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NJBPU Approves Application Process for Year 2
of Statewide Community Solar Energy Pilot Program

Maintains Focus on Environmental Justice and Underserved Communities

Trenton, N.J.—The New Jersey Board of Public Utilities (NJBPU) today took a major step
forward to ensure an equitable clean energy future by approving the Year 2 Application and
process for the State’s Community Solar Energy Pilot Program. This action ensures underserved
and overburdened communities can access the health and financial benefits of renewable energy,
and participate in the innovation economy that is contributing to a stronger and fairer New Jersey.

“Community solar is a key element of Governor Murphy’s vision for 100 percent clean energy by
2050,” said NJBPU President Joseph L. Fiordaliso. “The dual benefit of the Pilot Program is that
we can expand renewable energy in New Jersey while increasing access to its benefits for our
historically underserved communities. We know that meaningful climate action is inextricably
linked to addressing the burdens faced by environmental justice communities. By leveling the
playing field, we will ensure an equitable and inclusive clean energy economy that creates jobs,
combats climate change, and provides benefits for all Garden State residents.”

The Pilot Program is administered by New Jersey’s Clean Energy Program™ and provides access
to solar energy through a subscription-based model that virtually connects customers to a solar
installation within their electric utility company’s territory. The resulting energy output is divided
among multiple participants known as subscribers, which can be homes or businesses, and
reflected as a credit on their utility bill. This allows households who previously lacked access —
due to cost, shaded property, or lack of roof control — to participate in a more equitable solar
market. Community solar makes “going solar” possible without having to purchase, install, or
maintain solar panels.


https://www.nj.gov/bpu/pdf/boardorders/2020/20201002/8C%20-%20ORDER%20Community%20Solar%20Year%202%20Application%20Form%20and%20Process%202020-10-01.pdf
https://www.nj.gov/bpu/pdf/boardorders/2020/20201002/8C%20-%20ORDER%20Community%20Solar%20Year%202%20Application%20Form%20and%20Process%202020-10-01.pdf

Program Year 2 has allotted 150 MW of community solar energy capacity — double the capacity
of Year 1 — and includes a carve-out to ensure at least 40 percent of awarded projects serve low-
to moderate-income (LMI) customers. In Program Year 1, NJBPU awarded 78 MW to 45 projects,
all of which will dedicate at least 51 percent of their capacity to LMI communities.

The Year 2 application process incorporates feedback and lessons learned from Year 1 gathered
during an ongoing public stakeholder process. The three-year Pilot Program, which the Board
established in January 2019, is gathering market information and implementation data to inform
the development of a permanent community solar program for the State. Once fully implemented,
the Pilot Program will power an estimated 45,000 homes in New Jersey. Staff will begin working
with stakeholders to develop the permanent program in fall 2020.

Applications for Year 2 are due February 5, 2021 at 5:00 p.m. ET. Staff will provide further details
for submitting applications when the online application portal launches. Applications will be
reviewed and scored based on evaluation criteria that includes:

e Low- and moderate-income and environmental justice inclusion (25 points max.);

e Siting — with priority given to landfills, brownfields, and parking lots among others, and
bonus points for site enhancements such as landscaping or pollination support, or locating
in a redevelopment or opportunity zone (20 points max. plus bonus points);

e Community and environmental justice engagement (15 points max.);

e Product offering, with a preference for guaranteed customer savings of greater than 20
percent and flexible terms (15 points max.);

e Other benefits such as job training and co-benefits such as energy storage, EV charging,
or energy efficiency (10 points max.); and

e Geographic location within utility service territory and project maturity (each 5 points
max.).

Project applications must receive a minimum of 50 points to be considered, and will be awarded
capacity in descending order beginning with the highest-scoring project in each electric utility’s
territory.

Today’s Application Form was also accompanied by two Orders and two proposed rule
amendments initiating other improvements to the Pilot Program, including guidance on
consolidated billing, modifications to the LMI verification process for all three Pilot Program
years, modifications to project development timelines, and the development of a limited-scale test
of automatic subscriber enrollment for municipal LMI projects.

For more information about New Jersey’s Community Solar Energy Pilot Program, please visit
www.njcleanenergy.com/renewable-energy/programs/community-solar/.



https://www.nj.gov/bpu/newsroom/2019/approved/20191220.html
https://www.nj.gov/bpu/newsroom/2019/approved/20190117.html
https://www.nj.gov/bpu/newsroom/2019/approved/20190117.html
http://www.njcleanenergy.com/renewable-energy/programs/community-solar/

About the New Jersey Board of Public Utilities (NJBPU)

NJBPU is a state agency and regulatory authority mandated to ensure safe, adequate and proper
utility services at reasonable rates for New Jersey customers. Critical services regulated by
NJBPU include natural gas, electricity, water, wastewater, telecommunications and cable
television. The Board has general oversight and responsibility for monitoring utility service,
responding to consumer complaints, and investigating utility accidents. To find out more about
NJBPU, visit our website at www.nj.gov/bpu.

About New Jersey’s Clean Energy Program (NJCEP)

NJCEP, established on January 22, 2003, in accordance with the Electric Discount and Energy
Competition Act (EDECA), provides financial and other incentives to the State's residential
customers, businesses and schools that install high-efficiency or renewable energy technologies,
thereby reducing energy usage, lowering customers' energy bills and reducing environmental
impacts. The program is authorized and overseen by the New Jersey Board of Public Utilities
(NJBPU), and its website is www.NJCleanEnergy.com.
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