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October 1.2013

The Commissioner

New Jersey Department of Education
Riverview Executive Plaza - Bldg. 100
P. O. Box 500

Trenton, New Jersey 08625-0500

Dear Commissioner:

We hereby submit the Comprehensive Annual Financial Report of the Hatikvah International
Academy Charter School (the "Charter School" or "IIIACS") for the fiscal year ended June 30,
2013.

Responsibility for both the accuracy of the data and completeness and fairness of the
presentation, including all disclosures, rests with the managemenl of the Charter School. To the
best of our knowledge and belief, the data presented in this report is accurate in all material
respects and are reported in a manner designed to fairly present the financial position and result
ofoperations of the various funds of the Charter School. All disclosures necessary to enable the
reader to gain an understanding of the Charter School's financial activities have been included.
Governmental Accounting Standards Board (GASB) requires that management provide a
narrative introduction overview and analysis to accompany the basic financial statements in the
form of Management's Discussion and Analysis (MD&A). This letter of transmittal is designed
to complement the MD&A and should be read in conjunction with it. Hatikvah International
Academy Charter School's MD&A can be found immediately following the Independent
Auditor's Report.

The Comprehensive Annual financial Report is presented in lour sections: introductory,
financial, statistical and single audit. The introductory section includes this transmittal letter, the
Charter School's organizational chart and a list of principal officials. The financial section
includes the independent auditor's report, management's discussion and analysis (MD&S) and
the basic financial statements including the Charter School-wide financial statements presented
in conformity with Governmental Accounting Standards Board Statement No. 34. The basic
financial statements also include individual fund financial statements and required supplemental
information (RSI). The statistical section includes selected financial and demographic
information, generally presented on a multi-year basis.

The Charter School is required to undergo an annual single audit in conformity with the
provisions of the Single Audit Act Amendments and the U.S. Office of Management and Budget
Circular A-l 33. "Audits of States, Local Governments and Non-Profit Organizations", and the
New Jersey OMB's Circular 04-04. "Single Audit Policyfor Recipients ofFederal Grants, State
Grants, and State Aid.
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Information related to this single audit, including the auditor's report on internal control and
compliance with applicable laws and regulations and findings and recommendations are
included in the single audit section of this report.

1) Reporting Entity and its Services

The Hatikvah International Academy Charter School is an independent reporting entity within
the criteria adopted by the Government Accounting Standards Board (GASB) as established by
National Council on Governmental Accounting (NCGA) Statement No. 3. All funds and
account groups of the Charter School are included in this report.

The Charter School is approved to provide a full range of educational services appropriate to
grade levels K to 8. These include regular education as well as special education for handicapped
youngsters. During the 2012-2013 school year (third year in operation as a public charter
school), Hatikvah International Academy Charter School enrolled Kindergarten through 4th
grade students.

2) Economic Condition and Outlook

The Hatikvah International Academy Charter School is located in the Township of East
Brunswick which is proudly hailed as one of New Jersey's 25 great towns (NJ Monthly
Magazine, March 2009). Its 22.5 square miles is home to a diverse population of approximately
48,975. A strategic location and a progressive outlook have fostered a dynamic growth of
attractive and desirable residential developments, an excellent school system, shopping centers,
state-of-the-art office complexes, and medical services. Development in the center of the
township, away from the heavily traveled and developed commercial area on Route 18,has seen
an influx of doctors, dentists and otherancillary medical providers in the Cranbury Roadsection.
Currently, there are 279 doctors, representing every specialty, with office space in the township.
The University Radiology Group, P.C. Central Jersey's largest radiology group consisting of 51
radiologists and doctors, is headquartered in the Township and has expanded its facility to house
a second MRI diagnostic machine. There are 127 dentists with offices in East Brunswick.
Physical therapists, ambulance service companies and other medical service providers including
4 medical labs operate offices in the Township as well.

East Brunswick has a multitude of housing choices on the eastern side of town with single family
homes, townhouses, condominiums and apartment complexes. The western side is the sparsely
developed 6.7 square mile Rural Preservation Zone. Most homes in East Brunswick are single
family residences. Current real estate values for single family homes range from $150,000 to
over $1,000,000 for a custom home with tennis court and pool.

Residential offerings are diverse and include one of the township's star attractions, Crystal
Springs Aquatic Facility, a blue water swimming area with a lazy river, Olympic size lap pool,
several wading pools, and a water slide.
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2) Economic Condition and Outlook - continued

In addition, the Township boasts two private swim clubs, many tennis courts, five private health
clubs and fourteen public parks on 600 acres. Tamarak Golf Club, which includes two 18-hole
courses and is owned by Middlesex County, is also located in the Township. A community
theater group, Playhouse 22, performs major Broadway showsand children's shows.

The East Brunswick Public Library is the busiest single municipal building in the state of State
New Jersey, open more hours each week than any other public library in the state. It has
achieved national recognition for the quality of its collections, programs and services to all
segments of the community. The Library operates its own municipal cable television station,
EBTV, seen by more than 75 percent of East Brunswick homes on Comcast cable's Channel 3,
EBTV produces 200 original programs each year as well as a Community Bulletin Board that
updates subscribers on Township news and activities of community organizations. It is the only
government-run station in the state to produce a weekly video news magazine. The Library has
been voted the Best Public Library in Central New Jersey" by readers of the Home News
Tribune every year since the inception of the newspaper's "Best of the Best" award.

The township experienced a .22% decrease in its labor force from 26,511 in 2008 to 26,452 in
2009as reported by the U.S. Department of Labor, Bureau of Statistics. The employment rate for
2009 was 92.4% as compared with 95.9% in 2008, and the unemployment rate for 2009 increase
to 7.6% from 4.1% in 2008.

Economic data provided by the Township of East Brunswick indicates that the construction
value of building permits issued for new units, additions and remodeling as of August 31, 2010
totaled approximately $23 million and the total number of permits issued totaled 1,972 for the
same period. The construction value and permits issued for the entire 2009 calendar year
respectively totaled approximately $30.2 million and 2,733 as compared to $48.4 million and
2,773 for the 2008 calendar year. This represents a decrease of 40 permits and a decrease in
construction value of $18.2 million.

Growth

The CharterSchool has just completed its third year of operations. During the 2012-2013 school-
year, the school served 44 kindergarten students, 44 first grade students, 44 second grade
students, 44 third grade students and 20 fourth grade students.

Plan for expansion include adding fifth grade in the 2013-2014 school year; sixthgrade in 2014-
2015; seventh through eighth grades in the subsequent years.
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3) Major Initiatives

Hatikvah has made a commitment to serve all students' needs. In terms of Special Education,
during the 2012-2013 School year, Hatikvah had 3 inclusion classes one in each Grade 1, Grade
2 and Grade 3. The classes maintained approximately below a 9 to 1 student/teacher ratio.
Students that required more rigorous academic support were given extra attention during an
enrichment period. But we also provided both groups as well as other students at risk who are
notclassified as eligible for special education orrelated services with summer school. Inaddition
to the academic programs provided Hatikvah services students with Speech, Occupational
Therapy, as well as counseling as needed. Hatikvah's I & RS Committee meets as often as
necessary to review and discuss students that may be at risk. The Committee offers teacher and
parent strategies and creates action plans to help foster increasedacademic success.

Hatikvah offers ELL Services to students whose native language is not English. Academic
support; resources, and strategies are provided to teachers and parents by our certified ELL
teacher.

During the 2012-2013 school year, Hatikvah International Academy Charter School enrolled
Kindergarten through 3rd grade students. The Charter School does have the State data for NJASK
but it ranked in the 99th percentile for academic achievement inthe State of New Jersey

Since September of 2010, when Hatikvah International Academy Charter School opened its
doors it has been working on devising an inquiry-based science and social studies curriculum
which aligns to the NJ Core Curriculum Content Standards and the Common Core Standards for
grades K-4. The school has adopted the Columbia Teacher College Reading and Writing
Curriculum which is aligned to the Common Core Standards.

4) Internal Accounting Controls

Management of the Charter School is responsible for establishing and maintaining internal
control designed to ensure the assets of the Charter School are protected from loss, theft or
misuse and to ensure that adequate accounting data are compiled to allow for the preparation of
financial statements in conformity with generally accepted accounting principles (GAAP). The
system of internal control is designed to provide reasonable, but not absolute, assurance that
these objectives are met. The concept of reasonable assurance recognizes that: (1) the cost of a
control should not exceed the benefits likely to be derived; and (2) the valuation of costs and
benefits requires estimates and judgments by management. As a recipient of federal awards and
state financial assistance, the Charter School also is responsible for ensuring that adequate
system of internal controls is in place to ensure compliance with applicable laws and regulations
related to those programs. This system of internal control is also subject to periodic evaluation
by the Charter School's management
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4) Internal Accounting Controls - continued

As part of the Charter School's single audit described earlier, tests are made to determine the
adequacy of the system of internal controls, including that portion related to federal awards and
state financial assistance programs, as well as to determine that the Charter School has complied
with applicable laws and regulations.

5) Budgetary Controls

In addition to internal accounting controls, the Charter School maintains budgetary controls. The
objective of these budgetary controls is to ensure compliance with the statutory requirements of
charter school budgets. Annual appropriated budgets are adopted for general and special revenue
funds. The final budget amount, as amended for the fiscal year is reflected in the financial
section.

An encumbrance accounting system is used to record outstanding purchase commitments on a
line item basis. Open encumbrances at year end are either canceled or are included as re-
appropriations of fund balance in the subsequent year. No reservation of fund balance was made
at June 30, 2013.

During the 2012-2013 fiscal school, the Charter School continued its efforts to improve its audit
status and operational processes and procedures, correcting deficiencies identified in previous
audits and reviews and on maintaining general compliance with sound fiscal practices.

6) Accounting System and Report

The Charter School's accounting records reflect generally accepted accounting principles
(GAAP), as promulgated by the Governmental Accounting Standards Board (GASB). The
accounting records also reflect New Jersey State Statute (N.J.S.A 18:4-14) that requires a
uniform system of double-entry bookkeeping consistent with the GAAP established by GASB
for us in all school districts and charter school.

The accounting system is organized on the basis of funds in accordance with the Uniform
Charterof Accounts (Handbook 2R2) for New Jersey Public Schools. These funds are explained
in "Notes to the Financial Statements", Note 1.

7) Financial Statement Information at Fiscal Year End

As demonstrated by the various statements and schedules included in the financial section of this
report, the Charter School continues to meet its responsibility for sound financial management.
The following schedule presents a summary of the General Fund, and Special revenue funds for
the fiscal year ended June 30, 2013 fiscal year:
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7) Financial Statement Information at Fiscal Year End - continued

Summary of the General Fund
and Special Revenue Fund Revenues

Revenue 2013 2012

Increase/

(decrease)

$ (17,094)
623,588

(12,603)
$ 593,891

% Change

Local sources

State sources

Federal sources

$ 1,374,046
996,621

24,314

$ 2,394,981

$

$

1,391,140

373,033

36,917

1,801,090

-1.23%

167.17%

-34.14%

32.97%

The Charter School experienced a general increase in revenue of about 32.97% which is consistent
with the general increase in its enrollment and in state funding during 2013. The decrease in revenue
from federal sources is because of the federal start-up grant ended in 2013.

The following schedule presents a summaryof general fund and special revenue expenditures for the
fiscal year ended June 30, 2013:

Summary of the General Fund
and Special Revenue Fund Expenditures

Increase/

Expenditures 2012 2012 (decrease)

$ 197,077

% Chance

Instruction $ 1,167,056 $ 969,979 20.32%

Administrative 719,690 463,926 255,764 55.13%

Support 379,549 434,488 (54,939) -12.64%

Capital outlay - 3,121 (3,121) 100.00%

$ 2,266,295 $ 1,871,514 $ 394,781 21.09%

The Charter School increased its enrollment by expanding to fourth grade in 2013 consistent with its
plan. The 21.09% increase in expenditures is as a result of the enrollment increase.

8) Cash Management

The investment policy of the Charter School is guided in large part by state statute as detailed in
"Notes to the Financial Statements". The Charter School has adopted a cash management plan,
which requires it to deposit public funds in public depositories protected from loss under the
provision of the Governmental Unit Deposit Protection Act ("GUDPA"). GUDPA was enacted
in 1970 to protect Governmental Units from loss of funds on deposit with a failed banking
institution in New Jersey. The law requires governmental units to deposit public funds in public
depositories located in New Jersey, where the funds are secured in accordance with the Act.
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9) Risk Management

The Board carries various forms of insurance, including but not limited to general liability and
comprehensive/collision, hazard and theft insurance on property and contents, fidelity bonds and
worker's compensation.

10) Other Information

Independent Audit
State statute requires an annual audit by independent Certified Public Accountants or registered
Municipal Accountants. The Charter School appointed the accounting firm of Olugbenga
Olabintan, CPA. In addition to meeting the requirements set forth in state statutes, the audit also
was designed to meet the requirements of the Single Audit Act Amendment of 1996 and the
related OMB Circular A-l33 and New Jersey OMB Circular Letter 04-04 "Single Audit Policy
for Recipients ofFederal Grants, State Grants, andStateAid.

The auditor's report on the basic financial statements is included in the financial section of this
report. The auditor's reports related specifically to the single audit are included in the single
audit section of this report.

11) Acknowledgments

A note of appreciation is extended to the Finance Committee of the Charter School for their
ongoing support and commitment to fiscal integrity and to the Hatikvah International Academy
Charter School Board of Trustees for their selfless dedication to improving student achievement.

A special note of appreciation is extended to the Business Office and to all of the business
operations staff members for their untiring efforts to improve processes, procedures and audit
outcomes. Their contributions in support of the students and staff of the Hatikvah International
Academy Charter School are truly noteworthy. The preparation of this report could not have
been accomplished without the efficient and dedicated services of our financial, accounting and
administrative staff.

Respectfully submitted,

Dr. Marcia Grayson Dr. Laurie Newell
Director Board President
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Olugbenga Olabintan
Certified Public Accountant/Consultant

Tel: (201) 230-7518
137 Camden Street, Suite #3 Fax: (973) 368-8268
Newark, NJ 07103 E-mail: oolabintan@aol.com

Independent Auditors' Report

The Honorable President and

Members of the Board of Trustees

Hatikvah International Academy Charter School
County of Middlesex
East Brunswick, New Jersey

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the aggregate
discretely presented component units, each major fund and the aggregate remaining fund information of
the Board of Trustees Hatikvah International Academy Charter School, (the "Charter School") in the
County of Middlesex, State of New Jersey as of and for the fiscal year ended June 30, 2013, and the
related notes to the financial statements, which collectively comprise the Charter School's basic financial
statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance oi' internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States and audit
requirements as prescribed by the Office ofSchool Finance, Department of Education, State of
New Jersey. Those standards require that we plan and perforin the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial

-11.



statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial positionof the governmental activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of the Charter
School as of June 30, 2013, and the respective changes in financial position and, where
applicable, cash flows, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management's Discussion andAnalysis andBudgetary Comparison Information as listed in the
table of contents be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of the financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

OtherInformation

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Charter School's basic financial statements. The accompanying
supplementary information, whichconsists of the introductory section, combining and individual
fund financial statements and statistical tables are presented for purposes of additional analysis
and are not are required part of the basic financial statements. The accompanying schedules of
expenditures of federal awards and state financial assistance are presented for purposes of

-13-



additional analysis as required by U.S. Office ofManagement and Budget Circular A-l33, Audits
ofStates, Local Governments, and Non-Profit Organizations, and New Jersey OMB's Circular
04-04, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid
respectively, and arenota required part of the basic financial statements.

Such information is the responsibility ofmanagement and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly presented, in all material respects, in relation to
the basis financial statements as a whole.

The information has not been subjected to the auditing procedures applied in the audit of the
basic financial statements, and accordingly, we do not express an opinion or provide any
assurance on it.

Other Reporting Required by Government Auditing Standards

Inaccordance with Government Auditing Standards, we have also issued our report dated August
30, 2013 on our consideration of the Charter School's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results ofthat testing,
and not to provide an opinion on the internal control over financial reporting or oncompliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Charter School's internal control over financial reporting and
compliance.

0fyj*ya0&fafar, CPA
October 1,2013
Newark, NewJersey OLUGBENGA OLABINTAN

Certified Public Accountant/Consultant.
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Olugbenga Olabintan,
Licensed Public School Accountant
No. 20CS00230200



REQUIRED SUPPLEMENTARY INFORMATION

PARTI

MANAGEMENTS DISCUSSION AND ANLYSIS

The Management Discussion and Analysis (MD&A) provides an analysis of the Charter
School's overall financial position and results of operations.

•15-



HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL

Management's Discussion and Analysis
Year Ended June 30,2013

(Unaudited)

Introduction

This section of the Hatikvah International Academy Charter School's annual financial report
presents ourdiscussion and analysis of the Charter School's financial performance and provides
an overview of the Charter School's financial activities for the fiscal year ended June 30, 2013. It
should be read in conjunction with the transmittal letter at the front of this report and the Charter
School's financial statements, which follow this section.

Management's Discussion and Analysis (MD&A) is an element of Required Supplementary
Information specified in the Governmental Accounting Standard Board's (GASB) Statement No.
34, Basic Financial Statement - and Management's Discussion and Analysis- for State and
Local Governments. Certain comparative information between the current fiscal year and the
prior fiscal year is required to be presented in the MD&A.

Financial Highlights

Key financial highlights for fiscal year 2013 are as follows:

• The fiscal year ended June 30, 2013 was the Charter School's third year of
operations.

• Net position of governmental activities ended the fiscal year with $173,824. The
Charter School did not have any business-type activities during the fiscal year.

• General revenues accounted for $2,314,811 in revenue or 96.65 percent of total
revenues of $2,394,981. Program specific revenues, in the form of charges for
services, grants, and contributions accounted for $80,170 or 3.35 percent of total
revenues.

• The Charter School had $2,266,295 in expenses related to governmental activities;
$80,170 of these expenses is offset by operating grants and contributions. General
revenues (primarily State aid) of $2,314,811 helped to provide for the balance of
these programs.

• The General Fund reported fund surplus at June 30, 2013, of $173,824.

•15-



HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL
Management's Discussion and Analysis

Year Ended June 30,2013
(Unaudited)

Using the Basic Financial Statements

This annual report consists of a series of basic financial statements, required supplementary
information, other supplementary information and notes to those statements and information.

The report is organized so the reader can understand the Hatikvah International Academy
Charter School as a financial whole, or as an entire operating entity. The first two basic financial
Statements, the Statement of Net Position and the Statement of Activities, are governmental-
wide financial statements and provide overall information about the activities of the entire
Charter School, presenting both an aggregate view of the Charter School's finances and a long-
term view of those finances. The remaining basic financial statements are fund financial
statements that focus on the individual parts of the government, reporting the Charter School's
operation in more detail than the government-wide statements. The fund financial statements
also look at the Charter School's most significant funds with all other non-major funds presented
intotal ina single column. For the Hatikvah International Academy Charter School, the General
Fund is the most significant fund.

The governmental funds statements tell how general government services were financed in the
short-term as well as what remains for future spending.

Proprietary fund statements offer short and long-term financial information about the activities
the governmentoperates like a business, such as food service.

Fiduciary fund statements provide information about financial relationship in which the Charter
School acts solely as a trustee or agent for the benefits of others, to whom the resources in
question belong.

The financial statements also include notes that explain some of the information in the financial
statements and provide more detailed data. The statements are followed bya section of Required
Supplementary Information that further explains and supports the information in the financial
statements.

Reporting the Charter School as a Whole

Statement of Net Position and Statements of Activities

While this report contains the fund used by the Charter School to provide programs and
activities, the view of the Charter School as a whole looks at all financial transactions and asks
the question, "how did we do financially during fiscal year 2013?" The Statements of Net
Position and the Statement of Activities answer this question.
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HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL

Management's Discussion and Analysis
Year Ended June 30, 2013

(Unaudited)

Statement of Net Position and Statement of Activities-continued

These Statements include all the Charter School's assets and liabilities using the accrual basis of
accounting similar to the accounting system used by most private sector companies. This basis
of accounting takes into account all of the current year's revenues and expenses regardless of
when cash was received or paid.

These two statements report the Charter School's net position and changes in those assets. This
change in net position is important because it identifies whether the financial position of the
Charter School has improved or diminished for the Charter School as a whole. The cause of this
change may be the result of many factors some financial, some not. Non financial factors
include the property tax base of the School District where the Charter School is located, current
educational funding laws in New Jersey, facilities conditions, required educational programs, and
other factors. In the Statements of Net position and the Statements of Activities, the Charter
School is divided into two distinct kinds of activities:

Governmental Activities - Most of the Charter School's programs and services are reported
here including instructions, extracurricular activities, curriculum, staff development, special
education and other support services, operation and maintenance of plant, pupil transportation,
health services and general administration.

Business-Type Activity - Services are provided on a charge for goods or services or
reimbursement basis to recover the expenses of the goods or services provided. The food service
operations/after care and summer instructional programs enterprise fund is reported as a business
activity. However, it should be noted that the Charter School did not have any business-type
activities during the year ended June 30, 2013.

Reporting the Charter School's Most Significant Funds

Fund Financial Statements

Fund financial reports provide detailed information about the Charter School's major funds-not
the Charter School as a whole. Funds are accounting devices that the Charter School uses to
keep track of a multitude of financial transactions. The Charter School's only major
governmental fund is the General Fund.

Governmental Funds

Most of the Charter School's activities are reported in governmental funds, which focus on how
monies flow into and out of those funds and the balances left at fiscal year end for spending in
future periods. These funds are reported using an accounting method called modified accrual
accounting. Which measures cash and all other financial assets that can readily be converted to
cash. The governmental fund statement provides a detailed short-term view of the Charter
School's general government operations and the basic services it provides.
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HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL
Management's Discussion and Analysis

Year Ended June 30,2013
(Unaudited)

Governmental Funds- Continued

Governmental fund information helps determine whether there are more or less financial
resources that can be spent in the near future to finance educational programs. The relationship,
or differences, between governmental activities reported in the Statement of Net Position and the
Statementof Activities and the governmental funds are reconciled in the financial statements.

Enterprise Fund
The enterprise fund uses the same basis of accounting as business-type activities; therefore, these
statements are essentially the same.

The Charter School as a Whole

The perspective of the Statement of Net Position is of the Charter School as a whole. Net
position may serve over time as useful indicator of a government's financial position. In the case
of the Charter School, assets exceeded liabilities by $173,824 at the close of 2013. The following
table provides a summary of net position relating to the Charter School's governmental
activities:

Governmental

Activities

Business

Type

Acvtivities Total

2013 2012 2013 2012 2013 2012

Assets

Current assets

Capital assets, net

$ 261,018 $ 117,419 $ - $ $ 261,018 $ 117,419

Total assets 261,018

87,194

117,419

72,281

- 261,018

87,194

117,419

Liabilities

Current liabilities

Longtermliabilites

-
72,281

Total liabilities

$

87,194

173,824

173,824 $

72,281

45,138

45,138

-

$

87,194

173,824

173,824 $

72,281

Net position

Invested in

capital assets

(net of related debt)

Unrestricted

-

45,138

Total net position $ - $ 45,138
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HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL
Management's Discussion and Analysis

Year Ended June 30,2013
(Unaudited)

The largest portion of the Charter School's net position is its current assets. The Charter School
uses these current assets to provide services.

The total net position of the Charter School increased by $199,111 during the current fiscal year
ended June 30, 2013. The majority of the increase is attributable to a surplus of $128,686 in the
General Fund.

The table that follows reflects the change in net position for fiscal year 2013.

Revenues

Program revenues:

Charge for services

Operating grants

and contributions

Total program revenues

General revenues:

Local aid

Federal and state aid

Miscellaneous

Total general revenues

Total revenues

Expenses:

Instructions

Administrative &

support services

Unallocated depreciation

Food service

Total expenses
Change in net position

Governmental

Activities

2013 2012

Business

Type

Activities

2013 2012

$80,170 $46,894 $

80,170 46,894

1,278,255

996,621

39,935

1,423,830

373,033

1,075

2,314,811 1,797,938

2,394,981 1,844,832

1,167,056

1,099,239

969,979

945,278

2,266,295 1,915,257

S 128,686 $ (70,425)

Operating grants and contributions increased by 70.96 percent.
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Total

2013 2012

$ 80,170 $ 46,894

80,170 46,894

1,278,255

996,62!

39,935

1,423,830

373,033

1,075

2,314,811 1,797,938

2,394,981 1,844,832

1,167,056

1,099,239

969,979

945,278

2,266,295 1,915,257

$ 128,686 $ (70,425)



HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL
Management's Discussion and Analysis

Year Ended June 30,2013
(Unaudited)

Governmental Activities

The Statement of Activities reflects the cost of programservices and the charges for services and
operating grants and contributions offsetting those services. The table below, for government
activities, indicates the total cost of services and the net cost of services. It identifies the cost of
these services supported by unrestricted state entitlements for the fiscal year ended June 30,
2013.

Instruction

Administrative & Support Services
Unallocated Depreciation
Total Expenses

Total Cost of

Services

$ 1,167,056
1,099,239

Net Cost of

Services

$ 1,131,347
1,054,778

$ 2,266,295 $ 2,186,125

Business-Type Activity

The Charter School did not have any business-type activity during the year ended June 30, 2013.

The Charter School's Funds

The Charter School's governmental funds are accounted for using the modified accrual basis of
accounting. All governmental funds had revenues of $2,394,981 and expenditures of
$2,266,295.

The Charter School's budget is prepared according to New Jersey law and is based on
accounting for certain transactions on a basis of cash receipts, disbursements, and encumbrances.
The most significant budgeted fund is the general fund.

During the course of fiscal 2013, the Charter School amended its General Fund budget as
needed. The Charter School uses state-aid and other revenue-based budget. The budgeting
systems are designed to tightly control total budget, but provide flexibility for Charter School's
management teams.

For the General Fund, final budgeted revenues were $2,222,578, which included a local tax levy
of $1,256,132. Expenditures and other financing uses were budgeted at $2,210,011. The Charter
School anticipated budgeted fund balance of $57,705 in its 2012-2013 budget year. General
Fund revenues were higher than expenditures by $12,567. Actual revenues and other financing
sources were $2,314,811 and expenditures were $2,186,125.
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HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL
Management's Discussion and Analysis

Year Ended June 30,2013
(Unaudited)

The State of New Jersey reimbursed the Charter School $72,610 during the year ended June 30,
2013 for the employer's share of social security contributions for TPAF members. This
unbudgeted amount was included in both revenues and expenditures.

Capital Assets

At the end of fiscal year 2013, the Charter School did not have any funds invested in capital
assets in its governmental activities.

The Charter School's 2013-2014 budget projects spending approximately $-0- for capital
projects.

Long-term debt

At June 30, 2013, the Charter School did not have any long term debt.

Economic Factors and Next Year's Budget

The State of New Jersey and indeed the entire United States continue to face serious budgetary
constraints and a result of the sharp downturn in the economy. These impact the amount of state
and federal aids allocated to charter schools. This reality was taken into account when adopting
the general fund budget for 2013-2014. Nothing was done to compromise the quality of the
programs in place in our Charter School during the regular instructional day. The budget was
prepared to ensure that all students have the textbooks, materials, supplies, equipment and
programs they need to meet New Jersey's Core Curriculum Content Standards.

Contacting the Charter School's Financial Management

This financial report is designed to provide ourcitizens, taxpayers, investors, andcreditors with a
general overview of the Charter School's finances and to reflect the Charter School's
accountability for the monies it receives. Questions about this report or additional financial
information needs should be directed to:

HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL

Business Office

15 Fern Street

East Brunswick, New Jersey 08816
Tel: (732) 640 5880
Fax: (732) 917 7555
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BASIC FINANCIAL STATEMENTS
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CHARTER SCHOOL-WIDE FINANCIAL STATEMENTS

This Statement of Net Position and the Statement of Activities display information about
the Charter School as a whole. The Statement of Net Position presents the financial
condition of the government and business-type activities of the Charter School at fiscal
year-end. The Statement of Activities presents a comparison between direct expenses and
program revenues for each program or function of the Charter School's governmental and
business-type activities.
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HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL A-l

Statement of Net Assets

June 30,2013

Governmental Business-type
Activities Activities Total

Assets

Cash and cash equivalents $ 76,740 $ $ 76,740

Accounts receivable 154,970 154,970

Security deposit and prepaid rent 11,666 11,666

Interfund receivables 17,642 17,642

Total assets $ 261,018 $ $ 261,018

Liabilities

Accounts payable $ 13,676 $ $ 13,676

Intergovermental payables - state 66,798 66,798

Other liabilities - -

Deferred revenue 6,720 6,720

Interfunds payables -

Total liabilities 87,194 - 87,194

Net position
Invested in capital assets
Unrestricted, undesignated

Total net position
Total liabilities & net position

173,824

173,824

$ 261,018 _$_

See independent auditor's report andaccompanying notes to basicfinancialstatements.
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HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL

Statement of Activities

Year ended June 30,2013

A-2

Program Revenues

Operating
Charges for Grants and

Functions/Programs Expenses Services Contributions

Governmental activities:

Instruction:

Regular $ 1,167.056 $ 35,709

Administrative & Support services:
General administration 694,866

Support services 404,373 44,461

Capital outlay - -

Unallocated depreciation
Total governmental activities 2,266,295 80,170

Net (Expense) Revenue and
Changes in Net Position

Governmental Business-type
Activities Activities

$ (1,131,347)

(694,866)
(359.912)

(2.186.125)

Totals

$(1,131,347)

(694,866)
(359,912)

(2,186,125)

Business-type activities:
Food service

After care/summer programs
Total business-type activities

Total primary government
. - -

$ 2,266,295 $ - $ 80,170 (2,186,125) (2,186,125)

General revenues, transfers and special items:
Local sources

Federal and state sources

Miscellaneous

1.278.255
996.621

39,935

1,278,255
996,621

39,935

Total general revenues, transfers and special items 2,314,811 2,314,811

Change in net position

Net position - beginning

128,686

45,138

128,686

45,138

Net position - ending $ 173,824 $ $ 173,824

See independent auditor's reportand accompanying notes to basicfinancial statements.
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FUND FINANCIAL STATEMENTS

Fund financial statements of the Charter School are organized into funds,
each of which is considered to be separate accounting entities. Each fund is
accounted for by providing a separate set of self-balancing accounts that
constitute its assets, liabilities, fund equity, revenue, and expenditure
/expenses. Funds are organized into three major categories: governmental,
proprietary and fiduciary.
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GOVERNMENTAL FUNDS FINANCIAL STATEMENTS

The government funds statements tell how general government services were
financed in the short-term as well as what remains for future spending. The
governmental funds statements provide a detailed short-term view of the
Charter School's general government operations and the basic services it
provides.
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HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL

Governmental Funds

Balance Sheet

June 30,2013

Special

B-l

Trust &

iGeneral 1Revenue Enterprise Agency
Fund Fund Fund Fund Totals

Assets

Cash and cash equivalents $ 76,740 $ -
$ 49,567 $ 126,307

Accounts receivable: -

Federal 24,314 24,314

State 3,419 3,419

Local 87,090 40,147 127,237

Security deposit & prepaid rent 11,666 . 11,666

Interfund receivable 75,383 75^83

Total assets $ 254,298 $ 64,461 $ - $ 49,567 $ 368,326

Liabilities and Fund Balances

Liabilities:

Interfund accounts payables $ - $ 57,741 $ 17,642 $ 75,383

Intergovernmental payables - Federal -
-

Intergovernmental payables - State 66,798 66,798

Intergovernmental payables - Other -
-

Accounts payable 13,676 31,925 45,601

Other liabilities -

Deferred revenue - 6,720 6,720

Total liabilities 80,474 64,461 49,567 194,502

Fund balances:

Unreserved:

Undesignated
Total fund balances

Total liabilities and fund balances

173,824

173,824

$ 254,298 $ 64,461 $
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HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL

Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balances
Year ended June 30,2013

Revenues:

Local sources:

Local tax levy
Contributions

Miscellaneous

Total revenues - local sources

Federal sources

State sources

TPAF/FICA reimbursements

Total revenues

Current expense:
Instruction

Administrative

Support services
Capital outlay

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Fund balances, beginning of year

Fund balances, end of year

See independent auditor's report and accompanyingnotes to basicfinancial statements.

General

Fund

Special
Revenue

Fund Total

$ 1,256,132
22,123
39,935

$ 55,856

$ 1,256,132
77,979
39,935

1,318,190 55,856 1,374,046

924,011

72,610

24,314 24,314

924,011

72,610

2,314,811 80,170 2,394,981

1,131,347
694,866

359,912

35,709

44,461

1,167,056
694,866

404,373

2,186,125 80,170 2,266,295

128,686 - 128,686

45,138 _ 45,138

$ 173,824 $ $ 173,824
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HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL B-3

Reconciliation of the Statement of Revenues, Expenditures

And Changes in Fund Balances of Governmental Funds
to the Statement of Activities

Year ended June 30,2013

Total net change in fund balances - governmental funds (B-2) $ 128,686

Amounts reported for governmental activities in the statement
of activities (A-2) are different because:

Capital outlays are reported in governmental funds as expenditures. However, in the

Statement of Activities, the cost of those assets is allocated over their estimated

useful lives as depreciation expense. This is the amount by which capital outlays

exceeded depreciation expenses in the period. Additionally, in the Statement of

Activities gains or (losses) are recognized upon disposition.

Depreciation expense $
Capital outlays

Change in net position of governmental activities (A-2) $ 128,686

See independent auditor's reportand accompanyingnotes to basicfinancial statements.

-30-



PROPRIETARY FUND FINANCIAL STATEMENTS

The focus of Proprietary Fund measurement is upon determination of net
income, changes in net position, financial position and cash flows. The
generally accepted accounting principles are those similar to businesses in
the private sector. The Charter School's food service operations, After
Care/Summer Instructional Programs are accounted for in the Enterprise
Fund where the intent of the Charter School is that the costs of providing
goods or services be financed through user charges.
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HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL B-4

Proprietary Funds

Statement of Net Assets

June 30, 2013

NOT APPLICABLE

THE CHARTER SCHOOL DID NOT HAVE ANY

ENTERPRISE PROGRAMS DURING THE YEAR.

See independent auditor's report andaccompanying notes to basicfinancial statements.
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HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL B-5

Proprietary Funds

Statement of Revenues, Expenditures and Changes in Net Assets

Year ended June 30,2013

NOT APPLICABLE

THE CHARTER SCHOOL DID NOT HAVE ANY

ENTERPRISE PROGRAMS DURING THE YEAR.

See independent auditor's report andaccompanying notes to basicfinancialstatements.
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HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL B-6

Proprietary Fund

Statement of Cash Flows

Year ended June 30,2013

NOT APPLICABLE

THE CHARTER SCHOOL DID NOT HAVE ANY

ENTERPRISE PROGRAMS DURING THE YEAR.

See independent auditor'sreport and accompanying notes to basicfinancial statements.
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FIDUCIARY FUNDS FINANCIAL STATEMENTS

Fiduciary funds statements provide information about financial
relationships in which the Charter School acts solely as trustee or agent for
the benefit of others, to whom the resources in question belong.
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HATIKVAH INTERNATIONAL ACADEMY CHARTER SCHOOL

Fiduciary Funds

Statement of Fiduciary Net Position

June 30,2013

B-7

Assets

Cash and cash equivalents
Total assets

Liabilities

Payroll deductions and withholdings
Interfund payables
Due to students group
Total liabilities

Net position
Total liabilities and net position

Unemployment
Compensation

Student

Activity
Fund

Agency
Fund

Payroll

$ 49,567
$ 49,567

$ 31,925
17,642

TOTAL

$

$

$ 49,567

$ $ 49,567

$ 31,925
17,642

$ 49,567 $ 49,567

See independent auditor's reportand accompanying notesto basicfinancial statements.
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