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December 17, 2015

Homnorable President and

Members of the Board of Education
Woodbury Heights School District
County of Gloucester

Woodbury Heights, New Jersey

Dear Board Members:

The comprehensive annual financial report of the Woodbury Heights School District (District) for the
fiscal year ended June 30, 2015, is hereby submitted. Responsibility for both the accuracy of the data and
the completeness and fairness of the presentation, including all disclosures, rests with the management
of the Board of Education (Board). To the best of our knowledge and belief, the data presented in this
report is accurate in all material respects, the respective financial position of the governmental activities,
the business-type activities, each major fund, and the aggregate remaining fund information of the District
as of June 30, 2015, and the respective changes in financial position and cash flows, where applicable,

thereof for the year then ended in conformity with accounting principles generally accepteé in the United
States of America. All disclosures necessary to enable the reader to gain an understanding of the
District's financial activities have been included.

The comprehensive anpual financial report is presented in four sectionms: introductory, financial,
statistical, and single andit. The introductory section includes this transmittal letter, the District's
organizational chart, and a list of principal officials. The financial section includes the independent
auditor’s report, the MD & A, and the basic financial statements including the district-wide statements,
fund statements, notes to the financial statements, required supplementary information, other MD & A,
including budgetary comparison schedules and other supplementary information. The statistical section
includes selected financial and demographic information, generally presented on 2 multi-year basis. The
District is required to undergo an annual single audit in conformity with the provisions of OMB Circular
A-133, "Audits of States, Local Governments, and Non-Profit Organizations" and the State Treasury
Circular Letter 15-08 OMBR, "Single Audit Policy for Recipients of Federal Grants, State Grants, and State
Aid". Information related to this single audit, including the auditor's report on the internal control and
compliance with applicable laws and regulations and findings and recommendations, if any, are included
in the single audit section of this report.

1. Reporting Entity and Its Services

Woodbury Heights School District is an independent reporting entity within the criteria adopted by the
GASB as established by GASB Statement No. 14. All funds and account groups of the District are
included in this report. The Woodbury Heights Board of Education and its school constitute the District's

reporting entity.



1. -Reporting Entity and Its Services (Concluded)

The District provides a full range of educational services appropriate to grade levels K through 6. These
include regular, as well as special education for gified and handicapped youngsters. The District
completed the 2014-2015 fiscal year with an enrollment of 221 students, which is 1 student less than the
previous year's enrollment. The following details the changes in the student enrollment and the growth
of the District over the last five years.

Average Daily Enrollment
Fiscal Year Student Eprollment Percent Change
2014-15 2203 3.08%
2013-14 213.7 (4.38%)
2012-13 223.5 2.66%
2011-12 217.7 (1.22%)
2010-11 220.4 6.29%)

2. Economic Condition and Outlook

The Borough of Woodbury Heights is experiencing a period of minimal development and little expansion.
That trend is expected to continue through the short term. The Borough is also experiencing a period of
moderate housing sales. The state and national economy are reflected in the employment base of the area.
Municipal leaders are working diligently with Gloucester County Office of Economic Development to
replace lost businesses and commercial ratables.

3. Major Initiatives
A. Current Year Accomplishments

Three District objectives are in place as follows: (1) to implement the Common Core Standards and
prepare for the Partnership for the Assessment of College and Career (PARCC) assessments in English
Language Arts and Mathematics; (2) to demonstrate academic and personal growth for every student
through the use and application of formative and summative assessments; and (3) to increase the
integration of technology applications and initiatives into daily practice to improve instructional practice
and student achievement as evidenced in lesson plans and student work products.

In order to achieve the above objectives, the District is implementing the Progressive Math Initiative in
grades 1 - 6. The following technology purchases were made to support this and other academic
programs: (1) mobile Chrome Bogk labs for classroom use; (2) Measures of Academic Progress (MAP)
assessment system; and (3) continued technology coach position to work with classroom teachers on the
implementation of applications across the curriculum.

B. Future and Continning Projects

The Board continues to focus its efforts on reducing costs to the District and community by increasing
shared services. The District employs a single administrator. In this fiscal year, the District continned
to contract with Gateway Regional High School to provide business office services. 'We continue to share
many auxiliary services in purchasing, food service, child sfudy team/social work, and curriculum
coordination with the Gateway Regional sending districts. These coordinated efforts allow the District
to provide comprehensive services while realizing significant financial bepefits. Joint purchasing of goods
and services is utilized whenever possible to benefit from quantity discounts,




4. Internal Accounting Controls

Management of the District is responsible for establishing and maintaining an internal control structure
designed to ensure that the assets of the District are protected from loss, theft or misuse, and to ensure
that adequate accounting data are compiled to allow for the preparation of financial statements in
conformity with generally accepted accounting principles (GAAP). The internal control structure is
designed to provide reasonable, but not absolute, assurance that these objectives are met. The concept
of reasonable assurance recognizes that: (1) the cost of a control should not exceed the benefits likely to
be derived; and (2) the valuation of costs and benefits requires estimates and judgments by management.

As a recipient of federal and state financial assistance, the District also is responsible for ensuring that an
adequate internal control structure is in place to ensure compliance with applicable laws and regulations
related to those programs. This internal control structure is also subject to periodic evaluation by the
District's rmnanagement.

As part of the District's single audit, described earlier, tests are made to determine the adequacy of the
internal control structure, including that portion related to federal and state financial assistance programs,
as well as to determine that the District has complied with applicable laws and regulations.

5. Budgetary Controls

In addition to internal accounting controls, the District maintains budgetary controls. The objective of
these budgetary comtrols is to ensure compliance with legal provisions embodied in the annual
appropriated budget approved by the Departinent of Education. Annual appropriated budgets are adopted
for the general fund, the special revenue fund, and the debt service fund. The final budget amount as
amended for the fiscal year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments on a line item
basis., Open encurbrances at year-end are either canceled or are included as reappropriations of fund
balance in the subsequent year. Those amounts to be reappropriated are reported as reservations of fund
balance at June 30, 2015, ’

6. Accounting System and Reports

The District's accounting records reflect generally accepted accounting principles, as promulgated by the
Governmental Accounting Standards Board (GASB). The accounting system of the District is organized
on the basis of funds and account groups. These funds and account groups are explained in "Notes to the
Financial Statements”, Note 1.

7. Management’s Discussion and Analysis

GAARP require that management provide a narrative introduction, overview, and analysis to accompany
the basic financial statements in the form of a management’s discussion and analysis (MD & A). This
lefter of transmittal is designed to complement the MD & A and should be read in copnection with it. The
District’s MD & A can be found immediately following the report of the independent auditors.

8. Cash Management

The investment policy of the District is guided in large part by state statute as detailed in "Notes to the
Financial Statements”, Note 2. The District maintains liquid cash funds on deposit in public depositories
protected from loss under the provisions of the Governmental] Unit Deposit Protection Act ("GUDPA").
GUDPA. was enacted in 1970 to protect Governmental Units from a loss of funds on deposit with a failed
banking instifution in New Jersey. The law requires governmental units to deposit public funds only in
public depositories located in New Jersey, where the funds are secured in accordance with the Act.



9. Risk Management

The Board carries various forms of insurance, including, but not limited to, general liability, hazard and
theft insurance on property and contents, and fidelity bonds through the Gloucester, Salem, and
Cumberland Joint Insurance Fund. Now, in the thirteenth year of operation, the JIF is performing very
well, meeting and exceeding expectations.

10. Other Information
A, Independent Audit

State statutes require an annual audit by independent certified public accountanis or registered
municipal accountants. The accounting firm of Ball, Buckley and Seher, LLP, are the appointed
District auditors. In addition to meeting the requirements set forth in state statutes, the audit also
was designed to meet the requirements of OMB Circular A-133, “Audits of States, Local
Governments, and Noo-Profit Organizations” and the State Treasury Circular Letter 15-08 OMB,
“Single Audit Policy for Recipients of Federal Grants, State Grants, and State Aid”. The auditor's
report on the basic financial statements and the combining and individual fund statements and
schedules is included in the financial section of this report. The auditor's reporis related
specifically to the single audit are included in the single audit section of this report.

11. Acknowledgements

We would like to express our appreciation to the members of the Woodbury Heights School Board for
their concern in providing fiscal accountability to the citizens and taxpayers of the School District and
thereby contributing their full support to the development and maintenance of our financial operation.
The preparation of this report could not have been accomplished without the efficient and dedicated
services of our business office.

Respectfully submitted,

Janis Gansert Paul A, Whitman

Chief School Administrator - Gateway Business Services
Interim Board Secretary/School Business
Administrator
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SCHEDULE OF FEDERAL AND STATE AWARDS AND OTHER
SUPPLEMENTARY INFORMATION - GOVERNMENTAL ENTITY

Independent Auditor's Report
Honorable President and
Members of the Board of Education
Borough of Woodbury Heights School District
County of Gloucester
Woodbury Heights, New Jersey

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Board of Education of the
Borough of Woodbury Heights School District, County of Gloucester, State of New Jersey, as of and for the
fiscal year ended June 30, 2015, which collectively comprise the District’s basic financial staternents as listed
in the table of contents.

Management’s Responsibility for the Financial Statemenis

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

QOur responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and audit requirements as prescribed by the Division of
Administration and Finance, Department of Education, State of New Jersey. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstaternent.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Board of Education of the
Borough of Woodbury Heights School District’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Board of Education of the Borough of Woodbury Heights
School District’s internal control. Accordingly, we express no such opinion. Asn audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.
8-
1301 Nowrvu Broan Steeer - Woonsury, New Jersey 08006-1293 1252 Kivas Hicrrway - Sweoeseoro, New Jersey 08085
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

" In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, business-type activities, each major fund, and
the aggregate remaining fund information of the Board of Education of the Borough of Woodbury Heights
School District as of June 30, 2013, and the respective changes in financial position and cash flows, where
applicable, thereof for the fiscal year then ended in conformity with accounting principles generally accepted
in the United States of America.

Emphasis of Matter
Adoption of New Accounting Principles

As discussed in Note 1 to the financial statements, during the fiscal year ended June 30, 2015, the District
adopted new accounting guidance, Governmental Accounting Standards Board (GASB) Statement No. 68,
Accounting and Financial Reporting for Pensions - an amendment of GASB Statement No.27, and GASB
Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement Date - an
amendment of GASB Statement No. 68. Our opinion is not modified with respect to this matter.

Prior Period Restatement

Because of the iraplementation of GASR Statement No. 68 and No. 71, net position as of Jupe 30, 2014 on
the statement of activities has been restated, as discussed in Note 17 to the financial statements. Our opinion
is not modified with respect to this matter.

Other Matters
Reguired Supplementary Information

Accounting principles generally accepted in the United States of America require that the mapagement’s
discussion and analysis, budgetary comparison information, schedule of the District’s proportionate share
of the pet pension liability, and schedule of the District’s contributions, be presented to supplement the basic
financial staternents. Such information, although not a part of the basic financial statements, is required by
the Governmental Standards Board, who cousiders it to be an essential part of financial reporting for placing
the basic financial staternents in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and compariog the information for cousistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit
of the basic financial statements. ‘We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Board of Education of the Borough of Woodbury Heights School District’s basic financial
statements. The accompanying introductory section, and other supplementary information, such as, the
combining and individual fund financial statements, long-term debt schedules, and statistical tables are
presented for purposes of additional analysis, as required by the Division of Administration and Finance,
Department of Education, State of New Jersey, and are not a required part of the basic financial statements.
The combining and individual fund financial statements and long-term debt schedules have been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, are fairly
stated in all material respects in relation to the basic financial statements taken as a whole. The introductory
section and statistical tables have not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we ex%ress 1o opinion on them.



The accompanying schedules of expenditures of federal awards and state financial assistance are presented
for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations; and New Jersey OMB's Circular 15-08,
Single Audit Policy for Recipients of Federal Grants, State Grants, and State Aid respectively, and are not
a required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinjon, is fairly stated in ali
material respects in relation to the basic financial statements taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 17, 2015
on our consideration of the Board of Education of the Borough of Woodbury Heights School District's
internal control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

Respectfully submitted,

Ball, Buckley & Sehen, LLP

BALL, BUCKLEY & SEHER, LLP
Certified Public Accountants

Woodbury, New Jersey

Wayne W. Buckley
Licensed Public School Accountant No. 240

December 17, 2015
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BOROUGH OF WOODBURY HEIGHTS SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR JUNE 30, 2015

This section of the Borough of Woodbury Heights School District’s (District) annual financial report
presents our discussion and analysis of the District’s financial performance during the fiscal year thatended
June 30, 2015. Please read it in conjunction with the transmittal letter at the front of this report and the
District’s financial statements, which immediately follows this section.

The Management’s Discussion and Analysis (MD&A) is an element of Required Supplementary Information
specified in the Governmental Accounting Standard Board’s (GASB) Statement No. 34 - Basic Financial
Statements and Management's Discussion and Analysis - for State and Local Governments issued in June
1999, Certain comparative information between the cument year (2014-15) and the prior year (2013-14) is
required to be presented in the MD&A.

Financial Highlights
Key financial highlights for the 2014-15 fiscal year include the following:

. During the fiscal year ended June 30, 2015, the District was required to implement Government

Accounting Standards Board (GASB) Statement No. 68, Accounting and Financial Reporting for
Pensions, see below discussion. In addition, the notes to the financial statements provide a more
through discussion of the implementation of GASB Statemeﬁi No. 68 and the effects to the financial
staterments.

. Total assets and deferred outflows of resources of the District were over its total liabilities and
deferred inflows of resources by $409.669.92 for governmental activities and $12,936.20 for
business-type activities (net position).

. Net position for governmental activities decreased by $89,590.58 and net position for business-type
activities decreased by $3,781.76 from July 1, 2014 to June 30, 2015.

. The general fund, fund balance as of June 30, 2015 was $765,541.52, an increase of $87,559.43
when compared with the beginning balance as of July 1, 2014 of $677,982.09.

Overview of the Financial Statements

The financial section of the annual report consists of four parts - Independent Auditor's Report, Required
Supplementary Information which includes the Management’s Discussion and Analysis (this section), the
Basic Financial Statements, and Supplemental Information. The basic financial statements include two
kinds of statements that present different views of the District.

. The first two statements are district-wide financial statements that provide both short-term and long-
term information about the District’s overall financial status.

. The remaining statements are fund financial statements that focus on individual parts of the District,
reporting the District’s operation in more detail than the district-wide statements.

. The governmental funds statements tell us how basic services such as regular and special education
wetre financed in short-term as well as what remains for future spending.

. Proprietary funds statements offer short-term and long-term financial information about the activities
that the District operates like businesses.

N Fiduciary funds staternents provide information about the financial relationships in which the District

acts solely as a trustee or agent for the benefit of others to whom the resources belong.

The financial statements also include notes that explain some of the information in the statements and
provide more detailed data. Table 1 summarizes the major features of the District’s financial statements,
including the portion of the District’s activities they cover and the types of information they contain. The
remainder of this overview section of the Management’s Discussion and Analysis highlights the structure
and contents of each of the statements. 11
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Scope

Required Financial
Statements

Accounting Basis and
Measurement Focus

Type of Assets/
Liability

Table 1

Major Features of the District-Wide and Fund Financial Statements

District-Wide
Statements Governmental Funds Proprietary Funds Fiduciary Funds
Entire district (except The activities of the district  Activities the district Instances in which the district
fiduciary funds) that are not proprietary or operates similar to administers resources on
fiduciary, such as special private businesses; food behalf of someone else, such
education and building services is included here as scholarship programs
maintenance and student activities monies
Statement of net position Balance sheet Statement of net position Statement of fiduciary
net position
Statermnent of activities Statement of revenues, Statement of revenues,
expenditures, and changes expenses, and changes in Statement of changes in
in fund balances fund net position fiduciary net position
Statement of cash flows

Accrual accounting and
economic resources focus

All assets and liabilities,
both financial and capital,
short-term and long-term

Type of Inflow/Outflow All revenues and expenses

Information

during the year, regardless

of when cash is received
or paid

Modified accrual accounting
and current financial focus

Generally assets expected to
be used up and liabilities
that come due during the
year or soon thereafter; no
capital assets or long-term
liabilities included

Revenues for which cash is
received during or soon
after the end of the year;
expenditures when goods
or services have been
received and the related
liability is due and payable

Accrual accounting and
economic resources focus

All assets and liabilities, both
financial and capital, and
short-term and long-term

All revenues and expenses
_ during the year, regardless
of when cash is received

or paid

Accrual accounting and
economic resources focus

All assets and liabilities, both
short-term and fong-term;
funds do not currently
contain capital assets,
although they can

All additions and deductions
during the year, regardless
of when cash is received
or paid



District-Wide Statements

The district-wide statements report information about the District as a whole using accounting methods
similar to those used by private-sector companies. The statement of net position includes all of the District’s
assets and liabilities. All of the current year’s revenue and expenses are accounted for in the statement of
activities regardless of when cash is received or paid.

The two district-wide statements report the District’s net position and how they have changed. Net position -
the difference between the District’s assets and deferred outflows of resources and liabilities and deferred
inflows of resources - are one way to measure the District’s financial health or position.

. Over time, increases or decreases in the District’s net position are an indicator of whether the
financial position is improving or deterjorating, respectively.

. To assess the overall health of the District you need to consider additional non-financial factors such
as changes in the District’s property tax base and the condition of school buildings and other
facilities.

In the district-wide financial statements the District’s activities are shown in two categories:

. Governmental activities - Most of the District’s basic services are included here, such as regular and

special education, transportation, administration, and maintenance. Aid from the State of New
Tersey and from the Federal government along with local property taxes finances most of these
activities,

. Business-type activities - The District charges fees to customers to help it cover the costs of certain
services it provides. The District’s Child Care Program (Project Safekeep) is included here.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s funds - focusing on the
most significant or “major” funds - not the District as a whole. Funds are accounting devices the District
uses to keep track of specific sources of funding and spending on particular programs:

. Some funds are required by State law and by bond covenants.

. The District uses other funds, established in accordance with the State of New Jersey Uniform Chart

of Accounts, to control and manage money for particular purposes (e.g., repaying its long-term
debts) or to show that it is properly using certain revenues (e.g., federal funds).

The District has three kinds of funds:

. Governmental funds - Most of the District’s basic services are included in governmental funds,

which generally focus on (1) how cash and other financial assets that can readily be converted to
cash flow in and out and (2) the balances left at year-end that are available for spending.
Consequently, the governmental funds statements provide a detailed short-term view that helps to
determine whether there are more or fewer financial resources that can be spent in the near future
to finance the District’s programs. Because this information does not encompass the additional long-
term focus of the district-wide statements, we provide additional information at the bottom of the
governmental funds statements that explain the relationship (or differences) between them.
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Proprietary funds - Services for which the District charges a fee are generally reported in
proprietary funds. Proprietary funds are reported in the same way as the district-wide statements.

Fiduciary funds - The District is the trustee, or fiduciary, for assets that belong to others. The
District is responsible for ensuring that the assets reported in these funds are used only for their
intended purposes and by those to whom the assets belong. All of the District’s fiduciary activities
are reported in a separate statement of fiduciary net position and a statement of changes in fiduciary
net position. We exclude these activities from the district-wide financial staternents because the
District cannot use these assets to finance its operations.

~14-
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Net Positlon, The Distriet's net position for the fiscal yeors ended June 30, 2014 and 2015 are reflectsd in Table 2.

Assers:
Current and other assets
Capital assets, pet

Deferred puiflow of resources - related 1o pensions

Liabitities:
Currént and ¢ther labilities
Long-term fabifities:
Frue within one year
Due in more than one year

Deferred inflow of resources - related fo pensions

Net position:
Net investment i capital assess
Restricted for:
Capital projects
Dieat service

Qther purposes
Unrestrieted

Resrafement to tecord the District’s net pension liabitity and pension related

deferred cutflows of resoucces per GASE Statement No, 68

Table 2
Net Position
2018 2014
Governmental Business-Type Gaveramenial Business-Type
Activities Activides Total Activities Activities Total
$ 934,370.53 % 12,5320 % 547.306.73 § 834.402,38 % 16,717.96 § 871,120.34
597,298 03 0.00 597,298.03 787.712.25 g.00 787.717,25
Total assets 1,531,668.56 12,936.20 1.544,604.76 1,642,119.63 15,717.96 1,658,837.589
54,217.00 0.80 54,217.00 .06 0.0 .00
165,5643.68 0.00 1585,643.68 149,300.20 0.00 149,300.20
26,000.00 6.0 20,000 00 27.563.51 Q.00 27,560.5¢
952,7586.99 0.00 952 785.9% 331,443.42 9.00 331,443.42
Total liabilides 1,138 430.64 .60 1,138,430.64 508,304,143 .00 508,304.13
37,785.00 0.00 37,7185.00
299,782.03 0.00 299,782.03 462,640.74 0% 462,640.74
31,193.56 0.00 35,193,586 31,193.60 4.0 11,193.60
192 ¢.00 [ 874 §.28 0.08 1.28
$15,661,52 0.00 615,661.52 514,223.09 8.00 514,223.09
{536,069.11) 12,936.20 (524,032,948 125,756.79 15,717.96 142,474,715
40966892 12,936.20 422,606,12 1,133.815,50 16,717.96 1,150,533.46
.00 0,00 0.00 {634,555.00) .00 (634,555.00)
Total net position § 40066592 3 12,9362 § 42260612 § 499.260.50 § B.717.9 3 515,578.46

The District's financial position for governmental and business-type activities is the product of e following faciors:

» Program revenues were $1,233,262.46 (operating grants and contributions ~ $1,184,435.16 and charges for services $48,823.30),

. CGencral revenues, special items, extracrdinary items, and transfers amouated o £3,378,897.69.

. Net expendinres were $3,472,270,03.

+ “Total Digtrict revenues and beginning position are adjusted by net adjusted expendinires resulding in a caloniation of uer positon of $422,606, 12 as of June 30, 2015.

» Revennes $3,378,897.69) plus beginning position ($515,978.46) fess net expenditores ($3,472,270.09) exquals net position of $422,605.12.


http:of5422,606.12
http:3,472,270.03
http:515,978.46
http:3,378,897.69
http:3,4'/2,270.03
http:3.378,897.69
http:48,823.30
http:1,184,439.16
http:1,233,262.46
http:515,978.46
http:16.717.96
http:499,260.50
http:409.669.92
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Table 3 provides an ilhustration of the impact of the District’s net position for the implementation of GASB Staternent No, 68,

Table 3
Stafement of Net Position - Effect on Pension Related Items
At June 34, 2015 and 2014
2015 2014
Governmental Business-Type CGrovernmental Business-Type
Activities Activities Total Activities Activities Total

Deferred outflows related to pensions $ 5421760 8 000 % 54,217.060 % 000 % 000 § 0.00
Less: net pension liability (634,027.00) 0.00 (634,027.00) {634,555.00) 0.00 {634,555.000
Less: deferred inflows related to pensions {37,785.00) 0.00 (37,785.00) 0.00 0.00 0.00

Total 8  (617,595.00y 3 0.00 3 (517,595.00) §  (634,555.00) $§ 0.00 $  (634,555.00)



http:634,555.00
http:617,595.00
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http:634,555.00
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Change In Net Positlon. Netposition for govenusental fype activities increased and busioess-type activities decreased from Juzne 30, 2014 to June 3G, 2015 ay reflected

in Table 4.

Revenues:
Progeam revennes:

Charges for servives

Operating grants and contributions

General revenues:
Property taxes
Grangs and antitiements
Tukion
Miscetlaneous

Expenses:
Program expenges:
Instruction
Tuition
Student and instruction refated services
Generm! adwinistration
Sehool administzation services
Coniral services
Piant operations and maintenance
Pupii rransponstion
Unallocaied benefits
Toterest on long-derm deln
Unatiocated depreciztion
Capiai outlay
Enterprise operation

Beginning net position

Ending niet position, prior o resiatement

Restatement 10 record the District’s aet pension lishility and peasion related deferred owflows

af resources per GASE Statement No. 68

Ending net position

Takie 4
Changes in Net Position
2015 004
Gavernrsentat Busiress-Type Governmental Business-Type
Activities Activities Total Activities Activitias ‘Togal
$ 000 $ 4882330 § 48,823.306 $ [eX ¢ O 4416585 §$ 44,165.95
1.684,439.16 4,00 1,184,439.36 692,294.67 3.0 69%,204.57
2,460.268.00 400 2,450,268 .00 2,389,26%.00 oo 2,389,2685.00
983,068.00 0.60 983,068.00 L4306,791.00 0.00 1,006,791.00
18,000.18 4.00 18,000.18 00 00 .00
(32.438.4% .00 (82,438.4%) (13,7915 .00 {13,791 .52)
Tota! reverues 4,563.336.85 48,823,30 4.612,160.15 4.074,503.15 44.165.55 4.118,665.10
2,026,049.42 000 2,026,049.42 1,983 443.08 600 1,983,443.08
158,713.36 8.9 198,713.36 207.471.57 0.00 HT477.587
$03,262.04 0,00 503,362.01 503,894,604 4.00 503.894.04
178,201.78 890 ITE.201.78 177,050.52 0.00 177,050,852
3%,523.78 2,00 39,528.78 19.618.10 4.00 3%.618.10
§0,306.28 4,00 B(.306.28 81,466,649 0.00 81,466.69
1M4,176.75 2.00 1M, 176.75 207,719.35 400 207,719.38
7911809 0.50 79.118.08 66,621.62 .00 66,621.62
1,222,139.20 0.00 1,222, 13920 723,230.35 0.00 123,230,358
11,967.69 066 11,562.69 12,738.00 G.00 12,738.00
118,965,046 2,00 118,965.04 38,007.98 000 18,007.98
49403 0.00 454,03 494.00 400 494,00
0.00 §2,605.08 52.605.06 .00 41,.573.06 41.573.06
Total expenses 4,652,927.43 52,605,056 4,705.532.4% 4,041,7610.27 41,873.06 4,083,334.33
Inerease {decrease) In net position (59,500.58) (3,781,786} {93,.372.34) 3274188 2,592,890 3533477
499.260.50 16,717.96 515 978.46 1,101 57362 14,125.07 1,115,198 6%
409,669.92 12,936.20 432,606.12 1,133,B15.50 16,717.56 1,150,533.46
8.00 0.00 8,00 {(634,555.00) .00 (634,555 .00}
5 40966592 § 1293620 % 422,606.12  § 49026050 § 16,717.96 § 515.978.46

Total revenues for the District wore $4,612,160.15, Governmenta! funding was the source of 47.00% of the Districs’s revemnzes, This is made up of funds from the Smie of New fersey and Federal sources,

Property taxes of 52,460,268.00 provided 53.34% of revenues,

Caber miscellaneous reveinues of {515,615, L1} (ner of position items) represers- 0.34% of the Disirict revenues. Miscelianeous revenue was primarily provided from interess and a prior yest restatement of deferred reverus,

I 2014-18, the District's govertimenta) activities expentditures increased by $ELL166. 16 or 15.12%. $408,349.15 or 10.10% of this Inccease was altzibutable 1o the implemeniation of GASH Sutement N, 68 in

fiscal year 2034-15,


http:S408.349.15
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http:2,592.89
http:32,741.88
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http:3.781.76
http:89.590.58

The District’s expenses for government activities are predominantly related to instruction and support
services. Instruction together with tuition totaled $2,224,762.78 (47.8%) of total expenditures. Student
support services including transportation, exclusive of administration, totaled $582,380.10 (12.5%) of total
expenditures. Total expenditures exceeded revenues for governmental activities, decreasing net position
$89,590.58 from the beginning balance at July 1, 2014.

Activity Descriptions

Instruction expenses include activities directly dealing with the teaching of pupils and the interaction
between teacher and student.

Tuitien expenses include the cost to the District to send pupils with special needs living within the District
to private schools and/or schools outside the District area.

Student and instruction related services include the activities designed to assess and improve the well
being of students and to supplement the teaching process.

School administrative and general aud business administrative services include expenses associated
with establishing and administering policy for the District including financial supervision.

Plant operation and maintenance of plant activifies involve keeping the school grounds, buildings and
equipment in a safe and effective working condition.

Pupil transportation includes activities involved with the conveyance of students to and from school, as
well as to and from student activities as provided by State law and Board Policy.

Unallocated benefits includes the cost of benefits for the District staff for social security, retirement
contributions, worker’s compensation, health benefits and other employee benefits.

Interest on long-term debt involve the transactions associated with the payment of interest and other
related charges to the debt of the District.

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

The financial performance of the Diistrict as a whole is also reflected in the governmental funds which are
accounted for by using the medified accrual basis of accounting. As the District completed the year, its
governmental funds reported a combined fund balance of $796,737.00. At June 30, 2014 the fund balance
was $709,176.97.

All governmental funds had total revenues of $4,247,082.69 and total expenditures of $4,159,522.62.
GENERAL FUND BUDGETING HIGHLIGHTS

The District’s budget is prepared according to New Jersey law, and is based on accounting for certain
transactions on a basis of cash receipts, disbursements, and encumbrances. The most significant budgeted
fund is the General Fund.

The General Fund includes the primary operations of the District in providing educational services to

students from pre-kindergarten through grade 6 including pupil transportation activities and capital outlay
projects.
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Table 5 presents a summary of Governmental Fund revenues. The summary reflects the dollar and percent increase (decrease) from the

prior year.
Table §
Comparison of Revenues
Percentage
Increase/ Increase/
2015 2014 (Decrease) (Decrease)
Local sources:
Local tax levy $ 2,460,268.00 % 2,389,209.00 § 71,059.00 2.97%
Tuition 18,000.18 0.00 18,000.18 100.00%
Miscellaneous 2.424.50 3,083.51 (659.01) -21.37%
Government sources:
State sources 1,642,086.12 1,564,360.01 77,726.11 4.97%
Federal sources 124,303.89 134,725.66 (10,421.77 174 %
Total $ 4,247082.69 § 4,001,378.18 % 155,704.51 3.81%

—

One of the primary sources of funding for the District is received from local property taxes and accounted for 57.93% of total revenues.

State aid accounted for 38.66% of total revenues.

Total governmental fund revenues increased by $155,704.51, or 3.81% from the previous year. The major components of this increase

were increases in local property tax levy, tuition, state aid offset by decreases in federal aid and miscellaneous revenues.


http:155,704.51
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Table 6 presents a summary of governmental fund expenditures. The summary reflects the dollar and percent increases (decreases)

from the prior year.

Instruction:
Regular
Special education
Other
Support services:
Tuition
Student and instruction related services
General administration
School administration
Central services
Plant operations and maintenance
Pupil fransportation
Unallocated benefits
TPAF and FICA reimbursements
Capital outlay
Debt service

Table 6
Comparison of Expenditures

Percentage

Increase/ Increase/

2015 2014 {Decrease) (Decrease)
$ 1,480,091.75 1,448,910.02 § 31,181.73 2.15%
398,205.22 367,099.44 31,105.78 8.47%
153,257.36 144,123.39 9,133.97 6.34%
198,713.36 207,477.57 (8,764.21) -4.22%
503,262.01 503,894.04 (632.03) -0.13%
178,201.78 175,934.77 2,267.01 1.29%
39,529.78 39,618.10 (88.32) 0.22%
80,306.28 81,466.69 (1,160.41) -1.42%
193,532.55 207,392.02 (13,859.47) -6.68%
79,118.09 66,621.62 12,496.47 18.76%
461,647.36 435,076.05 26,571.31 6.11%
352,142.69 288,154.30 63,988.39 22.21%
9,290.03 35,565.12 (26,275.09) -73.88%
32,224.36 32,994.36 (770.00) -2.33%
Total $ 4,159,522.62 4,034,327.49 § 125,195.13 3.10%

Total governmental fund expenditures increased $125,195.13 or 3.10% from the previous year. This increase was primarily due to the
increased instruction, and employee benefit cost offset by reductions in pupil transportation and capital outlay in the current year,

The District values its fund balances as a vehicle for addressing unbudgeted and emergent needs that occur during the school year.

During the course of fiscal year 2015 the District modified the general fund budget as needed to ensure no line item was projected to be

over-expended.
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DEBT SERVICE FUND

The current year obligations for payment of debt service principal and interest amounted to $32,224.36, of which $32,225.00 in funding was provided by the local

tax levy.

PROJECT SAFEKEEP ENTERPRISE FUND

The Project Safekeep Fund had net position: of $12,936.20 as of June 30, 2015. This reflects an increase of $3,781.76 from June 30, 2014,

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

Capital assets are individual items purchased, have an extended useful life of one vear or more and maintain their identity and structure when

placed into service.

At the end of 2015, the District had capital assets allocated to governmental activities with a book vahlue of $597,298.03. This consists of a broad range of capital assets,
including land, buildings, and equipment. Total depreciation expense for the year was $121,668.84.

Table 7 summarizes capifal assets.

Land, site, and site improvements
Building and improvements
Furniture and equiprent

Table 7
Capital Assets (Net of Depreciation)
At Jupe 30, 2015 and 2014
2013 2014
Governmental Business~Type Governmental Business-Type
Activities Activities Total Activities Activities Tetal
& 000 § 0.0 & 000 8 0.00 (.00 0.00
561,884.05 4.00 561,884.05 728,952.03 0.60 728,952.03
35,413.98 ALY 35,413.98 58,765.22 0.00 58,765.22
Total § 597,298.03 § 000 % 597,268.03 § 787,717.25 0.00 787.717.25
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Long-Term Obligations

At year-end, the District had $297,516.00 in general obligation bonds outstanding, a decrease of $20,000.00 from last year - as shown below. The District does not
anticipate incurring any new long-term debt at this time.

The District also had a $41,243,99 liability for compensated absences allocated to governmental activities, This liability represents the District's contractual obligation to
compensate employees for accurmultated unused sick leave entitlements upon retirement.

Table 8 summarizes long-term obligations.

Roofing and HVAC project bonds
Obligations under capital lease
Net pension liability*
Compensated absences

¥2014 - Restated.

Table 8
Long-Term Obligations
At June 30, 2015 and 2014
2015 2014
Governmental Business-Type Governmental Business-Type
Avtivities Activities Total Activities Activities Total
$ 297,516.00 000 3 297,516.00 § 317,516.00 0.00 317,516.00
0.00 .00 4.00 7.560.51 0.00 7.560.51
634,027.00 0.00 634,027.00 634,555.00 0.00 634,558.00
41,243.99 0.0 41,243,99 33,927.42 8.00 33,927.42
Total $ 072.786.99 000 § 972,786.99 § 993 558.93 (.00 003,558.63
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For the Future

Woodbury Heights Elementary School is set primarily in a residential comrunity, with little availability for
growth. This trend is expected to continue. The School District will continue to provide a full range of
educational services appropriate to grade levels K through 6. These will continue to include regular, as well
as special services for gified and handicapped students. The District will continue to look for the most cost
efficient and effective manner to provide the services for its students. The sharing of many auxiliary services
and joint purchasing of goods and services will be utilized to reduce costs to the District and community
while still maintaining a high level of educational services to the students.

In conclusion, the Woodbury Heights Elementary School District has committed itself to academic and
financial excellence for many years. In addition, the School District's system for financial planning,
budgeting, and internal financial controls are well regarded. The School Disfrict plans to continue its sound
fiscal management to meet the challenge of the future.

Contacting the School District's Financial Management

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a general
overview of the School District's finances and to show the School District's accountability for the money it
receives, If you have questions about this report or need additional information contact Paul A, Whitman,
Interim Board Secretary/School Business Administrator at Gateway Business Services, 775 Tanyard Road,
Woodbury Heights, NJ 08097.
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EXHIBIT A-1

WOODBURY HEIGHTS SCHOOL DISTRICT

Statement of Net Peosition
Jane 30, 2015
Governmental Business-Type
Activities Activities Total
ASSETS:
Cash and cash equivalents $ 494,014.38 12,936.20 $  506,950.58
Receivables, net 291,992.28 0.00 291,992 28
Resiricted assets:
Cash and cash equivalents 148,363.87 0.00 148,363.87
Depreciable capital assets, net 597,298.03 0.00 597,298.03
Total assets 1,531,668.56 12,936.20 1,544,604.76
DEFERRED QUTFLOWS OF
RESCURCES:
Related to pensions 54,217.00 0.00 54,217.00
LIABILITIES:
Accrued interest 3,818.12 0.00 3,818.12
Payable to state government 36,447.00 0.00 36,447.00
Payable to federal government 7,048.51 0.00 7,048.51
Unearned revenue 25,829.55 0.00 25,829.55
Accounts payable 92,500.47 0.00 92,500.47
Noncurrent liabilities:
Due within one year 20,000.00 0.00 20,000.00
Due beyond one year §52,786.99 0.00 952,786.99
Total liabilities 1,138,430.64 0.00 1,138,430.64
DEFERRED INFLOWS OF
RESOURCES:
Related to pensions 37,785.00 0.00 37,785.00
NET POSITION:
Net investment in capital assets 299,782.03 0.00 299,782.03
Restricted for:
Capital projects 31,193.56 0.00 31,193.56
Debt service 1.92 0.00 1.92
Other purposes 615,661.52 0.00 615,661.52
Unrestricted (536,969.11) 12,936.20 {524,032.91)
Total net position §  409,669.92 §  12,936.20 3§  422,606.12

-

The accompanying notes to financial statements are an integral part of this statement.
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WOODBURY HEIGHTS SCHOOL DISTRICT

EXHIBIT A-2

Statement of Activities
For the Fiseal Year Ended June 38, 2015
Net {(Expensesy Revenus And
Program Revemies Changes In Net Assets
Operating
Charges For Grants And Governmental Businass-Type
Fupetions/Programs Expenses Serviges Contributions Activities Activities ‘Fotal
Covernmental activities:
Instuction:
Regular 5 1,474.58684 % 000 3 320,312.16 § {1,154,274.68) § 000 $ (1,154,274 68}
Bpecial educstion 398,205.22 0.00 .00 {398,208.22} 000 {398,205.25
Gither instruction 153,257.36 0.00 9,00 {153,257.96) 0.00 {153,257.36)
Support services:
Tuition 198,713.36 400 9.00 (198,713.36) 0.00 (198,713.38)
Student and Irszuction related services 503,262.01 0.00 114,867.16 (392,394 .85) .00 £397,394.85)
General administration 178,201.78 0.00 4.00 (178,201.78} 0,00 (178,201.7%)
Schooi administrative services 39,529.78 0D.09 0.00 (39,529.78) .00 (39,525.78)
Central services 80,306.28 4.00 G.00 (80,306,28) 0.0 (£0,306.28)
Plant operations and mainsnancs 194,176.75 0.00 0.00 (194,176.75) 400 {194,176.79
Pupil transpartation 7%,118.09 0. 5,00 {19,118.09) 000 (79,118.0%
Unallncated benefits 1,222,138.20 2.00 763,259.84 {468,879.363 400 {468,879.36)
Imterest on long-term debt 11,967.6% 0.00 6.0 {11,967.69) 04,00 {11,967.6%
Capitel outlay 494.03 .00 0.00 {494.03) 0.00 {494.0%)
Unallocased depresiation 118,969.04 0.00 G.00 {118,96%.04) .00 {118,960 04)
Total governmental activitics 4,6%2,577.41 4.00 1,184,439.16 {3,468,438.2N0 0.00 {3,463.488.27)
Business-type activities:
Latchkey 52,605.06 48,823 30 0.00 0.00 {3,781.76) (3,181.76)
Total businass-type activities 52,605,068 48,823.30 .00 0,00 {3,781.16) 3,181,763
Total primary government § 4,705,532.49 48,823.3¢  § 1,184,439.16 (3,468,468.27) (3,781.76) (3,472,270.03)
General revennes:
Taxes:
Property taxes, levied for general purposes, net 2,428,043.00 (.00 2,428,043.00
Propernty taxes, levied for debt servige, net 3222500 0.0 32,225.00
Federal and state ald s0t resicletsd 983,068.00 £.00 983,068.00
Tuition 18.000.18 0.0¢ 18,000.18
Tnveshmen: earnings 2,038,360 0.00 2,038.30
Miscellaneous income 386.20 0.00 386,20
Prior petiod 2djustment 0.64) 0.00 {0043
Prior period adjusmaent - fixed assets {77,546.8) 0,00 (77.546.38)
Long-t2rm debt:
Compensated absences (7,316.57} (.00 {7,316.5%)
Total general revenues, special items, extraordinary items, and transfers 3,378,897.69 0.0 3,178,897.69
Change in net position (89,590,538} (3,781,763 93,3703
Net position - beginniog {restated) 499,260.50 16,717.96 515,978.46
Net position - ending & 409,662.92  § 12,93620 % 422.606.12

The accotmpanying notes o financial statements ate an integral part of this statetment.
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EXHIBIT B-1
WOODBURY HEIGETS SCHOCOL DISTRICT

-9z-.

Balante Sheet
Goveramental Fumds
Jone 38, 2015
Spesisl Capital Debt Tom
General Revenue Projects Service Governmental
Fusd Fund Fund Fund funds
ASSETS:
Cash ami cash equivalients 5 63871105 § 14835695 3% 00 3 L9z § BO7 49,92
nenrfund acoounty receivable 116,274,77 4.00 a0 .00 136,274.771
Reeedvables fronn olber governmonts §,08%.77 60,337.1% 216,681.00 0.00 - 283,107.96
Accounts receivable other 4,298.00 0,00 0.00 0,90 9,298.00
Total assets 8 790,373,558 208,604,314 ¥ 21668100 8 .92 § 1,215,750.63
LIABILITIES AND FUND BALANCES:
Liabliities:
Cash defigit $ [T 600 8 164,691.67 & o $ 164,691.67
Agsounts psyable 24,418.3% 43,890.08 400 080 68,308.47
$ierfund accounts payable 413.68 116,274.7F 0.40 0.8 116,688.45
Payazble o state government 0.00 38,447.00 8,00 8.00 36 447,00
Payable ro federal government 800 7,048.5) 6.00 6.0 7,048.51
Linesrted revenns 0.0G 5.033.78 20,795,717 0.08 25,829.55
Toxal Habilities 2483007 208.6%.13 185 467 .44 0.00 419.013.65
Fund talaucas:
Restricted for:
Excess surplus - cureent year 313,037.24 Q.00 0.06 0.9% 313,047.24
Bxeess surphis- prict year- designdted for subsequent yeur's expendinmg 297.976.09 0.00 0.00 0.00 57 916,03
Capital reserve acoount .00 .00 8.00 0.00 500
Capitat projects fund 0.00 200 31,i93.56 0.00 31,198.5¢
Dbt service fund 0.00 J.406 0.00 1.92 1.92
Aatigned 10
Designatod by the BOE for subsequant year's expenditures o 400 4.00 0.00 3379
Qther picposes 4,308.28 0.00 0.00 .00 4,305.28
Unassigned:
Geneeat fucd 148.880.00 0.00 £.00 .00 149,180.00
Toial fitnd bal 765 541.52 0.00 31,193.56 152 TH,T37.00
Tota] fiabifities and fand belapces § 37359 % 2WE694,14 X 2548800 % 1.9%
Amounts roported for governmantal activides in the statement of net position (A-1} are different decause:
{apital assets used 1o governmental activities are not financial resources and therefore ate not reported in the funds, The cost f the assels s 51,99%,211.402 and the accumuiaed depreciation $1,400,192.59 597,298.08
Long-term Habililes, inciuding bonds payable, are set due and pagable in e carrent period and therefore are not reporiad ay labitities In the fupds (2ee Now %) {328,750.99)
intersst on long-tenm debt in the statement of ackivities is accrved, regardiess of when due {ARIB.12}
Net pension Hability (634,027 .60)
Actnunts payable related o the Apzil 1, 2016 reuniced PERS pension contribution that I8 oot lo be Lquidated with cament financial resources {44, 192.00%
Deferred outflows of resources - related to pensions 54,217.08
Deferred inflows of resources - reiated to pensions {37.785.00)
Net asseis of govecsmental potivities § 409,669,923

The accompanylng sotes {o financial staements are an integral part of this statement,



WOODBURY HEIGHTS SCHOOL DISTRICT
Statement of Revenoes, Expenditures, and Changes in Fund Balances

EXEIBIT k-2

Governmental Funds
Juoe 30, 2015
Special Capital Dbt Total
General Revenue Projects Service Governmental
Fund Fund Fund Fund Funds
REVENUES:

Local sonrees:

Local tax levy § 242804300 & 000 ¢ 0.00 32,225.00 % 2,460,268.00
Tuition 18,000.18 0.00 0.00 0.00 18,000.18
Miscellaneous 2,424.30 0.00 0.00 0.006 2.424.50
Total local sources 2,448,467.68 .00 0.00 32,225.00 2,480,692.68
State sourtes 1,335.210.69 306,%75.43 0.00 0.00 1,642 086,12
Federal sonrces 0.00 124,303 89 - 0.00 0.00 124,303.89
Total revenues 3,783,678.37 431,179.32 0.00 32,225.00 4,247,082.69

EXPENDITURES:

Current:

Regular nstruction 1,159,7719.59 32031216 0.00 0.00 1,480,091.75
Special education instruction 398,205.22 0.00 0.00 0.00 398,205.22
Other instruction 153,257.36 0.00 0.00 0.00 153,251.36
Support services and undistributed costs:
Tuition 198,713.36 0.00 0.00 0.00 198,713.35
Student and instruction related services 392,394.85 110,867.15 0.00 0.00 503,262.01
General administration 178,201.78 0.00 0.00 0.00 178,201.78
School administrative services 39,529.78 0.00 0.00 0.00 39,520.78
Central services 80,306.28 0.00 0.00 0.00 80,306.28
Plant operations and maintenance 193,532 .55 0.00 0.00 0.00 193,532.55
Pupil trangportation 79.118.09 0.00 0.00 000 79,118.09
Employee benefits 813,790.05 0.00 0.00 0.08 £13,790.05
Debt service:
Principal 0.00 0.00 0.00 20,000.00 20,000.00
Interest 0.060 0.00 0.00 12,224 .36 12,224.36
Capital cutiay 9,200.03 0.00 0.00 0.00 9,260.03
Total expenditures 3,696,118.94 431,172.32 8.00 32,224.36 4,159,522.62
Excess (deficiency) of revennes over (under)
expenditures £7,550.43 0.00 0.00 0.64 £7,560.07
Other financing sources {uses):

Prior period adjustment 0.00 0.00 {0.04) 0.00 {0.04)
Net change in fund balances §7,559.43 0.00 {0.04) 0.64 §7,560.03
Fund balance - July 1 §77,982.00 0.00 31,193.60 1.28 109,116.97
Fuand balance - June 30 5 76554152 % 000 § 3119356 8§ 1.92 8§ 796,737.00

The accompanying notes to financial statements are an integral part of this statement.
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EXHIBIT B-3
WOODBURY HEIGHTS SCHOOL DISTRICT
Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
For the Fiscal Year Ended June 30, 2015

Total net change in fund balances - governmental funds
{from B-2) 3 87,560.03

Amounts reported for governmental activities in the
statement of activities {A-2} are different because:

Capital outlays are reported in governmental funds
as expenditures, However, in the statement of
activities, the cost of those assets is allocated over
their estimaied useful lives as depreciation expense.
This is the amouni by which capital outlays exceeded

depreciation in the period.
Depreciation expense kS {121,668.84)
Capital outlays 8,796.00 (112,872.84)

Repayment of bond principal is an expendifure
in the governmental funds, but the repayment reduces
long-term liabilities in the statement of net position
and is not reported in the statement of activities.

Bond principal 20,000.00
Prior period adjustment {77,546.38)
Capital lease 7,56(.51 {49,985.87)

In the statement of activities, certain operating
expenses, ¢.g., compensated absences (vacafions) ars
measured by the amounts earned during the year. In
the govermmental funds, however, expenditares for
these items are reported in the amount of financial
resources used {paid). When the earned amount
exceeds the paid amount, the difference is reduction in
the reconciliation; when the paid amount exceeds
the earned amowunt the difference is an addition o the
reconciliation. (7,316.57)

In the siatement of activities, interest on long-term
debt in the statement of activities is accrued,
regardless of when due. In the goveromental funds,
interest is reportesd when due. The accrved interest
is an addition in the reconciliation. 256.67

Governmental funds report District pension contributions
as expendirares. However, in the statement of activities
the cost of pension benefits earned is reporied as pension
expense. This is the amount by which pension benefits
earned exceeded the District’s pension contributions in the
current period. {7,232.00)

Change in net position of governmental activities $ {89,590.58)

The accompanying notes to financial statements are an integral part of this statement.
8.



EXHIBIT B4

WOODBURY HEIGHTS SCHOOL DISTRICT
Statement of Net Position
Proprietary Funds
June 30, 2015

Busipess-Type

Activities -
Enterprise
Funds
ASSETS:
Current assets:
Cash and cash equivalents 3 12,936.20
Total current assets 12,936.20
Noncurrent assets:
Equipment 2,664.73
Less: accumulated depreciation (2,664.73)
Total noncurrent assets 0.00
Total assets §$ 12,936.20
LIABILITIES:
Current liabilities:
Accounts payable $ 0.00
Total current liabilities 0.00
Total liabilities § 0.00
NET POSITION:
Unrestricted 3 12,936.20

Total net position  $ 12,936.20

The accompanying notes to financial statements are an integral part of this statement.
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EXHIBIT B-5

WOODBURY HEIGHTS SCHOOL DISTRICT
Statement of Revenues, Expenses, and Changes in Fund Net Position

Proprietary Funds
June 30, 2015
Business-Type
Activities -
Enterprise
Funds
OPERATING REVENUES:
Local sources:
Project safekeep fees 3 48,823.30
Total operating revenues 48,823.30
OPERATING EXPENSES:
Salaries and benefits - 40,049.60
Supplies and materials 12,555.46
Total operating expenses 52,605.06
Operating income (loss)/change in net position (3,781.76)
Total net position - beginning 16,717.96
Total net position - ending $ 12,936.20

The accompanying potes to financial statements are an integral part of this statement.



WOODBURY HEIGHTS SCHOOL DISTRICT
Statement of Cash Flows
Proprietary Funds
June 30, 2015

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers
Payments to employees
Paymenis to suppliers
Net cash provided by (used for) operating activities

Net increase (decrease) in cash and cash equivalents
Balances - beginning of year
Balances - end of year

Reconciliation of operating income (loss) to net cash
provided (used) by operating activities:
Operating income (loss)
Adjustments to reconcile operating income (loss)
to net cash provided by (used for) operating
activities:
Increase/(decrease) in accounts payable
Total adjustments

Net cash provided by (used for) operating activities

EXHIBIT B-6

Business-Type
Activities -
Enterprise

Funds

$ 48,823.30
(40,049.60)
(12,535.46)

(3,781.76)

(3,781.76)

16,717.96

$  12,936.20

$ (3,781.76)

0.00

0.00

56w

The accompanying notes to financial statements are an integral part of this statement.



EXHIBIT B-7

WOODBURY HEIGHTS SCHOOL DISTRICT
Statement of Fiduciary Net Position

Fiduciary Funds
Jume 30, 2015
Agency
Fund
ASSETS:
Cash and cash equivalents $ 36,662.97
Interfund accounts receivable 413.68
Total assets $ 37,076.65
LIABILITIES:
Due to student groups $ 13,709.16
Payroll deductions and withholdings 23,367.49

Total liabilities 37,076.65

Total liabilities and fund balances §$ 37,076.65

The accompanying notes to financial statements are an integral part of this statement.
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Board of Education {Board) of Woodbury Heights School District (District)
have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to
governmental upits. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. The more
significant of the Board's accounting policies are described below.

A. Reporting Entity/Component Units

The Woodbury Heights School District is a Type II district located in the County of Gloucester, State of
New Jersey. As a Type II district, the Disirict functions independently through a Board of Education.
The Board is comprised of 7 members elected to three-year terms. The purpose of the District is to
edt;caie students in grades K - 6. The District had an approximate enrollment at June 30, 2015 of 221
students.

The primary criterion for including activities within the District's reporting entity, as set forth in Section
2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards, is the
degree of oversight responsibility maintained by the District. Oversight responsibility includes financial
interdependency, selection of governing authority, designation of management, ability to significantly
influence operations and accountability for fiscal matters. The combined fipancial statements include all
funds of the District over which the Board exercises operating control. There were no additional entities
required to be included in the reporting entity under the criteria as described above, in the current fiscal
year. Furthermore, the District is not includable in any other reporting entity on the basis of such criteria.

GASB Statement No. 14, The Financial Reporting Entity, provides guidance that all entities associated
with a primary government are potential component units and should be evaluated for inclusion in the
financial reporting entity. A primary government is financially accountable not only for the orgamzatlons
that make up its legal entity, but also for legally separate organizations that meet the criteria established
by GASB Statement No. 14, as amended by GASB Statement No. 39, Determining Whether Certain
Organizations are Compment Units. The District has determined that there are no component umits.

B. Governmeni-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of changes
in net position) report information on all of the nonfiduciary activities of the primary government and its
component units. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on fees
and charges for support. Likewise, the primary government is reported separately from certain legally
separate component units for which the primary government is financially accountable.

The statemnent of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1} charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges prcvided by a given function or
segment, and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not propez}y included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds,
even though the latter are excluded from government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund
financial statements.



WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Fund Accounting

The accounts of the District are maintained in accordance with the principles of fund accounting to ensure.
observance of limitations and restrictions on the resources available. The principles of fund accounting
require that resources be classified for accounting and reporting purposes into funds or account groups
in accordance with activities or objectives specified for the resources. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund
equity, revenues and expenditures or expenses, as appropriate. Government resources are allocated to
and accounted for in individual funds based upon the purposes for which they are to be spent and the
means by which spending activities are controlled. Funds are classified into three categories:
go\fre{nmemal, proprietary, and fiduciary. Each category, in turn is divided into separate “fund types”
as follows:

Governmental Funds

General Fund - The general fund is the general operating fund of the District. It is used to account for
all financial resources except those required to be accounted for in another fund. Included are certain
expenditures for vehicles and movable instructional or noninstructional equipment which are classified
in the capital outlay subfund.

As required by the New Jersey State Department of Education, the District includes budgeted capital
outlay in this fund. Generally accepted accounting principles, as they pertain to governmental entities,
state that the general fund resources may be used to directly finance capital outlays for long-lived
improvements as long as the resources in such cases are derived exclusively from unrestricted revenues.

Resources for budgeted capital outlay purposes are normally derived from State of New Jersey aid, district
taxes, and appropriated fund balance. Expenditures are those that result in the acquisition of or additions
to fixed assets for land, existing buildings, improvements of grounds, construction of buildings, additions
to or remodeling of buildings, and the purchase of built-in equipment. These resources can be transferred
from and to current expense by board resolution.

Special Revenue Fund - The special revenue fund is used to account for the proceeds of specific revenue
from state and federal government (other than major capital projects, debt service, or the enterprise funds)
and local appropriations that are legally restricted to expenditures for specified purposes.

Capital Projects Fund - The capital projects fund is used to account for all financial resources to be used
for the acquisition or construction of major capital facilities {other than those financed by proprietary
funds).

Debt Service Fund - The debt service fund is used to account for the accumulation of resources for, and
the payment of principal and interest on bonds issued to finance major property acquisitions, construction,
and improvement programs.

Proprietary Funds

The focus of proprietary fund measurement is upon determination of net income, financial position, and

cash flows. The generally accepted accounting principles applicable are those similar to businesses in the
private sector. The following is a description of the proprietary funds of the District.

-34.



WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Fund Accounting (Concluded)
Proprietary Funds (Concluded}

Enterprise Funds - The enterprise funds are utilized to account for operations that are financed and
operated in a manner similar to private business enterprises ~ where the intent of the District is that the
costs (i.e. expenses including depreciation and indirect costs) of providing goods or services to the
students on a continuing basis be financed or recovered primarily through user charges; or, where the
District has decided that periodic determination of revenues earned, expenses incurred, and/or net income
is appropriate for capital mainienance, public pelicy, management contrel, accountability, or other

purposes,
The District's enterprise funds are comprised of a latchkey program entitled "Project Safekeep”.

All proprietary funds are accounted for on a cost of services or "capital maintenance” measurement focus.
This means that all assets and all liabilities, whether current or noncurrent, associated with their activity
are included on their balance sheets. Their reported fund equity (net total position) is segregated into
contributed capital and unreserved retained earnings, if applicable. Proprietary fund type operating
statements present increases (revenues) and decreases {expenses) in net total position.

Depreciation of all exhaustive fixed assets used by proprietary funds is charged as an expense against their
operations. Accumulated depreciation is reported on proprietary fund balance sheets, Depreciation has
been provided over the estimated useful lives using the straight-line method. The estimated useful lives
are as follows:

Project safekeep fund:
Equipment - 10 years

Fiduciary Funds

Trust and Agency Funds - The trust and agency funds are used to account for assets held by the District
in a trustee capacity or as an agent for individuals, private organizations, other governments and/or other

Agency Funds - Agency funds are used to account for the assets that the District holds on behalf
of others as their agent. Agency funds are custodial in nature and do not involve measurement of
results of operations. Agency funds inchude payroll and student activities funds.

D. Measurement Focus

The government-wide financial statements are prepared using the economic resources measurement focus.
All assets and all Labilities associated with the operation of the District are included on the statement of net
position,

For the fund financial statements, all governmental fiands are accounted for using a flow of current financial
resources measurement focus. With this measurement focus, only current assets and current liabilities
generally are included on the balance sheet. The statement of revenues, expenditures and changes in fund
balances reports on the sources (i.e., revenues and other financing sources} and uses (i.¢., expenditures and
other financing uses) of current financial resources. This approach differs from the manner in which the
governmental activities of the government-wide financial statements are prepared. Governmental fund
financial statements, therefore, include a reconciliation, with brief explanations to better identify the
relationship between the government-wide statements and the statements for governmental funds.
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Measurement Focus (Concluded)

Like the government-wide statements, all proprietary fund types are accounted for on a flow of economic
resources measurement focus. All assets and all liabilities associated with the operation of these funds are
included on the statement of net position. The statement of changes in fund net position presents increases
(i.e., revenues) and decreases (ie., expenses) in net total position. The statement of cash flows provides
information about how the District finances and meets the cash flow needs of its proprietary activities.
Fiduciary funds are reported using the economic resources measurement focus.

E. Basis of Accounting

Basis of accounting determines when trapsactions are recorded in the financial records and reported on
the financial statements. Government-wide financial statements are prepared using the accrual basis of
accounting.

For fund financial statements, all governmental funds use the modified accrual basis of accounting.
Proprietary and fiduciary funds, like the government-wide financial statements, use the accrual basis of
accounting. Differences in the accrual and the modified accrual basis of accounting arise in the recognition
of revenue and the presentation of expenses versus expenditures.

Recognition of Revenue - Revenue resulting from exchange transactions, which are defined as
transactions in which each party gives and receives essentially equal value, is recorded on the accrual basis
when the exchange takes place. For the governmental fund financial statements, which are prepared on
the modified accrual basis, however, such revenue is recorded in the fiscal year in which the resources
are measurable and become available. Available means that the resources will be collected within the
carrent fiscal year or are expected to be collected soon enough thereafter to beused to pay liabilities of
the current fiscal year. For the District, available means expected to be received within sixty days after
fiscal year end.

Revenue resulting from non-exchange transactions, which are defined as transactions in which the District
receives value without directly giving equal value in return, includes Ad Valorem {property) taxes, graats,
entitlements, and donations. Ad Valorem (property) taxes are susceptible to accrual. As under New Jersey
State Statute, a municipality is required to remit to its school district the entire balance of taxes in the
amount voted upon or certified, prior to the end of the school year. The Disirict records the entire
approved tax levy as revenue (accrued) at the start of the fiscal year since the revenue is both measurable
and available, The District is entitled to receive moneys under the established payment schedule and the
unpaid amount is considered to be an "accounts receivable”. With the exception of the restricted formula
aids recorded in the special revenue fund, revenue from grants, entitlements, and donations is recognized
in the fiscal year in which all eligibility requirements have been satisfied. Eligibility requirements include
timing requirements, which specify the fiscal year when the resources are required to be used or the fiscal
year when use is first permitted, matching requirements, in which the District must provide local
resources to be used for a specified purpose, and expenditure requirements, in which the resources are
provided to the District on a reimbursement basis. Restricted formula aids, if any, are recorded in the
special revenue fund in accordance with The Audit Program promulgated by the New Jersey Department
of Education, which requires that these grants be realized in an amount equal fo program expenditures.

Under the modified accrual basis, the following revenue sources are considered to be both measurable and
available at fiscal year end: tuition, grants, fees, and rentals,
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
E. Basis of Accounting (Concluded)

Expenses/Expenditures - On the accrual basis of accounting, expenses are recognized at the time they
are incurred. The fair value of donated commuodities used during the fiscal year is reported in the operating
statement as an expense, Unused donated commodities are reported as unearned revemue. The
measurement focus of governmental fund financial statements is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in
which the related fund liability is tncurred, if measurable. Allocations of cost, such as depreciation and
amortization, are not recognized in governmental funds.

¥, Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the general, special revenue, and
debt service funds. The budgets are submitted to the county office for approval and approved by the State
of New Jersey Department of Education if they are within the CAP limitations. During the current fiscal
year, the District was within the CAP limitations and its budget was approved by State of New Jersey
Department of Education. Budgets are prepared using the modified accrual basis of accounting, except for
the special revenue fund as described later. The legal level of budgetary control is established at line item
accounts within each fund. Line item accounts are defined as the lowest (most specific) level of detail as
established pursuant to the minimum chart of accounts referenced in N.J.A.C. 6:20-2A.2(m)1. Transfers
of appropriations may be made by school board resolution at any time during the fiscal year, The Board of
Education did not make any material supplemental budgetary appropriations during the fiscal year.

Formal budgetary integration into the accounting system is employed as a management control device during
the year. For governmental funds there are no substantial differences between the budgetary basis of
accounting and generally accepted accounting principles with the exception of the legally mandated revenue
recognition of the last two June state aid payments for budgetary purposes only and the special revenue fund
as noted below. Encumbrance accounting is also employed as an extension of formal budgetary integration
in the governmental fund types. Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant accounting budgetary basis.
The grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary basis
recognizes encumbrances as expenditures and alsorecognizes the related revenues, whereas the GAAP basis
does not. Sufficient supplemental records are maintained to allow for the presentation of GAAP basis
financial reports.

The budget, as defailed on Exhibit C-1, Exhibit C-2, and Exhibit I-3 includes all amendments to the adopted
budget, if any.

Exhibit C-3 presents a reconciliation of the general fund revenues and special revenue fund revenues and
expenditures from the budgetary basis of accounting, as presented in the general fund budgetary comparison
schedule and the special revenue fund budgetary comparison schedule, to the GAAP basis of accounting as
presented in the statement of revenues, expenditures and changes in fund balances - governmental funds,
Note that the District does not report encumbrances outstanding at fiscal year end as expenditures in the
general fund since the general fund budget follows the modified accrual basis of accounting, with the
exception of the revenue recognition policy for the one or more June state aid payments.
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G. Encumbrances

Under encumbrance accounting, purchase orders, contracts, and other commitments for the expenditure of
resources are recorded to reserve a portion of the applicable appropriation. Encumbrances are a component
of fund balance at fiscal year end as they do not constitute expenditures or liabilities, but rather commitments
related to unperformed contracts for goods and services. Open encumbrances in the governmental funds,
other than the special revenue fund, which have not been previously restricted, comunitied, or assigned,
should be included within commiited or assigned fund balance, as appropriate.

Open encumbrances in the special revenue fund for which the District has received advances are reflected
in the balance sheet as uneamned revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be made atthe
beginning of the next fiscal year to increase the appropriation reflected in the certified budget by the
outstanding encumbrance amount as of the current fiscal year end.

H. Cash, Cash Equivalents, and Investments

Cash and cash equivalents include petty cash, change funds, cash in banks, and all highly liquid investments
with a maturity of three months or less at the time of purchase and are stated at cost plus accrued interest.
Such is the definition of cash and cash equivalents used in the statement of cash flows for the proprietary
funds. U.8. Treasury and agency obligations and certificates of deposit with maturities of one year or less
when purchased at stated at cost. All other investments are stated at fair value,

New Jersey school districts are limited as to the fypes of investments and types of financial institutions they
may invest in. New Jersey statute 18A:20-37 provides a list of permissible investments that may be
purchased by New Jersey school districts.

Additionally, the District has adopted a cash management plan that requires it to deposit public funds in
public depositories protected from loss under the provisions of the Governmental Unit Deposit Protection
Act ("GUDPA™), GUDPA was enacted in 1970 to protect governmental units ﬁ'ern a loss of funds on
deposit with a failed banking institution in New Jersey.

N.J.B.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of governmental units. The
stafute requires that no governmental unit shall deposit public funds in a public depository unless such funds
are secured in accordance with the Act. Public depostitories include savings and loan institutions, banks
(both state and national banks), and savings banks the deposits of which are federally insured. All public
depositories must pledge collateral, having a market value at least equal to five percent of the average daily
balance of collected public funds, to secure the deposits of governmental units. If a public depository fails,
the collateral it has pledged, plus the collateral of all other public depositories, is available to pay the full
amount of their deposits to the governmental units.

I. Tuition Receivable

Tuition charges were established by the Board of Education based on estimated costs, The charges are
subject to adjustment when the final costs have been determined.

J. Tuition Payable

Tuition charges for the fiscal years 2014-15 and 2013-14 were based on rates established by the receiving
district. These rates are subject to change when the actual costs have been determined.



WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
K. Inventories

Tnventories are valued at cost, which approximates market. The costs are determined on a first-in, first-
out method.

The cost of inventories in the governmental fund financial statements is recorded as expenditures when
purchased rather than when consumed.

Inventories recorded on the government-wide financial statements and in the proprietary fund typesare
recorded as expenses when conswmed rather than when purchased.

L. Prepaid Expenses

Prepaid expenses recorded on the government-wide financial statements and in the proprietary fund types
represent payments made to vendors for services that will benefit periods beyond June 30, 2015.

In the governmental fund financial statements, however, payments for prepaid items are fully recognized
as an expenditure in the fiscal year of payment. No asset for the prepayment is created, and no
expenditure allocation to future accounting periods is required (non-allocation method). This is consistent
g.lil?:} the basic governmental concept that only expendable financial resources are reported by a specific

M. Short-Term Interfund Receivables/Payables

Short-term interfund receivables/payables represent amounts that are owed, other than charges for goods
and services rendered to/from a particular fund in the District and that are due within one year.

These amounts are eliminated in the governmeni-wide financial staternents, except for the net residual
amounts due between governmental and business-type activities, which are presented as interfunds
recetvable and/or interfunds payable on the statement of net position.

N. Capital Assets

General capital assets are those assets not specifically related to activities reported in the proprietary funds.
These assets generally result from expenditures in the governmental funds. These assets are reported in the
govermnental activities column of the government-wide statement of net position but are not reported in the
fund financial statements. Capital assets utilized by the proprietary funds are reported both in the business-
type activities column of the government-wide statement of net position and the proprietary fund statement
of net position.

All capital assets are capitalized at cost (or estimated historical cost} and updated for additions and
retirements during the fiscal year. Donated fixed assets are recorded at their fair market value as of the date
received. The District maintains a capitalization threshold of $2,000.00. The District does not possess any
infrastructure. Improvements are capitalized; the cost of normal maintenance and repairs that do not add to
the value of the asset or materially extend an asset's life are not. All reported capital assets except land and
construction in progress are depreciated. Improvements are depreciated over the remaining useful lives of
the related capital assets.

Depreciation is computed using the straight-line method over the following useful lives:

Land and improvements - 10-20 years (governmental activities)
Buildings and improvements - 20-50 years (governmental activities) N
Machinery and equipment - 5-10 years {(governmental and business-type activities)
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Q0. Compensated Absences

Compensated absences are those absences for which employees will be paid, such as vacation, sick leave,

and sabbatical leave. A lability for compensated absences that are atiributable to services already

rendered, and that are not contingent on a specific event that is outside the control of the District and its

employees, is accrued as the employees earn the rights to the benefits. Compensated absences that relate

to future services, or that are contingent on a specific event that is outside the control of the District and

iﬁ( employees, are recorded for in the period in which such services are rendered or in which such events
e place.

The entire compensated absence liability is reported on the government-wide financial statements.

For governmental fund financial statements, the current portion of unpaid compensated absences is the
amount that is normally expected to be paid withexpendable available financial resources. Inthe propriectary
funds, the entire amount of compensated absences is recorded as a fund liability.

P. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of the Public
Employees’ Retirement System (PERS) and the additions to/deductions from PERS’s fiduciary net position
have been determined on the same basis as they are reported by the plans. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when due and payable in accordance with the
benefit terms. Investments are reported at fair value,

Q. Deferred Outflows and Deferred Inflows of Resources

The statement of net position reports separate sections for deferred outflows of resources and deferred
inflows of resources. Deferred outflows of resources, reported after total assets, represents a reduction of
net position that applies to a future period(s) and will be recognized as an outflow of resources (expense)
at that time. Deferred inflows of resources, reported after total liabilities, represents an acquisition of net
position that applies to a future period(s) and will be recognized as an inflow of resources (revenue) at that
time.

Transactions are classified as deferred outflows of resources and deferred inflow of resources only when
specifically prescribed by the Govemmental Accounting Standards Board (GASB) standards. The District
is required to report the following as deferred outflows of resources and deferred inflows of resources:

Defined Benefit Pension Plans - The difference between expected (actuarial) and actual
experience, changes in actuarial assumptions, net difference between projected (actuarial)
and actual earnings on pension plan investments, changes in the District’s proportion of
expenses and liabilities to the pension as a whole, differences between the District’s pension
contribution and its proportionate share of contributions, and the District’s pension
coniributions subsequent to the pension valuation measurement date.

R. Unearned Revenue

Unearned revenue arises when assets are recognized before revenue recognition criteria have been
satisfied.
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 ~- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
S. Accrued Liabilities and Long-Term Obligations

All payables, accruoed liabilities, and long-term obligations are reported in the government-wide financial
statements, and all payables, accrued liabilities, and long-term obligations payable from proprietary funds
are reported on the proprietary fund financial statements. In general, govemmental fund payables and
accrued liabilities that, once incurred, are paid in a timely manner, and in full from current financial
resources, are reported as obligations of the funds. However, claims and judgments, compensated absences,
special termination benefits, and contractually required pension contributions that will be paid from
govemmental funds, are reported as a liability in the fund financial statements only to the extent that they
are normally expected to be paid with expendable available financial resources. Bonds are recognized as
a liability on the governmental fund financial statements when due.

T. Net Position

Net position represents the difference between the summation of assets and deferred outflows of resources,
and the summation of liabilities and deferred inflows of resources. Net position is classified into the
following three components:

Net Investment in Capital Assets

This component represents capital assets, net of accumulated depreciation, net of outstanding balances of
borrowings used for the acquisition, construction, or improvements of those assets.

Restricted

Net position is reported as restricted when there are limitations imposed on their use either through the
enabling legislation adopted by the District or throngh externa] restrictions imposed by creditors, grantors,
or law or regulations of other governments.

Unrestricted

Net position is reported as unrestricted when it does not meet the criteria of the other two components of
net position.

The District applies restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net position are available.

U. Fund Balance

The District reports fund balance in classifications that comprise a hierarchy based primarily on the extent
to which the District is bound to honor constraints on the specific purposes for which amounts in those
fonds can be spent. The District’s classifications, and policies for determining such classifications, are
as follows:

Nonspendable
The nonspendable fund balance classification includes amounts that cannot be spent because they are either
not in spendable form or are legally or contractually required to be maintained intact. The “not in

spendable form” criterion includes items that are not expected to be converted to cash, such as inventories
and prepaid amounts.
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
U. Fund Balance (Concluded)
Restricted

The restricted fund balance classification includes amounts that are restricted to specific purposes. Such
restrictions, or constraints, are placed on the use of resources either by being (1) externally imposed by
creditors, grantors, contributors, or laws or regulations of other governments; or (2) imposed by law
through constitutional provisions or enabling legislation.

Committed

The committed fund balance classification includes amounts that can only be used for specific purposes
pursuant to constraints imposed by formal action of the District’s highest level of decision-making
authority, which, for the District, is the Board of Education. Such formal action consists of an affirmative
vote by the Board of Education, memorialized by the adoption of a resolution. Once committed, amounts
cannot be used for any other purpose unless the Board of Education removes, or changes, the specified
use by taking the same type of action (resolution) it employed to previously commit those arounts.

Assigned

The assigned fund balance classification includes amounts that are constrained by the District’s insent to
be used for specific purposes, but are neither restricted nor committed. Infent is expressed by the Board
of Education or by the business admiinistrator, to which the Board of Education has delegated the authority
to assign amounts fo be used for specific purposes. Such authority of the business administrator is
established by way of a formal job description for the position, approved by the Board of Education.

Unassigned

The unassigned fund balance classification is the residual classification for the general fund. This
classification represents fund balance that has not been assigned to other funds and that has not been
restricted, committed, or assigned to specific purposes within the general fund. The general fund is the
only fund that reports a positive unassigned fund balance amount. In other governmental funds, if
expenditures incurred for specific purposes exceed the amounts restricted, committed, or assigned to those
purposes, it may be necessary to report a negative unassigned fund balance.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balances are
available, it is the policy of the District to spend restricted fund balance first. Moreover, when an
expenditure is incurred for purposes for which amounts in any of the unrestricted fund balance
classifications can be used, it is the policy of the District to spend fund balances, if appropriate, in the
following order: committed, assigned, then nnassigned.

V. Operating and Non-Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the primary activity of the proprietary
funds. For the District, these revenues are tuition for the school age child care program.

Operating expenses are necessary costs incurred to provide the goods or services that are the primary activity
of the fund. There are no non-operating expenses.



WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
W. Interfund Activity

Transfers between governmental and business-type activities on the govemment-wide statements are
reported in the same manner as general revenues. Exchange transactions between funds are reported as
revenues in the seller funds and as expenditures/expenses in the purchaser funds. Flows of cash or goods
from one fund to another without a requirement for repayment are reported as interfund transfers. Interfund
transfers are reported as other financing sourcesfuses in governmental funds and after non-operating
revenues/expenses in proprietary funds. Reimbursements from funds responsible for particular expenditures/
expenses to the funds that initially paid for them are not presented on the financial statements.

X. Use of Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America requires management 0 make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Y. Impact of Recently Issued Accounting Principles
Recently Issued and Adopted Accounting Pronouncements

For the fiscal year ended June 30, 2015, the District adopted GASB Statement No. 68, Accounting and
Financial Reporting for Pensions - an amendment of GASB Statement No. 27, and GASB Statement No.
71, Pension Transition for Contributions Made Subsequent to the Measurement Date - an amendment of
GASB Statement No. 68. As a result of adopting such statements, the District was required to measure and
recognize liabilities, deferred outflows of resources, deferred inflows of resources, and expense/expenditures
related to its defined benefit pensions. The cumulative effect of adopting GASB Statements No. 68 and No.
71 totaled $634,555.00, and was recognized as a restatement of the District’s June 30, 2014 net position on
the statement of activities (see Note 17).

Recently Issued Accounting Pronouncements

The (GASB has issued the following statements which will become effective in future fiscal years as
shown below:

GASB Statement No. 72, Fair Value Measurement and Application. This statement addresses accounting
and financial reporting issues related to fair value measurements. The definition of fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. This statement provides guidance for determining a fair value
measurement for financial reporting purposes. This statement also provides guidance for applying fair value
to certain investments and disclosures related to all fair value measurements. The statement will become
effective for the District in fiscal year 2016. Management has not yet determined the impact of this
statement on the financial statements.

GASB Statement No. 73, Accounting and Financial Reporting for Pensions and Related Assets That Are
Not Within the Scope of GASB Statement No. 68, and Amendments to Certain Provisions of GASB
Statements No. 67 and 68. The objective of this statement is to improve the usefulness of information about
pensions included in the general purpose external financial reports of state and local governments for making
decisions and assessing accountability. The statement will become effective for the District in fiscal year
2016. Management does not expect this statement will have an impact on the financial statements.
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Concluded)
Y. Impact of Recently Issued Accounting Principles (Concluded)
Recently Issued Accounting Pronouncements (Concluded)

GASB Statement No. 74, Financial Reporting for Post-Employment Benefit Plans Other Than Pension
Plans. The objective of this statement is to improve the usefulness of information about post-employment
benefits other than pensions (other post-employment benefits or OPEB) included in the general purpose
external financial reports of state and local governmental OPEB plans for making decisions and assessing
accountability. The statement will become effective for the District in fiscal year 2017. Management does
not expect this statement will have an impact on the financial statements.

GASB Statement No. 75, Accounting and Financial Reporting for Post-Employment Benefits Other Than
Pensions. The primary objective of this statement is to improve accounting and financial reporting by state
and local governments for post-employment benefits other than pensions {other post-employment benefits
or OPEB). It also improves information provided by state and local governmental employers about financial
support for OPEB that is provided by other entities. The statement will become effective for the District in
fiscal year 2018. Management has not yet determined the impact of this statement on the financial
statements,

GASB Statement No. 76, The Hierarchy of Generally Accepted Accounting Principles for State and Local
Governments. The objective of this statement is to identify, in the context of the current governmental
financial reporting environment, the hierarchy of generally accepted accounting principles (GAAP). The
GAAP hierarchy consists of the sources of accounting principles used to prepare financial statements of state
and local governmental entities in conformity with GAAP and the framework for selecting those principles.
This statement reduces the GAAP hierarchy to two categories of authoritative GAAP and addresses the use
of authoritative and nonauthoritative literature in the event that the accounting treatment for a fransaction
or other event is not specified within a source of authoritative GAAP. The statement will become effective
for the District in fiscal year 2016, Mangaement does not expect this statement will have an impact on the
financial statements.

GASB Statement No. 77, Tax Abatement Disclosures. This statement requires governments that enter into
tax abatement agreements to disclose certain information about the agreements. This statement will become
effective for the Districtin fiscal year 2017, Management does not expect this statement will have an impact
on the notes to the financial statements.

NOTE 2 - CASH AND CASH EQUIVALENTS
Custodial Credit Risk Related to Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the District’s deposits might not be
recovered. Although the District does not have a formal policy regarding custodial credit risk, N.J.S.A.
17:9-41 et seq. requires that governmental units shall deposit public funds in public depositories protected
from loss under the provisions of the Governmental Unit Deposit Protection Act (GUDPA). Under the
Act, the first $250,000.00 of governmental deposits in each insured depository is protected by the Federal
Deposit Insurance Corporation (FDIC). Public funds owned by the District in excess of FDIC insured
amounts are protected by GUDPA. However, GUDPA does not protect intermingled trust funds such as
salary withholdings, athletic and student activity funds, or funds that may pass to the District relative to
the happening of a future condition. Such funds are shown as uninsured and uncollateralized in the
schedule below.
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015
NOTE 2 - CASH AND CASH EQUIVALENTS (Concluded)
Custodial Credit Risk Related to Deposits (Concluded)

~ As of June 30, 2015, the District's bank balances of $765,692.72 were exposed to custodial credit risk
as follows:

Insurance $  250,000.00

Uninsured and collateralized with securities held by

pledging financial institutions 515,692.72
$  763.692.72

New Jersey Cash Management Fund

During the fiscal year, the District participated in the New Jersey Cash Management Fund. The Fund is
governed by regulations of the State Investment Council, who prescribe standards designed to insure the
quality of investments in order to minimize risk to the Fund’s participants. Deposits with the New Jersey
Cash Management Fund are not subject to custodial credit risk as defined above. At June 30, 2015, the
District’s deposits with the New Jersey Cash Management Fund were $82,988.51.

NOTE 3 - CAPITAL RESERVE ACCOUNT

A capital reserve account was established by the Board of Education by inclusion of $1.00 in the 2000-01
capital outlay budget, which was certified for taxes and for the accumulation of funds for use as capital
outlay expenditures in subsequent fiscal years. The capital reserve account is maintained in the general
fund its activity is included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in the District approved Long
Range Facilities Plan (LRFP). Upon submission of the LRFP to the department, a district may increase
the balance in the capital reserve by appropriating funds in the annual general fund budget certified for
taxes or by transfer by board resolution at year end (July 1 to June 30) of any unanticipated revenue or
unexpended line-item appropriation amounts, or both. A district may also appropriate additional amounts
when the excess approval of the voters has been obtained either by a separate proposal at budget time or
by a special question at one of the four special elections authorized pursuant to N.J.S.A. 19:60-2.
Pursuant to N.J.A.C. 6A:23A-14.1(g), the balance in the account cannot at any time exceed the local
support costs of uncompleted capital projects in its approved LRFP.

The activity of the capital reserve for the July 1, 2014 to June 30, 2015 fiscal year is as follows:

Beginning balance, July 1, 2014 $ 5.00
Interest earnings -
Ending balance, June 30, 2015 $ 3.00

The June 30, 2015 LREP balance of local support costs of uncompleted capital projects is $481,000.00.
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 4 - ACCOUNTS RECEIVABLE

Accounts receivable at June 30, 2015 consisted of accounts {fees) and intergovernmental grants. All
receivables are considered collectible in full due to the stable condition of state programs and the current
fiscal year guarantee of federa! funds. Accounts receivable as of fiscal year-end for the District’s individual
major and fiduciary funds, in the aggregate, are as follows:

Special Capital
General Revenue Projects
Fund Fund Fund Total
State $ 6,089.77 § 15,819.00 § 216,681.00 $ 238,589.77
Federal -, 44.518.19 - 44.518.19

Total 3 6,089.77 § 60337.19 § 21668100 § 283.107.96
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NOTE 5- CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2018 was as follows:

Governmental activities:
Capital assets, not being depreciated:
Eand
‘Total capital assets, not being depreciated

Capital assets, being depraciated:
Site and site improvements
Budldings and buiiding kmprovements
Machinery and equipment

Total at historical cost

Less secwsmilated depreciation:
Site and site improvements
Buildings and building improvements
Machinery and equipment

Total aceurmlated depreciation

Total capital assets, being depreciated, net
CGiovernmental activities capital assets, net

Business-type activities:
Capital assels, being depraciated:
Machinery and equipment
Lese ageumulated depreciation

Business-type activities capiial assets, net

WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

Depreciation expense in the amount of $121,668.84 wag ¢harged to governmental functions a5 follows:

JUNE 38, 2015
Balance Balance
a5 of June as of June
30, 2014 Additions Disposals Adjustments 30, 2018
§ .00 § 0.00 0.00 ¥ 000 § .00
0.00 0.00 g.00 4.00 .00
13,802.11 0.00 0.00 0.00 15,802.11
1,691,975.81 0.00 0.00 125.00 1,692,100.81
209, 170.09 8,796.00 16,657.99 0.00 291,308.10
2,006,048.01 8,796 00 16,657.94 125.00 1,996.211.02
(15,802.113 0.00 0.00 0.00 (15,802.11)
(963,023.78) {116,650.37) 0.00 (50,542.61} (1,130,216.76)
{240,404.87) (5,018.40 (16,657.99) (27,128.77 255,894,123
(1,219,230.76) {121,668.84} (16.657.99) {71,671.3% {1,401,912.95)
787,717.25 {112,872.84) 0.00 {77,546.38) 597,298 03
$ 78773723 & {112,872.84) L (77,546.38) $ 597.298.03
5 266473 % 0.00 000 $ 0 3 2,664.73
{25647 0,00 0.00 0.00 {2,664.73)
5 000 § 13.00 000 % 0.0 % 0.00
Regular instruction L 2,055.60
Plant operations and maintenance 644.20
Urallocated 118,968.04
Total depreciation expense $ 12] 668 B4
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015
NOTE 6 - GENERAL LONG-TERM DEBT

During the fiscal year ended June 30, 2015, the following changes occurred in liabilities reported in the general long-term debt account group:

Principal Principal
Outstanding Outstanding Amounts
June June Due Within
30, 2014 Additions Reductions 30, 2015 One Year
Roofing and HVAC project general
obligation bonds $ 317,516.00 § 000 $§ 20,000.00 $  287,516,00 § 20,000.00
Obligation under capital lease 7,560.51 0.00 7,560.51 0.00 0.00
Compensated absences payable 33,927.42 7,316.57 0.00 41,243.99 0.00
Net pension liability 634,555.00 0.00 528.00 634,027.00 0.00

Total $ 993,55893 § 7,316.57 % 28,088.51 $§ 97278699 § 20,000.00
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 6 - GENERAL LLONG-TERM DEBT (Concluded)
A. Bonds Payable
Bonds and loans are authorized in accordance with State law by the voters of the municipality through
referendums. All bonds are retired in serial installments within the statutory period of usefulness. Bonds
issued by the Board are general obligation bonds.

On March 1, 2011, the District issued $377,516.00 in general obligation bonds at 3.85% for a roofing
and HVAC project. The final maturity of the bonds is 2026.

Principal and interest due on serial bonds outstanding is as follows:

Pripcipal Interest Total
Year ending June 30,
2016 $§ 20,000,000 8 11,45436 % 31,454.36
2017 20,000.00 10,684.36 30,684.36
2018 25,000.00 9.914.36 34,914.36
2019 25,000.00 12,994.36 37,994.36
2020 25,000.00 12,224.36 37,224.36
2021-2025 148,000.00 38,406.80 186,406.80
2026 34.516.00 1.328.86 35.844.86

$ 20751600 $ 9700746 § 394523 46
B. Bonds Authorized But Not Issued

As of Juge 30, 2015, the Board had no authorized but not issued bonds.
C. Capital Leases Payable

As of June 30, 2015, the District had no capital leases payable.

D. Interest Expense

No intergst expense was capitalized during the fiscal year ending June 30, 2015, Interest expense totaling
$12,224.36 was paid by the debt service fund for the fiscal year ending June 30, 2015.

E. Compensated Absences
Compensated absences will be paid from the fund from which the employees” salaries are paid.
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 7 - OPERATING LEASE
At June 30, 2015, the District had an operating lease agreement in effect for a copy machine. The term

of the lease is for 48 months, expiring July 2018. Lease payments under the operating lease for the fiscal
year ended June 30, 2015 were $9,302.64. Fufure minimum lease payments are as follows:

Amount
Year ending June 30,
2016 $ 9,302.64
2017 9,302.64
2018 775.22
Total future minimum lease payments $ 19,380.50

NOTE 8 - PENSION PL.ANS

A substantial number of the District’s employees participate in one of the following defined benefit
pension plans: the Teachers’ Pension and Annuity Fund (TPAF) and the Public Employees’ Retirement
System {(PERS), which are administered by the New Jersey Division of Pensions and Benefits. In
addition, several District employees participate in the Defined Contribution Retirement Program, which
is a defined contribution pension plan. This plan is administered by Prudential Financial for the New
Jersey Division of Pensions and Benefits. Each plan has a Board of Trustees that is primarily responsible
for its administration. The Division issues a publicly available financial report that includes the financial
statements and required supplementary information. That report may be obtained by writing to the State
of New Jersey, Division of Pensions and Benefits, Post Office Box 295, Trenton, New Jersey 08625-

0295, http://www.state nj.us/treasury/pensions.
Genperal Information About the Pension Plans

Plan Descriptions
Teachers' Pension and Annuity Fund

The Teachers' Pension and Annuity Fund (TPAF) is a cost-sharing multiple-employer defined benefit
pension plan with a special funding situation, by which the State of New Jersey (State) is responsbile to
fund 100% of the employer contributions, excluding any local employer early retirement inventive (ERT)
contributions. Substantially, all teachers or members of the professional staff certified by the State Board
of Examiners, who have titles that are unclassified, professional and certified, are covered under TPAF.

Public Employees' Retirement System
The Public Employees' Retirement System (PERS) is a cost-sharing multiple-employer defined benefit
pension plan which was established as of Jannary 1, 1955. Substantially all full-time employees of the

District, provided the employee is not required to be a member of another state-administered retirement
system or other state pension fund or local jurisdiction’s pension fund, are covered under PERS.
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NOTE 8 - PENSION PLANS (Continued)

General Information About the Pension Plans (Continued)
Plan Descriptions (Concluded)

Defined Contribution Retirement Program

The Defined Contribution Retirement Program (DCRP} is a multiple-employer defined contribution
pension fund which was established on July 1, 2007, under the provisions of Chapter 92, P.L.. 2007 and
Chapter 103, P.L. 2007 (N.J.S.A. 43:15C-1 et seq.}, and expanded under the provisions of Chapter 89,
P.L. 2008 and Chapter 1, P.L. 2010. Individuals covered under DCRP are employees enrolled in TPAF
or PERS on or after July 1, 2007, who earn salary in excess of established “maximam compensation”
limits; employees otherwise eligible to enroll in TPAF or PERS on or after November 2, 2008, who do
not earn the minimum annual salary for a certain enrollment tier but who earn salary of at least $5,000.00
anpually; and employees otherwise eligible to enroll in TPAF or PERS after May 21, 2010 who do not
work the minimum number of hours per week required for certain enrollment tiers, but who earn salary
of at least $5,000.00 annually,

Benefits Provided
Teachers' Pension and Annuity Fund

The vesting and benefit provisions are set by N.J.S.A. 18A:66. TPAF provides retirement, death, and
disability benefits. All benefits vest after 10 years of service, except for medical benefits, which vest after
25 years of service or under the disability provisions of TPAF. Members are always fully vested for their
own contributions and, after 3 years of service credit, become vested for 2% of related interest earned on
the contributions. In the case of death before retirement, members’ beneficiaries are entitied to full
interest credited to the members’ accounts.

The following represents the membership tiers for TPAF:
Tier 1 - Members who were enrolled prior to July 1, 2007

Tier 2 - Members who were eligible to enroll on or after July 1, 2007 and prior to
November 2, 2008

Tier 3 - Members who were eligible to enroll on or after November 2, 2008 and prior to
May 22, 2010

Tier 4 - Members who were eligible to enroll on or after May 22, 2010 and prior to June
28, 2011

Tier 5 - Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits of 1/55th of final average salary for each year of service credit is available to
tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62. Service
retirement benefits of 1/60th of final average salary for each year of service credit is available to tier 4
members upon reaching age 62 and tier 5 members upon reaching age 65. Early retirement benefits are
available to tiers 1 and 2 members before reaching age 60, tiers 3 and 4 before age 62 with 25 or more
years of service credit, and tier 5 before age 65 with 30 or more years of service credit. Benefits are
reduced by a fraction of a percent for each month that a member refires prior to the retirement age for
his/her respective tier. Deferred retirement is available to members who have at least 10 years of service
credit and have not reached the service retirement age for the respective tier.
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NOTE 8 - PENSION PLANS (Continued)

General Information About the Pension Plans (Continued)
Benefits Provided (Concluded)

Public Emplovees’ Retirement System

The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides retirement, death, and
disability benefits. All benefits vest after 10 years of service, except for medical bepefits, which vest after
25 years of service or under the disability provisions of PERS.

The membership tiers for PERS are the same as noted above for TPAF.

Service retirement benefits of 1/55th of final average salary for each year of service credit is available to
tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62. Service
retirement benefits of 1/60th of final average salary for each year of service credit is available to tier 4
members upon reaching age 62 and tier 5 members upon reaching age 65. Early retirement benefits are
available to tiers 1 and 2 members before reaching age 60, tiers 3 and 4 before age 62 with 25 or more
years of service credit, and tier 5 with 30 or more years of service credit before age 65. Benefits are
reduced by a fraction of a percent for each month that a member retires prior to the age at which a
member can receive full early retirement benefits in accordance with their respective tier. Tier 1 members
can receive an unreduced benefit from age 55 to age 60 if they have at least 25 years of service. Deferred
retirement is available to members who have at least 10 years of service credit and have not reached the
service retirement age for the respective tier.

Defined Contribution Retirement Program

Eligible members are provided with a defined contribution retirement plan intended to qualify for
favorable federal income tax treatment under IRC Section 401(3), a noncontributory group life insurance
plan and a noncontributory group disability benefit plan. A participant’s interest in that portion of his or
her defined contribution retirement plan account attributable to employee contributions shall immediately
become and shall at all times remain fully vested and nonforfeitable. A participant’s interest in that
portion of his or her defined contribution retirement plan account attributable to employer contributions
shall be vested and nonforfeitable on the date the participant commences the second year of employment
or upon his or her attainment of age 65, while employed by an employer, whichever occurs first.

Contributions
Teachers' Pension and Annuity Fund

The contribution policy is set by N.J.S.A, 18A:66 and requires contributions by active members and
contributing employers. Pursuant to the provisions of Chapter 78, P.L. 2011, the active member
contribution rate increased from 5.5% of annual compensation to 6.5% plus an additional 1% phased-in
over 7 vears beginning in July 2012. The member contribution rate was 6.78% in State fiscal year 2014.
The phase-in of the additional incremental member contribution rate takes place in July of each subsequent
State fiscal year. The State’s pension contribution is based on an actuarially determined amount which
includes the employer portion of the normal cost and an amortization of the unfunded accrued liability.
Funding for noncontributory group insurance benefits is based on actual claims paid. For fiscal years
2014 and 2013, the State’s pension contribution was less than the actuarial determined amount.
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NOTE 8 - PENSION PLANS (Continued)

General Information About the Pension Plans (Concluded)
Contributions (Concloded)

Teachers' Pension and Annuity Fund (Concluded)

Under current statute, all employer contributions are made by the State of New Jersey on-behalf of the
District and all other related non-contributing employers. No normal or accrued liability contribution by
the District has been required over several preceding fiscal years. These on-behalf contributions by the
State of New Jersey are considered a special funding situation, under the definition of GASB Statement
No. 68, Accounting and Financial Reporting for Pensions.

The District’s contractually required contribution rate for the fiscal year ended Jupe 30, 2015 was 4.53%
of the District’s covered-employee payroll, of which 0.00% of payroll was required from the District and
100.00% of payroll was required from the State of New Jersey. The District was not required to make
any contributions to the pension plan during the fiscal year ended June 30, 2015 because of the 100.00%
special funding situation with the State of New Jersey.

Public Employees’ Retirement System

The contribution policy is set by N.J.8.A. 43:15A and requires contributions by active members and
contributing employers. Members contribute at a uniform rate, Pursuant to the provisions of Chapter
78, P.L. 2011, the active member contribution rate increased from 5.5 % of annual compensation to 6.5%
plus an additional 1% phased-in over 7 years beginning in July 2012. The member contribution rate was
6.78% in State fiscal year 2014. The phase-in of the additional incremental member contribution rate
takes place in July of each subsequent State fiscal year. The rate for members who areeligible for the
Prosecutors Part of PERS (Chapter 366, P.L. 2001} increased from 8.5% of base salary to 10%.
Employers’ contribution amounts are based on an actuarially determined rate. The District’s contribution
?mgi?am are based on an actuarially determined rate which included the normal cost and unfunded accrued
iability.

The District’s contractually required contribution rate for the fiscal year ended June 30, 2015 was 4.53%
ofthe District’s covered-employee payroll, actuarially determuined as an amount that, when combined with
employee contributions, is expected to finance the costs of benefits earned by employees during the year,
with an additional amount to finance any unfunded accrued liability. Contributions to the pension plan
from the District were $24,192.00 for the fiscal year ended Juge 30, 2015. Employee coniributions were
$12,532.99 for the fiscal year ended June 30, 2015,

Defined Contribution Retirement Program

State and local government employers contribute 3% of the employees’ base salary. Active members
contribute 5.5% of base salary.

For the fiscal year ended June 30, 2015, employee contributions totaled $9,193.87, and the District
recognized pension expense of $7,225.83. There were no forfeitures during the fiscal year.

-53.


http:7,225.83
http:9,193.87
http:12,532.99
http:24,192.00

WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 8 - PENSION PLANS (Continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

Teachers' Pension and Annuity Fund
At June 30, 2015, the District was not required to report a liability for its proportionate share of the net

pension liability because of a 100.00% reduction for State of New Jersey pension support provided to the
District. The State’s proportionate share of net pension liability, attributable to the District is as follows:

District’s proportionate share of net pension liability $ -
State of New Jersey’s proportionate share of net pension
liability associated with the District 7.618.675.00
$ 7.618.675.00

The net pension liability was measured as of June 30, 2014, and the total pension liability used to calculate
the net pension liability was determined by an actuarial valuation as of July 1, 2013. The total pension
liability was calculated through the use of updated procedures to roll forward from the actuarial valution
date to the measurement date of June 30, 2014. The District’s proportion of the net pension liability was
based on a projection of the District’s long-term share of contributions to the pension plan relative to the
projected contributions of all participating employers and the State of New Jersey, actuarially determined.
At June 30, 2015, the District’s proportion was 0.00% due to the 100.00% special funding situation of
the State of New Jersey. For the fiscal year ended June 30, 2015, the District recognized $88,854.00 in
revenue and expense, in the government-wide financial statements, for the State of New Jersey on-behalf
TPAF pension contributions.

Public Employees' Retirement System

At June 30, 2015, the District reported 2 liability of $634,555.00 for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30, 2014, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of July 1,
2013. The total pension lability was calculated through the use of updated procedures to roll forward
from the actuarial valuation date to the measurement date of June 30, 2014. The District’s proportion of
the pet pension liability was based on a projection of the District’s long-term share of contributions to the
pension plan relative to the projected contributions of all participating employers, actuarially determined.
At June 30, 2014, the District’s proportion was 0.0033864008, which was a decrease of 0.0000613812%
from its proportion measured as of June 30, 2013.

For the fiscal year ended June 30, 2015, the District recognized $35,149.00, in the government-wide
financial statements, for pension expense for PERS.
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NOTE 8 - PENSION PLANS (Continued)

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows of
Resources Related to Pensions (Continued)

Public Employees' Retirement System (Concluded)

At June 30, 2015, the District reported deferred outflows of resources and deferred inflows of resources
related to PERS from the following sources:

Deferred Deferred
Qutflow Of Inflow Of
Resources Resources

Differences between expected and
actual experience 3 - 8 -

Changes of assumptions 19,337.00 -

Net difference between projected and
actual earnings on pension plan investments - 37,785.00

Changes in proportion and differences
between district contributions and
proportionate share of contributions 10,688.00 -

District contributions subsequent to the
measurement date 24,192.00 -

$§ 5421700% 3778500

$24,192.00 reported as deferred outflows of resources related to pensions will be included as a reduction
of the net pension liability in the fiscal year ended June 30, 2016.

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

Fiscal Year Ending
June 30, PERS

2015 $ (2,514.00)
2016 (2,514.00)
2017 (2,514.00)
2018 (2,514.00)
2019 1,594.00

Thereafter 702.00

§  (7.760.000
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NOTE 8 - PENSION PLANS (Continued)

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows of
Resources Related to Pensions (Continued)

Actuarial Assumptions

“"The net pension liability was measured as of June 30, 2014, and the total pension liability used to calculate

the net pension liability was determined by an actuarial valuation as of July 1, 2013, The total pension
Hability was calculated through the use of updated procedures to roll forward from the actuarial valuation
date to the measurement date of June 30, 2014. This actuarial valuation used the following actuarial
assumptions, applied to all periods included in the measurement:

TPAE PERS
Inflation 2.50% 3.01%
Salary increases:
2012-2021 Varies based 2.15% -4.40%
on experience based on age
Thereafter Varies hased 3.15% -5.40%
on experience based on age
Investment rate of retirn 7.90% 7.90%
Mortality rate table RP-2000 RP-2000

Period of actuarial experience study upon
which actuanial assumptions were based  July 1, 2009 - July 1, 2008 -
June 30, 2012 June 30, 2011

For TPAF, mortality rates were based on the RP-2000 Health Annuitant Mortality Table for Males or
Feinales, as appropriate, with adjustments for mortality improvements based on Scale AA. Pre-retirement
mortality improvements for active members are projected using Scale AA from the base year of 2000 until
the valuation date plus 15 years to account for future mortality improvement. Post-retirement mortality
improvements for non-disabled annuitants are projected using Scale AA from the base yearof 2000 for
males and 2003 for females until the valuation date plus 7 years to account for future mortality
improvement.

For PERS, montality rates were based on the RP-2000 Combined Healthy Male and Female Mortality
Tables {setback 1 year for females) with adjustments for mortality iraprovements from the base year of
2012 based on Projection Scale AA.
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NOTE 8 - PENSION PLANS (Continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions {Continued)

Actuarial Assumptions (Concluded)

In accordance with State statute, the long-term expected rate of return on plan investments is determined
by the State Treasurer, after consultation with the Directors of the Division of Investmnents and Division
of Pension and Benefits, the board of trustees, and the actuaries. Best estimates of arithmetic real rates
of returns for each major asset class included in TPAF’s and PERS’s target asset allocation as of June 30,
2014 are summarized in the following table:

TPAF PERS
Long-Term Long-Term
Expected Expected
Target Real Rate Target Real Rate
Asset Class Allocation Of Return Allgeation Of Return
Cash 6.00% 0.50% 6.00% 0.80%
Core fixed income - 2.19% - -
Core bonds 1.00% 1.38% 1.00% 2.49%
Short-term bonds - 1.00% - -
Intermediate-term bonds 11.20% 2.60% 11.20% 2.26%
Long-term bonds - 3.23% - -
Mortgages 2.50% 2.84% 2.50% 2.17%
High yield bonds 5.50% 4.15% 5.50% 4.82%
Non-US fixed income - 1.41% - -
Inflation-indexed bonds 2.50% 1.30% 2.50% 3.51%
Broad US equities 25.90% 5.88% 25.90% 8.22%
Large Cap US equities - 5.62% - -
Mid Cap US equities - 6.39% - -
Small Cap US equities - 7.39% - -
Developed foreign equities 12.70% 6.05% 12.70% 8.12%
Emerging market equities 6.50% 8.90% 6.50% 9.91%
Private equity 8.25% 9.15% 8.25% 13.02%
Hedge funds/absolute
returmn 12.25% 3.85% 12.25% 4.92%
Real estate (property) 3.20% 4.43% 3.20% 5.80%
Real estate (REITS) - 5.58% - -
Commodities 2.50% 3.60% 2.50% 5.35%
Long credit bonds - 3.74% - -
100.00% 100.00%
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NOTE 8 - PENSION PLANS (Continued)

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows of
Rescurces Related to Pensions (Continued)

Discount Rate

The discount rate used to measure the toial pension liability was 4.68% and 4.95% for TPAF as of June
30, 2014 and 2013, respectively, and 5.39% and 5.55% for PERS as of June 30, 2014 and 2013,
respectively. For TPAF and PERS, these single blended discount rates were based on the long-term
expected rate of return on pension plan investments of 7.90%, and a municipal bond rate of 4.29% and
4.63% as of June 30, 2014 and 2013, respectively, based on the Bond Buyer Go 20-Bond Municipal Bond
Index which includes tax-exempt general obligation municipal bonds with an average rating ofAA/Aa or
higher. The projection of cash flows used to determine the discount rates for TPAF and PERS assumed
that contributions from plan members will be made at the current member contribution rates and that
contributions from employers will be made based on the average of the last 5 years. Based on those
assumptions, the plan’s fiduciary net position was projected to be available to make projected future
benefit payments of current plan members through 2027 for TPAF and 2033 for PERS. Therefore, the
long-term expected rate of return on plan investments was applied to projected benefit payments through
2027 for TPAF and 2033 for PERS, and the municipal bond rate was applied to projected benefit
payments after that date in determining the total pension liability.

Sensitivity of District’s Proportionate Share of Net Pension Liability to Changes in the Discount Rate
Teachers' Pension and Annuity Fund

As indicated above, TPAF has a special funding situation where the State pays 100% of the District’s
annual required contribution. As such, the net pension liability as of June 30, 2014 attributable fo the
District is $0.00 and the State’s net pension liability attributable to the District using a discount rate of
4.68%;«‘?,1&8 well as using a discount rate that is 1.00% lower or 1.00% higher than the current rates used
is as follows:

Current
1.00% Discount 1.00%
Decrease Rate Increase
(3.68%) (4.68%) (5.68%)
District’s proportionate
share of the net position
liability $ - § - 8 -

State’s proportionate share
of the net position liability _9,756,847.00 _§,112.201.00 _ 6,744,210.00

$9.7560,847.00 $8.112.201.00 § 6.744.210.00
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NOTE 8 - PENSION PLANS (Concluded)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inﬁews of
Resources Related to Pensions {Concluded)

Sensitivity of District’s Proportionate Share of Net Pension Liability to Changes in the Discount Rate
(Conciuded)

Public Employees' Retirement System

The following presents the District’s proportionate share of the net pension liability at June 30, 2014
calculated using a discount rate of 5,39% for PERS, as well as what the District’s proportionate share of
the net position liability woulkd be if it were calculated using a discount rate that is 1.00% lower or 1.00%
higher than the current rates used:

Current
1.00% Discount 1.00%
Decrease Rate Increase
(4.39%) (5.39%) {6.39%)
District’s proportionate
share of the net pension
liability $ 797627005 634,027.00 § 496,644.00

Pension Plan Fiduciary Net Position

Detailed information about each pension plan’s fiduciary pet position is available in the separately issued
New Jersey Division of Pension and Benefits financial repori. Information on where to obtain the report
is indicated at the beginning of this note.

NOTE 9 - POST-RETIREMENT BENEFITS

P.L. 1987, c. 384 and P.L. 1990, c. 6 required TPAF and PERS, respectively, to fund post-retirement
medical benefits for those State employees who retire after accumulating 25 years of credited service or
on a disability retirement. P.L. 2007, c. 103 amended the law to eliminate the funding of post-retirement
medical benefits through the TPAF and PERS. It created separate funds outside of the pension plans for
the funding and payment of post-retirement medical benefits for retired State employees and retired
educational emplovees. As of June 30, 2014, there were 103,432 retirees receiving post-retirement
medical benefits, and the State contributed $1.04 billion on their behalf. The cost of these benefits is
funded through contributions by the State in accordance with P.L. 1994, ¢, 62, Funding of post-
retirement medical premioms changed from a pre-funding basis to a pay-as-you-go basis beginning in
fiscal year 1994,

The State is also responsible for the cost attributable to P.L. 1992, ¢. 126, which provides employer paid
health benefits to member of PERS and the Alternate Benefit Program who retired from a board of
education or county college with 25 years of service. The State paid $165.8 million toward Chapter 126
benefits for 18,122 eligible retired members in fiscal year 2014.

NOTE 10 - ON-BEHALF PAYMENTS

For the fiscal year ended June 30, 2015, the District has recognized as revenues and expenditures on-behalf
payments made by the State for normal costs and post-retirement costs related to TPAF. The amounts
recognized as revenues and expenditures for normal costs and post-retirement costs were $88,854.00 and

$141,055.00, respectively. _50.
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NOTE 11 - COMPENSATED ABSENCES

The District accounts for compensated absences (e.g., unused vacation, sick leave) as directed by
Governmental Accounting Standards Board Statement No. 16 (GASB 16), “Accounting for Compensated
Absences”. A liability for compensated absences atiributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and employee is accrued as
employees earn the rights to the benefits.

Twelve-month professional employees, custodians, and support statf are eligible for vacation based on
contract schedules with a maximum of twenty days in a fiscal year. However, all vacation days must be
taken within one year of the time credited.

By contract and state statute (N.J.S. A, 18A:30-3), instructional and non instructional employees may
accrue sick time. The contracts provide that upon retirement with fifteen years or more of service, an
employee is eligible to receive a reimbursement at $65.00 per day of forty-five (45) percent of their
unused, accumulated sick leave days.

In the district-wide Statement of Net Position, the liabilities whose average maturities are greater than one
year should be reported in two components - the amount due within one year and the amount due in more
than one year.

The liability for vested compensated absences of the proprietary fund types is recorded within those funds
as the benefits accrue to employees. As of June 30, 2013, no liability existed for compensated absences
in the proprietary fund types.

NOTE 12 - DEFERRED COMPENSATION

The Board offers its employees a choice of various deferred compensation plans created in accordance
with Internal Revenue Code Section 403(b). The plans, which are administered by the entities listed
below, permits participants to defer a portion of their salary until future years. Amounts deferred under
the plans are not available to employees until termination, retirement, death, or unforeseeable emergency.
The plan administrators are as follows:

Lincoln Investments
Siracusa
American Century

NOTE 13 - RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; amnd natural disasters.

Property and Liability Insurance - The District maintains commercial insurance coverage for property,
liability, and surety bonds. A complete schedule of insurance coverage can be found in the Statistical
Section of this Comprehensive Annual Financial Report.

The District participates in the Gloucester, Cumberland, Salem School Districts Joint Insurance Fund
(GCSSDIIF), public entity risk pool. Coverage under this joint plan offers workers' compensation, boiler
and machinery, automobile liability, general liability, property, crime, school board legal liability, and
pollution legal liability coverage. The District is assessed for the contributions for those funds and is
responsible for any reserve deficiencies. No contingency provision has been made in these financial
staternents as no deficiencies occurred as of June 30, 20135 for the joint insurance pool. As of December
31, 2014, the fund had a projected surplus of $2,093,322.00 of which the District’s share is $29,177.00.
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JUNE 30, 2015
NOTE 14 - INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances existed at June 30, 2015:

Interfund Interfund
Fund Receivable Pavable
General fund:
Special revenue fund $ 116,274.77 § -
Trust and agency fund - 4132.68
Special revenue fund:
General fund - 116,274.77
Trust and agency fund:
General fund 413.68 -

$ 11668845 § 116,688.45

All interfunds were created as a result of short-term borrowings to cover cash flow needs in the various
funds, as well as June 2015's interest earnings. These interfunds are expected to be lignidated within the
next fiscal cycle. The fund financial interfunds were eliminated in the governmental-wide statements.

NOTE 15 - FUND BALANCE APPROPRIATED

The District has classified its fund balances with the following hierarchy:
Nonspendable

The District does not have any nonspendable funds.

Spendable

The District has classified the spendable fund balances as Restricted, Assigned, and Unassigned and
considered each to have been spent when expenditures are incurred. The District currently has no funds
classified as Committed.

Restricted

Capital reserve - As of June 30, 2015, the balance in the capital reserve account is $5.00
which is restricted for future capital outlay expenditures for capital projects in the
District’s approved Long Range Facilities Plan.

Excess surplus - In accordance with N.J.S.A. 18A:7F-7, as amended, the designation of
restricted fund balance - excess surplus is the result of a required caleulation pursuant to the
New Jersey Comprehensive Educational Improvement and Financing Act of 1996 (CEIFA).
New Jersey school districts are required to restrict general fund balance at the fiscal year end
of June 30 if they did not appropriate a required minimin amount as budgeted fund balance
in their subsequent year’s budget. The excess fund balance as of June 30, 2015 is
$611,013.33. Ofthis $297,976.09 of excess fund balance, which was generated during 2013-
14, has been restricted and designated for utilization in the 2015-16 budget.
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NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 15 - FUND BALANCE APPROPRIATED (Concluded)

Capital projects fund - On March 1, 2011, the District issued $377,516.00 of general
obligation bonds pursuant to: (i} Chapter 24 of Title 18 A of the New Jersey statutes, as
amended and supplemented (“School Bond Law”) and (ii) a resolution adopted by the Board.
The Bonds were authorized by a proposal adopted by the Board and approved by the voters
of the District. The bond issuance was approved by the voters for a roofing and HVAC
project, As of June 30, 2015, the restricted fund balance amount was $31,193.56.

Debt service fund - Of the $1.92 of debt service fund restricted fund balance at June 30,
2015, $0.00 has been designated for utilization in the 2015-16 year.

Assigned

Designated by the Board of Education for subsequent year’s expenditures - The District
has appropriated and included as anticipated revenue for the fiscal year ending June 30,
2016 $337.91 of general fund balance at June 30, 2015,

Other purposes - As of June 30, 2015, the District had $4,305.28 of encumbrances
outstanding for purchase orders and contracts signed by the District, but not completed,
as of the close of the fiscal year.

Unassigned

This is the remainder of the District’s equity in the governmental fund types. The total
balance is $149,880.00 as of June 30, 2015. This is comprised of $149,880.00 in the
general fund and $0.00 in the debt service fund.

NOTE 16 - CALCULATION OF EXCESS SURPLUS

The designation for reserved fund balance - excess surplus is a required calculation pursuant to N.J.S.A.
18A:7F-7, as amended. New Jersey school districts are required to reserve General Fund fund balance
at the fiscal year end of June 30 if they did not appropriate a required minimum amount as budgeted fund
balance in their subsequent year's budget. The excess fund balance at June 30, 2015 is $313,037.24. The
excess fund balance at June 30, 2014 was $297,976.09.

NOTE 17 - RESTATEMENT OF NET POSITION

As indicated in Note 1 to the financial statements, the District adopted GASB Statement No. 68,
Accounting and Financial Reporting for Pensions - an amendment of GASB Statement No. 27, and GASB
Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement Date - an
amendment of GASB Statement No. 68, for the fiscal year ended June 30, 2015. As a result of
implementing these 2 statements, a restatement of unrestricted net position on the government-wide
statement of activities was required to record the District’s proportionate share of its net pension liability.
The cumulative effect on the financial statements as reported for June 30, 2014 is as follows:
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 17 - RESTATEMENT OF NET POSITION (Concluded)

GASB Statement No. 68 Implementation

Net Position
As Previously Net Position
Reported As Restated
June Net Pension Deferred Accounts June
30, 2014 Liability (1) Qutflows (2) Payable (3) 30, 2014
Governmental activities:
Net investment in capital assets $ 46264074 $ 000 % 0.00 % 0.00 § 462,640.74
Reserve for:
Debt service 31,193.60 0.00 0.00 0.00 31,193.60
Capital projects 1.28 0.00 0.00 0.00 1.28
Other purposes 514,223.09 0.00 0.00 0.00 514,223.09
Unrestricted (deficit) 125,756.79 (634,555.00) 27,917.00 (27,917.00) (508,798.21)
Total net position $ 1,133,815.50 $ (634,555.00) % 27,917.00 §  (27,917.00) $  499,260.50

{1) Represents the District's proportionate share of the Public Employees' Retirement System (PERS) June 30, 2013 net pension liability.

(2) Represents the District's beginning deferred outflow of resources for contributions subsequent to the measurement date, paid on
April 1, 2015.

(3) Represents the District's accounts payable for contributions subsequent to the measurement date, paid on April 1, 2015. The State
of New Jersey Division of Pension and Benefits has an accounts receivable recorded in the PERS Plan Audit.
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE FINANCIAL. STATEMENTS
JUNE 30, 2015

NOTE 18 - CONTINGENT LIABILITIES

The Board is not involved in any claims or lawsuits incidental to its operations that will, in the opinion
of the administration and legal counsel, have a material adverse effect on the financial position of the
District.

NOTE 19 - SUBSEQUENT EVENTS

Subsequent events were evaluated through December 17, 2015, the date which the financial statements
were available to be issued.
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EXHIBIT C-1

WOODBURY HEIGHTS SCHOOL DISTRICT
Budgetary Comparison Schedule
General Fund
For the Fiscal Year Ended June 30, 20158

Original Budget Final Variance
Budget Transfers Budget Actua] Final To Actual
REVENUES:
Local sources:
Local tax levy 8 2,428,043.00 $ 0.00 § 2,428,043.00 $ 2,428,043.00 % 0.00
Tuition 0.00 0.00 0.00 18,000.18 13,000.18
Unrestricted miscellaneous revenues 5,000.00 (.00 5,000.00 2,424.50 (2,575.50)
Total local sources 2,433,043.00 0.00 2,433,043.00 2,448,467.68 10,424.68
State sources;
Equalization aid 850,018.00 0.00 850,018.00 850,018.00 0.00
Categorical special education aid 132,086.00 0.00 132,086.00 132,086.00 (.00
Categorical transportation aid 5,424 .00 0.00 5,424.00 5,424.00 0.00
Security aid 4,841.00 0.00 4,841.00 4,841.00 0.00
Extraordinary aid 0.00 0.00 0.00 0.00 0.00
Other state aid 4,240.00 0.00 4,240,00 4,240.00 0.00
On-behalf T.P.A.F, pension
contributions (non-budgeted) 0.00 0.00 0.00 88,854.00 88,854.00
On-behalf T.P.A.F. post retirement benefits
{pon-budgeted) 0.00 0.00 0.00 141,055.00 141,055.00
Reimbursed T.P.A.F. social security
contributions (non-budgeted) 0.00 0.00 0.00 122,233.69 122,233.69
Total state sources 996,609.00 0.00 996,609.00 1,348,751.69 352,142.69
Total revenues 3,429,652,00 0.00 3,429,652.00 3,797,219,37 362,567.37
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{Continued)
WOODBURY HEIGHTS SCHOOL DISTRICT
Budgetary Comparison Schedule
General Fund
For the Fiscal Year Ended June 36, 2015
Original Budget Final Variance
Budget Transfers Budget Actual Final To Actual
EXPENDITURES:
CURRENT EXPENSE:
Regular programs - instruction:

Salaries of teachers;
Kindergarten $ 154,469.00 § 1,316.00 $  155,785.00 155,763.19 % 21.81
Grades 1-5 749,947.00 67,328.85 817,275.85 816,228.21 1,047.64
Grades 6-8 183,148.00 {60,198.84) 122,949,186 122,390.33 558.83

Home instruction:
Salaries of teachers 1,5G0.00 (1,500.00) 0.00 0.00 0.00
Regular programs - undistributed instruction:
Purchased technical services 14,560.00 (7,188.96) 7,371.04 4,612.50 2,758.54
Other purchased services 23,061.00 (2,315.05) 20,745.95 20,745.46 0.49
General supplies 38,277.00 (1,385.37) 36,881.63 36,587.40 294.23
Textbooks 3,880.00 (3,863.59) 16.41 0.00 16.41
Other objects 4,100.00 0.00 4,100.00 3,452.50 647.50
Total regular programs 1,172,942.00 (7,816.96) 1,165,125.04 1,159,779.59 3,345,485
Resource room/resource center - instruction:

Salaries of teachers 212,059.00 2,600.00 214,659.00 214,528.45 130.55
Other salaries for instruction 127,699.00 13,817.96 141,316.96 141,516.96 .00
Purchased technical services 580.00 (580.00) 0.00 0.00 0.00
General supplies 1,000.00 (300.00) 700.00 686.51 13.49
Total resource room/resource center - instruction 341,338.00 15,537.96 356,875.96 356,731.92 144,04
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{Continued)
WOODBURY HEIGHTS SCHOOL DISTRICT
Budgetary Comparison Schedule
General Fund .
For the Fiscal Year Ended June 30, 2015
Qriginal Budget Final Variance
Budget Transfers Budget Actual Final To Actual
Preschool disabilities - part-time:
Salaries of teachers $ 28,188.00 § (11.00) $§ 28,177.00 § 28,176.79 § 0.21
Other salaries for instruction 11,770.00 949,44 12,765 44 12,769.44 0.00
Purchased professional education services 0.00 0.00 0.00 0.00 0.00
General supplies 700,00 (61.00) 639,00 527.07 111,93
Total preschool disabilities - part-time 40,658.00 927.44 41,585.44 41,473.30 112.14
Total special education 381,996.00 16,465.40 398,461.40 398,205.22 256.18
Basic skills/remedial - instruction:
Salaries of teachers 140,602.00 4,105.56 144,707.56 144,673.71 33.85
Other purchased services 450.00 (434,00} 16.00 0.00 16.00
General supplies 250.00 0.00 250.00 247.94 2.06
Total basic skills/remedial - instruction 141,302.00 3,671.56 144,573.56 144,921.65 51.91
School sponsored cocurricular/extracurricular

activities - instruction: ”
Salaries 8,500.00 (200.00) 8,300.00 7,781.06 518.94
Supplies and materials 200.00 0.00 200.00 169.65 30.35
Other objects 750,00 0.00 750.00 385.00 365.00

Total school sponsored cocurricular/extracurricular

activities - instruction 9,450.00 (200.00) 9,250.00 8,335.71 914.29
Total instruction 1,705,690.00 12,120.00 1,717,810.00 1,711,242.17 6,567.83
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{Continned)
WOODBURY HEIGHTS SCHOOL DISTRICT
Budgetary Comparison Schedule
General Fund
For the Fiscal Year Ended June 30, 2015
Original Budget Final Variance
Budget Transfers Budget Actual Final To Actual
Undistributed expenditures:
Instruction:
Tuition to other LEA's within the state -
regular 3 11,500.00 (6,320.00) % 5,180.00 0.00 5,180.00
Tuition to other LEA's within the state -
special 93,500.00 0.00 93,500.00 61,848.00 31,652.00
Tuition to county special services and
regional day schools 115,380.00 0.00 115,380.00 100,595.00 14,781.00
Tuition to private schools for the
handicapped ~ special within the state 45,509.00 0.00 45,509.00 36,266.36 9,242.64
Total instruction 265,889.00 (6,320.00) 259,569.00 198,713.36 60,855.64
Attendance and social work services:
Salaries 7,585.00 0.00 7,585.00 7,585.00 0.00
Purchased professional and technical
services 5,000.00 (1,570.00) 3,430.00 1,018.50 2,411.50
Supplies and materials 250.00 0.00 250.00 0.00 250.00
Total attendance and social work services 12,835.00 {1,570.00) 11,265.00 8,603.50 2,661.50
Health services:
Salaries 53,351.00 1,579.50 54,930.50 54,930.04 0.46
Purchased professional and technical
services 2,000.00 198.00 2,198.00 2,198.00 0.00
Other purchased services 500.00 (297.00) 203.00 196.50 £.50
Supplies and materials 2,637.00 {684.40) 1,952 .60 1,952.60 0.00
Total health services 58,488.00 796.10 59,284.10 59,277.14 6.96
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Speech, OT, PT, and related services:
Salaries
Purchased professional educational
services
Supplies and materials
Total speech, OT, PT, and related services

Other support services - students - extraordinary
services:
Purchased professional educational
services
Supplies and materials
Total other support services - students -
extraordinary services

Guidance:

Salaries of other professional staff

Purchased professional educational
services

Other purchased professional and
technical services

Other purchased services

Supplies and materials

EXHIBIT C-1

{Continued)
WOODBURY HEIGHTS SCHOOL DISTRICT
Budgetary Comparison Schedule
General Fund
For the Fiscal Year Ended June 30, 2015
Original Budget Final Variance
Budget Transfers Budget Actoal Final To Actual
65,224.00 § 1,005.40 66,229.40 66,229.40 0.00
47,000.00 (1,052.50) 45,947.50 25,580.85 20,366.63
475.00 21.00 456.00 495.91 0,09
112,699.00 {26.10) 112,672.90 92,306.16 20,366.74
40,000.00 2,449.00 42.449.00 31,447.63 11,001.37
310.00 6.00 316.00 315.06 0.94
40,310.00 2,455.00 42,765.00 31,762.69 11,002.31
30,631.00 2,639.80 33,270.80 33,270.80 0.00
3,500.00 (3,500.00) 0.00 0.00 0.00
675.00 (622.80) 3220 0.00 52,20
300.00 166.00 466.00 455.92 10.08
290.00 (138.00) 152.00 0.00 152.00
35,396.00 (1,455.00) 33,941.00 33,726.72 214,28

Total guidance
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Child study teams:
Purchased professional educational
services
Tatal child study teams

Improvement of instruction services:
Purchased professional educational
services
Other purchased professional and
technical services
Total improvement of instruction services

Educational media services/school library:

Salaries
Purchased professional and technical
services
Supplies and materials
Total educational media services/school
library

EXHIBIT C-1

(Continued)
WOODBURY HEIGHTS SCHOOL DISTRICT
Budgetary Comparison Schedule
General Fund
For the Fiscal Year Ended June 30, 2015

Original Budget Final Variance
Budget Transfers Budget Actual Final To Actual
3 75,000.00 § (1,000.00) § 74,000.00 73,724.61 § 275.39
75,000.00 ' (1,000.00) 74,000.00 73,724,861 275.39
32,380.00 0.00 32,380.00 31,420.00 960.00
4,465.00 0.00 4,465.00 4,336.40 128.60
36,845.00 0.60 36,845.00 35,756.40 1,088.60
50,498.00 0.00 50,498.00 49,531.73 966.27
575.00 0.00 575.00 0.00 575.00
5,875.00 0.00 5,875.00 5,606.89 268,11
56,948.00 0.00 56,948.00 55,138.62 1,809.38
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Training services - instructional staff:
Other purchased services
Supplies and materials
Other objects

Total training services - instructional staff

Support services - general administration:

Salaries

Legal services

Audit fees

Cther purchased professional services
Communications/telephone

BOE other purchased services

Other purchased services

General supplies

Miscellaneous expenditures

BOE membership dues and fees

Total support services - general administration

EXHIBIT C-1

(Continved)
WOODBURY HEIGHTS SCHOOL DISTRICT
Budgetary Comparison Schedule
General Fund
For the Fiscal Year Ended June 30, 2015
Original Budget Final Variance
Budget Transfers Budget Actual Final To Actal
$ 2,100.60 3 4500 § 8,145.00 1,741.35 § 6,403.65
5,500.00 {(95.00) 5,405.00 307.66 5,087.34
0.00 50.00 50.00 50.00 0.00
13,600.00 0.00 13,600.00 2,099.01 11,500.9%
147,054.00 0.00 147,054.00 145,939.36 1,114.64
4,000.00 0.00 4,000.00 2,975.00 1,025.00
10,500.00 {525.00) $,975.00 $,300.00 1,675.00
5,500.00 525.00 6,025.00 6,025.00 0.00
16,500.00 0.00 16,500.00 6,907.06 9,592.94
1,250.00 0.00 1,250.00 424.00 826.00
9,000.00 0.00 8,000.00 2,839.90 6,160.10
3,500.00 0.00 3,500.00 579.41 2,920.59
2,100.00 0.00 2,100.00 1,587.15 512.85
3,000.00 0.00 3,000.00 2,624.90 375,10
202,404.00 0.00 202,404.00 178,201.78 24,202.22



http:24,202.22
http:2,920.59
http:6,160.10
http:9,592.94
http:1,675.00
http:1,025.00
http:1,114.64
http:11,500.99
http:5,097.34
http:6,403.65

Support services - school administration:
Salaries of secretarial and clerical
assistants
Other purchased services
Supplies and materials
Total support services - school administration

Central services:
Purchased professional services
Purchased technical services
Supplies and materials
Miscellaneous expenses

Total central services

Required maintenance for school facilities:
Salaries
Cleaning, repair, and maintepance services
General supplies
Total required maintenance for school
facilities '

EXHIBIT C-1

{Continued)
WOODBURY HEIGHTS SCHOOL DISTRICT
Budgetary Comparison Schedule
General Fund
For the Fiscal Year Ended June 30, 2015
Original Budget Final Variance
Budget Transfers Budget Actual Final To Actual
$ 38,874.00 $ 0.00 $ 38,874.00 3 38,873.08 0.92
500.00 0.00 500.00 0.00 500.00
2,500.00 0.00 2,500.00 656.70 1,843.30
41,874.00 0.00 41,874.00 39,525.78 2,344.22
74,000.00 0.00 70,000.00 69,250.00 750.00
11,500.00 0.00 11,500.00 10,600.00 900.00
450.00 0.00 450.00 431.28 18.72
200.00 0.00 200.00 25.00 175.00
82,150.00 0.00 82,150.00 80,306.28 1,843.72
12,472.00 728.00 13,200.00 13,192.87 7.13
23,000.00 0.00 23,000.00 11,782.13 11,217.87
5,000.00 0.00 5,000.00 851.81 4,148.19
40,472,00 728.00 41,200.00 25,826.81 15,373.19
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Custodial services:
Salaries
Purchased professional and technical
services
Cleaning, repair, and maintenance services
Other purchased property services
Insurance
General supplies
Energy (electricity)
Miscellaneous expenses
Total custodial services

Student transportation services:
Management fee - ESC transportation
programs
Contracted services (special education) -
joint agreements
Contracted services - aid in lieu of
payments
Total student transportation services

EXHIBIT C-1

{Continued)
WOODBURY HEIGHTS SCHOOL DISTRICT
Budgetary Comparison Schedule
General Fund
For the Fiscal Year Ended June 30, 2015
QCriginal Budget Final Variance
Budget Transfers Budget Actual Final To Actual
$ 65,388.00 81.24 § 65,969.24 65,788.24 § 181.00
7,000.00 (309.24) 6,690.76 2,739.00 3,951.76
10,000.00 (112.84) 9,887.16 4,291.06 5,596.10
13,200.00 (500.00) 12,700.00 9,870.94 2,829.06
21,500.00 0.00 21,500.00 17,372.00 4,128.00
23,000.00 0.00 23,000.00 12,562.27 10,437.73
62,000.00 0.00 62,000.00 54,969.39 7,030.61
0.00 112.84 112.84 112.84 0.00
202,588.00 (728.00) 201,860.00 167,705.74 34,154 26
12.00 0.00 12.00 5.00 7.00
120,000.00 0.00 120,000.00 76,113.09 40,886.91
0.00
3,500.00 0.00 3,500.00 0.00 3,500.00
123,512.00 0.00 123,512.00 79,118.09 44,363,591
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Unallocated benefits:
Social security contributions
Other retirement contributions - PERS
Unemployment compensation
Workmen's compensation
Health benefits
Tuition reimbursement
Other employee benefits
Tatal unallocated benefits

On-behalf T.P.AF. pension
contributions (non-budgeted)
On-behalf TPAF - post-retirement medical
{non-budgeted)
Reimbursed T.P.AF. social security
contributions {(non-budgeted)

Total undistributed expenditures

Total expenditures - current expense

EXHIBIT C-1

{Continued)
WOODBURY HEIGHTS SCHQOL DISTRICT
Budgetary Comparison Schedule
General Fund
For the Fiscal Year Ended June 30, 2015
Original Budget Final Variance
Budget Transfers Budget Actual Final To Actwal
$ 53,000,000 $ 0.00 § 53,000.00 8 3964599 § 13,354.01
41,000.00 (5,000.00) 36,000.00 34,735.23 1,260.77
12,200.00 0.00 12,200.00 8,844.06 3,355.94
19,000.00 (1,981.00) 17,019.00 15,096.00 1,923.00
365,000.00 0.00 365,000.00 340,721.58 24,278.42
17,000.00 0.00 17,000.00 2,119.50 14,880.50
18,500.00 1,981.00 20,481.00 20,481.00 0.00
525,700.00 {5,000.00) 520,700.00 461,647.36 58,052.64
0.00 0.00 0.00 #8,854.00 (88,854.00)
0.00 0.00 0.00 141,055.00 (141,055.00)
0,00 0.00 0.00 122,233.69 (122,233.69
1,926,710.00 (12,120,00) 1,914,590.00 1,975,586.74 (60,996.74)
3,632,400.00 0.00 3,632,400.00  3,686,828.91 (54,428.91)
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CAPITAL OUTLAY:
Facilities acquisition and construction expense:
Construction services:
Capital improvements
Assessment for debt service on SDA funding
Total equipment

Total capital outlay
Total expenditures

Excess {(deficiency) of revemues and
expenditures

Fund balances - July 1

Fund balances - June 30

EXHIBIT C-1

{Continned)
WOODBURY HEIGHTS SCHOOL DISTRICT
Budgetary Comparison Schedule
Geperal Fond
For the Fiscal Year Ended June 30, 2015
Original Budget Final Varjance
Budget Transfers Budget Actuai Final To Actual
3 13,000.00 § 0.00 $ 13,000.00 § 8,796.03 3§ 4,203.97
494.00 0.00 494.00 494 .00 0.00
13,494.00 0.00 13,494.00 9,290.03 4,203.97
13,494.00 0.00 13,494.00 9,290.03 4,203.97
3,645,894.00 (.00 3,645,894.00 3,696,118.94 (50,224.94)
(216,242.00) (0.00) (216,242.00) 101,100.43 317,342.43
764,561.09 0.00 764,561.09 764,561.09 .00
3 548,319.09 % (0.00) $ 548,319.09 3 86566152 §  317,342.43
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EXHIBIT C-1

{Concluded)
WOODBURY HEIGHTS SCHOOL DISTRICT
Budgetary Comparison Schedule
General Fund
For the Fiscal Year Ended June 30, 2015
Original Budget Final Variance
Budget Transfers Budget Actual Final To Actual
Recapitulation:
Restricted fund balance:
Capital regerve $ 5.00
Excess surpius - prior year - designated for subsequent year's expenditures 297,976.09
Excess surplus - current year 313,037.24
. Assigned fund balance:
&> Designated for subsequent year's expenditures 337.91
' Year end encumbrances 4,305.28
Unassigned fund balance 250,000.00
865,661.52
Reconciliation to governmental funds statements (GAAP):
Last state aid payment not recognized on GAAP basis (100,120.00)

Fund balance per governmental funds (GAAP) §  765,541.52



http:765,541.52
http:1CK),120.00
http:865,661.52
http:250,0CK).CK
http:4,305.28
http:313,037.24
http:297,976.09

EXHIBIT C-2
WOODBURY HEIGHTS SCHOOL DISTRICT

Budgetary Comparison Schedule
Special Revenne Fund
For the Fiscal Year Ended June 30, 2015
Actual
Original Budget Final (Budgetary Variance
Budget Transfers Budget Basis) Final To Actual
REVENUIES:
State sources § 32586800 § 290500 $ 32877300 35 30794421 & (20,828.79)
Federal sources 139,871.00 (14,051.11) 125,819.89 124,303.89 (1,516.00)
Total revenues 465,739.00 (11,146.11) 434,592 89 432,248.10 (22,344.79
EXPENDITURES:
Instruction:
Salaries of teachers 23,591.00 (1,543.97) 22.047.03 22,047.03 0.00
Purchased professional and technical services 278,565.00 2,805.00 281,870.00 261,042.93 20,827 .07
Tuition 23,644.00 2,010.70 25,654,770 25,654,770 0.00
General supplies 13,342.00 {704.00) 12,638.00 12,636.28 1.72
Total instruction 339,542.00 2,667.73 342,209.73 321,380.94 20,828.79
Support services:
Employee benefits 6,134.00 (1,371.84) 4,762.16 4.762.16 0.00
Purchased professional and technical services 3,125.00 (62.00) 3,063.00 1,547.00 1,516.00
Purchased prefessional and educational services © B1,843.00 {12,380.000 69,463.00 69,463.00 .00
Other professional services 35,095.00 0.00 35,095.00 35,085.00 0.00
Total support services 126,197.00 (13,813.84) 112,383,186 110,867.16 1,516.00
Total expenditures 465,739.00 {11,146.11) 454.592.89 432 248,10 22,344.79

Excess (deficiency) of revenues over (under)
expenditures $ 0.060 § 000 % 000 3 000 § 0.00
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EXHIBIT C-3

WOODBURY HEIGHTS SCHOOL DISTRICT
Required Supplementary Information
Budgetary Comparison Schedule
Note To Required Supplementary Information
For the Fiscal Year Ended June 30, 2015

Note A - Explanation of differences between budgetary
inflows and outflows and GAAP revenues and expenditures

Sources/inflows of resources

Actual amounts (budgetary basis) "revenue” from the
budgetary comparison schedule

Difference - budget to GAAP:

Grant accounting budgetary basis differs from GAAP in
that encumbrances are recognized as expenditures,
and the related revenue is recognized

State aid payment recognized for budgetary purposes,

not recognized for GAAY statements:
2013-14
2014-15

Total revenues as reported on the staterent of revenues,
expenditures, and changes in fund balances - governmental
funds (B-2)

Uses/outflows of resources

Actual amounts (budgetary basis) "total outflows" from the
budgetary comparison schedule

Differences - budget to GAAP:

Encumbrances for supplies and equipment ordered but
not received are reported in the year the order is
placed for budgetary purposes, but in the year the
supplies are received for financial reporting purposes:

School year 2014-15

Total expendifures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental
funds (B-2)

78

Special
General Revenue
Fund Fund

$ 3,797,219.37 §  432,248.10

0.00 (1,068.78)
86,575.00 0.00
(100,120.003 0.00

$ 3,783,67837 §  431,179.32

$ 3,69,118.94 §  432,248.10

0.00 (1,068.78)

$ 3,696,11894 § 431,179.32
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EXHIBIT L-1

WOODBURY HEIGHTS SCHOOL DISTRICT
Required Supplementary Information
Schedule of the District's Proportionate Share of the Net Pension Liability
Public Employees' Retirement System (PERS)

Last Two Fiscal Years
Measurement Date Ending
June 30,
2014 2013
District's proportion of the net pension liability (.0338640080% 0.0332501960%
District’s proportionate share of the net pension liability $ 634,027.00 $ 634,555.00
District’s covered-employee payroll $ 170,480.00 § 206,805.00
Distriet’s proportionate share of the net pension liability
as a percentage of ifs covered-employee payroll 371.91% 306.84%
Plan fiduciary net position as a percentage of the total
pension liability 95.24% 97.37%

Note: This schedule is presented to illustrate the requirement to show information for 10 years,
However, until a full 10-year trend is compiled, this presentation will only include information
for those years for which information is available.
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EXHIBIT L-2

WOODBURY HEIGHTS SCHOOL DISTRICT
Required Supplementary Information
Schedule of the District's Contributions
Public Employees’ Retirement System (PERS)

Last Two Fiscal Years
Fiscal Year Ended
June 30,
2015 2014

Contractually required contribution $ 24,192.00 $ 27,917.00
Contributions in relation to the contractually requireci

contribution (24,192.00) (27,917.00)
Contribution deficiency (excess) $ 0.00 3 (.00
District's covered-employee payroll 3 177,231.00 § 170,480.00
Contributions as a percentage of district's covered-employee

payroll 13.65% 16.38%

Note: This schedule is presenied to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is compiled, this presentation will only include information
for those years for which information is available.
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EXHIBIT L-3

WOODBURY HEIGHTS SCHOOL DISTRICT
Required Supplementary Information
Schedule of the District's Proportionate Share of the Net Pension Liability
Teacher's Pension and Anuuity Fund (TPAF)
Last Two Fiscal Years

District's proportion of the net pension liability

State's proportion of the net pension liability associated
with the District

District's proportionate share of the net pension liability

State’s proportionate share of the net pension lability
associated with the District

District's covered-employee payroll

District’s proportionate share of the net pension Lability
as a percentage of its covered-employee payroll

State's proportionate share of the net pension liability
as a percentage of its covered-employee payroll

Plan fiduciary net position as a percentage of the total
pension liability

Measurement Date Ending

June 30,
2014 2013
0.00% 0.00%
100.00% 100.00%
100.00% 100.00%
$ 000 % 0.00
7,618,675.00 7,999,737.00

$  7,618,675.00 $  7,999,737.00

§  1,642,32200 § 1,504,229.00

0.00% 0.00%
463.90% 531.82%
53.98% 48.44%

Note: This schedule is presented to illustrate the requirement to show information for 10 years,
However, until a full 10-year trend is compiled, this presentation will only include information

for those years for which information is available.



EXHIBIT L4

WOQODBURY HEIGHTS SCHOOL DISTRICT
Required Supplementary Information
Schedule of the District's Contributions
Teacher's Pension and Annuity Fund (TPAF)
Last Ten Fiscal Years

NOT APPLICABLE

Note: The District is not required to make any contributions towards TPAF. There is a special
funding situation where the State of New Jersey pays 100% of the required contributions.

%
~%
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EXHIBIT L-5
WOODBURY HEIGHTS SCHOOL DISTRICT
Required Supplementary Information
Notes to Required Supplementary Information
For the Fiscal Year Ended June 30, 2615

NOTE 1 - PUBLIC EMPLOYEES' RETIREMENT SYSTEM (PERS)
Changes In Benefit Terms
None.
Changes In Assumptions

The discount rate changed from 5.55% as of June 30, 2013, to 5.39% as of June 30, 2014, in
accordance with Paragraph 44 of GASB Statement No. 67,

NOTE 2 - TEACHERS' PENSION AND ANNUITY FUND (TPAF)
Changes In Benefit Terms

None,

Changes In Assumptions

The discount rate changed from 4.95% as of June 30, 2013, to 4.68% as of June 30, 2014, in
accordance with Paragraph 44 of GASB Statement No. 67.
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WOODBURY HEIGHTS SCHOOL DISTRICT

EXHIBIT E-1

Special Revenue Fund
Combining Schedule of Program Revenues and Expenditures
Budgetary Basis
For the Fiscal Year Ended June 30, 2015
Federal State Total
REVENUES:
Federal sources $ 12430388 $ 000 $ 124,303.89
State sources 0.00 307,944.21 307,944.21
Total revenues $ 124,303.89 § 307 ,QM.%;_: $ 432,248.1&
EXPENDITURES:
Instruction:
Salarics of teachers : $  22,047.03 § 000 $  22,047.03
Purchased professional and
technical services 0.00 261,042.93 261,042.93
General supplies 830.00 11,806.28 12,636.28
Tuition 25,654.70 0.00 25,654.70
Total instruction 48.,531.73 272,849.21 321,380.94
Support services:
Employee benefits 4,762.16 6.00 4,762.16
Purchased professional
and educational services 69,463.00 0.00 69,463.00
Purchased professional and
technical services 1,547.00 0.00 1,547.00
Other purchased services 0.00 35,095.00 35,095.00
Total support services 75,772.16 35,095.00 110,867.16
Total expenditarcs $ 124,303.80 § 307,944.21 § 432,248.10

Excess (deficiency) of revenues
over (under) expenditures $

0.00
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REVENUES:
Federal sources

Total revennes

EXPENDITURES:
Instruetions

Salaries of teachers

‘Tuition

General supplies

Total Instruction

Support services;
Emplovee benefits
Purchased professional
and educational services
Purchased professional
and technical services

Tetal support services

Total expenditures

Excess (deficiency) of revenmes
over {under) expenditures

WOODBURY HEIGHTS SCHOOL DISTRICT
Special Revenue Fund

Combining Schedule of Program Revenues and Expenditures - Federal

EXHIBIT E-la

Budgetary Basis
For the Fiscal Year Ended June 34, 2015
IDBA. -
[DEA. - Part B IL.D.EA. -
Pan B Basic Part B
Basic Regular Preschool Title I
Regular Program Incentive Title § Tite IT Part A
Program Carryover Program Tifle I Carrvaver Part A Carryover Tostat
£6,65870 % 32,1500 § 7.053.00 § 16,118.70 3 183.00 8 755149 8 i,547.00 & 124,303,890
56,658.70  § 32,150.00 $ 708500 ¢ 19,118.70  § 183,00 $ T,55149 % £,547.00 §  124,303.80
000 % o0 3 0.0 3 1580403 % 1K+ L. 6243.00 $ o0 3 22,47.03
18,599.70 0.00 7,055.00 0.00 0.00 0.00 0.00 25,634.70
0.00 746.00 0.00 84.00 0.50 0.00 0.00 830.00
18,599.70 746.00 7,055.00 15,888.03 0.00 6.243.00 0.00 48 531.73
000 0.00 0.9 3,230.67 183.00 1,348.49 0.00 4,762.16
38,059.00 31,404.00 0.00 (.00 0.00 0.00 0.00 69,463.00
0.00 Q.00 0.00 0.00 0.00 0.00 1,547.00 1,547.00
38,056.00 31,404.00 0.00 3,230.67 183.00 1,348.4% 1,547.00 75,772.16
56,658,970 8 32,15000 % 705500 % 1911870 % 183.00 7,591.4% § 1,547.00 $  124,303.8%
000§ 000 § 0o0s % 000 $ 0.00 0.00 § 000 % 0.00
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EXHEIBIT E-ib
WOODBURY HEIGHTS SCHOOL DISTRICT

Speedal Revenue Fund
Combialag Schedule of Program Revenues and Expendituces - State
Budgetory Basls
For the Fiscal Year Ended June 39, 2015
Auxiliary Serviges Handicapned Services
Nonpubiis
Nonpublic Nenpublie Examination HNaonpublie Nongubiic Nonpublie
Nongublic Compensatary Home Nonpublic and Correetive Supplementary Nonpublic Nugsing
Texthooks Education Instruction Transporiation Classification Speech Instruction Technolopy Aid Total

REVENUES:

State dources $ 2198500 % 81,517.80 &% 1581878 5 1702856 % 520406 3 6434150 03 M247233 05 1180628 % 3309500 % 30794421
Towl revenses $ 2198500 $ 81,517.80 % 1581878 & i?ﬁs.ﬁﬁ 5 30406 %3 4514130 % 2424738 8§ 1180628 8 3509500 § 30794421
EXPENDITURES:

lostruction:

Putchased prefessional

and technical sérvices $ 2198500 § 8151786 5 1581878 8 17128586 8 3520408 5 6414150 0§ 2424723 S 00 & 0.00 5 26104253

General supplies 0.00 .00 0,00 0.8 0.00 (.00 800 11.806.28 0.00 11,806.28
Tetal instrustion 21,985.00 81,517.80 15,8187 17.128.56 36.204.06 64,141 50 42470 11.806.28 0,00 2n 890
Support services:

Purchased professional

services 2.00 .00 ¢.00 3.00 0.0 0.00 .00 0.00 35 095 .60 35,098.00
Total support services 0.00 0.06 g.00 3.00 9.00 g.00 5.00 .00 33,095.00 35,088 00
Tenal expendivares $ 219%0n & 8181780 8 1831878 § 1‘?.128& 5 36294.06 3 B141.50 $ 2424723 8 1180628 & 35@25.{)(} % 30704421

Excesy (deficlency) of revenues
over funder) expendituges $ 0.6 5 000 § .00 & g0 $ 200 3 8,00 3§ 0.0 5 go0 8 000 0.00
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WOODBURY HEIGHTS SCHOOL DISTRICT
Capital Prgjects Fund
Summary Schedule of Project Expenditures
For the Fiscal Year Ended June 30, 2015

EXHIBIT F-1

Unexpended
GAAP Expenditures To Date Appropriations
Approval Budgetary Prior Current June
Project Title Date Appropriations Year Year 30, 2015
Roofing and HVAC project 09/14/10 3 629,194.00 % 577,204.67 § 000 §$ 51,989.33
$ 629,194.00 $ 577,204.67 % 000 $ 51,989.33
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EXHIBIT F-2

WOODBURY HEIGHTS SCHOOL DISTRICT
Capital Projects Fund
Summary Schedule of Revenues, Expenditures, and Changes in
Fund Balance - Budgetary Basis
For the Fiscal Year Ended June 30, 2015

REVENUES AND OTHER FINANCING SOURCES:

State sources - SDA grant $ 0.00
Bond proceeds and transfers 0.00
Total revenues and other financing sources 0.00

EXPENDITURES AND OTHER FINANCING USES:

Purchased professional and technical services 0.00
Construction services 0.00
Total expenditures and other financing uses 0.00

Excess (deficiency) of revenues over (under) expenditures before other
financing sources (uses) .00

OTHER FINANCING SOURCES (USES):

Prior period adjustment {0.04)
Excess {deficiency) of revennes over (under) expenditures (0.04)
Fund balance - beginning 31,193.60
Fund balance - ending $ 31,193.56

——
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WOODBURY HEIGHTS SCHOOL DISTRICT

EXHIBIT F-2a

Capital Projects Fund
Schedule of Project Revenues, Expenditures, Project Balance, and Project Status - Budgetary Basis
Roofing and HVAC Preject
From Inception and for the Fiscal Year Ended June 30, 2015
Revised
Prior Current Authorized
Periods Year Totals Cost

REVENUES AND OTHER FINANCING SOURCES:

State sources - SDA grant g 251,678.00 0.0 % 251,678.00 251,678.00

Bond proceads and transfers 377.516.00 0.00 377,516.00 377,516.00
Tota] revenues and other financing soutrces 629,184.00 0.00 629,194,00 629,194.00
EXPENDITURES AND OTHER FINANCING USES:

Purchased professional and technical services 43,015.17 0.00 43,0158.17 42,579.00

Construclion services 334,189.50 0.00 534,189.50 586,615.00
Total expenditures and other financing uses 577,204.67 0.00 §77,204.67 629,194.00
Excess (deficiency) of revenues over (under) expenditures 3 51,989.33 000 % 51,989,233 0.00
ADDITIONAL PROJECT INFORMATION:

Project number 050-10-1002,

5870-050-10-1001

Grant date 09/07/10

Bond authorization date 02/08/11

Bonds authorized 3 377,516.00

Bonds issued 5 377,516.00

Original authorized cost 3 §29,194.00

Additional authorized cost 5 0.00

Revised antborized cost 3 629,154.00

Percentage increase over original authorized cost 0.00%

Percentage of completion 01.74%

Original target completion date 08/12/11

Revised target completion date 06/30/15
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ASSETS:
Cash and cash equivalents
Interfund accounts recejvable

Total assets

WOODBURY HEIGHTS SCHOOL DISTRICT

EXHIBIT H-1

LIABILITIES AND FUND BALANCES:

Liabilities:
Payroll deductions and withholdings
Due to student groups

Total liabilities

Total liabilities and fund balances

Fiduciary Fund
Combining Statement of Fiduciary Net Position
June 30, 2015
Agency
Student

Activity Payroll Total
$ 13,709.16 22,953.81 36,662.97
0.00 413,68 413.68
$ 13,709.16 23,367.49 37,076.65
$ 0.00 23,367.49 23,367.49
13,709.16 0.00 13,709.16
13,709.16 23,367.49 37,076.65
$ 13,709.16 23,367 49 37,076.65
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WOODBURY HEIGHTS SCHQOL DISTRICT
Student Activity Agency Fund
Schedule of Receipts and Disbursements
For the Fiscal Year Ended June 30, 2015

EXHIBIT H-3

Balance Balance
July Cash Cash June
I, 2014 Receipts Disbursements 30, 2015
Woodbury Heights school fund §  15,296.03  § 629585 § 7,882,72 $ 13,700.16

D1



EXHIBIT H-4

WOODBURY HEIGHTS SCHOOL DISTRICT
Payroll Agency Fund
Schedule of Receipts and Dishursement
For the Fiscal Year Ended June 30, 2015

Balance Balance
July Cash Cash June
1, 2014 Receipts Digbursements 30, 2015
ASSETS:
Cash and cash equivalents $ 17,318.25 § 2.409,164.61 % 2,403,529.05 § 22,953.81
Interfund accounts receivable 409.73 (87.43) (91.38) 413.68
Total assets $ __ 17,727 98 m$ %4&09,077. 18 $ 240343767 § 23,367 49
LIABILITIES:
Payroll deductions and withholdings $ 17,72798 § 1,004,144.50 § 998,504.99 § 23,367.49
Net payroll 0.00 1,404,932.68 1,404,932.68 0.00

Total liabilities $ 17,72798 § 2,409,077.18 § 2,403,437.67 3 23,367.49
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EXHIBIT I-1

WOODBURY HEIGHTS SCHOOL DISTRICT
General Long-Term Debt Account Group

Statement of Serial Bonds
June 30, 2015
Balance Bajance
Date Of Amount Of Apnoal Maturitieg Interest July June

Issue Issue Issue Date Amount Rate 1, 2014 Ratired 30, 2015
Roofing and HVAC 03/01/11  § 377,516.00  03/01/16-17 $  20,000.00
project 03/01/18-21 25 ,000.00
03/01/22-24 30,000.00
0301725 33,000.00

03/01/26 34,516.00 3.85% § 31751600 % 20,000,000 §  297.516.00

§ 317,516.00 § 20,000.00 §  297,516.00
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WOODBURY HEIGHTS SCHOOL DISTRICT
General Long-Term Debt Account Group
Statement of Obligation Under Capital Leases

EXHIBIT ¥-2

June 30, 2015
Balance Balance
Date of  Term of Amount of Original Lease Interest July Tune
Purpose Lease Lease Principal Interest Rate 1, 2014 Retired 30, 2015
Apple personal
computers,
servers and
networking
equipment 06/20/11 4 Years § 2749271 §  2,749.33 655% § 7,560.51 § 7,560.51 § (.00
% 7,560.51 $ 7,560.51 § 0.00
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EXHIBIT I-3

WOODBURY HEIGHTS SCHOOL DISTRICT

Budgetary Comparison Schedule
Diebt Service Fund
For the Fiscal Year Ended June 30, 2015
Original Budget Final Variance
Budget Transfers Budget Actual Final To Budget
REVENUES:
Local sources:
Local tax levy $ 32,2250 % 0.0 % 32,2250 § 32,22500 § .00
Total local sources 32,225.00 0.00 32,225.00 32,225.00 0.00
Total revenues 32,225.00 0.00 32,225.00 32,225.00 0.00
EXPENDITURES:
Regular debt service:
Interest 12,225.00 0.00 12,225.00 12,224.36 0.64
Redemption of principal 20,000.,00 0.00 20,000.00 20,000.00 0.00
Total regular debt service 32,225.00 (.00 32,225.00 32,224.36 0,64
Total expenditures 32,225.00 0,00 32,225.00 32,224.34 0.64
Excess (deficiency} of revenues over (under) expendiiures 0.00 0.00 0.00 0.64 0.64
Fund balance - July 1 Q.00 .00 0.00 1.28 0.64

Fund balance - June 30 3 000 3§ 000 $ 0.00 8 1.92 % 1.238




Statistical Section

Financial Trends - These schedules contain trend information to help the reader understand how the
District’s financial performance and well being have changed over time.

Revenue Capacity - These schedules contain information to help the reader assess the District’s most
significant local revenue source, the property tax.

Debt Capacity - These schedules present information to help the reader assess the affordability of the
District’s current levels of outstanding debt and the District’s ability to issue additional debt in the future.

Demographic and Economic Information - These schedules offer demographic and economic indicators to
help the reader understand the environment within which the District’s financial activities take place.

Operating Information - These schedules contain service and infrastructure data to help the reader
understand how the information in the District’s financial rseport relates to the services the District provides
and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive
annual financial reports (CAFR) for the relevant year. The District implemented GASB Statement 34 in
fiscal year ending June 30, 2003; schedules presenting district-wide information include information

beginning in that year.
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WOGDBURY HEIGHTS SCEQOL DISTRICT

EXIIBIT J-1

Net Position By Component
Toast Ten Flscal Years
Acernal Basls of Accounting
2015 2014 013 2012 2011 2010 200% 2008 207 2008

Goveramental activides:

Net investment i capital assels 29978200 3 452,404 8 470,330.88 3§ 51353098 0§ 1I38379.88 % 3167510 0§ 304,75134 5 38205085 5 388004 367,302,758

Restrictad £46,857.00 545 417,97 310,881.91 291,866.68 143,572.63 8,553.69 13,332.00 5,134.27 184,123,86 378,429,606

Unrestricted {536.960.4 43 125 756,76 [1%.851.73 195,608.0% 14362078 12335714 153,442 AS 147,723.69 171,535.98 80, 111,82
Total governmental activities pet position 3 A gaser 5 113381550 5 LIOLO73.63 % 100501571 % 42588330 0§ 43818543 & 47],925.30 % 53401091 5 60688288 775,843 83
Business-type setivities:

Net Investment in capital assets 5 o800 % 0.03 3% 800 8 g.o00 % 0.00 $ 0§ 003 § o 8 G.00 £.00

Restrinted Q.00 4,00 0.00 4.00 5.00 4.00 .60 8,00 0,00 4.6

Unrgsiricted 12,935 20 1£.717.96 14,125.07 15,558,411 2%,079.2% 24,789,581 48,367,439 51,272.3% 55,654.68 44, 547.96
Fotal businzss-type sctivities net position $ 12,936.20 & 57179 3 1412597 & 15,558.11 % 2307025 0§ 478001 % 4836740 3 S12TA3S % 565448 44,5479

oty WEA A ikl £ i

District-wide activities:

Net lnvestment in caphal assets S WOTHIO 0§ 46264074 5 47003088 03 51353598 % 181989 0§ 32627510 & AM75L34 £ 38208005 % 33B.R2A08 367,300,775

Restricisd 646,847.00 545.417.37 S10,88:.01 29%,866.68 143,573 .43 8,553.69 £3,532.00 5,134,27 186,123.86 328,429.06

Lincestricied {524,032.91) 142,474,975 133 986.80 215,167.16 166,705.03 148, 347.05 201,809,954 198,998 .04 227.590.68 124,659,783
‘Total district-wide actvides net position $_ 42260612 S 1.150.333.46 3 11510840 $ 102057382 & 44866255 § 4ERO7S84 3 51989328 & 586.183.26 & 752.543.36 $20.39: .59

in aceordance with GASE Staterneat No, 65, effective for the Rseal year ended Juse 30, 2013, the method to expense deblt Issance coses was chasged,

For twe tiscal yeer ended June 30, 2015, the District adopiod GASE Swaiement No. 68 and No. 71, whick mequired e Distrios w record its proportionate share of the net prusion Fubitity aod mlated defermed oudffows and infiows of
resources i the government-wide financlal saements. Balances prior (o June 30, 2015 are shawn as originalfy reported and have uot bees restated for this adoption,



”Lﬁ-

Expeases!
Bovernments aetlvities:
Imstroction:
Regular
Special education
Diher instroction
Suppord services;
Tuition
Student and Insteustion related sorvices
Geeral and business sdministenlive sarvices
Schoo! adndaittrative services
Centrnl services
Phint aperations and mainisnance
Pupil easyrtation
Unaliocmind bepafits
Lnterest ¢n long-term debt
Capitn) gutlay
Usnalloceied depreciation
Totxl goveramentsl activifies expenses

Business-fype setivities:
Laebkey
Tolak busipsas-type activities expenses

Tinal district oxperses

Revenues:
Governmeptal activities:
Operating grantd and comributions
Totel governmenial activitios revetes

Busipess-type activities:
Chaspes for services:
Latchhmy
Tirtal businesstype activities revenes

Totah gistrict revenses

WOODBURY HEIGHTS SCEOOL MSTRICT

EXHTRIY 32

hanges In Net Position
Last Ten Fisea? Years
Accrual Basts of Acopunting

2013 2014 2013 W12 2011 2010 ik 2008 2007 2006
 OLATALRLM % 4 RaR 0§ 141365340 5 LI91ATRAY 8 L43LV68.83 & LADGTROGS 5 IMAZLTY S L354.91304 5 LATZ MOS8 14507659
9E245.22 367,095 .44 352,550 21161830 314,714,010 2696,012.05 285 830,41 288,694.46 23208471 59,510.88
153,257,386 144,123.3% 139,428,80 140,179.53 137,217,359 135,262.26 124,959.78 136,636.36 115,176,605 105,864,218
198, 74036 207.477.57 26.190.58 215,034.06 306,900,15 289,675.8% T24,201.88 226,951.45 232,404.98 80,452,580
0326201 503,894.04 474,964.23 481, T72.50 482 256.92 304,149.83% A07,064.21 39347408 316,275.62 337,956.01
178,201.78 B1os0.52 200,504 .55 194,056.78 211,979,684 187.803.87 198,572,530 1%8,632.17 156 ,.445.90 184.088.33
3952978 35.418.10 49,711,388 50,141.7% 48,269.98 45.008.92 45.024.50 46,553.34 48,424.64 45,078,360
£0,306,28 81,466.6% T8,924.66 76,3456 74,883.10 0,556.27 £6,031.38 &4,194.62 62.887.71 &, 14214
193,532,558 wET19.335 164,384,598 190, 567.33 173,644.20 180.754.18 193,042,272 189,42.71 207,745 .27 194, 294.25
79, 118.08 68,821.62 117,932,758 31,678.55% 121,187.82 86,186.41 83,168.21 §i3,643.35 022182 47,943.76
1,422,139, T43,230.35 732,193,758 61868374 496,046.45 597,103.48 5TT.448.82 191,645,582 T63,940.43 629,607.50
15,957.69 1275806 13,501,539 4 536,64 5462719 4.08 0.0 000 .06 0,00
494,03 4340 4£93.00 0.00 4.0 0.00 800 0.00 0.08 0.00
121,66R.84 38.007,98 IB 00798 35.007.98 41,460.57 42,387 4R 40.380,37 45,638.22 34,811,855 43w
4,552.927.43 4,041,161 27 4,907,249 48 3,150,224 02 3.947.789.46 1.832 87217 3.839.042 02 3.824,113.67 3,651 203 41 3,297,113.26
52,505.06 41,572.06 44,282.39 4R.0465.87 34,764, 18 $3,641.48 31,622.58 41,175.93 24,386,908 22.858.14
52,60%.06 41,572.06 £4,082 59 48.565.87 34,764.16 Sﬂlfﬁﬁﬁﬂ 37.622.56 41,175.53 24,386 0B 22 858, 14
$ 4,705.5324% § 4,6%‘_32.33 3 40515807 % 375918989 § 3;98‘2.553«6&, $ S,QMS.GS 5 361656458 § 31865,289.60 2 347625543 8§ 331997140
$ L,184430.16 8 69220467 % I M056 0§ 6BRAS46L 0§ TN 14947 8 71000803 8 65127661 5 EIREOIOL 03 R19.250.20 3 68608967
1,584,438, 14 £90.284.67 ‘733,248.56 5R7 A54.61 153,149.47 710,098,693 B53.216.62 B38, 49501 £19,290,21 GHE 65567
48,823.36 44,185.98 47 84955 4144473 33.053.50 30,065.90 M“N1L 36,793.80 35,492 80 29,272.20
4B,81.30 44,185.95 A2,849. 54 41,444.73 33,053.50 30,065.90 H¥N170 38.79%.60 35,492 80 29.272.20
$ 1213328246 0§ 7ASAG0.62 0§ IO S TABROG3d 3 V8620287 08 74016483 & SRS DE  §  RYSAR661 & BS4TERO01 3 71533187
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(Concaded)
WOODBURY BEIGETS SCHOOL DISTRICT
Changes {1 Net Posithon
Lav Ten Flscat Years
Acersidl Basis of Avcounting
2015 piLd W13 201E 201t i i1 00 1008 it iz 2006

Net (ezpensesyfrevenes:

Goverrsnente! sativities § GAGRAREZT § (B.349466.00F 3 (27350990 3 GUARLTIESAN S (BIIA62050 3 OL12.57128) 3 987,765 & (298542066 S £2,832,581.00) S Q281105359

Business-typs activities (3,78L.76) £.599.80 {1,433.043 {7,521, 14y 1. 710.66) (23,5788 (2,904.86) (4,383, 3% 11,508,72 641408
Total disirict-wiids pet expenses $ 0.022700% $ G687 5 (327543296 $ 3.070.200.55) § (3216350.65) % (3.146.150.88 5 2090.670.06) $ (QO89ENOH 282147648 § (2.504.639.53)
General revennes and ather changes n pet position:

Governmestal sctivities:

Propesty taxes levied for general pusposts, et 5 242804300 0§ 235621400 & 2300400 0§ 223523400 5 12203400 0§ 20064500 5 LOI903300 5 1743000 5 MD43856 0§ 154481000

Property taxes bevied for debt savice, mt 32800 32,995,008 376500 4.00 4.0 0.00 800 .. 0.0 0.00

Fosderal and stais ald nof meetricted 983,088.00 £.006,791.00 896.765.40 982,233.50 1,161,123.80 1,063.928.00 1,002,608 .00 1,029,940,00 971.820.10 1,048,861.40

Fuitlon 18,000,518 .00 16,477.683 21,459.72 ¢.00 .00 0,00 0.60 2,100.00 0.00

Investment samings %.038.30 1,913.24 5,084,368 £,261.82 4,287.36 1,568.46 205238 (AR R ) 20,750.96 1990473

Miscellanétus income 38670 1,170.27 8,%36.25 347171 £4,814.06 31,274.24 2, 500,00 3,000,173 431 1.934.57

Fingd pasais:

Fixad agset transactionsioontincts payable {00 X 4.00 32796239 (229,882,710} 0.00 0.00 0.00 5,047,44 4,00
Frior pedod adjustment 07,846.38) 0.06 0.0¢ .00 4.0 0.00 0.00 .00 4.0 0.00
Prior pericd adjustzoent 1o sccounts payabie 4.00 0.0 3.604.37 aee 000 0.00 0.00 400 0.00 .00

Prigr period adjustent rastatemens of deferred

veme a.00 Q0,795,133 .00 0.00 0.00 am 0.00 .00 8.08 0.00

Peior peried sdiustment ~ cupited projocts fand balance Ho4; 0.00 0.0 a.00 .00 0.0 0.90 0.00 3.0 0,00

Long-term debt:

Capital leases 0.00 0.00 feX ] 0.0 {27,492, 71) 8.0 o.00 1,869.33 8.00 600

Compensated absences (inceesse) reduction LTANSh 1920870 3,.900.21 1,558.68 £2,125.45 (4, 28032y {1,653,10} 286511 4,752.38 1,479,590

Toal govoromntal setivitiey 3,378,897 ¢4 3,382,208 48 3.370.057.83 3642201 82 3,182.097.36 3.309,233.38 29243480 28 2,803,442 64 2,133.683.55 2,914 830,78
Busiwss-iype activities:

Teanstors 0.00 800 0.00 .00 9.00 0.00 0.00 .00 8.0 0.00
Total business-type sntvities .00 8.00 0.00 9.00 §.00 0.00 0.00 0.08 .00 0.60
Total districe-wide sctivities S 33080760 S 338220848 5 BIT0G8TEE 0§ 364220182 3 3 IREU3T36 03 510523338 % 200438038 03 2BRITA4060 8 275368345 8 2914.030.7%
Change in pet position:

Governimental activities H (89.590.58) 3 3274188 § 645791 & 57943241 0§ (3260263 0§ (1333985 § 63,3851 3 Q6LSTIYN 5 (I8,899.65) 8§ 3025749
Business-fype activitics {3,781.76) 2,553.48 {1,433.04) {1.521,14) {1,7101.68) (23.577.58) (2,904.86) 438230 1110672 £,414.08
Total district-wids b (93,3?2.34; $ 35,335,773 9462487 $ 57191127 § QSIB,EQ 3 555,9]7.442 $ gﬁéﬂ@-ﬁ} b 5155436&& 5 56’7,792.9_3}_ 3 3?“9.39 1.28

EXHIT 32

In accordance with GASR Statement No, 65, effective for the fiscal year ended Tune 30, 2053, the roethod to expenss debt issusees costs was changed,

For the Ascal year 2nded Jure 30, 2019, rbe Distrint adopied GASR Statement No, 68 sod No. 71, which required the Disteiot 1 renord its groportionaie shace of the net pansion Hability and refated deferred outflows and infiaws of
resouces in the government-wids foascial statements, Batances prior to June 30, 2005 we shown as originally reported and have ot bees vestated for 15is adoption.
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WOODBURY HEIGEYTS SCHOOL DISTRICT

EXHIBIT J-3

Fund Baiances - Governmental Funds
Last Ten Flsead Years
Modified Accrunl Basis of Aveounting
015 01 2013 2052 2011 2010 2008 2008 2067 2008
General fund; '
Reserved |3 8.00 6§ 00 & 900 § 800 % 855168 5 1333200 513427 186,123.86 & 38285098
Unreserved 000 0.00 0.0 0.00 0.00 164,858.70 153 442.45 182,991.83 171,935.58 68,598.53
Restricted 611,018,233 497,533.28 43397881 3642172 5.00 000 0.0 .00 6.00 8,00
Assigred 4,643,19 16,584.61 291213 78,460,563 F1,852.00 400 0.00 2.00 0.00 000
Unassigned 145 880,00 163.759.00 162 041 .00 170.950.50 116,881.58 0.0 0.08 0.08 0,00 0.00
Fotal general fund $  765.541.51 S77.977.08 & 61093204 5 48584285 & 19463858 S5 173.112.39 8 166.774.45 188.126.10 358.059.8¢ 5 45145851
All other governmental funds:
Regtricted:
Brebt service fond 3 1.9% 125 0% 064 206 § 000 8 (e X0 I 0.00 0.0 0 8 0.00
Capital projests fiund 31,193,586 31,193,686 51,989.33 51,9893 148,736.63 .00 .00 0.00 000 0.00
Totat sli other governmencal funds 8 31,198.48 3119488 % J1.980.97 % 5198631 § 14073863 & o 8 08¢ 0.00 0.00 & 0.00

n accordance with GASB Starement Ne. 54, effective for the fistal year ended June 30, 2011, the description and wenminology vrilized to identify fund balance was changed,
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WOODBURY HEYGHTS SCHOOL DISTRICT
Chanopey In Fund Ralunces - Governmental Funds

EXHIBIT J-4

Last Ten Flaca! Yesrs
Madified Acerund Basis of Acoountiag
Pt 24 e &) w012 2011 010 it 2008 2 06
Revumes:
Tax levy $ 2,46026800 $ 238920000 % MILTIOO0 S 220925400 3 222031400 5 2,006,74500 5 1,949,233.00 § L4D4I580 5 174043306 3 1,844,81040
Tuitlon 18400.18 ek 8 16,477.83 2145072 .00 2.0 .00 0 2,100.00 0.00
inierest earnings 203830 1,913.24 X3 4] 5,761.82 4,282.36 1,568.46 2,088 15,325.12 0.05 1.00
Misceltanacus 386,26 117027 12,101.42 347L 35,814.06 31,1424 2,100.00 23,000.13 30,204.67 21,8330
State squrees 1.542.086.12 1,564,360,01 139, 707.00 1,489,887.63 §,430,468.65 1,440,703.53 1,524,158 34 1.760,065.94 1,698,543 1,633,002.72
Federal sources 124,303 8% 134, 725,66 128,307 47 179.746.12 202,126,682 333,323.40 125,696 28 118 36007 14771138 101, 888.35
Trdal revermes 4,247 0R2.68 4,081 378 18 4,096,387 81 4,000,581.00 3523,010.69 382361463 3.577.310.00 3,657,397.26 3,560,088.84 3,601.57.37
Expenditures:
Tasuction:
Regulsr instructioa LA 08173 1,448,910.61 1, 589,295.36 1.367,300.58 1.43%,766.83 1,396,780.59 1,381,427.74 1,354,915.04 1,372.007.63 1,363,076.5%
Special edusation instrustion I08,265.22 367,000.44 352,552.34 77,619.70 314,714.01 296,0012.05 285 630,21 288.604.46 23205471 209,510.88
e instruction 153,257.36 44,128.39 139,426.80 $140,179.53 137,217.38 134,262.26 124,955.78 136,636.28 145,776.05 108,864 18
Suppart services:
Tuition 198,713.36 HNATTST 225,198 215,054.00 506,900,158 289,675.68 224,29; .88 22695149 232,44.58 80,452.80
Stdent and instruction reisted strvices 503,282.61 503,894.04 476,964,248 481,712.50 452,256.52 504, 145.61 407,064,231 39%,474.08 31627362 337,956.01
Ceneral sdministeation 17820178 175,934, 71 199,688.94 1692.941. 211,979.64 187,803.87 £98.572.30 198,632.17 195,446.9%0 184,086.33
Schogl sdsministrative servicey 39,529,78 39,A18.10 45,712.89 50,143,735 48,265.98 46,005.92 45,024.90 46,953.34 45,424.64 45,078.30
Cenrenl secvices BO, 306,28 81,466,69 78,924 .66 500 74,883.10 70,556.27 56,0313k 65,184,62 62,8877 62,7421
Plant ggerations and mainienance 193,532,538 AT 02 166,5587.25 185,240.00 173,644,20 180,754.18 £90.042.22 189, 72.71 307,741,27 194,294,285
Pupil wanspaciation 9.118.00 66,621.62 {17,930 91,678.55 121,187.80 86,186.4% 88,168.21 #0,643.3¢ 02192 47,949.76
Employes benebls 813,790,008 43,2303 73,1987 618,628,386 £96,048.48 597,103.48 Fria48 82 T91.848.82 763,94043 825,607 50
{Capita! oullay £,200.0% 35, 565.12 493,00 91,185.27 28,1107 26,986.00 0.00 48,855.3% 35,425.65 138,548.61
Pebt service:
Prisvipat 20,000.00 0,000,00 20,000.00 20,0000 .00 0.06 Q.00 .00 0.00 GO0
Trterast 12,224,356 §2,9%4.36 13,764.36 14,5336 0.00 .00 0.00 &0 0.00 .00
Total expensinms 4,138 822 £2 4,094 327,45 3,562 297.35 3.797.624.01 3928.571.21 3.817,276.69 3,558 681.63 382733100 3,686 .487 41 3.401,065,35
Extess {deficiency} of revenues aver {under) expesditures 87.560.07 5703069 132,083.45 245697 (5,966,523 6,337.9%4 (21,351.65) (166,933.74) {96,398.673 U0, 505.62
Other financing sources (uses):
Transfers in 0.03 a.00 0.0 0.36 .00 0.00 0.4 000 0.0 4.08
I'ransters out .00 ’ .00 000 {38 o.00 0.0 0.00 .00 £,00 0.0
Prior period adinstment of sccounts pavable 0.00 .50 3,004.37 4.00 4.00 0.0 .00 0.00 8.50 0.00
Prive period adjustoent restatement of deferced revenuc 050 (20,795.13) a.60 0.00 .00 0.90 0.08 0.00 0.00 .00
Prine perisd adjustment - capital projects fund balanos 0.04) fiXe ] .06 4.80 0.00 a0 0.00 0.00 0,00 840
Capital leases faon-budgeed} 800 0.00 .00 .00 2745271 .00 4.00 0.00 0.00 0.0¢
Net change in fiud bajances $ 32.560.03 % 36,254,% 3 135;089.8‘3 $ mimsm $ 2!i526.19 $ 4%33‘?.94 3 glg&l‘ﬁs; 3 {169,933.‘?42 k3 {%é%.ﬁzz 3 100;505.(}2
Diebr service ns 3 porcentage of soncapial expenditires 0.78% 0.83% 0.85% 0.95% 0.00% 0.00% 0.00% 3.00% G00% 0%

Wots: Noocapitst expendinires are tial expendimres less capital auitay.
Central sexvices and administrative ixformation techiology accotmd slassifications were added beginning with year end Juse 30, 2005,

Prior 10 Juoe 30, 2005, tontrai services and sdministrativg information technology were combined in other support sexvices 43 tusiness and ofher Suppan services,

Souree: District meonds,
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EXHIBIT J.5

WOODBURY HEIGHTS SCHOOL DISTRICT
General Fund Other Local Revenue By Source
Last Ten Fiscal Years
Modified Accrual Basis of Accounting

Fiscal
Year Tuition and Prior Year

Ended Tuition Interest On Voided Checks Homeless

June 30 Adjustments Investments and Refunds Tuition Donations Miscellaneous Total
2015 ] 18,000.18 % 2,038.30 % 0.0 § 0.00 3 0.00 § 386.20 § 20,424.68
2014 0.60 1,913.24 0.00 0.060 0.00 1,170.27 3,083.51
2013 0.00 5,184.56 0.00 16,477.83 0.00 6,926.86 28,589.25
2012 0.00 1,913.24 0.00 0.00 0.00 3,471.71 5,384.95
2011 0.00 ' 4,287.36 26,022.12 29,234 .00 0.00 557.94 60,101.42
2010 0.00 1,568.46 0.00 0.60 0.00 31,274.24 32,842.70
2009 0.00 2,092,38 0.00 0.60 0.00 55,814.06 57,906.44
2008 4,300.00 15,325,12 0.00 0.00 2,728.00 15,972.13 38,325.25
2007 2,100.00 30,063.32 0.00 .00 0.00 231.35 32,354.67
2006 0.00 19,904.73 0.00 0.00 0.00 1,934.57 21,839.30

Source: District records.



-0t~

Fiseal Yeor
Ended
June 3
s
2014
o3
w2
i
e
2w
2008
2007

Wos

Yacon: Land

Resldential

Farm « Bogultr  Ferm - Ouafifed

$ TIE0000  § MMLZRAA0000  $

F.266,700.00
TI6E, 00,00
2,492,600.00
2,454 ,600.00
&AL E00.00
252640000
3,098, 900.00
3,183, 76.00

1,346,800.00

191,390,700 00
191,765,800.06
£53,714,0061,00
153,772,300.08
133,800,500 .00
$43,152,000,00
151,837.500.0¢
151,021,500.00

#49,578,300.00

24
.00
£.00
o0
0.00
.00
0%
0.00
0.00

e

400
0.00
4.0
D03
.00
4.0
0.00
5.00
400
.00

WOODBURY HEIGHTS SCHOOL PIETRICT
Asgessed Value st Actosl Valoe of Tarshie Property
Last Tuns Fhical Years

Commerpisl

47,745,100.00
50,974, 700.00
$4,T73,00.00
32,844,000.00
30,847,000.0¢
28,775,100.00
B0, 500.00
25,895, 900.00
25,867, 500,00
29,63, 24548

$ nHEST0N $
£.167.800.00
§,138,500.00
T411, 80000
§,911,500.00
£.5911.800.00
B.911,800.00
8,911,800.00
B.91%,200.00

8,911, 5000

Notz: Real property ds eaquired 1o bo axsexasd &1 some pesenntugs of trua valuo (fair or market vafe) established by eaeh coomzy board of taxstion.

Ressesyment occun when g sounty board of taxsrion requesss wessary 1o onder 4 reassagezoent.

Sourcet Municipal tax atssnsor,

*uable vatue af

i, L]

3 anf

of et

3

¥ 10D

=#TEx ey era per $100,

T

T

graph and

Bymen

Sutuntrint Aty

200,000.00
306,30.00
300,000.00
$07,200,00
30720000
$07,200.00
57, 200.00
507.200.00
507,200.60
5417,200.00

Totel Aasessed Less: Tax
VYalua Beempt Propery
¥ O253,84630000 3 s 3
36 055, 500.0% 0.00
240,358,700.00 .00
190,960,600.00 BEed
196,232, 704.00 0.00
194,439,300.6¢ £.00
194,206 N.00 o
194,246, 300.06 0.00
15,492,500.00 i<
199,978,%6.00 0.

Public

Utilitles*

663,967.08
A3 3T
730.428.60
483,576.05
£75,090.00
o £35.06
313,045.00
32584500
343.954.00

A20.219.00

-

Net Valustion
Tagable

R4, 310,267.00
256, 757.277.90
261,089,128.05¢
IF7.453.576.00
166,567, 790,06
164,798,355.00
§54,539.545,00
154,574, 185,08
193,836,431.00

192,358,515.00

Esxtlmated Actual
{County
Houlipad) Value

§ 15169796800
260, 980, 7100
268,560,441 .00
5812000
F98,BT8.490.00
308,981.104.00
261,598, 734.00
261,8384,350.00
232,949 43700

N0,235.182.46

EXHIBAT J-6

Total
Pirset Schoal

Tax Fnto**

(.4880
0.8440
£.5060
L1430
10760
3 B0
05410
0.8540
9525
0.8950
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EXHIBIT J-7

WOODBURY HEIGHTS SCHOOL DISTRICT
Direct and Overlapping Property Tax Rates

Per $100 of Assessed Valuation
Last Ten Fiscal Years
District’s Direct Rate Overlapping Rates
{From J-&)

Fiscal General Fotal Total Direct

Year Ended (bligation Direct School Regional And Overlapping
June 30 Basic Rate* Debt Service™™* Tax Rate High School Municipality County Tax Rate

2015 3 097 % 0013 0§ 0988 § 1.234 3 1103 3 8,720 $ 4,045

2014 0.931 0.013 .544 1.18% 1.065 0.673 387

013 0.893 0.013 0.9%06 1.160 1.021 0.659 3.746

2012 1.134 0.009 1,143 1.514 1.232 0.900 4.78%

2011 1.076 0.000 1.076 1.447 1.206 0.827 4,626

2010 1.011 0.000 1.011 1.423 1.151 0.938 4,523

208 0.941 6.000 0.941 1.355 1.075 0.888 4.259

2008 0.894 0.000 0.894 1.311 0.976 0.81% 4.000

2007 0,925 0,000 0.925 1.234 0.881 {.764 3.804

2008 0.895 0.000 0.895 1.126 0.831 0.749 3.601

Source: Municipal Tax Collector.

Note: N.1.5.A. 18A:7F-5d limits the amount that the District can submit for a general fund tax levy. The levy when added io other components

of the District's net budget may not exceed the prebudgeted year net budget by more than the spending growth limitation caleulated as

follows: the prebudgeted year net budget increased by the cost of living or 2.5 percent, whichever is greater, plus any spending growth adjustments.
*The District’s basic tax rate is caleulated from the A4P Form which is submitted with the budget and the net valuation taxable,

**Rates for debt service are based on each year's requirements.



WOODBURY HEIGHTS SCHOOL DISTRICT

Principal Property Taxpayers
Current Year and Nine Years Ago

EXHIBIT J-8

20015 2006
Percentage Percentage
Of Total Of Total
Taxable District Net Taxable District Net
Assessed Assessed Assessed Assessed
Taxpayer Value Valoe Yalne Value
Oak Valley Plaza, Inc, 11,938,000 4.57% § 3,920,500 2.02%
Woodbury Heights Development, LLC 3,300,000 1.26% g 0.00%
WaWa, Inc, 2,555,300 0.98% 1,701,500 0.88%
HCD Realty, LLC 2,112,200 0.81% 1,094,500 0.56%
Balducei, Inc, 1,830,000 4.70% 0 0.00%
Dellapolla Properties, LLC 1,543,200 0.59% ¢ 0.00%
Heights Plaza, LLC 1,362,500 0.52% 1 0.00%
McDonalds Corporation 1,357,00C 0.52% 1,117,300 0.58%
Jonathan Advisors, Lad Pant 1,341,800 0.51% it (0.00%
Broadway & Holly, LLC 1,322,460 0.51% 0 0.00%
The Gilbert Partnership 0 0.00% 2,950,000 201%
M & M Della Polla ¢ 0.00% 1,178,600 0.61%
Gliger, J. and Phalines, R. 0 0.00% 1,158,300 0.60%
A.D. Bleznak 0 0.00% 1,108,900 0.57%
Karolidis, 8. and F. 0 0.00% 874,000 0.45%
Herskowitz, H. and R. 0 0.00% 810,700 0.42%
Total 28,662,600 10.98% § 15,914,300 8.70%

Source: Municipal Tax Assessor,
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WOODBURY HEIGHTS SCHOOL DISTRICT
Property Tax Levies and Collections

EXHIBIT J9

Last Ten Fiscal Years
Coilected Within The Fiscal Year
Of the Levy*
Fiscal Year Ended Taxes Levied For Current Percentage Collections In
June 30 The Fiscal Year Amount Of Levy Subsequent Year
2015 $  2,460,268.00 § 2,460,268.00 100.00% $ 0.00
2014 2,389,204.00 2,389,204.00 100.00% 0.00
2013 2,343,779.00 2,343,779.00 100.00% 0.00
2012 2,299,254.00 2,299,254.00 100.00% 0.00
2011 2,220,314.00 2,220,314.00 100.00% 0.00
2010 2,016,745.00 2,016,745.00 100.00% 0.00
2009 1,919,233.00 1,919,233.00 100.00% 0.00
2008 1,740,439.00 1,740,439.00 1(}{].00% 0.00
2007 1,844,810.00 1,844,810.00 100.00% 0.00
2006 1,598,749.00 1,598,749.00 100.00% 0.00

Source: District records including the certificate and report of school taxes (A4F Form).

*School taxes are collected by the municipal tax collector. Under New Jersey State Statute, a municipality
is required to remit to the school district the entire property tax balance, in the amount voted upon or
certified prior to the end of the school year.
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WOODBURY HEIGHTS SCHOOL DISTRICT

Ratios OF Outstanding Debt By Type

Last Ten Fiscal Years

Governmental Activities

EXHIBIT J-10

Fiscal Year General Percentage
Ended Obligation Capital Total Of Personal
Fune 30 Bonds Leases District Income* Per Capita*
2015 $  297.516.00 % 0.00 % 297,516.00 Not Available 99
2014 317,516.00 7,560.51 '325,076.51 0.24% 108
2013 337,516.00 14,642.85 352,158.85 0.26% 1ie
2012 357,516.00 21,277.57 378,793.57 0.29% 124
2011 377,516.00 4.00 377,516.00 030% 123
2010 0.00 0.00 0.00 0.00% 0
2009 0.00 0,00 0.00 0.00% o
2008 0.00 0.00 0.00 0.00% 0
2007 0.00 1,869.33 1,869.33 0.00% 1
2006 0.00 1,869.33 1,865.33 0.00% 1

Note: Details regarding the District’s outstanding debt can be found in the notes to the financial

statements.

*See Exhibit J-14 for personal income and population data. These ratios are calculated using
personal income and pepulation for the prior calendar year.
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WOODBURY HEIGHTS SCHOOL DISTRICT
Ratios of Net General Bonded Debt Ouistanding

EXHIBIT J-11

Last Ten Fiscal Years
' Percentage Of
Fiscal Year General Net General Actual Taxabie
Ended Obligation Bonded Debt Value Of
June 30 Bonds Outstanding " Property* Per Capita**

2015 $ 297,516.00 % 297,516.00 0.12% $ Not Available
2014 317,516.00 317,516.00 0.12% 105
2013 337,516.00 337,516.00 0.13% 111
2012 357,516.00 357,516.00 0.18% 117
2011 377,516.00 377,516.00 0.19% i23
2010 0.00 0.00 0.00% 0
2009 0.00 - 0.00 0.00% 0
2008 0.00 0.00 0.00% 0
2007 0.00 0.00 0.00% 0
2006 0.00 0.00 0.00% 0

Note: Details regarding the District's outstanding debt can be found in the notes to the financial

staternents.

*See Exhibit J-6 for property tax data,

**Population data can be found in Exhibit J-14.
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EXHIBIT J-12

WOODBURY HEIGHTS SCHOOL DISTRICT
Direct and Overlapping Governmental Activities Debt

As of June 30, 2015
Estimated
Estimated Share Of
Debt Percentage Overlapping
Qutstanding Applicable* Debt
Debt repaid with property taxes:

Municipality ** $ 2,084,250.00 100.00% § 2,084,250.00
County general obligation debt 247,960,222.11 1.03% 2,553,990.29
Regional high school district** 6,205,000.00 29.00% 1,796,257.74
Subtotal - overlapping debt 6,434,498.03
District’s direct debt 297,516.00
Total direct and overlapping debt b 6,732,014.03

Source: Assessed value data used to estimate applicable percentages provided by the Gloucester
County Board of Taxation.

Note: Overlapping governments are those that coincide, at least in part, with the geographic boundaries
of the District. This schedule estimates the portion of the cutstanding debt of those overlapping
governments that is borne by the residents and businesses of the municipality. This process recognizes
that, when considering the District's ability to issue and repay long-term debt, the entire debt burden
borpe by the residents and businesses shouid be taken into account. However this does not imply that
every taxpayer is a resident, and therefore responsible for repaying the debt, of each overlapping payment.

*For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using
taxabile assessed property values. Applicable percentages were estimated by determining the portion of
another governmental unit's taxable value that is within the District's boundaries and dividing it by each
unit's oufstanding debt.

4 As of December 31, 2014 since June 30, Z015 was not available.
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Legal debt margin caleulation for flscal year 2015:
Beuatized valustion basia:
044
2053
2003

Aversge equalized valuation of taable property

Diobe Hmdt £2.5% of average equalised value)*
ozl net debr spplicable w lmi

Legal debt margis

Debit limit
Total ne: debit applticable 1 Lmy
Lagal debt margin

Totzl net debs applicable 1o e Hmis a5 2 percentage
of debit timit

§ 162,451,220.00
263,498,282.00

271,493,549.00

3 797,430,331 50
5 265,813,117.900

5 &883310W
297131640

§_ 6347181193
3013 14

WOODBURY HEIGHTS SCHOOL DISTRICT

EXEBIT J-13

Eegal Debt Marghs Information
Last Yen Fiseal Years
2013 v 2011 2010 2008 2008 2007 2006

5 S&5301M 0§ 67441388

3 OLOBLE0063 % TEMTIES 4 TANTERM 5 TARISIAE 8 7Bi23104 0§ 683843865 5 509964945

§ 3251067193

29751600 781600 437,516.00 37 516,00 37151600 0.00 0.00 0.08 2.00 0.00
3634781191 8 GOETNE; 8 6TATIBAES 5 TA7423634 8 FiSezis34 0§ DASRI6 0§ T AWISIS4 0§ SIEAI6ES § sESRGIOMY 3 S20706798
4,48% £70% £71% 4.75% 5.0i% 6.00% 8.00% 0% 0.00% 2.00%

Source: Ecualired valuation bases were ¢htained from the annuzl repost of the Swate of New Jersay, Depazenent of Treasury, Division of Taxaticn,

*Limit set by N.1LS.AL 1BA:24-19 for & -6 dlamict; otmr percentage limits would be applicable for othar diatrics types.


http:6.513.436.65
http:7,182.131.54
http:7.1S4,236.l4
http:6,436,12'1.53
http:347.811.93
http:377,Sl6.oo
http:l!i7,.5UI.oo
http:337.516.00
http:317.516.00
http:297,316.00
http:6,.s38,436.65
http:7.Un.251,.s4
http:7,lll2.2S1.S4
http:7,082.800.63
http:6,754.238.53
http:6,645,327.93
http:6,347.811.93
http:297,316.00
http:6,645,327.93
http:265,813,117.00
http:791.439,351.00
http:171.493.849.00
http:263,494,282.00

EXHIBIT J-14

WOODBURY HEIGHTS SCHOOIL DISTRICT
Demographic and Economic Statistics

Last Ten Fiscal Years
Per Capita Unemployment

Year Population* Personal Income**  Personal Income*** Rate****

2014 3,002 Not Available Not Available 4.80%
2013 3,020 $ 136,410,380.00 $ 45,169.00 5.50%
2012 3,029 135,905,172.00 44,868.00 " 7.30%
2011 3,063 129,341,301.00 42,227.00 7.10%
2010 3,058 126,408,546.00 41,337.00 7.30%
2009 3,053 122,272,650.00 40,050.00 6.90%
2008 3,056 123,450,176.00 40,396.00 4.60%
2007 3,046 116,034,324.00 38,094.06 3.60%
2006 3,029 110,637,254.00 36,526.00 3.90%
2005 3,008 103,622,592.00 34,449.00 3.60%

*Population information provided by the New Jersey Departraent of Labor and Workforce Development.

**Personal income has been estimated based upon the municipal popuiation and per capita personal
income presented.

**¥Per capita personal income by municipality estimated based upon the 2000 census published by
the U.S. Bureau of Economic Analysis.

*¥*** Inemployment data provided by the New Jersey Department of Labor and Workforce
Development,



EXHIBIT J-15

WOODBURY HEIGHTS SCHOOL DISTRICT
Principal Employers
Cuwrrent Year and Nioe Years Ago

2015 2006
Percentage Percentage
Of Total Of Total
: Municipal Municipal
Employer Emplovees Employment Employees Employment
Inspira Health 1,825 N/A N/A N/A
Kemedy Memorial Hospital 1,675 N/A N/A N/A
Rowan University 1,483 N/A N/A N/A
Missa Bay, L.L.C. 950 N/A N/A N/A
U.S. Foodservices 725 N/A N/A N/A
ExxonMobil Research & Engineering 540 N/A N/A N/A
L.aBrea Bakery 525 N/A N/A N/A
Delaware Valley Wholesale Florist 5040 N/A N/A N/A
Drugstore.com 450 N/A N/A N/A
Heritage Dairy Stores 450 N/A N/A N/A
Total 9,123 0.000% 0 0.000%

Source: Gloucester County Office of Economic Development and Employer Directly.

Note: The information provided is for the County of Gloucester. Information at the municipal level
is mot available.

N/A - Information not available
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EXHIT J-i%

WOGDBURY HEIGHTS SCHOOL DISTRICT
Full-Time Equivalent Disivict Emplovees by Fuaction/Program

Last Ten Fiscul Years
Function/Program 2018 2014 2013 2012 2011 2010 2009 2008 2007 2006

Instruction:

Regular 23 23 23 20 20 2% 20 28 20 19

Spacial education 4 3 3 3 3 3 3 Z 2
Support services:

General administration i 1 { 0 g g i i i 1

School administrative services 2 2 2 2 2 2 2 2 2 2

Pisnt operations and mainienzste 2 2 2 2 2 2 2 2 2 2

Other supporn services 2 2 2 1 i 1 1 H 1 H
Total 34 33 13 28 28 28 29 29 28 x7

Bource: District persormed reconds.
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EXHIBIT J-17
WOODBURY HEIGHTS SCHOOL DISTRICT

Operating Statlsticy
Last ‘Fen Fiscal Yeurs
Percentage
Pupil/Teacher Change In Stadent

Operating Cost Per Percentage Teaching Ratio Average Daily Average Datly Avetage Daily Attendance

Fiseal Year Enroilment Expenditures* Pupit Change Staffrs Elementary Envollment*** Agendance*** Enroliment Percentage
2013 221§ 4,150,232.5% % 18,78 4.26% 27 8.18:1 2.3 09.6 3.07% 95.14%
2014 322 3,998,762.37 18,012 4.52% 23 9.66:1 213.7 2053 -4.37% 96.04%
23 230 3,963,804.35 17,234 043% 23 10.%h1 2235 13,2 2.66% 95.39%
2012 216 3,706,438,76 17,159 -2, 78% 20 10.8:1 2117 208.§ -1.23% 95.55%
2011 221 3,900,366.50 17,651 9.90% 20 110581 2204 2103 4.29% 95.42%
2010 238 3,790,200.69 16,061 7.56% 0 11.8:1 2352 224.3 0.09% 95.37%
2005 241 3,598,661.65 14,932 H50% 20 12.1:1 235.0 2243 0.65% 95.45%
08 29 3,718.475.45 16,508 10.85% 23 11.5:1 233.4 2237 -4,34% 95.84%
2007 243 3,617,065.86 14,885 9.04% 2 1221 244.0 236.7 2.00% ¥1.01%
2008 235 3,262.619.34 15,651 9.56% 1% 12,6:1 238.0 2310 5.97% 96.65%

Scurce: District's records,

Mote: Enroliment based on annual Getober district count.

*Operating expenditures equal towl expenditures lass debs service and capital outlay.
*$Teaching staff includes ooly full-tinve equivalents of certified staff,

=5 verage daily ¢nrollment and average daily attendasce are chined from the school register summary.
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WOODBURY HEIGHTS SCHOOL DISTRICT

School Bullding Information
Last Ten Fiscal Years
2018 2014 2013 2112 2011 2010 2009 2008
District buildings:
Elementary:
Wookdbury Heights Elemantary School (NfAY:
Sguare fert 32,671 32,671 32,671 32,671 2,671 32,671 32,61 32,671
Capacity tstadents) 259 259 259 25 255 259 259 254
Enrollment 221 222 230 216 21 236 241 229

Number of schools at June 30, 2015:
Elementary = L

Souges: District faciiities office,

Note: Year of original constauciing is shown in parentheses. Increases in square foolage and capacity are the result of additions. Ergoliment is based on the annual October District count.

EXHIBIT 18

2007 2006
32871 32,671
259 259
243 239
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EXHIBIT J-20

WOODBURY HEIGHTS SCHOOL DISTRICT

Insurance Schedule
June 30, 2015
Unaudited
GCSSDITF
Coverage Self Insured Retention Deductible
School package policy - Gloueesier, Cumberland,
Salem School Districts Joint Insurance Fund*:

Property, Tnland Marine and Automobile

Physical Damages $ 5000000000 % 250,000.00 % 500.00
General and Automobile Liability 10,000,000.00 250,000.00 None
Boiler and machinery . 125,000,000.00 None 1,600.00
Crime 500,000.00 250,000.00 500.00
Educator's legal liability 10,000,000.00 104,000.00 None
Worker's compensation and employers' lability Statutory 250,000.00 None
Pollution legal Hability 3,000,600.00 None 25,00.00

* Excess and reinsurance carriers involved:
PBroperty and crime

General liability, automaobile liability, workers'
compensation, educator’s legal lability

* Group purchase of primary insurance coverage carrier array

Boiler and machinery
Pollution legal liability

Selective Insurance Company:
Board secretary/business administrator 20,000.00
Treasurer of school monies 135,000.00

Source: District records.
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SPELLITR, Selective Ins, Co. of America
Axis Surplus Insurance Company
Westchester Surplas Lines Ins. Co.
Alterra Excess & Surpfus Jos. Co.
Alliance Global Corporate &
Specialty Marine Ins, Co,

RSUI Inderonity Co.

SPELLIIF, Selective Ins. Co. of America

Travelers Insurance Company
ACE American Tns. Co.

“ N/iA
- N/A
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Ball
Buckley &
Seher, LLP

CERTIFIED PUBLIC ACCOUNTANTS L
THE AICPA ALLIANCE FOR .CPA FIRM S

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

(No Material Weaknesses Identified, No Significant Deficiencies Identified,
No Reportable Instances of Noncompliance or Other Matters Identified)

Independent Auditor’s Report
Honorable President and
Members of the Board of Education
Borough of Woodbury Heights School District
County of Gloucester
Woodbury Heights, New Jersey

We have audited the financial statements of the Board of Education of the Borough of Woodbury Heights
School District, County of Gloucester, State of New Jersey, as of and for the fiscal year ended June 30,
2015, and have issued our report thereon dated December 17, 2015. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States and audit requirements as prescribed by the Division of Administration and Finance,
Department of Education, State of New Jersey. Our report on the financial statements included an emphasis
of matter paragraph describing the restatement of the prior period financial statements resulting from the
adoption of new accounting principles.

Internal Control Over Financial Reporting

The Board of Education of the Borough of Woodbury Heights School District is responsible for establishing
and maintaining effective internal controls over financial reporting,

In planning and performing our audit, we considered the Board of Education of the Borough of Woodbury
Heights School District's internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Board of Education of the Borough of Woodbury Heights
School District’s internal control over financial reporting. Accordingly, We do not express an opinion on
the effectiveness of the Board of Education of the Borough of Woodbury Heights School District’s internal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the Board of Education of the Borough of Woodbury Heights School District’s ability
to initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the Board of
Education of the Borough of Woodbury Heights School District’s financial statements that is more than
inconsequential will not be prevented or detected by the Board of Education of the Borough of Woodbury

Heights School District’s internal control. ~117-
1301 NorTH Broap STREET - WoobBURY, Ntw Jersey 08096-1293 1252 Kings HigHway - SwWEDESBORO, NEW JERSEY 08085
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A material weakness is a significant deficiency, or combination of significant deficiencies, that result in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the Board of Education of the Borough of Woodbury Heights School District’s internal control.

Our consideration of internal control over fipancial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over financial reporting that we consider to be material weaknesses, as defined above. We noted certain
matters that we reported to the Board of Education of the Borough of Woodbury Heights School District
in a separate report entitled Auditor's Management Report On Administrative Findings - Financial,
Compliance, and Performance dated December 17, 2015.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Board of Education of the Borough of Woodbury
Heights School District's financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determipation of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards and
audit requirements as prescribed by the Division of Administration and Finance, Department of Education,
State of New Jersey. We noted certain matters that we reported to the Board of Education of the Borough
of Woodbury Heights School District in a separate report entitled Auditor’s Management Report on
Administrative Findings - Financial, Compliance, and Performance dated December 17, 2015.

This report is intended solely for the information and use of the audit commitiee, management, the Board
of Education of the Borough of Woodbury Heights School District, the New Jersey State Department of
Education, and other state and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

Respectfully submitted,
Batl, Bucklesy & Seher, ££P

BALL, BUCKLEY & SEHER, LLP
Certified Public Accountants
Woodhury, New Jersey

Wayne W, Buckley
Licensed Public School Accountant No, 240

December 17, 2015
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THE AICPA ALUAKNCE FOR CPA FIRMS

CERTIFIED PUBLIC ACCOUNTANTS >
@ PCPS

REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM; REPORT ON
INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND THE
SCHEDULE OF STATE FINANCIAL ASSISTANCE REQUIRED BY
OMB CIRCULAR A-133 AND NEW JERSEY OMB CIRCULAR 15-08

({Unmodified Opinion on Compliance; No Material Weaknesses
Or Significant Deficiencies in Internal Control Over Compliance Identified)

Independent Auditor’s Report

Honorable President and
Members of the Board of Education
Borough of Woodbury Heights School District
County of Gloucester
Woodbury Heights, New Jersey

Report on Compliance for Each Major Program

We have audited the compliance of the Board of Education of the Borough of Woodbury Heights School
Diastrict, County of Gloucester, State of New Jersey with the types of compliance requirements described in
the U.S. Office of Managemeni and Budgei (OMB) Circular A-133 Compliance Supplement and the New
Jersey State Aid/Grant Compliance Supplement that are applicable to each of its major state programs for
the fiscal year ended June 30, 2015. The Board of Education of the Borough of Woodbury Heights School
District’s major programs are identified in the summary of auditor’s results section of the accompanying
schedule of éndiags and questioned costs.

Management’s Responsibility

Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its major
programs is the responsibility of the Board of Education of the Borough of Woodbury Heights School
Distriet's management. Qur responsibility is to express an opinion on the Board of Education of the Borough
of Woodbury Heights School District's compliance based on our audit.

Auditor’s Responsibility
Qur responsibility is to express an opinion on compliance for each of the Board of Education of the Borough

of Woodbury Heights School District's major programs based on our audit of the types of compliance
requirements referred to above.
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We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroiler General of the United States; the audit requirements as prescribed by the Division
of Administration and Finance, Department of Education, State of New Jersey; OMB Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations, and New Jersey OMB's Circular Letter 15-08,
Single Audit Policy for Recipients of Federal Grants, State Grants, and State Aid. Those standards, OMB
Circular A-133, and New Jersey OMB's Circular 15-08 require that we plan and perform the audit fo obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major program occurred. An audit includes
examining, on a test basis, evidence about the Board of Education of the Borough of Woodbury Heights
School District’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of the Board of Education of the Borough of Woodbury Heights School District’s compliance
with those requirements.

Opinion of Each Major Program

In our opinion, the Board of Education of the Borough of Woodbury Heights School District complied, in
all material respects, with the types of requirements referred to above that could have a direct and material
effect on each of its major programs for the fiscal year ended June 30, 2015.

Report on Internal Control Over Compliance

Management of the Board of Education of the Borough of Woodbury Heights School District is responsible
for establishing and maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing our audit of compliance, we considered the
Board of Education of the Borough of Woodbury Heights School District's internal control over compliance
with the types of requirements that could have a direct and material effect on each major program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major program and to test and report on internal control over compliance
in accordance with OMB Circular A-133 and the New Jersey State Aid/Grant Compliance Supplement, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Board of Education of the Borough
of Woodbury Heights School District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
program on a timely basis. A material weakness in internal control over compliance is a deficiency, ora
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal coptrol over compliance is a
deficiency, or combination of deficiencies; in internal control over compliance with a type of compliance
requirement of a program that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of OMB Circular
A-133 and the New Jersey State Aid/Grant Compliance Supplement. Accordingly, this report is not suitable
for any other purpose.
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Report on the Schedule of Expenditures of Federal Awards and the Schedule of State Financial
Assistance Required by OMB Circualar A-133 and New Jersey State Aid/Grant Compliance Supplement

We have audited the financial statements of the Board of Education’of the Borough of Woodbury Heights
School District’s as of and for the year ended Juve 30, 2015 and have issued our report thereon dated
December 17, 2015, which contained an unmodified opinion on those financial statements. Our audit was
conducted for the purpose of forming an opinion on the financial statements as a whole. The accompanying
schedule of expenditures of federal awards and schedule of state financial assistance are presented for
purposes of additional analysis as required by OMB Circular A-133 and the New Jersey State Aid/Grant
Compliance Supplement and are not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the schedule of expenditures of federal awards and the schedule of state financial assistance are fairly stated
in all material respects in relation to the financial statements as a whole,

This report is intended solely for the information and use of the audit committee, management, the Board
of Education of the Borough of Woodbury Heights School District, the New Jersey State Department of
Education, and other state and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

Respectfully submitted,
Batl, Bucklesy & Schor, LEP
BALL, BUCKLEY & SEHER, LLP

Certified Public Accountants
Woodbury, New Jersey

Wayne W. Buckley
Licensed Public School Accountant No. 240

December 17, 2015
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE SCHEDULES OF EXPENDITURES OF AWARDS
AND FINANCIAL ASSISTANCE
JUNE 30, 2015

NOTE 1 - GENERAL

The accompanying schedules of expenditures of federal awards and state financial assistance include the
activity of all federal and state award activity of the Board of Education, Woodbury Heights Township
School District. The Board of Education is defined in Note 1 to the Board's basic financial statements.
All federal and state awards received directly from federal and state agencies, as well as federal awards
and state financial assistance passed through other government agencies are included on the schedules of
expenditures of federal awards and state financial assistance.

NOTE 2 - BASIS OF ACCOUNTING

The accompanying schedules of expenditures of awards and financial assistance are presented on the
budgetary basis of accounting. These bases of accounting are described in Note 1 to the Board's basic
financial statements. The information in this schedule is presented in accordance with the requirements
of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore,
some amounts presented in this schedule may differ from amounts presented in, or used in the preparation
of, the basic financial statements.

NOTE 3 - RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue fund on a GAAP basis.
Budgetary comparison statements or schedules (RSI) are presented for the general fund and special
revenue fund to demonstrate finance-related legal compliance in which certain revenue is permitted by law
or grant agreement to be recognized in the audit year, whereas for GAAP reporting, revenue is not
recognized until the subsequent year or when expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with the
exception of the revenue recognition of the last state aid paymenis in the current budget year, which is
mandated pursuant to N.J.S.A. 18A:22-44.2. For GAAP purposes, that payment is not recognized until
the subsequent budget year due to the state deferral and recording of the last state aid payment in the
subsequent year. The special revenue fund is presented in the accompanying schedules on the grant
accounting budgetary basis which recognizes encumbrances as expenditures and also recognizes the related
revenues, whereas the GAAP basis does not. The special revenue fund also recognizes the last state aid
payment in the current budget year, consistent with N.J.S. A, 18A:22-4.2.

The net adjustment to reconcile from the budgetary basis to the GAAP basis is ($13,541.00) for the
general fund and ($1,068.79) for the special revenue fund. See the Notes to Required Supplementary
information (Exhibit C-3) for a reconciliation of the budgetary basis to the modified accrual basis of
accounting for the general fund and special revenue fund. Awards and financial assistance revenues are
reported in the Board's basic financial statements on a GAAP basis as follows:

Federal State Total

General fund 3 - $1,335,210.69 $ 1,335,210.69
Special revenue fund 124,303.89 306.875.43 431,179.32

Total awards and
financial assistance $§ 12430380 % 1.642.086.12 $ 1,766,390.01
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WOODBURY HEIGHTS SCHOOL DISTRICT
NOTES TO THE SCHEDULES OF EXPENDITURES OF AWARDS
AND FINANCIAL ASSISTANCE
JUNE 30, 2015

NOTE 4 - RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal
and state financial reports.

NOTE 5 - OTHER

The amount reported as TPAF pension contributions represents the amount paid by the State on behalf
of the District for the year ended June 30, 2015. TPAF social security contributions represents the
amount reimbursed by the State for the employer's share of social security contributions for TPAF
members for the year ended June 30, 2015.

NOTE 6 - MAJOR PROGRAMS

Major programs are identified in the Summary of Auditor’s Results section of the Schedule of Findings
and Questioned Costs.
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WOODBURY HEIGHTS SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2015
Section I - Summary of Auditor’s Resulis
Financial Statements

Type of auditor's report issued: Unmodified Opinion

Internal control over financial reporting:
1} Materia] weakness(es) identified? yes X no
2} Significant deficiencies identified? yes X none reported

Noncempliance material to basic financial
statements noted? yes X no

Internal Control over compliance:

1) Material weakness(es) identified? yes no
2) Significant deficiencies identified? yes none reported

Type of auditor’s report issued on compliance for major
programs:

Any audit findings disclosed that are required to be
reported in accordance with OMB Circular A-133
(section .510(a))? yes no

Identification of major programs:

CFDA Numbers(s)

Dollar threshold used to distinguish between Type A and Type B programs?

Auditee gualified as low-risk auditee? yes no

-126-



WOODBURY HEIGHTS SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

JUNE 30, 2015

Section I - Summary of Auditor’s Results (Concluded)

Sjgvgg Awards

Dollar threshold used to distinguish between Type A and

Type B programs:
Auditee gualified as low-risk auditee?
Internal Control over major programs:

1} Material weaknessies) identified?

2) Significant deficiencies identified that were
not considered to be material weaknesses?

Type of auditor's report issued on compliance for major
programs:

Any avdit findings disclosed that are required to be
reported in accordance with N.J. OMB Circular 15-087

Identification of major programs:

$300,600

yes X no

yes X no

yes X none reported

Unmodified Opinion

yes X no

N/A

State Grant/Project Number ram
15-495-034-5120-078 Equalization aid
15-495-034-5120-039 Special education aid
15-495-(34-5120-084 Security aid
15-495-034-5120-0%8 PARCC readiness aid
15-495-034-5120-097 Per pupil growth aid




WOODBURY HEIGHTS SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2015
Section Il - Financial Statement Findings
This section identifies the significant deficiencies, material weaknesses, fraud, illegal acts, violations of

provisions of coniracts and grant agreements, and abuse related to the financial statements for which
Government Auditing Standards requires reporting in a Circular A-133 audit. See paragraphs 13.15 and

13.35.
Finding 15-0
No Current Year Findings.
Section Il - Federal Awards and State Financial Assistance Findings and Questioned Costs

This section identifies audit findings to be reported by Section .510(a) of Circular A-133 and New Jersey
OMB's Circular Letter 15-08.

Federal and State Awards
Finding 150
No Current Year Findings or Questioned Costs.
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WOODBURY HEIGHTS SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
AND QUESTIONED COSTS AS}I;}REPAREI) BY MANAGEMENT
JUNE 30, 2015

This section identifies the status of prior year findings related to the basic financial statements and federal
and state awards that are required to be reported in accordance with Chapter 6.12 of Government Auditing
Standards, U.S. OMB Circular A-133 (Section .315(a)(b)) and New Jersey OMB's Circular Letter15-08.
Status of Prior Year Findings

Finding 14-0

There were no prior year audit findings.
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