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Public Service Electric and Gas Company
Case Name: EE 2017
Docket No(s): EO17030196

Response to Discovery Request: RCR-A-0013
Date of Response: 5/2/2017
Witness: Swetz, Stephen
Embedded Cost of Debt balance and cost.
Question:
Please provide PSE&G’s actual “Other Capital” cost rate as of March 31, 2017. Please state this
cost rate on an equivalent basis as the Other Capital cost rate of 4.1439% shown on Petition
Attachment 2, Schedule SS-EE17-2.

Attachments Provided Herewith: 1
RCR-A_0013_Embedded Cost 3.31.17.xlsx

Response: ‘
- The PSE&G Embedded Cost of Debt as of 3/31/17 of 4.0944% is shown in the attached Excel

file, “Embedded Cost 3.31.2017 xlsx”.

Please seé table below for the appropriate calculations:

EE 2017 Other Capital Calculation .
S4AEHT EEZOI’?" EE 2017
(As Approved) (AsTiled) (BI1T)
Embedded Cost of Debt 4.1439% 4.1439% 4,05944%
Customer Deposits 0.1100% 0.4000%
Total Other Capial 4.0931%) 4.1439% 4.0478%
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Public Service Electric and Gas Company
Case Name: EE 2017
Docket No(s): EO17030196

Response to Discovery Request: RCR-A-0025
Date of Response: 5/26/2017
Witness: Swetz, Stephen
EE 2017 WACC Rate
Question:
With regard to the response to RCR-A-13, please explain why the Company in this case has
claimed to use a WACC rate calculated consistent with the WACC rate approved by the Board in
the Solar 4 All Extension II filing (which included customer deposits in the calculation of the
“Other Capital” in the capital structure), but then left the customer deposits out of the “Other
Capital” rate calculation in the determination of its proposed WACC rate of 4.1439%.

Attachments Provided Herewith: 0

Response:
To clarify, customer deposits were inadvertently omitted in the calculation of the WACC rate in

the EE 2017 filing, not Solar 4 All Extension II. The Other Capital rate for Solar 4 All Extension
I is 4.0931% including customer deposits. Using the same method to calculate the Other
Capital rate for EE 2017 with updated LTD and- Customer Deposit rate results in a rate of
4.0487%. Please refer to the table in response to RCR-A-0013 for details on the calculations.
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