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30 Saddte Way
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MR. SCOTT HEINO MR. JOHN SNUFFIN
Superintendent Business Administrator
shemo@chestdieid, nj.k12us.com isnuffin@chesterfield .ni.k12us com
T 608-2953-6900 F:609-291-0620 T. 609-298-0307 F: 609-261-0820

December 7, 2015

Honerable President and

Members of the Board of Education
Chesterfieid School District

County of Burlington, New Jersey

Dear Board Members:

The comprehensive annual financial report of the Chesterfield School District (District) for the
fiscal year ended June 30, 2015, is hereby submitted. Responsibility for beth the accuracy of the
data and completeness and fairness of the presentation, including all disclosures, rests with the
management of the Board of Education (Board). To the best of our knowledge and belief, the data
presented in this report is accurate in all material respects and is reported in a manner designed
to present fairly the financial position and results of operations of the various funds of the District.
All disclosures nccessary to enable the reader to gain an understanding of the District’s financial
activities have been included.

The comprehensive annual financial report is presented in four sections: introductory, financial,
statistical and single audit. The introductory section includes this transmittal letter, the District's
organizational chart and a list of principal officials. The financial section includes Management’s
Discussion and Analysis {MD&A), the financial statements and schedules, as well as the auditor's
report thereon. The statistical section inciudes selected financial and demographic information,
generally presented on a multi-year basis. The District is required to undergo an annual single
audit in conformity with the provisions of the Single Audit Act and the U.S. Office of Management
and Budget Circular A-133, "Audits of State and Local Governments”, and the state Treasury
Circular Letter 15-08- OMB, "Single Audit Pelicy for Recipients of Federal Grants, State Grants, and
State Aid Payments". Information related to this single audit, including the auditer's report on the
internal control structure and compliance with applicable laws and regulations and findings and
recommendations, are included in the single audit section of this report.

Generally accepted accounting principles {(GAAP) require that management provide a narrative
introduction, overview, and analysis to accompany the basic finrancial statements in the form of
Management’'s Discussion and Analysis (MD&A). This letter of transmittal is designed to
complement the MD&A and should be read in conjunction with it. '



1. REPORTING ENTITY AND [TS SERVICES: Chesterfield School District is an independent

reporting entity within the criteria adopted by the GASB as established by NCGA Statement No. 3.
All funds of the District are included in this report. The Chesterfield Board of Education and all its
schools constitute the District’s reporting entity.

The District provides a full range of educational services appropriate to grade levels K through 6.
These include regular as well as special education for handicapped youngsters. The District
completed the 2014-2015 fiscal year with an enrollment of 728 students, which is 25 students
above the previous year's enrollment. The following details the changes in the student enrollment
of the District over the last five years.

Average Daily Enrollment

Fiscai Student Percent
Year Enrollment Change
2010-2011 563 +15%
2011-2012 590 + 5%
2012-2013 644 + 9%
2013-2014 703 + 9%
2014-2015 728 + 4%

2. ECONOMIC CONDITION AND OUTLOOK: Chesterfield Township is experiencing and will

continue to experience substantial residential expansion. A total of 987 homes have been built in
Chesterfield Township since 2004 with B1 homes being completed over the past two years. There
are 202 additional dwellings that remain to be constructed. Of the 202 additional dwellings that
remain te be constructed, there are 43 open permits and these homes will be completed by 2016.
The remaining hemes should be constructed over the next 3 to 4 years depending on demand.
Projected enroliment is expected to increase by an additional 80 students by 2016/17.

3. INTERNAL ACCOUNTING CONTROLS: Management of the District is responsible for
establishing and maintaining an internal control structure designed to ensure that the assets of
the District are protected from loss, theft or misuse and to ensure that adequate accounting data
are compiled to allow for the preparation of financial statements in conformity with generally
accepted accounting principles {(GAAP). The internal control structure is designed to provide
reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable
assurance recognizes that: (1 the cost of a control should not exceed the benefits likely to be
derived; and (2) the valuation of costs and benefits requires estimates and judgments by
management.

As a recipient of federal and state financial assistance, the District also is responsible for ensuring
that an adequate internal control structure is in place to ensure compliance with applicable laws
and regulations related to those programs. This internal contrel structure is also subject to
periodic evaluation by the District management.



As part of the District’s single audit described earlier, tests are made to determine the adequacy of
the internal control structure, including that portion related to federal and state financial
assistance programs, as well as to determine that the District has complied with applicable laws
and regulations.

4. BUDGETARY CONTRQLS: In addition to internal accounting controls, the District maintains
budgetary contrels. The objective of these budgetary controls is to ensure compliance with legal
provisions embodied in the annual appropriated budget approved hy the voters of the
municipality. Annual appropriated budgets are adopted for the general fund, the special revenue
fund, and the debt service fund as required. The final budget amount as amended for the fiscal
year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments on a
line item basis. Open encumbrances at year end are either cancelled or are included as re-
appropriations of fund balance in the subsequent year. Those amounts to be re-appropriated are
reported as reservations of fund balance at june 30, 2015.

5 ACCOUNTING SYSTEM AND REPORTS: The District applies the provisions of GASB Statement
No. 34, Basic Financial Statements and Management's Discussion and Analysis - for State and Local
Governments. The District's accounting records reflect generally accepted accounting principles,
as promulgated by the Governmental Accounting Standards Board (GASB). The accounting system
of the District is organized on the basis of funds. These funds are explained in "Notes to the
Financial Statements”, Note 1.

New Accourrting Standard

The financial statements for 2014-15 reflect the implementation of GASG 68, Accounting and
Financial Reporting for Pensions. The primary effect of this statement is to recognize a liahility in
the financial statements prepared using the economic resources measurement focus and el
basis of accounting for its proportionate share of the collective net pension liability «f all
employers for benefits provided through the pension plan. This Statement had a significant effect
on the District’s financial statements. For the first time, the governmental activities financial
statements report a net pension liability of $2,091,219. The net pension liability is the District’s
proportionate share of the amount by which pension plan liabilities exceed pension plan assets.
Prior to GASB 68 a net pension liability was not reported by the District.

Further, GASB 68 requires that most changes in the pension liability are required to be included in
pension expense in the period of the change. Previously, pension expense was reported by the
District as the amount paid.



6. FINANCIAL INFORMATION AT FISCAL YEAR-END: As demonstrated by the various
statements and schedules included in the financial section of this report, the District continues to
meet its responsibility for sound fipancial management. The following schedule presents a
summary of the general fund, special revenue fund and debt service fund for the fiscal year ended
June 30, 2015, and the amount and percentage of increases in relation to prior year revenues on a
GAAP basis.

Increase Percentage of
2014-2015 Percent of (Decrease) Increase
Revenue Amount Total ) From 2013-2014 _ {Decrease)
Local Sources $9 585,869 84.2% 1,087 490 12.8%
State Sources 1,640,787 14.3% 254,616 18.3%
Federal Sources 170,554 __1.5% 16,570 {8.8} %
Total $11,397,210 100% 613,151

The increase in state sources is attributable primarily to the increase in on-behalf payments made
by the state of New Jersey for pension costs.

The following schedule presents a summary of general fund, special revenue fund, capital projects
and debt service fund expenditures for the fiscal year ended June 30, 2015.

2014-2015 Percent of Total
Expenditures Amount
Current expense: 2014-15 2013-14
[nstruction $3,542,827 29.7% 29.1%
Undistributed
Expenditures 5,808,388 48.7% 48.0%
Capital Outlay 49 0.0% 0.0%
Capital Projects 30,028 0.2% 0.4%
Special Schools 0 0.0% 0.0%
Special Revenue Fund 217,474 1.7% 2.1%
Debt Service Fund 2,353,575 19.7% 20.4%
Total $11,923,130 100.0% 100.0%



7. DEBT ADMINISTRATION: At june 30, 2015, the District's outstanding debt issue was for a
bond for a new elementary school in the amount of $34,885,000, which was issued on February
13, 2008. The proceeds of this bond issue was placed in the District's capital projects fund for use
to provide funds for capital improvements to the District's building.

The Project for the bonds issued on February 13, 2008, consisted of: The Board of
Education of the Township of Chesterfield in the County of Burlington, New }ersey is authorized
(a) to construct a new school on land to be acquired by the Township of Chesterfield on behaif of
the Board of Education, and identified as Block Number 202 and ali, or a portion of, Lot Numbers
28.01 and 28.02 on the tax map of the Township of Chesterfield, consisting of approximately 9.0
acres; (b) to make the necessary onsite and offsite improvements necessary for the construction of
a new school; {c) to acquire the necessary equipment, furnishings, related instructional materials
for a new school; {d) to appropriate $37,685,024 for such purpose; and (¢) to issue bonds in the
amount of $37,685,024, thus using all of the $10,807,209 borrowing margin of the Township of
Chesterfield previously available for other improvements and raising the net debt of the Township
of Chesterfield to $16,491,825 beyond such borrowing margin,

8. CASH MANAGEMENT: The investment policy of the District is guided in large part by state
statute as detailed in "Notes to the Financial Statements”, Note 2. The district operates under a
cash management plan whereby public funds are deposited in public depositories protected front
loss under the provisions of the Government Unit Deposit Protection Act ("GUDPA"}. GUDPA was
enacted in 1970 to protect Governmental Units from a loss of funds on deposit with failed banking
institution in New Jersey. The law requires governmental units to deposit public funds only in
public depositories located in New Jersey, where the funds are secured in accordance with the Act.

9. RISK MANAGEMENT: The Board carries various forms of insurance, including but not limited
to builder’s risk, workman's compensation, general liability, and comprehensive/collision, hazard
and theft insurance on property and contents, and fidelity bonds.

10. OTHER INFORMATION:

Independent_Audit - State statutes require an annual audit by independent certified public
accountants or registered municipal accountant. The accounting firm of John J. Maley, Jr., C.P.A.
was selected by the Board. [n addition to meeting the requirements set forth in state statutes, the
audit also was designed to meet the requirements of the Single Audit Act and the related OMB
Circular A-133 and state Treasury Circular Letter 15-08 OMB. The auditor's report on the
financial statements and combining and individual fund statements and schedules is included in
the financial scction of this report. The auditor's reports related specifically to the single audit are
included in the single audit section of this report, '




11, ACKNOWLEDGMENTS:

We would like to express our appreciation to the members of the Chesterfield Township School
Board for their concern in providing fiscal accountability to the citizens and taxpayers of the
school district and thereby contributing their full support to the development and maintenance of

our financial operation.

Respectfully submitted,

4 W 2l

Scott Heifio John Snuffin

Superintendent Business Administrator/Board Secretary

-6-
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INDEPENDENT AUDITOR’S REPORT

The Honorable President and
Members of the Board of Education
Chesterfield Township School District

County of Burlington
Chesterfield, New Jersey 08515

Report on the Financial Statements

1 have audited the accompanying financial statements of the governmental activities, the
business-type activities and each major fund and the aggregate remaining fund information of the
Board of Education of the Chesterfield Township School District, in the County of Burlington,
State of New Jersey, as of and for the fiscal year ended June 30, 2015, and the related notes to
the financial statements, which collectively comprise the District’s basic financial statements as
listed in the table of contents.

Management’s Respensibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United Staics of
America and the standards applicable to {inancial audits contained in Government Audifing
Standards, issucd by the Comptroiler General of the United States; and audit requireinents
prescribed by the Office of School Finance, Depariment of Education, State of New Jersev: this
includes the design, implementation, and maintenance of internal control relewan:
preparation and fair presentation of financial statements that are free from material miss
whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my
audit. I conducted my audit in accordance with auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits confained in
Government Auditing Standards, issued by the Comptroller General of the United States and
audit requircments preseribed by the Office of School Finance, Department of Education, State
of New Jersey. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement,

An avdit nvolves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error, In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not

-10-



for the purpose of expressing an opinion on the effectiveness of the entity’s internal conftrol.
Accordingly, I express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate fo provide a
basis for my audit opinion.

Opinions

In my opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, business-type activities,
cach major fund, and the aggregate remaining fund information of the Chesterfield Township
Board of Education, in the County of Burlington, State of New Jersey, as of June 30, 2015, and
the respective changes in financial position and, where applicable, cash flows, thereof for the
year then ended in accordance with accounting principles generally accepted in the United States

of America.

Emphasis of Matter

During the year the Chesterfield Township Board of Bducation implemented GASB
Statement No. 68, Accounting and Financial Reporting for Pensions. My opinions on the
financial statements are not are not modified relating to this change in accounting principle.

Other Matters

Regquired Supplemental Information

Accounting principles generally accepted in the United States of America require that the
Management Discussion and Analysis, Budgetary Comparison Information and schedules
relating to accounting and reporting for pensions shown in Required Supplementary Information
— Part 1ll be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial staternents in an appropriate operational, economic, or historical context. I have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to my inquiries, the basic financial
statements, and other knowledge I obtained during my audit of the basic financial staiements. |
do not express an opinion or provide any assurance on the-information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any

assurance.

Other Information

My audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Chesterfield Township School District Board of Education's basic
financial statements. The accompanying combining and individual fund financial statements, the
schedule of state financial assistance required by New Jersey Circular 15-08 OMB, Single Audit
Policy for Recipients of Federal Grants, State Granis and State Aid, are presented for purposcs
of additional analysis and are not a required part of the basic financial statements. Such

-11-



information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements.

The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or fo the [nancial statements themselves, and other additional procedures in
accordance with auditing standard generally accepted in the United States of America. In my
opinion combining and individual fund financial statements and the schedule of state financial
assistance are fairly stated in all material respects in relation to the financial statements as a
whole.

The introductory section and the statistical section are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such
information has not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly I do not express an opinion or provide any assurance on
them.

Other Reporting Required by Government Aaditing Standards

In accordance with Government Auditing Standards, I have also issued a regort dafed
Decembers 7, 2015 on my consideration of the Chesterfield Township School District foumid of
Education's internal control structure over financial reporting and my tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters, The
purpose of that report is to describe the scope of my testing of internal control over financial
reporting and cormpliance and the results of that testing and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Disiricl’s
infernal control over financial reporting and compliance.

Respecttully submitted,

Certified Public Accountant

December 7, 2015

-12-
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REQUIRED SUPPLEMENTARY INFORMATION - Part |

MANAGEMENT’S DISCUSSTON AND ANALYSIS



CHESTERFIELD TOWNSHIP SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS

This scction of the Chesterfield Township School District's annual financial report

presents a discussion and analysis of the District's financial performance during the fiscal
year that ended on June 30, 2015. Please read it in conjunction with the Transmittal letter
at the beginning of the report and with the District's financial statements, which
itninediately follow this section,

Due to the low level of state and federal funding, the District's finances continue to
depend primarily on property tax revenue,

Under the IDEA, Part B gramt, the District expended a total of $116,466 in TFederal
Funding in Fiscal Year 2014, and under the same grant in Fiscal Year 20135, the Dhsirsot
cxpended $140,263.  This increase of $23,797 was utlized for special education
expenses.

Another valuable funding source was the award of the No Child Left Behind (N1 5
Grant. Total expenditures under NCLB amounted to $22,557. Funds from this grant were
used for improving basic programs operated by LEA’s as well as teacher and principal
training and recruifing during the 2014-2015 school year.

On May 2, 2014 the abandoned Chesterficld Elementary School on Route 528 was sold
to the Township of Chesterfield for $300,000. Payment was received during the ool
year ended June 30, 2015,

The financial statements for 2014-15 reflect the implementation of GASG 68, Acci7:0
and Financial Reporting for Pensions. The primary effect of this statement .. ::
recognize a liability in the financial statements prepared using the economic resources
measurement focus and accrual basis of accounting for its proportionate share of the
collective net pension liability of all employers for benefits provided through the pens:on
plan, This Statement had a significant effect on the District’s financial statements. The
governmental activities financial statements report a net pension liability of $2,091,219.
The net pension liability is the District’s proportionate share of the amount by which
pension plan liabilities exceed pension plan assets. Prior io GASB 68 a net pension
liability was not reported by the District. ‘

Further, GASB 68 requires that most changes in the pension Hability are required o be
inciuded in pension expense in the period of the change. Previously, pension expense

was reported by the District as the amount paid.
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OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts ~ management's discussion and analysis (this
section), the basic financial statements, and required supplementary information. The
basic financial statements include two kinds of statements that present different views of

the District:

The first two statements (A-1 and A-2) are district-wide financial statements that
provide both short-term and long-term information about the Disirict's overall
financial status.

The remaining statements are fund financial statements that focus on individual
parts of the district, and report the District's operations in more detail than the
district-wide statements. For example, the District has one Enterprise Fund —
Food Service. This fund is broken out in detail in the fund financial statements,
but is combined into the overall District financial statements. The fund financial
statements also show the changes in the Capital Projects fund,

The Governmental Funds statements (B-1, B-2 and B-3) tell how basic services
like regular and special education and overall operating expenses were financed
for the school year, as well as an analysis of fund balance remaining for future
spending or tax relief,

Proprietary funds statements (B-4, B-5 and B-6) offer short and Iongmterm
financial information about the activities the district operates like businesses, in
our case the Food Service mentioned above.

Fiduciary funds statements (B-7 and B-8) provide information about the financial
relationships in which the District acts solely as a trustee or agent for the benefit
of others. In the Chesterfield Township School District, these include funds held
for Unemployment Insurance, Student Activities, and Payroll Agency.

The financial statements also include notes that explain some of the information
in the statements and provide more detailed data. The financial statements are
followed by a section of required supplementary information that further explains
and supports the financial statements with a comparison of the District's budget
for the year. The chart below shows how the various parts of this report are

arranged and related to one another.

ORGANIZATION OF CHESTERFIELD TOWNSHIP SCHOOL DISTRICT'S
ANNUAL FINANCIAL REPORT

Manngemenst's Discussion

Basic Financial Statements

Required Supplementary §
Information

And Analysis
District-Wide Fund Financial Notes o the Financial |
Financial Statements Statements Statemenits
Summary Detail
B i sm———
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MAJOR FEATURES OF DISTRICT-WIDE
AND FUND FINANCIAL STATEMENTS

asset/liability
information

liabilities, both
financiat and
capital, short—term
and long term.

expected to be used up
and linbilities that come
due during the year or
soon thereafter; no
capital assets or fong—
term liabilities included

Distriet—-Wide | Governmental Proprietary Fiduciary
Statements Funds Funds Funds
Seope | Entire Distriet The sctivities of the Activities the Instances in which
Except district that are not district operates the district
Fiduciary funds proprietary or fiduciary | simiiar to private administers
such as special revenue businesses — Food resources on behalf
and building Service of someone clse
maintenance such as HCE, agency
and student
_________ activities monies.
Required ¢ Statement of Net « Balance sheet » Statement of net * Statement of
financial Assels « Statement of revenues, assets fiduciary nct
statements « Staternent of expenditures, and s Statement of assets
activities changes in Tund revenies, * Statement of
balances expesnses, and changes in
changes in fund fiduciary net
net assets assets
+ Statement of cash
flows
Accounting Accrual accounting | Modified accrual Acerual accounting
basis and and economic aecouating and current | and economic and econemic
measurement | resourees focus financial rescurces resources focus resoirces focus
focus foeus, —
Type of All assets and Cenerally assets Al assets and All assets and

Yabitities, hoth
financial and
capital, and short—
term and long—
term.

tiabilities, both
short—term and
fong-term.

a'l‘ypc of

information.

L

inflow/outilow

Alf revenues and
expenses duriag the
year regardless of
when cash is
received or paid.

Revenues for which cash
are recéived during or
soon after the ead of the
year; expenditures when
goods or services have
been received and the
related linbitity is due
and payable.

All revenues and
expenses during the
year, regardless of
when cash is
received or paid.

Al revenues wri
expenses during the
year, regavdless o
when cast i
received oy -:i

DISTRICT-WIDE STATEMENTS

The district-wide statements report information about the District as a whole, using
accounting methods similar to those used by private—scctor companies. The statement of

net assets includes all of the District's assets and liabilities.

All of the current year's

revenues and expenses are accounted for in the statement of activities regardless of when
cash is received or paid.
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The district-wide statements report the District's net assets and how they have changed.
Net assets ~ the difference between the District’s assets and labilities — are one way to

measure the District's financial health or position.

Over time, increases or decreases in the District's net assets are an indicator of
whether its financial position is improving or deteriorating.

¢ To assess the overall health of the Disirict, you need to consider other non—
financial factors, such as changes in the District’s property tax base and the

condition of the school building.

In the district—wide financial statements, the District's activities are divided into two
categories:

Governmental activities — Most of the district's basic services are included here,
such as regular and special education, transportation, and administration.
Property taxes and state aid finance most of these activities, with property taxes

being the largest percentage of the revenue base.
Business—type activities — The District's food service is included here.

The fund financial statements provide more detailed information about the District's
funds, focusing on its most significant or "major” funds — not the District as a whole,
Funds are accounting devices the District uses {o keep track of specific sources of
funding and spending on particular programs. The District's funds are those recognized
in Generally Accepted Accounting Practices (GAAP), and are prescribed by law.

The District has three kinds of funds:

e Governmental funds — Most of the District's basic services are included in
governmental funds, which generally focus on (1) how cash and other financial
assets that can be readily converted to cash flow in and out, and; (2) the balances
left at year—end that are available for spending. Consequently, the governmenta)
funds statements provide a detailed short-term view that helps you determine
whether there are more or fewer financial resources that can be spent in the near
future to finance the District's programs. Because this information does not
encompass the additional long-term focus of the district—wide statements, we
provide additional information with the governmental funds statements, which

explain the relationship (or differences) between them.

¢ Proprietary funds - Services for which the District charges a fee are reported in
proprietary funds, In Chesterfield’s case, this includes an enterprise (food
service) fund.

¢ Fiduciary funds include the Student Activity, and Payroll Agency funds — funds in
which the district is the trustee, or fiduciary, for assets that belong to others. The
District is responsible for ensuring that the assets reported in these funds are used
only for their intended purposes and by those to whom the assets belong. These
activities are excluded from the district~-wide financial staiements because the

District cannot use their assets to finance its operations.
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FINANCIAL ANALYSIS OF THE DISTRICY AS A WHOLE

Net Position

The District's combined net position totaled ($6,885,229) at June 30, 2015, compared to
The increase resulted primarily from recording

($4,380,146) at June 30, 2014.

$2,039,882 pension liabilities.

TABILE 1 shows the District's net position.

TABLE §
Chesterfield Township Net Position

Governinental Business - type Schoot District Total %
Activities Activities Total Change
2014 2015 2014 2013 2014 2015 2014-15
Current and Other Assets 1,610,188 1,073,828 71,975 85,104 1.682,163 1,158,932 -31.1%
Capital Asses - Net 31,358,029 30,755,253 90,438 81,730 31.448.467 82 88 -1.9%
Deferred Outflows of Resources 165,034 . - - 165,034
Total Assets 32,968,217 31,994,117 162,413 166,834 33,130,630 32,166,951 -2.9%
Long-term Debt Outstanding 35,900,594 38,138,204 - . 35,000,594 38,138,204 6.2%
Deferred Inflows of Resources 812,442 124,625 - - 012,442 i2d 0 5 M_--86,3%
(ther Liabiiities 695,321 767,861 2,419 15,490 607,740 C2.3%
Total Lialniities 37,508,357 39,030,690 2,419 15,490 37,519,776 4,19
=
Net Position: o]
Net investment in capital assets {4302,083)} (4,296,331) 91,438 81,730 (4211045 (4,214,601 0 1%
Restricted 40,587 49,405 - 40 587 49,405 21.7%
Unrestricted (2786443 (2,789,647} 69,556 69,614 (209.088)F (2,720,033) 1200.0%
Total Net Position (4,540,140)] (7,036,573} 159,994 151,344 | (4,380,146)] (6,885,229}  57.2%

The increase in the deficit in unrestricted net position resulted from recording pension

transactions in accordance with GASB 68 amounting to $2,147,852.

Note: Totals may not add due to rounding
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Changes in Net Position

At 91.6%, property taxes provide the highest percentage of the overall revenues. State
Aid not restricted revenue increased by $52,937 over the 2013-2014 amounts.

TABLE 2 shows the changes in net position for revenues and expenscs, as well as total
dollar and percentage changes.

TARLE 2
Change's in Chesterficld's Siatement of Activities
Govemnmental Business - type Schoot District Total %
Activities Activities Total Change
2014 2015 2014 2015 2014 2015 2014-15
REVENUES:
Property Taxes 8,400,484 9,171,954 - - 8,400,484 9,174,954 9,29,
Federal or State Aid 371,325 424,262 38,192 41,244 409,517 465,506 13.7%
Tuition received 42,157 46,059 - - 42,157 46,059 9.39%
Interest Earnings 1,448 1,169 9 - 1,457 1,169 -19.8%
Other 54,290 66,686 153,536 154,600 207,826 220,686 6.2%
Fite insurance recovery 3,000 360,000 - - 5.060 300,000 1 5900.0%
Sale of Chesterfield
Elementary School 300,000 - - - 360,000 - b 1000
Total Revennes 9,174,704 | 10,010,130 ] 191,737{ 195,244 9,366,441 10205,374 ]  9.0%
EXPENSES:
Instruction Refated 4,179,693 4,547,054 R - 4,179,693 4,547,054 3.8%
Tuition 90,794 F14.9i2 - - 90,704 114,912 26.6%
Student & Insi. Related
Services [,294,068 1,546,959 - - 1,294,068 1,546,959 19.5%,
General & Business
Administrative Services 925,282 973,372 - - 925,282 973,372 52%
Maintenance 1,039,886 1,042,551 - - 1,039,886 £,042 551 0.3%
Transportation 346,905 342,058 - - 146,905 142,058 -1.4%
Interest on Bebt 1,250,920 1,206,264 - - 1,250,920 1,206,264 -3.6%
Other 601,342 601,340 191,139 203,804 752,481 805,234 1.6%
Total Expenses 9,728,898 10,374,510 191,139 203,894 9,920,029 10,578,404 6.6%
Increase (decrease) in
nel position {554,186 {364,380} 598 (8,650) (553,588) (373,030)t -32.6%

Business—Tvpe Activities

The business type activities consist of one activity, the Food Service Fund. The Board of
Education contracts with Nutri-Serve to provide and manage the school food service
program. The General Fund did not make transfers to the Food Service Fund during

2014-2015.
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TABLE 3 provides a summary of the cost of all governmental activities for the 2014-15 school
year.

TABLE 3
Net Cost of Governmental Activities
Total Cost % Net Cost %
of Services Change of Services Change
2014 S 2013-14 2014 2015 J014-15

nstruction Refated 4,323,356 4,660,205 7.8% 4,179,693 4,547,054 8.8%
Tuition 90,794 114,912 26.6% 90,794 114,912 26.6%
Student & Inst. Related Services i,378,069 1,651,278 10.8% 1,294,068 1,546,959 iV.5%
Administrativc Services 925,282 973,372 5.2% 925,282 973,372 3.2%
Mainfenance 1,035,886 [,042 551 .3% 1,039,886 1,042,551 0.3%
‘Transportation 346,905 342,058 -§.4% 346,905 342,058 -1.4%
Unatlocated Benefits 643,799 1,596,536 148.0% - - 0.0% |
Interest on Long-term debt 1,581,427 1,550,959 -1.9% 1,250,920 1,206,264 -3.6%
Other 60,342 601,340 0.0% 601,342 601,340 0.0%
Total 13,930,860 | 12,533,215 14.7% 9,728,890 1 10,374,510 6.6%

The large increase in the bepefits line-item resulted from reporting TPAF pension
expense and revenue in accordance with GASB 68. The 2015 amount exceeded the 2014

amount by $771,626.

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

All of the District’s governmental funds showed more expenditures than revenues at
June 30, 2015, with the exception of Capital Projects Fund. Unspent Special Revenue
funds will be returned to the state, but those funds being returned are funds allocated to
the District’s non—public schools. The District ended the year with $210,433 uwnassigned

fund balance in the general fund.

GENERAL FUND BUDGETARY HIGHLIGHTS

General fund expenditures were $78,171 below budget, and revenues were $34,99%
above expectation due to unanticipated miscellaneous revenue and extraordinary aid,
leaving the district with a General Fund total budgetary fund balance of $406,693. The
revenue amount includes $3,132 for reimbursement of non-public school transportation
costs and $33,598 for extraordinary aid, both of which will be appropriated in the 2015-
2016 budget.

CAPYTAL ASSETS AND LONG-TERM DEBT

Capital Assets include acquisitions budgeted in the capital outlay section of the operating
budget along with Capital Project Fund expenditures if applicable.

The Capital Asset account of the District reflects the acquisition of several new assets
associated with the new school, which were purchased during the school year.

Fixed Assets include land, site improvements, equipment purchases, facilities acquisition
and construction services.
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TABLE 4 provides information regarding Chesterficld’s capital assets.

TABLE 4
Chesterfield’s Capita! Assets
(Net of Depreciation)
Governmenial Business - iype School District Total %
Activities Activities Total Changﬁu
2014 2015 2014 2015 2014 2015 2014-15
Land 560,000 560,000 - 560,000 560,000 0.0%
Site Improvements 471,738 441,434 - - 471,738 44,434 -6.4%
Buildings 30,140,087 | 29,600,179 - -1 30,140,987 ¢ 29,600,179 -1.8%
Equipment and Furniture 185,304 153,642 90,438 81,730 275,742 235,372 «14,6%
Total 31,358,029 | 306,755,255 90,438 81,736 | 31,448467 | 30,836,985 -£.9%
LONG TERM DEBT

At year—end the district had $34,885,000 in general obligation and other Jong—ierm debt
outstanding — a decrease of 2.1% from last year resulting from the payment of principal
amounting to $750,000. More detailed information about the District’s long—term
liabilities is presented in Note S to the financial statements. The District’s general
obligation bonds carry a rating of AA, in accordance with the School Bond Reserve Act.

Chesterfield's Qutstanding Long-Term Debt

School District Total %

Total Change

2014 2015 2014-15

Bonds Payable 35,635,000 | 34,885,000  -2.1%
Unamortized Bond Premium 912,442 873,889 -4.2%
Comnpensated Absences 265,594 288,096 8.5%
Net Pension Liability 2,132,053 2,091,219 -1.9%
Total 38,045,089 | 38,138,204 -2 1%

FACTORS BEARING ON THE DISTRICT'S FUTURE

At the time these financial statements were prepared and audited, the District was
unaware of any existing circumstances that could significantly affect its financial health
in the future, There is no outstanding litigation that could affect the District's financial

picture.

Chesterfield Township is in the middle of stages of a substantial multi-year increase in
student enrollment., Based on two separate demographic studies, the increase in
enrollment is projected to be as many as 100 additional students over the next several

years. The increased enrollment will be a direct result of the approval of several major
residential subdivisions, which will be constructed by established developers in the

township’s receiving area.
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The number of ncew residential dwellings at “build out” is projected to result in
1,100-1,200 new dwelling units. 83% of these homes have been issued certificates of
occupancy as of November 30, 2015. These dwelling units and the consequential
additional students necessitated the expausion of the district’s school facilities. A
relerendum was successfully passed in December 2007. A new school was constructed
and opened in January 2011,

The former Chesterfield Elementary School was sold to Chesterfield Township during
Y2014,

CONTACTING THE, DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed {o provide our cifizens, faxpayers, vendors, and investors
and creditors with a general overview of the District's finances and to demonstrate the
District's accoun{ability for the money it receives. If you have any questions about this
report or need additional financial information, please contact the School Business
Administrator, Chesterfield Township School District, 30 Saddle Way, Chesterfield, New
Jersey, 08515, or call 609-298--0307.
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ASSETS

Cash and cash equivalents

Receivables, net

Inventory

Restricted assets:
Capital reserve account - cash

Capital assets, net (Note 4):

Total assets

Chesterfield Township School
Statement of Net Position

Exhibit A-1

DEFERRED OUTFLOWS OF RESOURCES

Deferred outflows of resources-pension
Total deferred outflows of resources
Total assts and deferred outflows of resources

LIABILITIES

Accounts payable

Accrued interest payable
Payable to state government

Uneamed revenue

Noncurrent liabilities {Note 5):
Due within one year
Due beyond one year

Total itabilities

DEFERRED INFLOWS OF RESOURCES

Deferred Inflows of resources-pension
Total deferred inflows of resources
Total liabilities and deferred inflows of resources

NET POSITION

Net Investment in Capital Assets

Restricted for:

Debt service

Capital projects

Unrestricted

Total net position

The accompanying Notes to Financial Statements are an integral part of this statement.

June 30, 2015
Governmental Business-type
Activities Activities Total
b 1,609,460 3 76,774 1,086,234
26,427 1,977 28,404
- 6,353 6,353
37,941 - 37,941
30,755,255 81,730 30,836,985
31,829,083 166,834 31.995917
165,034 - 165,034
165,034 - 165,034
31,994,117 166,834 32150951
108,552 617 IR 169
654,004 - 651,094
5215 - 3,215
- 5873 i
875,000 -
37,263,204 -
38,906,065 15,490
124,625 i 025
124,625 - 124,625
39,030,690 15,490 39,046,180
(4,296,331) 81,730 4,214,601}
11,464 . - i1.464
37,941 - 37941
(2,789,647) 69,614 (2,720,033)
3 (7,036573) $ 151,344 (6,885,229)

22-



.E‘Z—

Fanctions/Programs

Cevemnmenial activities:
Instruction:
Regular
Special education
Qthar special ingtruction
Other instruction
Support servies:
Tuition
Student & instniction refated services
General adninistration
School adminkstrative services
Central services
Administeetive information technolegy
Plant operations and maintenance
Pupi] transportation
Unalleceted employee benefits
Interest on long-term debt
Unatlocated depreniation
Total governmental activities

Business-type aetivities;
Fogd Service
Total business-type activities
Total primary government

Chesterfietd Township School
Statement of Activities

For the Year Epded June 30, 2045

Program Reventees

Exhibit A-2

Net {Expense) Revenue saad

Changes in Net Pasifiorg

Operating
Charges for Grants and Governmentsl Business-fype
Expenses Services Contributi Activities Achivities Total
5 3,694,988 3 - L3 113,155 - [ (3.581,833) 3§ - $ (3588
769,470 - - . (769,470} - (769 470)
180,066 . . - {180,066) - (180,066
15,685 - - - {15.685) - {15,685}
114912 - - - (1§4.212) - {114,812}
1,651,278 - 104,319 - (1,546,959} - {1.545,959)
257,947 - - - (257.947) - {257,947}
346,325 - - (346,325} . {346,225}
279,639 - - . {279.639) - {272,639}
89 461 - - - {39.461} - {89461
1,042,551 . - - {1.042,551) - £1.042.551)
342,058 - - - {342,058} - (342,058)
1,596,536 - 1,596,536 - - - .
1,550,959 - 344,695 - (£,206,264) - (1,206,264)
501340 - - - (601.3401 - (601 340}
12,533,215 2.158 705 - (16,374,510 - (10,374,510}
203,804 154,000 41.244 - - {8650} {8,650
203,854 154 000 41,244 - _ - {3.65 {8.650)
5 12737108 ¥ 54000 % 7150946 % CE S 03 T g 3 (10353160
General revemies:
Taxes:
Property taxes, levied for general purpotes, per 7,905,426 2,905.426
Taxes levied for debt service 1,266,528 - 1,266,528
Federal and State aid not vestricted 424,262 - 424,262
THGtion received 46059 - 46.05%
Invesiment sarnings 1,169 1,169
Miscellaneons income 66,686 - 66,635
Extraordinary item - Fire insurante recovery 300,000 - IG0.000
Total general revenues, special items, extraordinary items and transfers 16.018.130 . 10.010,130
Change fu Net Position (364,380} (8.656) (373030}
Net Position—beginning as previously reposted {4,540,140) 139,994 14.380,146)
Cumulative effect of change in sccounting principle {2,132,053) - 12,132,053
Net Position—beginsing as restated {6,672.193) 139,694 (6.512,199)
Net Position—ending 5 (7076573 8 151344 3 (688520

The aceompaaying Motes to Financinl Statemenss gre an integral narg of this statement.



Chestertield Township School

Balance Sheet

Governmental Fondy
For the Year Ended June 30, 2015

Exhibit B-1

Mujor Funds
Special Capital Dehe Total
General Revenue Projects Serviee Governmental
ASSETS ___Fund Fund Fund Fund Funda
Cash and cash equivalents $ 0 29957 $ 65 WTIF 5 1468 5 1009460
Receivabies from other govemments 17.434 £593 - - 26,427
Restricted cash - capital reserve __33ma1 - - - 37941
Total assels by 5,322 £ 9,729 3 0¥, 303 by 11,464 5 1,073,828
LIABILITIES ANG FUND BALANCES
Liabilifies:
Accounts payable s &.9% ¥ 4514 b - £ - 5 11,510
Payable to state govermnment - 3215 - - 5,215
Total liabilitics 6,706 9,139 - - 16,725
Fund balaners:
Restricted for,
Capital resarve 37,941 - - - 37,941
Dbt service - - - 1,043 1,145
Dreht service - Designated by the BOE
for subsequent year's expenditures 10219 10.319
Commilted to:
Capitaf projects . - 307,303 - 30703
Capital prajects - Designated by the BOE
for subsequont year's expenditures - - 400,000 400,000
Assigned
Dgsipnated by the BOE
{or subsequent year's expemiitres 80,962 - - - 59,92
Unassigned.
General fund 210,433 - - - 210,433
Total fund balances 38316 - 707,303 11,364 1.057, 103
Tatal liabilitkes and fund balances b3 345332 $ 9,720 L 707,303 b 1,464
Ammounts reported {or goveramental aottvities i the statement of
net position (A1) arc different beeause:
Capital assets used in governmental sclivities &re not financist
resources and thercfore are not reporied in the funds. The cost
of the nescly is 334,387,640 and the accumulated depreciation
is $3,632.985 (sex Note 4). BT
Long-term fabilifes are not due and payable in the corsent
period and therefore anz nol reported as liabilities in the funds
(see Note 5).
Baonds Payabis (34,855,000}
Comp ted Ab {ZEE U956
(35,173,096}
Premium on Bonds (amettized &3 a credit 1o mtcoest expense).
Defeived Premivm on Bonds (1.156,618)
Less: Accumlated Amonization 82729
{873,889)
(5S¢t Note 5} {36.046,983)
Acerued interest payable i5 not due and payable in the cumvent
period and therefore is rot reported as a linbility in the funds.
Aconed interest payable (654,094}
Some Jiabilities, inctuding net pension obligations, are not due
and payable in rhe curment period and, therefore, are niot
reporied in the funds
Acgounts Payable due to PERS (57,043}
Net pension lability (2091219
{2 iSSIEGI )
Defetred outflows and inflows or releted 1o pensions
are appiicable fo future peviods and, therefore, are not reported
inthe fimds
Deferred Outflows 165,034
Deferred Inflows {124,625)
40,409
(2,147,853}

et position of povernmen tal activities

The accompanying Nnte_s_ o I_"‘inmci_el_Statmtnts are an integra? pavt of this atotement,
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REVENUES

Laocal sources:
Local 1ax levy
Tuition charges
Inierest carmed
Interesi earned on capiral reserve funds
Sale of ol schoo]
Miscellaneous

Total - Loca! spurces

Staic sources

Federal spurves

Teral revenues

EXPENDITURES
Current:
Regular instruction
Special ed ucstion instruction
Orther special instruction
Other insituction
Suppor services:
Tuition
Student & instrection related services
Geners! administralion
Schocl administrative services
Centrul sexvices
Administrative informntion technology
Plant operations and maiptenance
Pupif trensportation
Employes benefits
Deabt service:
Principal
Interzst and cther charpes
Capifal outlay

Total expenditures

Excess {Deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES)
Transfers in

‘Transfers out

Total ether financing scurces and usss

EXTRAORDINARY ITEM
Fire Insurance

Net change in fund balances
Fumd balance—Taly 1
Fund balance—Sune 30

Tht accompanying Nofes to Financlu) Sixtensents are an integvni part of this statenient.
w25

Exhibit B-2

Chaterlichd Townskip School
Sintesent of Revenues, Expenditures, And Chatiges in Fead Balances
Goveramental Fands
For the Year Ended June 30, 2015
Major Funds
Special Capital Dl Total
Ceners! Revenuc Projects Bervice Caovernnienial
Fund Fund Fand Fand Funds
5 2505426 $ - 5 n 5 1,266,528 5 9.17{,354
46,059 - - - 46,059
- - 1145 - i,145
24 - - - 24
- 300,000 - 300,000
59,204 7483 - - 66,687
§010,713 7483 301,145 1,266,528 9,585,869
1,256,655 39,437 . 344,695 1,640,787
. 170,554 - - 170,554
9367368 217474 301,145 1,601,223 11,397200
2,711,210 113,155 - - 2,584,425
593,118 - [l - 593,118
137 006 - - - 137,006
12,223 - - - {2223
114,912 - - - 114,912
1,282,292 104,319 - - 1,391,611
192,348 - - - 192348
264,838 - - - 264 858
204,700 - “ - 214,709
89461 - . - 89,46}
893,941 - - . 393941
319314 - - - 319374
243512 B - - 7431512
- - - 750,000 750,000
- - - 1,603,575 3,003 575
49 - 30,028 - 30077
9,322,053 317474 30,028 2353575 L1943130
{34,685 . 271,117 (742.332) {525.920)
, . - 755,145 750145
- - (751,145) - (751,145
. . {751,145) T51, 148 -
. - 300,000 - 300,000
(54,685) - {180,028) 8793 {225,926)
393,021 v 287,331 2671 1,283 023
[ 33833 & - 3 707303 % 17464 % 1,057,103




Chesterfield Townshig School
Reconciliation of the Stajement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Aclivities
Faor the Year Ended June 3(, 2015

Total nef change in fund balances - governmental funds (from B-2)
Amounts reported for governmental activifies in the staterment of activities (A-2) are different because:
Capital outlays are reported in govemnmental funds as expenditures, However, in the statement of activities,

the cost of thase assets is allocated over their estimated useful lives as depreciation expense. This is the
amount by which depreciation excesded capital outlays in the petiod.

Depreciation expense
Capital outlays

Repayment of hond and capital lease principal is an expenditure in the governmental fands, bt the
repayment reduces lorg-term liabilitics in the statement of net position and is not reported in the
statgment of activities,

Payment of bond principal

In the statement of activities, interest on long-term debt is acorued regardiess of when due. In the
povernmental funds, interest is reporied when due.

Int the statenient of activities, premium associated with the issuance of debt is capitalized and amoritzed
the life of (he bonds. In the governmental funds, bond premium is recognize as revenue when received.

in the statement of activities, revenue associated with the pain on sale of propetty was previously

recognized although it did not meet the "available" criteria to be recognized as governmental fund revenue,

In the statement of activitics, certain operating expenses, e.g., compensated absences are measured by the
amounts camed during the year. In the povernmental funds, however, expenditures for these jtems arc
reported in the amount of financial resources used (paid). When the eamed amount exceeds the paid
ameount, the diffecence 1s reduction in the reconcitiation (-); when the paid amount excoeds the eamed
amount the difference is ant addition to the reconciliation {+}.

Goveramental funds report district pension contributions as expenditures. However, in the statement of

activities, the cost of pension benefits eamed net of employee contributions is reported as pension expense.

Cost of benefits earned net of employee contributions {pension expense from schedule)

Pt the statement of activities, TPAYF on-behatf state employer pension expense and related revente are
reported as follows:
Revenuge
Expense

Change in net position of governmental aclivities

. The_ncc_qmpanying Notes te Finauncial Slalemgnl‘s are an intcgrnl part of this statement.

Exhibit B-3

$ (225920
(641,375)
38,601
{602,774
750,000
14,062
38,554
(300,000)
(15,799)
975,685
975,685y

3 (364.379)



Exhibit B-4
Chesterficld Towanship School
Statement of Net Position
Propriectary Funds
For the Year Ended June 30, 2015

Business-type Activities -

Enterpris¢ Funds
Food
Service Totals
ASSETS .
Cuirent assets:
Cash and cash equivalents 3 76,774 b 76,774
Accounts receivable:
Federal 1,856 1,856
State 121 121
Inventories 6,353 6,353
Total current assets 85,104 85,104
Noncurrent assets:
Furniture, machinery & equipment 135,775 135,775
Less accumulated depreciation (54,045) {54,045)
Total noncurrent assets 81,730 81,730
Total assets 166,834 166,834
LIABILITIES
Current liabilities:
Accounts payable 9,617 9,617
Uneamed revenue 5,873 5,873
Total liabilities 15,490 5,873
NET POSITION
Net Investment in Capital Asscts 81,730 81,730
Unrestricted 69,614 69,614
Total net position $ 151,344 3 151,344

The accompanying Notes to Financial Statements are an integral part of this statement.
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Exhibit B-5
Chesterfield Township School

Statement of Revenues, Expenses, and Changes in Net Position
Proprietary Funds
For the Year Ended June 30, 2015

Business-type Activities -
Enterprise ¥und

Food Totai
Service Enterprise
Operating revenues:
Charges for services:
Daily sales - retmbursable programs $ 96,961 5 96,961
Datly sales - non-reimbursable programs 56,335 56,335
Special functions 704 704
Total operating revenues 154,000 154,000
Operating expenses:
Cost of sales 83,356 83,356
Salaries 55,534 55,534
Employee benefits 11,026 11,026
Other purchased professional services 45270 45,270
Depreciation 8,708 8.708
Total operating expenses 203,894 203,894
Operating income (loss) (49,894) (49,844
Nonoperating revenues (expenses):
State sources:
State school lunch program 1,662 .667
Federal sources:
National school lunch program 25,331 25,331
Food distribution program 14,251 14,251
Total nonoperating revenues (expenses) 41,244 41,244
Change in net position (8,650} (8,650)
Total net position—beginning 159,994 159,994
Tatal net position—ending $ 151,344 $ . 151,344

The accompanying Notes to Financial Statements are an itité'gral part of this statement.
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Chesterfield Township Schrool
Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2015

Exhibit B-¢

Business-type Activities -
Enterprise Funds
Food Tatal
Service Enterprise
CASH FLOWS FROM QPERATING ACTIVITIES
Receipts from customers $ 157,664 $ 157,664
Payments to employees (55,534) (55,534)
Payments for employee benefifs (11,026) (11,026)
Payments to suppliers (105,744) {105,744)
Net cash provided by (used for) operating activities (14,640) (14,640)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State Sources 1,739 1,739
Federal Sources 25,204 25,204
Net cash provided by (used for) non-capital financing activities 26,943 26,943
Net increase (decrease) in cash and cash equivalents 12,303 12,303
Balances—beginning of year 64,471 64,471
Balances-—end of year $ 76,774 $ 76,774
Reconciliation of operating income (Joss) to net cash provided
{used) by operating activities:
Qperating income (loss) $ (49,894) 5 (19,894)
Adjustments to reconcile operating income (loss) to net cash provided by
(used for) operating activities:
Depreciation and net amortization 8,708 8,708
Food distribution program 14,251 14,251
{Increase) decrease int accounts receivable, net 210 210
{Increase) decrease in inventories (986) (936)
Increase (decrease) in uneamed revenue 3,454 3,454
Increase (decrease) in encumbances 9,617 9.617
Total adjustments 35,234 35,254
Net cash provided by (used for) operating activities b (14,640) ] {14,630)

The accompanying Notes fo Financial Statemenis are an integral part of this statement.
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Exhibit B-7
Chesterfield Township School

Statement of Fiduciary Net Pesition
Fiduciary Funds
For the Year Ended June 308, 2015

Unemploymeni Agency
Compensation Trust _ Fends
ASSETS
Cash and cash equivalents $ 14,569 3 216,693
Total assets 14,569 216,693
LIABILETIES
Payable to student groups - 13,054
Payroll deductions and withholdings - 203,639
Total liabilities - $ 216,693
NET POSITION
Held in trust for unemployment
claims and other purposes $ 14,569

The accompanying Notes fo Financial Statements are an integral part of this statement.
P A AR



Exhibit B-8

Chesterfield Township School
Statement of Changes in Fiduciary Net Position
Fiduciary Funds
For the Year Ended June 30, 2015
Unemployment
Compensation Trust
ADDITIONS ‘
Contributions:
Plan members $ 13,354
Total contributions 13,354
Investment earnings:
Interest -
Net investment earnings -
Total additions 13,354
DEDUCTIONS
Quarterly contribution reports 3,910
Unemployment claims - 31,608
Total deductions 35,518
Net increase {decrease) (22,165)
Net position restrictred for Unemployment:
Net position—beginning of the year - 36,734
14,569

Net position—end of the year 3

The accompanying Notes to Financial Statgﬂents are an integral part of this statement.
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CHESTERFIFLD TOWNSHIP SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2015
Nate 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial stateme-nts of the Board of Education of Chesterfield Township School District (the District)
have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to
govarnmental unite. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles.

The more significant of the Board's accounting policies are described below.

A. Reporting Entity

tl‘he District is an instrumentality of the State of New Jersey, established to function as an educational
institution. The Board of Education consists of elected officials and is responsible for the fiscal oo 0 of the
District. A Chief School Administrator is appointed by the Board and is responsible for the aciy: i+ .. 1
control of the District.,

i GTEVE

The primary criterion for including activities within the District's reporting entity, as set forth in G4
The ana:?ciaf Reporting Entity, is the degree of oversight responsibility maintained by the Distiis:.
responsibility includes financial accountability, governing board appointments, the nature and si;

the relationship, or it would be misleading to exclude the organization in the judgment of pyimary
government. The combined financial statements include all funds of the District over whick = - Zoard
exercises operating control, The District operates a single elementary school, grades K through . 7% . were
no additional entities required fo be included in the reporting entity under the criteria as described ai:. .-, in the

current fiscal year. Furthermore, the District is not includable in any other reporting entity on the bz : 3F such
criteria.

New Accounting Staudards

During 20135 the District adopted GASB Statement 68 Accounting and Financial Reporting jor +
statement improves accounting and financial reporting by state and local governments for -
improves information provided by state and focal governmental employers about financial supg::
that is provided by other entities. It replaces the requirements of Statement No. 27, Accounting ju:
State and Local Gavernment Employers as well as the requirements of Statement No. 50, Pension 15:
as they relate to pensions that are provided through pension plans administered as trusts or =
arrangements that meet certain criteria. The primary effect of this statement is to recognize a fiabikty in the
financial statements prepared using the economic resources measurement focus and accrual basis of accounting
for its proportionate share of the collective net pension liabifity of all employers for benefits provided through
the pension plan. This Statement had a significant effect on the District’s financial statements.

nds By
lustives,
Avalent

During 2015 the District adopted GASB Statement 71 Pension Transition for Contributions made Subsequent
to the measurement Date-An Amendment of GASB Statement No. 68, this statement requires a state or local
government employer to recognize a net pension liability measured as of a date no earlier than the end of its
prior fiscal year. If a state or local government employer or non employer contributing entity makes a
contribution t¢ a defined benefit pension plan between the measurement date of the reported nei pension
Liability and the end of the government's reporting period, Statement 68 requires that the govesnment recognize
its contribution as a deferred outflow of resources. In addition , Statement 68 requires recognition of deferred
outflows of resources and deferred inflows of resources for changes in the net pension liability of a state or
local government employer or non employer contributing entity that arise from other types of events. At
transition to Statement 68, if' it’s not practical for an employer or non employer contributing entity to determine
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CHESTERFIELD TOWNSHIP SCHOOL DISTRICT
NOTES TO THE FINANCJAL STATEMENTS

JUNE 30, 2015

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

New Accounting Standards (Continued)

the amounts of all deferred outflows of resources and deferred inflows of resources related to pensions,
paragraph 137 of Statement 68 required that beginning balances for deferred outflows of resources and
deferred inflows of resources not be reported. This Statement amends paragraph 137 of Statement 68 to
require that, at transition, a government recognize a beginning deforred outflow of resources for its pension
contributions, if any , made subsequent to the measurement date of the beginning net pension liability.
Statement 68, as amended, continues to require that beginning balances for other deferred outflows or
resources and deferred inflows of resources related to pensions be reported at transition only if it is practical to
determine all such amounts. The provisions of this statement are applied simultaneously with GASR 68.

GASRB Statement 72 Fair Value Measurement dnd Application, this Statement addresses accounting and
financial reporting isstes related to fair value measurements. The definition of fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. This Statement provides guidance for detennining a fair value measurement for
financial reporting purposes. This Statement also provides guidance for applying fair value to certain
investments and disclosures related to all fair value measurements. The District does not expect this statement
to impact its financial statements. The statement is effective for periods beginning after June 30, 2015.

GASB Statement 73 Accounting and Financial Reporting for Pensions and Related Assets That Are Not
within the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67 and
68, the objective of this Statement is to improve the usefulness of information about pensions included in the
general purpose external financial reports of state and local governments for making decisions and assessing
accountability. This Statement results from a comprehensive review of the effectiveness of existing standards
of accounting and financiat reporting for all postemployment benefits with regard 1o providing decision-usefisl
information, supporting assessments of accountability and interperiod equity, and creating additional
transparency. This Statement establishes requirements for defined benefit pensions that are not within the
scope of Statement No. 68, Accounting and Financial Reporting for Pensions, as well as for the assets
accumulated for purposes of providing those pensions. In addition, it establishes requirements for defined
coniribution pensions that are not within the scope of Statement 68. It also amends certain provisions of
Statement No. 67, Financial Reporting for Pension Plans, and Statement 68 for pension plans and pensions
that are within their respective scopes. The statement is effective for periods beginning after June 30, 2015.

GASB Statement 74 Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans the
objective of this Statement is to improve the usefulness of information about postemployment benefits other
than pensions (other postemployment benefits or OPEB}) included in the general purpose external financial
reports of state and local governmental OPEB plans for making decisions and assessing accountability. This
Statement results from a comprehensive review of the effectiveness of existing standards of accounting and
financial reporting for ail postemployment benefits (pensions and OPEB) with regard to providing decision-
useful information, supporting assessments of accountability and interperiod equity, and creating additional
transparency. The District is evaluating this statement to determine its impact the financial statements.

GASB Statement 75 Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions
The primary objective of this Statement is to improve accounting and financial reporting by state and local
governments for postemployment benefits other than pensions (other postemployment benefits or OPEB). It
also improves information provided by state and local governmental employers about financial support for
OPEB that is provided by other entities, This Statement resuits from a comprehensive review of the
effectiveness of existing standards of accounting and financial reporting for all postemployment benefits
(pensions and OPEB) with regard fo providing decision-useful information, supporting assessments of
accountability and interperiod equity, and creating additional transparency. The District is evaluating this

statement to determine its impact the financial statements.
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CHESTERFIELD TOWNSHIP SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 38, 2015

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
New Accounting Standards {Continued)

GASB Statement 77 Tax Abatement Disclosures This Statement requires disclosure of tax abatement
mformation about (1) a reporting government’s own tax abatement agreements and (2) those that are entered
into by other governments and that reduce the reporting government’s tax revenues. This Statement requires
governments that enter into tax abatement agreements to disclose brief descriptive information, such as the tax
being abated, the authority under which tax abatements are provided, eligibility criteria, the mechanism by
which taxes are abated, provisions for recapturing abated taxes, and the types of commitments made by tax
abatement recipients and the gross dollar amount of taxes abated during the period. The District is evaluating
this statement to determine its impact the financial statements.

Basic Financial Statements
Finzncial Statement Presentation

The District’s basic financial statements include both governmeni-wide (reporting the District as a whole)
and fund financial statements (reporting the District’s major funds). Both the government-wide and fund
financial statements categorize primary activities as either governmental or business type the Food Service
Program, is classified as business-type activities.

B. Government-Wide Statements

The government-wide financial statements (statement of position and statement of activity) are highly
aggregated financial statements that present financial information for all assets, deferred outflows of
resources, liabilities, deferred inflows of resources, net position along with revenues and expenses of the
District and its component units except for fiduciary funds.

In the government-wide statement of net position, both the governmental and business-type activities
columns (a) are presented on a consolidated basis by column, (b) and are reported on a full accrual,
economic resource basis, which recognizes all long-term assets and receivables as well as loi:
and obligations. The District’s net position is reported in three parts: net investment in cay b
restricted net position; and unrestricted net position. The District first utilizes restricted resources o

finance qualifying activities.

The government-wide statement of activities reports both the gross and net cost of each of the District’s
functions and business-type activities (regular education, special education, transpostation, etc.). The
functions arc also supported by general government revenues (property taxes, certain intergovernmental
revehues, and charges, efc.). The statement of activities reduces gross expenses by'related prograim
revenucs, operating and capital grants. Program revenues must be directly associt_lted with the func'tmn or
business-type activity. Operating grants include operating-specific and dis-:retlonfary. grants while the
capital grants column reflects capital-specific grants. The District does not allocate indirect costs among

other functions.

Total net costs by function or business-type activity are supported by general revenues su’ch as property
taxes, intergovernmental revenues, interest income, (ete). This government-wide focus is more on the
sustainability of the District as an entity and the change in the District’s net position resuiting from the
current year’s activities.
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CHESTERFIELD TOWNSHIP SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Position

Net position is the difference between (a) assets and deferred outflows of resources and (b) liabilities and
deferred inflows of resources. Net investment in capital assets, consists of capital assefs, net of
accumulated depreciation, reduced by the outstanding balances of any borrowings used for the acquisition
construction or improvement of those assets. Assets restricted for capital projects include unexpended
bond proceeds reduced by an equal amount of debt outstanding. Net position is reported as restricted
when there are limitations imposed on its use either through the enabling legislation adopted by the District
or through external restrictions imposed by creditors, grantors or laws or regulations of other govemments.
Net position restricted for other purposes includes amounts resulting from the calculation of excess surplus

in accordance with N.J.S.A. 18A:7F-7.

€. Fund Financial Statements

The accounts of the District are maintained in accordance with the principles of fund accounting to ensure
observance of [imitations and restrictions on the resources available. The principles of fund accounting
require that resources be classified for accounting and reporting purposes into funds in accordance with
activities or objectives specified for the resources. Each fund is a separate accounting entity with a self-
balancing set of accounts. Fund statements present the financial information of each major fund in a
separate colaomn. The New Jersey Department of Education requires all governmental funds to be treated
as major funds. Funds are classified into three categories: governmental, proprietary and fiduciary. Each
category, il turn, is divided into separate "fund types”,

Governmental Fund Types

The focus of the governmental funds’ measurement (in the fund statements) is upon determination of
financial position and changes in financial position (sources, uses, and balances of financiai resources)
rather than upon net income. The following is a description of the govemnmental funds of the District:

General Fund - The general fand is the general operating fund of the District and is used to account
for all expendable financial resources except those required to be accounted for in another fund.

Special Revenue Fund - The District accounts for the proceeds of specific revenue sources (other than
expendable trusts or major capital project(s) that are legally restricted fo expenditures for specified

purposes in the special revenue fiunds.

Capital Projects Funds - The capital projects fund is used to account for all financial resources to be used
for the acquisition or construction of major capital facilities (other than those financed by proprietary
funds).

Debt Service Fund - The debt service fund is used to account for the acctmulation of resources for, and the

payment of principal and interest on bonds and certificates of participation issued to fmance major
property acquisition, consiruction and improvement programs,




CHESTERFIELD TOWNSHIP SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30. 2015

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Proprietary Fund Type
The focus of the proprietary fund measurement is upon determination of operating income, changes in net

assets, financial position, and cash flows. The generally accepted accounting principles applicable are
those similar to businesses i the private sector. The following is a description of the proprietary funds of
the District:

Enterprise Funds - The enterprise funds account for all revenues and expenses pertaining to food services.
These enterprisc funds account for operations that are financed and operated in a manner similar to private
business enterprises. The stated iutent is that the cost (i.e. expenses including depreciation and indirect
costs) of providing goods or services to the students on a continuing basis are financed or recovered
primarily through user charges. The transaction of the food service operations are reported and accounted
for as an enterprise fund. Operating revenues are defined as charges for sales of food. All other revenues
such as interest income and grants are presented as non-operating revenue.

Fiduciary Fund Types

Trust and Agency Funds - The trust and agency funds are used to account for assets held by the Distiict on
behalf of outside parties, including other governments, or on behalf of other funds within the District.

Expendable Trust Fund - An expendable trust fund is used to account for assets held to be expended for
specified purposes. Expendable Trust Funds include Unemployment Compensation and certain
Scholarship accounts,

Agency Funds (Payroll and Student Activities Fund) - Agency funds are used to account for the assets that
the District holds on behalf of others as their agent. Agency funds are custodial in nature and do st
involve measurement of results of operations.

Fund Balance

Fund balance is divided into five classifications based primarily on the extent to which the Distrif:t is
bound to observe constraints imposed upon the use of the resources in the governmental funds. The

classifications are as follows:

Nonspendable — The nonspendable fund balance category includes amounts that canaot be spent
because they are not in spendable form, or legally or contractually required to be maintained
intact, The “not in spendable form” criterion includes items that are not expected to be converted

to cash. It also includes the long-term amount of interfund loans.

Restricted — Fund balance is reported as restricted when constraints placed on the use of resources
are either externally imposed by creditors (such as through debt covenants), grantors, contnb.ut_ors,
or laws or regulations of other governments or is imposed by law hrough constitutional provisions

or enabling legislation.

The term “enabling legislation” means legislation that authorizes a government to assess, levy,
charge, or otherwise mandate payment of resources from external resource providers and includes
a legally enforceable requirement that those resources be used only for the specific purposes
~ defined in the legistation. Legal enforceability means that the government can be compelled by an -
* external party-such as citizens, public interest groups, or the judiciary fo use resources created by
" enabling legislation only for the purposes specified by the legislation.
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CHESTERFIELD TOWNSHIP SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

Note 1: SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Fund Balance (Continued)

Committed — The committed fund balance classification includes amounts that can be used only
for the specific purposes imposed by formal action (resolution) of Board of Education. Those
committed ainounts cannot be used for any other purpose unless Board of Education temoves or
changes the specified use by taking the same type of action (resolution) it employed to previously
commit those amounts. In contrast to fund balance that is restricted by enabling legislation, the
committed find balance classification may be redeployed for other purposes with appropriate due
process. Constraints imposed on the use of committed amounts are imposed by the Board of
Education, separate from the authorization to raise the underlying revenue; therefore,
compliance with these constraints are not considered to be legally enforceable. Committed
fund balance also incorporates confractual obligations to the extent that existing resources in
the fund have been specificaily committed for use in satisfying those contractuat requirements.

Assigned — Amounts in the assigned fund balance classification are intended fo be used by the
District for specific purposes but do not meet the criteria to be classified as restricted or
committed. In governmental finds other than the General Fund, assigned fund balance represents
the remaining amount that is not restricted or committed. In the General Fund, assigned amounts
represent intended uses established by the Board of Education or a District official delegated that

authority by resolution or policy of the Board.

D. Measurement Focus, and Basis of Accounting

The basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in
the accounts and reported in the financial statements. If relates to the {iming of the measurements made

regardless of the measurement focus applied.

Accrual
Both governmental and business-type activities in the government-wide financial statetents and the

proprietary and fiduciary fund financial statement are presented on the accrual basis of accounting.
Revenues are recognized when earned and expenses are recognized when incurred,

Mogdified Accrual
The modified accrual basis of accounting is used for measuring financial position and operating resulis of all

governmental fund types and expendable trust funds. Under the modified accrual basis of accounting,
revenues are recognized when they become both measurable and available, "Measurable” means the amount of
the transaction can be determined and "available" means collectible within the current period or soon enough
thereafter to be used fo pay liabilities of the current period. The District considers property tax revenue
available if collected within sixty days of the end of the fiscal year. Al other revenue is available if collected
with in ninety days of the end of the fiscal year. Expenditures are recognized in the accounting period in which
the fund liability is incurred, except for principal and interest on long-term debt which are recorded when due.

Property Taxes
Ad Valorem (Property) Taxes are susceptible to accrual as under New Jersey Statute a municipality is required

to remit to its school district the entire balance of taxes in the amount voted upon or certified, prior to the end
of the school year. The District records the entire approved tax levy as revenue (accrued) at the start of the
fiscal year, since the revenue is both measurable and available. The District is entitled to receive moneys under

the established payment schedule and the unpaid amount is considered fo be an "accounts receivable".
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CHESTERFIELD TOWNSHIP SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

E, Cash, Cash Equivalents and Investments

Cash and cash equivalents include petty cash, change funds, cash in banks and all highly liguid investments
with a maturity of three months or less at the time of purchase and are stated at cost plus accrued interest. 1).5.
Treasury and agency obligations and certificates of deposit with maturities of one year or less when purchased
are stated at cost. All other investments are stated at fair value. New Jersey school districts are limited as to the
types of investments and types of financial institutions they may invest in. New Jersey statute 18A:20-37
provides a list of permissible investment that may be purchased by New Jersey school districts.

Additionally, the District deposits public funds in public depositories protected from loss under the provisions
of the Governmental Unit Deposit Protection Act (GUDPA). GUDPA was enacted in 1970 to protect
Governmental Units from loss of funds on deposit with a failed banking institution in New Jersey.

N.J.S.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of governmental units. The
statute requires that no governmental unit shall deposit public funds in a public depository unless such funds
are secured in accordance with the Act, Public depositories include Savings and Loan institutions, banks (both
state and national banks) and savings banks ate deposits of which are federally insured. All public depositories
must pledge collateral, having a market value at least equal to five percent of the average daily balance of
collected public funds, to secure the deposits of Governmental units. Ifa public depository fails, the collateral
it has pledged, plus the collateral of all other public depositories, is available to pay the full amount of their
deposits to the Governmental Units.

F. Imvemtories and Prepaid Expenses

The cost of inventory items and prepaid expenses are recorded as expenditures in the governmental fund types.
In the Enterprise fund, inventories are valued at cost, which approximates market, using the first-in, firsf-c¢t
(FIFQ) method.

;. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets are reported in the applicable
governmental or business-type activities columns in the government-wide financial statements. Capital assets
are defined by the government as assets with an initial, individual cost of more than $2,000. During the year
ended June 30, 1995 the District established a formal system of accounting for its capital assets. Capital assets
acquired or consteucted subsequent to June 30, 1993 are recorded at original cost. General capital assels
acquired or constructed prior to the establishment of the formal system are valued at cost based on hlstonfsai
records or through estimation procedures performed by an independent appraisal company. Donated capital
assets are valued at their estimated fair market value on the date received.

Capital assets are reflected as expenditures in the applicable governmental funds. Capital outlays which
enhance the asset or significantly extend the usefu! life of the asset are considered improvements and are
added to the asset's currently capitalized cost. The cost of normal repairs and maintenance are not capitalized.
Capital assets in the proprictary funds are capitalized in the fund in which they are utilized.

Depreciation on all assets is provided on the straight-line basis over the following estimated useful lives:

Buildings 20 - 50 years
Machinery and Equipment 5 - 20 years
Improvements 10 - 20 years
Other infrastructure 10 - 50 years
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Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H, Compensated Absences

District employees are granted vacation and sick leave in varying amounts under the District's personnel
policies. In the event of retirement, an employes is reimbursed for accumulated sick leave. Sick leave benefits
provide for ordinary sick pay and begin vesting with the employee upon employment. The non-current portion
of the lability for vested compensated absences of the governmental fiind types is maintained separately and is
not recorded as a find liability. The amount is recorded as a government wide liability and represents a
reconciling item between the fund and government-wide presentations. The liability for compensated absences
of the proprietary fund types is recorded within those funds as the benefits accrue to employees.

L._Unearned Revenue

In applying GASB No.33 to grant revenues, the provider recognizes liabilities and expenses and the
rectpient recognizes receivables and revenue when the applicable eligibility requirements, including time and
reimbursement requirements, are met, Resources transmitted before the eligibility requirements are met are

reported as advances by the provider and unearned revenue by the recipient.

J. Long-Term Liabilities

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-
term debt and other tong-term obligations are reporfed as liabilities in the applicable governmental activities,
business-type activities, or proprietary fund type statement of net assets. In the government-wide financial
statements bond premiums and discounts, as well as issuance costs, are deferred, reported as deferred inflows
or deferred outflows of resources, and amortized over the life of the bonds using the straight-line method.

Bond issuance costs are expensed as incurred,

K. Deferred Inflows and Deferred Ouatflows of Resources

A deferred inflow of resources is an acquisition of net assets by the government that is applicable to 2 future
reporting period. A deferred outflow of resources is 4 consumption of net assets by the government that js

“applicable to a future reporting period.

L. Interfund Activi

Interfund activity is reported as either loan, services provided reimbursements or transfers. Interfund
receivables and payables are eliminated from the government-wide financial statements. Internal balances
reported on the statement of net position represent unpaid interfunds between the government-wide financial

statements and the business-type activities.

M. Comparative Data _

Comparative total data for the prior year has not been presented in the government-wide or the fund financial
statements.

-39-



CHESTERFIELD TOWNSHIP SCHOOL DISTRICT
NOTES 1O THE FINANCIAL STATEMENTS
JUNE 30, 2015

Note 2;: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the general, special revenue, and debt
service funds. The budgets are submitted to New Jersey Department of Education. Budgets are prepared using
the modified accrual basis of accounting. The legal level of budgetary control is established at line item
accounts within each fund. Line item accounts are defined as the lowest (most specific) level of detail as
established pursvant to the minimum chart of accounts referenced in N.J.A.C. 6:20-2A.2 (m)1. All budget
amendments must be approved by School Board resolution and certain transfers must be approved by the
County Superintendent of Schools. The 2014-2015 budget was amended during the year.

FFormal budgetary integration into the accounting system is employed as a management control device during
the year. For governmental finds there are no substfantial differences between the budgetaty basis of
accounting and generally accepted accounting principles with the exception of the fegally mandated revenue
recognition of the last state aid payment for budgetary purposes only and special revenue fund as noted below,
Encumbrance accounting is also employed as an extension of formal budgetary integration in the governmental
fund types. Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant accounting budgetary basis.
The grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary basis
recognizes encumbrances as expenditures and also recognizes the related revenues, whereas the GAAP basis
does not, Sufficient supplemental records are maintained to allow for the presentation of GAAP basis financial
reperts. Notes to the Required Supplemental Information provide a budget-to-GAAP reconciliation.

B, Encumbrances

Under encumbrance accounting purchase orders, contracts and other commitments for the cxpemiiture of
resources are recorded to reserve a portion of the applicable appropriation. Open encumbrances in
governmental funds other than the special revenue fund are reported as reservations of fund bz
vear end as they do not constitute expenditures or Habilitics, but rather commitments related v npaiiue:
contracts for goods and services.

Open encumbrances in the special revenue fund for which the District has received advances are reflected in
the balance sheet as unearned revenucs at fiscal year end.

Note 3: CASH AND INVESTMENTS

Deposits - Deposits are carried at cost, which approximates markct value. The carrying amount of deposits
is separately displayed on the balance sheets as Cash,

At June 30, 2015, the carrying value of cash of the District consisted of the following:

Interest Bearing Demand Deposits $ 1,321,322

N.J. Cash Management Fund 37,941
31359063

-40-



CHESTERFIELD TOWNSHIP SCHOOQL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2015
Note 3: CASH AND TMENTS {Continued
ustodial it Risk Related to Deposits — Custodial credit risk is the risk that, in the event of a bank failure,

the District’s deposifs might not be recovered, The District does not have a formal deposit policy for custodial
credit risk but complies with N.J.S.A. 17:9-41 et seq. requiring governmental units to deposit public funds in
public depositories protected from loss under the provisions GUDPA as explained in Note 1E,

The carrying amount of cash at June 30, 2015 was $1,359,263 and the bank balance was $1,545,634. Ofthe
bank balance, $500,000 was covered by federal depository insurance and $1,045,634 was covered by a
collateral pool maintained by the banks as required by New Jersey statutes (GUDPA), $37,941 of the bank
balance was deposited with the New Jersey Cash Management Fund (NJCMF), The NJCMF is a common trust
fund administered by the New Jersey Departraent of Treasury. The NJCMF invests pooled monies from
various state and other agencies in primarily short-term investments.

Investments of the funds included: U.S. Treasuries, short-term Commercial Paper, U.S. agency Bonds,

Corporate Bonds, and Certificate of Deposit. Agencies that participate in the NJCMEF typically earn returns that
mirror short-term interest rates. Monies can be freely added or withdrawn from the NJCMF an a daily basis

without penalty.

Reconciliation to Government-Wide Statement of Net Assets:

Unrestricted Cash $ 378,930
Restricted Cash 745,244
Agency Fund Cash 235,089

¥ 1,359,263

Investments - New Jersey Statutes (N.J.S.A. 18A:20-37) establish the following seount:es as eligible for the
investment of the Chesterfield Township School District’s funds:

Bonds or other obligations of the United States or obligations guaranteed by the United States.

L.
2, Government money market mutual funds.
3 Any federal agency or instrumentality obligation authorized by Congress that matures within 397

days from the date of purchase, and has a fixed rate of interest not dependent on any index or

other external factor. .
4 Bonds or other obligations of the local umit or school districts of which the local unit is a part.

5. Bonds or other obligations, having a maturity date not more than 397 days from the date of
purchase, approved by the Division of Investment of the Department of the Treasury for
investment by local units.

Local governanent investment pools.

6.
7. Deposits with the State of New Jersey Cash Management Fund. -
8 Agreements for the repurchase of fully collateralized securities, subject to conditions.

The District had no investraents at June 30, 2015. Throughout the year available cash is deposited in
certificates of deposit or in the NJICMF to earn inferest.

Credit Risk — Credit risk is that an issuer or other counterparty to an investment will not fulfill its obligations.
The District limits its investments to those permitied by N.J.§.A. 18A:20-37.
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Note 3: CASH AND INVESTMENTS {Continued)

Custodial Credit Rick - Custodial credit risk for investments is the risk that a government will not be able to
recover the value of investment or collateral securities that are in the possession of an outside party if the
counterparty to the transaction fails. Investments are exposed to custodial credit risk when they are uninsured,
unregistered, and held by either a counterparty or the counterparty’s trust department or agent but not in the
government’s name.

Investment Risk Policy — The District does not have a formal investment policy addressing credit risk,
including custodial credit risk and concentrations of credit risk, or interest rate risk.

Concentration of Credit Risk ~ The District does not limit the amount that may be invested in any one issues.

of an investment. The District has no policy addressing interest rate risk.
Note 4: CAPITAL ASSETS

'The following schedule is 2 sunumarization of the changes in capital assets by source for the fiscal year ended
June 30, 2015.

Primary (Government

Balance Additions/ Deletions/ Ralarco
6/30/14 Adjustinents Adjustments G/30/15
Governmental Activities:
Capital Assets not being depreciated:
Land b4 560,000 hY FEN.000
Construction in Progress . - -
Total capital assets not heing depreciated 560,000 -
Capital Assets being depreciated:
Site Improvements 606,090 606,090
Building & Building Improvements 32,709,752 30,028 32,739,780
Machinery & Equipment 473,197 8,573 481,770
Total capital assets being depreciated 33,789,039 38,601 - 33,827,640
Totak Capital Assets 34,349,039 - 38,601 - 34,387,640
Less Accumulated Depreciation for:
Site Improvemenis 134,352 30,304 164,656
Building & Buiiding Improvements 2,568,765 573,836 3,139,601
Machinery & Fquiproent 287,893 40,235 328,128
Total Accumulated Depreciation 2.991,010 641,375 - 3,632,385
Governmental Activities Capital

Assets, Net : $ 31358020 $ (602,774 § - § 30,755,255
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Note 4: CAPITAL ASSETS (Continued)

Primary Government
Balance Additions/ Deletions/ Balance
6/30/14 Adjustments Adjustments 6/30/15
Business-Type Activities;
Capital Assets being Depreciated:
Machinery & Equipment $ 135775 § - § - $ 135,775
Less Accumulated Depreciation for:
Machinery & Equiptent {45,337) (8,708) - {54,045)
Business-Type Activities Capital
Assets, Net 3 90,438 § {8,708) § - 3 $1,730

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental Activities:

Instruction h) 3,962
General Business Administrative Services 32,731
Pupil Transportation -
Plant Operation and Maintenance 3,342
Unallocated Depreciation Expense - Net 601,340
Total Depreciation Expenses - Governmental Activities $ 641,375

Business-Type Activities:
$ 8,708

Food Service Fund

Note 5: LONG-TERM DEBT

During the fiscal year ended June 30, 2015 the following changes occurred in liabilities reported in the fong-
term debt: :

Amounts
Balance Additions / Balance Due Within
6/30/14 Adijustments Reductions 6/30/15 One Year

Governmental Activities:

Bonds Payable $ 35,635,000 $ - $ (750,000) $ 34,885,000 $ 875000
Compensated Absences Payable 265,594 22,502 - 288,096 -
Unamortized Bond Premium 912,442 - (38,553) 873,889 -
Net Pension Liability 2,132,053 51,337 (92,171) 2,091,219 .
Governmental Activities

Long Term Liabilities $ 38,945,089 § 73,839 § (880,724) £ 38,138,204 § 875,000
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Note 5: LONG-TERM DEBT (Continyed)

A Bonds Payabie

Bonds are authorized in accordance with State law by the voters of the municipality through referendums.
All bonds are retired in serial installments within the statutory period of usefulness.

General obligation bonds currently outstanding are as follows:

2008 General Obtligation Bonds dated February 28, 2008 in the amount of $37,685,000 due in annual
installments through February 1, 2038 with interest at varying rates from 4.375% to 4.500%.

Annual debt service requirements to maturity are as follows:

Year Ending June 39, Principal Interest Total

2016 875,000 1,569,825 2,444 825

2017 915,000 1,530,450 2,445 450

2018 960,000 1,489,275 2,449,275

2019 1,005,000 1,446,075 2,451,075

2020 1,650,000 1,400,850 2,450,350
2021-2025 6,035,000 6,249,600 12,284,600
2026-2030 7,600,000 4,757,175 12,357,175
2031-2035 9,560,000 2,879,325 12,439,325
2036-2038 6,885,000 629.100 7,514,100

$ 34,885,000 $ 21951675 $ 56,836,675

B. Bonds Authorized But Not Issued

As of June 30, 2015 there were no bonds or notes authorized but not issued.

Note 6: PENSION PLANS

Desciiption of Plans - All required employees of the Board are covered by the Public Employees’ Retirement
Systern (PERS), the Teachers® Pension and Annuity Fund (TPAF) or the Defined Contribution Retirement
Program {DCRP) which have been established by state statute and are administered by the New Jersey Division
of Pension and Benefits Division. According to the State of New Jersey Administrative Cade, all obligations of
both Systems will be assumed by the State of New Jersey should the Systems terminate. TPAF and PERS are
cost sharing muiti-employer defined benefit pension plan. The Division issues a publicly available financial
repori that includes the financial statements and required supplementary information for the Public Employees
Retirement System and the Teachers’ Pension and Annuity Fund. These reports may be obfained by writing (o
the Division of Pensions and Benefits, O Box 295, Trenion, New Jersey, 08625.

Teachers’ Pension and Annuity Fund (TPAF) - The Teachers® Pension and Annuity Fund was established as
of January 1, 1955, under the provisions of N.J.S.A. 18A: 66 to provide retirement benefits, death, disability and
medical benefits to certain qualified members. The Teachers’ Pension and Annuity Fund is considered a cost-
sharing multiple-employer plan with a special funding situation, as under curren{ statute, all employer

contributions are made by the State of New Jersey on behaif of the Board and the system’s other related non-
contributing employers. Membership is inandatory for substantially all teachers or members of the professional
staff certified by the State Board of Examiners, and employees of the Department of Education who have titles

that are unclassified, professional and cerfified,
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Note 6: PENSION PLANS (Continued)
Teachers’ Pension and Annuity Fund (TPAF)(Continued)

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduciaty net position of the Teacher’s
Pensjon and Annuity Fund (TPAF) and additions to/deductions from the TPAF’s fiduciary net position have
been determined on the same basis as they are reported by the TPAF. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when due and payable in accordance with the

benefit terms. Investments are reported at fair value.

For the year ended June 30, 2015, the District recognized pension expense of $975,685 and revenue of
$975,685 for support provided by the State. The amounts are reported in the government-wide financial

statements.

Actuarial assumptions
The total pension liability in the June 30, 2014 actuarial valuation was determined using the following actuarial

assumptions, applied to all periods included in the measurement.

Inflation rate 2.50%

Salary increases: Varies based
2012-2021 on experience

Thereafter Varies based

on experience
Investment rate of return 7.90%

Mortality rates were based on the RP-2000 Health Annuitant Mortality Table for Males or Females, as
appropriate, with adjustments for moriality improvements based on Scale AA. Pre-retirement mortality
improvements for active members are projected using Scale AA from the base year of 2000 until the
valuation date plus 15 years to account for future mortality improvement. Post-refirement mortality
improvements for non-disabled annuitants are projected using Scale AA from the base year of 2000 for males
and 2003 for females until the valuation date plus 7 years to account for future mortality improvement,

The actuarial assumptions used in the July [, 2013 valuation were based on the resulis of an actuarial
experience study for the period July 1, 2009 to June 30, 2012.
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Note 6: PENSION PLANS (Contiuued)

Teachers’ Pension and Annuity Fund (TPAF)(Continued)

Long-Term Expected Rate of Return

In accordance with State statute, the long-term expected rate of return on plan investments is detors.ived by
the State Treasurer, afier consultation with the Directors of the Division of Investinents and Division of
Pensions and Benefits, the board of trustees and the actuaries. Best estimates of arithmetic real rates of return
for each major asset class included in TPAF's target asset alocation as of June 30, 2014 are summarized in
the following table:

Long-Term
Target Expected Real
Assel Class Allocation Rate of Retuin
Cash 6.00% 0.50%
Core Fixed Income 0.00% 2.19%
Core Bonds 1.00% 1.38%
Short-Term Bonds 0.00% 1.00%
Intermediate-Term Bonds 11.20% 2.60%
Long-Term Bonds 0.00% - 3.23%
Mortgages 2.50% 2.84%
High Yield Bonds 550% 4.15%
Non-US Fixed Income 0.00% 1.41%
inflation-Indexed Bonds 2.50% 1.30%
Broad US Equities 25.90% 5.88%
Large Cap 1JS Equities 0.00% 5.62%
Mid Cap US Equities 0.00% 6.39%
Small Cap US Equities 0.00% 7.3%%
Developed Foreign Equities 12.70% 6.05%
Emerging Market Equities 6.50% 8.90%
Private Equity 8.25% 9.15%
Hedge Funds / Absolute Return 1225% 3.85%
Real Estate (Property) 3.20% 4.43%
Real Estate (REITS) 0.00% 5.58%
Commodilies 2.50% 3.60%
Long Credit Bonds 0.00% 3.74%

Discount Rate

The discount rate used to measure the total pension liability was 4.68% and 4.95% as of June 30, 2014 and
2013, respectively. This single blended discount rate was based on the long-ferm expected rate of return on
pension plan investments of 7.9%, and a municipal bond rate of 4.29% and 4.63% as of June 30, 2014 and
2013, respectively, based on the Rond Buyer GO 20-Bond Municipal Bond Index which inchudes tax-exempt
general obligation municipal bonds with an average rating of AA/Aa or higher. The projection of cash flows
used to determine the discount rate assumed that contributions from plan members will be made at the current
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Note 6;: PENSION PLANS (Continued)
Teachers’ Pension and Annuity Fund (TPAF)(Continued)

Discount Rate (Continued}

member contribution rates and that contributions from employers will be made based on the average of the
five years. Based on those assumptions, the plan's fiduciary net position was projected to be available to make
projected future benefit payments of current plan members through 2027. Therefore, the  long-term expected
rate of return on plan investments was applied to projected benefit payments through 2027, and the municipal
bond rate was applied to projected benefit payments after that date in determining the total pension liability.

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the net pension liability of the State as of June 30, 2014 calculated using the discount rate
as disciosed above as well as what the State's net pension liability would be if it was calculated using a discount

rate that is 1-percentage point lower or 1-percentage-point higher than the current rate:

At 1% At current At1%
As of June 30, (rates used) decrease discount rate increase
2014 (3.68%, 4.68%, 5.68%) $ 64,722,984,539 $53,813,067,539 $44,738,870,539
2013 (3.95%, 4.95%, 5.95%) 61,017,578,926 50,790,513,631 42,351,665,847

Public Employees’ Retirement System (PERS) - The Public Employees’ retirement System (PERS) was
established as of January 1, 1955 under the provisions of N.J.8.A 43:15A to provide retirement, death,

disability and medical benefits fo certain qualified members. The Public Employees’ Retirement System is a
cost-sharing muitiple-employer plan. Membership is mandatory for substantially all full-time employees of the
State of New Jersey or any county, municipality, school district, or public agency, provided the emipsloyee is not
required to be a member of another state-administered retirement system or other state or locai jurisdiction

At June 30, 2015 the District reported a lability of $2,091,219 for its proportionate share of the net pension
liability as measured as of June 30, 2014, and the total pension liabilify used to calculate the net pension
liability was determined by an actuarial valuation as of that date. The district’s proportion of the net pension
liability was based on a projection of the district’s long ~ term share of contributions to the pension plan
relative to the projected contributions of all participating school districts , actuarially determined. At June 30,
2014, the district’s proportion was .01 1% which remains relatively same as its proportion measured as of June

30, 2013.

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related fo pensions, and pension expense, information about the fiduciary net position of the PERS
and additions to/deductions from PERS fiduciary net position have been determined on the same basis as they
are reported by PERS. For this purpose, benefit payments (including refunds of employee contributions} are
recognized when due and payable in accordance with the benefit terms. Investments are reported at fair value,

At June 30, 2015 the district recorded accounts payable due to PERS for $97,042 representing the district
contribution expected to be paid in 2015-16.
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Note 6: PENSION PLANS (Continued)

Lublic Employees' Retirement System (PERS) (Continved }

For the year ended June 30, 2015 the District recognized pension expense of $107,878. At June 30, 2015, the
District reported deferred outflows of resources and deferred inflows of resources related fo PERS from the
following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources

Changes of assumptions $ 65,759
Net difference between projected and actual earnings

o pension plan investments 124,625
Changes in proportion and differences between District

contributions and proportionate share of contributions 2,233
District contributions subsequent to the measurement date 97,042
Total 3 165,034 % 124,625

$92,079 reported as deferred outflows of resources related to pensions resulting from District contributions
subsequent to the measurenient date are recognized as a reduction of the net pension liability in the year ended
June 30, 2015. Other amounts reported as deferred outflows of resources and deferred inflows of resources
rejated to pension will be recognized in pension expense as shown below. The amounts represent the District’s
proportionate share of deferred outflows of resources and deferred inflows of resources.

2015 $ (19,052.18)
2016 (19,052.18)
2017 (19,052.18)
2018 (19,052.18)
2019 12,077.90
Thercafter § 5,314.27

Additional Information
Cotllective local balances at December 31, 2013 and 2014 are as follows

12/31/2013 12/31/2014
Collective Deferred ontflows of resources 8 _ 952,194,675
Collective Deferred inflows of resources $ 1,479,224,662
Collective net pension liability $ 19,111,986,111 18,722,735,003
0.01115% 0.01116%

District's Proportion

Actuarial assumptions _ ' .
The total pension liability in the June 30, 2014 actuarial valuation was determined using the following actuarial

assumptions, applied to all periods included in the measurement.
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Note 6: PENSION PLANS (Continued)

Public Employees’ Retirement System (PERS) (Continued)

Inflation rate 3.01%

Salary inocreases: 2.15-4.40%

2012-2021 based on age
Thereafter 3.15-5.40%
based on age
Mortality rates were based on the RP-2000 Combined Healthy Male and Female Mortality Tables (seth=cx ¢ ar

for females) with adjustments for mortality improvements from the base year of 2012 based on Projection seale
AA.

The actuarial assumptions used in the July 1, 2013 valuation were based on the results of an actuarial ex e oe
study for the period July 1, 2008 fo June 30, 2011.

Long-Term Expected Rate of Return

In accordance with State statute, the long-term expected rate of refurn on plan investments is determi:. - he
State Treasurer, after consultation with the Directors of the Division of Investments and Division of 1~ :.ons
and Benefits, the board of trustees and the actuaries. Best estimates of arithmetic real rates of return i ach
major asset class included in PERS's target asset atlocation as of June 30, 2014 are summarized in tie 0 ng
table;
Long-Term
Expecfed Real
Target Rate of
Asset Class Allocation Return

Cash 6.00% 0.80%

Core Bonds 1.00% 2.49%

Intermediate-Term Bonds 11.20% 2.26%

Mortgages 2.50% 2.17%

High Yield Bonds 5.50% 4.82%

Inflation-Indexed Bonds 2.50% 3.51%

Broad US Equities 25.90% 8.22%

Developed Foreign Equities 12.70% 8.12%:

Emerging Market Equities 6.50% 9.91%

Private Equity 8.25% 13.02%

12.25% 4.92%

1-ledge Funds / Absolute Return
Real Estate (Property)
Comimodities

3.20% 5.80%
2.50% 5.35%
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Nate 6: PENSION PLANS {Continued)

Public Employees' Retirentent System (PERS) (Continued)

Discount Rate

The discount rate used to measure the total pension liability was 5.39% and 5.55% as of June 30, 2014 and 2013,
respectively, This single blended discount rate was based on the fong-ferm expected rate of return on pension plan
investments of 7.9%, and a municipal bond raie of 4.29% and 4.63% as of June 30, 2014 and 2013, respectively,
based on the Bond Buyer GO 20-Bond Municipal Bond index which includes tax-exempt general obligation
municipal bonds with an average rating of AA/Aa or higher. The prajection of cash flows used to determine the
discount rate assumed that contributions from plan members will be made at the current member contribution rates
and that contributions from empioyers will be made based on the average of the fast five years of contributions
made in relation io the last five years of recommended coniributions. Based on those assumptions, the plan's
fiduciary net position was projected to be available to make projected future benefit payments of current plan
members through 2033. Therefore, the long-term expected rate of return on plan investments was applied to
projected benefil payments through 2033, and the municipal bond rate was applied to projected benefit payments
afier that date in determining the total pension liability.

Sensitivity of the Collective Net Pension Liability to Changes in the Discount Rate

The following prescents the collective net pension Hability of the participating cimployers as of June 30, 2014 and
2013, respectively, calculated using the discount rate as disclosed above as well as what the collective net pension
liability would be if' it was calculated using a discount rate that is 1-percentage point lower or l-percentage-point
higher than the current rate;

2014
At current
AL 1% discoun At 1%
decrease {4,39%) rate (5.39%) increase {6.39%
State 23,772,450,916 20,127,103,950 17,069,920,644
Local 23.553.838.159 18,722,735.003 14,665.837.859
$ 47,326.289.075 38,849,838,953 31,735,738,503
L 2013
At current
At 1% discount At 1%
decrease (4.55%) rate {5.55% increase (6.55%
State 22,822,255,839 19,298.623,119 16,351,193,705
Local 23.791.905.551 19,111,986911 15,190,834 283
% 46,614,161,3%0 38,410,610,030 31,542,027.988

Defined Contribution Retiresment Program {DCRP) - The Defined Confribution Refirement Program was
established under the provisions of Chapter 92, P.1.. 2007 and Chapter 100, P.L. 2008 1o provide coverage to
elected and certain appointed officials effective July 1, 2007, Membership is mandatory for such individuals.
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Note 6: PENSION PLANS (Continued)

Other Pension Information

Vesting and Benefit Provisions - The vesting and benefit provisions for PERS are set by N.J.S.A. 43:15A and
43.3B, and N.J.S.A. 18A:6C for TPAF. All benefits vest after eight fo ten years of service, except for medical
benefits that vest after 25 years of service. Retirement benefits for age and service are available at age 60 and
are generally determined to be 1/60 of the final average salary for each year of service credi, as defined. Final
average salary equals the average salary for the final three years of service prior to retirement (or highest three
years of service credit or they may elect deferred retirement after the member attains normal retirement age.
The TPAF and PERS provides for specified medical benefits for members who retire after achieving 25 years
of qualified service, as defined, or under the disability provisions of the System.

Members are always fully vested for their own contributions and, after three years of service credit, become
vested for 2% of related interest earned on the contributions. In the case of death before retirement, memnbers®

beneficiaries are entitled to full interest credited to the members’ accounts.

Vesting for members of the Defined Contribution Retiremnent Program (DCRP} occurs after one (1) year of
membership,

Centribution Requirements - The coniribution policy is set by N.J.8.A. 43:15A, and requires contributions
by active members and confributing employers. Plan member and employer contributions may be amended by
State of New Jersey legislation. TPAF and PERS provide for employee contributions of 6.5% of employees’
annual compensation, as defined. An additional 1% is phased in over seven years effective July 1, 2012. The
2015-16 contribution rate was 6.92%. DCRP employees contribute 5.5% of compensation. Employers are
required to coniribute at an actuarially determined rate. The actuarially determined contribution includes
funding for the normal cost and unfunded accrued lability. Under current statute the District is a non-

contributing employer of the TPAF.

PERS Annual
Year Pension
Funding Cosis
6/30/15 b 92,079
6/30/14 84,055
6/30/13 86,757

The normal PERS contribution due in 2014-15 was $15,329 and the accrued liability due was $70,909 totaling
$86,238 paid by District. Additionally, the District paid the non-contributory group life insurance premium
amount of $5,841 for a total of $92,079. '
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CHESTERFIELD TOWNSHIP SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2015

Note 6;: PENSION PELANS (Continued)

Other Pension Information (Continued)
Three-Year Trend Information for TPAF (Paid on-behalf of the District)

Post-Retirement

Year Normal Additional Accrued NCG} Medical
Funding Costs Formula Cost Liability Premium Benefits
6/30/15 $ 116,528 % 26870 $ 46,965 $ 13,696 § 323,943
6r30/14 107,229 24,651 - 11,641 235,320
63013 44316 7,712 150,830 10,673 241,450

Also, in accordance with N.J.S.A. 18A:66-66 the State of New Jersey reimbursed the District $296,909
during the vear ended June 30, 20135 for the employer’s share of social security contributions for TPAF
members, as calculated on their base salaries. The State of New Jersey also paid retirement medica! benefits
on-behalf of the District amounting to $323,943. These amounts have been included in the fund financiat
statements, and the combining and individual fund and account group statements and schedules as revenues
and expenditures in accordance with GASB 24. The on-behalf payments are not budgefed.

Note 7: POST-EMPLOYMENT BENEFITS

P.L. 1987, ¢.384 and P.L. 1990, ¢.6 required Teachers’ Pensions and Annuity Fund (TPAF) and the Public
Employees’ Retirement System (PERS), respectively, to fund post-retirement medical benefits for those State
employees who retire after accumulating 25 years of credited service or on a disability retirement. P.1.. 2007,
¢.103 amended the law to eliminate the funding of post-retirement medical benefits through: the TT*Al and
PERS. It created separate funds outside of the pension plans for the funding and payment of post se! zremcnz
medical benefits for retired Staie employees and retired educational employees. As of Junc ¥4 e

were 103,432 retirees receiving post-retirement medical benefits, and the State contributed = |
their behalf. The cost of these benefits is funded through contributions by the State in accordaice with L.
1994, ¢.62. Funding of post-retirement medical premiums changed from a prefunding basis to a pay-as-you-
go basis beginning in Fiscal Year [994.

The State is also responsible for the cost attributable to P.L. 1992, ¢.126, which provides free h_ealth benefits
to members of PERS and the Alternate Benefit Program who retired from a board of education or county
college with 25 years of service. The State paid $165.8 million toward Chapter 126 benefits for 18,122

eligible retired members in Fiscal Year 2014,

Noie¢ §; DEFERRED COMPENSATION

The Board offers its employees deferred compensation plans created in accordance with Internal Revenue
Code Section 403 (b). The plans, which are administered by the entities listed below, permit participants to
defer a portion of their salary until future years. Amounis deferred under the plan are not available to
employee until termination, retirement, death or unforeseeable emergency. The plan administrators are as
foliows: Lincoln Investment Planning, Inc., Copeland Companies, Equitable and Dean Witter.

Noie 9: RISK MANAGEMENT

The District is exposed fo various risks of loss related to torts; theft of, damage to, and destruction of assets;

errors and omissions; injuries to employees; and natural disasters.
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CHESTERFIELD TOWNSHIP SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

Note 9: RISK MANAGEMENT (Continued)

Property and Liability Insurance- The District maintains commercial insurance for property, liability, student
accident and surety bonds. A complete schedule of insurance coverage can be found in the Statistical Section

of this Comprehensive Annual Financial Report.

New Jersey Unemployment Compensation insurance- The District has elected to fund its New Jersey
Unemployment Compensation Insurance under the Benefit Reimbursement Method. Under this plan, the
District is required to reimburse the New Jersey Unemployment Trust Fund for benefits paid to its former

employees and charged to its account with the State.

The following is 2 summary of District contributions, employee contributions, reimbursements to the State for
benefits paid and the ending balance of the District’s expendable trust fund for the current and previous two

years:
Fiscal District Employee Amount Ending
Year Contributions  Contributions  Reimbursed Balance
2014.2015 $ - $ 9,444 $ 31,608 $ 14,569
2013-2014 6 9,399 14,347 36,734
2012-2013 36 8,401 3,232 41,676

Note 10; CONTINGENT LIABILITIES

The Board of Education is the defendant in lawsuits arising principally in the normal course of operations and
generally covered by insurance. In the opinion of the administration, the outcome of these lawsuits will not
have a material adverse effect on the accompanying financial statements and accordingly, no provision for

losses has been provided.

Note 11: FUND BALANCE APPROPRIATED

General Fund (Exhibit B-1) - Of the $338,336 General Fund balance at June 30, 2015, $89,962 is assigned
and designated to be appropriated as anticipated revenue for the year ending June 30, 2016; $37,941 is

reserved in the Capital Reserve Account and $210,433 is unassigned and undesighated,

During the fiscal year, surplus of 34,057 was authorized and approved to be appropriated representing the
amount of 2013-14 Non-Public School Transportation Aid.

Debt Service Fund- The fund balance in the Debt Service Fund at June 30, 2015 was $1 1,464. Of that
amount, $10,319 was appropriated and included as anticipated revenue for the year ended June 30, 2016.

Capital Project Fund- The fond balance in the Capital Project Fund at June 30, 2015 was $707,303. Of that
amouttt, $400,000 was approved to be transferred to the Debt Service Fund and is appropriated and included as

anticipated revenue in the Debt Service Fund for the year ended June 30, 2016.
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CHESTERFIELD TOWNSHIP SCHOQL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

Note 12: CAPITAL RESERVE ACCOUNT

A capital reserve account was established in the general fund for the accumulation of funds for use as capital
outlay expenditures in subsequent fiscal years.

Funds placed in the capital reserve account are restricted to capital projects in the District’s approved Long
Range Facilities Plan (LRFP) and updated annually in the Quality Assurance Annual Report (QAAR). Upon
submission of the LRFP to the department, a district may increase the balance in the capital reserve by
appropriating funds in the annual general fund budget certified for taxes or by transfer by Board resolution at
year end of any unanticipated revenue or unexpended line-item appropriation amounts, or both. A district may
also appropriate additional amounts when the express approval of the voters has been obtained either by a
separate proposal at budget time or by a special question at one of the four special elections authorized
pursuant to N.J.S.A. 19:60-2. Pursuant to N.JLA.C. 6:23A-5.1(d) 7, the balance in the account cannot at any
time exceed the local support costs of uncompleted capital projects in its approved LREFP.

The balance in the Capital Reserve Account increased from $37,916 at June 30, 2014 to $37,941 at June 30,
2015. The increase resulted from interest earned. There were no transfers to or withdrawals from the capital
reserve during the fiscal year,

Note 13: CALCULATION OQF EXCESS SURPLUS

In accordance with N.J.S.A. 18A:7F-7, as amended by P.L. 2004, ¢.73 (§1701), the designation for Reserved
Fund Balance - Excess Surplus is a required calculation pursuant to the New Jersey Comprehensive
Educational Improvement and Financing Act of 1996 (CEIFA). New Jersey school districts are requiied o
reserve General Fund fund balance at the fiscal year end of June 30 if they did not appropriate a required
minimum amount as budgeted fund balance in their subsequent years’ budget. The calculation of excess fund
balance at June 30, 2015 resulted in no excess surplus,

Note 14: INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

New Jersey statutes requires that interest earned on the investments in capital projects funds be credited to the
general fund or debt service based on Board resolution. In accordance with Board resolution, interest earned
on capital projects funds will be credited and transferred to the Debt Service Fund.

The transfer to the Debt Service fund from the Capital Project Fund amounting to $751,145 represents
$750,000 of unexpended bond proceeds used to pay debt service principal and $1,145 interest earned in the
Capital Project Fund.

interfund loans result from loans made between funds for cash flow purposes. The loans are repaid within a
reasonable time following the date of the loans. There were no interfund balances at June 30, 2015.

Note 15: EXTRAORDINARY ITEM AND IMPAIRED ASSET

During the year the District received an additional $3 00,000 of insurance proceeds reported as an extraordinary
item associated with the school fire reported as an impairment loss in 2010-11.

The Chesterfield Elementary School located on Route 528, was abandoned with the construction of the new
school focated on Saddle Way in 2010-1 1. The Route 528 school was offered for sale resulting in a permanent
impairment. The carrying value of the Rt. 528 school of $1,375,294 was written off during 2010-11 as a
special itemn. The school was sold to the Township of Chesterf" eld on May 4, 2014 for $300,000 and payment
was received in fiscal year 2014-2015. _54-



CHESTERFIELD TOWNSHIP SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

Nofe 16: NET POSITION

The Distriet has a defiet in net position of $7,036,573 as reported in the statement of net position (accrual
basis). This is a direct result of the investment in capital assets deficit balance amounting to $4,296,331. As
debt is paid down the deficit in net position will be eliminated. Also contributing to the deficit is fire
restoration costs amounting to $716,410, expected to be recovered through insurance. Additionally, the
amount of compensated absences recorded on the accrual basis totaling $288,096 and pension transactions of
$2,197,852 add to the deficit. While the compensated absence balance is reflected as a Hability, the obligation
will not be funded until a future date coincident with termination of services. Due to the resuiting timing
differences, the deficit does not alone indicate that the district is facing financial difficuities.

Note 17: SUBSEQUENT EVENTS

On September 16, 2015, the District issued $9,920,000 Refunding School Bonds with interest rates
ranging from 2.0% to 4.0% to refund the remaining balance of the 2008 School Bonds with 4.5% interest
rates by placing a portion of the 2015 Bonds in an irmevocable trust with an escrow agent to provide for
debt service payments on the remaining balance of the 2008 Bonds. The refunding met the requirement of
an in-substance debt defeasance and the remaining liability of $9,475,000 of the 2008 Bonds will be
removed from the fiscal year 2016 financial statements. As a result of the refunding, the District reduced
its total debt service requirements by $417,403, which resulted in an esonomic gain (difference between

the present value of the debt service payments on the old and new debt) of $374,655.

Note 18: CHANGE IN ACCOUNTING PRINCIPLE

The implementation of GASB Statement No. 68, Accounting and Financial Reporting for Pensions, which
required the District to recognize it’s proportionate share of PERS collective net pension lability, resulted in
recording an adjustment to beginning net position on the statement of activities of $2,132,053 to report the net
pension ligbility in accordance with GASB 68. Additionally unamortized bond premium is reclassified from
deferred inflow of resources and reported as a lability. The reclassification had no impact on net position.

Beginning net position as previously reported $ 4,540,140
Prior Period adjustment - implementation of GASB 68:

Net Pension Liability (measurement date June 30,2014) 2,132,053
Net Position June 30, 2014 (restated) $ 6,672,193
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REVENUES:
Ltrcal Sourcos:
Tacal Tax Lewy
Tuition
titerest Enrood on Capital Resorve Punds
Miscellaneons
Total - Local Sonsces

Slate Sousces:
Cutaporical Transporeation Aid
Cataporical Spectial Ed Afd
Catagorical Security Aid
Suppl¢mental Enliment Growth Aid
Vader Adequacy Aid
PARCT Readiness Aid
Tor Pupil Growsh Aid
Extraordinary Aid
Roimbursed Mon Public Schoel T ttation Costy (Ken-Bodpoted)
TPAF - Post Retirement Medical Benefits (On-Behadf - Non-Bodgetad)
TFPAF Pension {On-Behalf - Non-Budpetad)
TPAY Social Security {Rewrthursed - Non-Budrated)
Tolal State Soutces

Totzl Revenues

EXPENDITHRES:

Current Expen st

Bepubar Progrmms - Instroction
Preschoo! - Salaries of Teachers
Kindernanien - Salaries of Teachers
Grades 1-5 - Salartes of Teachers
Gradues 6-5 - Salaries of Teachess

Regitlar Programy - Home Instroggion:

Salaries of Teachers
Purchased Technical Services
Regular Pr - Undisirtbuted Insfroefion

Purchased Professional-Educational Senvices

Chther Purchased Services (A00-500 serics)

Gereeral Supplies

Texthgoks

TOTAL REGULAR FROGRAMS - INSTRUCTION

SPECIAL EDUCATION - INSTRUCTION
Resource Room/Resource Cenlers
Salaries of Teachers
General Supplios
Total Respurce Ronm/Resonrce Center
Preschoul Disabifitics - Part-Time:
Salarivs of Teachuers
Cther Safaries for fastruction
General Supplies
Totat Preschool Disalililies ~ Part-Time
Tetal Special Edacation - Tastenction

Baszic Shilts/Remedisi - Ensorucion
Satariex of Teacher
Cieneral Supplies
Taotal Bastc Skils/Remedial - Instrocticn
School-Sponsered Coturricular Acfivities - Ingtruction
Salaries
Oiher Purchased Services (400-300 series)
Bupplies and Materials
‘Fotal Schost-Sponsored Cocarviadar Activities - Ingiyociion
Orher Insmictional Programs - [nstructicn
Salaries of Teachers
Total Chhar Instretional Proprams - Instruction
TOTAL INSTRUCTION

ndisrrilaied Expenditures - Instruction
Tuition to CSSD & Regional Day Sthools
Tuition 0 Private Schools for the Ditabled - Within Siae
Tuthan - Mher
Tofal Undisiribnred Expenditurey - Fastroction
Undistributed Expend, - Attendl. & Social Work
Salaries
Kupplics and Matorials
Total Indistribuded Expend. - Attend. & Sacial Work

Undistrilhited Expevmlitures - Health Sevvices
Salaris
Turch 1 Profe 1 and Technical Services
Other Purchated Serdces {400-S00 series)
Supplics and Materials
Total iindismributed Expondifares - Heafth Services
Undist. Expend, - Other Support Service Stud eat-Related Services
alanies of Olher Professiona) Siaff .
Purchased Peofessional - Educational Services
Supplics and Marerials . -
Total Undist. Expend. - Oiker 5 1 Service Stwdent-Related Services
LUndist, Expend. - Other Support Servive Stadent-Extva Service -

Exhithit C-y

CHESTERFIELD TOWNSHIP SCHOOL
Budgetary Comparison Schedole
Fond
Flzcal Year Ended Tuna 30, 2015
Variztice
. Finzl to Acturai
Originnt Badget Flual Favorable *
— Bodget | Tramttm | Budget ___Actoal (Hafavorabley
5 7505424 3 -« 5 7,905,426 7905426 3 .
42,008 . 42,000 45,059 4059
25 . 2 24 (1}
30,000 - 50,000 59204 9.204
v w—— 2, -
_ISTASI . 7,597,451 £010.713 13363
69,303 . 69,303 69,303 .
130,925 . 130923 130,925 R
43,022 - 43412 43,022 -
BS.512 - 23,512 85,512 -
60,016 - 60.016 60,015 .
7360 7,380 7,380 .
7,380 7480 7380 .
15000 - i 5.000 13,508 18,598
i B . 3,132 3132
. B . 323,943 323,943
R . - 204,059 204,059
- - - 296,900 296,008
E: e 220
AVE318 . 518,538 1,263,179 346,541
S H4iSORY. % P S TR 5275802  $ 459,903
$ 17248 {680 25,542 25,542 -4 -
411,178 (38,600 392,518 192,578 .
1827503 99,227 t.827,130 L9130 -
295,596 {46,305) 249,291 249,281 -
12,000 6.173) 5,822 5,639 123
3000 727 5,727 5727 .
. 0,850 10.B30 k0,850 -
1740 zin 19,651 19,651 .
132,925 (4,450} 128,275 124,199 4,076
10,000 1,088 11,089 10,663 azg
2,759,001 T6.864_ 2775955 2,771,210 4,685
544,888 {5651 544,323 536,681 2647
2,100 296 2368 2343 53
dg 98K {269) 345719 539024 1685
31,249 {434y 0,815 29514
4,574 20,82 23,746 22657
1o 85T 1,857 1,823
76,827 __G.E%ﬁ_gl 38828 24,094
§73,813 (20858 603,147 593,)
147,321 {10,874} 136,347 136,099 48
$00 Plied 907 207 -
147 83 (16,5673 137254 137,006 248
3,000 9,328 12.32¢ 5370 6958
100 . 100 - 160
3,000 - 3,000 1029 1.57¢
6,100 5,378 15423 6359 9,030
000 (176), 5824 3824 .
00 176} 5374 5,874 -
31,343 527 {52194 3,537 508 7813617 23981
138,241 (74,851} £3.390 51,059 12,331
3232 41,94t 45,173 44,943 230
. 18910 18510 18910 :
141473 {14,000 137473 (14,902 12361
14,883 4538 15338 15338 .
E3,040 {2,000 11,049 1,037 3
27,923 (F845) I8 26,375 3
117,026 (1,373} 113,653 115,653 .
2,000 . 2,000 2.000 -
500 {175) 325 323 2
3000 {LV18) 1,282 1281 i
122,538 (3.765). 119,260 179,757 k]
116,609 {22,128) 94,276 94,276 Co -
74500 5,852 65.848 65,643 -
1,000 LEkel] 2] . . 623 .
151,504 (31357 160,547 . igosd7” T N
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Exhibjt C-1

THESTERFTELD TOWNSHIP SCHOOL,
Eadpctary Compart thectmb
Gecersl Fund
¥iscal Year Ended Jome 30, 20£5
Varisoce
Flal ro Actaa!
Uriginal Rwipet Fiual Favorshle
——Badget | Towfey | Budget | Actuat . (Dofavorable)
Salaries of Oher Professionsl Saff 65,367 28,208 91,595 91 595 -
Purchased Professional - Educational Services 200,190 1534621 38374 351,647 74
Totaf Uadixt. Expend. ~ Gther Soppon Savice Stadewt Extrn Service 266,467 178 340 445 %16 q45,242 T4
Undist. Expend. - Other Support Sevvice Studtats - Regalar -
of Crbvor I lonal Sl 26,691 2H 269258 26,525 .
Salancs of Sem:tmal and Clexjcal Ascistants 9455 5 BASD 2460 -
bowad - Educsional Services 4,500 - 4,500 4,349 1]
Snpplles Ind Ma.lennis B — - 8,500 $4677 2833
Tola! LNodirl. E - ther S rf Sewvica Sud - Fap 49,140 239 49385 46,41 2074
Undist. Expend, - Oitmr wpoit Service Studenty - Supnl 4 ]
Salaries of Othot P ional Stafl 193,578 6524 200,102 209,162 -
Sﬁlmcs ufSocxmnn! and Clen ml Aswcanis 32,587 - 12,557 32,361 196
hasod Prof £ Ed 1000 s2t 3EH 154 .
Mls Purchase Sexv, (400-500 senes o!ha than Residential Costs) 1559 HE1) 1,98% 344 745
Bopplies snd Materinls k500 (60) 1,40 T4Y 69
Other Objects £,000 - 1,000 984 16
Tolal Undirt. Expend. - Other Sappert Bervioe Srud Bupph taf 23185 6,5_2_4;' 239705 218, 061 1648
Undist, Exppad. - Improvement of Invtraction Services
Salaries of Supervisor of instnaction 117,782 {1,042 116,74} 116,741 .
Sularies of Other Professiona Saff 12616 {5447} 7,189 AL -
Salaries of Secretarial nnd Clenial Assistance 3teol FL] 32149 214 .
Supplies and Mailerialg E2,822 - 1za2 6.35T% 6,243
Oth er Objects 1000 - 1060 599 101
Total Undist. Expend. ~ Improvesmeal of Incirsttion Services 176,142 (6241} 159,501 153 557 6,344
Undisf, Expend. - Edocationsl Medis Service/School Library
Sniaries T3, 784 35 4049 T4.089 -
¢ 1 Profassionai and Technical Services 1,750 - 1.750 1,528 ¥
Snpplles and Materials 4300 - 4,500 3975 525
Tota! Undit Expend, - Educations] Media Service'Schwel Library 80034 a5 9,149 79602 747
Undist. Expendd. - Infteoctions| Staff Training Serviter
Salanﬁ of Shﬁﬁodw 2000 {1,376} 624 624 -
1 - Edwcational Services 3,000 (2n 28N Tl 2,082
Other Pumhaaod Services {400-300 secies) T.500 1050 8550 498 2053
Supplies and Materisly 200 127 kred r -
Total Undist. Expead. « Instractional S ialf Trabeizp Services 1.2, 700 {326} 12314 2240 4134
Undist Expend. - Support Serviee - Genernt Adntiobriration
Selaries 24714 4714 94,714 -
Lepad Services 20,000 16,523} 13477 12932 545
Audit Foes 15000 3200 18,200 18200 .
Gther Buvchised Prafecsionsd Servi 17,164 1,345 15013 19013 N
Communications/Tolephons 22300 im 12,793 22.79% .
RBOE Oiher Purchased Prof Sve 1,550 (1,126) a2z 200 212
Onher Purchased Services {400-500 series) 15,950 2,09 17569 17963 3
Supplins and Muterinls 1200 {19 1150 1,126 52
BOE Tn-House TratningMeeting Supplies 100 {14) 86 . .
Sudeements against the School Districl - 34 34 4 -
Misc. Expenditures 3,250 {34} 3216 2,205 toll
BOE Membership Dues and Fecs 3200 - 3208 3,074 126
Total Undist, Expesd. - Sapport Service - Gonorsl Admintsiration 194332 1133 194311 192 148 | 966
Undist. Expead. - Suppart Service - Schoh\dnhhm\m
Salaries of Principals/Assistan: Pyl 185,791 (474} 185317 185,317 -
Sal'arles of Secretarial and Clerical Assistants 204 2,17 At 72,464 .
d Professional and Tochnical Servioes 1,750 - 1.750 1,450 309
(Mmr Purchased Services (400500 terics) 10,508 . 10,500 4,541 5959
Supplies and Materials 1,500 - 1,500 H 3] 1313
Oher Objects 14 - 400 Y] 521
TFotal Undist, Exaend, - Support Sexvice - Schost Adminktration 231238 1,696 27593 264,838 8.093
Undist. Exgend., - Support Service - Cenirat Services
Saluries 190,431 . 190431 £90.431 -
Puwichased Profissional Services 13000 519 13,510 13,510 -
Miscellanecus Purchased Services E.LOD {77} 7329 252 4,047
Supplies and Materials 2,000 305 2308 2108 .
Other Objects 5950 281} 5663 4,181 418
Todal Undist, Expend, - Sapport Service - Ceatral Services 219481 (210 219244 214,709 4,538
Undist. Expend. - Support Service - Adminirtrative Information Tecknototy .
Saluries 13,150 31 13,461 13,461 -
Purchased Technical Serviees 55,000 2190 51,290 §3.290 -
Ciher Pur Serv. 20,000 18,210 18,758 :
Total Undist. Expenl. - Suppart Servize - Adminlstrafive lafonastion Tedmology 52150 EYH] 53,461 29 451 .
Undist. Expend. -Allowable Maiatemanct for School Fucilition
Saleries 184 {2.392) 51952 S1,752 -
Cjeaning. Repain, and Maintensnce Services 44150 28 400 72,550 72,550 -
General Suppiies Loeg 1,766 2066 27255 -
Total Undist, Expead, -Allowable Malrtenance for School Fasilit{es 99304 2114 127068 127,068 B
Pindisi. Expend. - (Hher Operation & Mabntetavee of Plapt
Salaries 322335 13152 JI5ABT 3I5 487 -
Salariss of Non-tnseructional Aides 74,855 (15 71923 71523 -
Cleaning, Repair and Meintenance Services 5200 18,393) 27407 2P A06 |
Other Purchascd Propenty Sendoe 23 500 1,148 24,142 24,143
Insurange 40,700 1,941 42.14] 42,141 .
Miscellansous Purchased Services 2700 50 2750 2,750 .
Gener] Supplies . 212,000 8391 40,351 5,391 "
Energy (Encigy, Electmeity and i) 192,000 15,669 07.56% 207,569 .
Dther Obiects O0) . . _
TFotal Uadht. Enpend. - Ditrer Operation & Makysennmcs of Plaut 721890 20038 I5: 96 2915
Fotal Undist, Expend. - (peration & Meinteusnce of Plaut 23,154 6,800 a??,'z_ss" s%ﬁ' ;




Care and Upkeep ol Gronsds
Salares
Clraning, Repair, and Maintenance Sevvices
General Supplics

Foral Care xod Upheop of Grousds

Security
Clsaming. Repair, and Maintentncs Sarvices
Genernl Supplics

Total Security

Undist. Expead, - Sodeat Trasportatich Sevice
Saluries of Non-Inttructionsl Aides
Sal. For Pup.Trans. (Bez, Homo and School] - Regular
Sal. For Pup.Trans, {81 Home and School} - Spociel
Sal. For Pub.Trans. (Bei Home & School) - Non-Public
Manspement Fees - BSC & CTSA Trunsporiation Programd
Cicaning, Repair and dai Services
Contracd Services - {Between Homa and School} - Foint Agreanonts
Contr Sere (Sol, Ed. Stodents) - Joint Astrecments
Contr Serv, - Aid in Lies Paymeats
Mize, Purch d Serv. - Transp i
Supphies and Matecials
Miscellaneous Expenditures

Toinl Undist, Expend. « Student Transportaion Service

UNALLOCATED BENEFITS
Socisl Security Contributions
Other Retirerment Contributions - Regulsr
Worknan's Compeasmion
Health Benefits
Tumion Reimbursement
TOTAL UNALLOUATEDR BENEFITS
TPAF - Post Retiremant Medical Banafits (On-Behal!f - non-bodpeted)
TPAF Pension Contributiorts (On-Behalf - non-badpeted)
Reimburzed TPAF Social Security Contributions (oon budpeted)
TOTAL ON-BEHALF CONTRIBUTIONS

TOTAL PERSONAL SERVICES - EMPLOYEE BENEFITS
TOTAL UNDISTRIBUTED EXFENDIVURES

TOTAL GENERAL CLURRENT EXPENSE

CAPITAL GUTLAY

Facilitier Acquirition mnd Cousiruction Ssvvites
Ctier Objocrs

Tutal Fncititles Acquisition xnd Constraction Services
Assels Acguived Under Crpital Leasza fnoa-tudeeced)
TOTAL CAPITAL OUTLAY

TOTAL EXPENDITURES
Excess (Deficienty) of Reveoawes
Over {(Under} Expeoaditures

Excess (Deficiency) of Reverues and Qlber Fiazneing Sowvoes
Qver {Under} Expenditares and Other Finabeing Soarces (Uses}

Fund Balance, Joly 1

Fund Bataace, June 30

CHESTERFTELD TOWNSHIP SCHOOL,
Budretary C irom et

General Fund
Fiscal Year Eaded Jane 39, 2015

Exbibic C-1

Varisteo
. Fital to Actaal
Orvixinal Budpet Final Favarable
Bodger Trausfery Budget Actual {Unfsvorable)
3153 . 1,153 3,153 .
5,240 2335 £075 8075 -
3006 8, 2178 2173 -
TI85% .31 13403 [EET) T
1,000 (543} ASZ 452 -
500 (397} 103 103 -
1400 {345). 355 554 N
722 (5,067 12,055 12,055 .
9260 486 19746 19,746 -
49,367 (+L093) ELAr) 971 -
227} - 1273 221 -
1925 7 1884 1,554 .
2,500 535 3.085 3.035 .
151,523 1,957 152,480 153,480 .
T6.228 {16,675) 59,552 59,552 -
22,000 2.269) 18,73 18,731 .
5200 8o 3580 5.980 .
1.000 644 364 3,644
125 s 30 50 .
350,573 {31.149) 319374 9374 .'
102,000 {536} 101,064 97,060 4,004
108 400 {5,649} 100,754 5487 2064
65,000 11,256} 64734 64,744 .
1,480.21% (144, 100} 1,336,115 [IEERES] 5,001
15,000 - 15,000 15,000 .
1,759,648 {151,941} 1617674 1.606 507 11,072
= . T 323943 (323,948
- - - 204059 (1,059
— . -, - 296,900 | {296 500
N N N 524911 {824.911)
1,769,618 {151,941} 1617674 2431513 {B13,£39%
5,032,413 3219 503V612 5,800 385 (770,756}
B375240 : $.575.240 9323005 746365
74 - 14 4% 25
Tt N T4 49 25
75 N 74 39 25
3375314 N [EYR)L] 9,372 054
{159,325y . {159,325} (46, 162) =
(159,325} - {159,328) (46,162} 113,163
452,255 - 452,855 452,853 -
3 293.3!0 ] - i 293,530 5 A, 693 % 112,153
Recupitulation:
Restricled Fund Ralance:
Capital Reserve 37,941
Excess Surplus « Curvent Year -
Assigned Fritg Balance;
Designated for Substquent Year's Expenditures 89962
Year end encumbratices o
Unassioned Fuad Batance 278,790
Budgetary Fund Balznce 406,693
Reconcitiation to Gover tal Fonds Stat ts (GAAP):
Last Siate Ald paymcat not vecogutoed oo GAAP basls - C-3 {35,075)
Extragrd. Aid piat, uof recopnired oo GAAY bacis - C-3 '33,283)
Fund Balznce per Governmental Fundy (GAAP) - B-2 3 338335
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REVENUES:
State Sources
Local Sourees
Federnl Sources

Total Revennes

EXPENDITURES:

Testroction
Salarlex
Purchnsed Professioral and Tectmical Services
Parchased Professional - Educational Services
Other Purchased Setvices (400500 serics)
General Suppiies
Textbooks

Total nstrietion

Sapport Services
Salaries
Perxonal Services - Employec Bowefits
Purchmsed Profexsional sid Technical Services
Purctmsed Professional - Bducatiozal Services
Otzeer purchased Setvicas (400-500 series)
Supplies & Materials
Other Objects

‘Total Support Services

Facilfties Acquisition and Comstraction Services:
Instraetional Pouipmont

Totxl Facllities Acquisition snd Construction Services
Total Expenditures

Total Cutflows

Excess (Deficiency) of Revennes Over {Under)
Expenditures and Other Financing Sources {Unes)

Chesterfield Towaship School
Budgetary Comparison Schedule

Specint Revenne Fund

For the Fiscal Year Ended June 30,2015

Exhibit C-2

Original Final Varisnce
Budget Transfers Budgrt Actuel Firal to Actual

27500 16,252 44,652 39,437 {5.215)
1,000 6,483 7,483 7,483 .
116159 64,361 181 620 170,554 {11,055)
145,159 28,556 233,758 217474 {16281y
12,794 9,063 21817 21817 .
1,275 {1,275} - - .
27900 7,230 15,130 31,515 1615
41,768 4,235 46,003 46,003 R
7410 4082 11,492 19,841 551

: 231 2,979 2979 -
91,107 26,314 117421 113,125 4,266
. 196 196 196 .

220 3473 £674 4514 1150
36924 49747 86,671 81,824 4,847
- 4,743 4743 4,743 .

4 509 {1,909 3,000 - 3000
8,792 6,258 16,050 13042 3,008
225 226 . . -
£4.0%2 62,282 116,334 104,319 12,018
145,159 $8.596 313,758 217474 16,281
145,159 88,596 233,758 217474 16,281
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Exhibit C-3
Chesterfield Township School
Required Supplementary Information
Budgetary Comparison Schedule
Note to RS]
For the Fiscal Year Ended June 30, 2015

Note A - Expianation of Differences between Budpetary Infiows and Outflows and
GAAT Revenues and Expenditures

Special
General Reveiue
Fund Fund

Sonrces/inflows of resources
Actuzl amounts (budgetary basis) "revenue”

from the budgetary comparison schedule jc-11 $ 9.275,893 [C-2} % 217474
Difference - budget to GAAP:

State aid payment recognized for GAAP statements in the current

year, previously recognized for budgetary purposes. 29,709 -
State aid payment recognized for budgetary purposes, not recognized

for GAAP statements. {35,075) -
Extraordinary State aid payment recognized for GAAP statements in the

current year, previousty recognized for budgetary putposes, 30,125 -
Extraordinary aid payments recognized for budgetary purposes,

not recognized for GAAP statements. (33.283) — -

Fotal revenues as repotted on the statement of revenues, expenditures
and changes in fund balances - governmental funds, [B-2] 3 $,267,369 B2y 5 0

Uses/outflows of resources
Actual amounts (budgetary basis) "total outflows" from the

budgetary comparison schedule [C-1] $ 9,322,054 L0
Dyifferences - budget to GAAP

Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental funds [B-2] $ 9,322,034 B-2] % 217474
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Chesterfield Township Schoo!
Schedules of Required Supplementary Information
SCEHDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
Public Employess Retirement System
Last 10 Fiscal Years*
For Fiscal Year Ended June 30,2015

2015 2014
Measurement date Measurement date
June 30, 2014 June 30, 2013

Proportion of the net pension liability 0.01% 0.01%
Proportionate share of the net pension $ 2,091,219 % 2,132,053
habiity

Covered-emplovee payroil 3 786,776 $ 751,153
Proportionate share of the net
pension liabilty as a percentage
of covered-~emplioyee payroll 265.80% 283.84%
Plan fiduciary net position 3 2,258,716 $ 2,015,794
Plan fiduciary net position as a
percentage of the total pension 52.08% 48.72%

tability

*. Fiscal year 2015 was the first year of implementation. Only the last two years information was provice, ©. . v
and is shown above.
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Chesterfield Township School

Schedules of Required Supplementary Information
SCHEDULE OF DISTRICT CONTRIBUTIONS
Public Employment Retirement System
Last 19 Fiscal Years
(Dollar amounts in thousands)

For Fiscal Year Ended June 38, 2015

2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
Contractually required contribution (1 § 92,079 § 84055 $ 86757 § 76742 $ 60547 $ 45519 § 33831 S 22518 § 12316 § 6,039
Contributions in relation to the
contractually required contribution 92,079 84,055 86,757 76,742 60,547 45,519 33,831 22,518 12,316 6,039
Contribution deficiency {excess) g - % - 3 - % - $ - % - 3 - $ - 8 - % -

District's covered employce payroll ~ $ 786,776 $ 751,153 8§ 77L781 § 76,746 § 715061 $ 655,529  S31.808 475,085 309311 362472

Contributions as a perventage of
covered-employee payroll 11.70% 11.19% 11.24% 10,14% 8.47% §.94% 636% 4.74% 3.08% 1.67%

(1)~ Includes Group Life insursnce Premivms



Chesterfield Township School
Schedules of Required Supplementary Information
SCEHDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
Teacher's Pension And Avonuity Fand
Last 10 Fiscal Years*
For Fiscal Year Ended June 36, 2015

2015 2014
Measurement date Measurement date
June 30, 2014 June 30, 2013
District's proportionate of the net pension 0.03% 0.03%
liablity
State's proportionate share of the net $ 18,132,242 § 16,701,482
pension liabilty
District's covered-employee payroll $ 3,868,985 § 3,372,550
District's proportionate share of the net 468.66% 495.22%
pension liabilty as a percentage
of its covered-employee payroll
Plan fiduciary net posttion as a 33.64% 33.76%
percentage of the total pension
liability

*_ Fiscal year 2015 was the first year of implementation. Only the last two years information was peovides by
the state and is shown above.
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Chesterfield Township School District
Notes to Required Supplementary Information
For the Year Ended June 30, 2015

Changes in benefit terms: Nong

Changes in assumptions: The discount rate changed from the rate as of June 30, 2013 to
June 30, 2014, in accordance with GASB Statement No. 67.

Method and assumptions used in calculations of actuarially determined contributions:
The actuanially determined contributions are calculated as of July 1, preceding the fiscal year
in which the contributions are reported. The following actuarial methods and assumptions
were used to determine the contractually required contributions

TPAF PERS
Actuarial cost method Enfry age normal Entry Age Normal
Amortization method Level dollar, open Level dollar, open
Remaining amortization period 30 years 30 years
Asset valuation method 20% of the difference between Five-year average

the expected actuarial value and  of market values
market value 1s recognized

each year
Inflation rate 2.50% 3.01%
Projected salary increases Varies based on expenence 2.15 - 4.40%
2012-2021 based on age
Thereafter Varies based on experience 3.15-5.40%
based on age
Projected COLAs N/A* N/A¥
Investment rate of return 7.906% 7.90%

*Pursuant to the provisions of Chapter 78, P.L. 2011, cost of living adjustment (COLA)
increases were suspended for all current and future retirees of all retirement systems.



OTHER SUPPLEMENTARY INFORMATION




SECTION-E

SPECIAL REVENUE FUND
DETAIL STATEMENTS

The special Revenue Fund is used to account for the proceeds of specific
revenue sources (other than expendable trusts or major capital projects) that
are legally restricted to expenditures for specific purposes.



tgg“

Chesterfield Township School

Special Revenoe Fund

Combinieg Schedule of Program Revenues and Expenditures - Budgerary Basis
For the Fiscal Year Ended Jone 30, 2015

Exbibit E-3

Totad Title I, Part A
Brought LD.EA. Pat B Teacher & Principai Traising
Forward Basic Basic Preschaon! Prescheot & Recruiting Totals
(Ex. E-1a) 2014-2015 1314 Summer 2014-2015 13/14 Sgmmer 2014-2018 13145 ummer 2018
REVENUES
State Sources 3 39,437 $ . - 3 . - - 39437
Local Sources 7483 . - N - - - 7483
- Federat Sources 22699 123513 10,834 $479 387 249 5,643 170554
Total Revenues 69,619 123,513 10,884 5479 387 249 6,643 217474
EXPENDITURES;
Instruction:
Sataries 11548 - . 4,506 3ig . 5,445 21817
Purchased Professionsl - Educational Services 31,515 . . - - - - 31518
Other Purchased Services (400-300 series) . 45,000 1,003 - - - 46,003
Genezal Supplies 8,657 1,964 220 - - - - 10,341
Textbooks 2979 - - - - - 2979
Totat fnstruction 54,699 46,964 1,223 4,506 318 - 5,445 113,155
Support services:
Salarics 196 . . - - - . 196
Peraonal Services - Employee Berefits 2,494 - . 973 £9 - 978 4,514
Purchased Professional - Technical Services . 76,122 4,753 - - 949 . &1,424
Pm‘chl_lsed Professional - Educational Services 4,743 - - - - - 4,743
Supplies & Materfals 7487 427 4908 - . 226 13,042
Tatal support services 14,920 76,549 2,661 973 69 949 1,198 104,319
Facifities aeqnisftien and construction yervices:
Iestructiona] Equipraent . - - - - - - -
Total facitities acquisition and construction services - - - - - : -
Total Expenditures 69,619 123,513 10,854 5479 387 948 6,643 217,474

Excess (Deficiency) of Revenues (rver {Under)
Expenditures and Other Finageing Sources (Uses) $

[ 259
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REVENUES
State Sources
Locel Soursee
Feders! Sourqes

Tetsi Revenuey
EXPENDITURES:

Instruction:
Sabusies

Parchesed Professional - Edueationsl Services
Geparal Supplies
Textbooks
Tots! inatruction
Support services:
Saltries
Pemonal Servicas « Emplayes Benefis

Facilitlen scquhltion end const, serv.:
r ol En

Total fucitities acquishtion and conat, serv.
Total Expratitores

Excess (Deficlency) of Revennes Over {Eader}
Expmdhnres

Chesterfitid Townahip Schoo!
Specis! Revevue Fund
Comblning Schedule of Program Revenuss and Expenditures - Budgatary Basls
For the Flseal Year Ended Juns 30, 2015

Exhibit E-1a

Title VL, Part B~
Tatai Titte L, Part A Smailf Raral Schoot NJISIG
Brought latproving Rasic Programs Achievement Inawrence NJ, Nenpublic Fiandleapped Serv foen Ch, 193 Total
Forward tad By LEA"s Safety Suppl | Ersmination & Correcitve Carrled
(Ex. E-1b) 2614-2915 1314 Summer 12/]3 Summrer 1314 Summer Grant instructlon Clanslficaion Speech Forward
S 33563 8 - % - % - 8 - 5 . 8 451§ 2881 § 1302 5 39437
1,000 - . - - 5,483 - . - 7423
- 11988 2888 9% 2734 - - . 23699
34,563 11,958 288 94 1,734 GAB3 1491 7,881 1,800 69,619
- 9,100 2371 77 - - - - . 11,548
25,641 . . - - - 1491 1381 1502 31518
- 23 - - 7734 - - - - 8657
2976 . - - - - - . - 2509
18,620 16023 1,371 hii 7334 id% 2887 1,502 54,699
96 - - - . - - . 96
- 1,965 s12 17 - . - - 2,494
4,743 - - - - . - - 4,743
1,664 : - . - 6483 z - - 7487
5943 L36S 512 17 - £.483 - - - 14,520
34,563 31,988 2,883 % 1734 6,453 1451 L8t 1502 69,619
$ - 8 -5 -3 . 8 .- 5 - 3 . 5 P § - % .
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Chesterfield Township Sckool
Special Revenoe Fund
Combiing Scheduie of Propram Reverues and Expenditures - Bedgetary Basis
Far the Fiscal Year Ended Junc 30, 20615

Exhibit E-1b

N.J. Nonpublic N.J. NI
Anxiliary Services Ch, 192 Noapeblic Nenpubiic Parent Totat
Compensatery English ag 2 Texthook Naursing Survey Safe Routes Carried
Eduestion Second Language Aid Aid Grant Mini Graat Forward

REVENUES .

State Sources 3 24545 § 109 § 297 § 4743 8 200 8 - 3 33,563

Local Sources . - - - - 1,600 1,000

Total Revenves 24548 1,0% 2,979 4,743 200 1,000 34,563

EXPENDITURES
Instroction:

Purchased Profossional - Educationat Services 24,545 1,096 . . - - - 25641

Textbooks - - 2,97¢ - - - 2579
Total instruction 24,545 1096 2,979 - . - 28,620
Sapport services;

Salarics - - . - 196 - 196

Purchased Professionat - Educational Services . - - 4,743 - - 4743

Supplies & Materials . - - - 4 1000 1,004
Tota] support services - - - 4,743 206 1,000 5943
Facilities acquisition and const. serv.;
 Instructiona? Equipment - - . - - N - -
Total facilities scquisition and coust, serv. - - - - - - -
Teotal Expenditurcs 24,545 1,096 2,979 4,743 208 1,500 34,563
Excess Deficiency) of Revenues Over (Under) Expenditares $ - 3 - % - 3 - 3 - ¢ - 8 -




SECTION - F

CAPITAL PROJECTS

The capital projects fund is used to account for the acquisition and construction of major capitat
facilities and equipment purchases other than those financed by proprietary funds.



Chesterfield Township Schoul
Capital Projects Fund
Summary Schedule of Project Expenditures
For the Fiscal Year Ended June 30, 2015

GAAP
Revised Expenditures to Date Unexpended
Budgetary Prior Current Appropriations
Project Titie/Issue Approval Date  Approprisiions Years Year 6/30/2014
Construction of New Elementary School
$£37,685,000 Bonds Issued dated 2/28/08 121172000 § 35723000 § 33819259 % 30,028 § |.873.713
Transfers to Debt Service Fund 1,962,000 1,862,000 750,000 {(750.000}
Unretmbursed Fire Expenses - 1016410 {300,000} (716.410)
Tolals $ 37685000 § 36797069 § 480028 § 407303
Analysis:
Unexpended Appropriations 3 407303 F-2a
Sale of School 309,060
Budgetary Fund Balance S 707303

-H8-



Chesterfield Towanship School
Capital Projects Fund

| 24

Summary Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budgefary

For the Fiscal Year Ended June 30, 2015

Revenues and Other Financing Sources:
Bond proceeds and transfers
Contirbution from private source
Transfer from capital reserve
Transfer from capital outlay
Sale of old school
Total revenues

Expenditures and Other Financing Uses:

Legal/Accounting services
Purchased professional and technical services
Fire Expense (Net)
Transfer to debt service fund
Total expenditures

Excess (Deficiency) of revenues over {(under) expenditures

-H9-

$ -

300,000

300,000

24,937
5,090
(300,000)
750,000
480,028

S (somm




Revenues and Other Financing Sources:
Bond proceeds and transfers
Coniribution from private source
Transfer from capital reserve
Transfer from capital outlay
Sale of old schoel
Total revenues

Expenditvres and Other Fipancing Uses:
Legal/Accounting services
Purchased professional and technical services
Land and improvements
Construction services
Other objects
Fire expense (net)
Other
Transfer to debt service fund
Total expenditures

Excess (Deficiency) of revenues over (under)

Chesterfield Township School ¥-2g
Capital Projects Fund
Summary Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budgetary Basis
Construction of New Elementary School
From Inception and For theY ear Ended June 30, 2015
Revised
Prior Current Authorized
Periods Period Totals Cost
$ 37685000 3% - ¥ 37685000 § 37,685,000
300,800 300,600 -

37,685,000 300,000 37,985,000 37,685,000
168,770 24,937 193,707 160,000
3,119,839 5,090 3,124,929 3,118,640
1 1 2,775,000
27,649,657 27,649,657 30,427,400
2,332,108 2,332,108 1,203,960
1,015,800 {300,000) 715,806 -
549,488 549,488 -
1,962,600 ‘750,000 2,712,000 -
36,797,669 480,028 37,271,697 537,685,000
b 837,331 $ (130,028) § 707303 % -

expenses

Additiensl project information:
Project Number

Bond Authorization Date

Bonds Authorized

Bonds Issued

QOriginal Authorized Cost
Additional Auihorized Cost
Revised Authorized Cost

Percentage Increase over Original
Authorized Cost

Percentage completion

Original target completion date

Revised target completion date

NJIDOE#0830-N02-07-1000
1271172007

&% 59 0 @5

37,685,000
37,685,000
37,685,000

37,685,000
0%
96%

9/1/2010
12/17/2010
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SECTION - G

ENTERPRISE FUNDS - DETAIL STATEMENTS

The Enterprise funds are used to account for operations that are financed and operated
In & manner similar to private business enterprises - where the intent of the district’s
board is that the costs of providing good or services be financed through user charges.

Food Service Fund - This fund provides for the operation of food services in all schools
within the school district.




Exhibit ;-1

CHESTERFIELD TOWNSHIF SCHOOL
ENTERPRISE FUNDS
COMBINING STATEMENT OF NET POSITION
AS OF JUNE 30, 2013

(With comparative totals for June 30, 2014)

ASSETS
Current Assels:
Cash and Cash Equivalents
Federal
State
Other
Inventories

Total Current Assets
Fixed Asscts:

Equipment

Accumulated Depreciation
Total Fixed Assets

Total Assets

FIARILATIES
Current Liabilities:
Accounts Payable
Unearned Revenue

Total Liabilities
NET POSITION
Net Investroent in Capital Assets

Unrestricted

Total Net Position

u7l-

Food Service
Fund 2015 2014
3 76,774 76,774 ¥ 64471
1,836 1,856 1,724
121 124 198
- - 210
6,353 6353 5,367
85,104 25,104 T 078
135,775 135,775 135,775
(54,045) (54,045) {45,337)
81,730 gL730 90,438
166.834 166,834 162413
9,617 9617 .
5873 5,873 2419
15,490 15,490 2,419
90,438 90,438 99,146
60,906 60,906 60,848
$ 151344 151,344 $ 159994



Exhibit G-2

CHESTERFIELD TOWNSHIP SCHOOL
ENTERPRISE FUNDS
COMBEINING STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN FUND NET POSITION
FOR THE FISCAL YEAR ENDED JUNE 30,2015
{With comparative totals for the fiscal year ended June 30, 2014)

Food Service
Fund 2015 2014

OPERATING REVENUES:
Local Sources:
Daily Sales - Reimbursable Programs:

School Lunch Program s 96,961 96,961 $ 93,717

Daily Sales - Non-Reimbursable Programs 56,335 56,335 58,130

Special Functions 704 704 1,689
Total Operating Revenue 154,000 154,000 153,536

OPERATING EXPENSES:

Salaries 55,534 55,534 53,817

Employee Benefits 11,026 11,026 10,655

Depreciation 8,708 8,708 8,708

Professional Services 45,270 45,270 37,463

Cost of Sales 83,356 83,356 80,496
Total Operating Expenses 203,894 203,894 191,139
Operating Income (Loss) (49,894) (49,894) (37,603)

NON-OPERATING REVENUES:

State Sources:

State School Lunch Program 1,662 1,662 1,644
Federal Sources:

National School Lunch Program 25,331 25,331 24,136

Food Distribution Program 14,251 14,251 12,412
Interest Revenue - - 9
Total Nonoperating Income 41,244 41,244 38,201
Change in Net Position (8,650) {8,650) 508
Total Net Position - July 1 159994 159,994 159,396
Total Net Position - June 30 $ 151,344 % 151,344 $ 159,994
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CHESTERFIELD TOWNSHIP SCHOOL

ENTERPRISE FUNDS

COMBINING STATEMENT OF CASH FLOWS

FOR THE FISCAL YEAR ENDED JUNE 30, 2015

(With camparative totals for the fiscal vear ended June 30, 2014)

Exhibit G-3

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Payments to employees
Payments for employee benefits
Payments fo suppliers
Net cash provided by (used for) operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

State Sources
Federal Sources

Net cash provided by {used for) non-capital financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest and dividends
Net cash provided by (used for) investing activities
Net increase (decrease) in cash and cash equivalents
Balances—beginning of year
Balances—end of year

Reconcilistion of operating income (loss) to net cash provided

(used) by operating activities:
Operating income {loss)

Adjustments to reconcile operating income (loss) to net cash provided

by
(used for) operating activities:
Depreciation and net amortization
Food distribution program
{Increase) decrease in accounts receivable, net
(Increase) decrease in inventories
Increase (decrease) in uneamed revenue
Increase {decrease} in encumbrances
Total adjustments
Net cash provided by (used for) operating activities

73

Food
Service
Fund 2015 2014
$ 157,664 $ 157,664 $ 152,856
(55,534) (55,534) (53,817)
{11,026) (11,026) (10,655)
(105,744) (105,744} (105,547)
(14,640 (14,640) (17,163)
1,739 1,739 1,644
25,204 25,204 24,130
26,943 26,943 25,780
- - 2
- - . y)
12,303 12,303 8,626
64,471 64,471 38711
§  76,7/4 $ 76,774 47,337
$  (49,894) $ (49,894) $  (37.603)
8,708 8,708 8,708
14,251 14,251 12,412
210 210 (100)
(986) (986) 175
3,454 3,454 (755)
9,617 9,617 -
35,254 25,637 20,440
5 (14,640) $  (24,257) $ (17,163)




SECTION - 4
TRUST AND AGENCY FUNDS - DETAIL STATEMENTS

Trust funds are used to account for gifts and bequests to the school district
for a specific purpose.

Unemployment Compensation Fund - this is an expendabie trust
fund used to account for deductions from employees® salaries
which are utilized to pay unemployment compensation insurance
claims as they arise.

Agency Funds are used to account for assets held by the school district as an
agent for individuals, private organizations, other governments and/or other funds.

Student Activity Fund - This agency fund is used to account for
student funds held at the school.

Payroll Fund - This agency fund is used to account for payroll
transactions of the school.



EXHIBIT H-1
CHESTERFIELD TOWNSHIF SCHOOL
COMBINING STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS
JUNE 30, 2015
Trust Agency
Total
Unsmployment Totai Student Agency
Compensation Trust Fund Activity Payrall Fund
ASSETS:
Cash and Cash Equivalents h 14,569 § 14,569 h S 13,054 % 203,639 $ 216.693
Total Assets 14,569 14,569 13,054 . 203,639 216,693
LIABILITIES:
Payroll Deductions and Withholdings - - - 203,639 203,639
Due o Student Groups - - 13,034 - 13,054
Total Liabititics - - 13,054 203,639 216,693
NET POSITION
Held in trust for unemployment claims =~ § 14569 § 14,569
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CHESTERFIELD TOWNSHIP SCHOOL

EXHIBIT H-2

COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

ADDITIONS
Local Sources:
Payroll Withholding
Total Additions

DEDUCTIONS
Quarterly Contribution Reports
Unemployment Claims
Total Deductions

Nect Increase {Decrease)

Net Position Restricted for Unemployment Benefits:

Net Position, July 1

Net Position, June 30

FIDUCIARY FUNDS
FOR THE FISCAL YEARS ENDED JUNE 30, 2015

-75.

Unemployment
Insurance Expendable
Trust Fund

13,354

13,354

3,910
31,608

35,518

(22,165}

36,734

$ 14,569
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CHESTERFIELD TOWNSHIP SCHOOL
STUDENT ACTIVITY AGENCY FUND
SCHEDULE OF RECEIPTS AND DISBURSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

EXHIBIT H-3

Accounts
Balance Cash Cash Payable Batance
July 1, 2014 Receints Disbursements Adjustments Jume 30,2013 June 30, 2015
ELEMENTARY SCHOOQLS:
Chesterfield Township

Elementary School 3 10912 § 18,579 § 16,437 8 13,054
Total Elementary Schools 10912 18,570 16,437 13,054
Total All Schools $ 10912 § 18,579 § 16,437 § 13,054




ASSETS:
Cash and Cash Bquivalents

Total Assets
LIABILITIES:
Payroli Deductions and Withholdings

Totat Liabilities

CHESTERFIELD TOWNSHIP SCHOOL

PAYROLL AGENCY FUND

SCHEDULE OF RECEIPTS AND DISBURSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

EXHIBIT H-4

Balance - Cash Cash Balance
July 1, 2014 eceipts Disbursements June 30,2015
s 191,568 % 5612551 § 5,600,480 § 203,639
$ 191,568 $ 5612551 § 5600480 % 203,639
s 191,568 $ 5612551 % 5,600,480 § 203,639
3 191,568 % 5612551 § 5,600,480 § 203,639

-77-



SECTION -1
LONG TERM DEBT

This section includes serial bonds outstanding, the outstanding principal balance
on capital leases and the non-current liability for compensated absences. Also
included in this section is a debt service budgetary comparison schedule.




Exhibit [t

CHESTERFIELD TOWNSHIP SCHOOIL.
GENERAL LONG-TERM DEBT ACCOUNT GROUP
SCHEDULE OF SERIAL BONDS
FOR THE FISCAL YEAR ENDED FUNE 30, 2015

_.BL-.

Date of Amount of Annusl Maturities Interesi Balance Balance
Issue . Issue Issne Date Amownt Rate June 30, 2014 Issued Retized June 30,2015

New Elementary School 212802008 $ 37685000  2/1/2016 §75,000 - 4.500%
: 2/172017 915,000 4.500%
2/172018 960000 4.500%

2/1/2019 1,005,000 4.500%

27112020 1,050,000 4.5009

2/172021 1,100,000 4.500%

/172022 1,150,000 4.500%

2/1/2023 1,205,060 4.500%

2/1/2024 1,260,000 4.500%

2/1/2025 1,320,000 4.500%5

2/1/2026 1,385,000 4.500%

2/1/2027 1,450,000 4.500%

2112028 1,515,060 4.500%

2/1/2029 1,590,000 4.500%

21/2030 1,660,000 4.500%

2/1/2631 £,740,000 4.500%

2/172032 1,820,000 4. 500%

2/1/2033 1,910,000 4.500%

27172034 2,000,000 4.500%

21172035 2.090,000 45000

2112036 2,190,000 4.500%

2112037 2,295,600 4.500%

/12038 2,400,060 4.500%

Total Sertes 2008 35,635,000 - 750,000 34.885.000

§ 35635000 3 - $ 750,000 § 34383000



Exhibin I-3

Chesterfield Township School
Budgetary Comparison Schedule
Debt Service Fund
For the Fiscal Year Ended June 39, 2015

Variance
Original Budget Final Positive (Negative)
Budgct Transfers Budget Actual Final to Actual
REVENUES:
Local Sources:
Local Tax Levy ) 1266528  § - 8 1266528  § 1,266,5:8 -
Total - Loca! Sources 1,266,528 . 1,266,528 1,266,528 )
State Sources:
Debt Service Aid Type IT 344,605 - 344,695 344,695 A
Total - State Sources 344,695 - 344,695 344,695 -
Total Revennes 1,611,223 - 1,611,223 1,611,223 -
EXPENDITURES:
+, Regular Debt Service:
¥ Interest on Ronds 1,612,575 - 1,612,575 1,603,575 (9,000}
Redemption of Principal 750,000 - 750,000 750,000 .
Total Reguiar Debt Setvice 2,362,575 - 2,362,573 2,353,575 {9,000)
Totai expenditures 2,362,575 - 2,362,575 2,353,575 {9,000)
Excess (Deficiency) of Revenues Qver (Under) Expenditures (751,352) - (751,352) {742,352) 9,000
Other Financing Sources:
Opersting Transfers In;
Capital Projects Fund - Interest - . - 1,145 1,145
Capital Projects Fund - Unexpended Bond Proceeds 750,000 - 750,000 750,600 -
Excess (Deficiency) of Revenues and Other
Financing Sotrces Over (Under) Expenditures (1,352) - (1,352) 8,793 10,145
Fuad Balance, July 1 1,352 : 1,352 2671 1,319
Fund Balence, June 30 3 -~ 8 - $ - ¥ 16464  § 11,464

Rempiflﬁatinn of Excess (Deficiency) of Revenues Over {Under) Expenditures

Budgeted Fund Balance 3 (1,352) § - 3 (1352) & 8,793 $

10,143



SECTION - J

STATISTICAL SECTION




Chesterfield Township School District
Statistical Section J series
Unaudited

Contents

Financial Trends
These schedules contain trend information to help the reader
understand how the district’s financial performance and well being
bave changed over time.

Revenue Capacity
These schedules contain information to help the reader assess the

district’s most significant local revenue source, the property tax.

Debt Capacity
These schedules present information to help the reader assess the

affordability of the district’s current levels of outstanding debt and
the district’s ability to issue additional debt in the future.

Demographic and Economic Information
These schedules offer demographic and economic indicators to
help the reader understand the environment within which the

district’s financial activities take place.

Operating Information
These schedules contain service and infrastructure data to help the

reader understand how the information in the district’s financial
report relates to the services the district provides and the activities it

performs.

Sources: Unless otherwise noted, the information in these schedules is
derived from the comprehensive annual financial reports (CAFR) for the

relevani year.



Chesterfield Township Schoot District o
Net Position by Component
Last Fen Fiscal Years

faecrual basis of accaniing)

Fiscal Year Ending June 30,

006 2007 2008 009 2610 2011 2012 2013 2014 2015%
Govemmental activities
Invested in capiral assers, net of relaced debt $ 106675 S 1084441 S (34490.820)  $ (30.819.547) § 2160807 5 (2814350) 5 (3044034) S (N3N 5 (430208 S (5296331)
Restriciad 42231 173.084 37,108,857 13,513,318 14,839,120 227,760 230,202 139,875 40,587 49,405
Unrestricted 25407 87716 470922) (595.406) ___(15,170.967) 1.306.504 651067 593,387 SR . @IBe6eTy
Total governmettal activiies net position $ 1196392 3 1345201 S 2045015 5 3098365 S (820060 % (1780086 5 [2.182765) & (29 575 S (S0 § (7.036,573)
—_——eme—— e
Busingss-rype activities
lavested in capital assets, net of related debt $ 24316 5 -3 - s -8 ;oS NaaB8 5 0788 Hla6 s ol 81,736
Unrestricted 10,761 45,104 47,197 59536 53275 29,582 48,786 0,250 i
Tota! business-typs activities net position S 35Gif S 45104 S a1 3 55,556 % 53275 S MR 5 156840 § 153 306 8 15555 § (51344
Districhwide § (293618 § $35%0% S 421645 0§
Invested in copital assets, pet of related debt S 1091064 S 1084441 § (34490820) § (0BS34T) 3 2160907 S (2.700,162) (2536.180) 13,504 091 23l 4,214,601
Restricted 48231 173.04¢ 37,106,857 11513518 14,839,120 27,750 230,202 119, 875 40,587 49405
Unrestricted 6,108 132,820 (423,725} (335,8703 (13,117,693) 1,336,160 559853 SLtd Sk (272008
Total sttt et posiion S 15303 S Ta06365 E_3dvaii, X 3isisol S e § (3836 S (Folsos) S o057 N0 § (o3

] .
% * For the first time , the Sinanciaf statements as of June 308, 2515 inciude transactivns relating ro GASB 68, Acgounting and Financial Reporting for Pensions.
1
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Chesterfield Township Schoof Disteict
Net Pasitlon by Componegt
Last Ten Fisenl Years

faccrual basix of accouniing)

Govermmenta) activitiss
Invesied in capital assets, ner of related debt
Restricted
Unrestricted

Total governments] ectivities net position

Business-type activities
invested in capiral scets, net of related datt
Uprestricted
Towt business-type activities net position
Disttict-wide
imvested in capital asscts, net of related debt
Restricred
Unresiricred
Total district net position

* For the Frst tine , the Enencial staternents as of June 20, 2034 include mensactions relating to GASE 68, Actounting ant Financiai Reporting for Pantions.

Exhibit J-f
Fiscat Yesr Ending Jane 30,
7006 07 2008 7009 7010 2011 2012 2013 3517 SoTEe
§ 1066754 5 1084441 5 (34490.820) 5 (306195470 $ 2160907 5 (2814350) 5 (3,%,03;} 5 {3.?%3;) f432§§:§) (4.23&3;)
' 173, 16, 3 60 2 N )
37.106.857 33513318 14,839,120 077 .
i:i{s); ];’3;'{7)?2 (470,922} {595.405) {15.170,967) 1.306,32‘; 7 ?:21,22;) < (2‘;2,32) {4%4?;?:3_ %;g: :,;;
: 5 X s LS00 3 (1080088 S (i, : X Ties7
$ 1150397 5 345201 5 2d4sils S 709365 3 5 560 2
s 24310 S s .08 -3 -5 114188 S W84 5 9 146 90438 g; 23
$3.275 29682 48,785 £).250 59,536 Y
10,701 45,104 47.197 50536 9 8185 938 o356 o814
§ T 3gi1. 5 45168 8 43,157, 3 5953 % 53275 B 143870 515660 X ST 3
5 1091064 £ 10B4441 S (344905200 5 (30319547 & 2,160.507 s 2700i62) % Q.;’;‘g.igg,\ S c&]ﬁ:;__g?;) [4,241 (I) :;s;?) 42 ;;gg;)
091, y 490, ; 2 0 : :
37106 857 13513318 14,839,120 22176 2
gﬁ; 333;3 (423'3251 (535,870 115.117,692) 1336.186 599,853 633,637 {209,089 %,;iggizl
: 3 § 200312, 21990 §_ 1882355 §_ (113616 § (006109 5 17800575 (338,147 @, )
5 1225403 5 1390303 § 2
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Chesterfield Township Schosl Distrier
Changes in Net Position

Last Ten Fisca! Years

{acerual haris of aecgunting

Expenses
Governmenial activitieg
Ingmustion
Repuiar
Special education
Orther specizt sducation
Other instruetion

Support services:
Tuition
Stedent & instruction relared services
School sdministrative services
General administratian
Central services
Plant operations and maintenanse
Administrative information technology
Pupil trangportatian
Emplovee benefing
Special scheols
. Education jobs
[ntesest on long-term debt
Unallocated depreciation
Amonitiatior of debt issue costs
Total gevermmental activities CXPLTISES

“Business-type activities:

Food sezvice
Total business-type activities expense

Taotat district expenses

Progeam Revanues
Guovernmentsl activities:
Operating grants ang contributione
Torat governmental zctivities program revenues

Business4ype activitizs:
Charges for services
Food servies
Operating grants and contributions
Total business type activitics program: revenues
Total digtrict program revenuses

Exhibic J-2
2005 3007 7058 %0 10 001 012 2003 2014 T
S 3406393 0§ 33313 34083 5 3594988
575 2411829 § 274457 £ 2754097 115, 4 :
! Lﬁi?ﬁl?) lf:ifgg 2%?2’;35 371,341 385,893 481,159 489,239 B6,367 fziig -1;63‘;;2
o e 75317 108,051 166,301 185,778 188,620 15 8,060 (25, 0356
?2';3? 19522 30718 27521 22,445 7429 13.402 10,985 H,5% 15.68
L] = » L] »
8,320 65914 90,794 114512
3124] 46,377 120,524 31,065 : !
é?ré'szagi ?ii‘ifi sss’gos 962,572 1,012,979 1,134,956 |zl;:§gg t,}gg,;;g :,;:g;:: 'ii;ii?
: ' : 211981 153,328 298312 3 y
iigi;; i(f:'gig :gﬁig 195'373 274.554 208,266 243,636 ggﬁ; 33,578 346,25
' o, ) ' 254,595 269388 256.8 . y
il sor 2 peliged ?ifiiﬁ 61,130 770,171 945,928 979379 1019 886 1,042,551
s 39'312 T 41,164 641,621 64,098 79514 81.790 s;,; éa Sg_:g ;
bggéi 249313 342,986 415871 423,474 299783 273,089 i]l g,;ﬂ ::3,? : w20m
267948 411282 441222 343,026 389,195 420174 39234 841 75 396,536
7729 s 5684 7131 : . oo : - L
) ; { ; o 1,606,623 1,581,427 550,
76,335 1664395 1,648,019 1,629,7 06,62
P P s?:';;; 1'6725323 121773 1,016,567 596 95 w037 501342 w0134
' 053 7 58,487 43,649 . . -
e TR s T 7,365,792 5634014 5,307,449 T0518.063 0,530,860 2333308
L1438, X A A K !
82,867 162,596 178,143 191.139 203,894
7 144 550 137.406 148,196 182, a5
igg‘}:g Hg?g; i oy 1 3 ss!g;?&g 3 9:{?2:;: 3 10.(11%333 3 :0.;;?1?3 u.igglslg 3 t}zj{s}?_mg
S 4248230 1923019 E340557 33962450 653, 815, ]
2,158,705
0942 §  9BL763 & 1087745 § 1301375 LIS § 2,158
: TR i%;i xﬁg : :Eﬁg : gw}nz %1763 1,087 745 1.361.375 1201970 3158 70¢
412,331 )
537 153,536 154,600
' 114,47 116249 136,636 142, :
by f;’m? iﬁiif g;;?: 31242 30071 37.135 33.258 {3}3,192 l;;,:z;:
—ii wzﬁt 119,305 35,376 145,589 145,330 173,771 780.845 5178 T
3 4;?»?3? £78.704 AT S OMElS 5 10653 T L1808 5 1261816 3 1482220 393508
. , 2 : 261, 35,




Chesterficld Township Schosi Distrie

Exhibit J-2
Changes in Net Position
Last Ten Fisea) Years
faccrual basiy of occotnting)

2006 007 2008 2009 2010 201] 2012 2013 2614 2015*

Net (Expease)Revenne
Governmental rivities $ Q7SS9 S G239 5 (5590473 £ (M05805) 5 (7S4B5D) S (BS5M251) L (BBI9704F S (S316694) S (B7IEN 5 (10374310
Business-type sotivities (26,344} (17.276) {24,844} {20303 Rekig) {36,347} 102373 2,702 389 (2550
Tora! district-wide nat expense

=22 L (830
S B76LEay 3 (2414(5) § (S6163(7) § _(7007833) § (7597037 S (B688I0F) 3305379 I B31307 3 Ommaoh S (15.383160)

General Revenves and Other Changes in Net Assels

Goveramentsl activities:
Property taxes fovied for generst purposes, net $ 32043 S 3IPILIBY  § 484592 S 5289387 0§ SAI0410 S B208TES 5 5243789 S5 6764010 0§ 005255 0§ 7505426
Taxes fevied for dobe service 91,18} 95351 96,516 504,293 1,293,188 1,027,479 2,564,573 1,335 580 1.295.22% 1266528
Unreatricted grants end sontributions 322,281 316,997 343,209 340 275 272,181 106,575 217,298 37880 3325 424 362
Tuitien rectived 382 11,698 2430 - . 25,183 37450 43,950 42,187 46,059
investment earnings 8570 55,708 369,150 722557 343,164 75,383 2660 3,186 t 448 1.169
Miscelltnaous ioome 2,H2 3,395 14,82 13,552 6,602 408,218 56237 5487 34,290 §6£86
Capital eeset adjustrnent (23,893} - . 38,991 - (100,081} 29250 - . .
Extraordimary tem - Fire Jost frpmitment, net - - - - - (807.218) (214,172) . . .
Estrasrdinaty Item » Fire insuranes [ECOVETY - - - - - . - - 5000 200,000
Special item - Value of dongied - - 738530 . . . . . . .
Specisd iterm - Rowte 528 schos! impeited - - . . - £1,375,294) - - .
Speciat ltem - Gein on Sale of Property . - - - - - - - 0000 R
Trnsfers (31,500) {12,400, {18200 . - (126,375} . . . .
Total governmental activitios 3,625,526 3381948 6 391,387 5,959,055 7 325545 5,543,108 7537.023 e 9174704 10016130
Business-type activities:
Trvotment earvings . 959 737 176 146 167 2! LY 9 .
Mizceliancous iocome - 14,800 . - . 100 - . -
Othee - - 7.000 14,19 {4200} - 2,374 . . .
27,500 12,400 9260 - - 126,875 - . . -
Total tmsineas-typt acthvities 37.500 27,369 6537 14.369 (A0 127 42 2,395 5 ) .
Tota} distrist-wide § gm0z 5409317 5 EAivuae § Gona. S Taaldor § _Semoad o 753Gar0 S RAGSW. 3 oVnTis § 1051000
Change in Net Poghion
Governiental activitics $ (L0 S 154309 S 79991 0§ (467%0) 5 (259305} S (3I09,146) §  (BE2STY) 5 (7972100 B (554186) §  (764.380)
Buringss-type sctivities 11,156 10093 2093 12339 {62611 0595 12,770 2,785 598 (3,650}
Total district 3 (93867) § 164902 S gno07 5 (sl s (@ ”:ﬁ.‘. S_(OESSy 3 ®eodhe) 5 Wadsh §_Tiisdm § 373,030

* For the first time , the finmneial stategients as of June 30, 2015 include ransctions refating to the implementstion of GASB 68, Accounting end Financial Reporting for Pensions.
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Chesterfield Township Schoot District
Fund Balances, Covernmental Fuads
Last Ten Fisea! Years

(modiffed aceriad basis of accouniing)

General Fund
Reserved
Unreserved
Restricted
Assigned
Unassigned

Total general find

All Other Governmental Funds
Resetved
Committeed, repotted in:
Capita] projects fund
Debt Service fund
Unreserved, repotted in:
Capital projects find
Drebt Service fand
Agssigned
Capital Projects fund
Total all other govemmentel findg

Exhibit J-3

2006 2607 2008 2009 2010 2011 2012 2003 2014 2015
48231 § 39576 0§ 153838 § 290,08 310997 § - 3 - 3 . -3 :
213,780 374,361 525,835 612,115 219,830 - - - - -
j . ] - - 202,550 224,238 132,559 37916 3794 1
. - . ; - 335,701 238,544 334,974 159325 89962
. ; . " - 243,972 253,828 241,999 195,780 210433
262011 8 413,037 §  619E73 8 902723 5I0.827 8 782223 5 716610 § 909,533 393020 & 338336
-3 - % 795200 8 24534768 9677132 - 3 - 3 - -8 .
. ) ; . . N 2,139,058 1,554,160 887331 707,303
- . . . - 25,210 5964 7316 2,671 11464
. - 35578213 8,153,022 4,837,382 - - - . -
- - 319,708 135,928 14,568 . - - - -
. - ; - - 3,210,747 . ; - -
- 3 - 836693137 3 32823718 14529082 3 3235957 % 2145003 3 150147 00002 3 718967




05 080G Iy T IS I VSIS WS Koty e PR 2ia SEOWEL BORSUTL] cATEIERAPY UV SOILDS [OWS 007 "B Ay of soug
900 0 Y P20 T8s 1o Tanieg Poppe et GGG WA CRBMEIL LIRIRos] TORY PR G pey
AP (KRS 133) Sappdcs P AR RITP miwderoey

E Y

FUOL IANY FuReg

L4 WIT Eo B NI HLLEL 150564 L1l 4 %1z waoE L o v o sz Mogg
oy B R T R e (T M ) A T T A T 17 - i 7 £ M g Ty s . Ty P o g o
T o0l . s 0 6oE o A + magy Assupacang
TRT L Tor il AN LE - - - $6ViE - - {romyamoe S emy 300 w0y
Toos'ze) oy Ty s Ty g7 [T B Y T - [FTT3 5 TTTeL 0 gy
- - g LT LTEC e - 610929 S5  vopemy
. . - - 0361} . . OIS CYRARRAI ROMOS AN 0L
179 poR A L mat iy
- . . - - - - - - asﬁgﬂ
e - - - - ) - - VPR R 10 Kp,
2L - - - " " . - syt peog
- L i) s Yoyt
GO'SESLE . - - - b N N R0t g
(el tanor haprray gy
TSESRT FEw™ e TR D (G5 T TMpORES (PR Ko RTIAG 0 (ANIERIT) sy
9T 05T 01 SEEATLT BZIELh 1 R 0]
YT Z LA 00 TEST E{ X st 200 D
oo0'or o00'5L oot'os oo'oE 000°09E 000%9E 000'59r 000'IEf b0z 006058 Py
caand e o]
niv'w are B1'655 Hz'tey'e 95T ZETITer o5est a1 Y30 Lot Ao et
- M . - - s5E'109°F poty 1ts * - - VO] R4 - AFpaCy ey
otle JLig 2 ny'y 14y - - . . - - RO Rty
3608 arism Mt 167851 [T g Lr1est fReT EL it [al3}: 44 A1oeeq whog
. - - - - r - " - 0w (odd iy
233 £ H11r1=4 6a8's2e 7968 169'00r KEET Ty b W6z uyie OB ool fdng
HeNL 05085 2 LITEYS LIS 42434 ] $5CTES SEGTR iy 1rGESE DAV P SR T
[ [ &1 Lealld ocr'te F o #i55 L] EI¥.% 19¥6& OCHRR SORTLA] AR STRERGAy
o T o219 ze¢'sar 1eEser E1L'661 162'50E e TESTl FEEVIT ST e e
566 Fopal] 45'98 P18 BLFTIZ G599 fizn 'ad $R'EET GOHEEz 333 5H PRIASH AR J00Eg
151 b2 e ] L1819 SE1T9T #oF13F o7l DL 04T Lrem SPETG LT S
FHBE Wers -1 Ea SITEe Cotrt HEDLE e [Ta-H ] Fiipiza] 191851 TRRAI P ISTARED, PUt IOpRE
ELRGT L6 "'E LEr ¥THT) 901% 0Iss PiEsR 06 16411 oy
Ly'se wret 15578 Leg'nl GEFIFT Erayal] STEH L Fr s sTT6H] e saou S
b &N LE0HT 98596T HYNE urug UL 068 E5Y aTLre 217'5¢ o smer opads,
Iyl LAty 6LL0ER] ST L90'661°2 IPFERT LIEErT WOILT TOFENT YT Guftenghn iy
Wanma;
Buspeadsy
T 660F WOI0IET WESLLT  COLORL LT WL E SIEMES TS TeEs HTILOO GOTEEE ] mas—
RS0 TSI T oL ST TITSE [ THSIT 3] ETy7] a0k rgay
90689 59922 T3 gits] DIERS cavTRe'E TR ao'vel'l 50T LR (L7 ] W g
T SE' (11 4523 W 170 fira I93'95 o5 5495 ool
. . - . - . - - - 000 20F R PP o aqeg
us'es e 2y L55TTL 910 £8€'7L 0T wi'e Bt a1 Mo s
25 Lo oEFY - - o' op¥EL B €Y Ll 50'r o oy |
HYREE $ orem’r  F DY 3 DSSIRT S IGET'? S PUTIEY S BOWEL S ISR ¢ smral 8 wei's 4 Aagyxap
e, E=1
200T 4ot 0L 07 (I jife [T £lgr FIOE 510z o
“ag wop Bpe SN |R6Y
(BUpin0zan fo MY icize payfipow)
TIE3L A 08 Y
$pung jRoHLL “H0ER
-1 MRS R paag o rmgy

LSl LRt e e Y

-85-



Chiesterficld Township School District
General Fund - Other Locat Revenue by Source
i.ast Ten Fisca? Years
(modified acorual basis of accoting)

Fiscal Year

Ending Junie Inferest

30, Tuition [ncome
2Q06 343 38,570
2007 {1,698 55,708
2008 2430 369,150
2009 - 722557
2010 - 143164
201t 36,153 5,669
2002 37,450 1,269
2013 43,950 1,292
2014 42,157 130
2015 46,059 24

Source: District records

Exhibit J.5

Solar Expensc Sale of Totat
. E-Rate SRECS Reimbursements Fumniture Other Miscellancous
- " 1,588 - 224 41,024
- - 137 - 2,658 70,801
- - 514 - 14312 380,400
. - - - 13,552 736,109
- - - - 6,602 349,766
14,135 . - - 15,255 67,212
13,286 15,560 30 10,408 12,936 90,939
5,016 6,445 41 2,600 32,760 92 104
14,266 9776 - - 30,253 36,580
14,718 11,034 - - 33,451 105284
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Chesterfreld Towaship School District
dxzexsed Valve and Actus! Valoe of Taxabie Property

Exhibii -6
Laxt Tan Fiscal Years
Torai
Fiscal Year Estrmed Acusl  TotalDismiet  Reogional
Ended june Tomd Assossed  Addl Bublic  Net Valusfion  (Cowmty Equaliczd)  School Tax  Schiool Tax
aer 4 b b
30 Veomtlend _ Resitetisl Farm Reg. Qfam Comamercial fnduswigl  _ Aparment Vaiue Unilities Taable Vahe Rate Rate
206 S 16617000 § 2U5877000 S 25,557,500 S 5910385 5 20,M5700 § -5 161700 § 284260585 S S35001 S 234804406 § 493052231 0§ 407 § reog
2007+ 22,590,600 496,199,700 $3.793,300 9,730,800 29,990,500 . 336,700 §72.641.600 956,696 67359829 §LRSE46! 0.734 0.508
2008 £1,646:300 565,065,600 55,031,700 6,407.500 32,209,000 . 336,700 720,697,800 1,090,910 721,783,710 671,382,763 5,803 0246
2009 41,251,975 503,223,800 4,373,100 6,317,500 31,673,300 . 336,700 757,781,275 1,090,910 758,872,285 05872695 058 0461
200 28,535,250 646,753,950 74,048,800 6,365,000 25,487,200 - 336,700 785,526,900 1473969 287,060,869 713,517.932 0531 0501
il 17,452,200 595,722,000 64,404,000 6,406,500 28,426,700 . 3(L50D 712,723,800 1414385 714,138,185 732263237 1054 0,544
2012 16999.100 605,978,600 63,921,400 6,399, 100 26,821,788 - 311,950 720,431,888 1,478,088 721,859,576 718,703,562 Lid 0.397
patlk] i3, 00?'150 6!5‘693 700 61:545.500 5,380,000 24,933,900 . 311900 724872250 1373.508 ?2&.?45.758 n 0.037.238 L156 45575
2014 12,675,350 620,147,500 §1,625,000 5,385,700 22,067,800 . 311,900 723,187.750 1189657 724377407 708,256,288 267 0602
2015 12,749,620 £27,626.300 61,010,200 6,333,900 21,425,700 249,200 11500 729,727,420 1,197,383 730924803 7t 4,657,503 L.345 6,593

Sourve: Municipal Tex Agseryor

Noces Real pragenty is requivedt 1o be sassaned at spme percentage of true value (nir or roarket valee) extablisted by each county board of taxafion.
* Propenty values were rexsstyeed effeotive for 2007.
* Taxable Value of Mackivery, Implements and Equipment of Telephone, Telegraph and Messenger System Cotrpanier.

¢ T wtes are per 5100



Chesterfield Board of Education

Direct and Overiapping Property Tax Rates
Last Ten Fiscal Years

trate per B3I of assessed value)

Exhibit J.7

Chesterfield School District Direct Rate Overlapping Rates
(From J-6)  Municipality Northern
General Total Direct of Burlington Total Direct and
Fisca! Year Obligation  School Tax  Chesterfield  Burlington Regional Overlapping Tax
Ended junc 30, Basic Rate™  Debt Service” Rate Township County School Tax Rate

2306 1.374 0.033 1.407 0.099 0.724 1.020 3,250
2007 * 0.719 0015 0,734 0.042 0.376 0408 1.366
2008 0.790 0013 0.803 0.041 0.348 0.446 1.638
2009 0.817 0.066 0.883 0.04§ 0.354 0.461 1.7939
2010 0.767 0.164 0,931 0.041 0.362 0.501 1.835
2011 0.506 0.188 1.094 0.033 0.388 0.544 2.079
2012 (.939 0.185 1.124 0.295 0.392 0.597 2.408
2013 0.972 G.184 1.156 0.129 0.378 0.575 2238
2014 1.088 0179 1.267 0.177 0.372 0.602 2418
2015 1.172 0.173 1,345 0.224 0.413 0.5913 2573

Source: Municipal Tax Collector

Nogde:

NISA 18A:7F-5d limits the amount that the district can submit for a general fund tax levy . The levy when added to oiher
components of the district's net budget may not exceed the prebudget year net budget by more than the spending growth

limitation calculated as follows: the prebudget year net budget increased by the cost of living or 2.5 percent, whichoves is
greater, plus any spetding growth adjustments,

* The district's basic tax rate is calculated frot the A4F form which is submitted with the budget and the
Net Valuation Taxabie.

® Rates for debt service are based on each year's requirements.
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Chesterfield Township School District

Exhibit J-8
Principat Property Taxpayers,
Current Year and Ten Years Ago
015 2005
Taxable ¢4 of Total Taxable % o> Total
Assesaed Rank Enstrict Net Assaszed Rank Distyrict Wet
Taxpayer Value Assessed Value Value Asstssed Value
Colonial Pipeline Co, s 4,202,100 i 0.57% 3,441,500 2 1.30%
Old York Country Club 3,000,000 2 41% 6,284 800 i 3 38%
Taxpayer | 2,308,100 3 0.32% 2,102,000 3 0. 50%
Mekwin LLC 1,952,500 4 0.27%
Public Service Klectric & Gas Company 1,890950 5 0.26% (292,100 6 0.46%
Ttaditions, Chesterfield LLC 1,807,300 [ {1.25%%
Taxpayer 2 1,458 800 T 0.20% 2,081,700 4 0. 79%
Taxpayer 3 1,252,860 8 0.17% 1,380,400 5 0. 5209
Verizon 1,197,383 ) 0.16%
Anra N A Black Farm 1.134,000 Hil 0.15%
Acacia Credit Fund LIC 1,016,500 It O, 14%
Taxpayer 4 1,000,700 2 0.14% 950,400 7 0.36%
Crosbie Enterprises 982,100 I3 0.13%
Taxpayer 5 065000 14 0.13% £72,400 8 0.33%
Bright View Fann Inc 961,800 15 0.13%
Taspayer 6 355300 g 0.32%
Taxpayer 7 22200 i 0.31%
Taxpw b4 805. 100 1t 0.30%;,
Total b 25,1 31;433 2.50% 20,817,900 £.25%
Total Municipal Assessment $ 730,924,803 264,289,512

Sonrce: Municipal Tax Assessor




Chesterfield Township School District Exhibit J-9
Property Tax Levies and Collections
Lasi Ten Fiscal Years

Fiscal Collected within the Fiscal Year

Year of the Levy * Collections in
Ended Taxes Levied for Percentage Subsequent

June 30, the Fiscal Year Amount of Levy Years

2006 12,009,321 11,794,291 98.21% 168,720
2007 11.645,348 11,277,614 96.84% 237,358
2008 13,091,448 12,656,448 96.68% 368,506
2009 14,247,769 13,845,963 97.18% 272,917
2010 15,297,862 14,963,940 97.82% 146,820
2011 15,636,762 15,331,418 98.05% 262,735
2012 18,144,304 17,708,206 97.60% 307,451
2013 17,096,481 16,617,881 97.20% 275,828
2014 18,332,062 £8,019405 98.29% N/A

2015 N/A N/A N/A N/A

Seurce: District records including the Certificate and Report of School Taxes (A4F form)

* School taxes are collected by the Municipal Tax Collector. Under New Jersey State Statute, a municipality is
required to remit to the school district the entire property tax balance, in the amount voted upon or certified
prior to the end of the schout year,

00-
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Chesterfield Township School District
Ratios of Qutstanding Debt by Type
Last Ten Fiscal Years

Business-Type

Exhibit J-10

Governmental Activities Activities
Bond
Fiscal Year General Anticipation Percentage of
Ended Obligation Certificates of Capital Notes : Personal Intome
Juge 30, Bonds Participation Leases {BANS) Capital Leases Total District . Per Capits

2006 3 587,000 3 - £ - 3 - $ - % 587,000 0.20% 8 9¢
2007 512,000 - - - - © 512,000 0.16% 73
2008 38,117,000 - - - - 38,117,000 10.75% 5,136
2009 33,037,000 - - - - 38,037,000 10.53% 4992
2010 37,677,000 - - - - 37,677,000 10.25% 4,879
2011 37,312,000 - - - - 37,312,000 9.68% 4,790
2012 36,847,000 . . . 36,847,000 9.42% 4317
2013 36,260,000 - - - - 36,260,000 9,05% 4,576
2014 35,635,000 . . . - 35,635,000 N/A 4,632
2015 34,885,000 . - . 34,885,000 N/A N/A

Note: Details regarding the district's outstanding debt can be found in the nofes to the financial statements.

* See Exhibit J-14 for personal income and population data. These ratios are caiculated using personal income and

population for the prior calendar year.



Chiesterfield Township School District

Ratios of Net General Bonded Debt Qutstanding
E.ast Ten Fiscal Years

Exhibit J-11%

General Bonded Debt Qutstanding

Percentage of
Fiscal Year General Net General Actoal Taxable
Ended June Obligation Bonded Deb¢ Value ® of
30, Bonds Deductions Outstanding Property Per Capita *

2006 3 587,000 $ - 3 587,000 0.21% b 90
2007 512,000 - 512,000 0.08% 73
2008 38,117,000 - 38,117,000 529% 5,136
2009 38,037,000 - 38,037,000 5.02% 4,992
2010 37,677,000 - 37,677,000 4.80% 4879
2011 37,312,000 - 37,312,000 5.24% 4,790
2012 36,847,000 - 36,847,000 517% 4,817
2013 36,260,000 - 36,260,000 5.01% 4,676
2014 35,635,600 - 35,635,000 543% 4,632
2015 34,885,000 - 34,885,000 4.77% N/A

Notes: Details regarding the district's outstanding debt can be found in the notes to the

financial statements.
# See Exhibit J-6 for property tax data,
® population data can be found in Exhibit J-14.
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Chesterfield Township School Distriet

Direet and Overlapping Covernmental Activiies Debt
As of June 30, 2015

Governmental Unit
Debt repaid with propenty laxes

Chesterficld Township Cutstanding Debt - December 31, 2014:
Issued debt
Authorized but not issped debt

Burlington County Gross Debt at December 31, 2014 - Issued and
Authorized But Not Isstued - Gross Debt of the County

Other debt
Chesterfield Township Sewer Utility Debt Outstanding - December 31, 2014

Chesterfield Township Sewer Utility Debt suthorized but not issed debt

Subtotal, overlapping debt
Chesterfield Township District Direct Pebt

‘Total direct and overlapping debt

Sources:
Debt outstanding data provided by each governmental unit.

Note: Overlapping governments are those that coincide, al least in part, with the geographic boundaries of the Districl.

Exhitic J-12

Estimated Estimated Share
Percontage of Overfapping
Delt Quistanding Applicable * Debt
$ 2270000
—LemI
3,398,721 100.000% § 3,399.721
691,625,939 1.550%% 10,720,202
2,516,141
58,360
2,574,501 H0,000% . 2,374.501

Assessed value data used to estimate applicable percentapes provided by the Budingten County Board of Taxation,

$ 16694424
34,885,000

§ 51579424

This schedule estimates the portion of the outstanding dobt of those overlapping governuments that is borne by the residents

and businesses of Chesterfisld. This process recognizes that, when considering the Districts ability {o issue and repay

long-term debt, the entire debt burden borne by the residents and businesses should be taken into account. However this

does not imply that every taxpayer is & reaident, and therefore responsible for repaying the debt, of eack overlapping

payment.

" For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using taxable assessed
property values. Applicable percentages were estimated by determining the portion of another governmental unit's taxable
velne that is within the district's boundaries and dividing it by each unit's total taxable value.
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Exhibit -1 3
Chesterfield Township Sekool District

Legat Debt Margin Information
Last Tea Fiscal Years

Legal Debt Marpin Caiculation

Equalized vafuation basis
4 5 V051818
2013 78713580

W02 7158M042

A 3 213508504

Average equalired valuation of taxable propetty a, ABL 5 FIA02%3 84
Drebr timit {2.5% of avernge equalization value) {Bf 17873745
“Total Net Debr Applicabte to Limit rcy 34,885.000
Excess Bavowing b. [B-CF % ;i?lomzssz
008 2007 2008 2009 2010 2011 2012 2013 2014 2015
2 20
L 146, s 17,875,745
Debt timit 5 9458154 5 I0BI7ES0 5 12708115 0§ 4897365 $ 16,591,365 § 17517608 § 17,781,208 $ 17,989,557 S 18,146,265 5,74
R ' 373 2.000 36,260,000 35,635,000 34485000
i i 38,117 037,000 37.677.000 37.312.000 36,847
: ,ﬁ Total net debt applicable to limis 587.000 512,000 32,117.000 38.03 U
' Legal debt margin 5 B8TLISE S 10305090 § (354088 5 J39.635) 5 (21.083.63 3 ligJed oy s {19665792; 2270, 33733}
KL A08.835) 4] 3 el 10856353
Toml et debt pplicabie to u;::z“zm 6218 &7 299 945 248 30%, 217.09% 1130005 207.22%5 201.56% 196,38% 105.15%
33 & percentage of debt limit 219 . 75% 760 942 s

Source:  Equalized valuation bases wete obigined from the Annual Repert of the State of New Jersey,
Deparment of Treagury, Division of Taxation

2 Limitset by NISA 184:24-19 for a K through 6 distrier: ather % limits would be applicable for other distriat types.
b An extension of credie was approved by the State of New Jersey Local Finance Board.



Chesterfield Township School District
Pemographic and Economic Statistics

Last Ten Fiscal Years

Per Capita
Fersonal Personal Unemployment
Year Population * tncome ® Income © Rate
2006 6,543 291,287,317 44,519 39%
2007 6,973 3228150335 46,295 3.5%
2008 7421 354,412,118 47,758 4.8%
2009 7,620 361,066,080 47,384 8.3%
2010 7.723 367,506,678 47,586 8.9%
201! 7,790 385,379,090 49,471 8.6%
2012 7.649 391.238.701 51,149 0.0%
2013 1,755 400.452,690 51,638 51%
2014 7693 N/A N/A 5.7%
2015 NFA N/A NFA N/A
Source:

® Papulation information provided by the NJ Dept of Labor and Workferce Development.
* Personal income has been estimated based upon the nunicipal popularion and per capita persooal income presented.

" Per capita personal income by municipalily estimated based upon the 2000 Census published by the US Bureau of Economic Analysis.
“Unemployment data provided by the NJ Dept of Labor and Workforce Development.
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Chesterfield Township School District
Principal Employers,
Current Year

Exhibii J-15

2015
Percentage of
: Rank Total Municipa}
Employer Employees [Optionsl] Employment

Garden State Youth Correctional Cntr. 522 | 194%
Albert C. Wagner Youth Correctional Facility 503 2 [8.7%
Chesterfield Twp. School District 108 3 4.0%
Olde York Country Club & Restaurant Services 75 4 2.8%
James Durr Wholesale Florist 50 5 1.9%
Chesterfield Twp. Municipal Government 30 6 1.1%
Rappleyea Nursery & Central Jersey Landscaping 30 7 1.1%
Chesterfield Inn 26 8 1.0%
Townsend Machine Inc. 25 9 0.9%
Fembrook Nursery 20 10 0.7%
Meadow View Junior Academy & 1} 0.2%
1,395 51.8%

Total Municipal Employment 2,694

Source: District Personnel
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Chesterfield Township School Distriet

Full-Time Equivalent Districe Employees by Function/Program
Last Nine Fiscal Years

2007
Function/Program

2008

2009

2010

2011

2012

2013

Instruction
Regutar 25
Special education
Other special education !
Vocational
Cther instruction
Norpublic schoo! programs
Adult/continuing education programs

Support Services:
© Student & instruction related services 1
Genera! administration
School administrative services
Other adreinistrative services
Central services
Administrative Information Technology
Plant operations and maintenance
Pupit transportation
Other support services
Special Schools
Food Service -
Child Care
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Exhibit J-16

2015

[

PRI B W e

a—ry

Total 53

58

62

69

76

77

82

87

Source: District Personnel Records
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Chesterfield Township Schoo] Distriet

Exhibit J-}7

2 Opening expenditires equa? tots! expenditures less debt service and capital outlay, (Ex. B-2)

b Teaching staff includes onty full-time equivalents of ceniﬁ::a!ed_. staff. )
¢ Average daily coroliment and average daily attendance are obtained from the School Register Summary (SRS).

{1} - Does not include non budgeted cxpenditures

Operating Statisties
Last Ten Fiscal Years
% Clange
Puplt/ Average Average .
e S = S-S
: Dail Attendznce

Fiscal Operating Cost Per Percentage Tesching —Ratio ___ Eamg;“nint A?:Il})in]nfe Enrotl n};enr Peytentige

Year Enroflent Expenditures 2 Pugil Change Staft® Elementary _(ADE) ———

i - 740% 95.49%
2006 100 $ 4026,136 13420 0.50% 33 $.00:1 igﬁ §§§§ 19.3 8% 95.55%
2007 362 4,680,402 12,929 3.66% gg ?‘OI ?:_1 404.7 387.7 ELO&% 93.80%
7 44 13,466 4,15% A ’ 5 3,770 95.77%
Eggg :E §'§?§135§ 13,369 0.72% 38 i i ;gi i‘;ﬁ'i :Eég 08 tf,:s $5.63%

y 3464 8.7i% 42 -7 ' 59% §4.22%
331[ ? ‘;‘ii 2233223 12,35 : 901% 46 1731 554-:3 ggié i53. Iszf‘: 05,042
2012 590 7620.737 12917 5.44% 49 1 325'5 6072 $77% 95.04%
2013 644 8172 230 12,690 -1 76% 45 1431 3 4673 887% 95 85%
2014 703 8761078 12462 179% 52 13.5:1 ‘;23'; 698.5 460% 95.92%
2015 728 1t 8714612 1971 -3185% 34 3.5 -

Sources: District records
: s Nete: Enrollment based on annuai October district count.
.- - .
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ExhibitJ-g8
Chesterfiehd Township School District . )
School Building Information

Last Ten Fiscal Years

2006 2047 2008 2009 2040 2011 2012 2013 014
MM&UMVICE EFFECTIVE 1/1/il}
‘Elemegitary

Chesterfield Elergentary School (1954)

Square Feet 39,740 39,740 39,740 39,740 39.;32 . B, -
Capacity (students) 306 306 306 306

Eurollment 300 362 413 447 493 v T

2015

District Bullding
Elementary
Chesterfield Elementary School (2011)

i . - 116,000 116,000 115,000 116,000 116,000
Square Feet . i N . 918 918 918 918 918
Capacity (students) - - i . . 563 590 644 703 728
Eatollment - ) .

Number of Schools at June 30, 2015
Elementary = 1
Middle School = @
Senior High School = 0
Other =0

Sonree: District Staff

Note: Year of original construction is showr: in paseatheses. Increases in square footage and capacity ate the vesuit of
additions. Ensollment is based on the anual October district count.



Chesterfield Towaship School District Exhibit J-i9
Schedule of Required Maintenance
Last Tea Fiscal Years

UNDISTRIBUTED EXPENDITURES - REQUIRED
MAINTENANCE FOR SCHOOL FACILITIES

P 1-000-261-xxx
* School Facilities Chesterfield Total
Elementary
Project # (s) N/A
2006 $ 43970 $ 43970
2007 45,449 45,449
2008 34,345 34,345
2009 48,318 48,318
2010 47,752 47,752
2011 50,837 50,837
2012 114,593 114,593
2013 133,492 133,492
2014 123,929 123,929
2015 127,068 127,068
Total School Facilitics $ 769,753 $ 769,753

* School facilities as defined under EFCFA.
{(N.J.A.C. 6A:26-1.2 and N.J.A.C. 6A:26A-1.3)

Source: District records
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Chesterfield Township School District Exhibit J-20
Insurance Schedule
June 30, 2015

Coverage Deductible
School Package Policy (1)
Building and Contents (All Locations) $ 27,250,000 hY 5,000
Equipment Breakdown/Boiler 100,600,000 5,000
General Liability & Auto Liability 16,000,000 -
School Board Legal Liability 6,000,000 5,000
Excess Liability Included -
Workers' Compensation Statutory -
Student Accident Insurance (1) 5,000,000 -
Surety Bonds (1)
Treasurer 215,000 1,000
Board Secretary/Business Administrator 75,000 500

(1) New Jersey School Boards Association Insurance Group

Source: District records
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SECTION - K
SINGLE AUDIT SECTION




JOHN J. MALEY, JR. EXHIBIT K-1
Cotifed Publlc Asouriont
Registered Maxicipal Accommist

FO. Box 614

HORDENTOWN, NEW JERSEY OREOR
MEMBER

AMERICAN INSTITUTE OF
FHONE: (09) 208-8635 CERTIFIED PUBLIC ACCOUNTANTS

FAX: (808 208-11468

REFORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

The Honorable President and
Members of the Board of Education
Chesterfield Township Schooi District
County of Burlington

Chesterfield, New Jersey 08515

! have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptrotler General of the United States; and audit requirements as prescribed by the Office of School
Finance, Department of Education, State of New Jersey, the financial statements of governmental activities,
the business-type activities and each major fund and the aggregate remaining fund information of the
Chesterfield Township School District, in the County of Burlington, State of New Jersey as of and for the year
ended June 30, 20{5, and the related notes to the financial statements, which collectively comprise
Chesterfield Township School District's basic financial statements, and have issued my report thereon dated
December 7, 2015.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, [ considered the Chesterfieid
Township School District Board of Education’s internal control over financial reporting (internal controf) to
determine the andit procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on the cffectiveness of the Chesterfield Township School District Board of Education’s internal
control. Accordingly, I do not express an opinion on the effectiveness of the Chesterfield Township School
District Beard of Education’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstaternent of the
entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in intemal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. Given these limitations, during my andit we did not identify any deficiencies in internal control
that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified. ' ' ' o - ' :
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Compliance and Other Matters

_ As part of obtaining reasonable assurance about whether the Chesterfield Township School District’s
financial statements are free of material misstatement, I performed tests of its compliance with certain
provisions of laws, regulations, coniracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts, However, providing an opinion on
compliance with those provisions was not an objective of my audit and accordingly, 1 do not express such an
opinion. The results of my tests disclosed no instances of noncompliance or other matters that are required fo
be reported vinder Government Auditing Standards and audit requirements as prescribed by the Office of
School Finance, Department of Education, State of New Jersey.

I noted certain matters that I have reparted to management of the Chesterfield Township School
District Board of Education in a sepatate duditor's Management Report on Administrative Findings
Financial, Compliance and Performance dated December 7, 2015,

Purpose of This Report

The purpose of this report is solely to describe the scope of my testing of internal control and
compliance and the result of that testing, and not to provide an opinion on the effectiveness of the entity's
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance, Accordingly, this

comimunication is not snitable for any other purpose.

Respectfully submitted,

Registered Municipal Accountant
December 7, 2015
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JOHN J, MALEY, JR. EXHI
BITK-2
Contfied Publie Avoountant
Registered Monlcipal Accountent

P.O.Box&14

BORDENTOWN, NEW JERSEY OBS0S

MEMBER
AMERICAN INSTITUTE OF
PHONE: {809) 26a-8624 CERTIFIED FUBLIC ACCOUNTANTS

FAX: (8Q8) 266-1 188

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL AND STATE PROGRAM AND
REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMR
CIRCULAR A-133 AND NEW JERSEY CIRCULAR 15-08-OMB

The Honorable President and
Members of the Board of Education

Chesterfield Township School District

County of Burlington

Chesterfield, New Jersey 08515

Report on Compliance for Each Major Federal and State Program

I have audited the Board of Education of the Chesterfield Township School District's complianice with
the types of compliance requirements described in the New Jersey State Grant Compliance Suppiement that
could have a direct and material effect on each of Chesterfield Township School District's major state
programs for the year ended June 30, 2015. Chesterfield Township School District>s major state programs ate
identified in the Summary of Auditor’s Results Section of the accompanying schedule of findings and
questioned costs. Chesterfield Township School District had no federal major programs.

Management's Responsibility

Management is responsible for compliance with the sequirements of laws, regulations, contracts, and
grants applicable to its federal and state programs.

Auditor's Responsibility

My responsibility is to express an opinion on compliance for each of Chesterfield Township School
District’s major state programs based on my audit of the types of compliance requirements referred to above. |
conducted my audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptrotler General of the United States; the audit requirements as prescribed by the Office of
School Finance, Department of Education, State of New Jersey; and New Jersey Circular 15-08-OMB, Single
Audit Policy for Recipients of Federal Granis, State Grants and State Aid. Those standards require that I plan
and perforin the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal and
state program occurred. An audit includes examining, on a test basis, evidence about the Chesterfield
Township School District’s compliance with those requirements and performing such other procedures as [
caonsiderad necessary in the circumstances.

I believe that my audit provides a reasonable basis for my opinion on compliance for each major state
program. However, my audit does not provide a legal determination of the Board of Education of the
Chesterfield Township School District's compliance.
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Opinion on Each Major State Program

) In my opinion, the Board of Education of the Chesterfield Township School District, in the County of
Burlington, State of New Jersey, corplied, in ail material respects, with the requirements referred to above
}hat c;uld have a direct and material effect on each of its major state programs for the fiscal year ended

une 30, 2015.

Report on Infernal Control Over Compliance

Management of the Board of Education of the Chesterfield Township School District is responsible
for establishing and maintaining effective internal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal and state programs. In planning and performing my
audit, I considered the Board of Education Chesterfield Township School District’s internal control over
compliance with requirements that could have a direct and material effect on a major federal and state
programs in order to determine my auditing procedures for the purposes of expressing my opinion on
compliance and to test and report on internal control over compliance in accordance with New Jersey's
Circular 15-08-OMB, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, I donot express an opinion on the effectiveness of the Board of Exlucation of

the Chesterfield Township School’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal cousse of performing their assigned
functions, to prevent, or detect and corect, noncompliance with a type of compliance requirement of a state or
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control aver compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a state federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance 1s a deficiency, or a combination of deficiencies, in internal control over compiiance with a type
of compliance requirement of a state program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

My consideration of internal ¢ontrol over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. Idid not identify any deficiencies
in internal contro] over compliance that I consider to be material weaknesses. However, material weaknesses

may exist that have not been identified.

The purpose of this report on intemal contro} over compliance is solely to describe the scope of my
testing of internal control over compliance and the resulits of that testing based on the requirements of New
Jersey Circular 15-08-OMB. Accordingly, this report is not suitable for any other purpose.

Respectfuily submitted,

December 7, 2015
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EXHIBIT K-5

CHESTERFIELD TOWNSHIP SCHOOL
NOTES TO THE SCHEDULES OF EXPENDITURE OF FEDERAL AWARDS AND
STATE FINANCIAL ASSISTANCE
JUNE 30, 2015

Note 1: GENERAL

The accompanying schedules of expenditures federal awards and state financial assistance
include federal and state award activity of the Chesterficld Township School District. The
District is defined in Note 1(A) to the District’s basic financial statements. All federal and state
awards received directly from federal and state agencies, as well as federal awards and state
financial assistance passed through other government agencies is included on the schedule of
expenditures of federal awards and state financial assistance.

Note 2: BASIS OF ACCOUNTING

The accompanying schedules of financial assistance are presented on the budgetary basis of
accounting with the exception of programs recorded in the food service fund, which are
presented using the accrual basis of accounting. These bases of accounting are described in
Notes 1(C) and 1(D) to the District’s basic financial statcments,

Note 3; RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The bastc financial statements present the general fund and special revenue fund on a GAAP
basis. Budgetary comparison statements or schedules (RSI) are presented for the general fund
and special revenue fund to demonstrate finance-related legat compliance in which certain
revenue is permitted by law or grant agreement to be recognized in the audit year, whereas for
GAAP reporting, revenue is not recognized until the subsequent year or when expenditures have
been made.

The general fund is presented in the accompanying schedules on the modified basis with the
exception of the revenue recognition of the last state aid payment in the current budget yuor.
which is mandated pursuant to N.J.S.A. 18A:22-44.2. For GAAP purposes that payment s 10t
recognized until the subsequent budget year due to the state deferral and recording of the last
state aid payment in the subsequent year. The special revenue fund is presented in the
accompanying schedules on the grant accounting budgetary basis, which recognizes
encumbrances as expenditures and also recognizes the related revenues, whereas the GAAP basis
does not. The special revenue fund also recognizes the last state aid payment in the current
budget year, consistent with N.J.S.A. 18A:22-4.2.

The net adjusiment to reconcile from the budgetary basis to the GAAP basis is ($8,524) for the
general fund and $-0- for the special revenue fund. See Note 1 (Notes to the Required
Supplementary Information) for a reconciliation of the budgetary basis to the modified accrual
basis of accounting for the general and special revenue funds. Awards and financial assistance
revenues are reported in the District’s basic financial statements on GAAP basis as presented
below.

Federal State Total
General Fund $ 0 $1,256,655  $1,256,655
Special Revenue Fund 170,554 39,437 209,991
Debt Service Fund 0 344,695 344,695
Food Service Fund 39,582 1,662 41,244
$210.136 $1.852,585

Total Financial Assistance $210,136 $1,642,449
' ' -108- '



EXHIBIT K-5

CHESTERFIELD TOWNSHIP SCHOOL
NOTES TO THE SCHEDULES QOF EXPENDITURE FEDERAL AWARDS AND
STATE FINANCIAL ASSISTANCE
JUNE 30, 2015

Note 4: RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amount reported in the related
federal and state financial reports.

Note 5;: OTHER

Revenues and expenditures reported under the Food Distribution Program represent current year
value received and cutrent year distributions respectively. The amount reported as TPAF Pension
Contributions represents the amount paid by the State on behalf of the Board of Education for the
year ended June 30, 2015, TPAF Social Security Contributions represent the amount reimbursed by
the State for the employer’s share of social security contributions for TPAF members for the year

ended June 30, 2015.
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EXHIBIT K-6
CHESTERFIELD TOWNSHIP SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

Section I - Summary of Auditor’s Results
Financial Statements
[Reference ~ Section .510 and .520 of Circular OMB-133]

Type of auditor’s report issued: Unmodified

Internal control over financial reporting:
1} Material weakness(es) identified? R o yes X no

2) Significant deficiencies identified that are
not considered to be material weaknesscs? yes X no

Noncompliance material to basic firancial

statements noted? o yes X RO
Federal Awards N

State Awards
Dollar threshold used to distinguish between type A and type B programs: $__300.000
Auditee qualified as low-risk auditee? X.. . .yes

Do

Internal Control over major programs:

1) Materjal weakness(es) identified? yes B SR 1o
2) Significant deficiencies identified that are not ’
considered to be material weaknesses? yes _X_pmone repotied
Type of auditor’s report issued on compliance for major programs: Unmoditied

Any audit findings disclosed that are required to be reported
in accordance with NJOMB Clircular Letter 15-087 __.__yes D S ¢

Identification of major programs:

State Grant/Project Number(s) Name of State Program

15-495-034-5095-017 Debt Service Aid

. .-1 10— i



EXHIBIT K-6

CHESTERFIELD TOWNSHIP SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2015
(Continued)

Section Il - Financial Statemernt Findings

| This section identifies the significant deficiencies, material weaknesses, fraud, illegal acts,
violations of provisions of contracts and grant agreements, and abuse related to the financial
statements for which Government Auditing Standards requires reporting in a Circular A-133

audit. Sec paragraphs 13.15 and 13.35. ]

FINANCIAL STATEMENT FINDINGS

No matters were reported.
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EXHIBIT K-6
CHESTERFIELD TOWNSHIP SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

(Continued)

Section I - Federal Awards and State Financial Assistance Findings and Questioned Costs

['This section identifies audit findings required to be reported by section .510(¢a) of Circular
A-133 and NJ Circular 15-08 OMB.]

STATE FINANCIAY ASSISTANCE

No matters were reported.

FEDERAL AWARDS

Not applicable.
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EXHIBIT K-7

CHESTERFIELD TOWNSHIP SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR-YEAR AUDIT FINDINGS
AND QUESTIONED COSTS AS PREPARED BY MANAGEMENT
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

Status of Prior Year Findings

No matters were reported.
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