertain to governmental entities state that
General Fund resources may be used to directly finance capital outlays for long-lived
improvements as long as the resources in such cases are derived exclusively from
unrestricted revenues.

Resources for budgeted capital outlay purposes are normally derived from State of New
Jersey Aid, District taxes and appropriated Fund Balance. Expenditures are those that result
in the acquisition of or additions to Fixed Assets for land, existing buildings, improvements of
grounds, construction of buildings, additions to or remodeling of buildings and the purchase
of built-in equipment. These resources can be transferred from and to Current Expense by
Board resolution.

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of
specific revenue from State and Federal Government, (other than major capital projects,
Debt Service or the Enterprise Funds) and local appropriations that are legally restricted to
expenditures for specified purposes.

Capital Projects Fund - The Capital Projects Fund is used to account for all financial
resources to be used for the acquisition or construction of major capital facilities (other than
those financed by Proprietary Funds). The financial resources are derived from temporary
notes or serial bonds that are specifically authorized by the voters as a separate question on
the ballot either during the annual election or at a special election.

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of

resources for, and the payment of principal and interest on bonds issued to finance major
property acquisition, construction and improvement programs.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

B. Fund Accounting (Cont'd):

The District reports the following proprietary fund:

Enterprise (Food Service) Fund - The Enterprise Fund accounts for all revenues and
expenses pertaining to the Board’s cafeteria operations. The Food Service Fund is utilized
to account for operations that are financed and operated in a manner similar to private
business enterprises. The stated intent is that the costs (i.e., expenses including
depreciation and indirect costs) of providing goods or services to the students on a
continuing basis are financed or recovered primarily through user charges.

The District’'s Enterprise Fund is comprised of the Food Service Fund.

All Proprietary Funds are accounted for on a cost of services or “capital maintenance”
measurement focus. This means that all assets and all liabilities, whether current or
noncurrent, associated with their activity are included on their balance sheets. Their reported
fund equity (net total assets) is segregated into contributed capital and unreserved retained
earnings, if applicable. Proprietary Fund-type operating statements present
increases/(revenues) and decreases/(expenses) in net total assets.

Depreciation of all exhaustive fixed assets used by Proprietary Funds is charged as an
expense against their operations. Accumulated depreciation is reported on Proprietary Fund
balance sheets. Depreciation has been provided over the estimated useful lives using the
straight-line method. The estimated useful lives of the equipment used in the operations of
the Enterprise Funds are approximately 10 years.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

B. Basis of Presentation, Basis of Accounting (Cont'd):

Basis of Presentation (Cont'd):

The District reports the following fiduciary funds:

Trust and Agency Funds - The Trust and Agency Funds are used to account for assets
held by the District in a trustee capacity or as an agent for individuals, private organizations,
other governments and/or other funds.

Expendable Trust Fund - An Expendable Trust Fund is accounted for in essentially the
same manner as the governmental fund types, using the same measurement focus and
basis of accounting. Expendable Trust Funds account for assets where both the principal
and interest may be spent. The Expendable Trust Fund includes the Unemployment
Compensation Insurance Fund and the Scholarship Account.

Nonexpendable Trust Fund - A Nonexpendable Trust Fund is used to account for assets
held under the terms of a formal trust agreement, whereby the District is under obligation to
maintain the trust principal. At June 30, 2013, the District had no Non-Expendable Trust
Funds.

Agency Funds - Agency Funds are used to account for the assets that the District holds
on behalf of others as their agent. Agency Funds are custodial in nature and do not involve
measurement of results of operations. Agency Funds include Payroll and Student Activities
Funds.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

B. Fund Accounting (Cont'd):

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported
on the financial statements.

District-Wide, Proprietary, and Fiduciary Fund Financial Statements: The District-wide financial
statements are prepared using the accrual basis of accounting. Governmental funds use the
modified accrual basis of accounting; the Enterprise Fund and Fiduciary Funds use the accrual basis
of accounting. Differences in the accrual basis of accounting arise in the recognition of revenue, the
recording of deferred revenue, and in the presentation of expenses versus expenditures. Ad
Valorem (Property) Taxes are susceptible to accrual as, under New Jersey State Statute, a
municipality is required to remit to its school district the entire balance of taxes in the amount voted
upon or certified, prior to the end of the school year. The District records the entire approved tax
levy as revenue (accrued) at the start of the fiscal year, since the revenue is both measurable and
available. The District is entitled to receive monies under the established payment schedule and the
unpaid amount is considered to be an “Accounts Receivable”. Revenue from grants, entitlements,
and donations is recognized in the fiscal year in which all eligibility requirements have been satisfied.

Governmental Fund Financial Statements: Governmental Funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. “Measurable” means the
amount of the transaction can be determined and “available” means collectible within the current
period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are
recorded when the related fund liability is incurred, except for principal and interest on general long-
term debt, claims and judgments, and compensated absences, which are recognized as
expenditures to the extent they have matured. General capital asset acquisitions are reported as
expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under
capital leases are reported as other financing sources.

All governmental and business-type activities and Enterprise Funds of the District follow FASB
Statements and Interpretations issued on or before November 30, 1989, Accounting Principles
Board Opinions, and Accounting Research Bulletins, unless those pronouncements conflict with
GASB pronouncements.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

C. Budgets/Budgetary Control:

Annual appropriated budgets are prepared in the spring of each year for the General, Special
Revenue, and Debt Service Funds. The budgets are submitted to the County Office and are voted
upon at the annual school election on the third Tuesday in April. Budgets are prepared using the
modified accrual basis of accounting, except for the Special Revenue Fund. The legal level of
budgetary control is established at line item accounts within each Fund. Line item accounts are
defined as the lowest (most specific) level of detail as established pursuant to the minimum chart of
accounts referenced in N.J.A.C. 6:20-2A.2(m)1. All budget amendments/transfers must be
approved by Board resolution. All budget amounts presented in the accompanying supplementary
information reflect the original budget and the amended budget (which have been adjusted for
legally-authorized revisions of the annual budgets during the year).

Appropriations, except remaining project appropriations, encumbrances, and unexpended grant
appropriations, lapse at the end of each fiscal year. The Capital Project Fund presents the
remaining project appropriations compared to current-year expenditures.

Formal budgetary integration into the accounting system is employed as a management control
device during the year. For governmental funds there are no substantial differences between the
budgetary basis of accounting and generally accepted accounting principles with the exception of
the legally mandated revenue recognition of the one or more June state aid payments for budgetary
purposes only and the Special Revenue Fund as noted below. Encumbrance accounting is also
employed as an extension of formal budgetary integration in the governmental fund-types.
Unencumbered appropriations lapse at fiscal year-end.

The accounting records of the Special Revenue Fund are maintained on the grant accounting
budgetary basis. The grant accounting budgetary basis differs from GAAP in that the grant
accounting budgetary basis recognizes encumbrances as expenditures and also recognizes the
related revenues, whereas the GAAP basis does not. Sufficient supplemental records are
maintained to allow for the presentation of GAAP basis financial reports. At June 30, 2013, there
was a reconciling difference of ($8,420.00) between the budgetary basis and GAAP basis in the
General Fund and of $35,560.57 in the Special Revenue Fund.

The following presents a reconciliation of the General Fund revenues and Special Revenue Fund
revenues and expenditures from the budgetary basis of accounting as presented in the Budgetary
Comparison Schedules - General and Special Revenue Funds to the GAAP basis of Accounting as
presented in the Combined Statement of Revenues, Expenditures and Changes in Fund Balances -
All Governmental Fund Types. Note that the District does not report encumbrances outstanding at
year-end as expenditures in the General Fund since the General Fund budget follows modified
accrual basis with the exception of the revenue recognition policy for the last state aid payment.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

C. Budgets/Budgetary Control (Cont'd):

Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues and
Expenditures
General Special Revenue
Fund Fund
SOURCES/INFLOWS OF RESOURCES
Actual amounts (budgetary) “revenues” from
the Budgetary Comparison Schedules $19,146,243.39 $ 887,252.54

Difference — budget to GAAP:
Grant accounting budgetary basis differs from
GAAP in that encumbrances are recognized
as expenditures, and the related revenue is
recognized. 35,560.57

State aid payment recognized for GAAP statements
in the current year, previously recognized for
budgetary purposes. 364,848.00

State aid payment recognized for budgetary purposes,
not recognized for GAAP statements until the
subsequent year. (373,268.00)

Total revenues as reported on the Statement of Revenues,
Expenditures and Changes in Fund Balances -

Governmental Funds. $19,137,823.39 $922813.11

USES/OUTFLOWS OF RESOURCES
Actual amounts (budgetary basis) “total outflows”
from the Budgetary Comparison Schedule $19,102,989.43 $ 887,252.54

Difference — budget to GAAP:
Encumbrances for supplies and equipment ordered
but not received are reported in the year the order
is placed for budgetary purposes, but in the year
the supplies are received for financial reporting
purposes. 35,560.57

Total expenditures as reported on the Statement of
Revenues, Expenditures and Changes in Fund Balances -
Governmental Funds. $19,102,989.43 $922,813.11
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

D. Encumbrance Accounting:

Under Encumbrance Accounting purchase orders, contracts and other commitments for the
expenditure of resources are recorded to reserve a portion of the applicable appropriation. Open
encumbrances in governmental funds other than the Special Revenue Fund are reported as
reservations of fund balances at fiscal year-end as they do not constitute expenditures or liabilities
but rather commitments related to unperformed contracts for goods and services.

Open encumbrances in the Special Revenue Fund, for which the District has received advances, are
reflected in the balance sheet as deferred revenues at fiscal year-end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be made
at the beginning of the next fiscal year to increase the appropriation reflected in the certified budget
by the outstanding encumbrance amount as of the current fiscal year-end.

E. Assets, Liabilities, and Equity:

Interfund Transactions:

Transfers between Governmental and Business-type activities on the District-wide statements are
reported in the same manner as general revenues.

Exchange transactions between funds are reported as revenues in the seller funds and as
expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to another
without a requirement for repayment are reported as Interfund transfers. Interfund transfers are
reported as other financing sources/uses in Governmental Funds and after non-operating revenues
expenses in the Enterprise Fund. Repayment from funds responsible for particular expenditures
/expenses to the funds that initially paid for them are not presented on the financial statements.

Inventories:
Inventory purchases, other than those recorded in the Enterprise Fund, are recorded as

expenditures during the first year of purchase. Enterprise Fund inventories are valued at cost, which
approximates market, using the first-inffirst-out (FIFO) method.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

E. Assets, Liabilities, and Equity (Cont'd):

Capital Assets:

The District has an established formal system of accounting for its Capital Assets. Purchased or
constructed capital assets are reported at cost. Donated Capital Assets are valued at their
estimated fair market value on the date received. The cost of normal maintenance and repairs that
do not add to the value of the asset or materially extend assets’ lives are not capitalized. The
School District does not possess any infrastructure.

All reported Capital Assets except for Land and Construction in Progress are depreciated.
Depreciation is computed using the straight-line method over the following estimated useful lives:

Estimated

Asset Class Useful Lives
School Buildings 50
Building/Land Improvements 20
Electrical/Plumbing 30
Vehicles 8
Office and Computer Equipment 5-10
Instructional Equipment 10
Grounds Equipment 15

Compensated Absences:

The District accounts for Compensated Absences (e.g., unused vacation, sick leave) as directed by
Governmental Accounting Board Statement No. 16 (“GASB 16"), Accounting for Compensated
Absences. A liability for Compensated Absences attributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and employee is accrued as
the employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in accordance with the
District’'s personnel policy. Upon termination, employees are paid for accrued vacation. The
District’s policy permits employees to accumulate unused sick leave and carry forward the full
amount to subsequent years. Upon retirement, employees shall be paid by the District for the
unused sick leave in accordance with the District's agreements with the various employee unions.

In the District-wide Statement of Net Position, the liabilities whose average maturities are greater
than one year should be reported in two components — the amount due within one year and the
amount due in more than one year.

The liability for vested compensated absences of the proprietary fund-types is recorded within those

funds as the benefits accrue to employees. As of June 30, 2013, no liability existed for
compensated absences in the Food Service Fund.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

E. Assets, Liabilities, and Equity (Cont'd):

Deferred Revenue:

Deferred revenue arises when assets are recognized before revenue recognition criteria have been
satisfied. Property taxes for which there is an enforceable legal claim as of June 30, 2013, but
which were levied to finance fiscal year 2014 operations, have been recorded as deferred revenue.
Grants and entitlement received before the eligibility requirements are met are also recorded as
Deferred Revenue.

Accrued Liabilities and Long-Term Obligations:

All Payables, Accrued Liabilities, and Long-Term Obligations are reported on the District-wide
financial statements. In general, governmental fund payables and accrued liabilities that, once
incurred, are paid in a timely manner and in full from current financial resources, are reported as
obligations of the funds. However, contractually-required pension contributions and compensated
absences that are paid from governmental funds are reported as liabilities on the fund financial
statements only to the extent that they are due for payment during the current year. Bonds are
recognized as a liability on the fund financial statements when due.

Net Position:

Net Position represent the difference between assets and liabilities. Net Position invested in capital
assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by
the outstanding balance of any borrowing used for the acquisition, construction, or improvement of
those assets. Net Position are reported as restricted when there are limitations imposed on their
use either through the enabling legislation adopted by the District or through external restrictions
imposed by creditors, grantors, or laws or regulations of other governments. The District’s policy is
to first apply restricted resources when an expense is incurred for purposes for which both restricted
and unrestricted Net Position are available.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

E. Assets, Liabilities, and Equity (Cont’d):

Fund Balance Reserves:

The District reserves those portions of Fund Balance which are legally segregated for a specific
future use or which do not represent available expendable resources and, therefore, are not
available for appropriation or expenditure. Unreserved Fund Balance indicates that portion which is
available for appropriation in future periods. A Fund Balance Reserve has been established for
encumbrances, maintenance, capital, emergency, and designated for subsequent year's
expenditures.

Revenues — Exchange and Nonexchange Transactions:

Revenue resulting from Exchange Transactions, in which each party gives and receives essentially
equal value, is recorded on the actual accrual basis when the Exchange takes place. On the
modified accrual basis, revenue is recorded in the fiscal year in which the resources are measurable
and become available. Available means the resources will be collected within the current fiscal year
or are expected to be collected soon enough thereafter to be used to pay liabilities of the current
fiscal year. For the District, available means within sixty days of the fiscal year-end.

Nonexchange Transactions, in which the District receives value without directly giving equal value in
return, include property taxes, income taxes, grants, entittements, and donations. On the accrual
basis, revenue from property taxes is recognized in the fiscal year for which the taxes are levied.
Revenue from income taxes is recognized in the period in which the income is earned. Revenue
from grants, entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements, which
specify the year when the resources are required to be used or the fiscal year when use is first
permitted; matching requirements, in which the District must provide local resources to be used for a
specific purpose; and expenditure requirements, in which the resources are provided to the District
on a reimbursement basis. On the modified accrual basis, revenue from Nonexchange Transactions
must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both

measurable and available at fiscal year-end: property taxes available as an advance, interest, and
tuition.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

E. Assets, Liabilities, and Equity (Cont’d):

Operating Revenues and Expenses:

Operating revenues are those revenues that are generated directly from the primary activity of the
Enterprise Fund. For the School District, these revenues are sales for food service. Operating
expenses are necessary costs incurred to provide the service that is the primary activity of the
Enterprise Fund.

Allocation of Indirect Expenses:

The District reports all Direct Expenses by function in the Statement of Activities. Direct Expenses
are those that are clearly identifiable with a function. Indirect Expenses are allocated to functions
but are reported separately in the Statement of Activities. Employee benefits, including the
employer’s share of Social Security, workers compensation, and medical and dental benefits, were
allocated based on salaries of that program. Depreciation expense, where practicable, is specifically
identified by function and is included in the Indirect Expense column of the Statement of Activities.
Depreciation expense that could not be attributable to a specific function is considered an Indirect
Expense and is reported separately in the Statement of Activities. Interest on long-term debt is
considered an Indirect Expense and is reported separately on the Statement of Activities.

Extraordinary and Special ltems:

Extraordinary Items are transactions or events that are unusual in nature and infrequent in
occurrence. Special Items are transactions or events that are within the control of management and
are either unusual in nature or infrequent in occurrence. Neither of these types of transactions
occurred during the fiscal year.

Management Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
revenues and expenditures/expenses during the reporting period. Actual results could differ from
those estimates.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

F. Fund Equity

In accordance with Government Accounting Standards Board 54, Fund Balance Reporting and
Governmental Fund Type Definitions, the District classifies governmental fund balances as follows:

e Non-spendable — includes fund balance amounts that cannot be spent either because it is
not in spendable form or because legal or contractual constraints.

e Restricted — includes fund balance amounts that are constrained for specific purposes which
are externally imposed by external parties, constitutional provision or enabling legislation.

¢ Committed — includes fund balance amounts that are constrained for specific purposes that
are internally imposed by the government through formal action of the highest level of
decision making authority and does not lapse at year-end.

e Assigned — includes fund balance amounts that are intended to be used for specific purposes
that are neither considered restricted or committed. Fund Balance may be assigned by the
Business Administrator.

¢ Unassigned — includes balance within the General Fund which has not been classified within
the above mentioned categories and negative fund balances in other governmental funds

Fund balance reporting is the result of State Statutes, New Jersey Department of Education
regulations and motions (resolutions/ordinances) that are passed at Board meetings. The Board
acts on these motions under the guidance of the District's Superintendent and Business
Administrator.

The District's policy is to apply expenditures against non-spendable fund balance, restricted fund
balance, committed fund balance, assigned fund balance, and unassigned fund balance at the end
of each fiscal year, utilizing adjusting journal entries.

First, non-spendable fund balances are determined; then, restricted fund balances for specific
purposes are determined (not including non-spendable amounts). Any remaining fund balance
amounts for the non-General Funds are classified as restricted fund balances.

There is a potential for the non-General Funds to have negative unassigned fund balance when non-

spendable amounts plus the restricted fund balances for specific purpose amounts exceed the
positive fund balances for the non-General Funds.
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2. RESERVE ACCOUNTS

A. Capital Reserve Account:

A Capital Reserve Account was established by the Eatontown Board of Education for the
accumulation of funds for use as Capital Outlay expenditures in subsequent fiscal years. The
Capital Reserve Account is maintained in the General Fund and its activity is included in the General
Fund annual budget.

Funds placed in the Capital Reserve Account are restricted to Capital Projects in the District's
approved Long Range Facilities Plan (“LRFP”). Upon submission of the LRFP to the Department, a
District may increase the balance in the Capital Reserve by appropriating funds in the annual
General Fund budget certified for taxes or by transfer by Board Resolution at year-end of any
unanticipated revenue or unexpended line-item appropriation amounts, or both. A District may also
appropriate additional amounts when the excess approval of the voters has been obtained either by
a separate proposal at budget time or by a special question at one of the four special elections
authorized pursuant to N.J.S.A. 19:60-2. Pursuant to N.J.A.C. 6:23A-5.1(d)7, the balance in the
Account cannot at any time exceed the local support costs of uncompleted Capital Projects in its
approved LRFP.

During the fiscal year ended June 30, 2013, the District had actual interest earnings of $907.13.
The activity of the Capital Reserve for the July 1, 2012 to June 30, 2013 fiscal year is as follows:
Beginning Balance, July 1, 2012 $ 785,855.87

Increased By:
Transferred by Board Resolution

June 17, 2013 $ 200,000.00
Interest Earnings 907.13
200,907.13
Decreased By:
Withdrawal by Board Resolution
April 22, 2013 63,468.00
Ending Balance, June 30, 2013 $ 923,295.00
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2. RESERVE ACCOUNTS (CONT'D)

B. Maintenance Reserve Account:

A Maintenance Reserve Account was established by the Eatontown Board of Education by inclusion
of $200,000.00 for the accumulation of funds for use as maintenance expenditures in subsequent
fiscal years. The Maintenance Reserve Account is maintained in the General Fund and its activity is
included in the General Fund annual budget.

The maintenance reserve account is used to accumulate funds for the required maintenance of a
facility in accordance with the EFCFA (N.J.S.A.18A:7G-9) as amended by P.L. 2004, c. 73 (S1701).
Districts may only increase the balance in the maintenance reserve account by appropriating funds
in the annual general fund budget certified for taxes (N.J.A.C. 6A:23A-14.2) or by deposit of any
unanticipated revenue or unexpended line-item appropriation by board resolution at year end. The
board resolution for deposit at year end into a maintenance reserve account must be made between
June 1 and June 30 of the budget year. EFCFA requires that upon District completion of a school
facilities project, the district must submit a plan for the maintenance of that facility. Auditors and
District staff should refer to the regulations, N.J.A.C.6A:26A, for further guidance. A separate line is
provided in the Audsum for this reserve account.

There was no activity in the Maintenance Reserve Account for July 1, 2012 through June 30, 2013.
The balance at June 30, 2013 is $300,000.00.

C. Emergency Reserve Account:

An Emergency Reserve Account was established by the Eatontown Board of Education during the
2012-2013 school year for the accumulation of funds for use as maintenance expenditures in
subsequent fiscal years. The emergency reserve account is maintained in the general fund and its
activity is included in the general fund annual budget.

The emergency reserve account is used to accumulate funds in accordance with N.J.S.A. 18A:7F-
41c¢c(1) to finance unanticipated general fund expenditures required for a thorough and efficient
education. Unanticipated means reasonably unforeseeable and shall not include additional costs
caused by poor planning. The maximum balance permitted at any time in this reserve is the greater
of $250,000 or 1 percent of the general fund budget not to exceed $1 million. Deposits may be made
to the emergency reserve account by board resolution at year end of any unanticipated revenue or
unexpended line item appropriation or both. The department has defined year end for the purpose of
depositing surplus into reserve accounts as an amount approved by the district board of education
between June 1 and June 30. Withdrawals from the reserve require the approval of the
Commissioner unless the withdrawal is necessary to meet an increase in total health care costs in
excess of 4 percent.
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2. RESERVE ACCOUNTS (CONT'D)

C. Emergency Reserve Account (Cont'd):

The activity of the Emergency Reserve Account for the July 1, 2012 to June 30, 2013 fiscal year is
as follows:

Beginning Balance, July 1, 2012 $ 0.00
Increased By:

Board Contributions 142,000.40
Ending Balance, June 30, 2013 $ 142,000.40

3. TRANSFERS TO CAPITAL OUTLAY

During the year ending June 30, 2013, the District transferred $ 78,694.06.00 to the Capital Outlay,
$63,468.00 for Equipment from Capital Reserve, $9,021.00 for Equipment, and $6,205.06
representing prior year encumbrances.

4. DEPOSITS AND INVESTMENTS

The Board of Education considers petty cash, change funds, cash in banks, certificates of deposit
and deposits with the New Jersey Cash Management Fund (“Fund”) and New Jersey ARM as Cash
and Cash Equivalents.

Deposits

The Board’s deposits are insured through either the Federal Deposit Insurance Corporation (“FDIC”)
or New Jersey’'s Governmental Unit Deposit Protection Act (“GUDPA"). GUDPA requires all banks
doing business in the State of New Jersey to maintain additional collateral in the amount of 5% of
the average public deposits and to deposit these amounts with the Federal Reserve Bank for all
deposits not covered by FDIC.

Bank balances at June 30, 2013 and 2012 are insured up to $250,000.00 in the aggregate by the

FDIC for each bank. At June 30, 2013 and 2012, the book value of the Board's deposits were
$3,393,622.81 and $3,294,637.30, respectively.
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4. DEPOSITS AND INVESTMENTS (CONT'D)

Custodial Credit Risk Related to Deposits

Custodial Credit Risk is the risk that, in the event of a bank failure, the Board’s deposits might not be
recovered. Although the Board does not have a formal policy regarding custodial credit risk, NJSA
17:9-41 et seq. requires that governmental units shall deposit public funds in public depositories
protected from loss under the provisions of GUDPA. Under the Act, the first $250,000.00 of
governmental deposits in each insured depository is protected by the FDIC. Public funds owned by
the Board in excess of FDIC insured amounts are protected by GUDPA. However, GUDPA does
not protect intermingled trust funds such as salary withholdings, bail funds, or funds that may pass to
the Board relative to the happening of a future condition. Such funds are shown as Uninsured and
Uncollateralized in the schedule below.

At June 30, 2013 and 2012, the Board’'s bank balances of $4,016,681.20 and $3,686,796.86,
respectively, were exposed to Custodial Credit Risk as follows:

2013 2012
Insured $ 3,991,081.65 $ 3,685,869.81
Uninsured and Uncollateralized 25,599.55 927.05
$ 4,016,681.20 $ 3,686,796.86

During the year ended June 30, 2013, the Board participated in the New Jersey Cash Management
Fund. The Fund is governed by regulations of the State Investment Council, who prescribe
standards designed to insure the quality of investments in order to minimize risk to the Fund’'s
participants. Deposits with the Fund are not subject to custodial credit risk as defined above. At
June 30, 2013 and 2012, the Board’s deposits with the Fund were $454,866.64 and $454,584.09,
respectively.

Investments

The Board is permitted to invest public funds in accordance with the types of securities authorized
by N.J.S.A. 18A:20-37. Examples of the allowable investments are bonds or other obligations of the
United States or obligations guaranteed by the United States of America, Government Money
Market Mutual Funds, bonds or other obligations of the school district or bonds or other obligations
of the local unit or units within which the school district is located, Local Government investment
pools, and agreements or the repurchase of fully-collaterized securities, if transacted in accordance
with the above statute.

As of June 30, 2013, the Board had no investments.
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4. DEPOSITS AND INVESTMENTS (CONT'D)

Interest Rate Risk

The Board does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk

State law limits investments as noted above (N.J.S.A. 18A:20-37). The District does not have an
investment policy that would further limit its investment choices.

5. RECEIVABLES

Receivables at June 30, 2013 consisted of interfund and intergovernmental. All Receivables are
considered collectible in full. A summary of the principal items of intergovernmental receivables
follows:

Governmental District-Wide

Fund Financial Financial
Statements Statements
Federal & State Aid $ 183,528.23 $ 206,544.21
Interfunds 8,150.09 8,150.09
Other 16,589.51 16,973.31
$ 208,267.83 $ 231,667.61
Less Allowance for Uncollectibles 0.00 0.00
Total Receivables, Net $ 208,267.83 $ 231.,667.61
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6. INTERFUND BALANCES AND TRANSFERS

Balances due to/from other funds at June 30, 2013 consist of the following:

Due to General Operating Fund from Special Revenue Fund
$ 47,587.76 representing a cash advance.

Due from General Operating Fund to Fiduciary Funds
8,150.09 representing a cash advance.

$ 5573785

Transfers

As of June 30, 2013, the District’'s operating transfers consisted of $56,972.12 from Capital Projects
Fund representing the unexpended funds to General Operating Fund.

7. INVENTORY

Inventory in the Food Service Fund at June 30, 2013, consisted of the following:

Food $ 2,126.77
Supplies 2,893.62
$ 5,020.39

The value of Federal-donated commodities as reflected on Schedule A (required by the Single Audit
Act of 1996, as revised) is the difference between market value and cost of the commodities at the
date of purchase and has been included as an item of non-operating revenue in the financial
statements.
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8. CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2013, was as follows:

Beginning Adjustment/ Ending
Balance Additions Retirements Balance
Governmental Activities:
Capital Assets Not Being Depreciated:

Land $ 1,875,200.00 $ 500,000.00 $ 2,375,200.00
Total Capital Assets Not Being Depreciated 1,875,200.00 500,000.00 2,375,200.00
Capital Assets Being Depreciated:

Building and Building Improvements 34,741,589.63 $ 66,734.00 (1,680,727.63) 33,127,596.00

Machinery and Equipment 1,913,294.44 62,797.45 1,718,764.26 3,694,856.15
Totals at Historical Cost 36,654,884.07 129,531.45 38,036.63 36,822,452.15
Less Accumulated Depreciation for:

Buildings and Building Improvements (8,815,187.87) (782,817.59) 762,331.87 (8,835,673.59)

Machinery and Equipment (1,608,562.17) (190,331.70) (1,122,029.83) (2,920,923.70)
Total Accumulated Depreciation (10,423,750.04) (973,149.29) (359,697.96) (11,756,597.29)
Total Capital Assets Being Depreciated,

Net of Accumulated Depreciation 26,231,134.03 (843,617.84) (321,661.33) 25,065,854.86
Government Activity Capital Assets, Net $  28,106,334.03 $ (843,617.84) $ 0.00 $ 27,441,054.86
Business-Type Activities:

Capital Assets Being Depreciated:

Equipment $ 232,148.00 $ 0.00 $ 64,014.00 $ 168,134.00

Less Accumulated Depreciation (232,148.00) (64,014.00) (168,134.00)
Enterprise Fund Capital Assets, Net $ 000 $ 000 $ 000 $ 0.00
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8. CAPITAL ASSETS (CONT'D)

The NJ State Department of Education has set the capitalization threshold used by school districts in
the State of New Jersey at $2,000.00.

Depreciation expense for the fiscal year ended June 30, 2013 amounted to $973,149.29 for
governmental funds and none for business-type funds. The District determined that is was
impractical to allocate depreciation to the various governmental activities as the assets serve various
functions. During the 2012-2013 school year, the District had an appraisal performed by Industrial
Appraisal Company. The District elected to have the fixed asset numbers agree to the appraisal
report.

9. LONG-TERM OBLIGATIONS

A. Long-Term Obligation Activity

Changes in Long-Term Obligations for the year ended June 30, 2013, are as follows:

Amounts
Balance Balance Due Within
July 1, 2012 Additions Retired June 30, 2013 One Year
Governmental Activities:
Compensated
Absences Payable $ 840,378.00 $129,01200 $ 711,366.00
Bonds Payable 26,044,000.00 850,000.00 25,194,000.00 $900,000.00

$ 26,884,378.00 $ 0.00 $979,012.00 $25,905,366.00 $900,000.00
Compensated absences and capital leases, if applicable, have been liquidated in the General Fund.

B. Bonds Payable

Bonds are authorized in accordance with State law by the voters of the District through referendums.
All bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by
the District are general obligation bonds.

On August 1, 2006, the District issued General Obligation Bonds totaling $29,794,000.00 for the
purpose of renovations to the schools.

The Bonds bear interest from 4.5% to 5.0% per annum payable semi-annually on the first day of

February and August of each year, until maturity. The principal is due annually on the first day of
February through 2033, installments range from $850,000.00 to $1,400,000.00.
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9. LONG-TERM OBLIGATIONS (CONT'D)

B. Bonds Payable (cont’'d)

The Bonds maturing prior to February 1, 2018 are not subject to redemption prior to their stated
maturities. The Bonds maturing on or after February 1, 2018 are redeemable at the option of the
Board in whole or in part, on any date on or after February 1, 2017 at par, plus unpaid accrued
interest to the date fixed for redemption.

Debt Service requirements on serial bonds payable at June 30, 2013 are as follows:

Year Principal Interest Total
2012/14 $ 900,000.00 $ 1,140,730.00 $ 2,040,730.00
2014/15 950,000.00 1,100,230.00 2,050,230.00
2015/16 1,000,000.00 1,057,480.00 2,057,480.00
2016/17 1,050,000.00 1,012,480.00 2,062,480.00
2017/18 1,100,000.00 965,230.00 2,065,230.00
2018/19 1,150,000.00 915,730.00 2,065,730.00
2019/20 1,200,000.00 863,980.00 2,063,980.00
2020/21 1,250,000.00 809,980.00 2,059,980.00
2021/22 1,344,000.00 753,730.00 2,097,730.00
2022/23 1,350,000.00 693,250.00 2,043,250.00
2023/24 1,375,000.00 632,500.00 2,007,500.00
2024/25 1,375,000.00 570,625.00 1,945,625.00
2025/26 1,375,000.00 508,750.00 1,883,750.00
2026/27 1,375,000.00 446,875.00 1,821,875.00
2027/28 1,400,000.00 385,000.00 1,785,000.00
2028/29 1,400,000.00 322,000.00 1,722,000.00
2029/30 1,400,000.00 259,000.00 1,659,000.00
2030/31 1,400,000.00 196,000.00 1,596,000.00
2031/32 1,400,000.00 133,000.00 1,533,000.00
2032/33 1,400,000.00 70,000.00 1,470,000.00

$ 25,194,000.00 $ 12,836,570.00 $ 38,030,570.00

C. Bonds Authorized But Not Issued

As of June 30, 2013, the District had no authorized but not issued bonds.
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9. LONG-TERM OBLIGATIONS (CONT'D)

D. Capital Leases

As of June 30, 2013, the District had no capital leases.

10. PENSION PLANS

Description of Plans

All required employees of the District are covered by either the Public Employees’ Retirement
System or the Teachers' Pension and Annuity Fund which have been established by state statute
and are administered by the New Jersey Division of Pension and Benefits (“Division”). According to
the State of New Jersey Administrative Code, all obligations of both Systems will be assumed by the
State of New Jersey should the Systems terminate. The Division issues a publicly available financial
report that includes the financial statements and required supplementary information for the Public
Employees Retirement System and the Teachers’ Pension and Annuity Fund. These reports may
be obtained by writing to the Division of Pensions and Benefits, PO Box 295, Trenton, New Jersey,
08625.

Teachers' Pension and Annuity Fund (“ TPAF")

The Teachers' Pension and Annuity Fund was established as of January, 1, 1955 under the
provisions of N.J.S.A. 18A:66 to provide retirement benefits, death, disability and medical benefits to
certain qualified members. The TPAF is considered a cost-sharing multiple-employer plan with a
special funding situation as, under current statute, all employer contributions are made by the State
of New Jersey on behalf of the District and the System’s other related non-contributing employers.
Membership is mandatory for substantially all teachers or members of the professional staff certified
by the State Board of Examiners, and employees of the Department of Education who have titles
that are unclassified, professional, and certified.
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10. PENSION PLANS (CONT'D)

Public Employees' Retirement System (“PERS")

The Public Employees' Retirement System was established as of January, 1, 1955 under the
provisions of N.J.S.A. 43:15A to provide retirement, death, disability and medical benefits to certain
qualified members. The PERS is a cost-sharing multiple-employer plan. Membership is mandatory
for substantially all full-time employees of the State of New Jersey or any county, municipality,
school district, or public agency, provided the employee is not required to be a member of another
State-administered retirement system or other state or local jurisdiction.

Vesting and Benefit Provisions

The vesting and benefit provisions for PERS are set by N.J.S.A. 43:15A and 43.3B, and N.J.S.A.
18A:66 for TPAF. All benefits vest after eight to ten years of service, except for medical benefits that
vest after 25 years of service. Retirement benefits for age and service are available at age 60 and
are generally determined to be 1/60 of the final average salary for each year of service credit, as
defined. Final average salary equals the average salary for the final three years of service prior to
retirement (or highest three years’ compensation if other than the final three years). Members may
seek early retirement after achieving 25 years of service credit or they may elect deferred retirement
after achieving eight to ten years of service in which case benefits would begin the first day of the
month after the member attains normal retirement age. The TPAF and PERS provides for specified
medical benefits for members who retire after achieving 25 years of qualified service, as defined, or
under the disability provisions of the System.

Members always full vested for their own contributions and, after three years of service credit,
become vested for 2% of related interest earned on the contributions. In the case of death before
retirement, members’ beneficiaries are entitled to full interest credited to the members’ accounts.

Significant Leqgislation

Legislation enacted during the year ended June 30, 1997 (Chapter 115, P.L. 1997) changed the
asset valuation method from market related value to full-market value. This legislation also
contained a provision to reduce the employee contribution rate by % of 1% to 4.5% for calendar
years 1998 and 1999, and to allow for a reduction in the employee’s rate after calendar year 1999,
providing excess valuation assets are available. The legislation also provided that the Districts’
normal contributions to the Fund may be reduced based on the revaluation of assets.
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Contribution Requirements

The contribution policy is set by N.J.S.A. 43:15A, Chapter 62, P.L. of 1994, Chapter 115, P.L. of
1997 and N.J.S.A. 18:66, and requires contributions by active members and contributing employers.
Plan member and employer contributions may be amended by State of New Jersey legislation.
TPAF and PERS provide for employee contributions of 6.5% of employees’ annual compensation,
as defined. Employers are required to contribute at an actuarially determined rate in both TPAF and
PERS. The actuarially determined contribution includes funding for cost-of-living adjustments,
noncontributory death benefits, and post-retirement medical premiums. Under current statute the
District is a non-contributing employer of the TPAF.

Three-Year Trend Information for PERS

Annual Percentage Net
Year Funding Pension of APC Pension
June 30, Cost (APC) Contributed Obligation
2013 $ 130,313.00 100% $ 0.00
2012 128,118.00 100% 0.00
2011 130,593.00 100% 0.00
Three-Year Trend Information for TPAF (Paid on Behalf of the District)
Annual Percentage Net
Year Funding Pension of APC Pension
June 30, Cost (APC) Contributed Obligation
2013 $ 1,241,295.00 100% $ 0.00
2012 910,739.00 100% 0.00
2011 656,642.00 100% 0.00

During the year ended June 30, 2013, the State of New Jersey contributed $29,119.00 to the TPAF
for NCGI premiums, $553,444.00 for normal contributions, and $658,732.00 for post-retirement
medical benefits on behalf of the District. Also, in accordance with N.J.S.A. 18A: 66-66, the State of
New Jersey reimbursed the District $677,702.80 during the year ended June 30, 2013 for the
employer's share of social security contributions for TPAF members as calculated on their base
salaries. This amount has been included in the general-purpose financial statements, and the
combining and individual fund and account group statements and schedules as a revenues and
expenditures in accordance with GASB 24.
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11. POST-RETIREMENT BENEFITS

P.L. 1987, c. 384 and P.L, 1990, c. 6 required Teachers’ Pensions and Annuity Fund (“TPAF") and
the Public Employees’ Retirement System (“PERS”), respectively, to fund post-retirement medical
benefits for those State employees who retire after accumulating 25 years of credited service or on a
disability retirement. P.L. 2007, c. 103 amended the law to eliminate the funding of post-retirement
medical benefits through the TPAF and PERS. It created separate funds outside of the pension
plans for the funding and payment of post-retirement medical benefits for retired state employees
and retired educational employees. As of June 30, 2012, there were 97,661 retirees eligible for
post-retirement medical benefits. The cost of these benefits is funded through contributions by the
State in accordance with P.L. 1994, ¢.62. Funding of post- retirement medical premiums changed
from a prefunding basis to a pay-as-you-go basis beginning in fiscal year 1994.

The State is also responsible for the cost attributable to P.L. 1992 c. 126, which provides free health
benefits to members of PERS and the Alternate Benefit Program who retired from a board of
education or county college with 25 years of service. The State paid $146.6 million toward Chapter
126 benefits for 16,618 eligible retired members in fiscal year 2012.

The State will set the contribution rate based on the annual required contribution of the employers
(“ARC”), an amount actuarially-determined in accordance with the parameters of GASB Statement
45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
normal cost each year and amortize any unfunded actuarial liabilities (or funding excess) of the plan
over a period not to exceed 30 years. The State’s contributions to the State Health Benefits
Program Fund for TPAF retirees’ post-retirement benefits on behalf of the District for the years
ended June 30, 2013, 2012 and 2011 were $658,732.00, $608,194.00, and $627,117.00,
respectively, which equaled the required contributions for each year. The State’s contributions to
the State Health Benefits Program Fund for PERS retirees’ post-retirement benefits on behalf of the
District was not determined or made available by the State of New Jersey.

12. DEFERRED COMPENSATION

The Board offers its employees a choice of the following deferred compensation plans created in
accordance with Internal Revenue Code Section 403(b). The plans, which are administered by the
entities listed below, permit participants to defer a portion of their salary until future years. Amounts
deferred under the plans are not available to employees until termination, retirement, death or
unforeseeable emergency. The plan administrators are as follows:

Equitable MetLife
Valic Lincoln
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13. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts: theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters.

Property and Liability Insurance - The District maintains commercial insurance coverage for
property, liability, student accident and surety bonds. A complete schedule of insurance coverage
can be found in the Statistical Section of this Comprehensive Annual Financial Report.

New Jersey Unemployment Compensation Insurance - The District has elected to fund its New
Jersey Unemployment Compensation Insurance under the “Benefit Reimbursement Method”. Under
this plan, the District is required to reimburse the New Jersey Unemployment Trust Fund for benefits
paid to its former employees and charged to its account with the State. The District is billed
guarterly for amounts due to the State. The table below is a summary of the District contributions,
employee contributions, reimbursements to the State for benefits paid and the ending balance of the
District’'s expendable trust fund for the current and the previous two years.

District Employee Amount Ending

Fiscal Year Contributions Contributions Reimbursed Balance
2012/13 $ 7,119.50 $ 22,320.94 $ 14,902.72 $ 74,347.90
2011/12 12,309.54 21,675.50 16,156.69 59,810.18
2010/11 55,573.06 20,454.65 47,401.66 48,356.39

14. FUND BALANCE DISCLOSURE

The District has implemented GASB 54 during the fiscal year 2011.

Fund balance will be displayed in the following classifications depicting the relative strength of the
spending constraints placed on the purpose for which resources can be used:

Special Debt Capital
General Revenue Service Projects
Fund Fund Fund Fund Total
Fund Balances:

Restricted $ 3,099,130.86 $ 3,099,130.86
Assigned 240,948.49 240,948.49
Unassigned 103,548.79 103,548.79
$ 3,443,628.14 $ 0.00 $ 0.00 $ 0.00 $3,4438,628.48
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15. CALCULATION OF EXCESS SURPLUS

The designation for Reserved Fund Balance — Excess Surplus is a required calculation pursuant to
N.J.S.A. 18A:7F-7, as amended. New Jersey school districts are required to reserve General Fund
fund balance at the fiscal year end of June 30 if they did not appropriate a required minimum amount
as budgeted fund balance in their subsequent years’ budget. The excess fund balance at June 30,
2013 is $800,000.00.

16. PRIOR PERIOD ADJUSTMENT

The District had a fixed asset appraisal performed by Industrial Appraisal Company as of June 30,
2013. The District elected to have the fixed asset humbers agree to the appraisal report. The fixed
asset balances were adjusted to agree with the historical cost as determined by the appraisal. The
cumulative effect of these adjustments has resulted in a prior period adjustment of $178,338.67 for
Governmental Activities. The cumulative effect of these adjustments has resulted in a prior period
adjustment of $0.00 for Business-Type Activities.
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REVENUES:

Local Sources:
Local Tax Levy
Tuition Other
Transportation Fees Individuals
Transportation Fees from Other LEAs
Interest Earned on Maintenance Reserve
Interest Earned on Capital Reserve Funds
Unrestricted Miscellaneous Revenues

Total Local Sources

State Sources:
Extraordinary Aid
Categorical Special Education Aid
Equalization Aid
Categorical Security Aid
Adjustment Aid
Categorical Transportation Aid
Other State Aids
TPAF Contributions (On-Behalf - Non-Budgeted)
TPAF Post Retirement Medical (On-Behalf - Non-Budgeted)
TPAF Pension NCGI Premiums (On-Behalf - Non-Budgeted)
TPAF Social Security (Reimbursed - Non-Budgeted)

Total State Sources

Federal Sources:
Medicaid Reimbursement
Impact Aid

Total Federal Sources
Total Revenues

EXPENDITURES:
Current Expense:
Regular Programs - Instruction:
Salaries of Teachers:
Preschool
Kindergarten
Grades 1-5
Grades 6-8
Regular Programs - Home Instruction:
Salaries of Teachers
Regular Programs - Undistributed Instruction:
Other Salaries for Instruction
Purchased Professional-Educational Services
Purchased Technical Services
Other Purchased Services
General Supplies
Textbooks
Other Objects

Total Regular Programs - Instruction

Special Education Instruction -
Learning and/or Language Disabilities:
Salaries of Teachers
Other Salaries for Instruction
General Supplies
Textbooks

Total Learning and/or Language Disabilities
Resource Room/Resource Center:

Salaries of Teachers

General Supplies

Textbooks

Total Resource Room/Resource Center

Exhibit C-1

Page 1 of 5
EATONTOWN SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
Fiscal year ended June 30, 2013
Variance
Original Budget Final Final To
Budget Transfers Budget Actual Actual
$ 13,206,960.00 13,206,960.00 13,206,960.00
58,004.00 58,004.00
60,000.00 60,000.00 16,987.00 (43,013.00)
425.03 425.03
20.00 20.00 (20.00)
100.00 100.00 907.13 807.13
24,261.00 24,261.00 8,756.05 (15,504.95)
13,291,341.00 13,291,341.00 13,292,039.21 698.21
30,000.00 30,000.00 70,671.00 40,671.00
638,467.00 638,467.00 638,467.00
674,678.00 674,678.00 674,678.00
217,154.00 217,154.00 217,154.00
1,966,871.00 1,966,871.00 1,966,871.00
246,883.00 246,883.00 246,883.00
16,987.00 16,987.00 12,257.94 (4,729.06)
553,444.00 553,444.00
658,732.00 658,732.00
29,119.00 29,119.00
677,702.80 677,702.80
3,791,040.00 3,791,040.00 5,745,979.74 1,954,939.74
18,000.00 18,000.00 28,016.42 10,016.42
10,000.00 10,000.00 80,208.02 70,208.02
28,000.00 28,000.00 108,224.44 80,224.44
17,110,381.00 17,110,381.00 19,146,243.39 2,035,862.39
109,497.00 20,136.00 129,633.00 129,220.20 412.80
430,878.00 7,997.00 438,875.00 432,678.60 6,196.40
2,610,938.00 (31,990.00) 2,578,948.00 2,573,700.06 5,247.94
1,884,550.00 24,304.00 1,908,854.00 1,899,236.58 9,617.42
7,000.00 (2,467.00) 4,533.00 2,533.00 2,000.00
116,575.00 (8,713.00) 107,862.00 95,702.27 12,159.73
4,000.00 487.00 4,487.00 4,487.00
13,500.00 21,224.00 34,724.00 34,724.00
70,400.00 10,037.00 80,437.00 45,139.53 35,297.47
322,594.00 (23,850.23) 298,743.77 273,605.18 25,138.59
107,390.00 (5,917.87) 101,472.13 93,123.69 8,348.44
1,504.00 840.00 2,344.00 2,304.00 40.00
5,678,826.00 12,086.90 5,690,912.90 5,586,454.11 104,458.79
540,346.00 14,915.00 555,261.00 538,808.85 16,452.15
204,216.00 (15,073.00) 189,143.00 189,142.83 0.17
8,238.00 (2,475.00) 5,763.00 4,452.96 1,310.04
1,838.00 1,838.00 1,483.80 354.20
752,800.00 (795.00) 752,005.00 733,888.44 18,116.56
830,825.00 (167.00) 830,658.00 822,169.29 8,488.71
8,873.00 (2,796.00) 6,077.00 3,658.21 2,418.79
3,114.00 (411.00) 2,703.00 1,772.76 930.24
842,812.00 (3,374.00) 839,438.00 827,600.26 11,837.74
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EXPENDITURES (continued)
Home Instruction:
Purchased Professional - Educational Services

Total Home Instruction
Total Special Education

Basic Skills/Remedial - Instruction:
Salaries of Teachers

Total Basic Skills/Remedial - Instruction

Bilingual Education - Instruction:
Salaries of Teachers
Purchased Professional - Educational Services

Total Bilingual Education - Instruction

School Sponsored Co/Extra-Curricular Activities - Instruction:
Salaries
Other Objects

Total School Sponsored Co/Extra-Curricular Activities - Instruction
Total - Instruction

Undist. Expend. - Instruction:
Tuition To Other LEAs within the State - Regular
Tuition To Other LEAs within the State - Special
Tuition To Private Schools for the Disabled Within State

Total Undist. Expend. - Instruction

Undist. Expend. - Health Services:
Salaries of Social Services Coordinators
Purchased Professional and Technical Services
Supplies and Materials
Other Objects

Total Undist. Expend. - Health Services

Undist. Expend. - Speech, OT, PT & Related Svc:
Salaries
Purchased Professional - Educational Services
Supplies and Materials

Total Undist. Expend. - Speech, OT, PT & Related Svc.

Undist. Expend. - Other Support Serv. Students - Extra. Serv:
Purchased Professional - Educational Services

Total Undist. Expend. - Other Support Serv. Students - Extra. Serv.

Undist. Expend.- Guidance:
Salaries of Other Professional Staff

Total Undist. Expend. - Guidance

Exhibit C-1

Page 2 of 5
EATONTOWN SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
Fiscal year ended June 30, 2013
Variance
Original Budget Final Final To
Budget Transfers Budget Actual Actual
3,800.00 3,800.00 2,007.25 1,792.75
3,800.00 3,800.00 2,007.25 1,792.75
1,599,412.00 (4,169.00) 1,595,243.00 1,563,495.95 31,747.05
504,606.00 (143.00) 504,463.00 497,191.10 7,271.90
504,606.00 (143.00) 504,463.00 497,191.10 7,271.90
130,948.00 525.00 131,473.00 131,473.00
300.00 300.00 277.50
130,948.00 825.00 131,773.00 131,750.50 22.50
63,520.00 9,805.00 73,325.00 72,241.70 1,083.30
26,588.00 (3,505.00) 23,083.00 23,020.49 62.51
90,108.00 6,300.00 96,408.00 95,262.19 1,145.81
8,003,900.00 14,899.90 8,018,799.90 7,874,153.85 144,646.05
30,000.00 15,402.00 45,402.00 37,875.81 7,526.19
195,557.00 110,596.00 306,153.00 302,941.27 3,211.73
312,188.00 119,879.00 432,067.00 381,405.05 50,661.95
537,745.00 245,877.00 783,622.00 722,222.13 61,399.87
313,647.00 1,740.00 315,387.00 315,386.00 1.00
11,796.00 (1,747.00) 10,049.00 6,846.00 3,203.00
3,050.00 92.00 3,142.00 2,931.82 210.18
525.00 (85.00) 440.00 194.37 245.63
329,018.00 329,018.00 325,358.19 3,659.81
215,957.00 142.00 216,099.00 216,077.80 21.20
29,943.00 29,943.00 17,007.25 12,935.75
1,634.00 1,634.00 1,145.60 488.40
247,534.00 142.00 247,676.00 234,230.65 13,445.35
80,280.00 (142.00) 80,138.00 19,011.24 61,126.76
80,280.00 (142.00) 80,138.00 19,011.24 61,126.76
186,562.00 186,562.00 184,928.00 1,634.00
186,562.00 186,562.00 184,928.00 1,634.00
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EXPENDITURES (continued)

Undist. Expend.- Child Study Teams:
Salaries of Other Professional Staff
Salaries of Secretarial and Clerical Assistants
Other Salaries
Purchased Professional - Educational Services
Other Purchased Professional & Technical Services
Miscellaneous Purchased Services
Supplies & Materials
Other Objects

Total Undist. Expend.- Child Study Teams

Undist. Expend. - Improvement of Instructional Services:
Salaries of Supervisors of Instruction
Salaries of Secretarial and Clerical Assistants
Salaries of Facilitators, Math & Literacy Coaches
Purchased Professionals - Educational Services
Other Purchased Prof. & Tech. Services
Supplies and Materials
Other Objects

Total Undist. Expend. - Improvement of Instructional Services

Undist. Expend. - Educational Media/School Library:
Salaries of Technology Coordinators
Purchased Professional and Technical Services
Supplies and Materials

Total Undist. Expend. - Educational Media/School Library

Undist. Expend. - Instructional Staff Training Services:
Purchased Professional - Educational Services
Other Purchased Services
Other Objects

Total Undist. Expend. - Instructional Staff Training Services

Undist. Expend. - Support Services - General Administration:
Salaries
Salaries of Attorneys
Legal Services
Audit Fees
Architectural/Engineering Services
Communications/Telephone
BOE - Other Purchased Services
Misc Purchased Services
General Supplies
Miscellaneous Expenditures
BOE Membership Dues and Fees

Total Undist. Expend. - Support Services - General Administration

Undist. Expend. - Support Services - School Administration:
Salaries of Principals/Assistant Principals
Salaries of Secretarial and Clerical Assistants
Other Purchased Services
Supplies and Materials
Other Objects

Total Undist. Expend. - Support Services - School Administration

Undist. Expend. - Central Services:
Salaries
Misc. Purchased Services
Supplies & Materials
Miscellaneous Expenditures

Total Undist. Expend. - Central Services

Exhibit C-1
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EATONTOWN SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
Fiscal year ended June 30, 2013
Variance
Original Budget Final Final To
Budget Transfers Budget Actual Actual
569,527.00 126.88 569,653.88 564,550.80 5,103.08
50,876.00 67.12 50,943.12 50,943.12
16,300.00 16,300.00 9,593.10 6,706.90
26,041.00 8,547.00 34,588.00 21,261.63 13,326.37
12,150.00 (10,578.00) 1,572.00 1,226.42 345.58
1,572.00 (1,572.00)
9,705.00 1,409.00 11,114.00 5,090.97 6,023.03
927.00 820.00 1,747.00 900.00 847.00
687,098.00 (1,180.00) 685,918.00 653,566.04 32,351.96
29,000.00 29,000.00 29,000.00
17,387.00 1,759.00 19,146.00 19,146.00
71,000.00 71,000.00 70,612.40 387.60
15,000.00 (8,582.00) 6,418.00 6,174.00 244.00
85,985.00 2,512.00 88,497.00 58,537.65 29,959.35
500.00 60.00 560.00 558.86 1.14
300.00 300.00 300.00
218,872.00 (3,951.00) 214,921.00 184,328.91 30,592.09
304,396.00 304,396.00 279,054.86 25,341.14
3,900.00 3,900.00 3,900.00
14,395.00 601.25 14,996.25 10,989.31 4,006.94
322,691.00 601.25 323,292.25 290,044.17 33,248.08
2,000.00 2,000.00 2,000.00
21,200.00 149.00 21,349.00 11,799.57 9,549.43
500.00 500.00 500.00
23,700.00 149.00 23,849.00 11,799.57 12,049.43
221,436.00 2,419.00 223,855.00 220,541.59 3,313.41
9,000.00 9,000.00 9,000.00
66,000.00 5,000.00 71,000.00 22,743.75 48,256.25
25,906.00 25,906.00 25,400.00 506.00
24,000.00 3,585.00 27,585.00 18,200.64 9,384.36
62,100.00 (2,119.00) 59,981.00 25,210.96 34,770.04
5,350.00 (1,500.00) 3,850.00 900.00 2,950.00
41,500.00 (6,771.70) 34,728.30 26,528.30 8,200.00
3,000.00 62.90 3,062.90 640.82 2,422.08
11,200.00 1,805.00 13,005.00 8,427.04 4,577.96
15,000.00 (305.00) 14,695.00 12,525.10 2,169.90
484,492.00 2,176.20 486,668.20 370,118.20 116,550.00
465,464.00 0.16 465,464.16 465,464.16
220,916.00 (13,900.16) 207,015.84 193,247.84 13,768.00
850.00 850.00 850.00
9,730.00 (430.00) 9,300.00 5,367.52 3,932.48
4,075.00 450.00 4,525.00 3,851.97 673.03
701,035.00 (13,880.00) 687,155.00 667,931.49 19,223.51
223,497.00 9,850.00 233,347.00 231,641.82 1,705.18
20,650.00 (945.00) 19,705.00 8,260.15 11,444.85
12,000.00 (5,850.00) 6,150.00 3,818.34 2,331.66
6,500.00 (3,000.00) 3,500.00 63.44 3,436.56
262,647.00 55.00 262,702.00 243,783.75 18,918.25
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EXPENDITURES (continued)

Undist. Expend. - Admin. Info. Technology:
Purchased Technical Services
Supplies and Materials

Total Undist. Expend. - Admin. Info. Technology

Undist. Expend. - Required Maintenance for School Facilities:
Salaries
Cleaning, Repair and Maintenance Services
General Supplies
Other Objects

Total Undist. Expend. - Required Maintenance for School Facilities

Undist. Expend. - Custodial Services:
Salaries
Cleaning, Repair, & Maintenance Services
Other Purchased Property Services
Insurance
General Supplies
Energy (Natural Gas)
Energy (Electricity)

Total Undist. Expend. - Custodial Services

Undist. Expend. - Security:
Purchased Prof. and Technical Services

Total Undist. Expend. - Security
Total Undist. Expend. - Oper. & Maint. of Plant

Undist. Expend. - Student Transportation Services:
Salaries for Non-Instructional Aides
Cleaning, Repair, & Maintenance Services
Contract Services ( Bet. Home & School)- Vendors
Contracted Services (Other Than Bet. Home & School) - Vendors
Contract Serv. (Spl. Ed. Students) - ESCs & CTSAs
General Supplies
Transportation Supplies
Other Objects

Total Undist. Expend. - Student Transportation Services

Student Transportation Services - Employee Benefits:
Social Security Contributions
Other Retirement Contributions - Regular
Health Benefits

Total Student Transportation Services - Employee Benefits
Total Allocated Benefits

Unallocated Benefits - Employee Benefits:
Social Security Contributions
Other Retirement Contributions - Regular
Unemployment Compensation
Workmen's Compensation
Health Benefits
Tuition Reimbursement
Other Employee Benefits

Total Unallocated Benefits - Employee Benefits

Exhibit C-1
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EATONTOWN SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
Fiscal year ended June 30, 2013
Variance
Original Budget Final Final To
Budget Transfers Budget Actual Actual
8,175.00 8,175.00 6,250.00 1,925.00
100.00 100.00 100.00
100.00 8,175.00 8,275.00 6,250.00 2,025.00
124,693.00 (45,905.00) 78,788.00 76,260.92 2,527.08
556,626.00 26,206.17 582,832.17 578,407.41 4,424.76
67,500.00 7,595.00 75,095.00 70,807.41 4,287.59
38,000.00 (16,161.00) 21,839.00 5,129.68 16,709.32
786,819.00 (28,264.83) 758,554.17 730,605.42 27,948.75
44,363.00 44,363.00 88,726.00 88,638.00 88.00
279,866.00 (4,904.00) 274,962.00 227,570.12 47,391.88
67,900.00 67,900.00 55,369.96 12,530.04
160,000.00 160,000.00 157,607.35 2,392.65
4,900.00 4,900.00 1,477.09 3,422.91
117,000.00 4,432.97 121,432.97 76,448.64 44,984.33
567,000.00 14,512.62 581,512.62 323,156.53 258,356.09
1,241,029.00 58,404.59 1,299,433.59 930,267.69 369,165.90
7,500.00 7,500.00 2,520.00 4,980.00
7,500.00 7,500.00 2,520.00 4,980.00
2,035,348.00 30,139.76 2,065,487.76 1,663,393.11 402,094.65
228,867.00 (9,488.00) 219,379.00 215,792.07 3,586.93
5,000.00 5,000.00 3,969.00 1,031.00
536,490.00 (97,818.00) 438,672.00 408,549.96 30,122.04
25,000.00 25,000.00 21,130.00 3,870.00
66,300.00 (9,051.00) 57,249.00 52,337.84 4,911.16
6,800.00 1,600.00 8,400.00 7,096.20 1,303.80
34,000.00 13,582.00 47,582.00 28,957.23 18,624.77
5,000.00 10,658.00 15,658.00 13,526.54 2,131.46
907,457.00 (90,517.00) 816,940.00 751,358.84 65,581.16
10,600.00 10,600.00 10,600.00
16,900.00 16,900.00 16,900.00
76,000.00 76,000.00 76,000.00
103,500.00 103,500.00 103,500.00
103,500.00 103,500.00 103,500.00
127,500.00 1,522.00 129,022.00 124,066.08 4,955.92
166,000.00 (29,846.00) 136,154.00 114,396.00 21,758.00
24,000.00 (15,000.00) 9,000.00 2,127.55 6,872.45
138,400.00 (23,528.00) 114,872.00 92,820.61 22,051.39
2,378,853.00 (201,850.00) 2,177,003.00 2,177,002.31 0.69
25,000.00 (3,176.00) 21,824.00 13,571.00 8,253.00
76,000.00 165,653.00 241,653.00 224,498.49 17,154.51
2,935,753.00 (106,225.00) 2,829,528.00 2,748,482.04 81,045.96
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EXPENDITURES (continued)

TPAF Contributions (On-Behalf - Non-Budgeted)

TPAF Post Retirement Medical (On-Behalf - Non-Budgeted)
TPAF Pension NCGI Premiums (On-Behalf - Non-Budgeted)
TPAF Social Security (Reimbursed - Non-Budgeted)

Total On-Behalf Contributions

Total Personal Services - Employee Benefits

Total Undistributed Expenditures

Total Expenditures - Current Expense

CAPITAL OUTLAY
Interest Deposit To Capital Reserve

Equipment:
Undistributed:
Undistributed Expenditures - Instruction
Undistributed Expenditures - Security
Undist. Expend. - Required Maint for School Fac.
School Buses - Special
Total Equipment
Total Capital Outlay

Total Expenditures

Excess/(Deficiency) of Revenues Over/(Under)
Expenditures

Other Financing Sources/(Uses):
Transfers from Other Funds

Total Other Financing Sources/(Uses)

Excess/(Deficiency) of Revenues and Other Financing Sources
Over/(Under) Expenditures and Other Financing Sources/(Uses)

Fund Balances, July 1
Fund Balances, June 30

Recapitulation of Budget Transfers:
Capital Reserve withdrawal
Prior Year-End Encumbrances

Total Budget Transfers

Recapitulation:
Restricted for:
Reserved Excess Surplus:
Designated for Subsequent Year's
Expenditures
Reserve for Excess Surplus
Capital Reserve
Maintenance Reserve
Emergency Reserve
Assigned:
Year-End Encumbrances
Designated for Subsequent Year's Expenditures
Unassigned

Reconciliation to Governmental Funds Statement (GAAP):
Last State Aid Payment not recognized on GAAP Basis

Fund Balance per Governmental Funds (GAAP)

Exhibit C-1

Page 5 0of 5
EATONTOWN SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
Fiscal year ended June 30, 2013
Variance
Original Budget Final Final To
Budget Transfers Budget Actual Actual

553,444.00 (553,444.00)
658,732.00 (658,732.00)
29,119.00 (29,119.00)
677,702.80 (677,702.80)
1,918,997.80 (1,918,997.80)
3,039,253.00 (106,225.00) 2,933,028.00 4,770,979.84 (1,837,951.84)

10,063,832.00 71,420.21 10,135,252.21 11,099,304.13 (964,051.92)
18,067,732.00 86,320.11 18,154,052.11 18,973,457.98 (819,405.87)
100.00 100.00 100.00
45,000.00 15,194.06 60,194.06 60,118.79 75.27
63,471.00 63,471.00 22,465.30 41,005.70

48,000.00 (3.00) 47,997.00 46,947.36 1,049.64
93,000.00 78,662.06 171,662.06 129,531.45 42,130.61
93,100.00 78,662.06 171,762.06 129,531.45 42,230.61
18,160,832.00 164,982.17 18,325,814.17 19,102,989.43 (777,175.26)

(1,050,451.00) (164,982.17) (1,215,433.17) 43,253.96 1,258,687.13
56,972.12 56,972.12
56,972.12 56,972.12
(1,050,451.00) (164,982.17) (1,215,433.17) 100,226.08 1,315,659.25
3,716,670.06 3,716,670.06 3,716,670.06
$  2,666219.06 $ (164,982.17) $ 250123689 $  3,81689.14 $ 1,315659.25
63,468.00
101,514.17
$  164,982.17
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$ 933,835.46
800,000.00
923,295.00
300,000.00
142,000.40

140,948.95
99,999.54
476,816.79
3,816,896.14
(373,268.00

$ 3,443,628.14



Revenues:
Local Sources
State Sources
Federal Sources

Total Revenues

Expenditures:
Instruction:
Salaries of Teachers
Other Purchased Services
General Supplies
Textbooks
Other Objects

Total Instruction

Support Services:
Salaries
Personal Services - Employee Benefits
Professional and Technical Services
Purchased Professional - Educational Services
Other Purchased Services
Supplies and Materials
Other Objects

Total Support Services
Total Expenditures
Total Outflows

Excess/(Deficiency) of Revenues Over/(Under)
Expenditures and Other Financing Uses

EATONTOWN SCHOOL DISTRICT

BUDGETARY COMPARISON SCHEDULE

SPECIAL REVENUE FUND

Fiscal year ended June 30, 2013

Exhibit C-2

Variance
Original Budget Final Final To
Budget Transfers Budget Actual Actual
$ 9,000.00 $ 11,892.24 $ 20,892.24 % 274.90 20,617.34
134,582.00 69,400.00 203,982.00 194,953.77 9,028.23
10,954.00 802,074.75 813,028.75 692,023.87 121,004.88
154,536.00 883,366.99 1,037,902.99 887,252.54 150,650.45
300,427.00 300,427.00 230,888.50 69,538.50
10,954.00 312,715.00 323,669.00 323,669.00
43,350.26 43,350.26 35,509.47 7,840.79
1,991.00 5,248.00 7,239.00 7,053.40 185.60
19,791.70 19,791.70 9,681.63 10,110.07
12,945.00 681,531.96 694,476.96 606,802.00 87,674.96
2,664.00 2,664.00 725.00 1,939.00
205.00 205.00 205.00
83,295.49 83,295.49 20,873.37 62,422.12
132,591.00 84,152.00 216,743.00 207,900.37 8,842.63
21,500.45 21,500.45 44,487.98 (22,987.53)
8,417.55 8,417.55 6,165.55 2,252.00
9,000.00 1,600.54 10,600.54 93.27 10,507.27
141,591.00 201,835.03 343,426.03 280,450.54 62,975.49
154,536.00 883,366.99 1,037,902.99 887,252.54 150,650.45
154,536.00 883,366.99 1,037,902.99 887,252.54 150,650.45
$ 0.00 $ 0.00 $ 0.00 $ 0.00 0.00
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
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Exhibit C-3
EATONTOWN SCHOOL DISTRICT

BUDGETARY COMPARISON SCHEDULE
BUDGET-TO-GAAP RECONCILIATION

Fiscal year ended June 30, 2013

Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues and
Expenditures
General Special Revenue
Fund Fund
SOURCES/INFLOWS OF RESOURCES
Actual amounts (budgetary) “revenues” from
the Budgetary Comparison Schedules $ 19,146,243.39 $ 887,252.54

Difference - budget to GAAP:
Grant accounting budgetary basis differs from
GAAP in that encumbrances are recognized
as expenditures, and the related revenue is
recognized.
Less: Current Year Encumbrances
Add: Prior Year Encumbrances 35,560.57

State aid payment recognized for GAAP statements
in the current year, previously recognized for
budgetary purposes. 364,848.00

State aid payment recognized for budgetary purposes,
not recognized for GAAP statements until the
subsequent year. (373,268.00)

Total revenues as reported on the Statement of Revenues,
Expenditures and Changes in Fund Balances -
Governmental Funds. $ 19,137,823.39 $ 922,813.11

USES/OUTFLOWS OF RESOURCES
Actual amounts (budgetary basis) “total outflows”
from the Budgetary Comparison Schedule $ 19,102,989.43 $ 887,252.54

Difference - budget to GAAP:
Encumbrances for supplies and equipment ordered

but not received are reported in the year the order

is placed for budgetary purposes, but in the year

the supplies are received for financial reporting

purposes.
Less: Current Year Encumbrances

Add: Prior Year Encumbrances 35,560.57

Total expenditures as reported on the Statement of
Revenues, Expenditures and Changes in Fund Balances -

Governmental Funds. $ 19,102,989.43 $ 922,813.11
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OTHER SUPPLEMENTARY INFORMATION
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D. School Based Budget Schedules

Not Applicable

93



This page intentionally left blank

94



E. Special Revenue Fund

The Special Revenue Fund is used to account for the proceeds of specific revenue sources
(other than expendable trusts or major capital projects) that are legally restricted to
expenditures for specific purposes.
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F. Capital Projects Fund

The Capital Projects Fund is used to account for the acquisition and construction of major
capital facilities and equipment purchases other than those financed by proprietary funds.
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Exhibit F-2
EATONTOWN SCHOOL DISTRICT

CAPITAL PROJECTS FUND

SUMMARY STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGETARY BASIS

For the year ended June 30, 2013
Other Financing Sources/(Uses):

Transfer To General Operating Fund-
Cancelled by Resolution $ (56,972.12)

Total Expenditures and Other Financing Sources 56,972.12

Excess/(Deficiency) of Revenues Over/(Under)

Expenditures and Other Financing Sources (56,972.12)
Fund Balance - July 1 56,972.12
Fund Balance - June 30 $ 0.00
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G. Proprietary Funds

Proprietary Funds are used to account for operations that are financed and operated in a
manner similar to private business enterprises - where the intent of the District's Board is
that the costs of providing goods or services be financed through user charges.
FOOD SERVICE FUND

This Fund provides for the operation of food services within the School District.

This section has already been included in Statement B-4, B-5, and B-6.
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Enterprise Funds
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H. Fiduciary Fund

Fiduciary Funds are used to account for funds received by the School District for a specific

purpose.

Agency Funds are used to account for assets held by the School District as an agent for
individuals, private organizations, other governments and/or other funds.

Student Activity Fund:

Payroll Fund:

Unemployment Agency

Fund:

Scholarship Fund:

This Agency Fund is used to account for student funds held at the
schools.

This Agency Fund is used to account for the payroll transactions
of the School District.

This Fund is used to account for assets to finance the cost of
unemployment benefits.

This Fund is an Expendable Trust Fund and limits expenses
according to the Scholarship Agreement.
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EATONTOWN SCHOOL DISTRICT

COMBINING STATEMENT OF FIDUCIARY NET POSITION

Assets:
Cash and Cash Equivalents
Due from State

Total Assets

Liabilities:
Interfund Payable
Due To State
Payroll Deductions and
Withholdings
Payable To Student Groups

Total Liabilities

Net Position:

Held in Trust for Unemployment
Claims and Other Purposes

Reserved for Scholarships

Total Net Position

Total Liabilities and Net Position

FIDUCIARY FUNDS

June 30, 2013

Exhibit H-1

Private
Unemployment Purpose
Compensation Scholarship Agency
Trust Funds Funds Totals
$ 74,426.55 $ 7,131.89 37,442.65 $ 119,001.09
1,913.78 1,913.78
$ 76,340.33 $ 7,131.89 37,442.65 $ 120,914.87
8,150.09 $ 8,150.09
$ 1,992.43 1,992.43
2,735.93 2,735.93
26,556.63 26,556.63
1,992.43 37,442.65 39,435.08
74,347.90 74,347.90
$ 7,131.89 7,131.89
74,347.90 7,131.89 81,479.79
$ 76,340.33 $ 7,131.89 37,442.65 $ 120,914.87
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COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

Additions:
Contributions:
Plan Member
Board Contribution
Total Contributions

Investment Earnings:
Interest

Net Investment Earnings

Total Additions

Deductions:
Quarterly Contribution Reports
Unemployment Claims
Scholarships Awarded

Total Deductions

Change in Net Position

Net Position - Beginning of Year

Net Position - End of Year

EATONTOWN SCHOOL DISTRICT

FIDUCIARY FUNDS

June 30, 2013

Unemployment
Compensation
Trust

$ 22,320.94
7,119.50

29,440.44

29,440.44

6,564.71
8,338.01
14,902.72
14,537.72
59,810.18

$ 7434790

110

Private
Purpose
Scholarship
Funds

$ 7.18

7.18

7.18

100.00

100.00

(92.82)

7,224.71

$ 713189

Exhibit H-2

Totals

22,320.94

7,119.50

29,440.44

7.18

7.18

29,447.62

6,564.71
8,338.01

100.00

15,002.72

14,444.90

67,034.89

81,479.79



EATONTOWN BOARD OF EDUCATION

STATEMENT OF RECEIPTS AND DISBURSEMENTS

STUDENT ACTIVITY AGENCY FUND

Elementary Schools:
Woodmere School $
Margaret L. Vetter School
Meadowbrook School

June 30, 2013

Exhibit H-3

Total Elementary Schools

Junior High School:
Memorial School

Total Junior High Schools

Total Assets $

Balance Balance
July 1, Cash Cash June 30,
2012 Receipts Disbursements 2013
7,045.05 5,170.59 $ 7,443.00 $ 4,772.64
1,509.81 4,479.93 4,562.40 1,427.34
2,944.55 2,658.08 2,488.04 3,114.59
11,499.41 12,308.60 14,493.44 9,314.57
19,574.77 32,920.42 35,253.13 17,242.06
19,574.77 32,920.42 35,253.13 17,242.06
31,074.18 45,229.02 $ 49,746.57 $ 26,556.63
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Assets

Cash and Cash Equivalents
Interfund Receivable

Total Assets

Liabilities

Payroll Deductions and
Withholdings

Interfund Payable

Total Liabilities

EATONTOWN SCHOOL DISTRICT

PAYROLL AGENCY FUND

STATEMENT OF RECEIPTS AND DISBURSEMENTS

June 30, 2013

Exhibit H-4

Balance Balance
July 1, June 30,
2012 Additions Deletions 2013
$ 21,476.13 $ 12,337,534.39 12,348,124.50 $ 10,886.02
129.15 129.15
$ 21,605.28 $ 12,337,534.39 12,348,253.65 $ 10,886.02
$ 13,427.88 $ 12,337,534.39 12,348,226.34 $ 2,735.93
8,177.40 27.31 8,150.09
$ 21,605.28 $ 12,337,534.39 12,348,253.65 $ 10,886.02
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I. Long-Term Debt

The Long-Term Schedules are used to reflect the outstanding principal balances of the
general long-term liabilities of the School District. This includes serial bonds outstanding
and obligations under capital leases.
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Revenues
Local Sources:
Local Tax Levy
State Sources:
Debt Service Aid
Total Revenues
Expenditures
Regular Debt Service:
Interest on Bonds
Redemption of Principal
Total Regular Debt Service
Total Expenditures
Fund Balance, July 1

Fund Balance, June 30

Recapitulation of Excess (Deficiency) of
Revenues Over/(Under) Expenditures

Budgeted Fund Balance

EATONTOWN SCHOOL DISTRICT

BUDGETARY COMPARISON STATEMENT

DEBT SERVICE FUND

For the fiscal year ended June 30, 2013

Exhibit [-3

Positive/
Original Budget (Negative)
Budget Transfers Budget Actual Final To Actual
$ 1,339,127.00 $ 1,339,127.00 $ 1,339,127.00
689,853.00 689,853.00 689,853.00
2,028,980.00 2,028,980.00 2,028,980.00
1,178,980.00 1,178,980.00 1,178,980.00
850,000.00 850,000.00 850,000.00
2,028,980.00 2,028,980.00 2,028,980.00
2,028,980.00 2,028,980.00 2,028,980.00
$ 0.00 $ 0.00 $ 0.00 $ 0.00 $ 0.00
$ 0.00 $ 0.00 $ 0.00 $ 0.00 $ 0.00
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STATISTICAL SECTION (Unaudited)
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FINANCIAL TRENDS/INFORMATION SCHEDULES

119



This page intentionally left blank

120



G6'€ECE0ISY $ TS6YS8YTY $ V6 9B8'E6EE $  LLOTSESS9 $ LVGICC6TL $ OFEEOTOr'9 $ OEEI08TF  $ TGG8ZTEQE $ €L0TV'S9CE€ $ TOLOEE€LLT $
(92°0T8'920°T) T eerTrTT) (L2'96979) (60°'T2T°022) 58'G89°92T ZT'1G2'S0S (GETr6V.LTT) (9T'¥85207) (16°062°0TT) (65 7€9'9€T)
GE'6L0'0VE'E 29'8v9'822'€ T26.5'7YS'T ¥9'892°,2T'2 98'66€760'€ 12°058'8G.L'€ 04'L0€'0TL'02 €0°067'€LS'T ¥9'2¥8'€99 9z'6vY'L2T
98'¥50'L¥2'Z  $ €0VEE'TI0'C  $  O00VOO'VIE'T $  ZTOTY'OrT'S $ 9L°6CT'TL6'E $ L0°26S'L€T'Z $ (S0'€06'vSE'ST) $  Y9'6LE'09F'CT $ 00'6S8'TTL'Z $  vET6Y'ZEL'T $
ZTTIED $ L60v0'6 $ 0v'886'GT $ 00VST'ST $ 0v8L'eT $ Lv'96T'6T $ 0609€0T $ TOVK8L $ 2L90g'0T $ v8.19'0C $
ZTTIE9 $ 16006 $ 0v'909'ST 00'998'TT OF'€6EVT 1%°90S'€T 06'T6EE (66°L71) 2LT69 8797’6
0028€ $ 00'88Z'E $ 00'68E'Y $ 00069'G $  00696'9 $ 007628 $ 00ST9'6 $ 00€ST'TT $
€82T070S” $ VPSB80S6ETY $ PS868'LLE'E $ LLTIE'BES9 $ LOEEV'ELTL $ €696v'¢8E'9 $ Or20TOLTY $ OSTPr'eEc9c $ 1TOVOT'SSC'E $ L168920LC $
(8€'T2T'€80°T) (TT YLV ISTT) (29'20€°08) (60°2€02€L) Sv'262°CIT S9vY.T6Y (Gzeee8LTT) (LT '9eT207) (€9'286°0TT) (ev'660°97T)
GE'6L0'0VE'E 29'8v9'822'€ T26.5'PYS'T ¥9'892',2T'2 98'66€760'€ 12°058'8G.L'€ 0L'L0€'0TL'02 €0°067'€LS'T ¥9'2¥8'€99 9Z'6vY'L2T
98'¥50'L¥2'Z  $ €0VEE'TI0'C  $  00TZO'ET6'T $ ZTTIET'EPT'S $ 9L°0rL'996'€ $ L0206'TET'Z $ (S0°2L8'T9E'ST) $  ¥9.80'2Sh'c $ 00Wpe'20L'T $ veE6EE'TeL's $
€T0¢ 2102 1102 0102 600C 8002 7002 900¢ 500¢ ¥002

T-C 1quux3

“Buipu3 JeaA [edsiq

(@3.L1anvNn)

(9NILNNODDV 40 SISV TVNHOOV)
SHVIA VOSI4 NIL 1SV

LNINOdJWOD A9 NOILISOd 13N

12141S1d T00HOS NMOLINOLv3

uoisod 18N 1o [e1oL

pajuIsaiun
palinsay

109Q pajejay Jo 19N ‘s1assy [ende) ul paisanu|
apIm-1oLsia

uonISod 19N SaniAnoY adAL-ssauisng [ejoL

pajuIsaiun
19 pare|ay Jo 1eN ‘siassy [ended ul paiseAu]
:SaAIOY adA | -ssauisng

uonIsod 18N SallAIOY JUBWUIBA09 [e10 |

pajuIsaiun

painsay

109 pare|ay Jo 1oN ‘siassy [ended ul paiseAu]
:SBNIANOY JUBWIUIBA0D

121



TL'SG9'9€ET $ 8599262 $  T89rS'9e9 $ SS9Y0'SLS G5'90€°209 €6'5/8'2€9 $  8Z'LYE'699 $ 10760099 17155899 $  96°0Ev'€SL
€9°2EV'68E G6'€62'L8E 00'982'S9€ GSV88'65E GG'GLEOVE €6'7E9TOE 82'90T €€ TO'€S8'ECE OV TEEVTE TS'658°9T€
TT'GLL'992 0T'8VE'8SC 6T VV9'6TC 9T'/€9'8TC T€'G58'98T T6'/8L5T TT'902 15T T02L0THT 89'G6T SET YE'6E0°05T
25'259'22T 68'G16'82T 18'TV9'SHT 6€'LV2' THT ¥2'025'€ST 20'LY8'EVT 1T°006'T8T 00'182'28T 8L'GET'6LT 1T°028'99T
A

80'€2C LV6'T €9°2LY'TVE 18092122 0029T'STC 00'T€6'992 00'TVZ 9€E 00 TVZ'9EE 00 TVZ'9EE T0'02Z VS SV TLS9EY
G0°'Z08T/8T 22699TL2 1809212 $ 0029T'STeC 00°TE6'992 00 TVZ'9€E $ T00TvC9EE $ T00TrZ9EE 00 TVC 9€€ 00 TVC 9
€0°2TY'LT TY'670'vC
00%00'85 $  00'vSL'9Y $ T0'6L6'LT $  SY'0ee'00T
(9c'eT9'G6cc?) $ (92T06'GTETZ) $ (c8VEGTeeTe) $ (€6¢S0'ST6'T) (62°9€2'8L¥'12) (09'€Tz’86v'22) $ (8296€T0CTe) $ (Lv'L2E'G68'8T) (ogege’sre'8T)  $ (L9CTL9VIELT)
(8v°29T26€) (8ETre v6€) (09°806'€9€) (S6'215°€9€) (29°682°07€) (95°T50°02€) (6€'685°0€€) (25 700°62€) (S0°888°22€) (v2'88T'6T€)
(8r°29T26€) (8ETre'v6€) (09°806€9€) (S6'215°€9€) (z9°682°07€) (95°T50°02€) (6€°685°0€€) (25 700°62€) (S0°888°.¢€) (v2'88T'6T€)
(88°057'€06'T2) (88'659'126°02) (¢z'929°158°02) (86'6€5'T55'T2) (L9ovv'2€TTT) (¥0291'8LT°C2) (68'908°028°02) (06'52€9958T) (Sv'S6v°2T0°8T) (€v'¥8v'566'9T)
(62°6vT°€L6) (¥0'T€972SL) (00'856'72) (0526279.9) (69°026°262) (80°26€°GLT) v6087'TC (SL'€00°TET) (00°S¥6°9€T) (00°€86°25T)
(05°2v0'€9T'T) (00°086'66T'T) (52°eze'see'T) (6€°2v5'692'T) (52'9€9'20€'T) (TT°'66€'80€'T) (LT'6TY'GEC'T)
(¥8'296'T¥9'Y)
(r8859€'1G2) (06'606°2€8) (62'5,0'€98) (92'68v'126) (2€°00T°268) (29'526'668) (852vL'T20°T) (rv'SE6'TCT'T) (¥1'88.'0T0°T) (8T°6€9'782)
(TT°€6€'€99'T) (T1°509'609'T) (¥9'T5'058'T) (0£'1€9'708'T) (¥S'0T9'T18'T) (rS'86T'GT8'T) (52'810°225'T) (12'850'26€'T) (8v°'0v8'YT¥'T) (9€'9€5'7€9'T)
(00°052'9) (16'889'82T) (96'T26'6TT) (56°€L0'70T) (€8'TT9'L8T) (9T°00'8TT) (£0'289'80T)
(52°€8L'ev2) (05°2€2'282) (0v'66'562) (50°229'GEE) (e2TT'TO0Y) (0z'Lv0'zey) (26'S6T'T6€)
(67°7€6°299) (SL%25'268) (50°929'226) (82'STS'T06) (82°2TL'158) (¥0'v82°256) (09°055'766) (Lz'152'2¥8) (0z'T0Y'868) (0e'1€2°258)
(0z'8TT'0LE) (6€°282'70V) (8%°290'82S) (58'952°209) (62°0v1'62S) (ve'L1E'9T9) (T2'10€°299) (6€'928'522'T) (T2'919'25T'T) (zz'z9z'62L)
(ev'z8e'L12'2) (25'%1€'280°2) (€6'299'9T6'T) (€L'€8T'L6T°2) (01°€82'802°2) (58'798'088°2) (LT'vv0'8y2°2) (66'S8T'779°2) (€L'VLT'TLS'2) (vt'6v1'L6T°2)
(eTzee'zes) (90°T99'69S) (06828'TT€) (9T°69L'vEY) (0¥'70L'L1S) (01°600°2€S) (85'709'58%) (05'5.2'782) (82'718°2€€) (69'6¥8'9TY)
(61°292'56) (06'€06'229) (9e°8€L'229) (£9'502'8€9) (80°¥0T'90T) (00°6t2'88) (52'588'88) (6" L9€'78) (€2'8LE'€9T) (65°0L1'29)
(09°Tv6'829) (50°586'668) (FO'PTT'676) (2£'560°2€8) (62'089'260'T) (68'Tv6'76) (86'88€'928) (02'L10'6T2) (95°€96°228) (ze'9L1'8€9)
(56°561'€95'T) (¢6°'T25'0€2°2) (S5'729'VST'2) (€6'621'2L1°2) (€8'¥18'266'T) (€L¥TE'261°2) (92'286'010°2) (£9°05€'952'T) (89°€55'GYS'T) (85'708'969'T)
(2515T'6T'9)  $  (egeoe'eoe’s) ¢ (Le'8eSzre'®) ¢ (¥ST2L'TIL'S) (S8'%TL'GLY'8) (8e'8TT'222'6) ¢ (6L'S9V'TrL'e)  $ (€S'€S0'0TE'S) (¥6'870'€06'2)  $ (GL'v8€'028'L)

€T0C 210C TT0C otoe 600C 800¢C 7002 900¢ 500¢ y00Z

(ONILNNODDV 4O SISV TYNYOIV)

‘Buipu3 Jeax [edsiy

(@3aLianvNn)

SYVIA TVOSId NIL LSV

NOILISOd L3N NI SFONVHO

10141S1d TOOHOS NMOLNOLY3

sanuanay weibold 10usia [eloL

sanuanay welboid sanAnoy adA1-ssauisng [el0L

suonnquuod pue syels bunesado
909G POO
:S90IAIRS o) sabreyd
:seNIANdY adAL-ssauisng

sanuanay welboid SaNIANOY [eJUBWLIBA0D [e10L

suonnquuod pue syuels bunesado
102@ wia-Buo uo 1sasalu
uoneuodsuel] |idnd
(uominl) uononnsu|
:S90IAIRS 10} sabieyd
s 9V [eJUBWILIBA0D
:sanuanay weiboid

sesuadx3 101sIq 101
sasuadx3 saniAnoy adAL-ssauisng [e1oL

90IAI9S POO
:sanIANdY adAL-ssauisng

sasuadx3 salIANOY [eIUSIUIBAOD [€I0L

uoneroaida@ paresojeun
1ga@ wia1-Buo uo Jsasalul
sliyjouag aakojdwg
uonepodsuel] jidnd
9oueUURW pue suonelado Jueld
ABojouyd9 ] UONBWLIOJ| SANBNSIUIWPY
S9OIAIBS [eNUd)
S2IAIBS BANRISIUILPY [00YdS
uonesnsIuIWPY [elaU9D
S80INIS Pale[ay UoNonAsu| pue Juspns
uonint
:s99IA19S Hoddng
uonanasu| JBYo
uoneonp3 [erads 18yl0
uoneonp3 [eads
reinbay
uonadnnsu|
19V [BJUBWILIBA0D
:sasuadx3

122



LL'SEV'EBT $  09299'SL $  62/8€'05C $  (02'869'8€9) $ 10722S06L $ 061l67T9TT $  6LLLT6YS $  8LV.8'GOE $ 2L20L°02S $  9,°602'T99 $
(S8'62L2) (€v'Lv6'9) OV'ZLET (0v'829°€) (Z0vTY) (€9°9Tv'8T) 68915C (TL29v0) cTTIE0T) T8 vy
29'9T'98T $  €0°0T9'TOL $  68600'6vC $  (0£°020'5€9) $  ¥1'986'06L $  ESVBETST'T $  06°099'9vS $  67°L6€'89E $  Y8'ETO'TES $  1S%59'299 $
TYrE6ETYTOC  $ 8ZLBLOVETZ $ O0£SLE'SE80z $  89LOETOL0Z $  I8TISYT99Te $ L§GIE€C0€C  $  6.922180T¢ $  vZ80T'T098T $ GLVEGL6T8T  $  LvISveeell  $
G8'589'C LV'Sve 26'€88
0zzse’Le 92'6.8 92922 56658
65'908'T T2'610'T 16°€Z
ZY'E6ETYT 0T 8C'L6L'0VETC 0€'S.E'GE8'0C 89°20€'T0L'0C 18ISV 199'TC LG'STE'EZ0EC 6.922'180'TC 6€CCr'865'8T 8268276181 6629512 LT
(0zzse’z2) (9z'628) (9292270 (56'658)
5096L'8 [amatirid T0'664'TS €2'896'6V€ ZT'E9T'0TT 1,°682'85 S2'152'95T 8€'LTE'VTT 62'259'SE 05'280'28
€1°206 06°0TT'y 8L'T99'6€ 67'998 8L'S0E'Y9 YTVLZ'ETS Y7 T96'9€2'T €L°16T 29'29€'9€ 61'26€'8
YZ'Er9'985'S 92'685'888'9 TG'8TS'LG€E'9 96°9T€'080'9 T6'€64'20v'L 26'982'862'8 0T'¥70'866'9 ¥5'528'T6Y'9 €9'966'€89'9 12'L¥6'92¢'9
00°2ZT'6€€'T 00°288'62€'T 00°Z6T'0TE'T 00°2S6'€6T'T 00°8€L'72e'T 00°656'2€2'T
00°096'902'€T  $ 00'66T'9L0'CT  $ 00'66T'9L0'CT $ 00'66T'9L0'ET  $ 00TSY'698'2T $ 0029L'Lv6'ZT $ 00°0.6'689'CT $ 00T96Z68'TT $ 00V0SOvY'TT  $  00°000°00L0T  $
(G9°256'856'6T) $ (89¥ET'985°02) ¢ (10'886'%8502) ¢ (8€°900'0vE'T2) $ (v2'626'028'02) ¢ (19.€€098T2) ¢ (006v0ceG02) $ (9vecz’sez’sT) ¢ (€02€8'929°LT) $ (TLTve1959T)  §
(S8°'62L2) (€v'Lv6'9) OV'ZLET (0v'829°€) (Z0vTY) (€9°9Tv'8T) 68915 (95°8vT'9) (65°955°€T) (€2'82€70)
(0g'2z2'9s6'6T)  $ (Sz28T'625'02) $ (Tr'G9e'98s'02) ¢ (86'2.€'9e€'T2)  §  (L9'STS5'0.8'02) ¢ (vO'T26'TY8'T2) ¢ (68'G9S'¥eS'02) ¢ (06780'0€2'8T) $ (vp'S.2'€99'2T) ¢ (867216'835'0T)
€T0C 210C TT0C otoe 600C 800¢C 7002 002 500¢ y00Z

(9NILNNODDV 4O SISV TYNYOOV)
SHVIA WOSI4 NIL LSV

NOILISOd L3N NI SIONVHO

10141S1d TOOHOS NMOLNOLY3

Buipuz JeaA [edsiq

(@3aLianvNn)

Rusiq [eoL

sanAndy adA | -ssauisng
SANIAIDY [BIUBLULIBAOD
:s19sSY 19N Ul sebueyd

dpm-IasIq ejoL
samAndy adA]-ssauisng [ejoL

siajsuel]
sBujure3 uawnsau|
:sanIAndY adAL-ssauisng

SAIIANJY [BJUBWIUIBAOYD [e10]

siajsuel]
3WO0DU| SNO3UE|DISIN
sBujure3 uawnsau|
LJUOD pUE SJUBID PaldLISaIuN
90IAI9S 102 10} PaIAST SaXeL
19N ‘sasodind [esaua9
- 10} paina] saxe] Auadold
SANIAIDY [BIUBWILIBAOD
:uonisod 19N ul sebueyd jeyo
pue SaNUBARY [e1aUdD)

anuanay/(asuadx3) 19N apm-1ouIsiq [eloL

sanAnay adA | -ssauisng
SBNIAIDY [BIUBLULIBAOD
:anuanay/(asuadx3) 18N

123



000 $ 2T'2L6'9S $ 1809599 $ 82'06T'00T T.'8¥8'20¢ $ (z8's.€221) $ €Y'eer’L10'8T ¢ 000 $ (0T°65€°€) 000 $ Spun [elJUSWUIBA0D I8LYIO |IV [el0L
21'CL6'9G $ 18°095'99 $ pun4 s1aloid [enden
‘peroLisay
00'902'9¢2 68'502'9¢ 68°'502'9¢ 00°000'00% pun4 801AI8S 198
82'186'€L /8'€18'20T (00°269°08T'T) €6'26.'029'LT pun syaloid [enden
(oT'ves'oT) (0tT°65€'€) $ (oT'65¢€'€) pund anuanay [e1ads
:u| papoday ‘panesaiun
§6'828'89 $ 6E'6V9'LEV $ panlasay
:SpUN4 [RIUBWIUIBA0D JBYIO |1V
y1'829'svv'e ¢ 90'2e8'1Se'e $ vEVES'6CL'C $  6T'8¥0'9€9'C overesr'y ¢ G8'66£'925'S ¢ 0,'659'L.G'E $ 98'9ST'8ST'Cc ¢ TT'206'91G'T €9'T/6'STT'T $ pund [elsus9 [ejoL
6.'8S'€0T 9G'G¥T'08T €2'9T6'1SC paubisseun
6v'8¥6'0vC €8'86€'TE€8 69'LET'6TT'T paubissy
98'0€T'660'c  $ L92/2'0vE'C $  2P088'8SE'T ¢ paluIsay
€8'€9.'285 T8'66T'02E S0'79€'696'T 88'889'T89 SY'eCT'EV6 L¥'881'202'T 1€'225'886 panlesalun
9€'¥82'€50'C TCv26'89T'y ¢ 08'se0'.s5'e ¢ 28'0.6'568'C $ TP'ee0'sIe'T ¢ Y9 ETL'VTIE 9Z'6¥¥'L2T $ panissay
‘pun4 ressuss
€102 2102 TT0C 0102 6002 8002 7002 9002 5002 002

€-C NqIux3

‘Buipuz JeaA [edsid

(@3LianwNn)
(9NILNNODDV -0 SISYd TYNYIIV d3I4IAON)
SYVIA WOSId NIL LSV
SANN4 TV.LNINNYIAOD ‘SIONVIVE ANNS

10141S1d TOOHOS NMOLNOLv3

124



*3|qe]ieAe JOU - S3S/S82IN0S BUIdURUIS JBLIO
“(00Z - 0002) 3|ge|ree 10U uonedo|e aInlpuadxa anuanay [e1ads
'S30IA9S LoddNS JaYIO pue SsauisNg Se Sa2IAIBS LoddnsS Jayl0 Ul PauIGLIND a1am ABOJOULS | LONRWLIOU| SATRASILILIPY PUE SJIAISS [eUSD ‘S00Z ‘0 dun( 0} Jolid
'G00Z ‘0€ dunr pua-reak yim BuiuuiBag pappe aiom SUOIEIISSE|D 1UN0IJE ABOjOULIS ) UONELIOM| SATESIUIWPY PUE SJIAISS [eNUSD
“AepinQ [ended ssa| sainypuadxa €10} are sainlipuadxa [endesuoN  :@10N

SP10231 1011SIQ :99IN0S

%GZ'6 %V9'6 %V.L'6 %000 %096 %99'TT %000 %000 %000 %000 sanypuadx3 [endesuoN
10 aBeluadIad e Sse 99IMBS 193d

96°€€8VE $  16'862C19 $  7,952°09 $ (9zves'sseT)  $ (0eTS0°20T) $ (60690'962'9T) $ 6L7SC'€00T  $  SBET9 VY $  BETLSL6E $  VLEVI66S $ saoueeg pund ul 9bueyd 18N
65'9.5'0T 00°000°0S€ 08'LVL'2LET 7.°606°LS YLELY VLT SOVIY vy (sasn)/se0unos Buroueuls JBYIO [e10L
(¢1'226'99) (v8'286) (0z'zsz'L2) (9z'618) (9z922'2) (56'658) INO sigjsuel L
2T'2L6'9S EV'¥9S'TT uj siajsuel |
(65°925°0T) 65°9.5'0T a|qefed abenqly jo uonejeoue)

uaby molos3 0] siuawhed
Buipunjey woid spasdoid
00°000'0S€ 00'v22'Sy (pe196png-uoN) sesea [ended
Buimouiog woid spasdoid
00°000'00%'T Auadoid [eay Jo ajes
00'68.'85 0000L'9LT sasng - uawdinb3 jo afes
o ' :(sasn)/sa21n0s BuroueulS 1BYI0

96'€€8'VE 16'862°2T9 ST'089'6 (92'v€L'556'T) (0€'150°25Y) (68'918'89T'8T) 6L%S2'€00'T TT'¥0L'985 ¥9°L60'€2Z 69°62L'VSS sainypuadx3 (apun)ueno
sanuanay Jo (Adusidlyaq)/ssadxa

¥5'28L'vS0'22 ¥6'0,6'020'T2 LE'6LE'IVO'TT £6'€02'2.8'C2 TT'SLY'09L'€C 99'G29'GSS'TY S0'v2€'T09'6T ST'6L7'9GE'8T T6'9€5'22€'8T 92'692'v0T'LT sainpuadx3 el

00'086'8LT'T 00'086'v12'T 00'558'6v2'T 68'709'€82'T 00'0€2'9TE'T TT'68€'G66'T sabreyd Jaylo pue 1saiaw|
00'000'058 00°000°008 00'000'S2L 00'000'0S. 00'000'52. 00°000°00Z fedioulid

190IRS 198d

€€'6.5'99L anuanay [eads

Sv'TES'62T L0'8LY'TLT 85268'LvC S6'29L2IE'T 0'28L'98Y'C 02'09L'Ery'8T 0TEVE'S v€'T20'L9 00'v¥2'0S Kepno rended

8'6.6'0LL'Y S5'068'952' 66'6TL'€90'Y 0v'SL2'LL6'E S8'20.'889'€ v6'6v6'S.8'Y S5'625'96L'Y 1S'V6L'6/8'E £1'SBE'E08'E 0Z'¥68'TS9'E sauag sakojdwz
61'€v6'20C Japo

:$991M19S Hoddns 18ylo pue ssauisng
¥8'85E'TSL 06'265VEL 6.°,58'96L 0,'¥25'708 TE'L0E'6Y8 29'029'T98 8T'GEE'968 vT'99Y'Lv8 TS'169°'€88 S€'968°'208 uoneuodsuel] idnd
TT'E6E'€99'T 20'vET'265'T 2v'652'2€8'T €TYT6'ELL'T EY'670'96L'T ¥5'90€'T08'T TO'TTS'€LS'T TLTOV'v8E'T 81'6€5'80V'T CTZrS'vee'T @oueUBIUIEIN pue Suoleado ueld
00'052'9 9€'280'LL 9E'0LT'9L 6€°L2L'EE CLLTL'YE CY'EVT'OE 87'29E'TY 6L°/2V'6TT 88'VZL'EVT ABojouyoa L uorewIou] “UIWpY
SL'€8L'EVT 69'cL2'2€T 10'T00'0S2 LT'60T'262 60'VET'60E ¥2'992'862 89'82€'6.2 TZ'0eY'zes 81'592'88€ SIVINIBS [eNudd
61'T€6'299 S2'7.9'069 6°€66'8TL £0'90€'289 68'€6T'859 ¥0'66T'T89 T0'SL6'S2L €'85E'GL9 Sv'LvE'90L v6'€92'829 SJINIS SANeJISIUIWLPY [00YIS
0Z'8TT'0LE ¥2'090'T9€ 62'€LS'2EY S0'SvL'Sey 86'LLT'65Y 15'558'80S €L'18€'9LS 8L0€C' L9V ov'vLv'8LY €LV1E'S0Y uopesiuiwpy [eisus9
2r'e8e’L1e'e 2S'EEET0T'T £6'722'8€6'T 0v'129'T22'C 61'809'S0T'C 66'.¥5'08T'C CTTELT'EET'T 0L'€L6TYT'T TO'€20'769'T 98'592'665'T SIVIIBS pajejay uondnisu| pue Juspmis
€T'eee'zel 90'199'695 06'828'T1E 9T'69L'vEY Ov'v0L'LTS 0T'600'2€S 85'709'58Y 05'S.2'v82 S6'22T'€69 69'6v8'9TY uomny

:S1S00 pain un pue sadnIas uoddng
61'292'S6 12'€65'0L 12'526'6L 11°08€'68 80'¥0T'90T 00'6v2'88 51'688'88 6v'L9E'V8 S8'6.EV9 65°0LT'29 [eUONONAISU| J3YI0/P310SU0S-00ydS
09'Tv6'829 86'6.7'829 06'700'859 ST'26V'¥9S 02'€88'T8L 09'SS5'€€9 S0°9TZ'0ES TL'626'TSY 29'9TS'LTS 60'CLL'SEY Lo
S6'S6Y'€9S'T ¥9'68Y'2T9'T 8Y'0ve'8YS'T 95'/2¥'29S'T €Z'TOL'EEY'T €6'9€'LGE'T L2780'9V2'T €E0TL'96T'T 16'0S8'TLT'T ¥S'T8E'9ST'T uoneanp3 [eads
LSTST'S6T'9 S6'CrT'956'G S'T€8'990'9 ¥0'8.¥'999'9 0L'ELT'ZEV'D 9€'96€'T9S'9 VE'€65'222'9 88'CTT'00E'9 ¥8'88T'20€'9 €€'T65'SYS'S JTenBay

‘uonanasu|

:saunypuadx3y

05'97T9'680°2Z T6'692'€89'TC 25'650'960°'T2 L9°69v'9T6'0C T8'EZY'E0E'ET 11°808'98E'€Z ¥8'8/5'709'02 9Z'E8T'EV6'ST S5¥E9'0S5'8T G6'866'859°2T SaNUaNaY [eloL
£6'85L'GE8 SZTSY'v96 OT'Z5V'650°T ¥T'665'G80'T 00°009'EEY'T 18125068 ¥1'T09'726 ¥6'G€0°0S0'T 20°€56'00€'T 99°T0L'9TY'T $20N0S [e1apa
15'99€'229'9 €2'208'S6T'9 22'22€'695'S 28'6.8'602'S T6'72T'982'9 TT'900'vYL'L 91°000'9T¥'9 09'0€0'8LL'S T9'V82'6TL'S T9'98Y'9vE'S $82.n0S 8reIS
060806 00°€95'SY ¥E'990'TL 92°S2T'L9Z 68'66v'TTS'T 00°659'2SY 8T'8r1'895 £V'V60'vZT 9T'8E9'GE TT'S0T'L8 SNOBUE|[RISIN
€1°L06 20655 98'L18'6 €8'9T8'2T T0°0T0'8E S8'006'8TT 9€'658'S 62'190'86 SL'SL2'9E [AR=72>4:] sBuiures 1sae]
€0°2TY'LT TV'6v0've Sy37 JaYlO wiol) S8 uonenodsuel ]
00'%00'8S 00'¥SL'9 21'268'0L TO'6L6'LT Sb'0€€'00T sabreyd uonnt
0080°9vS'¥T  $  00'980'90V'¥T $ O00'96E'98E'YT $ 00°9ST'0LZ'YT $ 0068T'¥8O'YT $ 00TZLO8T'¥YT  $ 000.6'6892T ¢ 00T96Z68TT $ 00VOSOVY'TT $  00°000°00L°0T  $ Anaxel
‘Sanuanay
€702 zT0e T10C 010z 6002 8002 2002 9002 5002 +¥002
(g3Lianvnn)

(ONILNNODOV JO SISVE TYNYOV A3IHIAON)
SYV3IA TVOSI4 NIL LSV

SANNS TYINIWNHIAOD ‘'SFONVIVE ANN NI SIONVHO

12141S1d TOOHIS NMOLNOLY3

125



TZ'6,0'G8
6£°998'G8
2S'T196'LE
€T'ETTYST
62°€56'01T
T9°G96'09T
¥YZ'v¥80°'LYS
2L'G5T'eee
50'908'68
LO'€6L'S6T

S[eloL
fenuuy

S-C Hqiyxd

$

98'889'G €0'Gey 00°/86'9T $ 0070085 ZEVL6'E
OT'TIG'TT Tr6v0've $ 00050 $ 00'v0.L'vY 88'TSG'E
16'70G'62 00°290'T GG'68€'L
8T #1502 21'268'0L €8'918'2T
82°€¥6'20T 10°0T0'8€
9.%90'Z¥ G8°006'8TT
07'698'82T v1'GTZ'8TY
€V 60'v2T 62'790'86
62'TSG'GE TO'6L6'LT $ GL'GlT'9E
00'8ST'SS  $ 05'626'T€ $ G'0€E'00T $ 21'GLE'8
SICENETERSTN Yoedremm SY3J7 19yi0 Woi4 S[enpiaipu] woiq 183Y10 S[enpIAIpu| S"ZERPEDe) 1Sa1aU|
S99 uoneuodsuel 5994 uoienodsuel | uomny wolH uomny woli4 uomng
(@3Lianvnn)

(DNILNNODV 40 SISVE TvNYOIV a3I4IdON)
SHVIA TvISId NIL LSV

304NOS A9 INNIATH TvOOT d3HLO - ANN- TvH3INIO

10141S1d TOOHOS NMOLNOLVY3

SpJ0dal 1ouIsIg 82IN0S

€T0¢
¢T0¢
TT10C
0TOC
600¢
800¢
1,00¢
900¢
G00¢
$ ¥00¢

0€ sunf buipug
Jea [eossiq

126



REVENUE CAPACITY INFORMATION

127



This page intentionally left blank

128



Exhibit J-6
EATONTOWN SCHOOL DISTRICT

ASSESSED VALUE AND ACTUAL VALUE OF TAXABLE PROPERTY

LAST TEN FISCAL YEARS

(UNAUDITED)
Fiscal Year
Ending June 30 Vacant Land Residential Farm Reg. Qfarm Commercial Industrial Apartment
2004 $ 32,556,000 $ 400,939,000 $ 429,700 $ 15,000 $ 425,224,900 $ 113,924,600 $ 85,001,900
2005 28,217,800 408,337,700 429,700 15,000 433,482,900 110,972,100 83,336,400
2006 47,920,000 1,109,601,700 416,900 16,300 1,026,271,900 236,549,600 205,659,700
2007 50,434,200 1,103,387,000 416,900 16,300 938,918,200 213,318,200 176,808,300
2008 41,936,400 1,111,379,400 416,900 16,300 907,558,600 211,999,300 175,227,100
2009 39,369,900 1,079,073,400 406,900 16,600 910,250,900 211,999,300 175,172,100
2010 29,549,500 890,088,700 379,500 13,900 835,059,800 198,173,200 166,707,800
2011 28,399,200 893,833,000 379,500 13,900 824,613,500 194,822,900 166,707,800
2012 26,622,600 884,763,000 379,500 13,900 807,994,400 182,553,000 164,359,700
2013 33,369,100 871,759,800 379,500 13,900 772,831,800 180,753,100 164,280,000
Total
Less: Estimated Actual Direct
Total Assessed Tax-Exempt Public Net Valuation (County School
Value Property Utilities® Taxable Equalized) Value Tax Rate”
2004 $ 1,222,642,400 $ 164,551,300 $ 5,517,345 $ 1,063,608,445 $ 1,571,001,883 1.076
2005 1,229,342,900 164,551,300 5,036,939 1,069,828,539 1,716,918,062 1.112
2006 R 3,030,063,800 403,627,700 7,876,282 2,634,312,382 2,130,183,972 0.482
2007 2,888,722,600 405,423,500 7,581,892 2,490,880,992 2,253,726,629 0.569
2008 2,448,534,000 N/A 8,154,843 2,456,688,843 2,419,254,321 0.573
2009 2,821,686,200 405,397,100 7,896,116 2,424,185,216 2,635,568,390 0.589
2010 2,525,369,500 405,397,100 9,791,841 2,129,764,241 2,492,512,157 0.676
2011 2,517,712,900 408,943,100 8,445,754 2,117,215,554 2,399,334,244 0.681
2012 3,360,768,700 409,319,600 9,313,909 2,960,763,009 2,143,001,928 0.697
2013 2,433,062,400 409,675,200 7,490,834 2,030,878,034 2,074,516,960 0.724
Source: County Abstracts of Ratables
Note: Real property is required to be assessed at some percentage of true value (fair or market value) established by each County Board of Taxation.
Reassessment ("R") occurs when the County Board of Taxation requests Treasury to order a reassessment.
a Taxable Value of Machinery, Implements and Equipment of Telephone, Telegraph and Messenger System Companies
b Tax rates are per $100
N/A At the time of CAFR Completion, this data was not yet available
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Fiscal Year
Ending June 30

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013

EATONTOWN SCHOOL DISTRICT
DIRECT AND OVERLAPPING PROPERTY TAX RATES

LAST TEN FISCAL YEARS
(RATE PER $100 OF ASSESSED VALUE)

(UNAUDITED)
Eatontown School District Direct Rate Overlapping Rates
(From J-6)
Total Municipal
General Direct Rate
Obligation Debt School Tax Borough of Regional Monmouth
Basic Rate® Service” Rate Eatontown Rate County
1.076 - 1.076 0.911 0.750 0.549
1.112 - 1.112 0.946 0.734 0.530
0.482 - 0.482 0.414 0.308 0.237
0.569 - 0.569 0.472 0.333 0.241
0.573 - 0.573 0.513 0.348 0.244
0.598 - 0.589 0.541 0.371 0.282
0.593 - 0.676 0.655 0.411 0.318
0.680 - 0.681 0.681 0.406 0.317
0.697 - 0.697 0.706 0.391 0.302
0.724 - 0.724 0.761 0.429 0.311

Source: Municipal Tax Assessor

Note:

N.J.S.A. 18A:7F-5d limits the amount that the District can submit for a general fund tax levy. The levy, when
added to other components of the District's net budget, may not exceed the prebudget year net budget by
more than the spending growth limitation calculated as follows: the prebudget year net budget increased by
the cost of living or 2.5 percent, whichever is greater, plus any spending growth adjustments.

Exhibit J-7

Total Direct and
Overlapping
Tax Rate

3.286
3.322
1.441
1.615
1.678
1.783
2.060
2.085
2.096
2.225

The District's basic tax rate is calculated from the A4F form which is submitted with the budget and the Net Valuation taxable.

Rates for debt service are based on each year's requirements.
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Fiscal Year

Ended

June 30,

2004

2005

2006

2007

2008

2009

2010

2011

2012

2013

Source: District records including the Certificate and Report of School Taxes (A4F form)

N/A

a

$

EATONTOWN SCHOOL DISTRICT

PROPERTY TAX LEVIES AND COLLECTIONS

10,700,000

11,440,504

11,892,961

12,689,970

14,180,721

14,084,189

14,270,156

14,386,396

14,406,086

14,546,087

LAST TEN FISCAL YEARS
(UNAUDITED)

Collected Within the Fiscal Year

of the Levy®

Taxes Levied for
the Fiscal Year

$

Amount
10,700,000
11,440,504
11,892,961
12,689,970
14,180,721
14,084,189
14,270,156
14,386,396
14,406,086

14,546,087

132

Percentage

of Levy

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%

School taxes are collected by the Municipal Tax Collector. Under New Jersey
State Statute, a municipality is required to remit to the school district the entire
property tax balance, in the amount voted upon or certified prior to the end

of the school year.
At the time of CAFR completion, data was not yet available

Exhibit J-9

Collections in
Subsequent

Years
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Fiscal Year

Ending June 30,

2004

2005

2006

2007

2008

2009

2010

2011

2012

2013

EATONTOWN SCHOOL DISTRICT

RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING

LAST TEN FISCAL YEARS

(UNAUDITED)

General Bonded Debt Outstanding

General
Obligation
Bonds

N/A
N/A

N/A

$ 29,794,000.00

29,094,000.00

28,369,000.00

27,619,000.00

26,844,000.00

26,044,000.00

25,194,000.00

Deductions

Net
General

Bonded Debt
Outstanding

N/A

N/A

N/A
29,794,000.00
29,094,000.00
28,369,000.00
27,619,000.00
26,844,000.00
26,044,000.00

25,194,000.00

Percentage of
Actual Taxable

Value® of
Property

N/A
N/A
N/A
1.20%
1.19%
1.17%
0.068%
0.681%
0.697%

0.72%

Exhibit J-11

Per
Capita”

N/A
N/A

N/A

$ 2,124.80

2,062.09

2,025.20

1,930.05

2,110.05

2,049.26

1,980.50

Note: Details regarding the District's outstanding debt can be found in the Notes to the Financial Statements.

a
b

See Exhibit NJ J-6 for property tax data.
Population data can be found in Exhibit NJ J-14.
N/A At the time of CAFR completion, data was not yet available
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Exhibit J-14
EATONTOWN SCHOOL DISTRICT

DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN FISCAL YEARS

(UNAUDITED)
Per Capita Unemployment
Year Population® Personal Income” Personal Income® md
2004 14,117 $ 646,332,728 $ 45,784 4.20%
2005 14,088 N/A N/A 4.00%
2006 14,340 N/A N/A 4.00%
2007 14,022 N/A N/A 4.30%
2008 14,109 N/A N/A 4.40%
2009 14,008 N/A N/A 8.50%
2010 14,310 385,869,150 26,965 8.50%
2011 12,722 447,814,400 35,200 4.20%
2012 12,709 428,394,972 33,708 4.20%
2013 12,721 402,950,396 31,676 8.20%

Source:

& Population information provided by the NJ Department of Labor and Workforce Development.

® personal income has been estimated based upon the municipal population and per capita
personal income presented.

¢ Per capita personal income by municipality estimated based upon the 2000 Census published
by the US Bureau of Economic Analysis.

d Unemployment data provided by the NJ Department of Labor and Workforce Development.

N/A At the time of CAFR completion, data was not yet available

141



0T 0T
6 6
8 8
L L
9 9
S J7dVI1IVAY LON VY1vd S
14 14
€ €
[ Z
T T
JuswAojdwig (reuondQ) SaaAo[dwg JjuswAojdwig (reuondQ) EE G WE]
[edidiunpy Nuey [edidiuniy Nuey
[elo1 [eloL
Jo abejuaaliad Jo abriuadiad
#00¢ €T0¢

ST-C ¥qiyx3

(@3LianvNn)
09V SHVY3IA ANIN ANV ¥VIA LNIHHND

SHIAOTdINT TVdIONIAd

1314d1S1d TOOHOS NMOLNOLVH

[elol

ToA0[0Wg

:92IN0S

142



OPERATING INFORMATION

143



This page intentionally left blank

144



SPJ023Y [suuosiad 1oU1SIg :921N0S

a|qe|rene 194 10U Sem elep siy) ‘uonajduwod YYD Jo alep 8yl Jo Y W/N

G69T 699T  +9T 2Lt 6.T €T v.T €T €T
06 6 L L L 6 L L 9 V/IN
0T T T T T T T
ST ST T T T V/IN
9Y 9y S 9 12 € S S S V/IN
% vy 12 S 8 8 6 6 0T V/IN
6L v'L L 8 S 12 12 % 12 V/IN
G'ee 2z 2z LT 8T ST 0z 6T 0z V/IN
0T 0T V/IN
STT S0T 1T 0T 6 A A 9 9 V/IN
G'02 G'ze ve £z €2 0z 0z 0z 12 V/IN
9'G8 8 Z8 6 0T 10T 96 €6 06 V/IN
€102 ZI0¢  T10¢ 0102 6002 8002 7002 9002 G002 ¥00¢
(@3LianvnNn)

9T-C Hqiyxg

SHV3IA TVOSId N3L LSV

[ejoL

areDd piyd
80IAI8S POOH

s|ooyos [eloads
S92IAI8S 1oddns Jayli0
uoneuodsuel] idng
aoueUAUIRIA pue suoieladQ ueld
ABojouyda] uonewIolU| SANRNASIUILIPY
S92IAISS [eNUBD
S92INISS SANRASIUIWPY JBYIO
S92IAISS dANRIASIUILPY |00YdS
uonensIuIWpY [elauss
S92IAISS pale|ay UoNoNJISU| pue JUspnIS
:S92IAI8S uoddns

swelboid uoireonp3 BuinunuodAINPY
swelbold |00yds dlgnduop
uononasu| Jaylo
[euoieo0A
uoneonp3 erads 18Yy10
uoireonp3 [evads
re|nbay
:uononnsu|

wrelboid/uondsunS

NVYYO0Yd/NOILONNL A9 STIAOTINIT LOIY1SIA INFTVAINOT INIL-TINL

12141SId TO0OHOS NMOLNOLV3

145



%vYE'S6
%98'v6
%¥8'S6
%08°56
%06°56
%0096
%¢9°56
%06°56
%SE"96
VIN
sbejusdiad

{ouepusany
uspnis

LT-C Haiyxd

%86'C
%68'T-
%LL'C
%9T1°G-
%98°T
%6.L V-
%EL'E
%095 L-
%16°¢C-
VIN
INENONE]
Ajreq abesany

ul abueyd
abejuadiad

€201
666
€107
8¥0'T
SOT'T
980T
T'T
20T'T
86T'T
VIN

,(VaV
aouepuany

Areq
abelany

"a|ge|iene Jou sem elep ‘uonajdwod Y4y 0 awil ay) I
'(sY4S) Arewwins Jaisibay |00YdS 8yl Wol) paureiqo are aosuepuale Ajrep abelane pue juawijoius Ajrep abelany
‘Jels pareania Jo syuafeAinba awi-|jny Ajuo sapnjoul jyeis Buiyoea |
‘Aeino [ended pue a21AIaS 1qap SS8| Sainlipuadxa [e1o} [enba sainypuadxs Bunelado

S'T.0'T 1201 T:L'6 00'¢ct %Tv'C
S'0V0‘T T-T6 196 00°LTT %81 L-
S'090°T T:0°L 196 00'8TT %96°¢C-
0°€60°'T €L 126 00'6TT %G0°CT
T'2ST'T T-2'L 12’6 00'6TT %L V-
TTET'T T-2'L 12’6 00°'T¢CT %cC9°¢C-
6'C6T'T TCL 126 00'8¢T %19
0°0ST'T T-€L 186 00°20T %S L
TEve'T T:€L 186 00'90T

VIN VIN V/N V/N VIN
-,(3av) |100Yds Arejuswis|3 EIS abueyd

juswijjoiug 9IPPIN Buiyoes | abejuasiad

Areq oney Jayoea/|idnd

abelany
(@3Lianvnn)

SHVIA TVOSId NIL 1SV

SOILSILVLS ONILVH3dO

10141SI1d TOOHOS NMOLNOLV3

¥€0°9T
LS9°ST
226'91
6EY'LT
€95'GT
85291
969°9T
0€L'ST
69T
VIN

[iand

184 180D

06€'702'LT €.0'T
0,5'981'9T €S0'T
6€5'988'LT LS0'T
0S8'LYT'6T 860'T
98¢'/19'LT 2eT'T
€T9'9EY'8T YET'T
¥2e'7109'6T VLT'T
6.1'95€'8T L9T'T
1€S'/2€'8T $ 4°TANN
V/IN V/N
LSaInypuadxg juawjoiug

Bunesado

VIN
o}

q
e

€10¢

¢10¢

T10¢C

0T0¢C

600¢

800¢

L00¢

900¢

S00¢

¥00¢

Tes A
[easiH

146



"JUN09 10131SIQ 1800100 [enuue ay) uo paseq
S| juaw|joJug ‘suonippe Jo }nsal ayl ase Aloeded pue abei00) alenbs ul sasealou| 'sasayiuared ul UMOYS SI UONINJISUOD [eulblio JO Jea A (910N
9J140 se|Ide4 J0UISIq :821N0S

T T T T T T T T T VIN = [00Y2S 3|ppIN
€ € € € € € € € € VIN = Arejuswis|3
‘0€ aunr 1e s|ooyds Jo JaquinN

122 €ee €2e 0g2 292 85¢ 652 S/2 682 VIN wawjjolug
TZE 12¢ TZE 12¢ T2e 12¢e T2¢e T2¢e 12¢ V/IN (swuapms) Anoeded
0,0'€S 020'€S 0,0'€S 020'€S 0,0'€S 020'€S 0,0'€S 0,0'€S 020'€S VIN 1984 atenbs
(SS6T) 100Y2S BIPPIN [eHOWBN
:jooyas 3IppIN
60€ 80¢ 60€ s0e €Te s0e 62€ 90¢ FARS VIN wawjjoluz
0ze 0ze 0z€ 0ze 0zg 0ze 0zg 0zg 0ze VIN (swuapns) Anoeded
08S'eY 085'ct 08S'eY 08s‘cy 08S'eY 08s‘cy 08S'eY 08S'eY 08S‘cY VIN 1984 atenbsg
(96T) Arejuawa|3 oolgmopean
182 152 672 08¢ 8.2 982 88¢ 60€ 0ge VIN wawjjolug
44> 4% 44> 4% 2% 4% 2% 2% 4% VIN (swuapns) Anoeded
ge9'ee geo'ee ge9'ee geo'ee geo'ee ge9'ee geo'ee geo'ee ge9'ee VIN 1984 atenbg
(S6T) Areuswa|3 JanaA 1 101ebire
€92 652 182 €82 6.2 582 862 92 oTe VIN wawijolu3
50€ S0¢ 50€ s0e s0e S0¢€ s0e s0e S0€ VIN (swuapns) Anoede)
0TS'tvv 0TS'vY 0TS'tvv 0TS'vP 0TS'tvv 0TS'vP 0TS'tvv 0TS'tvv 0TS'vP VIN 1984 atenbg
(196T) Arejuswa|3 219WPOOAN
VIN VIN VIN VIN VIN VIN VIN VIN VIN VIN wawjjolu3
VIN VIN VIN VIN VIN VIN VIN VIN VIN VIN (swuapns) Anoeded
¥59'T ¥59'T ¥59'T ¥59'T ¥S9'T ¥59'T G/8'GT G/8'ST G/8'ST VIN 1984 atenbg
(8002) s9o10 uoneasIuIWPY
:Arejuswa|3
€70¢ Zt0¢ TT0C 0102 600¢C 800¢ 100¢ 900¢ S00C ¥00¢ up[ingaomisia
(@3Lianwnn)

SHVIA TVOSId N3L 1SV
NOILVINHO4NI ONIATING TO00HOS

10141SId TOOHOS NMOLNO1v3
8T-C Hqlyxg

147



SPJ0Jal 101ISIg :92IN0S

(€' T-92:¥9 "O'V'["N pue Z'1-92:v9 "O'V'['N)

"Y4043 Japun pauysp se sanijioe) [00YdS

1878298t $ €9'922'GeC'T ¢ €9°065°'€2C'T $ 0v'889°9TT'T $ GT'GSV'99T'T $ 9T ¥16'GeT $ SaijioeH |00Yds [ejol
Zv'S09°0€L T8'829°T8T 2S'GTC'e8T 9¢'709°98T €L'9GT'6.T a’los V/N €T0¢
9T°'T88'969 6€°0L2°9/T 8T'22S€LT 8T 0VS'2.T TV8vS' VLT a’los V/IN (AN
2€°500°869 62'G87'8LT GL'€9C'ELT 08'€09'TLT 81'2S9'V.T a’los VIN T10C
¥0'¥8.°0.S TO'EE6CYT 02'S6E' VT €8ETETVT 00¢vTert a’los VIN 0tToc
0¢'LEV'68Y TO'LTS'€CT 82'9/0°0€T ¥8'982°T¢T L0'/SS'VTT a’los VIN 600¢
Y2 v.0'T6€E 00°0L7'¥8 GE€'€99'G2T 26°'TrE'e8 ¥6°€€T'98 €0'S9Y'TT VIN 800¢
9/°092'TEE T8'8TE'TL 80'62CLL 06'0S2'c. 6V ELV'TL 87°'886°LE VIN L00¢
00'TGE' Ve 0071186 00'7Z808 00°9TT'29 00'¢ege8 00'890°T¢ VIN 900¢
96°'€L6'STE Y¥'2€9'16 LTYTS'69 LS'STL'ES €092, G9'LEV'8¢C VIN S00¢
L1.°'T0S'66¢ 1196898 00'068°G9 00°'ST6°0S 0058889 0055692 V/N ¥00¢
el |ooydasS [00U2S JooydasS [00U2S [00U2S (S) #108l0id
[eLIoWBN 00IgMopes Jana 1 18sebiep 9JBWPOOMN uew|991s Sanijioeq [00YdS«

6T-C 1qiyxd

XXX-19¢-000-TT
S3AILINIOVH TO0OHOS 04 IONVNILNIVIA
a3adINO3Y - SFYNLIANIAXI a3 LNGId1SIANN

(@3aLianvnNn)
SHVIA TVOSId NIL LSV
JONVNILNIVIN A3HINO3Y 40 LNIWILVLS

12141S1d TOOHOS NMOLNOLVE

148



EATONTOWN SCHOOL DISTRICT

INSURANCE STATEMENT

JUNE 30, 2013

(UNAUDITED)
Coverage

School Package Policy (1):

Building and Contents (All Locations) $ 37,928,496

Boiler and Machinery 1,000,000

General Liability 6,000,000

Automobile Liability 6,000,000

Auto Physical Damage

Electrinic Data Prosessing

School Board Legal Liability 6,000,000
Student Accident Insurance (2):

Compulsory 1,000,000
Surety Bonds (3):

Treasurer (5) 250,000

School Business Administrator (3) 100,000
Crime:

Public Employee Dishonesty 100,000

Theft, Disappearance & Dishonesty -

on or off property 10,000

Forgery & Alteration 100,000

Environmental Liability (4) 1,000,000

Q) NJ School Boards Ass. Ins. Group
(2) Markel Insurance

3) RLI Surety

(4) American Safety Cas. Ins. Group
(5) CAN

Source: District records
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Exhibit J-20

Deductible

$ 5,000
5,000

1,000
1,000
5,000

1,000

500
1,000

15,000
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SINGLE AUDIT SECTION
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HOLMAN | FRENIA
ALLISON, PC.

Certified Public Accountants & Conssehants

EXHIBIT K-1

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTINGAND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable President and Members
of the Board of Education

Eatontown School District

County of Monmouth

Eatontown, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States and audit requirements as prescribed by the
Office of School Finance, Department of Education, State of New Jersey, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
information of Eatontown Board of Education, as of and for the year ended June 30, 2013, and the related
notes to the financial statements, which collectively comprise Eatontown Board of Education’s basic
financial statements, and have issued our report thereon dated October 16, 2013 .

Internal Contro! Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Eatontown Board of
Education's internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Eatontown Board of
Education’s internal control. Accordingly, we do not express an opinion on the effectiveness of
Eatontown Board of Education’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance. '

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these Hmitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Eatontown Board of Education's financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed one instance of noncompliance or other
matters that are required to be reported under Government Auditing Standards and audit requirements as
prescribed by the Office of School Finance, Department of Education, State of New Jersey as Finding
No. 2013-01.

We noted certain matters that we reported to management of the Eatontown Board of Education, in a
separate letter dated October 16, 2013.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

This report is intended for the information of the management of the Board of Education of the
Eatontown School District, the New Jersey State Department of Education, other state and federal

awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

Respectfully Submitted,

HOLMAN FRENIA ALLISON, P.C.

Robert W. Allison

Public School Accountant
Certified Public Accountant
No. 897

Freehold, New Jersey
QOctober 16, 2013
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EXHIBIT K-2

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR FACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-
133 AND NEW JERSEY OMB CIRCULAR 04-04.

Honorable President and Members
of the Board of Education

Eatontown School District

County of Monmouth

Eatontown, New Jersey

Report on Compliance for Each Major Federal and State Program

We have audited Eatontown Board of Education’s compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement and the New Jersey Aid/Grant
Compliance Supplement that could have a direct and material effect on each of the District’s major
federal and state programs for the year ended June 30, 2013. Eatontown Board of Education’s major
federal and state programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal and state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Eatontown Board of Education’s
major federal and state programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organization; the New Jersey State Aid/Grant
Compliance Supplement; the audit requirements prescribed by the Office of School Finance, Department
of Education, State of New Jersey; and New Jersey OMB’s Circular 04-04, Single Audit Policy for
Recipients of Federal Grants, State Grants and State Aid. Those standards, OMB Circular A-133 and
New Jersey OMB’s Circular 04-04, require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a maijor federal or state program occurred. An audit includes
examining, on a test basis, evidence about Eatontown Board of Education’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal or state program. However, our audit does not provide a legal determination of Eatontown Board
of Education’s compliance with those requirements,

Opinion on Each Major Federal or State Program

In our opinion, Eatontown Board of Education complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its
major federal or state programs for the year ended June 30, 2013.

Other Matters

The results of our auditing procedures disclosed no instances of noncompliance, which are required to be
reported in accordance with OMB Circular A-133 or New Jersey OMB’s Circular 04-04.

Report on Internal Contrel Over Compliance

Management of Eatontown Board of Education is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered Eatontown Board of Education’s
internal control over compliance with the types of requirements that could have a direct and material
effect on each major federal or state program to determine the auditing procedures that are appropriate in
the circumstances for the purpose of expressing an opinion on compliance for each major federal or state
program and to test and report on internal control over compliance in accordance with OMB Circular A-
133 or New Jersey OMB’s Circular 04-04, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Fatontown Board of Education’s interpal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal or state program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal or
state program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal or state program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
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OMB Circular A-133 and New Jersey OMB’s Circular 04-04. Accordingly, this report is not suitable for
any other purpose.

This report is intended for the information of the management of the Board of Education of the
Eatontown School District, the New Jlersey State Department of FEducation, other state and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

Respectfully Submitted,

HOLMAN FRENIA ALLISON, P.C.

Robert W. Allison

Public School Accountant
Certified Public Accountant
No. 897

Freehold, New Jersey
October 16, 2013
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Exhibit K-5
Page 1 of 2
EATONTOWN SCHOOL DISTRICT

NOTES TO SCHEDULES OF FEDERAL AWARDS AND
STATE FINANCIAL ASSISTANCE

June 30, 2013

1. General

The accompanying Schedules of Expenditures of Federal Awards and State Financial
Assistance include federal and state award activity of the Board of Education ("Board"),
Borough of Eatontown School District. The Board is defined in Note 1 to the Board's basic
financial statements. All federal and state awards received directly from federal and state
agencies, as well as federal awards and state financial assistance passed through other
government agencies is included on the Schedules of Expenditures of Federal Awards and
State Financial Assistance.

2. Basis of Accounting

The accompanying Schedules of Expenditures of Awards and Financial Assistance are
presented on the budgetary basis of accounting with the exception of programs recorded in
the Food Service Fund, which are presented using the accrual basis of accounting. These
bases of accounting are described in Note 1 to the Board's basic financial statements. The
information in these schedules is presented in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in these schedules may differ from amounts presented
in, or used in the preparation of, the basic financial statements.

3. Relationship to Basic Financial Statements

The basic financial statements present the General Fund and Special Revenue Fund on a
GAAP basis. Budgetary comparison statements or schedules (“RSI”) are presented for the
General Fund and Special Revenue Fund to demonstrate finance-related legal compliance
in which certain revenue is permitted by law or grant agreement to be recognized in the
audit year whereas, for GAAP reporting, revenue is not recognized until the subsequent
year or when expenditures have been made.

The General Fund is presented in the accompanying Schedules on the modified accrual
basis, with the exception of the revenue recognition of the last state aid payment in the
current budget year, which is mandated pursuant to P.L. 2003, ¢.97.(A3521). For GAAP
purposes, that payment is not recognized until the subsequent budget year due to the State
deferral and recording of the last state aid payment in the subsequent year. The Special
Revenue Fund is presented in the accompanying Schedules on the grant accounting
budgetary basis which recognizes encumbrances as expenditures and also recognizes the
related revenues, whereas the GAAP basis does not. The Special Revenue Fund also
recognizes the last state aid payment in the current budget year, consistent with N.J.S.A.
18A:22-4.2.

The net adjustment to reconcile from the budgetary basis to the GAAP basis is ($8,420.00)
for the General Fund and $35,560.57 for the Special Revenue Fund. See the Notes to
Required Supplementary Information for a reconciliation of the budgetary basis to the
modified accrual basis of accounting for the General and Special Revenue Funds. Awards
and financial assistance revenues are reported in the Board's basic financial statements on
a GAAP basis as presented on the following page:

161



Exhibit K-5

Page 2 of 2
EATONTOWN SCHOOL DISTRICT
NOTES TO SCHEDULES OF FEDERAL AWARDS AND
STATE FINANCIAL ASSISTANCE
June 30, 2013
3. Relationship to General Purpose Financial Statements (cont'd)
Federal State Total
General Fund $ 108,224.44 $ 5,737,559.74 $ 5,845,784.18
Special Revenue Fund 727,534.49 194,953.77 922,488.26
Debt Service Fund 689,853.00 689,853.00
Food Service Fund 262,298.45 4 476.66 266,775.13
Total Awards and
Financial Assistance $ 1,098,057.38 $ 6,626,843.17 $ 7,724,900.55

4, Relationship to Federal and State Financial Reports

Amounts reported in the accompanying Schedules agree with the amounts reported in the
related federal and state financial reports.

5. Federal and State Loans Outstanding

Not applicable.

6. Other

Revenue and expenditures reported under the Food Distribution Program represent current-
year value received and current-year distributions respectively. The amount reported as
TPAF Pension Contributions represents the amount paid by the State on behalf of the
District for the year ended June 30, 2013. TPAF Social Security Contributions represents
the amount reimbursed by the State for the employer’s share of Social Security contributions
for TPAF members for the year ended June 30, 2013.
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Exhibit K-6

EATONTOWN SCHOOL DISTRICT Page 1 of 4
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Section | - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued:
Internal control over financial reporting:
1) Material weakness(es) identified?

2) Significant deficiencies identified that are
not considered to be material weaknesses?

Noncompliance material to basic financial
statements noted?

Federal Awards
Internal control over major programs:
1) Material weakness(es) identified?

2) Significant deficiencies identified that are
not considered to be material weaknesses?

Type of auditor's report issued on compliance for major programs:

Any audit findings disclosed that are required to be reported
in accordance with section .510(a) of Circular A-133?

Identification of major programs:

CFDA Number(s)

84.027/84.173

Dollar threshold used to distinguish between type A and type B programs:

Auditee qualified as low-risk auditee?

163

Unmodified

yes X no

yes X none reported

yes X no

yes X no

yes X none reported

Unmodified

yes X no

Name of Federal Program or Cluster

Special Education Cluster (IDEA)

$300,000.00

X yes no




Exhibit K-6

EATONTOWN SCHOOL DISTRICT Page 2 of 4
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Section | - Summary of Auditor's Results (continued)

State Awards

Dollar threshold used to distinguish between type A and type B programs?

Auditee qualified as low-risk auditee?

Type of auditor's report issued in compliance for major programs:

Internal Control over major programs:
1) Material weakness(es) identified?

2) Significant deficiencies identified that are
not considered to be material weaknesses?

Any audit findings disclosed that are required to be reported
in accordance with NJOMB Circular 04-047?

Identification of major programs:

State Grant/Project Number(s)

495-034-5095-002

495-034-5120-017
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$300,000.00

X yes no

Unmodified

yes X no

yes X none reported

yes X no

Name of State Program

Reimbursed TPAF Social Security

Contributions

Debt Service Aid Type Il




Exhibit K-6
Page 3 of 4

EATONTOWN SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013
(continued)

Section Il - Financial Statement Findings

This section identifies the material weaknesses, significant deficiencies, and instances of
noncompliance related to the financial statements that are required to be reported in
accordance with paragraphs 5.18 through 5.20 of Government Auditing Standards.

None reported.
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Exhibit K-6

Page 4 of 4
EATONTOWN SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013
(continued)
Section |1l — Federal Awards and State Financial Assistance Findings and Questioned Costs

This section identifies audit findings required to be reported by section .510(a) of Circular A-133
and NJOMB Circular 04-04.

None reported.
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Exhibit K-7

EATONTOWN SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR-YEAR AUDIT FINDINGS
AND QUESTIONED COSTS AS PREPARED BY MANAGEMENT
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

This section identifies the status of prior-year findings related to the general-purpose financial
statements and federal and state awards that are required to be reported in accordance with
Chapter 6.12 of Government Auditing Standards, and OMB Circular A-133 (section .315 (a)(b) )
and NJOMB Circular 04-04.

STATUS OF PRIOR-YEAR FINDINGS

Not applicable.
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