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Anne Milgram, Attorney General of Ne\i/  Jersey, \r i th off lces

foca ted  a t  124  Ha lsey  S t ree t ,  Newark ,  New Je rsey ,  on  beha l f  o f

o l ^ j a 1  i f F  \ t i n . c n -  P  O l  i r / e  i h i a F  d f  _ h c  N ^ d  , I F r . a \ /  B u r e a u  o f

Secur i t i es  ( "P1a ln t j f f " ) ,  hav ing  o f  f  r - ces  a t  153  Ha lsey  S t ree t  i n

Ehe  C i t y  o f  Newark ,  Councy  oF  Essex .  Sca [e  oF  New Je rsey ,  by  way

of Verif j-ed ComplainL, says

JURISDICTTON

1.  P la in t i f f  i s  t he  p r rnc ipa l  execu t i ve  o f  t he  New Je rsey

B u r e a u  o f  S e c u r i c j e s  ( c h e  " B u r e a u " ) .

2. The Bureau is a state regulatory agency charged with

admlnistration and enforcenent of Lhe Ne Jersey Uniform

S e c u r i t i e s  L a i t  ( 1 9 9 7 )  N . J . S . A .  4 9 : 3 - 4 7  e t  s - ^ q .  ( " S e c u r i t i e s

Lavr" ) .

3 .  P la in t i f f  b r i ngs  rh i s  ac t i on  under  the  Secu r i t i es  haw fo r

v j o - L a L i o n s  o f :  N . J . S . A .  4 9 : 3 - 5 2  i ' a )  ( e m p l o y j n g  a  o e v i c e ,

s c h e m e ,  o r  a r t i f i c e  t o  d e f r a u d ) ;  N , J . S . A .  a 9 r 3 - 5 2 ( b )  ( m a k i n g

false statements of or omitLing material facts) ; N1J,S,&

4 9 : 3 - 5 2 ( c \  ( e n g a g j n g  i n  a n  a c t ,  p r a c t i c e  o r  c o u r s e  o f

h r . s , a F e s  r h . r  ^ n ^ r . . F e  ^ ,  " r , ^ .  i r \  .  M  I . s . A .

4 9 : 3 - 5 0  ( s e l I i n g  u n r . e g r E t e r e d  s e c u r i t i e s )  ;  N . J . S . A .  4 9 : 3 -

56  (a )  (ac t i ng  as  an  agen t  w i thou t  reg rs t ra t i on )  ;  and

N . J . S . A .  a 9 : 3 - 5 6 ( h )  ( e n p l o y i n g  u n r e g i s E e r e d  a g e n t s ) .

4, Thj-s securit iee fraud action is brought. in reEponse to a

F ^ n 7 r  c ^ l r a m ^  ^ h a 7 : r a / l  h \ /  - a , r : i n  ^ f  i - L a  r l a F a h ? l - h F a  2 1  |  ^ F
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whom are Ne\,r Jersey re6ident6 and/or entit ies, who received

more tha!! $3,260,000 from 26 inwestors, 24 of ! ,rhom are New

.lersey residenLs. The conduct prinarify invofwed the making

mefe r ie l  m i  s re r l resen ia t i one  and  omiss ions  o f  ma te r i a l

information in connection with an offer or sale of

un reg i s te red  secu r iL ies  by  pe rsons  who  h re re  noE  reg ieLe - red

to sel l  securit ies in the State of New Jersey, and

misappficatlon of the investors' money to personal use.

PARTIES

5 .  De fendan t  M ichae l  D 'Ange fo  ( "D 'Ange lo " )  i s  an  i nd i v ldua l

res id jng  i n  Pe r r i nev i f f e ,  New Je rsey .

6 .  Pe r r i nev i f f e ,  New Je rsey  i s  a l so  known  as  M i l l s tone

Township, Ne\i/  afersey.

' / .  Defendant D'Angelo was a mehber and President CMR Mngt.

croup, LLC ("CMR") from the t ime of i ts formation.

8 .  De fendan l  D iana  D 'Ange lo  i s  an  i nd i v idua l  res id ing  i n

D a r y i  n a r r ;  l  I 6  \ T a L ,  . T a r a' ' , - ,  " -  - - - - e Y .

9 .  A t  a l l  r e levan t  t imes ,  D iana  D 'Ange lo  waE mar r i ed  to

D 'Ange lo .

10 ,  De fendan t  R icha rd  S ladek  ( "S ladek " )  i s  an  i nd i v idua l

res ld rng  i n  P la insbo ro ,  New Je reey .

11. At al l  relevant t imee, Defendant Sladek was a member of CMR.

12 .  De fendan t  Char les  T .  Ba rbe ro  ( "Ba rbe ro " )  i s  an  i nd i v idua l

- res id ing  i n  Pa - -  i n ,  New Je rsey .
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13  A t  a l l  r e levan t  l - imes -  De fendanL  Barbe ro  was  a  member  o f

CMR.

14 .  De fendan t  CMR i s  a  New Je rsey  l im i ted  l i ab i l i t y  company ,

v/hich was formed on or about November L8, 2aa4,

15 .  De fendan t  CMR ma inLa ined  o f f i ces :  f i r s t ,  l n  C la rk ,  New

Jersey ;  nex t  i n  Pa - r l -n .  New Je rsey ;  and  l a te r  a t  D 'Ange lo ' s

h ^ m A  : r  2  F m ^ r 1 r  a ^ , r r i -  D a , , i h a i r i  l  l ^

l6 Tha ..r.n.m \cMR,r rF.iesents Lhe f irst init ial of the f lrst

names  o f  Ba rbe -o .  D 'Ange lo  and  S ]adek .

I '7. At the t ime of the formation of CMR, D'Angelo, Sladek and

F > r h a r .  w a - a  a f r  a -  a  a n l c e r s  o f  C M R .

18. The membership interests changed on August 5, 2005 pursuant

to an arrangement. where D'Angelo held a 953 interest in CMR

and Sladek and Barbero each owned a 2 1,/22 interest.

THE CMR CAPITAI, ENIIANCE}IENT PROGRA}'

f9. From approximately January 2'1 , 2004 through January 2006,

de fendan ts ,  D 'Ange fo ,  S fadek ,  Ba rbe ro ,  and  CMR a f te r  i t s

fo rma t ion ,  o f fe red  and  so ld  secu r i t i es  i n  t he  fo rm o f

investment contracts from and within New Jersey.

20. The securit ies sold by defendant CMR through defendants

D'Ange1o, Sladek and Barbero were not registered v,/ i th the

Bureau nor were Ehey exempb from registration with the

Bureau.

2L .  Ne i the r  CMR,  D 'Ange1o ,  S ladek  no r  Ba rbe to  were  reg i s te red
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wiEh  Ehe  Bureau  i n  any  capac i l y .

22 .  The  secu r i t i es  o f fe red  fo r  sa le  by  D 'Ange lo ,  s fadek ,  and

D . r l . l a r ^  - n . l  l : r a ,  h r r  r r M p  L ' a r a  r a l a r r a A  f ^  h l /  n , A n d a l ^

Sladek and Barbero as the "Capital Enhancement Program" (the

"Program" ) .

23 .  The  secu r i t i es  o f fe red  fo r  sa le  were  so ld  to  i nves to rs  by

D 'Ange1o ,  S l  adek  and  Barbe ro ,

24- D'Angelo, Sladek and/or Barbero falsely represented to

investors that the Program guaranteed a return of betv/een 58

and 12t anterest per month on the principal investment

1 . ' i 6 ^ 6 ^ . l ' ^ ^  ^ .  r h A  i n l r a c r ^ r l  : n . l  , a  Y h  ^ f  r h A  n , i n - i n : l  : r

the end of twelve (12) months,

25. A second investment progran was offered to investors that

d r r ^ T : r f a a d  ^  h . r h 6 r  r ^ n t h - v  j n f a r a s f  r ^ f 6  ^ f  1 5 e  a n d  r e t u r n

of the principal at the end of Lwelve (12) months.

26 ,  D 'Ange fo ,  S ladek  and /o r  Ba rbe ro  fa l se l y  rep resen ted  to

investore that the second investment program guaranteed a

r c - r r r n  ^ f  l 5 B  D e -  m o n i \  a 1 . l  r F t r r y r  o '  r l ^ a  ^ T ' a . ' D a l  a t  t h e

end of tv/elve (12) months.

2 '7 .  D 'Ange1o ,  g ladek  and  Barbe ro  so l i c i t ed  ne ighbors ,  f r i ends ,

business acquaintenances and people they knew through

re la t i ves  Lo  i nvesc  i n  Ehe  CMR p - rog ram.

L r h a h  ^ ^ r  6 . r  
' a l  

i n l r a c i - ^ -

t imes Barbero and/or Sladek, communicated the decaifs of the

- 5 -
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P o r e n r i a l  i n v e s t o r s  w e r e ,  a f  L i m e 6 ,  g i v e n  a  t o u r  o f

D 'Ange lo ' s  l av i sh  home in  the  upsca le  town  o f  Pe r r i nev i l l e ,

Nev,/ Jersey, and shown the luxury cars driven by D'Angelo and

Barbero, and told by D'Angelo that potential investors could

'  , ^  a  e i m i l . r , , n s - F l F  I i ! F e - w ] a  i r  - h a v  i n v F s t F d  i n  r h e

Program,

D'Angelo showed investor Richard Pelicett i  the detai lg of

,  n r rYs fu

31. D'Angelo shov/ed a currency trade on a computer screen to

inves to r  c lenn  S i l be r t  ( " s i l be r t " )  and  to ld  S i l be r t  t he

trade wae h' i th the King of Brunei.

Ba rbe ro  to ld  S i l be rE  and  PaEE i  shea  o f  rhe  pu rpo rEed

financial succesg he enjoyed from his buginess relationship

w i th  D 'Ange1o .

33. D'Angelo control led and maintained bhe books, records and

accounts of CMR.

' \ 4 -  D ,A i l de l . )  i ss r red  i he  i n te res t  checks  to  i nves to rs  on  beha l f

o f  cMR.

35 .  D 'Ange lo  responded  Lo  i nves to r  i nqu ' - i es  aboL .L  Lhe  s ta tus  o f

their investments in the Program.

35 .  P rospecc i ve  i nves to rs  were  to ld  by  D 'Ange lo ,  S ladek  and

Barbero that investors had to be "lnvited" into the Program.

3 '7 .  f nves to rs  were  to ld  by  D 'Ange lo ,  s ladek  and  Barbe ro  no t  t o



d iscuss  the  so l i c i t a t i on  w i th  o the r  peop le .

38 .  D 'Ange lo ,  S fadek  and /o r  Ba rbe ro  fa l se l y  rep resen ted  to

investors that:

r h ^ r  i t  u , ^  ,  d  I - . -  n l . . c d  i n  ar A /  L " e L r  L ' v r r s ) /

I n^n -de . l a t i ^n  r . . ^1 ,n1 - "  f rom wh ich  i t  cou ld  no t  be

w i thd rawn  -  and  tha t  wh i -Le  depos iLed  i n  the  "non -

depletion account." the investors' money would Eerve as

a  gua ran tee  o f  cap i ta l  beh ind  the  p ro f i L  mak ing

ac t  i v i t y i

{B )  aE  Lhe  end  o f  a  l 2 -mon th  pe r iod ,  o r  sooner  i - ]  sone

cases ,  t he  p r i nc ipa l  wou ld  be  repa id  to  the  i nves to r  o r

ro11ed over into a new investment program.

39 .  D 'Ange lo  fa l se l y  rep resen ted  to  i nves to rs  the  way  i n  wh ich

CMR would generate the profi t  to pay the monthly interest

rate incfuding foreign currency trading or currency swaps,

l r r q r a . i - i F d  e c f j , / i r . /  i n , , ^ , , : - -  r 6 n  r - .  r e d e r a l

government money manipulation, and trading in large blocks

o f  bank  no tes .

D'Angelo fafsefy represented to inwestors Richard Felicett i

and Joanne Felicett i  that:

(A )  t haL  B i l l  C la rk ' s  f a the r - i n - faw ,  \ rho  D ,Ange lo  desc r ibed

as trading wiLh the big guys, was inwolved in the

- r ^ f  i  i - - h r L i n ^  . - F  i ! i i  F l- ' - -  - - 1 i

( B )  D ' A n g e l o  w a s  p a y i n g  $ 5 , 0 0 0  a  d a y  L o  a n  a t t o r n e y  i n

4 0
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Swi t ze r land  who  v /ae  engaged  in  an  unexp la ined  p ro f r t -

nak ing  L rad ing  tha t  was  on l y  be ing  pe r fo rmed  by  fou r

traders in the worfd; and

( c ) the book The elcature from Jekylll€fand would help the

4 r -

4 2 -

4 3 -

4 4 .

Fe l i ceLL is  undersEand  wha l  was  happen ing .

D'Angelo falsely represented to invesi:or Debra Emanue] that

i-hc nrdfi t  m:kind 6nd ^f fhe investrnent lvas secretive and

involved the government doing something with the invegtment

money which generated a great return.

D'Angelo falsely represented to investors Saverio Iosue and

Elizabeth losue that CMR sought to make a profi t  from secret

U.S. federal bond programs, and that the bonds were to be

sold and resold, with the money ewentually ending up in

Sw i t  ze r l and .

D'Angelo and Barbero also encouraged the losues to read &9

Creature from Jekyll  I  sland.

D 'Ange lo  fa f se l y  rep reeenEed  co  i nves to rs  James  Mur ray  and

Karen Laible that CMR invested in large-vofume blocks of

bank notes ($50,000 minimum) which guaranteed a 5* return

per month, CMR made money by inwesting overseas, and their

Rroney woufd not be inwested directly, but placed inEo secure

"non-depfetion bank accounts" and used as collateraf by

ind i v idua ls  who  t raoed  l a rge  b locks  o f  ban (  no tes .

D'Angelo -recommended rhar Murray and Liable read Ibg

- 8 -



4 6 .

4't .

4 9 .

5 0 .

a r - : - , , r F  ' - ^ .  - F l ' w -  -  
T c l r r . l .

D'Angelo falsely represented to investor Glenn Sllbert that

the CMR lnvegLment money would be placed in a pool of money

to function as a bank, CMR !^rould use that money to accesg

U.S .  f ede ra l  t unds  and  c rea te  f i nanc ia l  l eve rage  to  swap

r F , n r d d  l r r d a  n r ^ f r l - e  r n  F h F  ^ , ^ - p c c

and that D'Angelo was involved with large dollar investors,

Eh rough  the  accese  p rov jded  by  B j11  c la rk ' s  f a ! .he r .

D'Ange1o, Sladek and Barbero assiaied certaj,n investors in

obEa in jng  che  cash  needed  Lo  i nves l  j n  t he  P rog ran  th rough

r 6 f ;  h r n ^ i  h ^

4n Tnwasf-ra wFre bT.)r/ ided with the contact information at

ce r ta in  mor tgage  l enders  and  a  pa r t i cu la r  l aw  f i rm  who  wou ld

assiet the inwestors in using the equity in their hones to

invest in Lhe Program by refinancing their homes or

r a f  i n : n ^  i n d  I  h a i  -  m ^ . r d r ^ -  I  ^ - n o

D'Angelo attended some of the investor rngrtgage refinanclng

and  home equ i t y  t ransac t i ons ,  and  a t  t lmes  Le f t  as  soon  as

F h A  m ^ n 6 \ r  n ' r a  F  7 i n  c  F a / r a ^

Investors included a widowed rnoLher of Ewo children, dho

used trhe lnsurance proceeds from her hugband's l i fe

l nsu rance  po l j cy  to  i nves t  i n  Lhe  pu rpo rEed  c l \ , lR  P rog ram,  and

: n  ^ l d a y l 1 ,  - A r i  - a d  - ^ r , h l -  L / h ^  L / ^ r l a ^  i n  !  f ! ^ r ^ r r f

throughout their l- ives, bought two home6 and sold one so the

- 9 -



c . l A  6 r ^ - a a . i c  ^ ^ , , 1 . 1  h a  i n \ r a e F F . l  i h  r h p  h ' , r h ^ r r  a . l  D r , Y r ^ m

51. D'Angelo falsely represenled to investor saverio Iosue that

the money he withdrew from hie union's annuity fund voufd be

invested in the CMR Mngt. croup LLC Anmrity Fund,

52 .  Ln  E ruLh  and  facL ,  t he  Losue  annu iLy  money  was  depos iLed

into CMR'6 buslness checking account.

53. certain other investors used the proceeds from home equity

loans bo inwest in the Progran.

54 .  D 'Ange fo ,  S ladek  and  Barbe ro  ra i sed  more  than  $3 ,250 ,000

from their sol ic. i tat ion of investors-

55. Some investors received two to three payments purport ing to

l h a  m ^ . r h l , ,  i r r 6 r a c r  f r ^ h  i h a  D r ^ - r . m

55 .  D 'Ange lo  then  l u red  i nvee to rs  i n to  " ro f l i ng  ove r "  t he i t

investment and/or investing addit ional money into the second

program which purported to pay 158 monthly lnterest on the

Pr . i nc1pa1 .

5 ?  D i w r e . ] f  c  f ^  T o s -  i n v c s - . l r e  h v  a \ 4 R  6 v F n r ' r > l  l r ,  . F r s e d .

58. CMR, through D'Ange1o, Sladek and Barbero, falsely

represented to investors that the monthly palments could not

be  made  o r  Ehe  p r i nc ipa l  reEurned ,  f o r  a  vax ieEy  o f  reasons ,

including:

(A) Lhe CMR money uras invested in JTA Enterprises, Inc.

( " JTA ' ) ,  a  f i rm  con t ro l l ed  by  B i l l  C la rk  l oca ted  i n

Denvil le, New ,fersey, and was fr.ozen by l i t igatton

- 1 0 -



commenced by the United States SecuriCies and Exchange

commiss iong  ( "SEc" )  aga ins l  l r av i s  co r re l  1  and  o the rs ;

r a l  i - h a  q l  : F a  ^ f  r \ T c u ,  . l a r a a \ /  h : d  f y ^ ? a n  D ' A n ^ c l - ' a  ^ e a F  L

making investor money unavailable;

(c) the cMR money was Eent to Singapore where it  vras

invesLed  in  a  so la r  pane f  bus iness ;

/ n l  ,  h a  \ q 6 ^ ' , r i i - r 6 o  . ^ m m r o a i ^ h , ,  c a i r a d  i - h a  m ^ ^ a r r .

(E) a man in switzerland broke his leg going to the bank;

(F) the program had noE yet. started;

(C)  Ehe  p rog ram w i f l  no t  sEar t  un t i l  a  l a te r  da te i

' T J )  f h 6  ^ a v i -  - h a - L  n ' i  1  l  . r ? i 1 1 6  h 6 f ^ , a  c h r i  c r m : e

- - , r  , . , . -  ^ : r r o  i . ^  i h 6  . l a l  > 1 r .

(.1) the package was accidental ly sent to S!,/azi land instead

of gwitzerland;

l V \  l _ h o  h : r L d  i r a  ^ l ^ 6 a . 1  .

(L) there was a wait ing period for the progran to start;

/M l  r h6  r [ \ lAL '  l 6Taa r r  a ^ha r21  F r ^?a  i - h6  m^ha i r .

l l \ I \  D i  I  I  a l  . , L  h ^ 7 l  F : L a h  i l-.1e money;

/ ^ l  r l - i 6  m^naa '  ] . : ^  l - \ a6n  aa i  ?aA .

'  D l  F h a  m ^ h a t .  h : / !  + i n : n ^ a , l  -  F : i  I  a , - . 1  ̂ t ' ^ i a - - .

(A) al l  the money had gone to "Steve;"

l p l  : f i - 6 y  r h A  q a ^ r  A m h a r  ' l  1  , n n 1  : r r : - k a  i  r  l _ \ a ^ : m a

increasingfy diff lcult to move money into the United

SLates from overseas, and the heightened scrutiny vTas

-  1 1 -



( T )

( s )

L ^ l ; i  n ^  ! , n  F l a i ,  n r r , m 6 n f  .

the swiss banks involved had not received the money Lo

be  used  fo r  Ehe  cu r rency  swaps  due  Lo  d i f t i cu lL ies  i n

moving large amounts of rnoney from the United States to

e  i  t  r a Y l  r h A  .  r h / ]

the f irst CMR investment program had been l iquidated

and  a l l  r he  i nves tmen t  money  ro l f ed  i nLo  a  second

program.

qq  n 'Anda ] .  f ; l se l v  f d ld  the  l osue  i nves to rs  tha t  l f  t he re  were

no paynents back to them by the end of January, CMR would go

i  I  w  ^ : l  I  a d  $ F h a  M ^ r a l - ^ r v  e ^ m h i  a e i  ^ n  , r

50. D'Angelo told some investors not to complain to anybody,

including Lhe New Je-rsey ALLorney Gene-ral, o-r Lhey wol"l-d nol

da f  f ha i  ,  m^ha r r  l - \ : - L

61-. CMR, through D'Angelo, coerced lnvestors into signing forms

ind i ca t ' ng  thaE  Ehe  money  was  a  l oan  and  no t  an  i nves tnen t ,

: r r l  a : l a a l 1 r  ? a n ? A c a n r a . l  r ^  i n r r A e i - ^ ? a  i - h : i -  i  F  r h a l r

the New ,Jersey Attorney ceneral would release CMR funds fol:

d i s t r l bu t i on .

62. Li i : t fe documenLation existed at al l  regarding inwestments

h r A 6  i h  i - h a  D , ^ d r : h

63. The CMR inveetore did noL parLicipaLe in Lhe purported

p ro f i L  mak ing  acL i v i cy  o f  CMR.

64. Investors were not prowided with any documents regarding

-  1 2 -



r e 6  ^ f  i r l f c e t n a r f  n - ^ - a a d s  ^ r  r i e L  d i s - l o s l - F s  s u c h  a s  a

prospeccus ,  by  CMR,  D 'Ange lo ,  S fadek  o r  Ba rbe ro .

65, After the defendants CMR, D'Angelo, sladek and Barbero

became aware of the Bureau's investigation, inwestors lvere

^ f t 6 . 6 A  m ^ h 6 \ ,  i h  6 w ^ h r n d 6  f ^ r  o i ^ h i h ^  , 6 l 6 r o 6 a

66, Releases were sent to investors by counsel for CMR and

D' Ange 10 .

6 '7 .  The  re leases  fa l se -Ly  sLaLed  LhaL  CMR,  D 'Ange lo ,  S ladek ,

Barbe ro  and  o the rs  d1d  no t  engaged  in  f raud ,

mi srepresent ation or wrongdoing of any kind 1n regarding any

m r . r a r  i - . / ^ 1 . / . . d  I  h 6  n V e S L O r .

6A, Addit ional releases included addit ional provisions that

fa l se l y  s ta ted  tha t  CMR,  D 'Ange lo ,  S ladek ,  Ba rbe ro  and

others and the investor "have not had any deafings

\,rhatsoever in securit ies, stocks, mutual funds or unit

inwestment trusts , "

69 ,  I n  cons ide ra t i on  fo r  s ign ing  the  re lease ,  mon ies  to ta f i ng

$1 ,945 ,100  v /e re  pa id  f rom the  t rus t  accoun t  o f  counse l  f o r

a M P  r h ^  n ,  ^ h d a  l  ^

' 7A .  A f te r  s ign ing  the  re lease ,  some inwes to rs  were  pa id  the

en t i re t y  o f  Ehe i r  p r i nc jpa l  i nvesEmenL  in  the  P rog ram f rom

the trust account of counsef for CMR and D'Angleo. In other

instances, investors only received a part ial payment or no

paymen t  a t  a f l  o f  Ehe i r  p r i nc ipa -  . i nvesLmen t  i n  che  P rog ra -n

- 1 3 -



7 1

' 73

"12 .

7 4 .

't5

'7'7

7 8 .

from the trust account of eounsel for CMR and D'Angleo.

De fendan ts  s t i 1 l  o \ re  app rox ima te l y  9690 ,000  i n  p r i nc ipa l  t o

investors, excluding any promised interest payments.

MISAPPROPRIATION OF CMR INVESTOR I.{ONBY

-nves to . r  t unds  were  depos i ted  d i rec t l y  i nLo  Lhe  bank

a c c o u n c s  o f  C M R ,  D ' A n g e l o  a n d  D ' A n g e l o ' s  w i f e ,  D i a n a .

The investor funds that were deposited directly inLo the

bank  accoun ts  oE  CMR,  D 'Ange ]o  and  D 'Ange fo ' s  w i te ,  D rana

were commingled vrith other funde in those accounts.

The commingled funds were used to pay D'Angelo and Diana

D 'Ange lo ' s  pe rsona l  expenses ,  among  oEher  th ings .

D'Angelo transferred a port ion of the investor funds to,fTA.

JTA ie  a  Nen  Je rsey  en t i t y  ope ra ted  by  B i l l  C la -k  bu t  owned

by  h i s  w i fe ,  L inda  C la rk ,  who  was  Lhe  o f t i ce r  and

snarenolLder or  L l  l l \ .

Linda Clark was also Che sole signatory on JTA'g bank

accoun ts .

In or about Decenicer 2005, D'Angelo fearned from Bil l  Clark

that JTA vras named as a rel ief defendanC in SEC v. Travis E.

correfl ,  Individuaffv and d/b/a Horizon Establishment,

Greqorv Thomoson. Dwiqht ,f .  Johnson, Harrv Robinson "Robbie"

C o w d e v ,  T n d i v i d u a l  l v  a n d  d / b / a  A r l a s  a n d  J e r i c h o

Product. ions, Grant Cardno. Neulan D. Midkiff .  Travis Correl l

f , ,  c ^mh^h r r  r h -  r ' ha  T . i ha r r l r  E ! . r : l - ' 1  i  chman r-  - - . . . - - _ .  _ , . - . .  - . . -  - - - - .  - .  - - - . -  . - . . . . . - . . - .  . . . - . .  - - , i r e r q n

- 4 4 -



8 0

C : n - f r -  n l r F s - n F r t q  S  a  ' r ' I \ - T  n f f i ^ a  q r r n n l \ .  l r .  T h e  N e t

Worth Group, Inc. and Joshua Tree Group LLC, Defendancs. and

Banner Shield. LLc Hospital i tv Manaqement croup, Inc.

Creat ive Wealth Ventures, LLC and JTA Enterpr ises, Ref ief

D e f e n d a n l s ,  C i v i l  A c t i o n  N o .  4 : 0 5 C V 4 7 2 ,  U n i r e d  S t a t e s

n i s r r i . r  r - o 1 r r -  E ^ q r c r r  D i e - r i . -  ^ f  T a y ^ q  S l ^ a r m A r  n i v f s l o n

{ L h e  " C o r r e l l  L i t i g a t i o n " )  .

'19, The SEC alleged that Correl l  wa6 operating a prime bank

scheme .

T h a  l i r i d : f i ^ n  , a c , , l f a d  i n  f h a  f r a a r i h d  ^ f . ^ r 1 6 1 1 , a

h 1 r  r h 6  ^ ^ r , r i

D'Angelo shared thls information with Sladek and Barbero.

Notlt i thstanding thi6 information, CMR through D'Angefo,

conE inued  Eo  ope ra te  the  CMR invee tmen l  scheme by  Ehe  sa le

of CMR securit ies to investors Alice and Dominlc Cafiguir i .

O n  ^ r  : h ^ r r r  , l r r ' 1 1 r  ? q  , n n ?  r h a  q F -  h . ^ " d h F  c , , i f  d i r a - r ' 1 1 '

agarnst Bil l  Cfark, Lucre Fund and \tTA, among others, in EEg

v .  G loba l  F inance  &  InvesEmen ! .e ,  I nc . ,  Char les  R .  Dav i s ,

Waf l -am F .  D ippo l i t o ,  Luc re  Fund ,  t  LC ,  JTA  EnLero r i ses ,

Inc . ,  W i l l i am H .  C Ia rk ,  Leve l  Pa rk  TnvesEmen! . s ,  LL ,  Ke - -ev

G. Roqers, Sterl inq Meridian, LLC, Ronald J. Linn and clenn

Maske, Defendants. and USAeset & Fundinq Corp., Nevada

S F r f r l r  q F r v i . r  r - ^ r n  l d a l  I  a  \ / a h F , , r a a  I f r a  ' r y i ^ 1 \ a d i . r

Maraqene- t  Co ro .  And  CMR Mqn t . .  G roup .  LLC,  De fendan ls  So le l y

8 1

8 2

8 3

- 1 5 -



fo r  Purpoees o f  Equ i tab le  Re l ie f ,  C iv i l  Case No.  4 :07CV346,

Un i ted  sca tes  D is t r i c t  cour t ,  Eas tern  D is t r i c t  o f  Texas ,

Sherman Divis ion.

a4 .  The SEc a l leges  v lo fa t ions  o f  federa l  secur i t ies  faws

tha t  B i l l  c la rk  conducted  a  f raudu len t ,  h igh  y ie ld

invesLment Ponzi scheme paying monthly returns of 189

and

E O

8 5

2 0 2 .

CMR \^ras named as a rel ief defendant in that case for

receiving the proceeds of the al leged fraudulent activity

bJL  wae  - [aLe r  d i sm issed  f rom Lha t  l i t i ga l i on .

tn  add i r i on  to  t rans fe r r j ng  i nves to r  f unds  to  JTA ,  - i nve6Lor

funds were used to:

(A )  make  pa lmenLs  Lo  ex i sL ing  i nvesLors ;

(B) pay personal expenses; and

/ a l  6 , r - ^ h ^ e a  l I v , , , \ r  i i - a m a

n n  ^ r  : h ^ , , t  F F h ' ,  r , . '  '  ) n ^ F  e f t ' a -  D , a r d a l ^  l a a . . a d  o t  L h e

r - ^ r r a l 1  L i r i d ^ f : ^ r  : . v a q l  ^ -  A l i c F  C a l i o I : - : ' s  n - ' r - : D a l

i nves tmen t  o f  $120 ,000  i n  the  P rog ram was  depos i ted  i n to

Diana D'Angelo's Commerce Bank account #xxx9598.

Be tween  Februa ry  I ,  2AA6  and  Februa ry  24 ,  2AA6 ,  9 '16 ,287 .99

o f  A l i ce  Ca l i gu i r i ' s  9120 ,000  was  used  to  pay  ex i s t i ng

investors, Sladek and Barbero, and D'Angelo's persona,

4 6 .

a'7

8 8 .

expenses.

89 .  D 'Ange lo  pe rsona l  expenses  pa id ,  i n  pa r t ,  by  A l i ce

- 1 6 -



. ! l i ^ ! ! i r i , o  c l r n  n n n  r h  i - h a  D 7 ^ - T : m  i n . l , . l a d  h r l t

are not l imited Lo, paynenbs to f inancial insti tut ions for

auLomobiles, crediE cards and mortgage pa),ments toLal-ng

i r5 ,293 ,  i nsu rance  p remiums  to ta l i ng  95 ,522 ,  a ' : d  u t i l l t i es

i n - l , , A i n ^  ^ h ^ h 6  . n , 4  ^ . ^ ' 6  r ^ r i l  i h ^  ( ?  , R ?

90 .  I n  March  2005 ,  i nves to r  Den ise  Geragh ty ' s  $100 ,000  p r i nc ipa l

pa l ,men t  i n  t he  P rog ram was  depos iLed  i nLo  D iana  D 'AngeLo 's

personaf Commerce Bank accounE #xxx9698.

o l  r n  M r r - h  t n n ' -  i r i r 6 c i - ^ ?  n h , i c r ^ n h a r  n ' A r d a l ^  n , a h d a l ^ ' e

broEher ,  made  a  $10 ,000  p r i nc ipa l  paymen l  i n to  the  P rog ram,

w h i . h  w > e  ^ 1 e ^ . i a n ^ q ' f a . l  : - f ^  n i ^ r ^  D ' a r d F l ^ , e  ^ 4 c o u n t .

9 2 .  O n  o r  a b o u t  M a r c h  2 9 ,  2 A A 5 ,  f i 2 3 , 7 0 0  a n d  $ 6 0 , 0 0 0  w a s

t rans fe r red  f rom D iana ' s  D 'Ange lo '6  accoun t  #xxx9598  to

CMR's Commerce Bank account #xxx8249.

93 .  On  o r  abou t  March  30 ,  2005 ,  t he  $23 ,100  t rans fe r red  to  CMR's

Commerce Bank account #xxxA249 was transferred to investor

Debra Emanuel .

f h a  1 2 1  _ o n  f ^  n a h r ^  E n ^ h | a l  . M D  ,  < F . l

inwestor money from Denise Geraghty and Christopher D'Angelo

to pay investor Debra Emanuel.

On  o r  abou t  March  30 ,  2005 ,  $60 ,000  was  t rans fe r red  f rom

CMR's Comnerce Bank accounL +xxx8249 to JTA.

T h A  . A m , i r l r ^  4 a F  o ^ .  ^ r  : . t v e s L o r  t u n d s  i n  D i a n a  D , A n c J F t o , s

Commerce Bank accounL #)o<x9698 was used towards paying

9 4 .

9 5 .

9 6 .

- r '7-



9 ' 7 .

9 8 .

9 9 .

personaf expenses, including credit card bi11s (Bank of

America for D'Angelo's visa card, and Capital One), Cranbury

Municipal court, Max cfean, world Savings Mortgage, Mercedes

Benz, Iotto Funeral Home, Iotto Puneral Home, D'Angefo,

Barbe ro  and  D 'Ange lo ' s  daugh te r .

Money received by CMR from JTA on or about Pebruary 1, 2005

in  the  amoun t  o f  $5 ,000  u l t jma te fy  ended  up  In  D iana

D'Angelo's Commerce Bank account #xxx9598.

The $6,000 received by CMR from JTA on or about February 1,

2005 was used with other money to\rard palment of personal

expenses  i nc lud lng  a  I roce ry  sLo re ,  u t i l i Ly  b i l l s  (Bo rough

of Sayrevi l le Water Department, , ICPL, PSEG) , crediL cards

(c iL ibank ,  chase ,  Bankone) ,  morLgage  pa )men l ,  f j nance

pa) , ' nen t  t o r  ca rs  and  !o  Har1ey  Dav jdson  Cred i t .

Investors vrere not told that their principal investment

monies wouLd be used in this way.

COI'NT I

EUPLOYING A"lrg DIVTCE, SCHEME OR ARTTFTCE TO DEFRAUD
I N  V I O I J A T I O N  O F  N . J . S . A .  4 9 : 3 - 5 2 ( a )

(As to defendants CMR, D'Aigelo, Sladek and Barbero)

r r l n  D . i h r i F F  F 6 ^ 6 . i - c  i - h a  r l l 6 ^ : r i ^ n a  i .  F h a  n ? a - - . r i r- - -  - .  -  - - - - - * - - 1 9

^ ^ - F d - a n h c  ^ s  1 f  f  

 

- v  
s e t  f o t L h  h e r e i n .

1 0 1 .  D e f e n d a n L s  C M R ,  D ' A n g e l o ,  S ] a d e k  a n d  B a r b e r o ,  i n d i v i d J a l l y

, n A / ^ r  I  h . ^ r , d } l  i - h a i .  d i , a - i - ^ r e  ^ f f i - A r a  a m n l ^ 1 r - - -  - ^ - - - -

and  a t l o rneys ,  ac t . i ng  rn  conce r t  w i th  each  oLher ,  emp loyed  a

- 1 8 -



scheme to defraud investors by engaging in the conduct

desc r ibed  i n  th i s  Ve r i f i ed  comp la in t .

102 .  De fendan ts '  scheme inc luded ,  bu t  was  no t  l im i ted  to :

(A )  m is ren reeen f ino  i he  na tu re  and  r i sks  o f  t he  i nwes tmen ts

i - ^  i  h r r ao l - ^ ro  .

(B )  o f fe r i ng  a  pu rpo r red  i nves tmenc  tha t  vTas  gua ran teed ;

f c l  f : '  I  i n d  I  i  n i r a c i - ^ ?  f , r n r l a .

(D) misappropriat i  ng investor funds for personal benefit

and use; and

lF )  h i c rbhydhr i ^ f i nd  i nves to r  f unds  to  and  i n  a  Ponz i

scneme.

103 .  Each  v io fa t i on  o f  N .J .S .A .  49 t3 -52 (a )  by  each  de fendan t  upon

each investor is a separate violation of the statute and is

cause  fo r  t he  impos r t i on  o f  a  c i v i l  mone la ry  pena l t y  f o r

each separate violaLion pursuant to N-rJ-_S-4- 4913-'70.a.

OMITTING UATERIAI, FACTS IN VIOTATION OF
N . , t .  s . A .  4 9 : 3  -  5 2  ( b )

(As to defendants CMR, D,Ange1o, Sladek and Barbero)

104 .  P la in t i f f  r epea ts  the  a l l ega t i ons  i n  t he  p reced ing

^ e  _ f  f , - - "  s e t  f o r t h  h e r e i n .

105 .  De fendar t s  CMR,  D 'Ange1o ,  S ladek  and  Barbe ro ,  i nd i v idua l l y

, n d l d r  r h r . r , o h  l h F i r  6 F f i . F y e  . i i r a ^ r ^ . <  A m n l ^ i ' 6 - -  = - - -  -

COUN'I II

MARING MATERIAI,],Y FAI,SE AND MISLEA.DING STATEMENTS AND/OR

1 9 -



attorneys, sugcesgors, subsidiarles directly and/or

i nd i rec r l y ,  made  ma te r la l l y  l a l se  and  m is lead i rg  s ta lemenLs

and/or omitted malrerial facts to lnvestors in connection

!,r i th the offer and sale of securit ies.

105. Among the false and misleading statements were:

(A) the Program guaranteed a return of between 5Z and L2Z

i  n r  a ? a d r  h q r  h ^ n r l '  ^ n  r } l a  n r i  h - i  h .  l  i  h v o o r m a h r

(depend ing  on  the  i nves to r )  and  re lu rn  o f  t he  p r i nc ipa l

at the end of twelve (12) months;

(B) the second investment Program guaranteed a return of

1 ^ *  n F -  m ^ r t  h  ^ . d  r a r r . r l  o f  i h F  n - : 5 . . n F l  F r  r L e  e n d  o f

i u ' a l a . a  / r r l  d ^ h F h c .

(C) the investors' money \ i /as safe;

{D) Lhe inveeEore' money v7ould be p-Laced in a "non-

.tanlafi^n fr6m \rhich i t  could not be \,, / i thdrawn

-  : h . l  r h : r  u , h i  l A  ^ A n ^ a i r a d  i n  t h a  \ \ n ^ n - A a n l 6 F i ^ n

accounE, "  t he  i nves lo rs '  money  wou ld  se rve  as  a

^ t  . ^ n i t ^ l  h a h i n d  r h a  n r ^ F i i  - h ^ L i h d  : ^ ,  i f  i r l ' .

(E )  aL  rhe  end  o f  a  l 2 -mon th  pe r iod  o r  6ooner ,  t he

n r inc ina l  w6 r l . l  he  r cna id  to  the  i nves to r  o r  ro l l ed

ove r  j nLo  a  new rnves tmen t  p rog ram;

(F )  rha t  CMR wou ld  genera te  the  p ro t i - t  Lo  pay  the  mon lh l y

i n t A r a a F  r a F a  F h ? ^ , , d h  f ^ r a ; d -  - 1 1 r r ^ n v u  F r r . l i h ^  ^ Y

cu r rency  suaps ,  u l spec i f red  ac t i v i t y  - i nvo l v rng

- 2 Q  -



( G )

( r )

( ' f )

< . , i  F - 6 , 1 . n , - l  r T  e  f 6 , - l 6 - . 1  .JOVernmenE money

man ipu laE ion ,  and  E rad ing  i n  l a rge  b locks  o f  bank

no tes ;

D 'Ange fo  was  pay ing  $5 ,000  a  day  Lo  an  aEEorney  i n

swibzerland who engaged in an unexplained profi t  making

trading that was only being performed by four traders

rn the world;

rh6  n ra f i -  FFk i rd  an ' i  o f  -he  i nveeEmenL  was  sec reE ive

and inwolved the government doing something lr i th the

invesEmenE money which generared a grear reEurn;

rh r  n r -F i l - -m :k i rd  ^d1 - i r r i l - v  ! , / as  f rom sec re t  U .S .  f ede ra l

bond programs, and that the bonds were to be sold and

, a c ^ l / ]  u i r h  i l i 6  m ^ . 6 1 r  6 v a h ,  " .  1 1 t ,  6 n , r i n d  ' n  i r

Swit zerland;

eMa invae -a , - l  i n  l . r ^ - - v^ . . , , ne  b locks  o t  bank  noEes

(S50 ,000  m in imun)  wh ich  gua ran leed  a  5g  re ru rn  pe r

month, CMR made money by investing owerseas, and their

money  wou ld  no r  be  j nwes ted  d i rec t l y ,  buE  p laced  i n to

ea^ r . ya  \n^n .d66 t6 r  i ^n  t - . : nk  accoun ts , ,  and  used  ae

collateral by individuals lvho traded large blocks of

bank  no tes ;

the CMR invesrment money woLrld be placed in a pool of

money Lo funcEion as a bank, and CMR wol"ld use that

money  to  access  U .S .  f ede ra l  f unds  and  c rea te  f i nanc ia f

( K )

- 2 r -



( L )

leverage to swap currencies overseas, reaping large

profitg ln the process, and that D'Angefo was invofved

w iEh  la rge  do11ar  l nves to rs ,  t h rough  the  access

p rov ided  by  8111  C la rk ' s  f a the r ;

the monthly palments could not be rnade or the principal

r a l - , ,  r h 6 d  f . 6 ^ r , , o 6 .

i  ] ' h A  a M p  m ^ h a 1 r  L ' : c  i n r r a c f a d  i h  . r T ^  L ' r a  f 7 ^ ? a h  l - . ' ,

I  i l  i d : l  i ^ h  ^ ^ m m a h ^ a . l  h \ r  r h a  q F / r  i n  i - h a  a ^ , , a l l

i i .  t he  S ta te  o f  New Je rsey  had  f rozen  D 'Ange fo ' s

: a a a l  e  m : L i n -  i h r r a a i - ^ ,  m ^ n a v  , , n : i r : 1 1 : l - ' l a .

i i i .  the CMR money was sent to Singapore where it  was

i  ^ \ / a e l  a r l  i  n  :  a ^ l  : ?  n : h a l  F , , c l  n a c c  .

i v .  t he  "Secu r i t i es  Comm:ss ion "  se i zed  the  money ;

v .  a  man  in  Sw l t ze r land  b roke  h i s  f eg  go ing  to  the

bank;

1 r i  i - hA  h , ^d , :m  h :A  h^ i -  l r a i -  o i - . r i - 6 / l .

\ t i  i  i h a  ^ . ^ d r : m  k ' i l l  n ^ i -  c i - : , f  | n i - i  l  r  l r i - 6 r  d : r 6 .

wii i .  the next check !vi] ]  arr lve before Christnas,

i x .  a  guy  i n  Neu  Zea land  was  caus ing  the  de lay ;

x .  Ehe  package  was  acc iden ta l l y  sen t  t o  Swaz i fand

instead of Switzerlancr;

v i  l - h a  h r h L o  1 1 6  ^ l ^ c 6 , l .

x i i .  Ehe re  was  a  wa i t i ng  pe r iod  fo r  Ehe  p rog ram co

-  2 2 -



x i i i  . the Nevr Jereey Attorney General iroze the

money;

a l : r i .  } l : A  l - r l z a n  F h a  h ^ n a r r .

m ^ n 6 \ /  h : A  r r a a n  o a i  ? a . i .

money  had  f i nanced  a  fa j . l ed  p ro jecc ;

a l 1  i h a  m ^ F A v  h : d  ^ ^ n a  r ^  \ q r a \ , A . ' ,

x1v .  B i l  l

xw. the

xvi. the

xv11 .

x v i i i . : f  r a r  i - h 6  q a h i - 6 m l - 1 a r

became inc reas ing l y  d i f f i cu l ! .  Lo  move  money

into the United States from overseas, and Lhe

heigh!.ened sc-ruciny was holding up Lheir

pa)ment;

xix. the Swiss banks involwed had not received the

money to be used for the currency gwaps due to

diff icult ies in moving large amounts of money from

the United States to Switzerlaod; and

xx. the f irst CMR i.nvestment program had been

fi.quldated and al l  the investment money rol led

into a second program.

t n "  A m ^ r d  i l - F  ^ d ' t F F d  f e ^ r S  L o  l n V e S t O r S  w e r e :

(A) that their inwestment monies would be used to pay

personal e-penses from Diana D'Angelo,s account;

that their investmenc monies would be usred to pay

ex i s t i ng  i nves to rs ;

( B )



l a )  f h : l  t ha i r  i hvcc tmen t  mon ies  wou ld  be  t rans fe r red  to  a

third party who was purportedly operaLing a Ponzi

scheme;

(D) That the securit ies offered for safe by CMR were not

reg-sLered ! l / iEh Lhe Bureau; and

(E) That D'Angelo, Sladek and Barbero were not registered

w i th  the  Bureau  bo  ee11  secu r l t i es .

108 .  Each  omise ion  o r  ma te r ia l l y  f a l se  o r  m is lead ing  s ta temen t  i n

v i o l a t i o n  o f  N , J . S . A .  a 9 : 3 - 5 2 ( b )  .

109 .  Each  v io la t i on  o f  N .J . s .A .  49 : .3 -52 (b )  by  each  de fendan t  upon

e ; .h  i n \ / es io r  i s  e  senara te  w io la t i on  o f  t he  s ta tu te  and  i s

caJse  fo r  Ehe  impos i t i on  o f  a  c i v i l  moneEary  pena l l y  t o r

- r . h  s - n r r F - F  i r i d l F f i d r  - n  N , l  s  A  a c . ' - 7 0 . 1 .

COI']f�T ITI

ENGAGING IN ANY ACT OR PRACTICE WHICH WOI'IJD OPERATE
AS A FRAI'D OR DECEIT UPON ANg PERSON IN CONNECTION

WITH THE OFFER, SAIJE OR PI'RCIIASE OF SECURITIES
I N  V I O L A T I O N  O F  N . J . S . A .  4 9 : 3 - 5 2 ( c )

(As to defendants CMR, D'Artgelo, Sladek, and Barbero)

110 .  P la in t i f f  r epea ts  the  a l l ega t i ons  i n  t he  p reced ing

pa- rag - raphe  as  i f  I u l l y  se t  f o rch  he re in .

111 .  De fendan t  CMR's  cou rse  o f  bus iness ,  as  engaged  in  by

D'Ange1o, Sladek and Barbero, including, among other things,

m is rep resenr ing  the  na tu re  and  r i sks  o f  Ehe  i nvesEmenE.s ,

fai l lng to return investor funds whife misappropriat ing
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investor funds for personal expenses and use, using new

investor money to pay o1d investors, operaLed as a fraud

and/or deceit upon the inwesbore and others, in violaCion of

N .  J .  S .  A .  a 9 : 3 - 5 2  ( c )  .

112 .  Each  v io la t l on  o f  N . , f  ,S ,A ,  4913-521c )  by  each  de fendan t  upon

ea.h irveeior is E sFnarate violati-on of thaL statut.e and is

cause  fo r  t he  impos iL ion  o f  a  c ] v l l  moneLa . ry  pena- t y  f o r

each separate violation pursuant to N-rf-_g-_A- 49.3-70,1",

COI'NT IV

ACTING AS A BROKER-DE,ALER WITHOIIT REGISTRATION
I N  V I O L A T I O N  O P  N . , f . S . A .  4 9 : 3 - 5 6 ( a )

(As to defendant CMR)

113 .  P la in t i f f  r epea ts  the  a l l ega t i ons  i n  t he  p reced ing

n . r . ^ r . . 1 ^ e  ^ e  i .  f , . l  l 1 '  s e t  f o r l h  h e r e i n .

114 .  A11  o f fe rs  and  sa les  o r i g ina ted  f rom New Je rsey .

115 .  De fendan t  CMR e f fec ted  o r  a t tempted  to  e f fec t  t ransac t i ons

in securit ies from, in or wiChin New Jersey and, thus acted

a s  a  b r o k e r - d e a l e r ,  a s  d e f i n e d  i n  S e c t i o n  4 9 : 3 - 4 9 ( c )  o I  t . h e

Securit ies La\^, lr i thout being registered r^, i th the Bureau.

115. Defendant CMR \ras not exempt from registration with the

Bureau as a broker- dealer.

I l 7 .  D e f e n d a n t  C M R  v i o f a L e d  N . J , S . A .  4 9 : 3 - 5 6 ( a )  w h i c h  r e q u i r e s ,

among other things, Lhat only persons and entit ies

registered wrth the Bureau may 1awfu1ly act as broker-
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dea le rs .

I l8. Each act by defendant CMR as an unregistered broker dealer

c o n s t i t u t e s  a  s e p a r a t e  v i o l a t i o n  o f  N . , l . g . A ,  4 9 r 3 - 5 5 ( a ) .

COI'N�T V

EI{PIJOYING I'NREGISTERED AGEIf�TS
IN  V IOLATIOT. I  OF  N . i t .S .A .  49 :3 -55 (h )

(As to defendant CMR)

119 .  P la in t l f f  r epea ts  the  a l l ega t i ons  i n  t he  p reced ing

parag raphs  as  j f  f u l l y  eeE  fo rLh  he re ln .

120. Defendant CMR enpfoyed or engaged agents in effecting or

aE temp l ing  to  e f fec t  t ransacL -ons  i n  secu r i t res  t - rom,  i n  o r

v/i thin New ,fersey.

121 .  De fendan t  CMR's  empfoyees  ac ted  as  agen ts  as  de f i ned  i n

Sec t i on  49 :3 -49 (b )  o f  t he  Secu r i t i es  Law,  w i thouL  be ing

. 6 a  i  c r  o r a d  s r i - l ^  f L a  R r r r e a u .

122. Defendant CMR's conduct constituted employing agents who

uerc  nd f  yad ie fe red  w i th  the  Bureau  i n  v io la t i on  o f  N .J .S .A .

4 9 : 3 - 5 6  ( h )  .

123 .  Each  v io fa t i on  o f  N . ' f  .S .A .  4913-52  wa ,s  a  separa te  v io la t i on

o f  t ha t  s ta tu te  and  i s  cause  fo r  t he  impos i t i on  o f  a  c i v i l

monetary penalty for each separate violation pursuant to

N , , f . S . A . 4 9 t 3 - ' l O . a .

COI'].r�T VI

ACTING AS AN AGENT WITHOIIT REGISTRATION
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I N  V I O L A T I O N  O F  N . J . S . A .  4 9 : 3 - 5 6 ( a )
(As to defendant6 D'Angelo, Sladek and Barbero)

r t z  D l r i h i - i f f  , a n a : r c  r h a  : l  l a d : f i ^ n a  c a f  F ^ r r h  i n  i h a  h r 6 . 6 d i n d

EeL  fo rEh  he re in .P d ! d Y r d P r r r  a r  r !  r u r r y

125 .  De fendan ts  D 'Ange1o ,  S ladek  and  Barbe ro  rep resen ted  CMR in

a f f - . - i n d  - r  : - r F r n t - : r d  f -  F r f F . -  - r ; n s e . . i o r e  i n  S e C U r t ! t e S

f , ^ m  i n  ^ ?  u ' i r h i h  N I a u ,  T a r e A l r  : n . l  f h , , c  : - i - A d  : c- - - - -  - i  a g e n l s ,  a s

de f i ned  i n  sec t i on  49 :3 -49 (b )  o f  t he  secu r i t i es  Law,  w i thou t

l r - i n d  r c d i s - F r F d  w i f L  t h e  B u r e a u .

125 .  De fendan ts  D 'Ange fo ,  S fadek  and  Barbe ro  v io la ted  N . , t .S .A .

4 9 : 3 - 5 5 ( a )  w h j c h  - e q u i r e s ,  a m o n g  o t h e r  t h i n g s ,  L h a L  o n l y

persons registered with the Bureau may lawful1y act as

agenEe .

L2 '7 .  Eac � } l  sa le  to  i nves to rs  cons t i t u tes  a  separa te  v io la t i on  o f

N . , f  . S . A .  4 9 : 3 - 5 5 ( a )  a n d  i s  c a u 6 e  f o r  t h e  i m p o s i t i o n  o f  a

civi l  monetary penafty for each separate violation pursuant

to N-rJ-_g--A= 49 : 3-70. 1.

COI'NT VTI

SEIJIJING I'NREGISTERED SECI'RITTES
I N  V I O T A T I O N  O F  N . J . S . A .  4 9 : 3 - 6 0

(As against defendants CMR, D'Angelo, Sladek and Barbero)

D l : i h i i f f  r a n a : r c  i h a  . l l 6 ^ . ,  i ^ h o  d o r  F ^ y r I . j  i F  r L a  n ? a - a , l i n ^

parag raphs  as  i f  f u l l y  seE  fo rLh  he re in .

129. Defendants CMR, D'Angefo, Sladek and Barbero sold securit ies
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r l - r r  u ,F -F  r ^ f  rFd i< r^ red  w i th  the  Bureau .

130. The securit ies were required to be registered \^ri th Che

B u r e a u  D u r s u a n t  t o  N . J . S . A .  4 9 1 3  6 4 .

131 .  Each  sa le  o f  un reg i s te red  secu r i t i es  cons t i Lu tes  a  separa te

v i o l a t i o n  o f  N . J . S , A .  4 9 : 3 - 6 0  a n d  i s  c a u s e  f o r  t h e

impos iL ion  o t  a  c i v i l  mone ta ry  pena l t y  f o r  each  separaLe

1 r i ^ 1 . - i ^ r  h r i v q r . ^ n r -  f ^  N . J . S . A .  4 9 1 3 - ' 7 A . L

COI'ITT VI I I

FREEZING OF ASSETS
(As  to  de fendan ts  CMR,  D 'Ange lo  and  D iana  D 'Ange lo )

132 .  P la inL i t t  r epea ts  the  a l l egaE ions  seE  to r th  i n  t he  p reced ing

^ a . a d r a n h c  r s  i '  ' r r ' 1  1 w  s e E  f o r E h  h e - r e i n .

1 3 3 .  P u r s u a n t  t o  N . , I . S . A .  4 9 : 3 - 6 9 ( a )  ( 2 ) ,  t h e  a s s e t s ,  r e a l  a n d

persona l ,  o f  de fendanLs  CMR,  D 'Ange lo  and  D iana  D 'Ange1o ,

i r a t | d : r r  h . , F  n ^ -  t i m j - i a d  r ( . .  F h c  - ) , A n d c - ^  
r ^ s i d e n c e  a t  3

Emory Court, Perrinevi l le, New Jereey, should be frozen in

that such assets should not be disposed of, transferred,

dissipated, encurnlcered, or withdrawn pending further order

o f  t h i s  Cour t .

I'NJUST ENRICHMBNT
(As Lo defendant Diana D,Angelo)
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1 3 4 .  P l a i n r i f f  r . e p e a t s  t h e  a l l e g a L i o n s  s e r  f o r t h  i n  t h e  p r e c e d i n g

parag raphs  as  i f  f u l l y  se t  t o r l h  he re in .

135. The transfer of investor funds to the accounts of defendant

Diana D'Angelo and pal.ment of personal expenses have caused

- n r i . . a r t  t . r  - h F  d c a r i m e n t  o f! r4 r r4  u  Ar rgeru

i nves tors .

F ^  F ] - r a  ^ ^  '  i r  . L -  -  - - , . , - -c  P u w e !  O l  L n - S  L o - ! L ,  J l a n a

D'Angefo should be requrred to disgorge al l  funds improperly

transferred to her accounts and any property, personaf and

^b -  r  i  nc , t  . yon  q  ch  funds .

DEMAND FOR RELIEF

WHER4FORE,  p la inL i I I  r espec t fu l l y  reques t  t he  enL ry  o f  a

judgment pursuant Lo N.rJ. j ]-4!49:3-47 qL S€g-:

(A) Finding that defendants engaged in the acts and

( c )

( D )

n r : - l -  i  ^6o  ^ l  I  adad  : l - ' ^ i r a  .

F. ind ing  EhaE such  ac ts  and  p racE ices  consE iEuLe

violations of the Securit ies Law;

Enjoining defendante D'Ange1o, Sladek, Barbero and CMR

f r ^ h  w i ^ l : t i n d  t h a  c a . r , r i r i a a  T , : L '  i n  ^ ^ w  m : n h a , .

En jo in ing  the  i ssuance ,  sa le ,  o f fe r  f o r  sa le ,  pu rchase ,

^ € 1 a f  r ^  ^ r r r - 1 r  !  e a  n , ^ m ^ F i .! ,  - , , , -  - -  J n ,  n e g o t l a f , l o n ,

advert isement or distr ibution from or within Nevr Jersey

n f  a a w  s F . r r r i - j ^ s  h v  . ' .  ^ n  b e h a l f  o f  d e f e n d a n t s
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D'Ange1o ,  S ladek ,  Ba rbe ro  and  CMR,  Lhe - i r  o f f i ce rs ,

A  i 1 6 ^ i - ^ / o  ^ m ^ l ^ ' , 6 6 o  r ^ 6 h i - a  h r ^ l z 6 , a

s tockho lde rs ,  aE to rneys ,  successo rs ,  subs id ia r l es  and

a f f l f i a t e s ;

P re l im ina r i l y  f reez ing  the  asse ts  o f  and  en jo in ing

de fendan ts  C lv lR ,  D 'Ange lo ,  and  D iana  D 'Ange lo  and  a l l

persons who receiwe actual or constructive notice of

i - h i a  ^ , / i 6 r  f r ^ m  A i 1 6 ^ r ' l r r  ^ y  i h ^ i . a - t s 1 ' ,  , - ] i a n ^ c i n n  ^ r

t r ans fe r r i ng ,  se1 l i ng ,  d i ss ipa t i ng ,  encumbe- r i ng ,

l i qu ida t i ng ,  o r  w i rhd raw ing  any  assecs  o r  p rope r t y

owned or controfled by eaid defendante except that they

may pay ordinary and necessary business and/or l iving

expenses which have been approved in advance by

n l : i n r i a a  ^ r  i F  n l : i n r i F f  ^ l - ' i  a - i -  c  r h a  . ^ " . ,  ' r h 6 a 6

a e e 6  e  a h . l l  i r . l , , , l -  h , , -  r r c  n o l -  
- i m i - c d  - ^  i . . ^ r n l - s

- 1  r  * c r  i  r r r r  i  ^ h o  F , / ^ L q r . d o  2  n . - . 1L "  e " y  d " u

L- rad ing  accounLs ,  rea l  p rope r ry ,  pe rsona l  p rope rLy ,

pens ion  and  re t i r emen t  accoun te ,  e t c . i

En lo in ing  de fendanrs  D 'Ange lo ,  D iana  D 'Ange-Lo ,  S -Ladek ,

Barbero and CMR, and each and every person who recelves

ac tua l  o r  cons ! . ruc ! . i ve  no t i ce  o t  Lh i s  o rde r ,  f r om

des t roy ing  o r  concea-L ing  any  books ,  reco rds  and

documen ts  re la r i ng  i n  any  way  to  tne  bus iness ,

f i nanc la l  and  pe rsona l  a f fa i r s  o f  a l l  de tendanLs ,  t he i r
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successors, subsidiaries or aff i l  iates t

Requiring defendants D'Angelo and cl,tR Lo provide

r r d  : r  r h a i ?  a Y n A n c ap r  a r  r r L  r ! !

pertormed in accordance wich Generally AccepEed

a - . ^ , . r r : r .  p r i n . i h ' F e  d F  t h e  b u s i n e s s  r e c o r d s  a n d

accountg of CMR and al l  underfying docurnenls ano

in fo rna t i on  used  to  p repa re  the  accoun t ing ;

Affording each purchaser of eecuriEies issued by or on

beha l f  o f  de tendancs  Ehe  op t i on  o t  resc ind jng  such

purchase and obtaining a refurd of monies paid, plus

inEeres t  and  expenges  i nc iden t  Eo  e f fec t i ng  Lhe

purchase and resciseion;

Affording eactr purchaser of secur. iLies issl led by or on

beha l f  o f  de fendan ls  Lhe  op t l on  o f  rece i v rng

res t i t uL ion  o f  l osses  i ncu r red  on  d i spos i t i on  o f  Lhe

a A - ' , r  i  r -  i  a e  n  |  , , o  i  h l - 6 . 6 d r  r n A  a v ^ A n c a a  i  n - i . i A h r  f ^

effecEing the purchase and resti tut ion;

Assesslng defendants D'Ange1o, sladek, Barbero and CMR

civi l  monetary penalt les for each violation of the

Securit ies Law in accordance with N,rJ-,]9-4- 49:3-'1A.7;

Requ i r i ng  a l l  de fendan ts  to  pay  res t i t u t i on  and

d isgo rge  a l l  p ro ! -L t s  and /o r  f unds  ga ined  th rough

viofations of the SecuriEies Lar;

Dec la r rng  thaE  any  re lease  and  se tL lemenL  ag reemen ts

( G )

( H )

I T )

(,1)

( K )
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betveen investors and Lhe defendants are null  and void;

(M)  A f fo rd ing  P la inL i f f  and  a f fec ted  th i rd  pa r t i es  any

add iE iona l  re l i e t  t he  cou rL  may  deem jus t  and

equ l tab le .

ANNE MILGMM
ATTORNEY GENERJ\L OF NEW JERSEY

Dated:  March  {  ,oo"

ANNE MILGRAM
ATTORNEY GENERAL OF NEW .JERSEY

Dated :  March  - {  r " " "

Deputy At Genera

v a c c o r a a  4 , ang
Deputy Atto y Generaf
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VERIFICATION

I, Richard smlrl1en, cert i fy as fol lora's:

As  an  fnves t -gauor  fo r  che  New Je rsey  Bureau  o f  Secu r i t i es ,

T  ^m ^n  . r r t ha r i zed  re . r ceenEa t j ve  o f  P la in t i f f .  I  have  read  the

foregoing Cornpfaint and cert i fy of my own personal knowledge that

the facts contained Lherei-n are true based upon the Bureau's

investigation. I am aware that i f  the foregoing statemente are

laar"h 5,  zooe

Invest igator
New Je rsey  Bureau  o f  Secu r r t l es

Dated:

am 6ubject to punishment .

Richard S
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R. 4:5-1(C) DESIGNATION OF TRIAL COITNSEL

Deputy AtLorneys General Christopher Gerold and Victoria A.

Manning are hereby designated as tr iaf counsel on behalf of

P la in t i f f  i n  t h i s  ma t te r .

R .  4 :5 -1  CERTIF ICATION

I cert i fy that to the best of my kno\,r ledge, this matter is

no t  t he  sub jec t  o f  any  o the r  con temp la ted  c i v i l  ac t i on  o r

arbitrat lon proeeeding, and that Lhere is no other party \.rho

e l - ^ ,  1 . 1  h a  r ^ i n F d  i n  - l - i e  : . - i o n  ^ -  - h i e  I  i 1 6  : l - h ^ r r d h  E h e

Bureau's invegcigation is continuing.

ANNE M]LGRAM
ATTORNEY G OF NEW .]ERSEY

Christopher
Deputy Att

ANNE MILGRAM
ATTORNEY GENE

By,

General

Deputy AttorneY

D a t e d :  M a r c h  S  , o o "
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