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Notes from Rate Setting Work Group meeting on October 23, 2008
Attendees: Lowell Arye (Chair of Work Group) Cathy Beehan, Patti Scott, Kim Todd, Zinke McGeedy, Debbie Davies, Allen Kleefeld, Eileen Coyne, Sharon Copeland, Dane Keating, Mary Scott, Tom Baffuto, Mary Norris

Lowell thanked Eileen Coyne of Caregivers NJ for hosting our meeting.  After synopsizing the September meeting, the group initially continued to brainstorm the criteria to be used by New Jersey in selecting a rate setting methodology.  After some discussion, it was agreed that Oregon’s selection criteria was more than adequate to use for New Jersey.

Lowell was asked to contact Oregon about the questionnaire that they used when discussing with other States their rate setting methodology.  The initial thought was since New Jersey was currently only moving to a fee-for-service (FFS) system for group homes that the work group should only explore rate setting for residential services.  However, discussion focused upon other States that have moved to FFS for most services.  Lowell was asked to speak with Linda Lewis-Day regarding which rates we should be focused upon (residential, day, self-directed services).  

Discussion then focused upon which other states New Jersey should be examining regarding rate setting.   Initial discussion included looking at states that were comparable to New Jersey in demographics and services to people with developmental disabilities.  However, after continued discussion it was agreed that a proper rate setting methodology could be developed regardless of size of population or other services since rate setting methodology is more of a technical art, not necessarily dependent upon size of a state or other factors.  It was agreed that several individuals would reach out to nationally known experts to get their input on which State we should examine.  
· Kim Todd volunteered to speak with Michael Bailey (with whom New Jersey had an initial contract with to explore these issues) as well as Mercer Consulting (a consulting firm that has contracted with states on rate setting).  
· Patti Scott volunteered to speak with Nancy Thaler of NASDDS
· Lowell agreed to speak to Davis Deshaies (a consulting firm that has contracted with states on rate setting).  
· It was agreed that Patti and Kim would get back to Lowell by the end of the following week (October 31st) on what they found out from their respective people.
· Lowell would, based upon  the information gleaned from the different contacts would develop a list of states for the workgroup to examine.  Lowell will send out the list to the group and individuals would volunteer to speak with states.  Lowell would also take the Oregon Selection Criteria and make it into criteria for New Jersey.
The Work Group agreed that it would take time to get information from the different states and that we would take November and December for our review.  
Next Meeting Date:  January 6, 2009 from 10 am until noon (place to be determined).
