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2.!!J v!!!!J Montvale Board of Education 

Marian Latz 47 Spring Valley Road 
School Business Administrator Montvale, NJ 07645 
Phone: 201-39/-6226 F(L'C: 201-39/-8935 

October 14, 2014 

Honorable President and 
Members of the Board of Education 
:Ylontvale School District 
County of Bergen, New Jersey 

Dear Board Members: 

The comprehensive annual tinancial report of the Montvale School District lor the tiscal year ending 
June 30. 1014 is hereby submitted. Responsibility for both the accuracy of the data and 
completeness and fairness of the presentation, including all disclosures, rests with the management of 
the Board of Education. To the best of our knowledge and beliet~ the data presented in this report is 
accurate and is reported in a manner designed to present tairly in all material respects, the respective 
tinancial position of the govel11mental activities, the business-type activities, each major fund, the 
aggregate remaining fund intormation of the Montvale School District as of June 30, 2014, and the 
respective changes in financial position and cash tlows. where applicable, thereof for the year then 
ended, in conformity with accounting principles generally accepted in the United States of America. 
All disclosures necessary to enable the reader to gain an understanding of the Montvale School 
District's tinancial activities have been included. 

The comprehensive annual financial report is presented in four sections: introductory, tinancial. 
statistical. and single audit. The introductory section includes this transmittal letter, the Montvale 
School District's organizational chart. and a list of principal officials. The financial section includes 
the basic financial statements and schedules. as well as the auditor's report thereon. The statistical 
section includes selected financial and demographic information, generally presented on a multi-year 
basis. The Montvale School District is required to undergo an annual single audit in conformity with 
the provisions of the Single Audit Act of 1984 and the U.S. Office of Managcment and Budget 
Circular A-133, "Audits of State and Local Governments," and State Treasury Circular Letter 04-04 
OMB. "Single Audit Policy tor Recipients of Federal Grants. State Grants and State Aid Payments:' 
Information related to this single audit, including the auditor's report on the internal control structure 
and compliance with applicable laws and regulations and findings and recommendations. are 
included in the single Audit Section of this repOlt. 

1 J REPORTING ENTITY AND ITS SERVICES: The Montvale School District is an independent 
reporting entity within the criteria adopted by the GASB as established by GASB statement # 14. All 
funds and account groups of the district are included in this report. The Montvale School District 
Board of Education and all its schools constitute the district's reporting entity. The district provides 
a full range of educational services appropriate to grade levels Pre-K through 8. These include 
regular and special ducation (or handicapped students. The district completed the 2013-14 fiscal 
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year \\ ith an average enrollment of 1047.3 students. a Jccrease or 32 students as compared to the 
previous year's enrollment with the decrease attributed to having the very large grade 8 class 
transition to the high school in June 2013. The following tlctails the changes in the student 
I!nrollmellt of the Montvale School District over the last five years. In anticipation of new housing 
and kindergarten enrollment determined using the live-year cohort survival method, it is anticipated 
that future district enrollmcnt will increase approximately 1-2%. This is subject to an economic 
upturn that would lead to the actual construction of new housing which has already been approved. 
Average Dai(v Ellrollmellt 

Fiscal Year 
2013-2014 
2012-2013 
2011-2012 
2010-2011 
2009-2010 

Student Enrollment 
1047.3 
1079.3 
1089.0 
1093.0 
1096.0 

Percent Change 
-2.96% 
- .89% 
- .36% 
- .27% 
+5.08% 

2J ECONOMIC CONDITION AND OUTLOOK: The Borough of Montvale enjoys very high 
ratables, due mainly to the large section of the community zoned for offices occupied by major 
corporations. Property assessments have increased due to new hOllsing construction. Occupation 
rates of onice properties continue to bc high. 

The community's favorable tax rate, accessibility to m~jor roadways and employment, pleasant 
suburban atmosphere, and the excellent reputation of its schools make Monrvale a very attractive 
place to live. The community has experienced a growth in the number qf townhouses and single 
family residences in recent years. Construction of 20 new single family homes and an 80 unit 
townhouse complex are expected to be constructed in the year ahead. Development of a large tract 
of land is in litigation and a settlement is anticipated concerning the number and type of units to be 
built. Better than average taxes for Bergen County and the community's desirability continue to 
result in the sale of existing homes. 

All students will be accommodated in the existing Memorial Elementary and Fieldstone Middle 
Schools tor the 2014-15 school year. Class size averages are 18-24 and 20-26 respectively. 

3J MAJOR INITIATIVES: The Board of Education annually reviews school building needs and 
prioritizes the identified items. The Board contracted with LAN and Associates to review all the 
school buildings and updated the Five Year Facility Plan. A phased in plan has been created for roof 
replacements with phase one being completed in the summer of 2012 and the second phase 
completed in the slimmer of 20 13 at the Memorial Elementary School. The third phase took place 
during the summer or20 14 at Fieldstone Middle School. 

The district annually evaluates the results of State testing and set goals for curriculum and teaching 
improvements to continue to have the district exceed the adequate yearly progress standards. Data is 
tracked and the results used to evaluate the curriculum as well as identitY student weaknesses for 
remediation. The district piloted PARCC Assessments, the new on-line testing developed by the 
State of New Jersey. 

The Montvale Schools continue to improve and upgrade technology in the district. Internet access 
continues to be available in every classroom and computer lab, enhanced by the donation from the 
PTO and MEF of a wireless internet access system in each building in the summer of 20 11. For the 
past three years, every eighth grade student and all teachers were assigned an iPad for use during the 
school year. The one to olle initiative was well received and for the 14-15 school year all students 
and teachers in grades 7 and 8 will be issued a Chromebook. In addition, several carts of these units 
wi II be placed through out the schools for use by every grade level and also for administration of the 
PARCC Assessment. 
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The district continued to be "green" by sending communications to parents and stall' bye-mail and 
by posting materials on the district w\!b sitl!. The district 'Ncb site also includes Board of Education 
public session agendas and minutes. school calendars, ami district newsletters. Parents and students 
have access to teacher created homework web pages to assist in tracking assignments. 

The district continued its commitment to mentoring new statf members. and is providing on-going 
professional development activities for all teaching staff. In-house workshops are alTered in a variety 
of areas based on needs and interests as determined by a statf survey. Classes in the areas of 
applications for the iPad, integrating technology into the curriculum, best practices in teaching 
reading and writing. and using data to drive instruction were provided. 

The district purchased and effectively began using new student data management sottware called 
Genesis. Staff members were trained in using modules that pertain to their needs including 
attendance. contact information. scheduling, and report generation. 

The Board set and accomplished their annual goals. The Board had voted to move the School 
Elections to November under State guidelines thereby tor the second year there was no vote on the 
school budget. 

The many volunteers who participate in the MEF and PTO's educational and fund-raising programs 
support the Montvale School District's programs. Both groups continue to work with the schools to 
provide enrichment Oppol111nities and provide funding for teacher requested materials. 

-'I INTERNAL ACCOUNTING CONTROLS: Administration is responsible for establishing and 
maintaining an internal control structure designed to ensure that the assets of the Montvale School 
District arc protected from loss, theft, or misuse and to ensure that adequate accounting data are 
compiled to allow for the preparation of financial statements in conformity with generally accepted 
accounting principles [GAAP1. The internal control structure is designed to provide reasonable, but 
not absolute, assurance that these o~iectives are met. The concept of reasonable assurance 
recognizes that: [1] the cost ora control should not exceed the benefits likely to be derived, and [21 
the valuation of costs and benefits requires estimates and judgments by management. 

As a recipient of federal and state financial assistance. the Montvale School District is also 
responsible for ensuring that an adequate internal control structure is in place to ensure compliance 
with applicable laws and regulations related to those programs. This internal control structure is also 
subject to periodic evaluations by the district management. 

As part of the Montvale School District's single audit described earlier, tests are made to determine 
the adequacy of the intel'l1al control structure, including that portion related to federal and state 
financial assistance programs, as well as to determine that the district has complied with applicable 
laws and regulations. 

5) BUDGETARY CONTROLS: In addition to internal accounting controls, the Montvale School 
District maintains budgetary controls. The objective of these budgetary controls is to ensure 
compliance with legal provisions embodied in the annual appropriated budget approved by voters of 
the municipality. Annual appropriated budgets are adopted for the general fund. The final budget 
amount, as amended for the liscal year. is reflected in the financial section. 

An encumbrance accounting system is used to record outstanding purchase commitments on a line 
item basis. Open encumbrances at year-end arc either canceled or are included as reappropriation of 
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rund balance in the sllbs~quent year. rhose amounts to be reappropriated are reported as reservations 
of fund balance at June 30. 2014. 

6) ACCOUNTING SYSTEM AND REPORTS: The Montvale School District's accounting 
records reflect generally accepted accounting principles, as promulgated by the Governmental 
Accounting Standards Board l GASB J. The accounting system of the district is organized on lhe 
basis of funds and account groups. These funds and account groups are explained in '"Notes to the 
Financial Statement." 

7) DEBT ADMINISTRATION: On May 15.2000. the district sold 20-year bonds in the amollnt of 
55,083.000. The district makes interest payments each May and November. and one principal 
payment each May. The voters approved a referendum in April 2005. Twenty-year bonds in the 
amount of $2,371,000 were sold on November 15, 2006. Interest payments are due each May and 
November. and one principal payment each November. 

8) CASH MANAGEMENT: The investment policy of the Montvale School District is guided in a 
large part by state statute. The District has adopted a cash management plan which requires it to 
deposit public funds in public depositories protected from loss under the provisions of the 
Governmental Unit Deposit Protection Act ["GUDPA'']. GUDPA was enacted in 1970 to protect 
Govemmental Units from a loss of funds on deposit with a failed banking institution in New Jersey. 
The law required governmental units to deposit public funds only in public depositories in New 
Jersey. where the funds are secured in accordance with the Act. 

9) RISK MANAGEMENT: The Board carried various forms of insurance, including but not limited 
to general liability. automobile liability and comprehensive/collision, hazard and theft insurance on 
property and contents, and fidelity bonds. 

10) OTHER INFORMATION: 
Independent Audit - State statutes require an annual audit by independent certified public 
accountants or registered municipal accountants. Accountant Timothy Vrabel of T.M. Vrabel and 
Associates. LLC was appointed by the Board of Education. In addition to meeting the requirements 
set forth in state statutes, the audit also was designed to meet the requirements of the Single Audit 
Act of 1984 and the related OMB Circular A-133 and state Treasury Circular Letter 04-04 OMB. 
The auditor's report on the general-purpose financial statements and combined individual fund 
statements and schedules is included in the financial section of this report. The auditor's reports 
related specifically to the single audit are included in the single audit section of this report. 

11) ACKNOWLEDGMENT: 
We would like to express ollr appreciation to the members of the Montvale Board for their concern in 
providing fiscal accountability to the citizens and taxpayers of the school district and thereby 
contributing their full support to the development and maintenance of our financial operation. The 
preparation of this report could not have been accomplished without the efticient and dedicated 
services of our financial and accounting starr. 

Superintenden 
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Marian Latz 
Board Secretary/SBA 
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INDEPENDENT AUDITOR'S REPORT 

The Honorable President and 
Members of the Board of Education 
Borough of Montvale School District 
County of Bergen, New Jersey 

Report on the Financial Statements 

We have audited the accompanying basic financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund infonnation of the Borough of Montvale School 
District as of and for the year ended June 3D, 2014, and the related notes to the financial statements which 
collectively comprise the District's basic financial statements as listed in the table of contents. 

Management's Responsibility fo, tile Financial Statemellts 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with the accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

Audito,'s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government Auditing Standards. issued by the Comptroller General 
of the United States; and in compliance with audit requirements prescribed by the Office of School Finance, 
Department of Education, State of New Jersey. Those standards require that we plan and perfonn the audit to 
obtain reasonable assurance about whether the basic financial statements are free of material misstatement. 

An audit involves perfonning procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for 
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the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate 
remaining fund information the Borough of Montvale School District as of June 30, 2014, and the respective 
changes in financial position and cash flows, where applicable, thereof for the year then ended in conformity 
with accounting principles generally accepted in the United States of America. 

Otl,er MaUers 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's 
Discussion and Analysis on Page 14 through 20 and budgetary comparison information of schedules Col and C-
2 be presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Borough of Montvale School District's basic financial statements. The accompanying 
introductory section, and other supplementary information such as the combining and individual fund financial 
statements, long-term debt schedules, statistical tables and the Schedules of Expenditures of Federal Awards 
and State Financial Assistance as required by U.S. Office of Management and Budget Circular A-133, Audits of 
States. Local Governments. and Non-Profit Organizations; and New Jersey OMB's Circular 04-04, Single Audit 
Policy for Recipients of Federal Grants. State Grants and State Aid are presented for purposes of additional 
analysis and are not a required part of the basic fmancial statements. 

The combining and individual fund financial statements, long-term debt schedules and the Schedules of 
Expenditures of Federal Awards and State Financial Assistance is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied in audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the combining and 
individual fund financial statements, long-term debt schedules and the Schedules of Expenditures of Federal 
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Awards and State Financial Assistance is fairly stated, in all material respects, in relation to the basic financial 
statements as a whole. 

The introductory section and statistical tables have not been subjected to the auditing procedures and applied in 
the audit of the basic financial statements, and accordingly, we do not express an opinion or provide any 
assurance on it. 

Other Reporting Required by Government Auditill, Stalldards 

In accordance with Government Auditing Standards. we have also issued our report dated August 20, 2014 on 
our consideration of the Borough of Montvale School District's internal control over financial reporting and on 
out tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing and not to provide an opinion on the internal control 
over financial reporting or compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Borough of Montvale School District's internal control over 
financial reporting and compliance. 

Montville, New Jersey 
August 20,2014 
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Timothy M. Vrabel 
Public School Accountant 
License No. CS000698 

Chris C. W. Hwang 
Certified Public Accountant 
License No. CC033704 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

Our discussion and analysis of the Borough of Montvale School District financial activities for the fiscal year ended June 30, 2014. 
Please read it in conjunction with the transmittal letter on page I and the District's financial statements, which begin on page 23. 

FINANCIAL IllGHLIGHTS 

• The District's net position increased $1.503,000 as a result of this year's operations. Net position of our business-type activities 
increased by $61,000, or 70.1 percent, and net position of our governmental activities increased by $1,442,000 or 19.9 percent. 

• Total cost of all of the District's programs was $17.0 million in 2013-2014 compared to $17.0 million in 2012-2013. 
• During the year, the District had expenses for governmental activities that were 871,000 less than the $18.1 million generated in 

tax and other program revenues. 

USING TillS ANNUAL REPORT 

This annual report consists of a series of financial statements. The Statement of Net Position and the Statement of Activities (on pages 
23 and 24) provide information about the activities of the District as a whole and present a longer-term view on the District's finances. 
Fund financial statements start on page 27. For governmental activities, these statements tell how these services were financed in the 
short term as well as what remains for future spending. Fund financial statements also report the District's operation in more detail 
than the government-wide statements by providing information about the District's most financially significant funds 

Reporting the District as a Whole 

The Statement of Net Position and the Statement of Activities 

Our analysis of the District as a whole begins on page 16. One of the most important questions asked about the District's finances is 
"Is the District as a whole better off or worse off as a result of the year's activities?" The Statement of Net Position and the Statement 
of Activities report information about the District as a whole and about its activities in a way that helps answer this question. These 
statements include all assets and liabilities using the accrual basis of accounting, which is similar to the accounting used by most 
private-sector companies. Accrual of the current year's revenues and expenses are taken into account regardless of when cash is 
received or paid. 

These two statements report the District's net position and changes in them. You can think of the District's net position, the difference 
between assets and liabilities, as one way to measure the District's financial health, or financial position. Over time, increases or 
decreases in the District's net position are one indicator whether its financial health is improving or deteriorating. You will need to 
consider other nonfinancial factors, however, such as changes in the District's property tax base, and the condition of the District's 
capital assets to assess the overall health of the District. 

In the Statement of Net Position and the Statement of Activities, we divide the District into two kinds of activities: 

• Governmental activities: most of the District's basic services are reported here, including general administration. Local taxes, 
tuition and state and federal aid finance most of these activities . 

• Business-type-activities: the District has proprietary funds for a milk program, and for a pre-k summer program known as Safety 
Town. These are shown on pages 31, 32 and 33. 
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Reporting the District's Most Significant Funds 

Fund Financial Statements 

Our analysis of the District's major funds begins on page 18. The fund tinancial statements begin on page 27 and provide detailed 
information about the most significant funds-not the District as a whole. Some funds are required to be established by State law. The 
District's two kinds offunds, governmental and proprietary, use different accounting approaches. 

Governmental funds: most of the District's basic services are reported in governmental funds, which focus on how money flows into 
and out of those funds and the balances left at year-end that are available for spending. These funds are reported using an accounting 
method called modified accrual accounting, which measures cash and all other financial assets that can readily be converted to cash. 
The governmental fund statements provide a detailed short-term view of the District's general government operations and the basic 
services it provides. Governmental fund information helps one determine whether there are more or fewer financial resources that can 
be spent in the near future to finance the District's programs. We describe the relationship (or differences) between governmental 
activities (reported in the Statement of Net Position and the Statement of Activities) and governmental funds in reconciliation on page 
29. 

Proprietary funds: when the District charges customers for the full cost of the services it provides, these services are reported in 
proprietary funds. Proprietary funds are reported in the same way that all activities are reported in the Statement of Net Position and 
the Statement of Activities. In fact, the District's enterprise funds (a component of business type funds) are the same as the business
type activities we report in the government-wide statements but provide more detail and additional information, such as cash flows, 
for proprietary funds. 

The District as Trustee 

Reporting the District's Fiduciary Responsibilities 

The District is the trustee, or fiduciary, for the Unemployment Compensation Trust, Scholarship Funds and Agency Funds. All of the 
District's fiduciary activities are reported in separate Statements of Fiduciary Net Position and Changes in Fiduciary Net Position on 
pages 35 and 36. We exclude these activities from the District's other financial statements because the District cannot use these assets 
to finance its operations. The District is responsible for ensuring that the assets reported in these funds are used for their intended 
purposes. 
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THE DISTRICT AS A WHOLE 

The District's combilled net position changed from a year ago, illcreasillg from $7.335 million to $8.838 million. Looking at the net 
position and net expenses of governmental and business-type activities separately, different stories emerge. Our analysis below 
focuses on the net position (Table I) and changes in net position (Table 2) of the District's governmental and business-type activities 
as of June 30. 

Table 1 
Net Position (in Thousands) 

Governmental Business-type Total 
Activities Activites Prim!!!): Government 

2014 2013 2014 2013 2014 2013 

Current and other assets 2,894 1,958 196 132 3,090 2,090 
Long term receivables 33 33 
Capital assets 10,640 10,492 2 2 10,642 10,494 

Total assets 13,534 12,483 198 134 13,732 12,617 

Long-term debt outstanding 4,622 5,044 4,622 5,044 
Other liabilities 222 191 50 47 272 238 

Total liabilities 4,844 5,235 50 47 4,894 5,282 

Net position: 
Net investment in capital assets 6,301 5,723 2 2 6,303 5,725 
Restricted 2,083 1,241 2,083 1,241 
Unrestricted (deficit) 306 284 146 85 452 369 

Total net position 8,690 7,248 148 87 8,838 7,335 

Net position of the District's governmental activities increased by 19.9 percent. Unrestricted net position, the part of net position that 
can be used to finance day-to-day operations without constraints established by debt covenants, enabling legislation, or other legal 
requirements increased by $22,000. Restricted net position, those restricted mainly for excess surplus increased by $842,000. Both 
net asset categories benefited from increased economic activity, which resulted in actual revenues exceeding budgeted revenues. The 
investment in capital assets, net of debt category increased by $578,000. 
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Table 2 
Changes in Net Position (in thousands) 

Governmental Business-type Total 
Activities Activites PrimID Government 

2014 2013 2014 2013 2014 2013 
Revenues 
Program revenues: 

Charges for Services 253 271 416 425 669 696 
Operating Grants and Contributions 2.242 2.388 10 11 2.252 2.399 

General revenues: 
Property Taxes 14.716 14.118 14,716 14,118 
Tuition 66 36 66 36 
Federal and State Aid 16 17 16 17 
Interest and Investment Earnings 3 2 3 2 
Other General Revenues 826 65 826 65 

Total Revenues: 18,122 16.897 426 436 18.548 17.333 

Program ex~enses including indirect ex~enses 

Instruction: 
Regular 7,796 7.804 7,796 7.804 
Special 1;314 1.283 1.314 1.283 
Other instruction 698 696 698 696 

Support services: 
Tuition 648 567 648 567 
Student and instruction related services 2.309 2,381 2.309 2,381 
School administrative services 934 977 934 977 
General and business administrative services 979 920 979 920 
Plant operations and maintenance 1,303 1,279 1,303 1.279 
Pupil transportation 460 460 460 460 

SDA Debt Service Assessment 28 28 28 28 
Interest on long-term debt 211 231 211 231 
Business-type activities: 

Milk Program 21 20 21 20 
Extended School Year Program 21 34 21 34 
Child Care 321 307 321 307 
Safety town 2 2 2 2 

Total Expenses 16,680 16.626 365 363 17,045 16,989 

Increase (Decrease) in Net Position 1.442 271 61 73 1,503 344 
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THE DISTRICT'S FUNDS 
Governmental Activities 
Table 3 
Information below compares revenues and expenditures for aU governmental fund types for 2013-2014 and 2012-2013. 

($000 omitted) 
Revenues by Source: 2013-2014 2012-2013 % Change 

Local Tax Levy 14.928 14.349 4.04% 
Tuition Charges 66 36 83.33% 
Transportation Fees 42 40 5.00% 
Interest Earned to Investments 2 2 0.00% 
Miscellaneous 826 65 1170.77% 

Total - Local Sources 15.864 14,492 9.47% 
State Sources 2.050 2.163 -5.22% 
Federal Sources 209 242 -13.64% 

Total Revenues 18.123 16.897 7.26% 

($000 omitted) 
Expenditures by Function: 2013-2014 2012-2013 % Change 
Current: 

Regular Instruction 5,348 5.344 0.07% 
Special education 927 914 1.42% 
Other instruction 485 488 -0.61 % 

Support Services and undistributed costs: 
Tuition 648 567 14.29% 
Student and instruction related services 1,782 1,839 -3.10% 
School administrative services 651 683 -4.69% 
General and Business administrative services 715 674 6.08% 
Plant operations and maintenance 1.058 1.040 1.73% 
Pupil transportation 458 458 0.00% 
Employee Benefits 3,982 4.002 -0.50% 

Capital Outlay 554 397 39.55% 
Debt Service: 

Principal 430 415 3.61% 
Interest on long-tenn debt 214 233 -8.15% 

Total Expenditures 17.252 17,054 1.16% 
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Business-type Activities 

District's major Enterprise Funds consist of the Food Service (milk program), Extended School Year Program, Child Care and a pre-k 
summer program (Safetytown). The basic financial statements for the major funds are included in this report. Because the focus on 
business-type funds is a cost of service measurement or capital maintenance, we have included these funds in Table 4, which 
demonstrates return on ending assets and return on ending net position. 

Table 4 

($000 omitted) 

Milk 
Program 

Total Assets 11 
Net Position 5 
Change in Net Position (3) 

Return on Ending Total Assets -27.27% 

Return on Ending Net Position -60.00% 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 
Table 5 

Capital Assets at Year-end 
(Net of Depreciation, in thousands) 

Land 
Land Improvements 
Buildings 
Machinery and Equipment 
Construction in Progress 

Subtotal 
Accumulated Depreciation 

Totals 

Governmental 
Activities 

2014 2013 

272 250 
947 947 

15,458 15,011 
315 308 

16,992 16,516 
~6,352) (6,024) 

10,640 10,492 

Extended 
School Year Child 

Program Care 

24 161 
6 137 

64 

0.00% 39.75% 

0.00% 46.72% 

Business-type 
Activites 

2014 2013 

36 36 

36 36 
(34) ~34) 

2 2 

Safetytown 

3 

0.00% 

0.00% 

Totals 
2014 2013 

272 250 
947 947 

15,458 15,011 
351 344 

17,028 16,552 
(6,386) ~6,058) 

10,642 10,494 

The District's 2014-2015 capital budget anticipates a spending level of $40 1,705 for capital projects. More detailed infonnation about 
the District capital assets is presented in Note III:C. to the basic financial statements 
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DEBT 
At year - end the District had total debt of $ 4.340 million versus $4.770 million last year - a decrease of 9.0 percent - as shown in 
Table 6. 

Outstanding Debt, at year -end (in thousands) 
Table 6 

Serial Bonds 
Loans 
Lease Purchase Agreement 
Temporary Notes 
Authorized but not Issued 

An analysis of District Debt is presented in Note IV:B. to the basic financial statements. 

BUDGETS 

Governmental 
Activities 

2014 2013 

4.339 4.769 

4.340 4.770 

The variances between the originally adopted budget for the 2013-2014 year, and the final budget were caused by the treatment of 
encumbrances that are added to the original budget, and the appropriation of prior year state aid (extraordinary aid). In addition, the 
State pension payments which are paid by the State on behalf of employees are not budgeted; however they are counted as an 
expense in the audit 

In addition, budget fluctuations as compared to prior years were attributed to: 
• An additional out-of-district placement of a special education student at the Valley Program. 
• The hiring of a Superintendent in March 2013, replacing an interim placement from July 2012 -March 2013 
• The need for snow removal on mUltiple occasions, including one very deep snow fall. 
• Continuation of partial roof replacement at Memorial School, increasing the area to be re-roofed and adding interior ceiling 

replacement that required asbestos removal of the existing plaster ceiling. 

The district implemented and/or continued the following initiatives within the annual budget: 
• iPad initiative providing each teacher and grade 8 student with an Apple iPad 2 as well as a twenty-five unit cart in each 

school for use by all students. 
• Enhanced Anti-Bullying initiatives, including new State required reporting requirements. 
• Providing in-house professional development activities including the use of an in-house coach in cooperation with the region. 
• Continued shared services for speech services through ajoint agreement with the River Vale School District and for special 

education student transportation, occupational and physical therapy services through Region II. 
• Maintaining classified preschool students an in-district time pre-k handicapped/integrated class. 
• Mentoring of new superintendent. 

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a general overview of 
the District's finances and to show the District's accountability for the money it receives. If you have questions about this report or 
need additional financial information, contact Mrs. Marian Latz. School Business Administrator. Montvale Public School District, 
47 Spring Valley Road. Montvale. New Jersey. 
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Exhibit A-1 
BOARD OF EDUCATION 

BOROUGH OF MONTVALE 
Statement of Net Position 

June 30, 2014 

Governmental Business-type 
Activities Activities Total 

ASSETS 
Cash and cash equivalents $ 1,189,289.82 $ 194,251.30 $ 1,383,541.12 
Receivables, net 386,626.56 2,075.57 388,702.13 
Interfund receivable 179.10 179.10 
Restricted assets: 

Cash and cash equivalents 1,167,241.20 1,167,241.20 
Capital reserve account - cash 150,827.33 150,827.33 

Capital assets, net (Note III:C.): 10,639,814.72 1,658.07 10,641,472.79 

Total Assets 13,533,978.73 197,984.94 13,731,963.67 

LIABILITIES 
Accounts payable 182,489.29 29,070.97 211,560.26 
Contracts payable 1,815.00 1,815.00 
Bond interest payable 24,538.66 24,538.66 
Unearned revenue 13,377.97 20,615.00 33,992.97 
Noncurrent liabilities (Note IV:B.): 

Due within one year 453,750.00 453,750.00 
Due beyond one year 4,168,509.45 4,168,509.45 

Total liabilities 4,844,480.37 49,685.97 4,894,166.34 

NET POSITION 
Net investment in capital assets 6,300,814.72 1,658.07 6,302,472.79 
Restricted for: 

Capital projects 1,341,705.20 1,341,705.20 
Debt service (24,136.96) (24,136.96) 
Other purposes 765,198.61 765,198.61 

Unrestricted 305,916.79 146,640.90 452,557.69 

Total Net Position $ 8,689,498.36 $ 148,298.97 $ 8,837,797.33 

The accompanying Notes to Financial Statements are an integral part of this statement. 
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ExhlbltA-2 
BOARD OF EDUCATION 

BOROUGH OF MONTVALE 
Statement of ActIvities 

For the Year Ended June 3D, 2014 
Net (Expense) Revenue and 

Proaram Revenues Chanaes In Net Assets 
Operating Capital 

Charges for Grants and Grants and Governmental Business-type 
FunctionsiPrograms Expenses Services Contributions Contributions Activities Activities I2!!! 

Govemmental activities: 
Instruction: 

Regular S 7,795,631.62 S - S 722,299.27 S S (7,073,332.35) S S (7,073,332.35) 
Special education 1,313,863.62 469,792.21 (844,071.41 ) (844,071.41 ) 
Other instruction 697,992.58 69,235.74 (628,756.84) (628,756.84 ) 

Support services: 
Tuition 647,843.23 406,445.18 (241,398.05) (241,398.05) 
Student and instruction related services 2,308,636.08 267,586.62 (2,041,049.46) (2,041,049.46) 
School administrative services 934,229.92 92,103.51 (842,126.41 ) (842,126.41) 
General and business administrative services 979,626.13 85,930.31 (893,695.82) (893,695.82) 
Plant operations and maintenance 1,303,116.89 81,306.79 (1,221,810.10) (1,221,810.10) 
Pupil transportation 460,189.72 41,843.76 47,606.94 (370,739.02) (370,739.02) 

SOA Debt Service Assessment 28,393.00 (28,393.00) (28,393.00) 
Interest on long-tenn debt 211,524.89 211,524.89 

Total govemmental activities 16,681,047.68 253,368.65 2,242,306.57 (14,185,372.46) (14,185,372.46) 

IV Business-type activities: 
.J:=o Milk Program 20,786.84 7,016.82 10,378.89 (3,391.13) (3,391.13) 

Extended School Year Program 21,084.63 21,403.00 318.37 318.37 
Child Care 320,844.35 385,067.76 64,223.41 64,223.41 
Safetytown 2,340.00 2,390.00 50.00 50.00 
Total business-type activities 365,055.82 415,8n.58 10,378.89 61,200.65 61,200.65 

Total primary govemment S 17,046,103.50 S 669,246.23 S 2,252,685.46 S S (14,185,372.46) $ 61,200.65 S (14,124,171.81) 

General revenues: 
Taxes: 

Property taxes, levied for general purposes $ 14,314,134.00 $ S 14,314,134.00 
Property taxes, levied for debt service principal 402,170.11 402,170.11 

Federal and State aid not restricted 16,355.04 16,355.04 
Tuition (other than Special schools) 65,935.00 65,935.00 
Investment Eamings 2,974.30 55.85 3,030.15 
Miscellaneous Income 825,740.33 825,740.33 

Total general revenues, special items, extraordinary items and transfers 15,627,308.78 55.85 15,627,364.63 
Change in Net Position 1,441,936.32 61,256.50 1,503,192.82 

Net Position-beginning 7,247,562.04 87,042.47 7,334,604.51 

Net Position--ending $ 8,689.498.36 $ 148,298.97 $ 8,837.797.33 

The accompanying Notes to Financial Statements are an integral part of this statement. 
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Exhibit B·1 
BOARD OF EDUCATION 

BOROUGH OF MONTVALE 
B11lance ShHt 

Govemmenlll Fundi 
June 30. 2014 

Spacial Capilli Dabt TolIl 
Gene ... 1 Revenue Projects Service Govemmentsl 

E!!!1!l E!!!1!l Fund E!!mt Fundi 

ASSETS 
Cash and cash equivalents $ 1.295,387.91 $ (106,499.79) $ 1,167,241 .20 $ 401.70 $ 2,356,531 .02 
Interfundl receivable 179.10 179.10 
Recelvablas from other governments 223,006.00 109,139.00 25,451 .67 357,596.67 
TulUon receivable 2.675.00 2,675.00 
Transportation fHS receivable 1,626.25 1,626.25 
Other receivable. 21.714.66 3,013.76 24,728.64 
ResII1cted cash and cash equivalents 150,827.33 150,827.33 

TotalAuatl $ 118951418.47 $ 51652.97 $ 1,1921692.87 $ 401 .70 $ 218941184.01 

LIABIUTIES AND FUND BALANCES 
UablllUas: 

Accounts payable $ 180,469.29 $ 2,000.00 $ $ $ 182.489.29 
Contracts payable 1,815.00 1,815.00 
Oefamld revanue 9,725.00 3,652.97 13,3n.97 

Total UablllUas 190,214.29 5,652.97 1,615.00 197,682.26 

Fund Balance.: 
Restrlded for: 

Raservad Excess Surplus· Oeslgnated for 
Subsaquent Veal's Expendlturas 278,190.49 278,190.49 

Reserve for excelS Surplus 423,856.80 423,856.80 
Capital Reserve Account 150,827.33 150,827.33 
Capital ProJec:II 1,190,8n.87 1,190.8n.87 
Oebt Service 401.70 401 .70 

Aulgned\O: 
Other Purposas 63.151 .32 63.151 .32 
Oasignated for Subsequent Velll's 

ExpendHuras 212.414.51 212.414.51 
Unassigned 376,761 .73 378,761 .73 

Total Fund Balances 1,505,202.18 l,I90,8n.87 401 .70 2.696.461 .75 

Total LlabllHias and Fund Balances $ 116951416.47 $ 51652.97 $ 111921692.87 $ 401.70 

Amounts raported for govemmental activities In the staternant of 
nat pollUon (A-1) ant different because: 

Adjustment to Oebt Service Fund nat posllJon for the 
accrual of Interest axpanae. (24.538.66) 

Capital allatl used In governmental adIYlUes ant not nnanelal 
rasoun:es and \herafore ant not raported In \he funds. The cost 
oftha allatlla $18,992.094.30 and tha accumulated depntelatlon 
Is $6,352.279.56. 10,639.814.72 

Long-tenn IlablllUas, lneludlng bonds payable, ant not due and 
payable In the CUlTllnt partod and \herafore are not reported as 
lIabllHles In the funds (SH Note IV:B.) (4,622,259.45) 

Nat poslUon of governmental adlYl1lel $ 616691498.38 

The accompanying Notsl \0 Financial Ststaments Ire In Intagral Plrt or !hll ltatament 
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Exhibit B·2 
BOARD OF EDUCATION 

BOROUGH OF MONTVAlE 
Statement of Revenue., Expenditure., And Change. In Fund Balances 

Governmental Fund. 
For the Year Ended June 3D, 201. 

Special Capital Debt Total 
Generel Revenue Projects Service Governmental 

Fund EYrut EYrut El!ruI Fund. 

REVENUES 
Local soun:es: 

Local tax levy $ 14,314,134.00 $ $ $ 613,695.00 $ 14,927,629.00 
Tuition charges 65,935.00 65,935.00 
Transportation fees 41,843.76 41,643.76 
Interest earned on investments 1,499.28 700.15 2,199.43 
Interest earned on Capital Reserve Funds 774.87 774.87 
Miscellaneous 778,438.99 47,303.34 825,740.33 

Total· Local Sources 15,202,623.90 47,303.34 700.15 613,695.00 15,864,322.39 

State sources 2,049,720.61 2,049,720.61 
Federal sources 208,941 .00 208,941.00 

Total Revenues 17,252,344.51 256,244.34 700.15 613,695.00 18,122,964.00 

EXPENDITURES 
Current 

Regular InstruCtion 5,348,312.11 5,348,312.11 
Spedal education Instruction 809,773.70 117,331 .00 927,104.70 
Other Instruction 484,946.81 464,948.81 
Support services and undistributed costs: 

Tuition 647,643.23 647,643.23 
Student and InstruCtion related services 1,892,638.98 89,697.00 1,782,335.98 
School administrative services 651,185.25 651,185.25 
General and business edmlnlstratlve services 714,533.47 714,533.47 
Plant operations and maintenance 1,058,054.15 1,058,054.15 
Pupil transportation 457,932.52 457,932.52 
Unallocated benefi1s 3,979,748.78 1,913.00 3,981,859.78 

Capital ouUay 465,288.35 47,303.34 21 ,675.00 554,464.69 
Debt service: 

Principal 430,000.00 430,000.00 
Interest and other charges 213,964.28 213,964.26 

Total Expenditures 16,330,253.33 256,244.34 21,875.00 643,964.28 17,252,356.93 

Excass (De6dency) of revenues 
over expenditures 922,091.18 (21 ,174.85) (30,289.26) 870,627.07 

OTHER FINANCING SOURCES AND (USES) 
Transfers In 700.15 727,860.00 30,000.00 758,560.15 
Transfers (oul) (l27,880.00) (30,700.15) (l58,560.15) 

Total Other Financing Sources and (Uses) (l27,159 .85) 697,159.85 30,000.00 

Net change In fund balances 194,931.33 875,985.00 (289.26) 870,827.07 
Fund Balance-July 1 1,310,270.85 514,892.87 690.98 1,825,854.88 

Fund Balance-June 3D $ 1,505,202.18 $ $ 1,190,8n.87 $ 401.70 $ 2,696,481.75 

The accompanying Notes to Financial Statements are an Integral part of thl •• tatament. 
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BOARD OF EDUCAnON 
BOROUGH OF MONTVALE 

Reconciliation of the Statement of Revenues, Expenditures, 
and Changes In Fund Balances of Governmental Funds 

to the Statement of Activities 
For the Year Ended June 30, 2014 

Total net change In fund balances • governmental funds (from B-2) 

Amounts reported for govemmental activities in the statement 
of activities (A-2) are different because: 

In the statement of activities, interest on long-term debt in the statement of activities is accrued, 
regardless of when due. In the govemmental funds, interest is reported when due. The difference 
in accrued interest is an addition in the reconciliation. (+) 

Interest paid 
Interest accrued 

Capital outlays are reported in govemmental funds as expenditures. However, in the statement of 
activities, the cost of those assets is allocated over their estimated useful lives as depreciation expense. 
This Is the amount by which capital outlays exceeded depreciation in the period. 

Depreciation expense 
Capital outlays (exclusive of capital 
lease principal payments and 
SOA Debt Service Assessment) 

Adjustment to Capital Assets in accordance with physical appraisal and dispositions 

In the statement of activities, only the gain on the disposal of capital assets is reported, whereas 
in the govemmental funds, the proceeds from a sale increase financial resources. Thus, the change in 
net assets will differ from the change In fund balance by the cost of the asset removed. (-) 

In the statement of activities, certain operating expenses, e.g., compensated absences (vacations and 
unused sick pay) are measured by the amounts eamed during the year. In the govemmental funds, 
however, expenditures for these items are reported in the amount of financial resources used (paid). 
When the eamed amount exceeds the paid amount, the difference Is reduction In the reconciliation (-); 
when the paid amount exceeds the eamed amount the difference Is an addition in the reconciliation (+). 

Payment of long-term liability principal Is an expenditure In the govemmental funds, but the repayment reduces 
long-term liabilities In the statement of net assets and Is not reported In the statement of activities. 

Debt principal 
Capital lease principal 

Proceeds from debt issues are a financing source in the govemmental funds. They are not revenue in 
the statement of activities; issuing debt increases long-term liabilities in the statement of net assets. 

Proceeds of long-term debt 
Capital lease proceeds 

Revenues In the statement of activities which do not provide current financial resources are not 
reported as revenues in the funds. (Donated Capital Assets) (+) 

Change In net position of governmental activities 

The accompanying Notes to Financial Statementa are an Integral part of this statement. 
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870,627.07 

2,459.37 

147,526.47 

(8,676.59) 

430,000.00 
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Exhibit 84 
BOARD OF EDUCATION 

BOROUGH OF MONTVALE 
Statement of Net Position 

Proprietary Funds 
June 30, 2014 

Business-type Activities -
Entererlse Funds 

Extended 
Milk School Year 

Program Program Child Care SafeMow!] Totals 
ASSETS 

Current Assets: 
Cash and cash equivalents $ 6.790.77 $ 23.907.04 $160.789.97 $ 2.763.52 $ 194.251.30 
Accounts receivable 2.075.57 2.075.57 

Total Current Assets 8.866.34 23.907.04 160.789.97 2.763.52 196.326.87 

Noncurrent assets: 
Furniture. machinery and equipment 35.989.63 35.989.63 
Less accumulated depreciation (34.331.56) (34.331.56) 

Total Noncurrent Assets 1.658.07 1.658.07 
Total Assets 10.524.41 23.907.04 160,789.97 2.763.52 197.984.94 

LIABILITIES 

Current Liabilities: 
Accounts payable 5,738.20 23,332.77 29.070.97 
Unearned revenue 17.950.00 2.665.00 20.615.00 

Total Current Uabilities 5.738.20 17,950.00 23,332.77 2,665.00 49,685.97 

NET POSITION 

Net Investment in capital assets 1,658.07 1,658.07 
Unrestricted 3,128.14 5,957.04 137.457.20 98.52 146.640.90 

Total Net Posltlon $ 4,786.21 $ 51957.04 $1371457.20 $ 98.52 $ 148,298.97 

The accompanying Notes to Financial Statements are an Integral part of this statement. 
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Exhibit B-6 
BOARD OF EDUCATION 

BOROUGH OF MONTVALE 
Statement of Revenues, Expenses, and Changes In Fund Net Position 

Proprietary Funds 
For the Year Ended June 30, 2014 

Buslne .. -type Activities -
Entea!rlse Funds 

Extended 
Milk SchoolVear 

Pw[!m Program ~l!lId cal:! SafeMown Totals 
Operating Revenues: 

Charges for services: 
Dally sales - reimbursable programs $ 7,016.82 $ $ $ 7,016.82 
Program fees 21,403.00 385,067.76 2,390.00 408,860.76 

Total Operating Revenues 7,016.82 21,403.00 385,067.76 2,390.00 415,877.58 

Operating Expenses: 
Cost of sales 13,836.48 13,836.48 
Salaries 17,118.32 236,189.60 2,173.72 255,479.64 
Employee benefits 1,098.76 17,910.35 166.28 19,175.39 
General supplies 6,294.77 369.55 11,744.40 18,408.72 
Rent 2,500.00 55,000.00 57,500.00 
Depreciation 655.59 655.59 

Total Operating Expenses 20,786.84 21,084.63 320,1144.35 2,340.00 365,055.82 

Operating Income (Loss) (13,770.02) 318.37 64,223.41 50.00 50,821.76 

Nonoperating Revenues (Expenses): 
Federal sources: 

Special milk program 10,378.89 10,378.89 

Interest and Investment revenue 55.85 55.85 
Total Nonoperating Revenues (Expenses) 10,434.74 101434.74 

Income (loss) before contributions and transfers (31335.28) 318.37 64,223.41 50.00 81 ,256.50 

Change In net position (3,335.28) 318.37 64,223.41 SO.OO 61,258.50 
Total Net Posltlo~lnnlng 8,121.49 5,838.67 73,233.79 48.52 871042.47 

Total Net Posltlon-Endlng $ 4?86.21 $ 5,957.04 $1371457.20 $ 98.52 $ 1481298.97 

The accompanying Notes to Flnsnclal Statements are an Intagral part of this statement. 
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BOARD OF EDUCATION 

BOROUGH OF MONTVALE 

Statem.nt of Ca.h FloM 

Proprl.tary Fund. 

For the Y.ar End.d Jun. 30, 2014 

BUlln •••• type Activities • 

Ent.rprl •• Fund. 

Ext.nd.d 

SchoolY.ar Milk 

fr2ar!m fmm!m Child Care SafeMown 

CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts from customers $ 7,079.74 $ 21,890.00 $ 385,388.94 $ 2,535.00 
Payments to employees (17,116.32) (236,189.60) (2,173.72) 
Payments for employee benafits (1,098.78) (17,910.35) (168.28) 
Payments to suppliers !20,131.25) !2,869.55) !64,819.98) 

Net cash provided by (used for) opersting activities 11 3,051.51) 605.37 88,649.01 195.00 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES 

Federal Sources 10,378.89 

Net cash provided by (used for) non-capital financing activilles 10,378.89 

CASH FLOWS FROM INVESTING ACTIVITIES 

Interast and dividends 55.85 

Net cash provided by (used for) investing activities 55.85 

Net increase (decrease) in cash and cash equivalents (2,618.77) 605.37 68,649.01 195.00 
Balances-beginning of year 9,407.54 23,301 .67 94,140.96 2,568.52 

BalanceB-ilnd of year $ 8,790.77 $ 23,907.04 $ 160,789.97 $ 2,783.52 

Reconciliation of operating Income (Iou) to net cash provided by 

(uaPd for) operating actlvltlee: 

Operating income (loss) $ 113,770.02) $ 318.37 $ 64,223.41 $ 50.00 

Adjustments to reconcile operating income (loss) to net cash 

provided by (used for) operating activities: 

Depreciation and nat amortization 655.59 
(Increase) decrease in accounts receivable, net 62.92 301.18 
Increase (decrease) in deferred inflows of resources 287.00 145.00 
Inc:rease (decrease) in accounts payable 2,124.42 

Total adjustments 718.51 287.00 2.425.80 145.00 

Net cash provided by (used for) operating activities $ !13,051 .51) $ 805.37 $ 681649.01 $ 195.00 

Th. accompanying Not .. to Financial Statements ara an Integral part of thl •• tatem.nt 
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$ 416,673.68 
(255,479.64) 

(19,175.39) 
!87,820.78) 

54,397.87 

10,378.89 

10,378.89 

55.85 

55.85 

64,832.61 
129,418.69 

$ 194,251.30 

$ 50,821 .78 

655.59 
364.10 
432.00 

2,124.42 

3,578.11 

$ 541397.87 



FIDUCIARY FUNDS 
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ASSETS 
Cash and cash equivalents 
Interfund accounts receivable 

Total Assets 

LIABILITIES 
Interfund accounts payable 
Payable to student groups 
Payroll deductions and withholdings 

School #2 Escrow 

Total Liabilities 

NET POSITION 
Held in trust for unemployment 

claims and other purposes 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Statement of Fiduciary Net Position 
Fiduciary Funds 

June 30, 2014 

Unemployment 
Compensation 

Trust 

$ 64,871 .24 
13,827.71 

$ 78,698.95 

$ 78,698.95 

The accompanying Notes to Financial Statements are an integral part of this statement. 
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Agency 
Fund 

$ 216,521.94 

$ 216,521.94 

$ 14,006.81 
55,647.54 
16,867.59 

130,000.00 
$ 216,521.94 



ADDITIONS 
Contributions: 

Plan member 
Total Contributions 

Investment earnings: 
Interest 
Net investment earnings 

Total Additions 

DEDUCTIONS 
Unemployment claims 

Total Deductions 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Statement of Changes in Fiduciary Net Position 
Fiduciary Funds 

For the Year Ended June 30, 2014 

Change in Net Position 
Net Position-beginning 

Net Position-ending 

The accompanying Notes to Financial Statements are an integral part of this statement 
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Unemployment 
Compensation 

Trust 

$ 25.817.46 
251817.46 

39.30 
39.30 

25.856.76 

37.174.25 
37.174.25 

(11 .317.49) 
90.016.44 

$ 78.698.95 
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BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

Note I: Summary of Significant Accounting Policies 

A. Basis of Presentation 

The financial statements of the Board of Education (Board) of the Borough of Montvale School District (District) 
have been prepared in confonnity with generally accepted accounting principles (GAAP) as applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. In its accounting and financial reporting, the District 
follows the pronouncements of the Governmental Accounting Standards Board (GASB). The more significant 
accounting policies established in GAAP and used by the District are discussed below. 

B. Reporting Entity 

The Borough of Montvale School District is an instrumentality of the State of New Jersey, established to function as 
an educational institution. The Board consists of elected officials and is responsible for the fiscal control of the 
District. A superintendent is appointed by the Board and is responsible for the administrative control of the District. 

The primary criterion for including activities within the District's reporting entity, as set forth in Section 2100 of the 
GASB Codification of Governmental Accounting and Financial Reporting Standards, is the degree of oversight 
responsibility maintained by the District. Oversight responsibility includes financial interdependency, selection of 
governing authority, designation of management, ability to significantly influence operations and accountability for 
fiscal matters. The combined financial statements include all funds of the District over which the Board exercises 
operating control. The operations of the District include one elementary and one middle schools located in Montvale. 
There were no additional entities required to be included in the reporting entity under the criteria as described above, 
in the current fiscal year. Furthennore, the District is not includable in any other reporting entity on the basis of such 
criteria. 

C. Basic Financial Statements- Government-Wide Statements 

The District's basic financial statements include both government-wide (reporting the District as a whole) and fund 
financial statements (reporting the District's major funds). Both the government-wide and fund financial statements 
categorize primary activities as either governmental or business type. The District's general and special revenue 
activities are classified as governmental activities. The District's milk service, extended school year, child care and 
safety town programs are classified as business-type activities. 

In the government-wide Statement of Net Position, both the governmental and business-type activities columns (a) are 
presented on a consolidated basis by column, (b) and are reported on a full accrual, economic resource basis, which 
recognizes all long-tenn assets and receivables as well as long-tenn debt and obligations. The District's net position 
are reported in three parts-invested in capital assets, net of related debt; restricted net position; and unrestricted net 
position. The District first utilizes restricted resources to finance qualifying activities. 
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BOARD OF EDUCA nON 
BOROUGH OF MONTVALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30. 2014 

Note I: Summary of Significant Accounting Policies (Continued) 

C. Basic Financial Statements- Government-Wide Statements 

The government-wide Statement of Activities reports both the gross and net costs of each of the District's functions 
and business-type activities. The functions are also supported by general government revenues (property taxes, 
tuition, certain intergovernmental revenues, etc.). The Statement of Activities reduces gross expenses (including 
depreciation) by related program revenues, operating and capital grants. Program revenues must be directly 
associated with the function (regular instruction, vocational programs, student and instruction related services, etc.) or 
a business-type activity. Operating grants include operating-specific and discretionary (either operating or capital) 
grants while the capital grants column reflects capital-specific grants. 

The net costs (by function or business-type activity are nonnally covered by general revenue (property taxes, tuition, 
interest income, etc.). 

a. The District allocates indirect costs such as on-behalf TPAF Pension Contributions, and Reimbursed 
TPAF Social Security Contributions. 

The government-wide focus is more on the sustainability of the District as an entity and the change in the District's 
net position resulting from the current year's activities. Fiduciary funds are excluded from the government-wide 
financial statements. 

D. Basic Financial Statements- Fund Financial Statements 

The financial transactions of the District are reported in individual funds in the fund financial statements. Each fund 
is accounted for by providing a separate set of self-balancing accounts that comprises its assets, liabilities, reserves, 
fund equity, revenues and expenditure~expenses . The various funds are reported by generic classification within the 
financial statements. 

The emphasis in fund financial statements is on the major funds in either the governmental or busineslrtype activities 
category are summarized into a single column. GASBS No. 34 sets forth minimum criteria (percentage of the assets, 
liabilities, revenues or expenditures/expenses of either fund category or the governmental and enterprise combined) 
for the detennination of major funds. The nonmajor funds are combined ina column in the fund financial statements. 
The State of New Jersey Department of Education has mandated that all New Jersey School districts must report all 
governmental funds as major, regardless of the fund meeting the GASB definition of a major fund. However, the 
GASB criteria are applied to proprietary funds. 
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BOARD OF EDUCATION 
BOROUGH OF MONTY ALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

Note I: Summary of Significant Accounting Policies (Continued) 

D. Basic Financial Statements- Fund Financial Statements (Continued) 

The following fund types are used by the District: 

Governmental Fund Types 

The focus of the governmental funds' measurement (in the fund statements) is upon determination of financial 
position and changes in financial position (sources, uses, and balances of financial resources) rather than upon net 
income. The following is a description of the governmental funds of the District: 

General Fund - The general fund is the general operating fund of the District. It is used to account for all 
financial resources except those required to be accounted for in another fund. Included are certain 
expenditures for vehicles and movable instructional or non instructional equipment which are classified in the 
Capital Outlay subfund. 

As required by the New Jersey State Department of Education, the District includes budgeted Capital Outlay in 
this fund. Generally accepted accounting principles as they pertain to governmental entities state that General 
Fund resources may be used to directly finance capital outlays for long-lived improvements as long as the 
resources in such cases are derived exclusively from unrestricted revenu:s. 

Resources for budgeted capital outlay purposes are normally derived from State of New Jersey Aid, district 
taxes and appropriated fund balance. Expenditures are those that result in the acquisition of or additions to 
fixed assets for land, existing buildings, improvements of grounds, construction of buildings, additions to or 
remodeling of buildings and the purchase of built-in equipment. These resources can be transferred from and 
to Current Expense by board resolution and, excluding equipment, wi1h County Superintendent approval. 

Special Revenue Fund - The Special Fund is used to account for the proceeds of specific revenue from State 
and Federal Government, (other than major capital projects, Debt Service or the Enterprise Funds) and local 
appropriations that are legally restricted to expenditures for specified purposes. 

Capital Projects Fund - The Capital Projects Fund is used to account for all financial resources to be used for 
the acquisition or construction of major capital facilities (other than those financed by Proprietary Funds). The 
financial resources are derived from temporary notes or serial bonds that are specially authorized by the voters 
as a separate question on the ballot either during the annual election or at a special election. 

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of resources for, and the 
payment of principal and interest on bonds issued to finance major property acquisition, construction and 
improvement programs. 

Permanent Fund - A permanent fund is used to account for assets held under the terms of a formal trust 
agreement, whereby the District is under obligation to maintain the trustprincipal. 
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BOARD OF EDUCATION 
BOROUGH OF MONTY ALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 1014 

Note I: Summary of Significant Accounting Policies (Continued) 

D. Basic Financial Statements- Fund Financial Statements (Continued) 

Fund Balances - Governmental Funds 

In the fund financial statements, governmental funds report the following classifications of fund balance: 

Nonspendable - includes amounts that cannot be spent because they are either not spendable in fonn or are 
legally or contractually required to be maintained intact. 

Restricted - includes amounts restricted by external sources (creditors, laws or other governments, etc.) or by 
constitutional provision or enabling legislation. 

Committed - includes amounts that can only be used for specific purposes. Committed fund balance is 
reported pursuant to resolutions passed by the Board of Education, the District's highest level of decision 
making authority . Commitments may be modified or rescinded only through resolutions approved by the 
Board of Education. 

Assigned - includes amounts that the District intends to use for a specific purpose, but do not meet the 
definition of restricted or committed fund balance. Under the District's policy, amounts may be assigned by 
the Business Administrator. 

Unassigned - includes amounts that have not been assigned to other funds or restricted, committed or assigned 
to a specific purpose within the General Fund. The District reports all amounts that meet the unrestricted 
General Fund Balance Policy described below as unassigned. 

The details of the fund balances are included in the Governmental Funds Balance Sheet. When an expenditure is 
incurred for purposes for which both restricted and unrestricted fund balance is available, the District considers 
restricted funds to have been spent first. When an expenditure is uncured for which committed, assigned, or 
unassigned fund balance are available, the District considers amounts to have been spent first out of committed 
funds, then assigned funds, and finally unassigned funds as needed. 

Proprietary Fund Type 

The focus of Proprietary Fund measurement is upon detennination of net income, changes in net position, 
financial position and cash flows. The generally accepted accounted principles applicable are those similar to 
businesses in the private sector. The following is a description of the Proprietary Funds of the District: 

Enterprise Funds - The Enterprise Funds are utilized to account for operations that are financed and operated 
in a manner similar to private business enterprises - where the intent of the District is that the costs (Le. 
expenses including depreciation and indirect costs) of providing goods or services to the students on a 
continuing basis be financed or recovered primarily through user charges; or, where the District has decided 
that the periodic detennination of revenues earned, expenses incurred, and/or net income is appropriate for 
capital maintenance, public policy, management control, accountability or other purposes. 
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BOARD OF EDUCA TION 
BOROUGH OF MONTVALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

Note I: Summary of Significant Accounting Policies (Continued) 

D: Basic Financial Statements- Fund Financial Statements (Continued) 

The District's Enterprise Funds are comprised of the Milk Program, Extended School Year Program, Child 
Care and Safety town. 

Depreciation of all exhaustive fixed assets used by proprietary funds is charged as an expense against their 
operations, Accumulated depreciation is reported on proprietary fund balance. sheets. Depreciation has been 
provided over the estimated useful lives using the straight-line method, The estimated useful lives are as 
follows: 

Food Service Fund: 
Equipment 
Light Trucks and Vehicle 
Heavy Trucks and Vehicle 

Fiduciary Fund Types 

12 Years 
4 Years 
6 Years 

Fiduciary Funds are used to report assets held in a trustee or agency capacity for others and therefore are not 
available to support District programs, The reporting focus is on net position and changes in net position and 
are reported using accounting principles similar to proprietary funds. 

The District's fiduciary funds are presented in the fiduciary fund financial statements by type (Unemployment 
Compensation, private purpose and agency). Since by definition these assets are being held for the benefit of a 
third party (other local governments, private parties, pension participants, etc.) and cannot be used to address 
activities or obligations of the government, these funds are not incorporated into the government-wide 
statements. 

E. Basis of Accounting 

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the accounts 
and reported in the financial statements. It relates to the timing of the measurements made regardless of the 
measurement of focus applied. 

I. Accrual: 

Both governmental and business-type activities in the government-wide financial statements and proprietary and 
fiduciary fund financial statements are presented on the accrual basis of accounting. Revenues are recognized 
when incurred. 
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BOARD OF EDUCA lION 
BOROUGH OF MONTVALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30. 2014 

Note I: Summary of Significant Accounting Policies (Continued) 

E. Basis of Accounting (Continued) 

2. Modified Accrual: 

The governmental fund financial statements are presented on the modified accrual basis of accounting. Under the 
modified accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e., both measurable and 
available. "Available" means collectible within the current period or within 60 days after year end. Expenditures 
are generally recognized under the modified accrual basis of accounting when the related liability is incurred. The 
exception to this general rule is that principal and interest on general obligation long-term debt, if any, is 
recognized when due. 

3. Revenues: 

Substantially all governmental fund revenues are accrued. Property taxes are susceptible to accrual and under 
New Jersey State Statutes a municipality is required to remit to its school district the entire balance of taxes in the 
amount voted upon or certified, prior to the end of the school year. The District records the entire approved tax 
levy as revenue (accrued) at the start of the fiscal year, since the revenue is both measurable and available. 
Subsidies and grants to proprietary funds, which finance either capital or current operations, are reported as non 
operating revenue. In respect to grant revenues, the provider recognizes liabilities and expenses and recipient 
recognizes receivables and revenue when the applicable eligibility requirements, including time requirements are 
met. Resources transmitted before the eligibility requirements are met are reported as advances by the provider 
and deferred revenue by the recipient. Program revenues, including tuition revenue, are reported as reductions to 
expenses in the Statement of Activities. 

4. Expenditures: 

Expenditures are recognized when the related fund liability is incurred. Inventory costs are reported in the period 
when inventory items are used, rather than in the period of purchase. 
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BOARD OF EDUCA lION 
BOROUGH OF MONTVALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 1014 

Note I: Summary of Significant Accounting Policies (Continued) 

F. Budgets/Budgetary Control 

Annual appropriated budgets are prepared in the spring of each year for the general, special revenue and debt 
service funds. The budgets are submitted to the county office for approval and, as long as the District budget is 
within State mandated CAPs, there is no public vote on the budget. If the budget.exceeds State mandated CAPS, 
the voters have an opportunity to approve or reject the btdget at the regular election held in November. 

Budgets are prepared using the modified accrual basis of accounting. The legal level of budgetary control is 
established at line item accounts within each fund. Line item accounts are defined as the lowest (most specific) 
level of detail as established pursuant to the minimum chart of accounts referenced in NJ.AC. 6:23-2.2(t). All 
budget amendments must be approved by School Board resolution. Appropriation of additional fund balance in 
the amount of $15,000.00, additional revenues in the amount of $704,000.00 and prior year encumbrances in the 
amount of $51 ,864.90 Fwere made during the year ended June 30, 2014. The Board of Education approved the 
following material budgetary appropriation transfers during the school year: 

Account Name 

School-Spon. Cocurricular Actvts. - Inst. 
Salaries 

Undist.Expend. - Health Services 
Salaries 

Undist. Expend. - Other Supp. Serc. Students - Extra Servo 
Salaries of Other Professional Staff 
Purchased Professional- Education Services 

Undist. Expend. - Edu. Media Serv.lSch. Library 
Salaries 
Salaries of Technology Coordinators 

Undist. Expend. - Care and Upkeep Grounds 
Cleaning, Repair and Maintenance Services 

Facilities Acquisition and Construction Services 
ArchitecturallEngineering Services 
Construction Services 
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Amount 

$ 22,466.00 

(18,145.00) 

(25,092 .00) 
22,750.00 

48,035.00 
(47,880.00) 

32,450.00 

25,857.00 
(40,449.00) 



BOARD OF EDUCATION 
BOROUGH OF MONTY ALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

Note I: Summary of Significant Accounting Policies (Continued) 

F. BudgetslBudgetary Control (Continued) 

Fonnal budgetary integration into the accounting system is employed as a management control device during the 
year. For governmental funds there are no substantial differences between the budgetary basis of accounting and 
generally accepted accounting principles with the exception of legally mandated revenue recognition of the one or 
more June state aid payments for budgetary purposes only and the special revenue fund as noted below. 
Encumbrance accounting is also employed as an extension of fonnal budgetary integration in the governmental 
fund types. Unencumbered appropriations lapse at fiscal year end. 

The accounting records of the special revenue fund are maintained on the grant accounting budgetary basis. The 
grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary basis recognizes 
encumbrances as expenditures and also recognizes the related revenues, whereas the GAAP basis does not. 
Sufficient supplemental records are maintained to allow for the presentation of GAAP basis financial reports. 

The special revenue fund had no encumbrances at June 30,2014. 

The reconciliation of the general and special revenue funds from the budgetary basis of accounting to the GAAP 
basis of accounting is as follows. 

Sources/inflows of resources 
Actual amounts (budgetary basis) "revenue" 

from the budgetary comparison schedule 
Difference - budget to GAAP: 

The last two State aid payments are recognized as revenue for budgetary 
purposes, and differs from GAAP which does not recognize this 
revenue until the subsequent year when the State recognizes 
the related expense in accordance with GASB 33. 

Grant accounting budgetary basis differs from GAAP in that 
encumbrances are recognized as expenditures, and the related 
revenue is recognized. 

Total revenues as reported on the statement of revenues, expenditures 
and changes in fund balances - governmental funds. 

Uses/outflows of resources 
Actual amounts (budgetary basis) "total outflows" from the 

budgetary comparison schedule 
Differences - budget to GAAP 

Encumbrances for supplies and equipment ordered but 
not received are reported in the year the order is placed for 
budgetary purposes, but in the year the supplies are received 
for financial reporting purposes. 

Total expenditures as reported on the statement of revenues, 
expenditures, and changes in fund balances - governmental funds 
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General 
Fund 

$ 17,252,395.51 

(51.00) 

$ 17.25234451 

$ 16,330,253.33 

$ 1633025333 

Special 
Revenue 

Fund 

$ 256,244.34 

$ 256244.34 

$ 256,244.34 

$ 25624434 



BOARD OF EDUCATION 
BOROUGH OF MONTY ALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30.2014 

Note I: Summary of Significant Aa:ounting Policies (Continued) 

G. Assets. Liabilities and Fund Equity 

I. Deposits and Investments 

Deposits are cash and cash equivalents including petty cash, change funds, cash in banks and all highly liquid 
investments with a maturity of three months or less at the time of purchase and are stated at cost plus accrued 
interest. Other than Certificates of Deposit, deposits with maturities of greater than three months are considered 
to be Investments. U.S. Treasury and agency obligations and certificates of deposit with maturities of one year or 
less when purchased are stated at cost. All other investments are stated at fair value. 

New Jersey school districts are limited as to the types of investments and types of financial institutions they 
may invest in. New Jersey statute 18A:20-37 provides a list of permissible investments that may be purchased 
by New Jersey school districts. 

2. Short - term Interfund Receivables/Payables 

Short - term interfund receivables/payables represents amounts that are owed, other than charges for goods or 
services rendered to/from a particular fund in the District and that are due within one year. 

3. Inventories 
Inventories, which benefit future periods, other than those recorded in the enterprise fund are recorded as 
expenditure during the year of purchase. 

Enterprise fund inventories are valued at cost, which approximates market, using the first-in-first-out (FIFO) 
method. 

4. Capital Assets 

Capital assets purchased or acquired with an original cost of $2,000 or more are reported at historical cost or 
estimated historical cost. Contributed assets are reported at fair market value as of the date received. 
Additions, improvements and other capital outlays that significantly extend the useful life of an asset are 
capitalized. Other costs incurred for repairs and maintenance are expensed as incurred. Depreciation on the 
following assets is provided on the straight-line basis over the following estimated useful lives: 

Buildings 
Machinery and Equipment 
Land Improvements 
Other Infrastructure 

20-50 years 
5-10 years 

10-20 years 
10-50 years 

Land and Construction in Progress are not depreciated. 
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BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

Note I: Summary of Significant Accounting Policies (Continued) 

G. Assets, Liabilities and Fund Equity (Continued) 

4. Capital Assets (Continued) 

GASB No. 34 requires the District to report and depreciate new infrastructure assets effective with the 
beginning of the current year. Neither their historical cost nor related depreciation has historically been 
reported in the financial statements. The retroactive reporting of infrastructure is subject to an extended 
implementation period and is first effective for fiscal years ending in 2006. 

5. Compensated Absences 

Compensated absences are those absences for which employees will be paid, such as vacation, sick leave, and 
sabbatical leave. A liability for compensated absences that are attributable to services already rendered, and 
that are not contingent on a specific event that is outside the control of the District and its employees, is 
accrued as the employees earn the rights to the benefits. Compensated absences that relate to future services, 
or that are contingent on a specific event that is outside the control of the District and its employees, are 
accounted for in the period in which such services are rendered or in which such events take place. 

In governmental and similar trust funds, compensated absences that are expected to be liquidated with 
expendable available financial resources are reported as an expenditure and fund liability in the fund that will 
pay for the compensated absences. The noncurrent portion (the amount estimated to be used in subsequent 
fiscal years) for governmental funds is maintained separately and represents a reconciling item between the 
fund and government- wide presentations. (See Note X) 

6. Unearned Revenue 

Unearned revenue in the special revenue fund represents cash which has been received but not yet earned. 

7. Long - term Obligations 

Long - term debt is recognized as a liability of a governmental fund when due, or when resources have been 
accumulated in the debt service fund for payment early in the following year. For other long - term 
obligations, only that portion expected to be financed from expendable available financial resources is reported 
as a fund liability of a governmental fund. The noncurrent portion (the amount estimated to be used in 
subsequent fiscal years) for governmental funds is maintained separately and represents a reconciling item 
between the fund and government- wide presentations. 
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BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

Note I: Summary of Significant Accounting Policies (Continued) 

G. Assets, Liabilities and Fund Equity (Continued) 

8. Fund Equity 

Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a 
specific future use. Designated fund balances represent plans for future use of financial resources. 

9. Net Position 

Net Position represents the difference between assets and liabilities in the Distric~wide financial statements. 
Net investment in capital assets consists of capital assets, net of accumulated depreciation, reduced by the 
outstanding balance of any long-tenn debt used to build or acquire the capital assets. Net position is reported 
as restricted in the District-wide financial statements when there are limitations imposed on their use through 
external restrictions imposed by creditors, grantors, or laws or regulations of other governments 

10. Use of Estimates 

The preparation of financial statements in confonnity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reports, amounts and disclosures. 
Accordingly, actual results could differ from those estimates 

II. Allocation of Costs 

In the government-wide statement of activities, the District has allocated unallocated benefits to various 
programs based on the original budgetary expenditures by program. 
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Note I: Summary of Significant Accounting Policies (Continued) 

H. Recent Accounting Pronouncements Not Yet Effective 

In June 2012, the Governmental Accounting Standards Board (GASB) issued Statement No. 67 "Financial Reporting 
for Pension Plans - an amendment of GASB Statement No. 25". This statement, which is effective for fiscal periods 
beginning after June 15,2013, will not have any effect on the entity's financial reporting. 

In June 2012, the Governmental Accounting Standirds Board (GASB) issued Statement No. 68 "Accounting 
and Financial Reporting for Pensions - an amendment of GASS Statement No. 27". This statement, which is 
effective for fiscal periods beginning after June 15, 2014, will not have any effect on the entity's financial 
reporting. However, the provisions of this statement will require significant modifications to the disclosure 
requirements related to the entity's proportionate share of the cost-sharing defined benefit plans reported at the 
State of New Jersey level. 

In January 2013, the Governmental Accounting Standards Board (GASB) issued Statement No. 69 "Governmental 
Combinations and Disposals of Government Operations". This statement, which is effective for fiscal periods 
beginning after December 15,2013, will not have any effect on the entity's financial reporting. 

In April 2013, the Governmental Accounting Standards Board (GASB) issued Statement No. 70 "Accounting and 
Financial Reporting for Non exchange Financial Guarantees". This statement, which is effective for fiscal years 
beginning after June 15,2013, will not have any impact on the entity's financial statement disclosures. 

In November 2013, the Governmental Accounting Standards Board (GASS) issued Statement No. 71 "Pension 
Transition for Contributions Made Subsequent to the Measurement Date-an amendment to GASB Statement No. 68". 
The provisions of this statement are required to be applied simultaneously with the provisions of Statement 68 which 
is effective for periods beginning after June 15,2014. The provisions of this statement will require significant 
modifications to the disclosure requirements related to the entity's proportionate share of the cost-sharing defined 
benefit plans reported at the State of New Jersey level. 
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NOTES TO BASIC BNANCIAL STATEMENTS 
YEAR ENDED JUNE 30. 2014 

Note II: Reconciliation of Governmem Wide and Fund Financial SJatements 

Explanation of Differences between Governmental Funds Balance Sheet and the Statement of Net Position 

"Total fund balances" of the District's governmental funds in B-1 differs from "net position" of governmental activities 
reported in the statement of net position in A-I. This difference primarily results from the long - term economic focus 
of the statement of net position versus the current financial resources focus of the governmental fund balance sheets. 

Cash and cash equivalents 
Receivables, net 
Interfund Receivables 
Receivables from Other Governments 
Tuition Receivable 
Transportation Fees Receivable 
Other Receivables 
Restricted assets: 

Cash and cash equivalents 
Capital Reserve Account - cash 

Capital Assets, net 

Total Assets 

Accounts Payable 
Contracts Payable 
Bond Interest Payable 
Unearned Revenue 
Noncurrent Liabilities 

Total Liabilities 

Fund BalanceslNet Positipn 
Net Position 

Net invesbnent in capital assets 
Restricted for: 

Capital projects 
Debt Service 
Other purposes 

Unrestricted 

Total Fund BalanceslNet Position 

Total Liabilities and Fund 
BalanceslNet Position 

Balance Sheet/Statement of Net Position 

Total Long - term 
Governmental Assets 

f!!!W Liabilities (!) 

S 2,356,531.02 S 

179.10 
357,596.67 

2,675.00 
1,626.25 

24,728.64 

150,827.33 
10,639,814.72 

$ 2,894,164.0 I S 10,639,814.72 

S 182,489.29 S 
1,815.00 

13,377.97 
4,339.000.00 

197,682.26 4,339,000.00 

6.300,814.72 

1,341,705.20 
401.70 

765,198.61 
589,176.24 

2,696,481. 75 6,300,814.72 

2,894.164.01 10.639.814.72 

I. When Capital Assets (land, buildings. equipment) that are to be used in governmental activities are purchased or 
constructed. the cost of those assets are reported as expenditures in governmental funds. However. the statement 
of net position includes those capital assets among the assets of the District as a whole. 

Cost of capital assets 
Accumulated depreciation 

S 

S 

S 

s 

Rec!assifications 
and Eliminations 

(1,167,24 \.20) 
386,626.56 

(357,596.67) 
(2,675.00) 
(1,626.25) 

(24,728.64) 

1,167,241.20 

24,538.66 

283,259.45 
307,798.11 

(24.538.66) 

(283,259.45) 

p07,798.11) 

16.992,094.30 
(6.352.279.58) 

S 10.639.814.72 

Long - term liabilities applicable to the Districfs governmental activities are not due and payable in the current period 
and accordingly are not reponed as fund liabilities. All liabilities - both current and long - term are reported in the 
statement of net position. 

Serial Bonds s 
Compensated Absences 

4.339.000.00 
283,259.45 

S 4.622.259.45 

Adjusbnent to Debt Service Fund net position for the 
accrual of interest expense. 
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s (24.538.66) 

S 

$ 

S 

Statement 
of Net 

Position 
I2!!I1 

1,189,289.82 
386,626.56 

179.10 

1,167,241.20 
150,827.33 

10,639,814.72 

13,533,978.73 

182,489.29 
1,815.00 

24,538.66 
13,377.97 

4,622,259.45 

4,844,480.37 

6,300,814.72 

1,341.705.20 
(24,136.96) 
765.198.61 
305.916.79 

8,689,498.36 

13.533,978.73 



BOARD OF EPUCATION 
BOROUGH OF MONTVALE 

NOTES TO FINANCIAL STATEMENTS 
YEAR ENPEP JUNE 30 '014 

Note n- Recgnciliation o[Goycmmcm Wide: pod Fund Fjowial Stjllcmcnl! (Continued' 

Explanation of Diff...". .. betw .... Govemmmtal Funds Opcratin. Stateman of Activiti .. 

The "net change in tiwI balanc .. " for .o.emmmtal funds in B-2 diff ... fillm the "change in net position" for govcmmcntal 
.. tivities reponed in the statement of activiti .. in A-2. The difference orise primarily for the long - term economic focus 
of the statement of activiti ...... us the current financial moun: .. focus of the .overnmental funds. The effeel of the 
differenc .. is illustrated below. 

SIAtcmmt gCftcmlua Emcndjtum wi ChM'es in Fund BalancClStlllcmmt orActiyjties 

Long - term Total 
Governmental 

flmdI 

Lona - term 
Revenue. 

Capital 
Rewed 

11mLlJ.l 
Debt ReclllSsi6C1llions 

Expenses (2) TrwastioDl (4) ;!!Id Eljmjnatjons (5) 

Romua and Other SQUI'CC;S 
Local Tax l.ny 
Tuition Chura" 
Trzsportalion Fees 
Interest Earned on In."lmeIIt.I 
Miscellaneous 
Stote Soun: .. 
FcdcraI Sourus 

Total 

Expcndilwg 
Current: 

R .. uIar instnlCtion 
Special education 
Other instnu:tion 

Suppan Servic .. and undistnbuted costs: 
Tuition 
Student and instruction rewed servic .. 
Schooladminiltnuive servic .. 
General and business administrative servic .. 
Plaru openuions ond maintenance 
Pupil trzsponation 
Unalloc:aIed Benefits 

Capital Outlay 
Debt Service: 

Principal 
Interest 

Total 

14,927,129.00 
65,935.00 
41 ,843.76 

2,974.30 
125,740.33 

2,049,720.61 
201,941 .00 

11,122,914.00 

5,34B,3 12.11 
927,104.70 
414,946.BI 

647,B43.23 
1,712,335.96 

651,11525 
714,5U47 

1,05B,054. IS 
4",932.52 

3,911,659.71 
554,464.69 

430,000.00 
213,914.26 

17,252,356.93 

302,BBB.B6 
40,670.71 
1,323.14 

11,006.14 
11 ,006.14 
4,64I.1J 

(526,071 .69) 

!2,459.3!) 

12,459.3!) 1147,526.47) 

8,676.59 

301 .42 
(301.42) 

(430,000.00) 

1421 ,323.41) 

2,135,754.06 
346,011.21 
204,721.93 

525,991.70 
272,339.25 
254,015.12 
240,414.61 

2,257.20 
(3,911 ,659.78) 

Net Change for lhe Year 870,627.07 2,459.37 147,526.47 4210323.41 ::,$ ____ ;;..... 

2. In the statement of activities, interest on long -term debt in the statement of activities is accrued. rcgatdless of when due. In the govcmmcnlal 
funds, interest ito reponed when due. The """"ed interest is an addition in the reconciliotions. (+) 

3. Capital outlays arc reponed in go.ernmental fimds .. expenditures. However, in theltatcmcnt ofactivitics,the COlt of those assets is 
alloc:aIed over their estimated useful Uves as depreciation expmse. This is the amount which capital outlays excceded doprcciotion in the period. 

DoprcciaIion eapcnse 
Capital outlays (exclusive of capital I .... payment.l and SOA Debt Service Assessment) 

3. Adjustment to Capital Assell in IICCOrdance with physical appraisal and dispositions 

3. In the ltatement of activities, only the gain on the disposal of capital assets is reponed. whercu in the govcmmcntal funds, the proceeds 
fillm I sale incrcuc linancialmourus. Thus, the change in net assets will differ fillm the change in fund balance by the COlt of the 
asset......,ved. (-) 

3. Revenues In the slalemenl of actlviUes which do nol provide currenl flnandal resources are nol 
reported as revenues In the funds. (Donaled Capital Assets) (+) 

4. In theltatement of activities, certain DperIling expenses, e.g. co~ed ......... (vacations) arc mouurcd by the omount.l earned 

durina the year. In the lovemmental funds, however, expcnditurcs for thac itema are reponed in the amount of financial mourccs used 
(paid). When the earned amount exceeds the paid amount, the difference is reduction in the reconCIliation (-); when the paid amount 
excecda the earned """,unt the difli:rcnccs is an addition to the recoRCIliation (+). 

Payment of long-term liobIlity principal is an expenditure in the go.cmmcnt funds, but the payment reduces long . term liabilities in the ltatcmcnt of 

net well and ito not reponed in the ltatement of activities. 

Debt principal 
Capital lease principal 

4. Proceeds fillm debt issues are • 6nancina source in thegovcmmcntal funds. They arc not revenue in theltatement of activities, issuing 
debt inereues Jon. -term IiobIlities in the ltatement Dfnct assets. 

~ , Allocate !lcne6lS expenditures 

Proceeds of long - term debt 
Capital lease proceeds 
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$ 

$ 

s 

$ 

Statement 
of 

Activitia 

Il!IiIl 

14,927,129.00 
65,935.00 
41.143.76 
2,974.30 

12~,740 . 33 

2,049,720.61 
201.941.00 

11,122,914.00 

7,795,631.62 
1,3 1J,163.6Z 
697,992.~1 

647,143.23 
2,301,636.01 

934,229.92 
979,626.13 

1,303,116.19 
460,189.72 

21,393.00 

211,524.19 

16,611,047.61 

1,441 ,936.32 

2,459.37 

(371,545.22) 
526,071.69 

147,526.47 

(8,676.59) 

430,000.00 

421,323.41 



BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

Note Ill: Detailed Disclosure Regarding Assets and Revenues 

A. Deposits and Investtnents 

Deposits 

New Jersey statutes pennit the deposit of public funds in institutions located in New Jersey which are insured 
by the Federal Deposit Insurance Corporation (FDlC), the Savings Association Insurance Fund, or by any 
other agencies of the United States that insure deposits or the State of New Jersey Cash Management Fund. 

N .J.S.A. 17:9-41 et. Seq. establishes the requirements for the security of deposits of governmental units. The 
statute requires that no governmental unit shall deposit public funds in a public depository unless such funds 
are secured in accordance with the Governmental Unit Deposit Protection Act. Public depositories include 
Savings and Loan institutions, banks (both state and national banks) and savings banks the deposits of which 
are federally insured. All public depositories must pledge collateral, having a market value at least equal to 
five percent of the average daily balance of collected public funds, to secure the deposits of Governmental 
Units. If a public depository fails, the collateral it has pledged, plus the collateral of all other public 
depositories, is available to pay the full amount of their deposits b the Governmental Units. 

At June 30, 2014 the Borough of Montvale School District's cash and cash equivalent's amounted to 
$3,469,376.03. Of this amount, $250,000.00 was covered by federal depository insurance (F.D.l.C.) and 
$958,844.23 was covered by a collateral pool maintained by the banks as required by GUDPA. 

At June 30, 2014 the Borough of Montvale School District's participation in the State of New Jersey Cash 
Management Fund amounted to $2,260,531.80. 

GASB Statement No. 40, Deposit and Investment Risk Disclosures, requires the disclosure of bank deposits 
that are subject to custodial credit risk. The custodial credit risk for deposits is the risk that, in the event of 
the failure of a depository financial institution, the Borough of Montvale School District will not be able to 
recover deposits or will not be able to recover collateral securities that may be in the possession of an outside 
party. 

As of June 30, 2014, $2,260,531.80 of the Borough of Montvale School District's cash and cash equivalents 
of $3,469,376.03 was exposed to custodial credit risk as follows: 

Uninsured and collateral held by public depository or 
by its' trust department not in the Borough of Montvale 

School District's name 
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$ 2,260,531 .80 
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NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

Note Ill: Detailed Disclosure Regarding Assets and Revenues (Continued) 

A. Deposits and Investments (Continued) 

Investments 

New Jersey statutes (N.J.S.A. 18A:20-37) permit the Borough of Montvale School District to purchase the 
following types of securities: 

a. When authorized by resolution adopted by a majority vote of all its members the board of education of 
any school district may use moneys which may be in hand for the purchase of the following types of securities 
which, if suitable for registry, may be registered in the name of the school district; 

(I) Bonds or other obligations of the United States of America or obligations guaranteed by the United 
States of America; 

(2) Government money market mutual funds; 
(3) Any obligation that a federal agency or a federal instrumentality has issued in accordance with an 

act of Congress, which security has a maturity date not greater than 397 days from the date of purchase, 
provided that such obligation bears a fixed rate of interest not dependent on any index or other external factor; 

(4) Bonds or other obligations of the school district or bonds or other obligations of local unit or units 
within which the school district is located; 

(5) Bonds or other obligations, having a maturity date not more than 397 days from the date of 
purchase, approved by the Division of Investment of the Department of the Treasury for investment by school 
district; 

(6) Local government investment pools: 
(7) Deposits with the State of New Jersey Cash Management Fund established pursuant to section I of 

P.L. 1977, c.281 (C.52: 18A-90.4) or 
(8) Agreements for the repurchase of fully collat:ralized securities, if: 

(a) the underlying securities are permitted investments pursuant to paragraphs (I) and (3) of this 
subsection a; 

(b) the custody of collateral is transferred to a third party; 
(c) the maturity of the agreement is not morethan 30 days; 
(d) the underlying securities are purchased through a public depository as defined in section 1 of 

P.L. 1970, c.236 (C.17:9-41) and for which a master repurchase agreement providing for the custody and 
security of collateral is executed. 

The Borough of Montvale School District had no investments as described in NoteI:G.1 at June 30, 2014. 
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NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

Note III: Detailed Disclosure Regarding Assets and Revenues (Continued) 

B. Interfund Receivables and Payables 

As of June 30, 2014, interfund receivables and payables resulting from various interfund transactions were as 
follows: 

General Fund 
Trust and Agency Fund 

Due from 

Other Funds 

$179.10 

Due to 

Other Funds 

$179.10 

New Jersey statute requires that interest earned on the investments in capital projects fund be credited to the 
general fund or debt service based on Board resolution. In accordance with Board resolution, accrued interest as 
of June 30, 2014 in the amount of $700.15 was transferred to debt service fund to offset future interest payments 
to bondholders. 
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YEAR ENDED JUNE 30. 2014 

Note III: Detailed Disclosure Regarding Assets and Revenues (Continued) 

C. Capital Assets 

Capital asset activity for the year ended June 30, 2014 was as follows: 

Governmental activities: 
Capital assets not being depreciated: 

Land 
Construction in Progress 

Total Capital assets not being depreciated 

Land Improvements 
Buildings and Improvements 
Machinery and Equipment 

Totals at historical cost 

Less accumulated depreciation for: 
Land Improvements 
Buildings and Improvements 
Machinery and Equipment 

Total accumulated depreciation 
Net capital assets being depreciated 

Governmental activities capital assets, net 

Business - type activities: 
Equipment 
Less accumulated depreciation 

Business - type activities capital assets, net 

S 

$ 

$ 

$ 

Beginning 
Balance 

250,000.00 

250,000.00 

947,480.83 
15,011,033.66 

307,508.12 
\6,266,022.61 

(584,374.47) 
(5,177,489.24) 

(261,870.65 ) 
{6,023,734.36) 
10,242,288.25 

10,492,288.25 

35,989.63 
{33,675.97) 

2,313.66 

S 

$ 

$ 

$ 

(I) Depreciation expense was charged to governmental functions as follows: 
Instruction $ 
Special Education 
Other Instruction (Athletic) 
School Administrative Services 
General and Business Administrative Services 
Plant Operations and Maintenance 

$ 

55 

Additions 

21,875.00 
21 ,875.00 

496,976.19 
7,220.50 

504,196.69 

(47,374.02) 
(304,568.34) 
(26,602.86) 

{378,545.22) (I) 
125,651.47 

147,526.47 

{655.59) 

(655.59) 

302,888.86 
40,670.71 

8,323.84 
11,006.84 
11,006.84 
4,648.13 

378,545.22 

Adjusbnent 

$ $ 

(50,000.00) 

(50,000.00) 

50,000.00 

50,000.00 

$ $ 

$ $ 

$ $ 

Ending 
Balance 

250,000.00 
21,875.00 

271,875.00 

947,480.83 
15,458,009.85 

314,728.62 
16,720,219.30 

(631,748.49) 
(5,432,057.58) 

(288,473.51) 
{6,352,279.58) 
10,367,939.72 

10,639,814.72 

35,989.63 
{J4,33 1.56) 

1,658.07 



BOARD OF EDUCA nON 
BOROUGH OF MONTY ALE 

NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

Note IV: Detailed Disclosures Regarding Liabilities and ExpenseslExoenditures 

A, Operating Leases 

The District has commitments to lease computer equipment and copiers under operating leases which expire in 2016. Total operating lease 
payments made during the year ended June 30, 2014 were S 106,128,29 , Future minimum lease payments are as follows: 

June 30, 20 I 5 
June 30, 2016 
June 30, 2017 

Year Ended 

Total future minimum lease payments 

B, Long - Tenn Liabilities 

Long - Term liability activity for the year ended June 30, 2014 was as follows: 

Governmental activities: 
Long - Term debt: 

Serial Bonds S 
Total debt payable 

Other liabilities: 
Compensated absences 

Total other liabilities 

Governmental activities 

long - term liabilities S 

(I) Paid by debt service fund 
(2) Paid by general fund 

Beginning 
Balance 

4,769,000.00 

4,769,000.00 

274,582.86 

274,582.86 

5,043,582.86 

S 

24,076.59 

24,076.59 

S 24,076.59 
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Amount 

S 64,897.44 
59,596.32 

642,00 

S 125,135.76 

S (430,000.00) 

(430,000,00) (I) 

(15,400.00) 

(15,400.00) (2) 

S (445,400.00) 

S 

S 

Ending 
Balance 

4,339,000,00 

4,339,000.00 

283,259,45 

283,259.45 

4,622,259.45 

S 

S 

Amounts 
Due Within 
One Year 

445,000.00 

445,000,00 

8,750.00 

8,750,00 

453,750.00 



BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

Note IV: Detailed Disclosure Regarding Liabilities and ExpenseslExpenditures (Continued) 

B. Long - Tenn Liabilities (Continued) 

I. Bonds Payable 

Bonds are authorized in accordance with State law by the voters of the municipality through referendums. All 
bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the Board are 
general obligation bonds. 

Serial Bonds outstanding as of June 30,2014 consisted of the following: 

Interest Due Maturi!y Amount 
Description Rate Date Date Amount Issued Outstanding 

School Bonds of2001 Various 5/15 2021 $5,983,000.00 $2,583,000.00 
School Bonds of 2006 Various 11115 2026 2,371.000.00 1.756,000.00 

$8,3.H,QQQ.QQ $~,332,QQQ.QQ 

Principal and interest due on serial bonds outstanding is as follows: 

Year ending June 30, Principal Interest Total 

2015 $445,000.00 $194,209.25 $639,209.25 
2016 460,000.00 173,334.25 631 ,671.75 
2017 480,000.00 151,671.75 633,334.25 
2018 495,000.00 129,221.75 624,221.75 
2019 510,000.00 106,084.25 616,084.25 
2020 525,000.00 82,259.25 607,259.25 
2021 533,000.00 57,746.75 590,746.75 
2022 145,000.00 32,888.00 177,888.00 
2023 150,000.00 26,988.00 176,988.00 
2024 150,000.00 20,988.00 170,988.00 
2025 150,000.00 14,988.00 164,988.00 
2026 150,000.00 8,950.50 158,950.50 
2027 146,000.00 2,956.50 148,956.50 

$~,332,QOQ.QQ $I,QQ2,286.25 $5,3~ 1,286.2~ 
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NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30. 2014 

Note IV: Detailed Disclosure Regarding Liabilities and Expenses/Expenditures (Continued) 

C. Long - Term Liabilities (Continued) 

2. Temporal)' Notes 

There were no Temporary Notes outstanding as of June 30, 2014. 

3. Bonds Authorized But Not Issued 

There were authorized but not issued bonds in the amount of$640.00as of June 30,2014. 

4. Capital Leases Payable 

There were no Capital Leases as of June 30, 2014. 

Note V: Detailed Disclosure Regarding Fund Equity 

A. Calculation of Excess Surplus 

In accordance with N.J.S.A. 18A:7F-7, as amended by P.L.2004, C.73 (SI701),the designation for Reserved 
Fund Balance-Excess Surplus is a required calculation pursuant to the New Jersey Comprehensive Educational 
Improvement and Financing Act of 1996 (CEIFA). New Jersey school districts are required to reserve General 
Fund balance at the fiscal year end of June 30 if they did not appropriate a required minimum amount as 
budgeted fund balance in their subsequent years' budget. The excess fund balance at June 30, 2014 is 
$702,047.29. The reserved fund balance of$278, 190.49 has been appropriated in the fiscal year 2014 -2015 and 
$423,856.80 will be appropriated in the fiscal year 2015 -2016. 

B. Capital Reserve Account 

During fiscal year 1996-1997 the Board passed a resolution for the establishment of a capital reserve account. 
The 1997-1998 certified budget included a $200,000.00 Board approved transfer from excess unreserved fund 
balance for the accumulation of funds for use as capital outlay expenditures in subsequent fiscal years. The 
capital reserve account is maintained in the general fund and its activity is included in the general fund annual 
budget. 
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NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

Note V: Detailed Disclosure Regarding Fund Equity (Continued) 

B. Capital Reserve Account (Continued) 

Funds placed in the capital reserve account are restricted to capital projects in the district's approved Long Range 
Facilities Plan (LRFP). Upon submission of the LRFP to the department, a district may increase the balance in 
the capital reserve by appropriating funds in the annual general fund budget certified for taxes or by transfer by 
board resolution at· year end of any unanticipated revenue or unexpended line-item appropriation amounts, or 
both. A district may also appropriate additional amounts when the express approval of the voters has been 
obtained either by a separate proposal at budget time or by a special question at one of the four special elections 
authorized pursuant to N.J.S.A. 19:60-2. Pursuant to N.J.A.C. 6A:23A-14.1 (g), the balance in the account cannot 
at any time exceed the local support costs of uncompleted capital projects in its approved LRFP. 

A summary of the account's transactions is as follows: 

1997-1998 Budget (described above) 
1997-1998 Investment Income 
1998-1999 Budget (Unreserved Fund Balance) 
1998-1999 Inve~tment Income 
1999-2000 Investment Income 
2000-200 I Budgeted Withdrawal 
2000-2001 Investment Income 
2001-2002 Investment Income 
2002-2003 Investment Income 
2002-2003 Budget Withdrawal 
2003-2004 Unexpended Capital Project 
2003-2004 Investment Income 
2004-2005 Investment Income 
2005-2006 Investment Income 
2006-2007 Investment Income 
2007-2008 Investment Income 
2007-2008 Budget Withdrawal 
2008-2009 Budget (Unreserved Fund Balance) 
2008-2009 Investment Income 
2009-20 I 0 Investment Income 
2010-2011 Investment Income 
2010-2011 Budget Withdrawal 
2011-2012 Investment Income 
2011-2012 Budget (Unreserved Fund Balance) 
2011-2012 Budget Withdrawal 
2012-2013 Investment Income 
2012-2013 Budget Withdrawal 
2013-2014 Investment Income 
2013-2014 Budget (Unreserved Fund Balance) 
2013-2014 Budget Withdrawal 

Balance June 30, 2014 

$ 200,000.00 
10,483.89 
25,000.00 
12,273.94 
12,387.89 

( 134,625.00) 
9,910.31 

10,539.67 
59.00 

(104,362.00) 
36,793.29 

1,250.03 
1,992.78 
2,165.67 
4,035.20 

843.87 
( 19,900.00) 
150,000.00 

(692.48) 
1,869.50 

102.34 
(83,250.00 

138.26 
150,000.00 

(126,217.25) 
51.59 

(7,260.00) 
774.87 

150,000.00 
(154,923.00) 

$ 150.827.33 

The June 30, 2013 LRFP balance of local support costs of uncompleted capital projects at June 30, 2014 is 
$270,999.00. However, the LRFP is in the process of being revised. 
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Note VI:Pension Plans 

Description of Systems 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30,2014 

Substantially all of the Board's employees participate in one of the following contributory defined benefit public 
employee retirement systems which have been established by State statute: the Teachers' Pension and Annuity Fund 
(TPAF) or the Public Employees' Retirement System (PERS). These systems are sponsored and administered by the 
New Jersey Division of Pensions and Benefits. The Teachers' Pension and Annuity Fund retirement system is 
considered a cost sharing plan with special funding situations as under current statute, all employer contributions are 
made by the State of New Jersey on behalf of the Board and the system's other related non-contributing employers. 
The PERS is considered a cost sharing mUltiple-employer defined benefit plan. 

The Public Employees' Retirement System (PERS) was established in January 1955, under the provisions ofN.J.S.A. 
43: 15A to provide coverage including post-retirement health care to substantially all full time employees of the State 
or any county, municipality, school district or public agency provided the employee is not a member of another State
administered retirement system. Membership is mandatory for such employees and vesting occurs after 8 to 10 years 
of service for pension benefits and 25 years for post- retirement health care coverage. 

The Teachers' Pension and Annuity Fund (TPAF) was established in January 1955, under the provisions ofNJ.S.A. 
18:66 to provide coverage including post-retirement health care to substantially all full time public school employees 
in the State. Membership is mandatory for such employees and vesting occurs after 10 years of service for pension 
benefits and 25 years for post - retirement health care coverage. 

The Defined Contribution Retirement Program (DCRP) was established as of July I, 2008 under the provisions of 
Chapter 92, P.L. 2008 and Chapter 103, P.L. 2008 (NJSA 43: 15C-I et seq .. ). The DCRP is a cost sharing multiple
employer defined contribution pension fund. The DCRP provides eligible members, and their beneficiaries with a 
tax-sheltered, defined contribution retirement benefit, along with life insurance and disability coverage. Vesting and 
benefit provisions are established by NJSA 43:15C-I et seq .. 

According to the state law, all obligations of each retirement system will be assumed by the State of New Jersey 
should any retirement systems terminate. The State of New Jersey, Department of the Treasury, Division of Pensions 
and Benefits issues a publicly available financial report that includes the financial statements and required 
supplementary information of each of the above systems. The financial reports may be accessed via the New Jersey 
Division of Pensions and Benefits website atwww.state.nLus/treasury/pensions 

Retirement Benefits 

For PERS and TPAF employees, the benefits will be 1/55 of the average of the three highest years compensation for 
each year of service. However, for PERS and TPAF who are veterans of the U.S. armed forces, the benefits will be 
1/55 of final compensation for eoch year of service. 
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Note VI: Pension Plans (Continued) 

Significant Legislation 

P.L 2011, c.78, effective June 28,2011, made various changes to the manner in which TPAF, PERS, PFRS, 
SPRS, and JRS operate and to the benefit provisions of those systans. 

This legislation's provisions impacting employee pension and health benefits include: 

• For new members of TPAF and PERS hired on or after June 28, 2011 (Tier 5 members), the years of 
creditable service needed for early retirement benefits increased from 25 to 30 years and the early 
retirement age increased from 55 to 65. 

• The eligibility age to qualify for a service retirement in the TPAF and PERS increased from age 62 to 65 
for Tier 5 members. 

• The annual benefit under special retirement for new PFRS members enrolled after June 28,2011 (Tier 3 
members), decreased from 65 percent of final compensation to 60 percent of final compensation after 25 
years of service and from 70 percent of final compensation to 65 percent of final compensation after 30 
or more years of service, 

• It increased the active member contribution rates as follows: TPAF and PERS active member rates 
increased from 5.5 percent of annual compensation to 6.5 percent plus an additional I percent phased-in 
over 7 years; PFRS and PERS Prosecutors Part active member rates increased from 8.5 percent to 10 
percent; SPRS active member rates increased from 7.5 percent to 9 percent; and JRS active member 
rates increased from 3 percent to 12 percent phased-in over seven years for members hired or 
reappointed on or after June 28,2011. For Fiscal Year 2012, the member contribution rates increased in 
October 20 II. The phase-in of the additional incremental member contributions for TPAF, PERS and 
JRS members takes place in July of each subsequent fiscal )ear. 

• The payment of automatic cost-of-Iiving adjustment (COLA) additional increases to current and future 
retirees and beneficiaries was suspended until reactivated as permitted by this law. 

• It changed the method for amortizing the pension systems' unfundd accrued liability (from a level 
percent of pay method to a level dollar of pay method). 

Funding Status and Funding Progress 

As of July 31, 2012, the most recent actuarial valuation date, the aggregate funded ratio for the retirement 
systems (TPAF, PERS, PFRS, POPF, CPFPF, JRS, and SPRS) is 64.5 percent with an unfunded actuarial 
accrued liability of $4 7.2 billion. The aggregate funded ratio and unfunded accrued liability for the State
funded systems is 56.7 percent and $34.4 billion, and the aggregate funded ratio and unfunded accrued 
liability for local PERS and PFRS is 76.1 percent and $12.8 billion. 

The required supplementary information regarding the funded status and funding progress ofthe retirement 
systems is based on actuarial valuations which involve estimates of the value of reported amounts and 
assumptions about the probability of events far into the future. These amounts are subject to continual revision as 
actual results are compared 0 past expectations and new estimates are made about the probability of future events. 
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Note VI: Pension Plans (Continued) 

Contribution Requirements 

The contribution policy is set by laws of the State of New Jersey and contributions are required by active members and 
participating employers. Plan member and employer contributions may be amended by State of New Jersey legislation, 
with the amount of contributions by the State of New Jersey contingent upon the annual Appropriations Act. The 
pension funds provide for employee contributions based on 6.64 percent for TPAF and 6.64 percent for PERS of 
employees' annual compensation 

During the state fiscal year ended June 30, 2013, for TPAF, which is a cost sharing plan with special funding situations, 
the annual pension cost differs from the annual required contribution. For PERS, which is a cost sharing multi-employer 
defined benefit pension plan, annual pension cost equals contributions made. 

The District's total payroll for the year ended June 30, 2014 was $9,530,143 .78 and covered payroll was 
$7,035,400.00 for TPAF, $1,244,653 .00 for PERS and $316,087.00 for DCRP. Contributions to the TPAF, PERS 
and the DCRP for the last three years made by the employees, Borough of Montvale School District and the State 
were as follows: 

Percent of Percent of Percent of 
Covered Covered Covered 

TPAF Payroll PERS Payroll DCRP Payroll 

Employees 6/30/12 $ 411,639.81 5.76% $85,131.88 6.28% $ 11,781.71 5.50% 
6/30113 412,097.55 5.91 % 80,285.81 6.69% 14,713.60 5.50% 
6/30114 481,141.26 6.84% 85,399.74 6.86% 17,384.78 5.50 % 

District 6/30112 N/A N/A% $ 175,181.00 12.94% $ 6,426.36 3.00% 
6/30113 N/A N/A% 163,091.00 13.59 % 8,026.26 3.00% 
6/30/14 N/A N/A% 144,521.00 11.61 % 9,482.61 3.00% 

State ofNJ 6/30112 $ 683,668.00 9.57% N/A N/A% N/A N/A% 
6/30/13 966,145.00 13.84% N/A N/A% N/A N/A% 
6/30114 823,977.00 11.71 % N/A N/A% N/A N/A% 

In accordance with N.J.S.A. 18A:66-66 the State of New Jersey reimbursed the Board $ 521,949.61 during the year 
ended June 30, 2014 for the employer's share of social security contributions for TPAF members as calculated on 
their base salaries. This amount and the State of New Jersey's Contribution to the TPAF have been included in the 
basic financial statements and the budgetary comparison schedule - General Fund as a revenue and expenditure in 
accordance with GASB 24. 
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Note Vl1 : Health Benefit and Post-Retirement Medical Benefits 

P.L. 2011, c.78 effective October 2011, sets new employee contribution requirements towards the cost of employer
provided health benefit coverage. Employees are required to contribute a certain percentage of the cost of coverage. 
The rate of contribution is determined based on the employee's annual salary and the selected level of coverage. The 
increased employee contributions will be phased in over a 4-year period for those employed prior to this new 
legislation's effective date with a minimum contribution required to be at least 1.5% of salary. 

Health Benefits Program Fund (HBPF)- Local Education (including Prescription Drug Program Fund)- The State of 
New Jersey provides free coverage to members of the Teacrers' Pension and Annuity Fund who retire from a board of 
education or county college with 25 years of service or on a disability retirement. Under the provisions of P.L. 1992, 
c.126, the State also provides free coverage to members of the Public Employees' Retirement System and Alternate 
Benefits Program who retire from a board of education or county college with 25 years of service or on a disability 
retirement if the member's employer does not provide this coverage. 

P.L. 1987, c.384 and P.L. 1990, c.6 required the Teachers' Pension and Annuity Fund and the Public Employees' 
Retirement System, respectively, to fund post-retirement medical benefits for those employees who retire after 
accumulating 25 years of credited service or on a disability retirement. As of June 30, 2013, there were 100,134 
retirees receiving' post-retirement medical benefits and the state contributed $1.07 billion on their behalf. The cost of 
these benefits is funded through contributions by the State in accordance with P.L. 1994, c.62. Funding of post
retirement medical benefits changed from a pr&funding basis to a pay-as-you-go basis beginning in Fiscal Year 1994. 

The State is also responsible for the cost attributable to P.L. 1992 c.126 which provides free health benefits to 
members ofPERS and the Alternate Benefit Program who retired from aboard of education or county college with 25 
years of service. The State paid $173.8 million toward Chapter 126 benefits for 17,356 eligible retired members in 
Fiscal Year 2013 . 

VlII: Deferred Compensation Plan 

The Board offers its employees a deferred compensation plan created in accordance with Internal Revenue Code 
Section 403(b). The plans, which are administered by the entities listed below, permits participants to defer a portion 
of their salary until future years. Amounts deferred under the plans are not available to employees until termination, 
retirement, death or unforeseeable emergency. The plan administrators are as follows: 

AXA Equitable 
Lincoln Investment Planning 
Met Life 
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Note IX: Risk Management 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

New Jersey Unemployment Compensation Insurance - The District has elected to fund its New Jersey Unemployment 
Compensation Insurance under the "Benefit Reimbursement Method". Under this plan, the District is required to 
reimburse the New Jersey Unemployment Trust Fund for benefits paid to its former employees and charged to its 
account with the State. The District is billed quarterly for amounts due to the State. 

The following table is a summary of district contributions, employee contributions, reimbursements to the state for 
benefits paid and the ending balance of the district's trust fund for the current and previous two years: 

District Employee Amount Ending 
Fiscal Year Contributions Contributions Reimbursed Balance 
2013-2014 $ 0.00 $ 25,817.46 $ 26,110.15 $ 30,850.15 
2012-2013 0.00 25,774.20 26,106.81 81,436.28 
2010-201 I 0.00 18,360.99 12,238.31 74,943.49 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors 
and omissions; injuries to employees; and natural disasters. 

The District is a member of the South Bergen Workers' Compensation Plan (the "Plan"). The Plan is a self
administered group of school districts established for the purpose of providing certain low-cost workers' 
compensation insurance coverage for member school districts in order to keep local taxes at a minimum. The District 
pays an annual assessment to the Plan and should it be determined that payments received by the Plan are deficient, 
additional assessments may be levied. 

The District is also a member of the School Alliance Insurance Fund (the "Fund"). The Fund is both an insured and 
self-administered group of school districts established for the purpose of providing certain low-cost Property Damage, 
Employer's Liability, Automobile and Equipment Liability, Environmental Liability, School Board Legal Liability 
and Boiler and Machinery insurance coverage for member school districts in order to keep local property taxes at a 
minimum. The District pays an annual assessment to the Fund and should it be determined that payments received by 
the Fund are deficient, additional assessments may be levied. Additionally, the Fund maintains a contract of excess 
insurance with a commercial reinsuror to secure the payment of benefits. 

The District continues to carry commercial insurance coverage for all other risks of loss, including employee health 
and accident insurance. Settled claims resulting from these risks have not exceeded commercialinsurance coverage in 
any of the past three fiscal years. 
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Note X: Compensated Absences 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2014 

The District accounts for compensated absences (e.g., unused vacation, sick leave) as directed by Governmental 
Accounting Standards Board Statement No. 16 (GASB 16), "Accounting for Compensated Absences". A liability for 
compensated absences attributable to services already rendered and not contingent on a specific event that is outside 
the control of the employer and employee is accrued as employees earn the rights to the benefits. 

District employees are granted vacation and sick leave in varying amounts under the District's personnel policies. In 
the event of termination, an employee is reimbursed for accumulated vacation. Sick leave benefits provide for 
ordinary sick pay and begin vesting with the employee upon reaching eligibility for retirement under a state retirement 
plan. 

In the district~wide Statement of Net Possition, the liabilities whose average maturities are greater than one year are 
reported in two components - the amount due within one year and he amount due in more than one year. 

The liability for vested compensated absences of the proprietary fund types is recorded within those funds as the 
benefits accrue to employees. As of June 30, 2014, no liability existed for compensated absences in the Special Milk 
Program, Extended School Year Program, Child Care Program, or Safety town Funds. 

Note Xl :Subseguent Events 

The Borough of Montvale School District has evaluated subsequent events through August 20, 2014, the date which 
the financial statements were available to be issued and no additional items were noted for disclosure or adjustment. 
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BUDGETARY COMPARISON SCHEDULES 
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ExhlbRC-1 
BOARD OF EDUCAnON 

BOROUGH OF MONTVALE 
Budgtltary ComplrilOn Schodull 

o.neral Fund 
FI.ClI V.lr Endod June 30, 2014 

Vlrllnce 
Orllllnil Budget Flnll Flnll to 
IDIlIatI ImI!fm Ihi!!JI!I amw .M!!!!l 

REVENUES: 
Local Sourcu: 

LOCIII Tax Levy $ 14,314,134.00 S S 14,314,134.00 S 14,314,134.00 S 
Tuition 26,aaa.00 26,aaa.00 65,935.00 39,935.00 
Tranaporillion F_ 37,700.00 37,700.00 41,643.76 4,143.76 
Intenlll Earned on Investments 1,499.28 1,499.28 
Inl.rell Earned on Cepilll R ....... Fundi n4.87 n4.87 
MIIC8IIaneouI 67,900.00 704,aaa.00 nl,900.oo n6,436.99 6,536.99 

Total· Local SouR:n 14,445,734.00 704,aaa.00 15,149,734.00 15,202,823.80 52,889.80 

State Soun:ea: 
Cetegorlcal TransporIIlIon AId 42,956.00 42,956.00 42,956.00 
Cetegoral Spedal Educ:8IIon AId 421,489.00 421,489.00 421,499.00 
Cetegorlcal Secu!IIy AId 16,394.00 16,394.00 16,394.00 
~AId 125,aaa.00 125,aaa.00 219,118.00 94,118.00 
Nonpubllc TI8IIIpOIIaIIon Aid 3,888.00 3,888.00 
TPAF Pension (On-IIehaII· Non-Budgel8d) 623,9n.00 623,9n.00 
TPAF SodII SecurIty (RIIIrnbwwed • Non-Budgeted) 521,949.81 521,949.81 

Total State Sourcu 605,839.00 605,639.00 2,049,n1.61 1,443,832.61 

TotaI_n .... 15,051,573.00 704,aaa.00 15,755,573.00 17,252,395.51 1,496,622.51 

EXPENDITURES: 
Current Expen .. : 
Regullr Programa • IlIItructIon 

PreachooI· SaIIIIu 01 TellChelw 105-1QO.101 S 35,165.00 S S 35,165.00 S 34,623.73 S 541.27 
Klndetgar1en • SeIIIrteI 01 Teac:herl 110-1QO.101 533,131.00 (15,175.00) 517,956.00 500,761.36 17,174.64 
GredII1-5- Salarlel 01 TellChelw 120-1QO.101 2,561,223.00 5,175.00 2,588,398.00 2,549,196.43 37,211.57 
GradeIH· SIIarIn 01 TeacI1era 130-1QO.l01 1,791,596.00 (8,aaa.00) 1,783,598.00 1,759,264.95 24,311.05 

Regular Pragrallll • Home lnatructlon: 
Selatlel 01 Teachers 150-1QO.101 1,aaa.00 l,aaa.oo 175.00 625.00 

Regullr Pragrallll • Undlltrlbutod Inatruc1ton 
Other SaIIIIu lor Inllructlon 190-1QO.108 80,803.00 5,325.00 98,228.00 98,227.50 0.50 
Purclleled ProIluIonai-Educellonal Se!vlc:el 190-1 QO.320 45,853.00 (300.00) 45,553.00 44,325.00 1,228.00 
Pun:haIId TechnIc:eI Servlcel 190-1QO.340 2,aaa.00 2,aaa.00 1,942.37 57.63 
Other _ ServIceI (4QO.5OO ""'") 190-1QO.5OO 36,655.00 824.00 37,279.00 36,893.60 365.20 
General Supplin 190-100-e10 318,173.00 (10,024.00) 308,149.00 291,561.88 18,567.34 
Teldbookl 190-1Q0.640 29,407.54 4,375.00 33,762.54 33,310.31 472.23 
TOTAL REGUlAR PROGRAMS ·INSTRUCnoN 5,465,108.54 (18,aaa.00) 5,447,108.54 5,348,312.11 98,794.43 

SPECIAL EDUCAnON ·INSTRUCnON 
Lelmlng Indlor Lenll ... ge Dllabilltla: 

SaIerIII 01 TIICherI 204-1QO.l0l 62,920.00 (8,643.00) 54,2n.00 47,431.55 8,645.45 
Other SeIIrtellor instruction 204-1QO.108 19,247.00 3,315.00 22,562.00 22,561.81 0.39 
Other Purclleled ServIceI (4QO.5OO ""'") 204-100-500 200.00 200.00 200.00 
GenerIII Suppllel 204-100-e10 1,aaa.00 1,aaa.00 451.88 548.12 

TotallAamlng Ind/or Leng ... ge Olubilltlel 63,367.00 (5,328.00) 78,039.00 70,445.04 7,593.98 
R __ Room/Rnource Center: 

Sallrlel 01 TIICherI 213-1QO.101 641,078.00 2,388.00 643,488.00 643,465.88 0.32 
Other Purcllaled ServIceI (4QO.5OO _I) 213-100-500 1,aaa.00 (BOO.oo) 200.00 198.35 1.85 
General SuppIIu 213-100-el0 7,650.00 (1,145.00) 8,705.00 8,648.45 56.55 

Total R-..:e RoomIRelOUrce Cenl8r 649,928.00 443.00 650,371.00 650,310.48 60.52 
Pl'IIChool Olubllltla • Plrt· nrne: 

Selatlel 01 Teecllers 215-1QO.101 60,110.00 4,760.00 64,870.00 64,969.49 0.51 
Other Salarlellor Inllructlon 215-1QO.l08 24,443.00 (5,060.00) 19,383.00 17,111.52 2,271.48 
Pun:haIId ProIllIionaI-EdUClllonal Servlcel 215-100-320 7,280.00 7,280.00 337.00 6,953.00 
Other PurI:haHd ServIceI (4QO.500 l1li.1) 215-1QO.5OO 4,383.00 4,383.00 4,309.40 53.60 
General SuppIIn 215-100-e10 2,aaa.00 2,aaa.00 1,708.27 291.73 

Total Prnchool DllabllltlH • Plrt· nrne 98,208.00 (300.00) 97,908.00 88,335.88 9,570.32 
Horne Inllructlon: 

Sallrlel 01 Teachers 2111-100-101 BOO.oo 600.00 862.50 117.50 
Total Horne Inllnlctlon BOO.oo BOO.oo 882.50 117.50 

TOTAL SPECIAL EDUCAnoN ·INSTRUCnON 832,301.00 (5,185.00) 927,118.00 809,773.70 17,342.30 

BIlle SldilllRemodlll ·lnItructJon 
Selatlel 01 Teach .. 230-1QO.101 336,330.00 54.00 336,364.00 336,383.85 0.15 
Purclleled ProIeulonal-EducaIIonaI Servlcel 230-1QO.320 15,aaa.00 15,aaa.00 650.00 14,150.00 
General SuppIIeI 230-100-el0 2,150.00 (54.00) 2,096.00 1,882.81 213.39 

Total BIlle SIdIIIIRIrnedIIl·lllllructlon 336,460.00 15,aaa.00 353,460.00 339,118.48 14,383.54 
BRlngu.1 Educa1lon ·llIIIructlon 

Salarlel 01 Teachera 240-1QO.101 62,447.00 2,307.00 64,754.00 64,753.30 0.70 
General SuppUu 240-100-el0 350.00 350.00 349.27 0.73 

Total BlllnllUl1 Ed .... tlon ·Inetruc:tlon 82,797.00 2,307.00 85,104.00 65,102.57 1.43 
School-Spon. Coc:urrIoulor AcMI, • IIIIt. 

SaIarIII 401-1QO.1oo 24,818.00 22,488.00 47,064.00 43,971.50 3,112.50 
Pun:IIaI8d ServIceI (3OQ.5OO HrIeI) 401-1QO.5OO 1,aaa.00 1,aaa.00 75.00 925.00 
Suppllal and MaIIIIIaII 401-1QO.BOO 1,260.25 1,260.25 829.45 650.60 

Total School-Spon. Cocurrlcullr ActvtI. ·11IIt. 26,898.25 22,488.00 49,364.25 44,675.95 4,888.30 
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EallIllltC·1 
BOARD OF EDUCATION 

BOROUGHOFMmnvALE 
Budgetary CampartlOll Schedule 

O' ..... IFuncl 
FlIaII V.lr Ended Ju ... 30, 2014 

Vlrtln .. 
Ortlllnll Budget Flnll Final to 
lIlIlIIItl IlI!IIfm IIIIlIA!I &bill .ASIIII 

~pan. AlllIeIIca ·lnlInICIIan 
511_ 402·100.100 S 27,181.00 S 1,259.00 S 28,440.00 S 28,440.00 S 
OIlIer Pun:haed SeMca (401).500 ...... ) 402·100.500 5,500.00 5,500.00 5,244.87 255.33 
Supplla and Mat8riaIa 402·1Q0.800 4,375.00 (1,259.00) 3,118.00 2,387.18 748.84 

TIIIIII Schaal-Span. AlllIItICI ·lnltNc:1Ian 37,058.00 37,058.00 38,051.83 1,004.17 

Tata!lnA'uctlan 8,782,838.79 18,588.00 8,779,228.79 8,843,032.82 138,184.17 

UncI.-.- Expencllt\ne • InllnlCllan: 
Tuillan Ia OIlIer LEA. WIIhIn IIIe Slala • SpedIII 000.1 QO.582 347,000.00 (5,325.00) 341,875.00 338,514.59 5,180.41 
Tuillan Ia essD & Reglanal Day Sch ..... 000.100.585 58,285.00 825.00 59,120.00 59,120.00 
Tullian Ia Prtvate SchaallIor IhI DiMIIIed • WIthin SIatII 000.100.588 254,288.00 254,288.00 252,208.84 2,059.38 

Tata! Unlhtrlbullld EapencIItInS .ln8Iruc:1lan: 859,583.00 (4,500.00) 855,083.00 847,843.23 7,218,77 

UncllatrlbutIIcIl!lIpend. • -. I SacIII Wat1I 
SaIaria 000.211·100 10,510,00 187.00 10,877.00 10,878.52 0.48 
PUldlllIed Profeulonallnd Technical Services 000.211·300 17,525.00 (187.00) 17,358.00 18,448.00 910.00 
Supplla and Mat8riaIa 000.211-800 100.00 100.00 100.00 

Tata! UncllaIrIII.- Expend. • _d. & SacIII Wark 28,135.00 28,135.00 27,224.52 910.48 

UndIIt. Expend. • HuIIh SeMCIa 
SII8/IQ 000.213-100 185,115.00 (18,145.00) 148,970.00 148,989.48 0 .52 
PurchaIed Prat ......... and Technicll ServIce. 000.213-300 23,055.00 3,884.00 28,919.00 20,180.00 8,759.00 
OIlIer Purcheled ServIce. (401).500 ...... ) 000.213-500 1,000.00 (SO.OO) 9SO.00 833.85 118.35 
Suppliel and MIterIaI. 000.213-eOO 3,550.00 SO.OO 3,800.00 3,573.38 28.84 

Tailol Uncllstrlb.- Expendllura • Health ServlCII 182,720.00 (14,281.00) 178,439.00 171,538.48 8,902.51 

UndIIt. Expend. • 5pMch,OT,PT I RefIlM $eMcee 
SII8/IQ of OIlIer PraIeuIanII Sl8II 000.21&-100 188,084.00 188,084.00 188,083.11 0.88 
PurchaIed Pro, ......... • EdUCI_ Service. 000.21&-320 500.00 500.00 82.14 4;!7 .• 
Supplifl and MaIllMll 000.21&-800 1,800.00 1,800,00 1,280.99 519.01 

TIIIIII Und181. !.apend. • SpeecII,OT,PT I Relll8d Servlcel 200,384.00 200,384.00 189,438.24 957.78 

Undllt. Expend. • Other Supp, SeN, Studenla • Extra Serv, 
SIIar1II or OIlIer ProIHllanll Stall 000.217·100 247,888.00 (25,092.00) 222,718.00 200,834.31 21,841 .89 
PurchaIed ProIeIIIanIoI· EducIIIanII SIrv .... 000.217·320 252,700.00 22,7SO.00 275,4SO.00 271,420.38 4,029.82 
SuppBu _ MabtriaII 000.217-800 1,500.00 4,535.00 8,035.00 8,032.90 2 .10 

T .... I Undlat. Expend. • Other Supp, Serv, Stude ... • Extra Serv, S02,088.00 2,193.00 504,281 .00 478,387.58 25,873.41 

Unclilt. Expend. • Guidi""" 
Se_ aI OIlIer PraIIIIIanaI Sial! 000.21&-104 110,540.00 110,540.00 110,480.00 80.00 
OIlIer PurchaIed SeMca (401).500 _) 000.21&-500 400.00 400.00 1SO.00 2SO.00 
Supp .... and MateMII 000.21 &-800 700.00 700.00 888.14 1 .• 

TIIIIII Undllt. Expend. • Guidi""" 111,840.00 111,840.00 111,308.14 331.88 

UndIIt. Expend. • Child Study T.lm 

SII8/IQ or OIlIer Pratllllianll SIaIr 000.21&-104 324,ODS.00 (7,500.00) 318,505.00 315,125.53 1,379.47 
SaIIIrteI 01 Sec:r81aM18IId CIeIICII AlllltanII 000.21&-105 81,108.00 853.00 81,781.00 81,780.98 0 .04 
Purchued PraIIIIIianal • EducIIIanII ServIce. 000.21&-320 71,230.00 (3,500.00) 87,730.00 87,819.85 110.15 
OIlIer Pun:huIId Prat. and Tech. Servlcea 000.21&-380 28,188.00 10,347.00 38,538.00 2B,813.75 7,822.25 
Mile. Pur, Serv. (401).500 ...... ) 0Iher Than Real_a! Cas .. 000.21&-582 1,8SO.00 1,8SO.00 1,848.12 0 .88 
SUppIIa _ Materllil 000.21&-800 8,580.00 8,580.00 5,737.83 842.07 

TIIIIII Undlat. Expend. • ChIld Sluely T.lm 480,882.00 490,882.00 480,707.14 10,254.88 

Undllt. Expend. .Im~ or InIt. Sefv, 
Salarln or SupetvIIor allnI1NdIan 000.221·102 119,541.00 2,000.00 121,541.00 121,044.00 497.00 
Salaries or OIlIer Pralaulonal SIaIr 000.221·104 3,500.00 3,500.00 1,180.00 2 ,310.00 
I'uR:haIed Prat· EducIIIanII ServIce. 000.221·320 19,800.00 19,800.00 19,000.12 599.88 
OIlIer PurchaIed SIrvIceI (401).500) 000.221· 500 500.00 500.00 495.00 5.00 
Supp .... and MatettaII 000.221-800 900.00 900.00 412.79 487.21 

TIIIIII UncIIat. Expend. .lmprawtMnI or !nat. Serv. 144,041.00 2,000.00 148,041.00 142,141.91 3,899.08 

Undia Expend. .I!du. II"'" Sefv.JSch. Ubrary 
SalarIes 000.222·100 48,035.00 48,035.00 48,035.00 
Sat8rIeI or Technalagy c-dInaIara 000.222·177 47,880.00 (47,880.00) 
PurchaIed ProIHllanll and Technical ServIceI 000.222·300 10,225.00 (155.00) 10,070.00 5,843.77 4 ,128.23 
SuppIIfl and Malertall 000.222-800 12,100.00 12,100.00 11,190.41 808.59 

Tata! Undllt. Expend. • Edu. IIedI8 SeN.JSch. Ubrlry 70,205.00 70,205.00 85,189.18 5,035.82 

Undllt. Expend. ·lnstructIanal Staff T .. lnlng Sefv, 
Salane. or OIlIer Pro, ......... Sial! 000.223-104 10,000.00 10,000.00 2,415.00 7,585.00 
Purd!8Md Prateulanal· Ed __ ServIce 000.223-320 31,100.00 31,100.00 12,51HO 18,588.80 
OIlIer I'uR:haIed SIrvIceI (401).500 ...... ) 000.223-500 5,425.00 5,425.00 1,428.99 3.998.01 
SuppIu and MeIerIaII 000.223-eOO 3,000.00 3,000.00 372.38 2,827.84 

Talal Undllt. Expend. ·lnstructIanal Sial! T .. lnlng Sefv, 49,525.00 49,525.00 18,727,75 32,797.25 

Undlit. Expend. • 5upp. Serv • • 0. ..... 1 Admin, 
Sal-. 000.230-100 241,790.00 582.00 242,372.00 242,371 .SO O.SO 
Lee-I Sel'licel 000.230-331 20,000.00 10,000.00 30,000.00 28,105.81 3,894.38 
Aud~F ... 000.23().332 13,200.00 13,200.00 13,000.00 200.00 
~Sel'licel 000.230-334 8,2SO.00 6,2SO.00 5,2SO.00 1,000.00 
OIlIer Pun:haed Pro, ......... SIrvIceI 000.23().338 5,000.00 5,000.00 1,300.00 3,700.00 
Purdllied TedlnIcaI SeI'IiceI 000.230-340 8,400.00 9,400.00 B,859.00 541.00 
CarnmunlclltlanalTelephana 000.230-53Q 30,115.00 30,115.00 19,751 .20 10,383.80 
SOE OIlIer Pun:haed SeI'IiceI 000.230-585 1,900.00 1,900.00 1,711.00 188.00 
OIlIer Putdtaled SeMca (401).500_) 000.230-580 3,925.00 3,925.00 2,082.17 1,882.33 
Suppll .. and MIterIaII 000.2~10 4,2SO.00 4,2SO.00 2,938.82 1,311 .38 
SOE In-HCIUII TrIIInk1gIMHIinII SuppllII 000.2~ 4SO.00 4SO.00 157.91 282.08 
Miscall." ...... ExpencIlturu 000.2~80 17,291.00 (582.00) 1B,708.00 15,438.74 1,272.28 
SOE Member1lhfp Duu and FH. 000.23G-885 7,500.00 7,500.00 7,429.00 71.00 

TIIIIII Undlat. Expend. • Supp, Serv, • Generll.Admln. 381,071.00 10,000.00 371 ,071.00 348,373.25 24,897.75 
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Ex/llbII C-l 
BOARD OF EDUCAllON 

BOROUGH OF MONTVAU! 
Budgetary ComparllOn SclMdule 

tleMl'llI Fund 
AKII V.lr Ended June 30, 2014 

VI"'nce 
Orlglnll Budget F1nll F1nllta 
I!IWII IlIlIIfm IIIfjjgtS AmIII .AmIII 

U_ Expond. - Support SeN. - SaIIaaI Admin. 
Sa/Mel of Prlndpa/IIAIlIoIant Prtndpa/l QOO.240-103 S 383,157.00 S (12,000.00) S 381,157.00 S 372,927.88 S 8,229.11 
SelerIH 01 OCher PrDIHIIGnaI SlIff QOO.240-104 711,162.00 78,162.00 78,160.00 2 .00 
SaIIorle& 01 5acftfllto/ and CIericII AIIfItonta QOO.240-105 192.110.00 192,110.00 160,888.48 11,241 .52 
PurdIIHcII'nIfIIIIIonoI and Technical ServIca. QOO.240-300 2,340.00 2,340.00 2.340.00 
Other Pun:hued Servlcel (4oo.SCO oertel) QOO.240-SCO 5,395.00 I ,SCO.OO 6,895.00 5,879.93 1,015.07 
Supp/llli and MefIr1oIo QOO.24O-6DO 12,950.00 (1.5111.00) 11.434.00 10.1143.54 790.48 
Other Objectl QOO.24D-1OO 2,350.00 111.00 2,388.00 2,385.41 0.58 

TaIIl UncII& Expond. - Support Sarv. - Schaal Admin. 884,484.00 "2,000.00) 1172,484.00 1151,1115.25 21,278.75 

U_ Expend. - Cenlnlllerv/ce8 
Sal.- QOO.251·100 312,770.00 312.nO.00 3011.584.30 8.175.70 
PurdlaHd I'nIfIIIIIonoI SaMca QOO.251· 33O 12.240.00 7.00 12.247.00 12.248.50 0.50 
M/aceII8neauo Pun:IIaoed SaMca (4QO.SCO oertel) QOO.251-592 600.00 600.00 600.00 
SuppI/eIand MefIr1oIo QOO.251.eoo 8,950.00 (7.00) 8.943.00 5.610 .60 1.332.40 
Other~ QOO.251.e&O 2,SCO.00 2,SCO.00 2,191 .08 308.91 

Tato/ UndIst. Expend. - Cenlr8l Sarvlan 335,060.00 335,060.00 327,242.48 7,817.51 

UncII& Expend. - AdmIn. Info. TecImcIIagy 
SafIr1II QOO.252·100 38.272.00 38.272.00 38,7118.00 504.00 
Pun:I1IIed Technical Servlcel QOO.252-34O 3,475.00 3,475.00 2,148.73 1,325.27 

TaIIl UndIst. Expond. - Admin. Info. Tec:hna/agy 42,747.00 42,747.00 40,917.73 1,629.27 
UndIst. Expenc\. - ~fIIe M.1nI. Far Sc'-F.c~ 

SaIarteo QOO.2111-100 n.455.00 (2.042.00) 75,413.00 70,062.18 5.350.81 
CIunIng. RIpIIIr and M11lnf1n1nce Service. QOO.2IIH20 95,1147.60 2,042.00 97,1188.60 115.392.68 12.297.14 
Gena SuppIIeo QOO.2111-810 30,000.00 ,11,000.00) 24,000.00 14,134.33 9,8115.117 

TolIl Undlot. Expond. - A//onflle Malnt. Far Schaal FlcU_ 203,102.60 ,8,000.00) 187,102.60 189,589.18 27,513.62 
UndIat. Expend. - 0lIl. Oper. & Mllnt. 01 Plan! 

SaIarteo QOO.262-100 493,887.00 493,887.00 468.048.30 7.818.70 
CI.onIng. Rapa/r and Mol_nee SarvIce. QOO.2112-42O 4,000.00 4.000.00 7211.10 3,273.90 
RenfII of AIh/eIIc FIeIda QOO.2112-441 25.000.00 25,000.00 25.000.00 
Other Pun:hued Properly Sarvlcel QOO.2112-490 12,188.00 4,000.00 18.188.00 13,278.05 2,909.95 
lnou_ QOO.262-520 58,870.00 (4111.00) 59,254.00 59.254.00 
MiIc:eI/oneoUI Pun:I1IIed ServIce. QOO.262-590 1,255.00 1.255.00 405.00 850.00 
Gena SuppIIeo QOO.262-810 52,879.11 (7,584.00) 45,295.11 34,868.62 10,398.48 
Energy (~Geo) QOO.2II2.e21 91,000.00 (7.000.00) 84.000.00 78,581.58 5,418.44 
EneIIY (EIedrIcIIr) QOO.2II2.e22 147.700.00 (10.075.00) 137,625.00 114,573.114 23,051 .38 
Other ()bjecIo QOO.2II2.eoo 350.00 350.00 332.00 18.00 

TaIIl Unci .... Expend. - Other Oper. & MIInt. Of Plant 887,909.11 ,21,075.00) 888,834.11 813,087.27 45,918.14 
Unci/at. Expond. - C ... IncI UP"-p 01 (lraunclo 

CIe.nng, RtIpIIr and Mo/nI8nanc:e ServIca. QOO.2II).42O 38,975.00 32,450.00 72,425.00 68,905.70 5,519.30 
Gena Supp/IeI QOO.2113-810 5,100.00 5,100.00 1,738.95 3,381 .05 

Tato/ U_ Expond. - Ceno and U ...... P 01 (lraunell 45,075.00 32,450.00 n,525.00 118,644.115 8,880.35 

UncIIat. I!ajMncL - Secur1Ir 
Pun:IIaoed PnllOIIIIonaIIIncI Technical Sarvlceo QOO.2ee.3OO 5,825.00 5,625.00 5,1122.00 3.00 
Genn Supp/IetI QOO.268-810 4,000.00 4,000.00 1,101.05 2,898.85 

TaIIl UncIIot. Expend. - Secur1Iy 9,825.00 8,1125.00 8,723.05 2,901.85 
U_ Expend. - Sluclent TraMpartotlan Sarv. 

SafIr1II far PupI Trano. (ee- Home & SchaOI) - Regu/ot QOO.27G-160 5.570.00 5,570.00 5,221.20 348.80 
CantrKIecI SaMca - Aid In LIeu 01 Paymento - NonpubIIc QOO.27o.503 11,100.00 11,100.00 7,072.00 4,028.00 
CantrKIecI SarvIceo (a.-.t1 Home IIncI SchaOI) - Vendero QOO.27o.511 293,580.00 400.00 283,860.00 283,829.52 30.48 
Cantnldlc/ SarvIceo (OCher fI1In ae_ Hamlllncl SchaOI) - Vend QOO.27G-512 18,805.00 (400.00) 19,405.00 18.1151 .92 2,553.08 
CantnIdIc/ SarvIceo (a.-.t1 Home and Schaal) - Joint A~ QOO.27D-513 19.425.00 19,425.00 18,531.38 2,893.114 
ConIradecI SarvIceo (~ EdUCllt/On S_) - Joint log""""",,, QOO.27o.515 148,280.00 148,280.00 118,3211.52 27,953.48 

TaIIl Urdot. Expand. - Student Tran.,...ullan Sarv. 495,740.00 485,740.00 457,932.52 37,807.48 

UNAU.OCATED IIENEFlTlI 
SacfII SecuIty Cantrtbul/anS QOO.291·220 175,402.00 176,402.00 1115,255.44 10,148.58 
Other RetIramenI Contrtbuliana - R8gIMr' QOO.291-241 198,178.00 188,178.00 152,203.28 43,972.72 
WOIIunen'. Campanootlon QOO.281-280 89,880.00 88,880.00 87.875.00 1.905.00 
Hao/th IIeneII10 QOO.291-270 2,4411,488.00 2,4411,488.00 2,229,812.20 2111,1185.80 
Tultlan Re/rnburo8rnent QOO.291-280 27,500.00 27,SCO.00 15,899.76 1',SCO.25 
Other ErnpIayee IIeneIIII QOO.291-290 4,750.00 4,750.00 2,574.50 2,175.50 

TOTAL UNALLOCATED BENEFITS 2,820,208.00 2,920,208.00 2,833,620.17 288,385.93 
0!HJe/I8II TPAF panoIan ContrIbutIano (nan-budge/ad) 823,9n.00 (B23,9n.00) 
Reimbursed TPAF SacfII Sacutfty CantrtbUllan. (narHludgeled) 521,848.111 ,521,84Ul) 

TOTAL ON-8EHA1J' CONTRl8UT1ONS 1,345,8211.81 ",345,9211.8') 

TOTAL PERSONAL SERVICES - EMPLOYEE BENEFITS 2,920~oa.00 2,820,208.00 3,879,748.78 ",068,540.7ID 

TOTAL UNDISTRIBUTED EXPENDITURES 8,424,627.91 11,588.00) 8,423,039.81 9,201,834.38 II88,713.15) 
TOTAL (lENERAL CURRENT EXPENSE 15,187,2118.70 15,000.00 15~02~1I8. 70 15,844,888.88 ,1142,700.28) 
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EaIIIbIt C-l 
BOARD OF EDUCATION 

BOROUGH OF MONTVALE 
Budgelaly Co""..rIson Schedule 

Gto"" .. IFund 
A.e.1 Y •• r Ended Ju"" 30, 2014 

Vlrlance 
OrlO ..... Budget An.1 AnlllD 
IIuIaIl IwJJfII! lIlIlIaIl .AmII 

CAPITAL OUTlAY 
Equl..-nt 
Regu", PrDgnoma • In_on: 

GrocInl·5 120-1QO.730 $ 3,000.00 S S 3,000.00 $ 3,000.00 
UndlatrltKacl Expenclltu,..: 

Unclllltlbutlld ExpendIturu • Operation 01 Plant SeMel. 000.280-730 14,000.00 14,000.00 7,220.50 8,778.50 
ToIII Equlprnenl 17,000.00 17,000.00 7,220.50 8,778.50 

FleUIIIa Acqu\IIIIan IiId ConIlNc1Ion Se_ 
~"-tng~ 000-4Q0.334 70,1105.50 25,857.00 98,482.50 81,482.50 15,000.00 
Other ~ I'nII8IIIcIMJ .,., TICIIn..., SeMcII 000-4Q0.39O 2,000.00 2,000.00 150.00 1,850.00 
ConIIrUdIan SIMceI 000-4Q0.450 428,312.70 (40,449.00) 387,863.70 381.948.54 25,917.18 
GenonI Supplies 000-4QO.Bl0 8,120.00 8,120.00 8,113.81 8 .18 
A ... umenllor Debt SeMel on SOA Funding 00IJ..40G.898 43,781.00 115,388.00) 28,383.00 28,383.00 

Total Flellllla Acquisition Ind ConltrUctlon SeMceI 544,898.20 123,880.00) 520,838.20 478,085.85 42,773.35 
TOTAL CAPITAL OUTlAY 581,898.20 123,880.00) 537,838.20 485,288.35 52,552.85 

TOTAL EXPENDITURES 15,748,985.90 18,880.00) 15,74O,1OS.9O 18,330,253.33 1590,147.43) 

Ex .... (DefIciency, of Rown .... 
Over (Undlrj ExpendIIurM 1897,392.90) 712,880.00 15,487.10 822,142.18 908,875.08 

OIlIer Flnanalng IIour.a CU-,: 
Operating T .. 1IIfw In: 

InIIIut &rMd In c.pItel ProJedl Fund 700.15 700.15 
Operlllnll Tronafw Out: 

capital Outl8y T ..... ....t ID capital ProJedl Fund !!27,88O.oo) 1727,880.00) !!27,880.oo) 
Talal Other Flnanclnll Sou .... (U_, (12?,eoo.oo) (12?~.OO) f71.71~ ~~) 700 1~ 

Ex .... (DefIciency, of RIven .... end Other Anonctng Sourceo 
Over (Under) Expendllurn .nd Other Anon.lng Source. (U ... , (897,3112.90) (15,000.00) (712,382.90) 194,882.33 907,375.23 

Fund Balonee, July 1 1,345,707.85 1,345,707.85 1,345,707.85 

Fund Ballnee, JUIItI 30 $ 848,314.95 S 115,000.00) S 833,314.95 $ 1,540,890.18 S 907,375.23 

Reclp/tUIItIon of Ex .... (OIfIcIency) of __ Ind 

Other Fllllllcfng Soun:n (\JIeI' Over (Under! Expenclltu .. 
end Other FInIncIng Sa.rceo (\JIeI': 

InctHllin CIpII8I R_ $ $ S 150,n4.87 150,nU7 
WIIhd ....... flam CIpItII R_ (154,923.00) (154,923.00) (154,923.00) 
Adjullmenllor Prtar y.., Encumlnncel (51,884.80) (51,884.90) (51 ,884.90) 
BudglIId Fund IIIIIInce (490,805.00) !15,OOO.QQJ 1505,805.00) 250,895.38 758,Il00.38 

Total S 1887,392.90) S 115,000.00) S !!12,382.90) S 194,882,33 $ 907,375.23 

An.1yIla of Fund Ballnce Julltl 30, 2014: 
R •• ltk:ted Fund BaIIncI: 

R."""'ed Exceu Surplus· OIl1gnllld for Subuqulnl Y • .,.. ElIpIndItunt. S 278,190.48 
R ... rv. lor Exceu Surplus 423,858.80 
CapItal R._ Account 150,827.33 

Alligned Fund BIlInce: 
Y ..... nd EncumbrIInc:n 83,151.32 
0I11gn111d lor Subsllqulnt YIII'. ExpendI1Ift. 212,414.51 

UIIMIIgned Fund lIIIonce 412,248.73 

S 1,540,880.18 

Reaoncfnltlan of Budgelaly Fund Baw- 10 GAAP Fund Ba .. nce: 
Fund 8aJanOII JUlltl 30, 2014 S 1,540,880.18 
Last Two Cunant Y .... State Aid Paymen\I Not R .. liled an GAAP a .... @!!,488.Q!!) 

s 1,505,202.18 
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BOARD OF EDUCATION 

BOROUGH OF MONTVALE 

Budgetary Comparison Schedule 

Special Revenue Fund 

For the Fiscal Year Ended June 30, 2014 

Original Budget 

~ Transfers 

REVENUES: 

State Sources $ $ 
Federal Sources 216,321 .00 (7,380.00) 
Local Sources 47,303.34 

Total Revenues $ 216,321 .00 $ 39,923.34 

EXPENDITURES: 

Instruction 

Personal Services - Salaries $ 25,000.00 $ 
Purchased Professional and Technical Services 16,556.00 
Other Purchased Services (400-S00 series) 80,000.00 (10,000.00) 
General Supplies 5l75.00 

Total Instruction 105,000.00 12,331 .00 

Support Services 

Personal Services - Employee Benefits 1,913.00 
Purchased Professional and Technical Services 16,033.00 (316.00) 
Purchased Professional - Educational Services 9S1288.00 (21 1308.00) 

Total Support Services 111 1321 .00 (19l11 .00) 

Facilities Acquisition and Construction Services: 

Buildings 471303.34 

Total Facilities Acquisition and Construction Servlc 47,303.34 

Total Expenditures 2161321 .00 39,923.34 

Total Outflows $ 2161321 .00 $ 391923.34 
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ExhlbltC-2 

Final Variance 
Budget Actual Final to Actual 

$ $ 
208,941 .00 208,941.00 
47,303.34 47,303.34 

$ 256,244.34 $ 256,244.34 $ 

$ 25,000.00 $ 25,000.00 $ 
16,S56.00 16,556.00 
70,000.00 70,000.00 
Sl75.00 Slns.oo 

1171331 .00 117,331.00 

1,913.00 1,913.00 
15,717.00 15,717.00 
73,980.00 731980.00 

91,610.00 91 1610.00 

471303.34 47,303.34 

471303.34 47,303.34 

2561244.34 256,244.34 

$ 2561244.34 $ 2561244.34 $ 



NOTES TO REQUIRED SUPPLEMENTARY 
INFORMA TION 

73 



BOARQ OF EDUCATION 
BOROUGH OF MONTVALE 

Required Supplementary Information 
Budgetary Comparison Schedule 

Nota toRSI 
For the Fiscal Year Ended June 3D, 2014 

Note A - Explanation of Differences between Budgetary Inflows and Outflows and 
GAAP Revenues and Expenditures 

SourceS/Inflows of resources 
Actual amounts (budgetary basis) "revenue" 

from the budgetary comparison schedule 
Difference - budget to GAAP: 

The last State aid payment is recognized as revenue for budgetary 
purposes, and differs from GAAP which does not recognize this 
revenue until the subsequent year when the State recognizes 
the related expense in accordance with GASe 33. 

Grant accounting budgetary basis differs from GAAP in that 
encumbrances are recognized as expenditures, and the related 
revenue is recognized. 

Total revenues as reported on the statement of revenues, expenditures 

[C-1&C-2) 

and changes in fund balances - governmental funds. [B-2) 

Uses/outflows of resources 
Actual amounts (budgetary basiS) "total outflows" from the 

budgetary comparison schedule 
Differences - budget to GAAP 

Encumbrances for supplies and equipment ordered but 
not received are reported in the year the order is placed for 
budgetary purposes, but in the year the supplies are received 
for fi'!ancial reporting purposes. 

Transfers to and from other funds are presented as outflows of 
budgetary resources but are not expenditures 
for financial reporting purposes. 

Net transfers (outflows) to general fund 

Total expenditures as reported on the statement of revenues, 
expenditures, and changes in fund balances - governmental funds 
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[C-1&C-2) 

$ 

[B-2] 

General 
Fund 

17,252,395.51 

(51 .00) 

$ 17,252,344.51 

$ 16,330,253.33 

$ 16,330,253.33 

ExhlbltC-3 

Special 
Revenue 

Fund 

$ 256,244.34 

$ 256,244.34 

$ 256,244.34 

$ 256,244.34 
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exhibit E-1 
BOARD OF EDUCATION 

BOROUGH OF MONTVALE 
Special Revenue Fund 

Combining Schedule of Program Revenues and Expenditures - Budgetary Basis 
For the Fiscal Year Ended June 30, 2014 

State Federal Local 
Total Aid Aid Aid 

REVENUES 
State Sources $ $ $ $ 
Federal Sources 208,941 .00 208,941 .00 
Local Sources 47,303.34 47,303.34 

Total Revenues $ 256,244.34 $ $ 208,941.00 $ 47,303.34 

EXPENDITURES: 
Instruction: 

Personal Services - Salaries 100-100 $ 25,000.00 $ $ 25,000.00 $ 
Purchased Professional and Technical Services 100-300 16,556.00 16,556.00 
Other Purchased Services (400-500 series) 100-500 70,000.00 70,000.00 
General Supplies 100-610 5,775.00 5,775.00 

Total Instruction 117,331 .00 117,331 .00 

Support Services: 
Personal Services - Employee Benefits 200-200 1,913.00 1,913.00 
Purchased Professional and Technical Services 200-300 15,717.00 15,717.00 
Purchased Professional - Educational Services 200-320 73,980.00 73,980.00 

Total Support Services 91,610.00 91,610.00 

Facilities Acquisition and Canst Serv.: 
Buildings 400-720 47,303.34 47,303.34 

Total Facilities Acquisition and Canst Servo 47,303.34 47,303.34 

Total expenditures $ 256,244.34 $ $ 208,941 .00 $ 47,303.34 
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BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Special Rev,nue Fund 
Combining Schedul, of Federal Program Ravenue. and Expendlturatl • Budgetary B.,I, 

For thl Fllcal V,ar Ended June 3D, 2014 

Exhibit E·l b 

E.S.E.A. I.D.E.A. Part B 
Total !!lI!.ll Blilc fIm!!!!!ll 

REVENUES 
Federal Sourt:88 $ 208.941 .00 $ 15,717.00 $ 186,688.00 $ 6,558.00 

Total Federal R'Vlnu" S 2081941 .00 $ 151717.00 S 1861688.00 $ 61558.00 

EXPENDITURES: 
In.tructlon: 

Peraonal Services • Salarfes 100-100 $ 25,000.00 $ S 25,000.00 $ 
Purchased ProfeaslDnal and Technical ServIcea 100-300 18,556.00 10,000.00 8,556.00 
Other Purchased Selvlcea (400-500 aeries) 100-500 70,000.00 70,000.00 

General Suppllea 100-810 5,n5.oo 5,n5.oo 
Totalln.tructlon 117,331.00 110,n5.oo 6,558.00 

Support Semc:": 
Peraonal SetvIcea • Employee BenefiIa 200-200 1,913.00 1,913.00 
Purdlaaed ProfeBBlonai and Technical SeMcea 200-300 15,717.00 15,717.00 
Purchased ProfeBBlonal • Educallonal Services 200-320 73,980.00 73,980.00 

Total Support Servlc" 91,610.00 15,717.00 75,893.00 

Total Expendlwratl $ 208,941.00 S 151717.00 S 18B,688.oo $ 6,556.00 
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BOARD OF EDUCATION 

BOROUGH OF MONTVALE 

Special R.venue Fund 

Combining Schedule of Locil Program Revenuel and Expendltu,'II • Budgetary Bille 

For the FIIClI Year Ended June 3D, 2014 

W!l 
REVENUES 

Local Sources $ 47,303.34 

Total Local R_nu .. 47,303.34 

EXPENDITURES: 
Facllltl .. Acquilition and Conlt. Serv.: 

Buildings 400-720 47.303.34 
Total FlcllltJaa Acquisition Ind Conlt. Sarv. 47,303.34 

Total Expendlturel S 47,303.34 
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Exhibit E·1c 

Inlurance 

l!!:!!sDI! 

$ 47,303.34 

47,303.34 

47,303.34 
47,303.34 

$ 47,303.34 
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Project TItIenuue 

Improvements to FIeldstone Middle SC/lool 
Improvements to Memorial Elementary SC/lool 
Fieldstone Middle SC/lool Sidewalks 
Fieldstone Middle School Roof 
Fieldstone Middle School Renovations 

Totals 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Capital Projects Fund 
Summary Schedule of Project expenditures 

For the Year Ended June 30, 2014 

Revised GAAP EXj!endltures to Date 
Approval Budgetary 

Qm Al!lIll!lId!!llS!DI fdS![Y!!![I CIIDJlDl ye!![ 

4/19/05 2,888,371 .00 2,192,122.72 30,000.00 
4/19/05 807,795.00 808,911.12 
3/14/11 58,803.94 38,843.23 

23,880.00 21,875.00 
8123114 704,000 00 

$ 412801829.94 $ 3,03718n.07 $ 51,875.00 
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Exhibit F·1 

Unexpended 
Appropriations 

~ 

488,248.28 
883.88 

17,780.71 
1,985.00 

704,000.00 

$ 1119018n.87 



BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

ExhlbltF·2 

Summary Schedule of Revenues, Expenditures, and Changes In Fund Balance· Budgetary Basis 
For the Year Ended June 3D, 2014 

REVENUES AND OTHER FINANCING SOURCES 
State Sources· SCC Grant 
Bond Proceeds 
Contribution from private sources 
Transfer from capital reserve 
Transfer from capital outlay 
Total Revenues 

EXPENDITURES AND OTHER FINANCING USES 
Equipment (73X) 
Salaries (100) 
Legal Services (331) 
Other Purchased Professional and Technical Services (390) 
Construction Services (450) 
General Supplies (610) 
Land and Improvements (710) 
Lease Purchase Agreements· Principal (721) 
Buildings other than Lease Purchase Agreements· Principal (722) 
Other Objects (BOO) 
Transfer to Fund 40 

Total Expenditures 

Excess (deficiency) of revenues over (under) expenditures 

Fund Balance· July 1 

Fund Balance· June 30 

83 

$ 

727,860.00 
727,860.00 

21,875.00 

30,000.00 
51,875.00 

675,985.00 

514,892.87 

$1,190,877.87 



BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Exhibit F·2a 

Schedule of Project Revenues, Expenditures, Project Balance and Project Status· Budgetary Basis 
Improvements to Fieldstone Middle School 

From Inception and for the Year Ended June 30, 2014 

Pdorpedods Current Year 

Revised 
Authorized 

Cost 

REVENUES AND OTHER FINANCING SOURCES 
State Sources· SCC Grant 
Bond Proceeds 
Contribution from private sources 
Transfer from capital reserve 
Transfer from capital outlay 

Total Revenues 

EXPENDITURES AND OTHER FINANCING USES 
Equipment (73X) 
Salaries (100) 
Legal Services (331) 
Other Purchased Professional and Technical Services (390) 
Construction Services (450) 
General Supplies (610) 
Land and Improvements (710) 
Lease Purchase Agreements· Principal (721) 

$ 829,248.00 $ 
1,859,123.00 

2,688,371 .00 

32,424.09 

231 ,346.84 
1,885,259.54 

Buildings other than Lease Purchase Agreements· Principal (722) 
Other Objects (800) 
Transfer to Fund 40 
Total Expenditures 

Excess (deficiency) of revenues over (under) expenditures 

ADDITIONAL PROJECT INFORMATION 
Project Number 
Grent Date 
Bond Authorization Date 
Bonds Authorized 
Bonds Issued 
Original Authorized Cost 
Additional Authorized Cost (SDA Grant canceled) 
Revised AuthOrized Cost 

Percentage Increase over Original Authorized Cost 
Percentage Completed 
Original Target Completion Date 
Revised Target Completion Date 

43,092.25 
2,192,122.72 

496,248.28 

SP3330-020-04-1000 
4/19/05 
4/19/05 

$1,859,763.00 
$1,859,123.00 
$ 3,132,938.00 
$ (443,927.00) 
$ 2,689,011.00 

·14.17% 
82.64% 

9/1/06 
9/1/06 
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$ 829,248.00 $ 829,248.00 
1,859,123.00 1,859,763.00 

2,688,371.00 2,689,011.00 

32,424.09 396,125.00 

231 ,346.84 299,313.00 
1,885,259.54 1,993,573.00 

30,000.00 73,092.25 

30,000.00 2,222,122.72 2,689,011 .00 

(30,000.00) 466,248.28 



BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Exhibit F·2b 

Schedule of Project Revenues, Expenditures, Project Balance and Project Status· Budgetary Basis 
Improvements to Memorial Elementary School 

From Inception and for the Year Ended June 3D, 2014 

REVENUES AND OTHER FINANCING SOURCES 
State Sources· SCC Grant 
Bond Proceeds 
Contribution from private sources 
Transfer from capital reserve 
Transfer from capital outlay 
Total Revenues 

EXPENDITURES AND OTHER FINANCING USES 
Equipment (73X) 
Salaries (100) 
Legal Services (331) 
Other Purchased Professional and Technical Services (390) 
Construction Services (450) 
General Supplies (610) 
Land and Improvements (710) 
Lease Purchase Agreements· Principal (721) 

Prior Periods Current Year 

$ 295,918.00 $ 
511,877.00 

807,795.00 

11,886.13 

74,044.77 
720,980.22 

Buildings other than Lease Purchase Agreements · Principal (722) 
Other Objeds (800) 
Total Expenditures 

Excess (deficiency) of revenues over (under) expenditures 

ADDITIONAL PROJECT INFORMATION 
Projed Number 
Grant Date 
Bond Authorization Date 
Bonds Authorized 
Bonds Issued 
Original Authorized Cost 
Additional Authorized Cost 
Revised Authorized Cost 

Percentage Increase over Original Authorized Cost 
Percentage Completed 
Original Target Completion Date 
Revised Target Completion Date 

806,911.12 

883.88 

SP3330-030-04-1000 
4/19/05 
4/19/05 

$ 511,877.00 
$ 511,877.00 
$ 807,795.00 
$ 
$ 807,795.00 

0.00% 
99.89% 

9/1/06 
9/1/06 
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Revised 
Authorized 
~ 

$ 295,918.00 $ 295,918.00 
511,877.00 511,877.00 

807,795.00 

11,886.13 

74,044.77 
720,980.22 

806,911 .12 

883.88 

807,795.00 

88,650.00 

78,145.00 
641,000.00 

807,795.00 



Exhibit F-2c 
BOARD OF EDUCATION 

BOROUGH OF MONTVALE 
Schedule of Project Revenues, expenditures, Project Balance and Project Statue - Budgetary Basis 

Fieldstone Middle School Sidewalks 
From Inception and for the Year Ended June 30, 2014 

REVENUES AND OTHER FINANCING SOURCES 
State Sources - SDA Grant 
Bond Proceeds 
Contribution from private sources 
Transfer from capital reserve 
Transfer from capital outlay 
Total Revenues 

EXPENDITURES AND OTHER FINANCING USES 
Equipment (73X) 
Salaries (100) 
Legal Services (331) 
Other Purchased Professional and Technical Services (390) 
Construction Services (450) 
General Supplies (610) 
Land and Improvements (710) 
Lease Purchase Agreements - Principal (721) 
Buildings other than Lease Purchase Agreements - Principal (722) 
Other Objects (800) 
Total expenditures 

Excess (deficiency) of revenues over (under) expenditures 

ADDITIONAL PROJECT INFORMATION 
Project Number 
Grant Date 
Bond Authorization Date 
Bonds Authorized 
Bonds Issued 
Original Authorized Cost 
Additional Authorized Cost 
Revised Authorized Cost 

Percentage Increase over Original Authorized Cost 
Percentage Completed 
Original Target Completion Date 
Revised Target Completion Date 

Prior Periods 

$ 33,298.00 

22,217.17 
1,088.77 

56,603.94 

7,043.23 
31,800.00 

38,843.23 

17,760.71 

3330-020-10-GOLG 
3/14/11 

NlA 
NlA 
N/A 

$ 56,603.94 
$ 
$ 56,603.94 

0.00% 
68.62% 

12131/10 
12131/10 
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Current Year 

$ $ 

Totals 

33,298.00 

22,217.17 
1,088.77 

56,603.94 

7,043.23 
31,800.00 

38,843.23 

17,760.71 

$ 

Revised 
Authorized 

Cost 

33,298.00 

22,217.17 
1,088.77 

56,603.94 

7,043.23 
49,560.71 

56,603.94 



Exhibit F-2d 
BOARD OF EDUCATION 

BOROUGH OF MONTVALE 
Schedule of Project Revenues, Expenditures, Project Balance and Project Status - Budgetary Basis 

Fieldstone Middle School Roof 
From IncepUon and for the Year Ended June 30, 2014 

REVENUES AND OTHER FINANCING SOURCES 
State Sources - SDA Grant 
Bond Proceeds 
Contribution from private sources 
Transfer from capital reserve 
Transfer from capital outlay 
Total Revenues 

EXPENDITURES AND OTHER FINANCING USES 
Equipment (73X) 
Salaries (100) 
Legal Services (331) 
Other Purchased Professional and Technical Services (390) 
Construct/on Services (450) 
General Supplies (610) 
Land and Improvements (710) 
Lease Purchase Agreements - Principal (721) 
Buildings other than Lease Purchase Agreements - Principal (722) 
Other Objects (800) 
Total Expenditures 

Excess (deficiency) of revenues over (under) expenditures 

ADDITIONAL PROJECT INFORMATION 
Project Number 
Grant Date 
Bond Authorization Date 
Bonds Authorized 
Bonds Issued 
Original Authorized Cost 
Additional Authorized Cost 
Revised Authorized Cost 

Percentage Increase over Original Authorized Cost 
Percentage Completed 
Original Target Completion Date 
Revised Target Completion Date 

Prior Periods 

$ 

3330-020-14-G1FC 

NlA 
NIA 
N/A 

$ 414,150.00 
$ 
$ 414,150.00 

0.00% 
5.28% 

12131/14 
12131/14 
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Current Year 

$ 

23,860.00 
23,860.00 

21,875.00 

21,875.00 

1,985.00 

Total! 

$ $ 

23,860.00 
23,860.00 

21,875.00 

21,875.00 

1,985.00 

Revised 
Authorized 

Cost 

155,070.00 

259,080.00 
414,150.00 

29,150.00 
385,000.00 

414,150.00 



exhibit F·2e 
BOARD OF EDUCATION 

BOROUGH OF MONTVALE 
Schedule of Project Revenues, Expenditure., Project Balance and Project Status· Budgetary Basis 

Fieldstone Middle School Renovations 
From Inception and for the Year Ended June 3D, 2014 

Prior Periods CUU8ntYear 

REVENUES AND OTHER FINANCING SOURCES 
State Sources· SDA Grant $ $ $ $ 
Bond Proceeds 

Revised 
Authorized 

Cost 

Contribution from private sources 
Transfer from capital reserve 
Transfer from capital outlay 704,000.00 704,000.00 704,000.00 
Total Revenues 

EXPENDITURES AND OTHER FINANCING USES 
Equipment (73X) 
Salaries (100) 
Legal Services (331) 
Other Purchased Professional and Technical Services (390) 
Construction Services (450) 
General Supplies (610) 
Land and Improvements (710) 
Lease Purchase Agreements· Principal (721) 
Buildings other than Lease Purchase Agreements· Principal (722) 
Other Objects (800) 
Total Expenditures 

Excess (deficiency) of revenues over (under) expenditures 

ADDITIONAL PROJECT INFORMATION 
Project Number 
Grant Date 
Bond Authorization Date 
Bonds Authorized 
Bonds Issued 
Original Authorized Cost 
Additional Authorized Cost 
Revised Authorized Cost 

Percentage Increase over Original Authorized Cost 
Percentage Completed 
Original Target Completion Date 
Revised Target Completion Date 

N/A 
N/A 
NlA 
N/A 
NlA 

$ 704,000.00 
$ 
$ 704,000.00 

0.00% 
0.00% 

9/1/15 
9/1/15 
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704,000.00 704,000.00 704,000.00 

704,000.00 704,000.00 

72,000.00 
632,000.00 

704,000.00 
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INTERNAL SERVICE FUND 
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FIDUCIARY FUND 
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Schools 

Elementary School and 
Middle School 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Student Activity Agency Fund 
Schedule of Receipts and Disbursements 
For the Fiscal Year Ended June 30, 2014 

Balance' Cash Cash 
June 30, 2013 Receipts Disbursements 

$ 75,305.33 $ 149,937.17 $ 169,594.96 

$ 75,305.33 $ 149,937.17 $ 169,594.96 
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Balance 
June 30, 2014 

$ 55,647.54 

$ 551647.54 



Payroll Deductions and Wlthholdings 
Net Salaries and Wages 
School #2 Escrow 
Interfund Accounts Payable 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Payroll Agency Fund 
Schedule of Receipts and Disbursements 
For the Fiscal Year Ended June 30, 2014 

Balance Cash 
June 30. 2013 Receipts 

$ 25,821 .37 $ 4,355,647.40 
5,990,119.32 

130,000.00 
8,765.67 43,754.39 

$ 34,587.04 $ 10,519,521.11 
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ExhlbitH-4 

Cash Balance 
Disbursements June 30. 2014 

$ 4,364,601.18 $ 16,867.59 
5,990,119.32 

130,000.00 
38,513.25 14,006.81 

$ 10,3931233.75 $ 160,874.40 
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Exhibit 1-1 
BOARD OF EDUCATION 

BOROUGH OF MONTVALE 
Long - Tenn Debt 

Schedule of Serial Bonds 
For the Fiscal Year Ended June 30, 2014 

Annual Maturities 
of Bonds Outstanding 

June 30. 2014 Retired 
Date of Amount of Interest Balance Current Balance 

Purpose Issue Issue Date Amount Rate June 3~. 2013 Year June 30. 2014 

Additions and Renovations 
to Schools 5/15/01 $ 5,983,000.00 5/15/15 $ 340,000.00 4.875% $ 2,913,000.00 $ 330,000.00 $ 2,583,000.00 

5/15/16 350,000.00 4.875% 
5/15/17 360,000.00 4.875% 

\D 
5/15/18 370,000.00 4.875% 

0'"1 5/15/19 380,000.00 4.875% 
5/15/20 390,000.00 4.875% 
5/15/21 393,000.00 4.875% 

Additions and Renovations 
to Schools 11/15/06 $ 2,371,000.00 11/15/14 105,000.00 4.000% 1,856,000.00 100,000.00 1,756,000.00 

11/15/15 110,000.00 4.000% 
11/15/16 120,000.00 4.000% 
11/15/17 125,000.00 4.000% 
11/15/18 130,000.00 4.000% 
11/15/19 135,000.00 4.000% 
11/15/20 140,000.00 4.000% 
11/15/21 145,000.00 4.000% 

11/15122-24 150,000.00 4.000% 
11/15/25 150,000.00 4.050% 
11/15/26 146,000.00 4.050% 

$ 41769,000.00 $ 430,000.00 $ 4,339,000.00 



Exhibit 1-3 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Budgetary Comparison Schedule 

Debt Service Fund 
For the Fiscal Year Ended June 30, 2014 

Variance 
Original Budget Final Final to 

~ Trnnmlrs ~ ~ 
REVENUES: 

Local Sources: 

Local Tax Levy $ 613,695.00 $ $ 613,695.00 $ 613,695.00 $ 

Total Revenues 613,695.00 613,695.00 613,695.00 

EXPENDITURES: 

Regular Debt Service: 
Interest 213,985.00 213,985.00 213,984.26 0.74 
Redemption of Principal 430,000.00 430,000.00 430,000.00 

Total Regular Debt Service 643,985.00 643,985.00 643,984.26 0.74 

\.0 
....... Total Expenditures 643,985.00 643,985.00 643,984.26 0.74 

Excess (Deficiency) of Revenues Over (Under) Expenditures (30,290.00) (30,290.00) (30,289.26) 0.74 

Other Financing Sources: 

Operating Transfers In: 

Unexpended Balance Transferred from Capital Projects Fund 30,000.00 30,000.00 30,000.00 

Excess (Deficiency) of Revenues and Other 

Financing Sources Over (Under) Expenditures (290.00) (290.00) (289.26) 0.74 

Fund Balance, July 1 690.96 690.96 690.96 

Fund Balance, June 30 $ 400.96 $ $ 400.96 $ 401.70 $ 0.74 

Recapitulation of Excess (Deficiency) of Revenues and 

Other Financing Sources Over (Under) Expenditures 

Budgeted Fund Balance $ (290.00) $ $ 1290.00) $ 1289.26) $ 0.74 



STATISTICAL SECTION 
(UNAUDITED) 

GASB requires that ten years of statistical data be presented. Pursuant to State of New Jersey Department 
of Education requirements issued for the fiscal year ended June 30, 1994, only two years statistical data 
needed to be presented. Additional year's data will be included each year thereafter until ten years of data 
is presented. 
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Financial Trends 
J-1 
J-2 
J-3 
J-4 
J-5 

Revenue Capacity 

STATISTICAL SECTION (Unaudited) 

Net Position by Component 
Changes in Net Position 
Fund Balances - Governmental Funds 
Changes in Fund Balances - Governmental Funds 
General Fund - Other Local Revenue by Source 

J-6 Assessed Value and Estimated Actual Value of Taxable Property 
J-7 Direct and Overlapping Property Tax Rates 
J-8 Principal Property Taxpayers 
J-9 Property Tax Levies and Collections 

Debt Capacity 
J-10 
J-11 
J-12 
J-13 

Ratios of Outstanding Debt by Type 
Ratios of Net General Bonded Debt Outstanding 
Direct and Overlapping Governmental Activities Debt as of June 30 
Legal Debt Margin Information 

Demographic and Economic Information 
J-14 Demographic and Economic Statistics 
J-15 Principal Employers 

Operating Information 
J-16 Full-time Equivalent District Employees by Function/Program 
J-17 Operating Statistics 
J-18 School Building Information 
J-19 Schedule of Required Maintenance for School Facilities 
J-20 Insurance Schedule 
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ExhIbItJ-1 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Net Position by Component 
Last Ten FI8caI YIIIInI 

(acauaJ basis of accounting) 
Unaudited 

Fiscal Year Ending June 30, 
2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 

Governmental activities 
Net investment in capital assets $ 6,300,814.72 S 5,723,28825 $ 5,308,608.n S 5,207,720.40 $ 5,010,618.45 S 4,939,411.76 S 4,743,300.93 $ 4,561,973.78 $ 4,741,416.19 $ 4,192,227.63 
Restricted 2,082,766.85 1,240,205.96 1,414,892.06 1,099,328.20 1,400,495.15 2,205,095.95 2,145,15928 2,288,169.29 2,078,758.81 2,624,353.18 
Unrestricted 305,916.79 284,067.83 252,623.86 531,851.82 248,282.48 281,866.35 76,887.94 55,436.94 143,366.73 40,711.71 

Total governmental activities net position $ 8,689,498.36 $ 7,247,562.04 $ 6,978,124.69 $ 8,838,900.42 S 6,659,396.08 S 7,426,374.06 S 6,965,348.15 $ 6,905,580.01 $ 6,963,541.73 $ 6,857,292.52 

Business-type activities 
Net investment in capital assets $ 1,658.07 S 2,313.66 S 3,545.67 $ 4,777.68 $ 6,009.69 $ 7,852.87 $ 9,696.09 $ 11,539.31 $ 13,382.53 $ 15,225.75 
Restricted 
Unrestricted 146,640.90 84,728.81 10,269.14 3,168.58 4,149.29 5,464.28 3,851.52 6,784.25 5,955.19 8,69308 

Total business-type activities net position S 148,298.97 $ 87,042.47 $ 13,814.81 $ 7,946.26 $ 10,158.98 $ 13,317.15 S 13,547.61 S 18,323.56 S 19,337.72 $ 23,918.83 

District-wiele 
Net investmenl in capital assets S 6,302,472.79 S 5,725,601.91 $ 5,312,154.44 S 5,212,498.08 S 5,016,628.14 $ 4,947,264.63 $ 4,752,997.02 $ 4,573,513.09 $ 4,754,798.72 $ 4,207,453.38 
Restricted 2,082,766.85 1,240,205.96 1,414,892.06 1,099,32820 1,400,495.15 2,205,095.95 2,145,159.28 2,288,16929 2,078,758.81 2,624,353.18 

-" 
Unrestricted 452,557.69 368,796.64 262,893.00 535,020.40 252,431 .n 287,330.63 80,739.46 62,221.19 149,321.92 49,404.79 

0 T o1aI district net position S 8,837,797.33 S 7,334,604.51 S 6,988,939.50 $ 6,846,846.68 S 6,669,555.06 $ 7,439,691.21 $ 6,978,695.78 S 6,923,903.57 S 6,982,879.45 S 6,881,211.35 

0 
Source: Dia1rlct recorda 



EaNbltJ.2 
_, 

BOARD OF EDUCATION 
BOAOUGK OF IIOHTVALE 

Chan .... in Not P_ 
.... TM Flacol V ... 

(aa:tIMI ...... oI~ U_ 
Fiacal Year Endi!!ll June 30. 

2014 2013 2012 2011 2010 2009 200B 2007 2006 2005 

Ea_ 
GoIemrnenw ~itiea 

II'IIIr\.CIion 
fleguJM 7.795.631 .62 $ 7.1104.034.92 7.526.169.40 $ 7.167.820.01 7 .392.756.43 6.936.911 .40 $ 7.IIB.566.43 $ 7.123.251 .2B $ 6.743.BI5.32 6.523.134.70 
Spociil oducalion 1.313.863.62 1.283.258.51 1.294.536.18 1.218.318.34 1,201.1 &6.71 1.058.281 .07 1.103.191 .91 1.114.134.50 985.768.67 860.927.94 
01h0r_ 687.992.58 695.309.88 622.146.65 546.056.05 541 .BI9.43 473.358.86 443.306.80 424.189.62 388.925.36 315.216.30 

Si4lIJOIIServ_ 
TI.OIIon 647.943.23 566.993.58 568.630.94 541,220.33 580.755,20 528.540.03 598.796.03 399.523.87 392.124.28 396.967.13 
s..-.. and i-..:tion _...,,\ceo 2.3OB.&36.08 2.381.079.58 2.194.079.27 2.094.817.23 2.085.900.82 1.874.188.68 2.005.957.70 1.885.557.64 1.197.25:1.20 1.671.8110.11 __ ........ \ceo 

934.229.92 97&,945.32 983,298.41 860.824.75 855.933.96 797.909.&6 824,295.18 905.605.73 840.851 .1\ 790.450.53 
General and buIinesa adminiIIrative 118fVK:a 979.626.13 920,060.16 945.241 .52 875.492.50 920.144.90 864.789.37 911 .023.81 B76.788.12 832.863.29 753.427.70 
PIInI--,""," and rnaIttIanIn:e 1.303.116.89 \.279.130.52 1.334.006.59 1.342.863.61 1.369.003.45 1.304.516.60 1,317.163.69 1.2!iIl.7!iO.97 1.170.417.44 1.181.954.48 
PI4'I1 \ranIpcX1a1iDn 460.189.72 460.017.20 435.242.01 506.901 .02 568.376.70 560.866.111 .76.587.87 434.283.39 430.958.82 423.986.14 

SDA Debl Service -.men\ 28.393.00 28.393.00 20.689.00 32.950.00 
I_eel an 1ang·1IItm debI 211 .524.89 230.709.21 248.802.75 2&6.237.38 283.121 .76 299.33114 314.865.51 329.446.05 244.116J .76 255.57908 

Ta1a1governnenlal ilClivi1leeex_ 16.681.047.68 16.625.932.03 16.062.842.62 15,443.501.22 15.788.979.36 14.698.693.61 15.115.764.93 1 •• 743.581 .17 13.728.861 .25 13.173.444.02 

Btain ..... aype activltiaa: 
Milk PlDgfilll\ 20.786.94 20.114.41 19.963.03 
&1 __ Year Program 

21.094.63 33.960.79 29.065.54 26.642.73 21.301.43 21.088.40 26.839.45 29.757.&6 30.809.53 20.395.97 
CNkI (;;Ire 320.944.35 307.333.70 
SaIOlYlDwn 2.340.00 1.820.00 1.950.00 2.150.00 2.600.00 7.124.28 7.194.68 10.656 60 2.27D.1I6 2.5IW!l6 

TalalDuoI_type ac .. ibos expense 365.055.82 363.22B.9O 50.976.57 2B.792.73 2B.901 .43 33.912.68 34.024.13 40.41 • . 26 33.0lIl.39 22.97693 TDlaJdis�r�C� __ 
17.048.103.50 16.989.160.93 16.113.821 .19 15.472.283.95 15.827.8111.79 14.732.606.28 15.149.789.06 1 •• 783.975.43 13.761.941 .64 13.196.420.95 

Progrom Ro __ 

Govommenlil ilClivlUa&: 

...... CI\IIgoo lor __ \ceo: 
f'..,ulr __ 

41.943.76 40,194.10 4O.B7B.05 34.095.13 37.307.25 37.&52.25 31 .946.60 37.9&6.55 42._ .11 34.171 .85 
0 I_eel an IDnII-IIItm debI 211 .524.88 230.709.26 2411.802.75 2&6.237.38 283.121.76 299.331.14 314.865.51 244.983.76 255.579.08 ...... Operating granlO and c:anIrIbuIianI 2242.306.57 2.387.734.1 . 1.942.517.20 1.551._.23 2.049.669.70 2.049.609.62 2.398.572.76 2.6911.06719 1.938.142.411 1.729295.25 

TDIiI gaw...".,.. ilClivl1lee """'"'" , ... _ 2,<95.675.22 2.658.&37.54 2.232.198.00 1,851.736.7. 2.370.OBB. 71 2.38&.583.01 2.74S.38U9 2.736.033 74 2.225.035.35 2.019.048 I. 



ExhibilJ..2 
&_2 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Changa In Not __ 

LMtT .. F ..... ' .... 
(1ICQUiI/ _ 01 aa:DCIIIIing) 

U_ 

FiSCal Year Endi~ June 30. 
2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 

1Iuoiness-lype activities. 
Chorges lor ..... ice& 

Milk Program $ 7.016.82 8.056.20 $ $ $ $ 
Extended School Year Program 21.403.00 33.295.00 10.272.80 9.728.37 10.397.50 9.965.21 14.766.39 14.5119.58 15.239.75 
Child care 385.067.76 
SaielylOwn 2.390.00 1.950.00 2.150.00 2.60000 7.843.18 5.666.14 12.175.45 2.270.86 2.610.00 

Operating granI5 and conlrillullons 10.378.89 13.505.32 14.064 12 13.32546 15.323.06 13.265.08 11.984,95 11 ,638_84 11.38993 
Total buslneu-typ8 aclNitias program revenues 426.25&.47 56.806.52 26.486.92 25.663.83 33.563.74 28.896.43 38.926Z!! 28.499.28 29.23968 
TOlai _·wIde _am rev_ 2.921.931.69 2.289.004.52 1.878.223.66 2.395.742.54 2.420.158.75 2.n4.281.32 2. n4.960.53 2.253.534.63 2.048.285 86 

Not(~)IRe_ ... 
GaverrvnentailiCtivitias (14.185.372.48) (13.967.294.49) (13.830.644.62) (13.591.764.48) (13.428.890.65) (12.312.100.60) (12.370.380.04) (12.007.527.43) (11.503.825.90) (11.154.397.84) 
_type activities 61.200.65 73.162.95 5.827.95 12.305.81! 13.24760! 1348.94! 15.127.70! p.48H!I 14.581.1 I! 6.262 75 
TotaI_-wIde ""I expanse 114.124.171.81! p3.894.131.54! U3.824.816.67! U3.594.070.29! U3.432.138.25! 112.312.449.54! p2.375.507.74! 112.009.014.90! 111.508.407.01! pl.I48.135.09! 

__ ~ __ and 0Ih0t Changa In Not PooilIon 

Govammanlal activities: 
Taxes: 
"-IV "", ... Ieviedl", ganaralpurposao 14.314.134.00 13.731.199.00 13.461.468.00 13.197.682.00 12.703.906.00 12.393.008.00 11.924.836.00 11.418.991.00 11.152.947.00 10.591.497 00 
P-'Y laxes. levied I", deIIl .... ica principal 402.170.11 387.375.74 362.231.25 338.796.62 315.676.24 275.944.86 226.518.49 218.105.95 241.388.24 230.698.92 

F_aI and Slaia aid no! ,aaIrIcIad 16.355.04 16.632.91 26.909.00 111.958.00 48.140.42 35.678.53 152.871.78 130.86770 78.300.17 85.04261 
Tuition (DIhar dian IIpeCiaI _) 85.935.00 36.054.00 46.145.37 15.625.00 10.843.03 21.145.25 24.586.58 56.22 20.135.57 16.480.65 
Invaolmanl aaminga 2.974.30 2.170.54 4.418.86 12.317.27 15.336.36 37.237.91 96.601.16 147.407.47 81.394.79 41.306 75 
MiIIcaIlanaoua Income 825,740.33 65.299.65 66,696.41 35.243.53 11,937.62 10,111.96 4,734.19 34,137.37 35,909.34 10.34982 
N.J. EaJnomIc Oavalopmanl _Iy granIS 59.848.40 (443.927.00) 1.569.093.00 Oonatad CopIIai _ 

3.688.00 
Tolai govammanlai activillaa 15.627.308.78 14.238.731.84 13.967.868.89 13.nl.268.82 12.661.912.67 12.m.I26.51 12.430.148.18 11.949.585.71 11.610.075.11 12.548.158.75 - BLllinasa-type activities: 

0 Invastrnant aamlngo 55.85 64.71 40.60 93.09 8943 118.48 35175 47331 
N Total buslneu-type actlvlbB8 55.85 64.71 40.60 93.09 89.43 118.48 351 .75 473.31 

Tolai _-wide general ,av"""es 15.627.364.63 14.238.796.55 13.967,909.49 13.nl.381.91 12.662.002.10 12.m.244.99 12.430.499.83 11.950.039.02 11.610.075.11 12.548.158.75 

Chanfl'lin Not PDOiUOn 
Govamrnanlal activities 1.441.936.32 271.437.35 137.224.27 179.504.34 (766.9n.98) 461.025.91 59.768.14 (57.961 .72) 106.249.21 1.393.758 91 
BusI ...... type activities 61.256.50 73.22766 5.86855 12.212.72! 13.1581!1 123O·46! 14.775 95! p.01416! 14.581111 6.262 75 
Tolai __ c:Ilanga In 1181 posi1IDn $ 1.503.192 82 344.665.01 $ 143.092.82 In.29162 1770.136.151 460.795.45 54.99219 158.975881 101.668.10 1400.02166 

&ou .... :DlotrIot_ 



ExhlbltJ..3 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Fund s.JImcea· Govemmenlal Funda, 
Last Ten FIKaI V .... 

(modJlied accrual basis 01 aCCDUntinl1) 
Unaudltad 

FIScal Year Ending June 30. 
2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 

General Fund 
Restric1ed $ 852.874.62 S 699.755.26 $ 740.571 .61 S 485.657.19 S $ S S $ S 
Assigned 275.565.83 275.880.59 388.874.45 407.871 .62 
Unassigned 376.761 .73 334.635.00 285.928.58 448.815.10 
Reserved 777.953.22 1.077.841.53 919.467.55 861.915.35 803.092.78 769.541 .65 
Unreserved 524.679.24 451 .356.35 335.337.94 307.601 .94 361 .866.73 244.506.71 

Total general lund S 1.505.202.18 S 1.310.270.85 S 1.415.374.64 S 1.342.343.91 $ 1.302.632.46 $ 1.529.197.88 $ 1.254.805.49 $ 1.169.517.29 $ 1.164.959.51 $ 1.014.048.36 

All Other Govemmental Funds 
Restricted. reponed in: 

capnal projects 'und $ 1.190.877.87 S 514.892.87 $ 549.084.67 $ 600.214.97 S S $ S S S 
Debt service luncl 401 .70 690.96 289.93 

Assigned. reponed in: 
Capital projects 'unci 

Reserved 17.170.00 12.672.80 14.305.00 43,118.11 201.238.92 2.328.448.08 188.998.10 
Unreserved. reponed in: 

Special revenue 'unci ..... CapiIaJ projects 'unci 641 .985.91 1.110.912.91 1.172.968.93 1.218.342.31 (1.048.405. t7) 1.686.976.89 
0 Debt service luncl 14.332.18 37.900.17 47.471 .47 46.458.24 25.019.53 9.620.45 
W Permanent 'unci 

Total all DIller gDVemmentallunds $ 1.191.279.57 $ 515.583.83 S 566.544.60 $ 612.887.77 $ 656.318.09 S 1.163.118.08 $ 1.263.558.51 S 1.466.039.47 S 1.305.062.44 S 1.885.595.44 

Total Funcl Balances S 2.696.481 .75 $ 1.825.854.68 $ 1.981 .919.24 S 1.955.231.68 S 1.958.950.55 $ 2.692.315.96 $ 2.518.364.00 $ 2.635.556.76 S 2.470.021.95 $ 2.899.643.80 

Source: Dlalrtc:t _da 



Eahlbil J.4 
_,1 

BOARD OF EDUCATION 
BOROUGH OF IIOHTVALE 

~ In Fund _..-. Govemmonlal Funda, 
LulT .. FIocaIV .... 

(mtJdliBd __ a/_CUIbngj 

U ... ..-

FI5C8I Year EndI!!B June 30. 
2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 

Revenue. 
Tax levy $ 14,927,829.00 $ 14.l49.284.00 $ 14.072.502.00 $ 13,802.716.00 S 13,302.704.00 $ 12,l168.2l14.00 $ 12.466.220.00 $ 11,966.543.00 $ 11 .639,219.00 S 11.0n.nS.00 
T_charges 65.1135.00 38.054.00 46.146.37 IS.625.00 10.843.0:1 21.146.25 24.586.56 56.22 20.135.57 16.480.65 
T,ansparlallen lees 41.843.76 40.194.10 40.878.05 l4.Q115.13 37.307.25 37.652.25 31.948.60 37.966.65 42.009.11 l4.171.85 
I_asl aamonga 2.974.30 2.170.54 4.418.86 12.31727 15.338.38 37.237.91 96.601.16 147.407.47 81.394.78 41.306.75 
MiscelJanecus 825.740.33 65,299.65 70.089.09 54.628.53 17.666.64 16.025.13 9.472.53 37.953.53 35.909.l4 27.372.02 
S .. 1a owrcas 2.049.720.61 2.162.394.93 1.712,967.86 1.335.346.41 l.n6.317.oe 1.865.755.58 2.338.759.38 2.285.635.46 1.767.351.12 1.599.704.86 
FadatailOlO'C8& 209.941.00 241.972.16 253.065.66 309.629.62 315.754.04 193.619.40 209.946.84 209.627.20 229.091.53 197.610.80 

TaIBI ,evenues 18.122,984.00 16.897.369.38 16.200.oea.ag 15.563.357.18 15.475.928.38 15.166.719.52 15.175.&33.07 14,586.5119.45 13.638.110.46 12.994.421 .93 

~dI_ 
lnolructien 

RegUar Inslruclien 5.346.312.11 5.l43.S62.76 5,251.403.69 5.124.932.35 5,337.565.86 5,237.146.70 5.020.565.06 4.967.766.31 4.958.908.64 4.874,589.20 
SpoclaJ _en inslruclicn 927.104.70 914.296.23 942.331.30 865.372.84 904.nO.Ol 806.789.47 800.140.64 fJlJ7.3n.12 749.080.85 667.118.09 
01h8f II\SIrucIJcn 484.846.91 467.711.55 439.788.211 393.071.44 387.946.86 356.518.30 320,338.03 286.607.46 288.793.75 241.516.93 

Suppor1 5eN1eas: 
TuiIia1 647.84323 566.993.58 566.630.84 541.220.33 580.75520 528.540.03 598.796.03 399.523.87 392.12428 396.967.13 
S..-u and inslrucllcn ,elBIad """'''BS 1.762.335.96 1.939.029.47 1._.311.70 1.831.146.17 1.645.195.95 1.502.623.75 1.539.463.87 1.449.116.67 1.346.837.89 1.329.046.39 
SchoaJ aanlnialraJive servlcas 651.185.26 883.431.84 628.154.43 618,984.66 621.297.99 602,083.54 _.169.72 640.395.46 628.622.31 615.324.09 
General andbuslnesa admlnisll'BllVe """,leas 714.533.47 674.137.93 701.786.86 1156.087.81 691.389.34 678.954.98 1184.446.51 857.112.60 619.166.99 596.868.84 
PIanI~andm_ 1.058.054.15 1.039.&911.46 1.078.4l421 1.111.536.n 1.142.632.03 1.119.058.94 1.D74.308.06 1.014.436.98 985.109.80 1.001.162.38 
...... 1I' ... parIalIen 457.932.52 467.624.64 433.291 .89 505.1I4UO 587.381 .46 560.015.91 4n.761.78 4l4.293.39 430,958.62 423.966.14 
Ern~ beneIJIa 3.961.859.78 4.001.760.13 3.733.146.72 3.306.589.99 3.178.275.99 2.903.150.29 3.404.129.23 3.421.914.26 2.781.1155.04 2.441.169.n 

Capilal cuIIay 564.484.69 3911.902.19 92.113.43 206.664.39 57.1135.00 138.861.41 136.832.53 2.231.461.66 595.932.09 31.607.53 
DebIIl8lVIce: - Prlnc:lpal 430.000.00 415.000.00 390.000.00 380.000.00 365.000.00 360.000.00 335.000.00 260.000.00 240.000.00 230.000.00 

0 In ... asl and _ charg .. 213.984.26 233.08426 251.0l4.00 266.409.26 285.20926 301.314.26 316.78426 319.056.93 246271.26 256.908.76 
~ Tolal upend"'es 17.252.356.93 17.053.433.94 16.173.378.33 15.628,724.43 15.785._.78 14,865.787.58 15,292,725.93 16.891,064.84 14.2114.732.31 13.108267.14 

Exc ... (0eIicIency) 01 " ... 'n' .... 
INat (undar) upend"'. 670.627.07 ( 166,064.58) 26.667.56 (113,38727) (269.438.41) 173,951.96 (117.192.76) (2,205.465.19) (429.521.65) (111.86521) 



.... 
o 
VI 

Other Financing aowcea (_I 
Proc:eeds lram borrawmg 
N.J. EcononUc Development Authority grants 
Transfers m 
Transfers au1 

Total ather fmancing sources (uses) 

Nel change m fund balances $ 

Debt service as a percentage 01 
nancapiIaJ expendlluras 

Sour .. : OI.trtct _cia 

BOARD OF EDUCATION 
BOROUGH OF IIONlVAL£ 

Chan .. In Fund IlaWlca - Governmental Funcla. 

2014 

758,560,15 

1758,560.151 

870,627.07 

3.86% 

Lui Ten Fl8QJ V .... 
(modified acctualbasis 01 aCQ)UnlinllJ 

UnIIucIIIed 

FIseal Year EndIng June 30, 
2013 2012 2011 2010 

59,648.40 (443,927.00) 
30.400.29 30.289.93 124,230.78 27,843.27 

130,400.291 130,289.931 1124,230.781 127.843.271 
59,648.40 1443,927.001 

$ 1'56,064.561 $ 26,687.56 $ p.718.871 s 1733.365.411 

3.89% 3.99% 4.20"/. 4.14% 

2009 2008 2007 

2,371,000.00 

66,486.96 111,413.49 43,787.5 1 
166,~.961 1111 ,413.491 143,787.511 

2,371 ,000.00 

$ 173,951.96 $ 1'17,192.761 $ 165,534.81 

4.39% 4.30"1. 3.88% 

2006 

15,398.34 
115,398.341 

$ ,429.621.851 

3.56% 

Exhlbll J..4 
5.-2 

2005 

1.569,093.00 
9,620.02 

19,620.021 
1.569,093.00 ... " ...... 

3.72'Y. 



-o 
en 

Fiscal Year 
Ended June 30, 

2005 $ 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

General Fund - Other Local Revenue by Source 
Last Ten Fiscal Years 

Total 
92,689.32 

161,137.00 
175,780.10 
131,455.02 
112,060.54 
81,153.00 
95,992.70 

157,848.76 
143,318.00 
888,489.90 

(modified accrual basis of accounting) 
Unaudited 

Tuition Transgortation 
$ 16,480.65 $ 34,171 .85 

20,136.00 42,009.00 
56.22 37,966.55 

24,586.56 31,946.60 
21,145.25 37,652.25 
10,843.00 37,307.00 
15,625.00 34,095.13 
46,145.37 40,878.05 
36,054.00 40,194.10 
65,935.00 41,843.76 

Interest 
$ 31,687.00 

65,996.00 
104,463.83 
70,187.67 
37,237.91 
15,336.00 
11,029.04 
4,128.93 
1,770.25 
2,274.15 

Source: District records 

Exhibit J-5 

Miscellaneous 
$ 10,349.82 

32,996.00 
33,293.50 

4,734.19 
16,025.13 
17,667.00 
35,243.53 
66,696.41 
65,299.65 

778,436.99 



...... 
o ...., 

FIScal Year 
Ended 

December 
31, Vacanl Land 

2005 S 11,640,900 
2006 (1: 32,617,600 
2007 66,723,300 
2006 51,606,600 
2009 35,927,700 
2010 30,721,300 
2011 42,391,100 
2012 30,625,900 
2013 21,926,800 
2014 25,314,100 

(1) Revalualion eHective 

Source: Municipal Tu ~ 

Residential Fann 

S 699,500,500 S 888,100 S 
1,605,160,800 2,296,100 
1,613,670,800 2,263,600 
1,641,992,200 2,263,600 
1 ,684,nl ,100 2,263,600 
1,699,843,800 2,263,600 
1,711,031,500 2,263,600 
1,727,073,100 2,263,600 
1,374,518,300 1,971,500 
1,375,114,800 1,939,100 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

AaaaMd Value and Eatlmated Actual Value of Taxable Property, 
Laat Tan FIacaI Yeara 

Unaudltad 

Total Assessed 
Commercial Induslria1 Apartmenl Value 

367,170,700 S 7,749,600 S 7,000,000 S 1,093,949,800 
594,743,900 13,075,000 14,553,000 2,262,446,400 
569,973,300 13,075,000 14,553,000 2,300,479,000 
603,707,200 13,075,000 18,753,000 2,331,619,600 
599,708,200 13,075,000 18,753,000 2,354,51B,600 
569,768,400 13,075,000 18,753,000 2,354,465,100 
587,625,400 11,339,100 18,753,000 2,373,423,700 
582,231,700 11,339,100 18,753,000 2,372,306,400 
581,097,200 11,044,100 17,653,000 2,008,210,900 
578,034,600 11,044,100 17,653,000 2,007,099,700 

Total 
Estunaled Actual Direct 

(County Equalized) School 
Public UIiIities Nel Valualian Taxable Value Tax Rate 

S 1,620,457 S 1,095,570,257 S 1,738,970,853 1.036 
2,491,607 2,264,938,007 1,941,670,265 0.525 
2,561,681 2,303,040,681 2,097,531,233 0 .525 
2,959,566 2,334,579,166 2,164,252,522 0.545 
2,814,962 2,357,333,562 2,271,988,152 0.561 
3,946,799 2,358,413,_ 2,228,568,105 0 .572 
2,961,081 2,376,384,781 2,300,568,569 0 .587 
2,939,324 2,375,245,724 2,358,413,899 0.599 
2,735,012 2,010,945,912 2,1n,618,311 0.729 
2,166,301 2,009.266,001 2,272,470,680 0.750 



-0. 

0 
QO 

BOARD OF EDUCATION 

BOROUGH OF MONTVALE 

Direct and Overlapping Property Tax Rates 
Last Ten Fiscal Years 

(rate per $100 of assessed value) 
Unaudited 

School District Direct Rate Overlapping Rates 

Total 
Fiscal Year General Direct 

Ended Obligation Debt School Tax Regional 
December 31, Basic Rate Service Rate Municipali!l School 

2005 0.992 0.044 1.036 0.729 0.664 
2006 (1 ) 0.504 0.021 0.525 0.363 0.351 
2007 0.500 0.025 0.525 0.377 0.382 
2008 0.517 0.028 0.545 0.393 0.405 
2009 0.533 0.028 0.561 0.412 0.422 
2010 0.544 0.028 0.572 0.433 0.440 
2011 0.560 0.027 0.587 0.448 0.444 
2012 0.572 0.027 0.599 0.457 0.460 
2013 0.697 0.032 0.729 0.560 0.56" 
2014 0.718 0.032 0.750 0.577 0.590 

(1) Revaluation effective 

Source: MuniCipal Tax Collector 
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Total Direct and 
Overlapping Tax 

Count~ Rate 

0.311 2.740 
0.161 1.400 
0.166 1.450 
0.171 1.514 
0.184 1.579 
0.184 1.189 
0.202 1.681 
0.210 1.726 
0.247 . 2.097 
0.264 2.181 



..... 
o 
~ 

Fiscal Year Ended June 30, 

KPMG Peat Marwick 
CBRE #BB65-65204 
Two Paragon Associates 
Mercedes Benz 
Grand Prix Montvale 
Hub Properties Trust 
Benjamin Moore & Co. 
Western Union 
Alsan Realty Co. LP 
Prim Montvale LLC 

Total 

Source: Municipal Tax Assessor 

$ 

$ 

BOARD OF EDUCATION 
Borough of Montvale 

Principal Property Taxpayers 
Current Year and Nine Years Ago 

Unaudited 

2014 
Taxable % of Total 

Assessed District Net 
Value Assessed Value 

54,785,700 2.72% 
35,991,100 1.79% 
26,296,100 1.31% 
22,138,400 1.10% 
20,900,000 1.04% 
20,376,000 1.01% 
18,925,900 0.94% 
18,620,000 0.93% 
17,653,000 0.88% 
16,741,400 0.83% 

252,427,600 12.55% 

$ 

$ 

Taxable 
Assessed 

Value 
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2005 
% of Total 

District Net 
Assessed Value 

Not Available 

0.00% 
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Fiscal Year 
Ended 

December 31, 

2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 

Taxes Levied for 
the Fiscal Year 

$ 28,731,578 
30,207,410 
32,252,436 
33,579,n9 
35,723,049 
37,403,321 
38,6n,808 
40,227,047 
41,257,864 
42,207,847 

Source: Municipal Tax Collector 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Property Tax Levies and Collections 
Last Ten Fiscal Years 

Unaudited 

Collected within the Fiscal Year of the 
Le~ Collections in 

Percentage of Subsequent 
Amount Levy Years 

$ 28,581,058 99.47% $ 145,581 
30,047,123 99.46% 156,368 
32.066.526 99.42% 151.408 
33,225.738 98.94% 208,406 
35,319.667 98.87% 250.547 
36,754.510 98.26% 324.309 
38,111,936 98.53% 289.6n 
39,638,195 98.53% 247.685 
40,557.327 98.30% 587.019 
41.812,nO 99.06% 

Exhibit J-9 

Total Collections to Date 

Percentage of 
Amount Levy 

$ 28,726,639 99.98% 
30.203.491 99.98% 
32.217.934 99.89% 
33,434.144 99.56% 
35.570.214 99.57% 
37.078.819 99.13% 
38,401.613 99.28% 
39.885.880 99.15% 
41.144,346 99.72% 
41,812.nO 99.06% 
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Fiscal 
Year 

Ended 
June 30, 

2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 

General 
Obligation 

Bonds 

$ 5,153,000 
4,883,000 
7,004,000 
6,669,000 
6,319,000 
5,954,000 
5,574,000 
5,184,000 
4,769,000 
4,669,000 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Ratios of Outstanding Debt by Type 
Last Ten Rscal Years 

Unaudited 

Business-Type 
Governmental Activities Activities 

Certificates of 
Participation 

Capital 
Leases 

Bond 
Anticipation 

Notes (BANs) Capital Leases 

Exhibit J-10 

Percentage of 
Personal 

Total District Income Per Capita 

$ 5,153,000 1.36% 717 
4,883,000 1.26% 683 
7,004,000 1.73% 965 
6,669,000 1.54% 886 
6,319,000 1.40% 828 
5,954,000 1.40% 758 
5,574,000 1.29% 706 
5,184,000 1.23% 651 
4,769,000 1.18% 595 
4,669,000 1.16% 582 



..... ..... 
N 

Fiscal 
Year 

Ended 
June 30, 

2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 

General 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Ratios of Net General Bonded Debt Outstanding 
Last Ten Fiscal Years 

Unaudited 

General Bonded Debt Outstanding 

Percentage of 
Net General Actual Taxable 
Bonded Debt Value of 

Obligation Bonds Deductions Outstanding Property 

$ 5,153,000 $ 5,153,000 0.47% 
4,883,000 4,883,000 0.22% 
7,004,000 7,004,000 0.30% 
6,669,000 6,669,000 0.29% 
6,319,000 6,319,000 0.27% 
5,954,000 5,954,000 0.25% 
5,574,000 5,574,000 0.23% 
5,184,000 5,184,000 0.22% 
4,769,000 4,769,000 0.24% 
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Per Capita 

717 
683 
965 
886 
828 
758 
706 
651 
595 
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BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Direct and Overlapping Governmental Activities Debt. 

Net Direct Debt of School District 
As of December 31,2013 

Net Overlapping Debt of School District: 
Borough of Montvale (100%) 
Regional School District 

As of December 31,2013 
Unaudited 

County of Bergen - Borough's share of 
$849,429,738.50 at December 31,2013 (1.3197%) 

Bergen County Utilities Authority (Water Pollution)-
Borough's share of $238,698,403.00 at December 31, 2013 (1.4117%) 

Total Direct and Overlapping Bonded Debt 
As of December 31,2013 

Exhibit J-12 

$ 4,669,000.00 

9,679,941.46 
6,525,344.47 

11,209,924.26 

3,111,822.00 

$ 35,196,032.19 

Source: Borough of Montvale Chief Financial Officer, Bergen County Treasurer's Office and Bergen County Utilities Authority. 
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BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Legal Debt Margin Information 
Last Ten Fiscal Years 

Unaudited 

Legal Debt Margin Calculation for FIac:aI Year 2013 

Equalized valuation basis 
2011 
2012 
2013 

Average equalized valuation of taxable property 

Debt Umit (3 % of average equalization value) 

Debt limit 

Total net debt applicable to limit 

Legal debt margin 

Total net debt applicable to the limit 
as a percentage of debt limit 

Debtlimil 

Total net debt applicable to limit 

Legal debt margin 

Total net debt applicable to the limit 
as a percentage of debt limit 

$ 

$ 

$ 

$ 

2010 

65,768,612 

5,954,000 

59,814,612 

9.05% 

2005 

48,269,121 

7,494,640 

4O,n4,481 

15.53% 

Total Net Debt Applicable \0 Umit 
Legal debt margin 

Fiscal Year 

WJ. 2012 

$ 66,951,174 $ 67,564,102 

5,574,000 5,184,000 

$ 61,3n,174 $ 62,380,102 

8.33% 7.67% 

Fiscal Year 

gQQ§ gQQI 

$ 52,258,131 $ 57,022,026 

7,254,640 7.004,640 

$ 45,003,491 $ 50,017,386 

13.88% 12.28% 

Source: Equalized valuation bases were obtained from the Annual Report of the Stata of New Jersey, 
Department of Treasury, Division of Taxation 

$ 

$ 

$ 

$ 

~ 

68,572,890 

4,769,000 

63,803,890 

6.95% 

2008 

60,920,819 

6,669,000 

54,251,819 

10.95% 

Exhibit J-13 

2,270,132,664 
2,316,479,250 
2,263,537,985 

$ 6,850,149,899 

$ 2,283,383,300 

68,501 ,499 

$ 68,501,499 

2014 

$ 68,501,499 

4,669,000 

$ 63,832,499 

6.82'Y. 

2009 

$ 63,5n,462 

6,319,000 

$ 57.258,462 

9.94% 
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Year POEulation 

2005 7,186 
2006 7,154 
2007 7,259 
2008 7,523 
2009 7,636 
2010 7,853 
2011 7,896 
2012 7,959 
2013 8,020 
2014 8,020 

Sources: 

BOARD OF EDUCAnON 
BOROUGH OF MONTVALE 

Demographic and Economic Statistics 
Last Ten Fiscal Years 

Unaudited 

Per Capita Personal 
Personal Income Income 

$ 378,606,541 $ 52,687 
388,228,184 54,267 
405,744,037 55,895 
433,115,410 57,572 
452,809,697 59,299 

Actual 423,857,822 53,974 
430,440,491 54,514 
419,885,004 52,756 
403,855,120 50,356 

(Est) 403,855,120 50,356 

Population Information provided by the NJ Dept of Labor and Workforce Development 

Unemployment 
Rate 

2.6% 
2.8% 
2.5% 
3.2% 
5.8% 

Actual 6.3% 
6.2% 
6.0% 
5.7% 

(Est) 

Personal Income has been estimated based upon the municipal population and per capita personal Income presented 

exhibit J-14 

Per capita personal Income by municipality estimated based upon the 2000 Census published by the US Bureau of Economic Analysis. 
Unemployment data provided by the NJ Dept of Labor and Workforce Development 
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Employer Employees 

o 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Principal Employers 
Current Year and Nine Years Ago 

Unaudited 

2014 

Rank 
[Optional] 

Not Available 

Percentage of 
Total Municipal 

Employment 

0.00% 

Soume: ______________________________________ ___ 

Employees 

o 

2005 

Rank 
[Optional] 

Not Available 

Exhibit J-15 

Percentage of 
Total Municipal 

Employment 

0.00% 
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BOARD OF EDUCATION 
BOROUGH OF MONlVALE 

Full-Ume Equivalent DIstrict Employees by FuncUon/Program 
Last Ten Fiscal Years 

Unaudited 

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 
Function/Program 

Instruction 
Regular 71.6 73.6 71.2 69.2 71.4 70.4 71 .2 70 69 68 
Special education 27 28 28.8 28.8 28.7 29.7 31 32 33 33.2 
Other instruction 12 13.7 13 13 13.4 12.4 12.2 12.2 12.7 12.7 

Support Services: 
Student and instruction related services 5.6 6 6.2 6.2 7.2 6.9 7.57 7.57 7.57 7.57 
School administrative services 8.785 8.785 8.985 7.985 7.985 8.38 8.38 8.38 8.88 8.88 
General and business administrative services 3.5 3.5 3.98 3.98 3.98 3.98 3.98 3.98 3.98 3.98 
Central Services 2 2 2 2 2 2 2 2 2 2 
Administrative information technology 0 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 
Plant operations and maintenance 13 13 13 13 13 12.5 12.5 12.5 11.7 11.7 

Total 143.485 149.085 147.665 144.665 148.165 146.76 149.33 149.13 149.33 148.53 --. 
--. 
""-.I Source: District Personnel Records 
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Fiscal Operating Cost Per 
Year Enrollment Exl!!!!!dltures Puell 

2005 1,031 $ 12,587,871 $ 12,209 
2006 1,028 13,162,928 12,624 
2007 1,014 14,090,546 13,896 
2008 1,007.5 14,289,424 14,183 
2009 1,043.0 14,195,562 13,610 
2010 1,096.0 15,057,223 13,738 
2011 1,096.0 14,nl,751 13,478 
2012 1,076.0 14,985,512 13,927 
2013 1,075.0 16,008,447 14,892 
2014 1,043.0 16,053,908 15,392 

Source: Dlatrlct records 

Nota: Enrollment based on annual October dislricl count • 

Percentage Teaching 
Change Staff 

1.67% 101 
5.03% 102 
8.36% 100 
2.07% 98 
-4.04% 99 
0.94% 97 
-1.90% 97 
3.33% 96 
6.93% 95 
3.36% 94 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

Operating Statistics 
Last Ten Fiscal Years 

Unaudited 

PuelllTeacher Ratio 
Average 

Dally 
Senior High Enrollment 

Elementary Middle School School IADEl 

1:12.2 1:11.7 1053.0 
1:11.1 1:9.9 1038.0 
1:10.5 1:9.8 1014.7 
1:10.8 1:9.6 1007.5 
1:11.8 1:9.5 1063.0 
1:122 1:10.3 1096.0 
1:12.0 1:10.5 1093.0 
1:11.9 1:10.5 1089.0 
1:11.4 1:112 10n.l 
1:11.4 1:10.8 1078.0 

Average Dally 
Altendance 

IADAl 

1015.4 
997.9 
9n.9 
970.6 

1,0222 
1,0542 
1,049.8 
1,056.2 
1,040.4 
1,0412 

"I. Change In 
Average Dally 

Enrollment 

5.79% 
-1.42% 
-224% 
~.71% 

5.51% 
3.10% 
~27% 

~.37% 

-1.09% 
0.08% 
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Student 
Attendance 
Percentage 

96.43"1. 
96.14% 
96.37% 
96.34% 
96.16% 
96.19% 
96.05% 
96.99% 
96.59% 
96.59% 
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District Buildina 

Elementary 
Memorial Elementary (1954,1962,1983,2000) 

Square Feet 
Capacity (students) 
Enrollment 

Middle School 
Fieldstone Middle School (1966) 

Square Feet 
Capacity (students) 

Enrollment • 

Number of Schools at June 30, 2014 
Elementary = 1 
Middle School = 1 
Senior High School = 0 
Other = 0 

Source: District Facilities Office 

2005 

85098 
584 
557 

89640 
475 
474 

2006 

85098 
584 
558 

89640 
475 
470 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

School Building Information 
Last Ten Fiscal Years 

Unaudited 

2007 

85098 
584 
558 

89640 
475 
470 

2008 

85098 
584 
559 

89640 
475 
448 

2009 

85098 
584 
559 

89640 
475 
448 

2010 

85098 
584 
620 

89640 
475 
476 

Note: Year of Original construction is shown in parentheses. Increases in square footage and capacity are the result 01 alterations 
and additions. Enrollment is based on the annual October district count. 

2011 

85098 
584 
599 

89640 
475 
494 

2012 

85098 
584 
594 

89640 
475 
482 

2013 

85098 
584 
548 

89640 
475 
509 

Exhibit J-18 

2014 

85098 
584 
552 

89640 
475 
491 
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Undistributed Expenditures-Required 
Maintenance for School Facilities 

1 HlOO·261-xxx 

.Schoo! Faciljly 

Memorial Elementary School 

Fieldstone Middle School 

Total School Facilities 

·School facilities as defined under EFCFA. 
(N.JAC.6A:2&-12 and N.J.A.C.6A:26A-l .3) 

Source: DIaIIIct recorda 

BOARD OF EDUCATION 
BOROUGH OF MONTVALE 

General Fund 
Schedule of Required Maintenance for School Facilities 

Last Ten Fiscal Years 
Unaudited 

Gross 
~m!!liDg ~roiects Building Ten Year 
I!!!l!:!Q~I!!SIiIl!i!!1 ~ IlIIiII i:!Ui 2!l11 ~ 

SP3330-030-04-1OOO 81,807 $ 965,790 $ 78,016 $ 104,517 $ 109,268 
SP3330-030-09-1002 

SP3330-02Cl-04-1ooo 
SP3330-020-09-1001 
SP3330-020-1Cl-l001 ~ 928,g05 91,573 81,682 95,122 

!...!!.!.!!!!! $ 1,893,995 ~ ~ ~ 

ExhIbIt .1-19 

1m1 gQ!Q 25m ~ ~ gQQ§ ~ 

$ 92,649 $ 120,765 $ 104,053 $ 98,711 $ n,908 $ 81,157 $ 98,746 

99,462 99275 114,679 74240 ~ 102,349 87,952 

$ 192,110 ~ ~ ~ ~ $ 183,506 ~ 



School Alliance Insurance Fund: 

BOARD OF EDUCATION 
BOROUGH OF MONTY ALE 

Insurance Schedule 
As of June 30, 2014 

Unaudited 

Coverage 

Property - Blanket Buildings & Contents 
Flood 

$ 35,249,378 
10,000,000 

Earthquake 
Boiler and Machinery 
Comprehensive General Uability 
Auto Uability 
Excess Public Official Uability 
Public Employees Dishonesty 

Hartford Fire Insurance Co.: 
Public Official Bonds: 

Business Administrator 

Ace American Insurance: 
Legal Defense Umit 
Environmental Uabillty 

National Union Fire Insurance: 
Umit of Uability 

Source: District's records. 
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25,000,000 
100,000,000 

5,000,000 
5,000,000 
5,000,000 

500,000 

10,000 

25,000,000 
1,000,000 

5,000,000 
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Deductible 

$ 1,000 

1,000 
1,000 

500/1000 

1,000 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MA TIERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

INDEPENDENT AUDITOR'S REPORT 

The Honorable President and 
Members of the Board of Education 
Borough of Montvale School District 
County of Bergen, New Jersey 

We have audited, in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States; and in compliance with audit requirements prescribed by the Office of School Finance, 
Department of Education, State of New Jersey, the financial statements of the governmental activities, the business
type activities, each major fund, and the aggregate remaining fund information of Borough of Montvale School 
District as of and for the year ended June 30, 2014, and the related notes to the financial statements, which 
collectively comprise Borough of Montvale School District's basic financial statements, and have issued our report 
thereon dated August 20, 2014. 

Internal Control Over Financial Reporting 

Management of the Borough of Montvale School District is responsible for establishing and maintaining effective 
internal control over financial reporting. In planning and performing our audit, we considered the Borough of 
Montvale School District's internal control over financial reporting to determine the audit procedures that are 
appropriate in the circumstance for the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the Borough of Montvale School District's internal 
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Borough of 
Montvale School District's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 
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Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identifY all deficiencies in internal control over financial reporting 
that might be significant deficiencies or material weaknesses. Given these limitations, during our audit we did not 
identifY any deficiencies in internal control over financial reporting that we consider to be material weaknesses. 
However. material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Borough of Montvale School District's financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Borough of Montvale School 
District's internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Borough of Montvale School District's internal control and 
compliance. Accordingly. this communication is not suitable for any other purpose. 

Montville. New Jersey 
August 20. 2014 
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REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM; REPORT ON INTERNAL CONTROL OVER 
COMPLIANCE; REPORT ON SCHEDULES OF EXPENDITURES OF FEDERAL A WARDS AND STATE 

FINANCIAL ASSISTANCE REOUIRED BY OMB CIRCULAR A-l33 AND 
NEW JERSEY OMB CIRCULAR LETTER 04-04 

The Honorable President and 
Members of the Board of Education 
Borough of Montvale School District 
County of Bergen, New Jersey 

INDEPENDENT AUDITOR'S REPORT 

Report on Compliance for Each Major State Program 

We have audited the Borough of Montvale School District's compliance with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement and the New 
Jersey Compliance Manual State Grants Compliance Supplement that could have a direct and material effect on each of 
its major state programs for the year ended June 30, 2014. Borough of Montvale School District's major state programs 
are identified in the Summary of Auditor's Results Section of the accompanying schedule of findings and questioned 
costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants applicable to 
its state programs. 

Auditor's Respollsibillty 

Our responsibility is to express an opinion on compliance for each of Borough of Montvale School District's major state 
programs based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States; in compliance with the audit requirements as prescribed by the Office of School Finance, Department of 
Education, State of New Jersey; OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations; and New Jersey Office of Management and Budget Circular Letter 04-04 Single Audit Policy for 
Recipients of Federal Grants, State Grants and State Aid. Those 
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standards, OMB Circular A-I33 and New Jersey OMB's Circular Letter 04-04 require that we plan and perfonn the audit 
to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to 
above that could have a direct and material effect on a major state program occurred. An audit includes examining, on a 
test basis, evidence about Borough of Montvale School District's compliance with those requirements and performing 
such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination 
of Borough of Montvale School District's compliance with those requirements. 

Opi"ion on Each Major State Program 

In our opinion, the Borough of Montvale School District of Bergen County, State of New Jersey, complied, in all 
material respects, with the types of compliance requirements referred to above that could have a direct material effect on 
each of its major state programs for the year ended June 30, 2014. 

Report on Internal Control Over Compliance 

The management of Borough of Montvale School District is responsible for establishing and maintaining effective 
internal control over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered Borough of Montvale School District's internal control over 
compliance with the types of requirements that could have a direct and material effect on a major state program to 
detennine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133 and New 
Jersey OMB Circular 04-04, but not for the purpose of expressing an opinion on the effectiveness of the Borough of 
Montvale School District's internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the Borough of Montvale School District's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the nonnal course of performing their assigned functions, to prevent or 
detect and correct noncompliance with a type of compliance requirement of a state program on a timely basis. A 
material weakness in internal control over compliance is a deficiency, or combination of deficiencies in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a state program will not be prevented or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of state program that is less severe than a 
material weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control over compliance that might be significant 
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over compliance that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of OMB Circular A-l33 and New 
Jersey OMS Circular 04-04. Accordingly, this report is not suitable for any other purpose. 
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Report on Schedules of Expenditures of Federal Awards and State Financial Assistance Required by OMB 
Circular A-133 and New Jersey OMB Circular 04-04 

We have audited the financial statements of the Borough of Montvale School District as of and for the year ended June 
30,2014, and have issued our report thereon dated August 20, 2014, which contained an unmodified opinion on those 
financial statements. Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance are presented 
for purposes of additional analysis as required by OMB Circular A-133 and New Jersey OMB Circular 04-04 and is not 
a required part of the financial statements. Such information is the responsibility of management and was derived from 
and rel.ates directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying accounting and 
other records used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the 
Schedules of Expenditure of Federal Awards and State Financial Assistance are fairly stated in all material respects in 
relation to the financial statements as a whole. 

Montville, New Jersey 
August 20, 2014 

~,~ 
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NOTES TO SCHEDULES OF EXPENDITURES OF AWARDS AND FINANCIAL ASSISTANCE 
YEAR ENDED JUNE 30, 2014 

Note I: General 
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Sheet 1 

The accompanying schedules of expenditures of awards and financial assistance present the activity of all 
federal and state programs of the Borough of Montvale School District Board of Education. The Board of 
Education is defined in Note 1:8. to the Board's basic financial statements. All federal awards and state 
financial assistance received directly from federal and state agencies, as well as federal awards and state 
financial assistance passed through other government agencies is included on the schedule of expenditures 
of federal awards and state financial assistance. 

Note 2: Basis of Accounting 

The accompanying schedules of expenditures of awards and financial assistance are presented using the 
budgetary basis of accounting with the exception of programs recorded in the food service fund, which are 
presented using the accrual basis of accounting. These bases of accounting are described in Notes I:E and 
Notel:F. to the Board's basic financial statements. The information in the schedules is presented in 
accordance with the requirements ofOMB Circular A-133, Audits o/States, Local Governments, and Non
Profit Organizations. Therefore, some amounts presented in the schedules may differ from amounts 
presented in, or used in the preparation of, the basic financial statements. 

Note 3: Relationship to Basic Financial Statements 

The basic financial statements present the general fund and special revenue fund on a GAAP basis. 
Budgetary comparison statements or schedules are presented for the general fund and special revenue fund 
to demonstrate finance-related legal compliance in which certain revenue is permitted by law or grant 
agreement to be recognized in the audit year, whereas for GAAP reporting, revenue is not recognized until 
the subsequent year or when expenditures have been made. 

The general fund is presented in the accompanying schedules on the modified accrual basis with the 
exception of the revenue recognition of the one or more deferred June state aid payments in the current 
budget year, which is mandated pursuant to N.J.S.A. 18A:22-44.2. For GAAP purposes, payments are not 
recognized until the subsequent year due to the state deferral and recording of the state aid payments in the 
subsequent year. The special revenue fund is presented in the accompanying schedules on the grant 
accounting budgetary basis which recognizes encumbrances as expenditures and also recognizes the 
related revenues, whereas the GAAP basis does not. The special revenue fund also recognizes the one or 
more deferred June state aid payments in the current budget year, consistent with NJ.S.A. 18A:22-44.2. 
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NOTES TO SCHEDULES OF EXPENDITURES OF AWARDS AND FINANCIAL ASSISTANCE 
YEAR ENDED JUNE 30, 2014 

(CONCLUDED) 

Note 3: Relationship to Basic Financial Statements (Continued) 

The net adjustment to reconcile from the budgetary basis to the GAAP basis is $(51.00) general fund and 
$-0- the special revenue fund. See the Notes to Required Supplementary Information for a reconciliation 
of the budgetary basis to the GAAP basis of accounting for the general and special revenue funds. 
Awards and financial assistance revenues are reported in the Board's basic financial statements on a 
GAAP basis as follows: 

Federal 
General Fund $ -0-
Special Revenue Fund 208,941.00 
Food Service Fund 10,378.89 

Total Awards and $ 219,319.89 
Financial Assistance 

Note 4: Relationship to State Financial Reports 

State 
$ 2,049,720.61 

$ 2,049,720.61 

$ 

$ 

Total 
2,049,720.61 

208,941.00 
10,378.89 

2,269,040.50 

Amounts reported in the accompanying schedules agree with the amounts reported in the related state 
financial reports. 

Note 5: Other 

The amount reported as TPAF Pension Contributions represents the amount paid by the state on behalf of 
the district for post-retirement medical benefits and the normal and accrued liability pension costs for the 
year ended June 30, 2014. TPAF Social Security Contributions represents the amount reimbursed by the 
state for the employer's share of social security contributions for TPAF members for the year ended June 
30,2014. 
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SCHEDULE OF FINDINGS AND OUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30. 2014 

Part I - Summary of Auditor's Results 
Financial Statement Section 

A) Type of auditor's report issued: Unmodified 

B) Internal Control over financial reporting: 

I) Material weakness(es) identified? ~es'....o..:X,--__ no 

K-6 
Sheet 1 

2) Were significant deficiencies identified 
that were not considered to be material 
weaknesses? ~es_X=-__ none reported 

C) Noncompliance material to basic 
tinancial statements noted? 

Federal Awards Section 

Not Applicable 

~es--,X=-__ ,no 
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SCHEDULE OF FINDINGS AND OUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2014 

Part I - Summary of Auditor's Results (Continued) 

State Financial Assistance Section 

F) Dollar threshold used to detennine Type A 
Programs $ 300,000.00 

K) Auditee qualified as low-risk auditee? ~X",----.;yes ___ ,no 

L) Type of auditor's report on compliance for 
major programs. 

M) Internal Control over compliance: 

I) Material weakness(es) identified? 

Unmodified 

---yes _X_no 
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2) Were significant deficiencies identified 
that were not considered to be 
material weaknesses? ---yes ----Xnone reported 

N) Any audit findings disclosed that are required 
to be reported in accordance with N.J. OMB 
Circular 04-04? 

0) Identification of major programs: 

GMIS Number(s) 

14-495-034-5095-002 

14-495-034-5120-089 

14-495-034-5120-084 
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---yes _X_no 

Name of State Program 

Reimbursed T.P.A.F Social 

Security Contribution 

Categorical Special 

Education Aid 

Categorical Security Aid 
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SCHEDULE OF FINDINGS AND OUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2014 

(CONTINUED) 

Part 2 - Schedule of Financial Statement Findings 

K-6 
Sheet 3 

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related to 
the basic financial statements that are required to be reported in accordance with Chapter 5.18 of Government 
Auditing Standards. 

Not Applicable 
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FOR THE YEAR ENDED JUNE 30, 2014 

(CONTINUED) 

Part 3 - Schedule of Federal Awards and State Financial Assistance Findings and Questioned Costs 
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This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance, including 
questioned costs, related to the audit of major federal and state programs, as required by OMB Circular A-I33 and 
New Jersey OMB's Circular 04-04. 

Not Applicable 
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SUMMARY SCHEDULE OF PRIOR-YEAR AUDIT FINDINGS 
AND OUESTIONED COSTS AS PREPARED BY MANAGEMENT 

FOR THE YEAR ENDED JUNE 30. 2014 

K-7 

This se€tion identifies the status of prior-year findings related to the basic financial statements and federal and state 
awards that are required to be reported in accordance with Chapter 6.12 of Government Auditing Standards, U.S. 
OMB Circular A-I33 (section .315 (a) (b» and New Jersey OMB's Circular 04-04. 

Not Applicable 
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