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Fes the Board of Commissioners
The New Jersey Maritime Pilot and Docking Pilot Commission
Mewark, Mew lersey

We have audiled the accompanying statement of assets, labilities and net assets of The New Jersey
Maritime Pilot and Docking Pilot Commission (the *( ‘ommission”) as ol June 30, 2001, and the related
latements of revenues, expenses and changes in net assets, and cash lows for the vear then ended.  These
finaneial statements are the responsibility of the Commission’s management. O responsibility s to
express an opinion en the financial statements based on our audit,  The linancial statements af° the
Commission as ol June 30, 2010, were audited by other auditors whose report dated September 20, 2011
k"\|!|l."'-"~'l."l.| an I|.'I-S||I.'I|i|.il.'-i| ilpiniml an those statements,

We canducted our audie in accordance with auditing standards generally accepled in the United States ol
America,  Those standards require that we plan and perform the audil 1o obtain reasonable assurance abaut
whether the financinl statements are free of material misstatement,  An audit ine ludes examining, on g test
||:|

1 evidence supporting the amounts and disclosures in the financial siatements,  An audit also ineluedes

s well o

assessing the accounting, principles vsed and the sionilieant estimates made By muanagement

evaluating the overall financial statement presentation.  We believe thal our audit provides o reasonable
basis for our opinion,

livour opinion, the linancial statements referred to above present fln'r-’_‘- inall material respects, the linancial
position of The New Jersey Maritime Pilot and Doc king Pilot Commission as of June

0, 2011, and the
changes in net assets and its cash Dows Tor the year then ended, in conformity with accounting principle
generally accepted in the United States of America,

Watehind, Favell, Weyer & Alcoon. P A
March 7, 2012




The Mew Jersey Maritime Pilol and Docking Pilot Comimission
Statements ol Assels, Liabilitics and MNet Asscls

June 30, 2001 and 20140

Assels

Amount on account with State of Mew Jersey/DOT 2f,
Statutory fees receivable 11,012 4 111

F'oval Current Assels b 575,801 4 #7077

Liabalities and Met Assels
Current iahihtes:
Accounts pavable I ARV
Fotal Coerent Liabilities a,050
Llnrestricted Mel Assels A1, 1154 A2 97T

Festal Cuorrent Liabilities and Unrestricted Mel Assets h 3¢5, 80 : 182,977

See Independent Auditor’s Report and

Accompanying MNotes to Financial Statements
-

Fd




The New Jersey Maritime Pilol and Docking Pilol Commission
Slatements ol Revenues, BExpenses and Changes in Met Asseis

For the Years Ended June 30, 2011 and 2010

2011
Linrestricted MNet Assels:
[Revenne

Statutory lee income h 392.5

| IcensEImge e il'li'-.'lll'll." =S
Fotal Revenue 440,552

Expenses

Pavroll and taxes |06, 222

Fringe benelis (4. G0

ent IR
CHTiee supplies and equipment fr, Rib
Professional Fees 1,483
Meetings IR
Comimissioner incidents 2671
r\-.".','.|'-:||:|'| ey .4
Mlat 1rmin ny ()
Miscellaneons fi
Mravel ]
Annual memberships 154
Awards and plagues 95
Clonlierenees | 56
[nes and subscriplions 0OR
Per DHem
Flarlior (AT Ll Costi

Printing

I'atal |.\|:L'||';-¢:. i

Met Assets, Begimnmg of Ye 182 077

Mel Assets, End of Year i 370,054

See Independent Audilor’s Report and
Accompanying Noles to Financial Statements

k)




The New Jersey Maritime Pilot and Docking Pilot Commission
Statements ol Cash Flows
For the Years Ended June 30, 2001 and 2010
0 i

Cash Flows Irom Operating Activitics:

[ncrease in net assets i 87.077 b 144,028
Adjustments to Reconeile Increase in Fund Balance o
Met Cash (Used in) Provided by Operating Activities:
Change in Operating Assets and Liabilitics:

Amount on account with State of Mew Jersey/DOY] (158,881 (135,917
Statutory lees recervable A3 (1) 034
License [oes receivable LA
Accounts pavable 5,750

Met Cash (Used in) Provided by Operating Activities
and Net (Decrease) Increase in Cash (22 055) I

{Cash - Beginning of Year G0, &8 81,0 E

Cash - End of Year % 17,893 (il K s

See Independent Auditor’s Report and

Accompanying Motes o Financial Stalements

q




Mote |

he New Jersey Maritime Pilot and Docking Pilot Commission
Moles lo Financial Statements

June 30, 2011 and 20100

Mature ol Organization and Summary of Signilicant Accounti

2 Pelicies
Mature ol Organization

Fhe New Jersey Maritlume Pilot and Decking Pilot Commission (the “Connmissien™) iz a public
aEency, created by the Mew |:'I':-;'.‘_\' State [ I."!‘I.'-l.::ll,lll'l.'_ Laws of 18379 as amended, 1o [y iide lor
the competitive selection, training, licensing and regulation of State Pilats. who navipate larpe
seagoing vessels, as they enter the Porl of New Jersey/New York (e “Part™, travel within the

respective waterwavs and depart Trom the Port, The Commission has siv Commissioners
appoimted by the Gevernor. “The Commission’s administrative expenses are Tunded by e
statuterily preseribed fees received by Mew Jersey licensed maritime pilots and docking pilots
o these Tunds are received and held by the New Jersey Department ol Transportation
(MDY, MO |'.'."I:";'ii|l.'.'- cerliin administralive  services, primarily  payroll and
aecountimg serviees, oo the Commuassion and  reimbuorses  the  Commission Trom 1he

Commission’s funds, these smounts expended Trom the Commission’s Bank account
Fasis of Accounting and Prescntalion

Fhe accompanying lnaneial stalements ol The New J¢
Commiss

v Mlaritime Mlot and Docking ilot
m have been prepared on the acerual basis of accounting in accordance with generally
accepled accounting principles,

I'he assets of the Commission are used solely for the purposes deseribed above, therelore, it has
|
has heen adopled,

not been necessary and, accordingly, no resolution restricting the net nssers ol e Commission

Llse of BEstimates

he preparaticn of Tnaneial statements in conformity with ULS, generally accepted accounting
principles requires management 10 make estimates and assumptions that alfeet the reported
amonnts ol assets and Labilities and the disclosure of contingent assets and Labilities at the dat
ol the finaneial statements.  Estimates also affect the reported amounts of revenue and expenses
||I-| ||I!'_ J.ll" r'.'l“"'|1.i|'li'I I"'l.'|”:'|.| J |||.' k':lllk':_‘t:lllilit:"' l_"'l. ||_'l.l|\.1|-"|.._"'- ITRCH LY ':I|I|"| il [ 8 ||""| |'l_';!||ii':,"'

the significant vse of estimates.  Actual results could differ from those estimale:

Hevenue Recognition and Receivables
Revenues are recognized in the period pilot services are provided and consist primarily of pilot
fees that are reported at estimated net realizable amounts which are used 1o support varions

PRI S

Statutery fees receivable is recorded at the net realizable value and does not bear interest

There is no allowance recorded at June 340, 201 1 and 2010,

(-
wt




Mate 1:

The New Jersey Maritime Pilot and Docking Pilet € OSSN
Motes to Financial Statements

Tume 300 2001 and 2010

Nature of Organization and Summary al Significant Aceounting Palicies (continued)
Risk and Uncertainlics
The Commission's significant eredit risk s the amount an account from the State of Mew

ersey/DOT,  There is polential that the State of New Jersey will apprapriate surplus funds 10

lenst

subsidize New Jersey State budgel deliciencies,  Lue 1o this level ol risk, it 15 4
reasonably possible that changes in funds available to the Commission will gceur in the neis
wrm and that such changes could materially affect the amounts reporl o inthe aceompanying

fimancial statemenis.

Financial Instroments

[
el receivibles and amounts on account with State of New Jersey/DOT appr rvimate the fan

carrying values of the Commission’s linancial msiruments as af June 30, 2011 including
value due to the relatively shorl maturity of these instruments

Fair Yalue Disclosures
Uhe Commission has provided air value disclosure information for relevant assets and

lialvilities in these fnancial stalements.

Ior applicable agsets and labilities subject to the provisions ol the aee wnting standard relating
tar e value measurements, the Commission will value, such assets and ligbilities using quoted
[ U

markel process inaclive markels Tor identical assets and liahilities o the extent sui bl Q

the extent that such markel prices are not available, managenient will next attempt to value such
nssets and liabilities using pheervable measurement eriteria, mehuding quoted market prices ol
similar nssets and liabilities in active and inactive markets and other corraborated Thetors, In
the event that quoted market prices in active markets Tor identical assets or liabilities (Level 1)
and other observable measurement criteria (Level 2) or unobservable inputs are not available

i1 evel 1) the Commission will develop measurement eriteri lased on the best information

available, including information from  banking mstitutions  and  advisors Aol the

Commission’s financial assets are Level |
Concentrations of Credi sk

Financial instruments which potentially subject the Commission (o concentrations of eredit risk
consist principally of cash, receivables and wmount an aceount with State of New Jersey/DOT.
Fhe Commission places its cash with high credit guality Tinancial institutions. e

Commission monitars the finaneial condition ol the banking institutions, along with their cash

halnnces, (o minimize this risk




Note 2:

Mote 3

The Mew Jersey Maritime Pilot and Decking Pilot Commission
Notes to Finaneial Statements

June 30, 2001 and 2000

Amonnt an Account with State of New Jersey/DOT

lhe Stale of New Jersey/DOT maintaing a non-interest bearing account on behall ol the
Commission within the State of New Jersey's control.  The account is used Lo receive
substantially all (ees, as well as pay various expenses, on behall of the Comumission, AL June
10, 20011 and 2010, the State of New Jersey/DOT owed the Commission $526,899 and

FIOB, 018, respectively.

Pension Plan

Rie 1

Commission cmployees are considered employees of the State of New Jersey and partic
the Public Employees” Retirement systemn (MPERS™ ar “System™) which has becn established
Iy state slatute,  The Division of Pensions and Benelits (CDivision™) within the Treasur

1-‘-'|‘.-:!|I||||L'|1I ol the Stale ol MNew .|q'|':i:'j-' 15 the administrator of the |1|.':II According Lo the State
ol Mew Jersey Acdministrtive Code, all ablipgations of the System will be assumed by the State
ol New Jersey should the Syatem terminate.  The PERS is considered o cost-sharing

miltiple-cmplover plan,

['he Pulilic 'I':|||I~.1 Oyee i Retiremend System was established n January 1955 and significantly
amended on May 21, 2010 under the provisions of NJSA, 43:15A o provide coverage
including post-retirement health care to substantially all full time employees ol the State or any
county, municipality, school disteict or public agency provided the employee is nota menber ol

another State-administered retirement system,  The 2010 legislation implemented the “tered

qystem whereby employvees are cligible Tor benefits based upon their date of hire, number of
weekly howrs worked and annual salary,  Vesting for pension benefis occurs after 1 years of
service and 25 vears for health care coverage.  Members are eligible for retirement at age 60 o

: oyees with an annual benelit

Cier | and Tier 2 employees and at age 62 Tor Tier 3 and Tier 4 emy

penerally determined 1o be L2355 of the (wal average salary Tor Tier 'and 3 employees anc
. .

0™ of the final average salary for Fier 4 cmplovees multiplicd by the number of years of
service,  Larly retirement is available to those under normal retivement age with 25 or muor
vears ol credited service, but at a reduced rate,

Ihe State of New Jersey, Department of the Treasury, Division of Pensions and Benelits, issues
publicly avitlable  financial  reports that include the Nnancial stadements and .||'.|I'-.'=|
supplementary information for PERS. As of June 30, 2010 the agprepate d ratio and
unfunded accrued liability for local PERS obligations was 58.8% and 57,17 ! Billion,

respectively, The financial reporls may be obtained by writing to the State of New Jersey,

Department of the Treasury, Division ol Pensions and Henefits, P.O. Box 295, Trentan, New

Tersey, 0B625-02935,




MNote 3:

Mote 4;

The Mew Jersev Maritime Pilot and Docking Pilot Commission
Motes o Finaneial Stateiments

M and 2000

June 360, 2

Pension Mlan {cantinue:d)
Funding Policy

The contribution paliey is set by the Mew Jersey State Statoles and contribulions are reguired by
active members and contributing emplovers.  Plan member and employer contributions may be
amended by State of New fersey legislation,  PERS provided for emplovee contributions of
5.50% ol employees” annual compensation, as dehned,  BEmployers are
ary actuarially determined rate, The actoarially-determined contoibution includes funding fal

I'I.'I|'.:II'I.'I| Lo coniribute al

cost of living adjustments, noncontributory death benefits and post-retirement  medical

|:!'l.'IIIIIII'!'.'-i.

[ sccordance with the provisions o NS AL 43 15A, the contrtbulion palicy requires Slat

ol Mew Jersey 1o make a normal eontribution and an aceroed

related -.':r|||-.|wx':-. anl 1||.' Sinle
linhility contribution, il applicable, determined by a qualified actuary,  The State's base payroll
subject to PERS contributions for the year ended June 30, 2010 was S 56, 850 BRG

Contributions to PERS Tor the years ended June 30th made by the State were as Bollows:

Al
Feguired Contrilution State’s Clontribution
Y

Lnding Aol Moo Percent

all.sz2061w ] FO, 1560, 1.
084,036,322 5 17000317 [ 194
(22,123,112 b AV ANR 8T8 7.0

GAA0201 1
GOA0720110

GI302000

e

s}

Subsequent BEvents

e Commission has evaluated subsequent events oceurcing alter June 30, 20071 through the
date of Mareh 7. 2002, which s the date the Dnancial statements were available to be ssued

Bascd on this evaluation, the Commission has determimed that no sobseguent events have

pecurred which require disclosure in the financial statements,




