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Fiscal Year 2016 Revenues Surpass 516.65 Billion through February; Refund
Distribution Outpaces 2015

TRENTON - Revenues for New Jersey’s 16 largest revenue sources through February now total more than
$16.65 billion for Fiscal Year 2016. The month of February typically contributes only a small portion of total
revenues to the State.

Income tax monthly collections appear to decline from February 2015, however this is caused primarily by an
increase in refund processing. Withholding and final tax payments remain strong. The Division of Taxation
processed approximately 673,000 tax refunds in February this year, a 16 percent increase compared to the
same period in Fiscal Year 2015. Approximately $134 million more in refunds were distributed to taxpayers
compared to February last year. The average refund is 25 percent higher than a year ago.

The increase in average Gross Income Tax refund size is attributable, at least in part, to Governor Christie’s
expansion of the Earned Income Tax Credit (EITC) program. In July 2015, the Legislature enacted Governor
Christie’s proposal to increase the State EITC by 50 percent. Additionally, there was an extra day of refund
distribution compared to February 2015, on account of 2016 being a leap year.

Corporation Business Tax refunds exceeded collections in February. February is typically a very small month
for Corporation Business Tax collections, and this February the Division of Taxation distributed $39 million
more in refunds than last year. Year-to-date, Corporation Business Tax refunds are running $115 million ahead
of Fiscal Year 2015.

Sales Tax revenues, which are reported on a one month lag, appeared to slow in January despite strong job
creation and the lowest unemployed rate in many years. Depressed collections can be attributed to a severe
snow storm that closed most State retail stores and retail traffic for a full weekend late in the month of
January.

Reflecting the continued recovery in New Jersey’s housing market and a drop in foreclosures, Realty Transfer
Tax revenues, generated from home sales, showed year-over-year growth of 38 percent in February, the
largest monthly growth of Fiscal Year 2016 thus far. The year-to-date revenue growth from the Realty Transfer
Tax is now 14.6 percent.
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