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Rockland Electric Company for
Approval of an Energy Efficiency Stimulus Program and Associated
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF

ROCKLAND ELECTRIC COMPANY FOR VERIFIED PETITION
APPROVAL OF AN ENERGY EFFICIENCY

STIMULUS PROGRAM AND

ASSOCIATED RATE RECOVERY BPU Docket No.

Rockland Electric Company (“RECQO”, the “Company”, or “Petitioner”), a
corporation of the State of New Jersey, which has its principal offices at 82 East
Allendale Road, Suite 8, Saddle River, New Jersey 07458, respectfully petitions the New
Jersey Board of Public Utilities (“Board”), pursuant to N.J.S.A.48:3-98.1, for expedited
approval of (1) an energy efficiency stimulus program (“EESP”) and (2) associated rate
recovery via a RGGI Surcharge, as follows:

INTRODUCTION

1. Petitioner is a public utility engaged in the distribution of electricity and
the procurement of Basic Generation Service (“BGS”) for residential, commercial and
industrial purposes within the State of New Jersey. RECO provides service to
approximately 72,000 electric customers in northern Bergen and Passaic counties and
small sections of Sussex County. RECO’s customer base includes approximately 63,000
residential customers. RECO’s residential customers include 632 customers currently

enrolled in the Universal Service Fund (“USF”) program.



2. Petitioner is subject to regulation by the Board for the purpose of setting
its retail distribution rates and to assure safe, adequate and reliable electric distribution
service pursuant to N.J.S.A. 48:2-1 et seq.

BACKGROUND

3. On January 13, 2008, Governor Corzine signed into law legislation
(“RGGI Legislation”) which found that energy efficiency is an essential element of the
State’s energy future and provides significant benefits to the citizens of New Jersey.!

The Legislature also found that public utility involvement in energy efficiency is
essential. 1d. Pursuant to Section 13 of the RGGI Legislation, an electric or gas public
utility (“Energy Utility”) may invest in energy efficiency and conservation programs in
its service territory on a regulated basis. See N.J.S.A. 48:3-98.1(a)(1).

4, In October 2008, the State of New Jersey issued its Energy Master Plan
setting forth a goal of reducing energy consumption by at least 20% by 2020 to lower
energy costs and promote economic growth, increase reliability, and lower the State’s
contributions to global warming and other air pollutants. A key component of the Energy
Master Plan is the implementation of energy efficiency programs by the Energy Utilities.

5. On October 16, 2008, Governor Corzine addressed a joint session of the
Legislature regarding the current economic crisis facing the State of New Jersey. The
Governor presented a comprehensive economic assistance and recovery plan
(“Governor’s Stimulus Plan”) intended to enhance the State’s business climate. The
Governor stated that a major thrust of his Stimulus Plan is to strengthen current economic

activity and grow employment “right away.” Among other things, the Governor seeks to

The RGGI Legislation, P.L. 2007, c. 340, is codified at N.J.S.A. 26:2C-45 to 57, except that section 13,
relating to Energy Utility energy efficiency investments, is codified at N.J.S.A. 48:3-98.1



stimulate job creation and lower consumers’ energy bills by moving aggressively forward
with a statewide energy efficiency program that works with the Energy Utilities.?

6. Following the Governor’s October 16, 2008 speech, the Office of the
Governor and the Energy Utilities began communicating regarding programs that the
Governor’s Office desired the Energy Utilities to implement pursuant to the Governor’s
Stimulus Plan. The State requested the Energy Utilities to accelerate capital investments
and efficiency programs to support economic development and job growth. In an email
dated January 5, 2009, the Governor’s Energy Policy Advisor requested that the Energy
Utilities provide company-specific program proposals, with associated cost recovery and
rate mechanisms, broken down into the following categories:

1. Infrastructure programs that will effectively spur an increase in construction

employment, while increasing the reliability of the electric and gas

distribution system.

2. Infrastructure programs that will improve the energy efficiency of the
electric or gas distribution system.

3. Statewide energy efficiency programs scaled down from the menu of

programs submitted by the energy utilities.

7. On January 20, 2009, RECO submitted its 2009 Energy Efficiency and
Infrastructure Improvements Economic Stimulus Program (“ESP’") Proposal to the
Governor’s Office and senior Board Staff. Thereafter, the Governor issued a press
release stating that he was gratified by the responsiveness of the Energy Utilities’
proposals and encouraged the Board of Public Utilities to prioritize their review “so that
the economic benefit of any work they approve can flow to the people of New Jersey as

soon as possible.”

2 New Jersey Economic Assistance and Recovery Plan, Green Economy in New Jersey,
http://www.state.nj.us/governor/home/media_green.html.




8. Subsequently, the Board requested that RECO file separate formal
petitions for approval of the infrastructure improvement and energy efficiency
components of RECO’s ESP Proposal, and associated rate recovery mechanisms.
Accordingly, on February 9, 2009, RECO filed a Verified Petition in BPU Docket No.
EO09010056 setting forth its proposed ESP infrastructure projects and cost recovery
mechanism consistent with the State’s initiative and categories 1 and 2 in Paragraph 6
above. RECO now files this Petition setting forth its proposed energy efficiency stimulus
programs and cost recovery mechanism consistent with the State’s initiative and category
3 in Paragraph 6 above. RECQO’s proposed EESP will reduce energy usage, reduce
greenhouse gas emissions, and promote economic development and job creation
consistent with the State’s goals.

0. RECO is filing this Petition pursuant to the RGGI Legislation. The RGGI
Legislation provides that Energy Utility investments in energy efficiency programs may
be eligible for rate treatment approved by the Board, including a return on equity, or
other incentives or rate mechanisms. See N.J.S.A. 48:3-98.1(b). Ratemaking treatment
may include placing appropriate technology and program cost investments in the utility’s
rate base, or recovering the utility’s technology and program costs through another
ratemaking methodology approved by the Board. 1d. In determining the recovery of
such program costs, the Board “ . . . may take into account the potential for job creation
for such programs, the effect on competition for such programs, existing market barriers,
environmental benefits, and the availability of such programs in the marketplace.” Id.

10.  The RGGI Legislation requires that an electric or gas public utility seeking

cost recovery for any energy efficiency and conservation programs pursuant to N.J.S.A.



48:3-98.1 must file a petition with the Board. On May 12, 2008, in BPU Docket No.
EO08030164, the Board issued an order pursuant to N.J.S.A. 48:3-98.1(c) that allows an
Energy Utility to offer energy efficiency and conservation programs in its service
territory on a regulated basis provided that the utility files a petition and obtains Board
approval for such programs and the mechanism for program cost recovery (“120-Day
RGGI Order”). The Board also established that certain information must be filed along
with the Petition. This requested information is set forth in the minimum filing
requirements attached to the 120-Day RGGI Order as Appendix A (“RGGI Minimum
Filing Requirements” or “RGGI MFRs”).

11.  The RGGI Minimum Filing Requirements distinguish between a full or
large scale program and a small scale or pilot program. For small scale programs and
pilot programs, the RGGI Minimum Filing Requirements are reduced, given the limited
nature of such programs, to allow for a more accelerated review and approval process.
See 120-Day RGGI Order at p. 4. A small scale program is defined as one that would
result in either a rate increase of less than one half of one percent to the average
residential customer or an additional annual total revenue requirement of less than $5
million. A pilot program has a term of three years or less. 1d. Both small scale and pilot
programs are exempted from Section V of the RGGI Minimum Filing Requirements
requiring that an up-front cost/benefit analysis be submitted. Id.

12.  The 120-Day RGGI Order also requires a utility to meet with Board Staff
and New Jersey Department of the Public Advocate, Division of Rate Counsel (“Rate
Counsel”) at least 30-days prior to filing its petition to discuss the nature of the program

and program cost recovery mechanism to be proposed in the petition, as well as, the



RGGI Minimum Filing Requirements to be submitted along with the petition (“30-Day
RGGI Pre-Filing Meeting”). See 120-Day RGGI Order at p. 6. The RGGI Minimum
Filing Requirements may be modified by Board Staff as determined on a case-by-case
basis if public policy considerations deem specific requirements unnecessary or onerous
for a particular program or class of programs. Id.

13. Once a petition has been filed with the Board, Board Staff shall have 30 days,
commencing on the filing date, to determine whether the petition is administratively
complete, advise the utility in writing that the petition is administratively complete or that
the petition is not administratively complete and set forth the deficiencies and the items
required to remedy the deficiencies. Id. at p. 6. The RGGI Legislation also provides that
unless the Board issues a written order within 180 days after the filing of the petition
approving, modifying or denying the requested recovery, the recovery required by the
utility shall be granted effective on the 181% day after the filing without further order by
the Board. N.J.S.A. 48:3-98.1(b).

THE ENERGY EFFICIENCY PROGRAMS

14.  Consistent with the Governor’s Stimulus Plan and the State’s
energy efficiency goals as set forth in the Energy Master Plan and elsewhere, RECO has
proposed several energy efficiency programs in the EESP. A summary chart of the
proposed energy efficiency programs, time frames to implement, and associated costs is
attached as Exhibit A. A more detailed description of the programs is set forth in Exhibit
B. In Exhibit C, RECO sets forth a calculation of proposed EESP costs, EESP
component of the RGGI Surcharge, and bill impacts. As set forth in Exhibits A and B

hereto, RECQO’s proposed energy efficiency programs are as follows:



1) the direct installation of cost-effective whole house electrical energy
savings measures in high use residential homes, the provision of rebate incentives for
installation of efficiency equipment, and the provision of energy Kits with compact
fluorescent light bulbs and energy education kits, at an estimated annual cost of
approximately $700,000 and total cost for three years of over $2 million for the
participation of 9,300 residential customers annually;

2 the provision of online software to allow customers to conduct “do it
yourself” home energy audits by linking to the customers’ billing history and identifying
areas for energy reduction, at an estimated first year cost of $200,000 and total cost of
$350,000;

3 the performance by RECO of a market potential study to determine the
baseline efficiency for its service territory to allow the development of appropriate
program goals and permit the design of cost-effective programs that target all customer
segments, at an estimated cost of $400,000 to be incurred in the first year of the EESP;
and

4) the implementation of a Universal Service Fund (“USF”) Low Income
Audit and Direct Install Program to provide free energy efficiency measures,
recommended as a result of an energy audit, to customers in RECO’s USF Program at a
cost of $320,000 for participation of 100 customers in the first year of the EESP.

15. RECQ’s energy efficiency programs are targeted primarily to residential
customers since RECO’s service territory is primarily residential in character and to
provide benefits to the citizens of the State in the form of reductions in energy costs in

this time of economic distress.



16. RECO’s EESP proposals are an outgrowth of program proposals made by
RECO in its Energy Efficiency Pilot Program Verified Petition filed with the Board on
August 28, 2008 in BPU Docket No. EO8090702 (“EE Pilot Petition”). To the extent
necessary to satisfy any of the Board’s requirements in reviewing the instant Petition, the
provisions of the EE Pilot Petition are incorporated herein by reference.

SUMMARY OF BENEFITS

17. RECQO’s EESP will provide timely assistance to the State as it attempts to
stimulate the economy and bolster the job market. As discussed in Exhibit D, the
Company estimates that RECO’s EESP potentially could create nine incremental jobs
outside of the Company and one incremental in-house position. Further, as recognized
in the Energy Master Plan, energy cost savings to consumers that result from energy
efficiency measures can fuel economic growth.

18. RECO’s energy efficiency programs have numerous other benefits. The
programs implement several near term efforts to achieve energy usage reductions while
concurrently working towards development of additional initiatives to achieve the State’s
long-term goals. In particular, the energy efficiency programs will provide near term
assistance to those customers most vulnerable to the economic crisis (i.e, residential and
low income customers) in achieving energy savings via direct installations and audits.
RECO’s market potential study will lay additional groundwork for achieving the State’s
energy efficiency goals by facilitating the design of cost-effective programs targeting
both the residential and business customer segments in future years.

19. RECO’s EESP is a direct result of the Governor’s Stimulus Plan and the

Board’s request for a filing. It provides for investment in energy efficiency programs in



an accelerated manner in order to support economic development and job growth in the
State. In addition, the programs will result in customer energy savings while promoting
the State’s environmental goals of conservation and reductions in greenhouse gas
emissions.

REQUEST FOR WAIVER OF CERTAIN RGGI MINIMUM FILING
REQUIREMENTS

20.  The Governor’s Stimulus Plan calls for the Energy Utilities to implement
energy efficiency programs in 2009 in order to stimulate the State’s economy. To meet
this goal, RECO expedited its filing and needs the Board and Board Staff to expedite
their review and approval of RECO’s EESP. The need for such expedited action to meet
the Governor’s goals warrants a waiver of certain of the usual RGGI filing requirements.

21. RECO, as well as representatives from the State’s other Energy Utilities,
met on several occasions during October, November and December 2008, with
representatives from Board Staff, Rate Counsel and the Governor’s Office to discuss the
details of a potential suite of energy efficiency programs that an Energy Utility could
choose to implement to support the Governor’s Economic Stimulus Plan. A meeting
regarding RECO’s proposals for energy efficiency in its service territory was held with
the Governor’s Office and Board Staff on November 17, 2008, and the Company
submitted proposals for energy efficiency programs for its service territory to the
Governor’s Office and Board Staff on November 19, 2008, and December 5, 2008. In
response to a request from the Governor’s Office, on December 19, 2008, RECO
submitted its proposal on a cost recovery methodology for its initial energy
efficiency/economic stimulus proposal. Subsequently, as set forth above (see 16), by

email dated January 5, 2009, the Governor’s Energy Policy Advisor requested that the

10



Energy Utilities provide company-specific program proposals, with associated cost
recovery and rate mechanisms responsive to an expanded economic stimulus model
which would include utility infrastructure proposals related to reliability and energy
efficiency. On January 20, 2009, RECO submitted its ESP Proposal, including cost
recovery methodology, in writing to the Governor’s Office and senior Board Staff (see
7). RECO requests that these meetings and communications satisfy the 30-Day RGGI
Pre-Filing Meeting requirement regarding the nature of the EESP and associated cost
recovery mechanism proposed in this Petition. In the alternative, RECO requests a
waiver of the 30-Day RGGI Pre-Filing Meeting due to the expedited nature of this
matter.

22. In addition, a waiver of certain RGGI MFRs is necessary for RECO to
make this expedited filing and commence the EESP consistent with the Governor’s

timeline. RECO seeks a waiver of the following RGGI MFRs:

= Pre-filed testimony (I.d. General Filing Requirements)

= The submission of proposed draft contracts (I1.j. Program
Description). RECO will submit the contracts as developed.

= The submission of marketing materials (1l.m. Program
Description). RECO will submit the materials as developed.

23. RECO has identified the Board’s RGGI MFRs and the corresponding
information that RECO is submitting in support of this Petition in Exhibit E hereto.
RECO notes that its EESP qualifies as both a small scale program and a pilot program
because annual revenue requirements are less than $5 million and it has a term of three

years, respectively. RECO is therefore not required to submit a cost/benefit analysis, as

11



set forth in Section V of the RGGI MFRs. Furthermore, it is RECO’s understanding that
the Rutgers Center for Energy, Economic, and Environmental Policy (“CEEP”) will be
performing any required cost/benefit analysis with respect to the other Energy Utilities’
energy efficiency stimulus filings. Accordingly, RECO is not submitting any
cost/benefit analysis as part of this EESP filing.

COST RECOVERY PROPOSAL

24. The costs associated with the EESP will consist primarily of customer
incentives and outside vendor costs for equipment purchases and installation, incremental
internal administrative costs, marketing and program evaluation costs. In addition, the
EESP includes costs for a market potential study. The customer incentives and outside
vendor costs for each of the sub-programs of the EESP and market potential study costs
will be deferred and amortized over a three-year period as a regulatory asset. The
amortization will be included in the EESP’s revenue requirements. The internal
incremental administrative, marketing and evaluation costs will be expensed as incurred
(not deferred as a regulatory asset) and also will be a component of the EESP’s revenue

requirements.

25. RECO requests that the Board approve rate recovery of the revenue
requirement associated with the EESP (“the EESP Revenue Requirement”). Each month
the Company will calculate an EESP Revenue Requirement. The monthly calculation of
the EESP Revenue Requirement will include all EESP costs including amortization of
deferred EESP costs (the regulatory asset), internal incremental administrative costs,

program evaluation costs, and a return on the balance of unrecovered EESP costs.

12



The EEPS Revenue Requirement will be calculated as follows:

Net Investment * Weighted Average Cost of Capital
Amortization Expense

Administrative Costs

Program Evaluation Costs

Marketing Costs

Revenue Requirement

n+ + + +

The net investment in this calculation is defined as the deferred EESP costs to
date, less accumulated amortization, less accumulated deferred income taxes applicable
to the deferred EESP costs.

Pursuant to the RGGI Legislation,® RECO proposes to apply an after-tax overall
rate of return of 8.18% to the net investment. The rate of return is based on the
Company’s most recently approved overall weighted average cost of capital (“WACC”)
together with the income tax effects, except that RECO will use a return on equity of
10.5% in the weighted cost of capital calculation. RECQO’s after-tax overall WACC
authorized by the Board in RECO’s most recent base rate case was 7.83% based upon a
return on equity of 9.75%.* The additional 75 basis points return on equity is appropriate
for RECO’s undertaking of significant investment, in response to an urgent request of the
State to provide economic stimulus, at a time of increased business risks associated with
the volatility in financial markets. In addition, the proposed after-tax rate of return of
return of 8.18% and cost of equity of 10.5% will remain fixed during the life of this
EESP.

26.  The EESP Revenue Requirement, including the above-described return,

will be recovered through a RGGI Surcharge, as discussed below. In addition, the RGGI

®N.J.S.A. 48:3-98.1(b) and N.J.S.A. 48:3-98.1(a)(3).

* 1/M/O the Verified Petition of Rockland Electric Company for Approval of Changes in Electric Rates, Its
Tariff for Electric Services, Its Depreciation Rates, and for Other Relief, Docket No. ER06060483,
Decision and Order Approving Stipulation and Adopting Initial Decision (March 22, 2007).
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Surcharge will recover any prior period over or under-recoveries. The difference
between the monthly actual EESP Revenue Requirement and monthly actual amounts
collected through the RGGI Surcharge for the EESP will be subject to deferred
accounting, with interest,” and reconciled annually. Any prior period over or under-
recovery, including accumulated interest, will be included in the following year’s RGGI
Surcharge.

217. The RGGI Surcharge will be a non-bypassable cents per kilowatt hour
surcharge applicable to all RECO distribution customers. The RGGI Surcharge will be
published in a separate tariff leaf, attached hereto as Exhibit F. The RGGI Surcharge will
be set annually based on the Company’s forecasted EESP Revenue Requirement,
adjusted for any prior period over- or under-recoveries including interest, and a forecast
of the Company’s kWh deliveries to customers for the period in which the RGGI
Surcharge will be in effect. The resulting rate in cents per kWh will then be increased to
reflect Sales and Use Tax (“SUT”). The RGGI Surcharge will initially be set to recover,
commencing April 1, 2009, the estimated EESP Revenue Requirement approved by the
Board for the period April 1, 2009 through March 31, 2010 based on projected kilowatt-
hour deliveries during that same period. The RGGI Surcharge will be reset annually to
recover the forecasted EESP Revenue Requirement for the succeeding twelve month
interval, plus true-ups for any prior period over-under collections.

28.  The RGGI Surcharge is consistent with the RGGI Legislation which
expressly permits the utility’s recovery of energy efficiency program costs through

various ratemaking methodologies approved by the Board. See N.J.S.A. 48:3-98.1(b).

® Interest will be calculated as determined by the Board in its Order dated October 21, 2008 in Docket No.
ER08060455 and will be included in the deferred balance for both an over-collection and for an under-
collection.
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The RGGI Surcharge has been approved by the Board for the recovery of costs associated
with its Demand Response Program filed in BPU Docket No. EO08050326. The
Company also proposed the RGGI Surcharge for the recovery of costs associated with its
proposed Energy Efficiency Pilot Program in BPU Docket No. EO8090702, Residential
Solar Loan Program in BPU Docket No. EO8090703, and SREC-based Financing
Program in BPU Docket No. EO8090703.

29. RECO proposes to implement the RGGI Surcharge for the EESP effective
April 1, 2009. RECO proposes an initial RGGI Surcharge rate for the EESP of
$0.000430 per kWh, including SUT, to be effective April 1, 2009 to recover the initial
EESP costs for period April 1, 2009 through March 31, 2010. The calculation of the year
one EESP Costs and the RGGI Surcharge for the EESP is set forth in Exhibit C.

30. In order to provide flexibility in responding to market conditions and
customer demand, RECO should be allowed to carry over any sub-program over or
under-spending into subsequent years, so long as the total spending for the EESP does
not exceed the three-year total. Furthermore, based upon market conditions and the level
of market response to each sub-program during the initial year, RECO should be allowed
to transfer approved EESP spending levels between sub-programs in subsequent years,
subject to notice to and approval by BPU Staff, in order to maximize energy efficiency
and EESP resources.

COMMUNICATIONS

31.  Communications and correspondence related to this petition should be

sent as follows:
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James C. Meyer, Esq.

Riker, Danzig, Scherer, Hyland & Perretti LLP
Headquarters Plaza

One Speedwell Avenue

P.O. Box 1981

Morristown, NJ 07962-1981

(973) 538-8464

jmeyer@riker.com

and

John L. Carley, Esq.

Assistant General Counsel

Consolidated Edison Company Of New York, Inc.
Law Department, Room 1815S

4 Irving Place

New York, NY 10003

(212) 460-2097

carleyj@coned.com

and

Jane J. Quin

Director — Customer Energy Services
Orange and Rockland Utilities, Inc.
390 W. Route 59

Spring Valley, New York 10977
(845) 577-3614

quinj@oru.com

MISCELLANEOUS

A draft Form of Notice of Filing and of Public Hearings is attached as

Exhibit G. This Form of Notice sets forth the requested changes to RECO’s electric rates

and will be placed in newspapers having a circulation within the Company’s service

territory upon receipt, scheduling and publication of a public hearing date. Two public

hearings will be held in the Company’s service territory. The notice will be served on the

County Executives and Clerks of all municipalities within the Company’s service

territory upon receipt, scheduling and publication of the public hearing date.

16



33. Two copies of this Petition will be served upon the Department of Law
and Public Safety, 124 Halsey Street, P.O. Box 45029, Newark, New Jersey 07101 and
upon the Director, Division of Rate Counsel, 31 Clinton Street, Newark, New Jersey
07101.

34.  Attached hereto and incorporated as a part of this Petition are the
following exhibits:

Exhibit A - Summary of Program Costs

Exhibit B - Program Descriptions

Exhibit C - Calculation of proposed EESP costs, RGGI Surcharge, and bill

impacts

Exhibit D - Overview of Job Growth and Potential Increase in Employment

Opportunities

Exhibit E- RGGI MFR Requirements

Exhibit F - Proposed Tariff Leaf for RGGI Surcharge

Exhibit G - Form of Public Notice

REQUEST FOR EXPEDITED REVIEW AND APPROVAL

35. In order to achieve the Governor’s goal of 2009 implementation of the
EESP, RECO requests that the Board and Board Staff take several actions to permit an
expeditious review and approval of this Petition. Specifically, RECO requests that the
Board retain jurisdiction of this matter and not transfer it to the Office of Administrative
Law. Further, RECO requests that the Board not hold evidentiary hearings, since they
are not required or necessary for approval of the EESP and related authorizations.

Instead, RECO requests that the parties focus their energies on settlement of this matter.
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As stated by the Board in its 120-Day RGGI Order, “The Board encourages all interested
parties to work toward a settlement for the Board’s consideration before the expiration to
the 180 day period.” See 120- Day RGGI Order at 5. RECO will work with Board Staff
and Rate Counsel to reach an amicable, mutually acceptable resolution of any issue(s)
that may arise in this proceeding on an expedited basis. RECO also requests that Board
and Board Staff, to the greatest extent practicable, shorten the 30-day administrative
completeness review, shorten the 180 day review period, and expeditiously approve this

filing.

CONCLUSION AND REQUESTS FOR APPROVAL

For all the foregoing reasons, RECO requests that the Board retain this matter and
expeditiously issue an Order that:

1. Finds the EESP and component programs in the public interest and
authorizes RECO to implement and administer the energy efficiency programs
under the terms set forth in this Petition and accompanying Exhibits;

2. Grants a wavier of the provisions of the RGGI Minimum Filing
Requirements as requested herein;

3. Authorizes RECO to recover all costs requested herein associated
with the EESP, through a RGGI Surcharge, which would be filed annually;

4. Approves the RGGI Surcharge mechanism, set forth in the
proposed amendments to RECO’s Schedule for Electric Service, P.U.C. No. 2 -

ELECTRICITY, a copy of which is attached to the Petition as Exhibit F;
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5. Approves the RGGI Surcharge of $0.000430 per kWh, including
SUT, as just and reasonable, and authorizes RECO to implement the rates
proposed herein on or about April 1, 2009; and

6. Grants such other and further relief as may be just and proper and

required to protect RECO’s interests.

Respectfully submitted,

ROCKLAND ELECTRIC COMPANY

o A —

Yefnes ¢/ Meyer, Esq.
iker, Danzig, Scherer, Hyland &
Perretti LLP
Headquarters Plaza
One Speedwell Avenue
P.O. Box 1981
Morristown, NJ 07962-1981

and

John L. Carley, Esq.

Assistant General Counsel
Consolidated Edison Company Of
New York, Inc.

Law Department, Room 1815-S

4 Trving Place

New York, NY 10003

Attorneys for Rockland Electric
Company

Dated: February 20, 2009
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STATE OF NEW YORK )
: SS

COUNTY OF ROCKLAND )

EDWIN J. ORTIZ, of full age, being duly sworn according to law, on his oath
deposes and says:

1. I am the Vice President-Customer Service of Rockland Electric Company,
the petitioner in the foregoing Petition.

2. I have read the annexed petition, and the matters and things contained

therein are true to the best of my knowledge and belief.

Sworn to and subscribed to
Before me this 18" day
of Egpruary, 2009 .

DAVID H. BRAUNFOTEL
NOTARY PUBLIC, State of New York
No. 5019642
Qualified in Reckland County
Commission Expires October 25, 20 QQ



EXHIBIT A

Energy Efficiency Stimulus Program (Year 1)

Program Capital Cost 0&M Cost Total Cost Timeframe to Implement
Residential Direct Install Program $ 500,000 | $ 200,000 | $ 700,000 |April '09 to April '10
On-Line Audit Program $ 150,000 | $ 50,000 | $ 200,000 |April '09 to April '10
Market Potential Study $ 400,000 | $ - $ 400,000 |April '09 to April '10
USF Low Income Audit and Direct Install Program $ 275,000 | $ 45,000 | $ 320,000 |April '09 to April '10
Total $ 1,325,000 | $ 295,000|$ 1,620,000

Energy Efficiency Stimulus Program (Year 2)
Residential Direct Install Program $ 460,000 | $ 200,000 | $ 660,000 |April '10 to April '11
On-Line Audit Program $ 50,000 | $ 25,000 | $ 75,000 JApril 10 to April '11
Total $ 510,000 | $ 225,000|$ 735,000

Energy Efficiency Stimulus Program (Year 3)
Residential Direct Install Program $ 460,000 | $ 200,000 | $ 660,000 |April '11 to April 12
On-Line Audit Program $ 50,000 | $ 25,000 | $ 75,000 |April '11 to April '12
Total $ 510,000 | $ 225,000 | $ 735,000
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Rockland Electric Company
USF Low Income Audit and Install Program

Description of
Program

The Universal Service Fund (USF) Low Income Audit and Direct Install
Program (Program) is designed to provide customers currently enrolled in
Rockland Electric Company’s (RECO or the Company) USF Program with
energy efficiency measures free of charge based on results of an energy audit.
This market segment is challenged economically to meet basic needs alone
and therefore realizes a critical market barrier to making energy efficiency
investments.

The audit will be provided by BPI certified auditors, include appropriate
health and safety testing, initial blower door readings, an assessment of cost
effective retrofit opportunities and recommendations for energy efficiency
improvements. The results are shared with the customer as an educational
tool and to seek the customer’s buy-in for measures to be completed or
customer actions taken which will result in energy savings.

The Company will provide a maximum measures value of $2,000 per
household. Measures covered must be identified by the audit as cost effective
and may include: blower door guided air sealing, weather stripping, caulking,
bypass sealing, duct sealing, electric DHW savings measures such
temperature reduction, low flow showerheads and aerators, tank wrap, HVAC
tune-up, filter change and repairs, programmable thermostats, envelope
measures including insulation, windows or door replacement, refrigerator
removal and replacements, and room air conditioner removal and
replacement.

Market
Segment/
Efficiency
Targeted

RECO presently has 630 USF customers in the service territory. For this
program RECO will identify the highest users for target marketing with the
goal of completing 100 qualified customers the first year.

Delivery
Method

RECO will select an implementation contractor through a competitive bid
process. It is possible the same contractor may provide a similar service
under the direct installation component of the residential direct installation
program.

RECO will identify the USF customers with the highest electric usage for
initial marketing. Through direct mail and follow-up telemarketing, these
customers will be offered the program until the first 100 customer enrollments
are completed.

Participating customers will receive an energy audit provided by a BPI
certified auditor which will include health and safety testing, identification of
cost effective measures, and information to encourage the customer to accept
the measures offered by the program as well as to proceed with actions they
might do on their own to facilitate reduction of energy use.

Upon customer acceptance, installation of recommended measures may take
place at the initial visit and or follow-up visits as necessary to properly
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complete up to $2000 worth of the most cost effective measures.

Estimated
Program
Participants

100

Estimated
savings

183 MWh

Link to Customers will be made aware of available programs such as the NJ
existing Clean Energy Rebate Programs, Home Performance as well as related
programs RECO programs. Additionally, the auditor will reference HEAP and
WAP programs although most USF program participants are already
aware of such offerings.
Existing Proposed |e BPI Audit including
Incentives e HWAP Incentives health and safety testing,
e HEAP and energy education
e Comfort Partners* e Installation of up to $2000
of measures at no cost.
*RECO has petitioned
to be removed from
Comfort Partners and
proposes this program
to address a greater
number of low-income
weatherization
participants in the
RECO territory.
Estimated 183 MWh reduced = 245,000 lbs. CO*
avoided air *using 1340 Ibs CO per MWh
emissions Source : Energy Information Administration, Updated State and
Regional Level. Greenhouse Gas Emission Factors for Electricity (March
2002), http:/www.eia.doe.gov/oiaf/1605/e-factor.html.
Anticipated

Job Creation

2.5 — BPI certified auditor, installation technician, scheduling and

clerical assistance.

Budget
information

$320,000 (1 year)
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Marketing RECO proposes to identify the highest electric users among the 630 USF
Approach Program participants within the RECO service territory. Starting with the
highest users, customers will be approached through direct mail and follow-up
telemarketing. The first 100 customers to enroll will receive program

benefits.
Cost RGGI Surcharge
Recovery/
Rate design
Contractor | RECO will utilize qualified BPI certified contractor(s) for provision of the
Role energy audit and installation. It is expected that contractors will provide

much of the air-sealing and other measures directly at the audit as well as
utilizing qualified subcontractors for specialized services such as insulation,
HVAC repairs, and appliance removal and replacement.
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Description of
Program

The study will provide the information necessary to develop targeted
electric energy efficiency and demand reduction programs within the
RECO service territory. RECO recognizes that our service territory
presents different challenges to the energy efficiency initiative and
believes it is necessary to identify the market to best formulate programs
and marketing strategies to meet the goals of the Governor’s Economic
Stimulus Package and the Energy Master Plan. The study will examine
the economically achievable potential within the service territory from
existing technologies and practices, the potential to address newer
improved technologies, and provide real data to move the market for
energy efficiency throughout the service territory.

The characteristics of the RECO service territory are unique:

Residential — The characteristics of the housing stock in RECO service
territory are different than in most other areas of New Jersey. The
average usage is 35% higher than in our adjacent New York (O&R)
territory. We also note that the RECO service territory includes a high
saturation of higher income communities. This results in a different
market condition, and potentially different drivers for energy efficiency.
For example, we expect that there exists a higher frequency of central air-
conditioning, pools and other luxury related energy use, such as landscape
lighting and home gyms, than in many other service territories.
Additionally, this population may be motivated by different drivers to
make energy efficiency upgrades.

Commercial — The RECO service territory includes a smaller total number
of small, medium and large commercial and industrial customers. In the
case of large commercial and industrial customers there are relatively few
however their energy use and potential for efficiency improvements may
potentially be significant. For medium and small commercial customers,
it will be necessary to determine what equipment is in place, what options
exist to remove and replace inefficient technologies from the market and
what drivers are necessary to motivate these customers to initiate change.

Finally, the data gathered will be used to inform and design accurately
targeted energy efficiency programs in the future. As RECO supports and
prepares to step enthusiastically into the energy efficiency program
administration role that the State is calling all utilities to do, the study will
provide the background to effectively produce the change which the
Energy Master Plan calls upon us to make, “20 by 2020”.

Market
Segment/

All RECO service territory
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Efficiency
Targeted
Delivery The study will be performed in early 2009 by a company selected through
Method a competitive procurement process. The study will include mining
existing demographic data, utility usage data, etc. as well as conducting
various “feet on the street” information gathering activities such as
customer surveys and energy audits. Based on the results, RECO will
refine existing programs and formulate new program strategies to provide
even more effective, and cost-effective energy efficiency programs.
Estimated NA Estimated | The study will result in program
Program savings design refinements and new

Participants

program strategies to be
proposed for the 2010 and
beyond energy efficiency
portfolio of programs.

Link to The study will drive review of existing program strategies and provide
existing information necessary to enhance existing program performance and
programs design new programs and to determine if certain existing programs may
be terminated with regard to RECO because they are not responsive to the
needs of the service territory.
Existing NA Proposed | NA
Incentives Incentive
Estimated Enhancements to existing programs and new program design will
avoided air increase GHG reduction performance
emissions
Anticipated 1.5 FTE including lead consultant and survey labor for the duration of the
Job Creation | study.
Budget $400,000 (1 year)
information
Marketing | NA
Approach
Cost RGGI Surcharge
Recovery/

Rate design
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Contractor RECO will select a contractor through a competitive bid process for this

Role project. The contractor will identify a study process, provide a detailed
work scope, and a study outline initially. Upon approval, the contractor
will then conduct data gathering and processing of that data. The end
result will be a presentation and report detailing the findings and
recommendations.
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Description
of Program

The on-line energy audit will provide a detailed home energy audit that
is simple to understand and will inform customers about their energy
efficiency status, help them determine what energy efficiency
improvements steps will be beneficial to them and provide the cost
benefit analysis for making those improvements. The system will be
linked to the RECO customer billing system so that their utility energy
use information is accurate and current.

Utilizing detailed breakdowns of their energy consumption end uses,
appliance and equipment inventories and dollar expenditures,
recommendations for energy efficient retrofits and energy efficiency
tips are offered along with corresponding energy savings benefits and
estimated costs. Driving the customer’s actual historical usage through
proven engineering algorithms and local weather data, the customer
will receive recommendations along with simple payback calculations
to help justify their decisions to proceed with energy efficiency
upgrades.

The On-line tool will provide energy education, support recommended
measures with cost benefit analysis and provide direction for
consumers to take the next step. Many consumers that may not take
advantage of related programs for various reasons prior to gaining this
knowledge in advance. As such, the on-line profile will help over-
come this barrier, allowing customer to educated themselves in the
privacy of their own home, at their own schedule.

The program can also be used as a promotional tool for other energy
efficiency and demand response programs in the future. For instance, if
the audit reveals that the customer’s refrigerator is approaching the end
of its useful life, the audit can refer the customer to available rebates in
the State.

Market
Segment/
Efficiency
Targeted

All RECO residential customers with existing RECO accounts.

Delivery
Method

RECO has already begun to research existing software for this
program. The Company will solicit qualified providers through a
competitive RFP process. The contractor selected will work with
RECO to fully integrate the software with RECO’s customer billing
system and maintain current references to related energy efficiency
programs which might be available to support customers with their
energy efficiency activities.
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Estimated
Program
Participants

10,000 Web Site Estimated | Savings will ultimately be
Visits savings generated through the_ _
customer’s energy efficiency
actions, many related to
existing programs as
customers are informed and
motivated to take action.

Link to e The audit will provide recommendations and cost benefit analysis
existing which will drive users to take a wide variety of actions. These
programs actions may lead to participation in numerous program_s_offered by
RECO, the NJ Clean Energy Programs and/or other utility programs,
including but not limited to:
e RECO’s Residential Whole House Direct Installation Program
e RECO’s High Efficiency HVAC and Appliance Incentive Program
e RECO’s AC Cycling Program *upon approval
e NJ Clean Energy, Home Performance with Energy Star Program
e NJ Clean Energy Cool/Warm Advantage Programs
e NJ Clean Energy, Energy Star Products Program
e The audit program will be designed to promote these programs as
applicable to the customer based on the data received.
Existing |NA Proposed | NA
Incentives Incentive
Estimated This program will drive customers to take action independently or
avoided air | through other RECO, NJ Clean Energy or other utility programs.
emissions
Anticipated | 1.1 FTE — Programmer analyst to customize software to RECO
Job specifications and then maintain software with enhancements and keep
Creation current as new programs and new technologies t_)ecome available. I_
don’t know what this means. What do we need internally? What will
be required externally and for how long?
Budget $350,000 (3 years)
information
Marketing The on-line tool will be marketed through bill inserts, web site presence
Approach and print ads. Adqlitionally, the customer call center will drive _
customers to the site as a first level resource for customers seeking to
reduce their energy use, energy costs, and carbon foot print.
Cost RGGI Surcharge
Recovery/

Rate design
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Contractor
Role

RECO will select a contractor through a competitive bid process for this
program. The contractor will customize the energy audit software to
meet the RECO program specifications, including area specific weather
data access, rates, related program information and interface with the
customer billing system. On-going support and maintenance is
expected to maintain currency as new programs become available.
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Description of | The primary objective of the Residential Whole House Program is to motivate

Program residential energy consumers to take action and provide a variety of resources
to support customers in their efforts to reduce energy consumption in their
homes. This program will utilize three, non-mutually exclusive strategies to
reach RECO residential electric customers.

Direct Installation

The Direct Installation program component will achieve electric energy
savings measures identified through a no-cost whole-house comprehensive
energy audit. The audit will identify potential health and safety situations,
disaggregate energy use in the home, and identify where potential energy
improvement practices and measures will have the most cost-effective
benefits for the residents. As part of the energy education the audit will
include information about related programs through RECO, the NJ Clean
Energy Programs and other utility programs which may be beneficial to the
resident. The program will offer installation of cost effective measures up to
a total value of $2000 with 80% of that cost subsidized by the program.
Customers may select from a list of qualified measures identified through the
audit for their home. With the customer’s acceptance of measures offered, the
contractor will install measures including:

o CFLs (free).

o Domestic Hot Water efficiency measures where electric water heating
is present (temp turn down, tank wrap, low flow showerhead and
aerators).

o Blower door guided air-sealing and duct sealing where electric heat
and or central air-conditioning is present.

¢ Insulation and duct insulation where electric heat and or central air-
conditioning is present.

e Upon the NJBPU’s approval of RECO’s AC cycling initiative, this
program will include controlling thermostat installation for
customers who wish to participate.

By identifying high use customers and actively marketing them for the
program, this program will access customers who may not otherwise be
motivated to implement major measures. Offering the audit at no fee over-
comes the market barrier presented by similar programs requiring a
significant up-front cost from the customer. Many consumers are unwilling to
commit to an audit fee let alone committing to a fee before they are aware of
what measures might benefit them and understanding the related cost benefit
for them. By presenting the customer with this information at no cost the
program will overcome this market barrier. The cost benefit, with the 80%
subsidy for qualified measures, will provide a very attractive cost benefit
decision for these customers, increasing the frequency with which customers
accept the offer and implement qualified energy savings measures.

RECO will seek an implementation contractor who will utilize an audit
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package which is acceptable to the NJ Clean Energy Home Performance
Program, thereby assuring the audit results are transferable. At the customer’s
request, the energy audit will be forwarded to the NJ Home Performance with
Energy Star Program for further work. Additionally, as a component of the
energy education provided with the audit, the audit findings will be related to
opportunities which may exist for that customer to work energy efficiency
solutions through related Clean Energy or other utility programs as may be
available to that customer. Upon request and agreement of the customer, the
audit would also be made available to Public Service Electric & Gas’s energy
efficiency department for follow up action, as applicable.

Customers may participate by making a request through RECO directly or
through the selected contractor.

High Efficiency Electric HVAC and Appliance Incentives

Consumers often make purchase decisions based on first cost, a known
market barrier where high efficiency HVAC equipment and appliances are
often higher cost. This is true of both consumers looking at purchase price
and sellers who may not represent the higher efficiency option fearing it may
jeopardize a sale. RECO will offer incentives for the purchase and
installation of high efficiency electric HVAC equipment and appliances to
RECO customers to help address the incremental additional costs associated
with the high efficiency equipment and appliances.

These incentives will be made available based on the qualification guidelines
established by the NJ Clean Energy Programs, thereby not creating confusion
in the market. The additional incentive amounts will increase the frequency
of customer selection of the high-efficiency alternative when making new or
replacement equipment or appliance purchase decisions. Additionally, the
added rebate dollars will encourage HVAC sales and installation companies
as well as appliance retailers to stock and sell high efficiency products.
Incentives will be provided for:

Central A/C and Heat Pump

Mini Split (Ductless) A/C and Heat Pump

ECM motors in furnaces

Energy Star Clothes Washer

Energy Star Dehumidifier

Energy Star RAC

Customers may participate by purchasing and installing qualified equipment
and then applying directly through RECO or submitting copies of qualified
applications for the NJ Clean Energy Programs to RECO.

Energy Efficiency Kit
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RECO will offer an energy efficiency kit including three CFL bulbs and
energy efficiency educational materials for customers. Customers will have
to take action to request the kit through a bill insert return, or website request,
thereby establishing that there is a preliminary interest on behalf of the
customer. Customers who actively seek and request the kit are more likely to
utilize the bulbs and benefit from the information provided. The educational
materials will include tips on energy savings practices as well as information
on additional resources and programs available to support customers in the
RECO service territory as they take on energy efficiency projects.

Market RECO residential customers may participate in any or all of the three program
Segment/ components. In fact, RECO encourages the components to interact with each
Efficiency other, encouraging action which may include the direct installation and or
Targeted purchase and installation of incentive-eligible high efficiency HVAC and

appliances.
Delivery The entire program is open to all RECO residential customers however
Method different components are designed to influence the market through different

channels and attract customers with different interest levels. While all facets
of the program will be made available through different media, website, direct
mail, bill insert and bill messages as well as coordinated outreach with certain
NJ Clean Energy Programs, each program component will also benefit from
specialized outreach and implementation strategies.

The direct installation component is designed to offer the most support to
high electric users, especially those who heat and or cool their home with
electricity. The offering will be announced through targeted outreach to high
users in communities where it is likely many residents do not have the income
to support comprehensive energy efficiency improvements on their own.
Interested customers will receive an energy audit which will include health
and safety testing, identification of cost effective measures, and information
to encourage the customer to proceed with installation of these measures as
well as to apply the benefits of other RECO, NJ Clean Energy or other related
utility programs as may be available to the customer to ultimately incorporate
other energy efficiency upgrades in their home (information on rebate
incentives, for example). Upon customer acceptance of recommended
measures, the audit contractor will begin installation of qualified measures up
to a total value of $2000 per home. The program will subsidize 80% of the
cost of the measures. The customer contribution will be 20% of the installed
cost, payable directly to the installation contractor.

The high efficiency electric HVAC and appliance incentives will drive the
selection of high efficiency alternatives for the equipment covered.
Customers will be made aware of the initiative through media, bill inserts-
messages, website etc. but, also through coordinated outreach with the NJ
Clean Energy Programs (NJCEP). Presently the NJCEP conducts outreach to
HVAC contractors through the WARMAdvantage and COOLAdvantage
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Programs. This outreach is done through the Eastern Heating and Cooling
Council who identifies contractors and reaches out to them to assure
knowledge of the NJCEP offering and the availability of related training.
Also, under the NJCEP Energy Star Products Program, account managers are
dispatched to appliance retailers to assure that covered appliances, point of
purchase materials and sales training is in place. RECO proposes to work
with these representatives to include the RECO program materials so that
trade allies servicing the RECO service territory are aware of the RECO
offering and supplied with program applications. Customers who complete
purchase and installation of qualified equipment will submit a program
application directly to RECO. If the customer is also participating in the
related NJ Clean Energy Program, they may supply a copy of that application
and purchase documentation to RECO in lieu of a RECO program
application.

Upon receipt, RECO will review the customer and equipment information
supplied to assure compliance with the guidelines. If critical information is
omitted, RECO will contact the customer to request this missing information
and hold the incentive processing pending receipt of this. RECO will select a
10% portion for quality assurance site inspections. If possible and
appropriate, RECO will coordinate inspection results with the NJ Clean
Energy Programs. Upon confirmation, that all qualifications are achieved,
RECO will release the incentive payment directly to the customer.

The energy efficient kits will be made available to customers through
announcements on the RECO website, through bill inserts and bill messages
and potentially via direct mail and media advertising. Customers will be
required to take action to request the kit, thereby indicating they are interested
and more likely to install the CFLs and review the energy education materials
contained in the kit. A portion of customers will be surveyed as a follow-up
to monitor installation of the CFLs and gauge other customer energy
efficiency actions taken.

Estimated 3 Year Totals Estimated | 3 Year Totals
Program Direct Install - 315 savings Direct Install - 495 MWh
Participants | EE Incentives — 3600 EE Incentives — 255 MWh
EE Kits — 24,000 EE Kits — 1266 MWh
Link to Existing programs under OCE include:
existing Comfort Partners ( Low Income Program)
programs Home Performance with Energy Star
CoolAdvantage

Energy Star Products Program
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Existing Proposed | e Direct Installation
Incentives NJ CEP Home Incentives | Free energy audit and energy
Performance with efficiency counseling.
Energy Star e 80% subsidy of installed
currently offers measures costs for eligible
tiered incentive measures.
levels based on the e High Efficiency HVAC
total amount of and Appliance Incentives:
work performed. $100 Cust - Central A/C
NJ CEP $150 Cust - Central HP
CoolAdvantage $100 per Mini Split
provides incentives $500 Duct Sealing
for high efficiency $100 Electronically
electric HVAC Commutated Motor
equipment. $75 per Tier 2 Clothes
NJ Energy Star Washer
Products provides $25 per Dehumidifier
incentives for high $20 per RAC
efficiency e Energy Efficiency Kit
appliances. 3 Free CFL Bulbs
Energy Efficiency Education
Information
Estimated 2,016 MWh reduced = 2,701,440 Ibs. CO* over 3 years
avoided air * using 1340 Ibs CO per MWh
emissions Source : Energy Information Administration, Updated State and
Regional Level. Greenhouse Gas Emission Factors for Electricity (March
2002), http:/www.eia.doe.gov/oiaf/1605/e-factor.html.
To be based on existing NJDEP protocols.
Anticipated

Job Creation

4 — BPI certified auditor, installation technician, rebate processing and
inspection and kit fulfillment.

Budget
information

$2,020,000 (3 years)
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Marketing RECO proposes that different components of the program will be marketed
Approach differently to address targeted participants and address point of sale decisions
as most beneficial to program results. All program components will be
announced through Company outreach including the RECO website, bill
messages, and community events. Differences which are program component
specific include:

Direct Installation — will target high users, electric heat and or central air
conditioning, in potentially less affluent communities.

Incentives — will include both customer marketing as well as outreach to trade
ally partners including HVAC contractors and appliance retailers

Kits — to assure higher installation frequencies of CFLs and better follow-up
with follow on customer actions encouraged by the included education
materials, customers have to submit a kit request. This will be done by
completing a request form supplied through the website or hardcopy through
direct mail, media or bill insert.

Cost RGGI Surcharge

Recovery/

Rate design

Contractor | RECO will utilize qualified BPI certified contractor(s) for provision of the
Role energy audit and installation components of the program. Rebate and kit

fulfillment contractors may be utilized for those portions of the program. All
contractors will be selected through a competitive bid process.

The audit and direct installation contractor will work with RECO to assure
that the software product used to provide the audit and recommendations is
compliant with RECO specifics. On and on-going basis the contractor will be
responsible to provide customers with the energy audit and installation
services. This contractor may opt to subcontract elements of the work scope
including software provision and or components of the installation work such
as but not limited to, insulation services.

Contracted fulfillment services will be outsourced through a competitive
procurement process.

Incentive processing depending on volume and internal staff availability may
be outsourced through a competitive procurement process.
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ROCKLAND ELECTRIC COMPANY
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
PROPOSED ECONOMIC STIMULUS SURCHARGE (EXCLUDES SALES AND USE TAX)

[RGGI Surcharge Rate |

TOTAL
|Apri| 2009 - March 2010 | Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 Jan-10 Feb-10 Mar-10 | EXPENSES | |ESSP Rate/KWH |
O&M Spending $15,085 $15,820 $18,659 $22,390 $22,785 $20,144 $17,139 $15,948 $18,610 $19,825 $17,858 $16,986 $221,250
Deferred Cost Recovery $33,639 $35,280 $41,612 $49,930 $50,812 $44,923 $38,222 $35,565 $41,501 $44,211 $39,824 $37,881 $493,401
TOTAL
April 2010 - March 2011 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 Jan-11 Feb-11 Mar-11 EXPENSES ESSP Rate/KWH
O&M Spending $17,457 $17,566 $20,139 $24,156 $25,334 $22,901 $18,883 $17,752 $19,600 $21,163 $19,228 $18,321 $242,500
Deferred Cost Recovery $47,947 $48,247 $55,312 $66,346 $69,582 $62,899 $51,863 $48,757 $53,832 $58,126 $52,812 $50,319 $666,042
$908,542] 0.000489858
TOTAL
April 2011 - March 2012 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 EXPENSES ESSP Rate/KWH
O&M Spending $15,248 $15,261 $19,245 $22,593 $23,810 $20,463 $18,375 $16,193 $18,141 $19,754 $18,366 $17,552 $225,000
Deferred Cost Recovery $55,511 $55,561 $70,064 $82,253 $86,682 $74,498 $66,896 $58,951 $66,044 $71,918 $66,863 $63,901 $819,142
0.000543315
TOTAL
April 2012 - March 2013 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 EXPENSES ESSP Rate/KWH
O&M Spending $4,101 $3,931 $4,875 $5,412 $5,802 $5,318 $4,346 $3,991 $4,518 $5,123 $4,702 $4,132 $56,250
Deferred Cost Recovery $25,873 $24,802 $30,759 $34,148 $36,606 $33,556 $27,421 $25,180 $28,510 $32,323 $29,668 $26,073 $354,919

0.000207166
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ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
TOTAL EXPENDITURES

|Program Expenditures- Deferred Costs
CUSTOMER INCENTIVE & 2009 TOTAL
OUTSIDE SPENDING 2009 Jan-09  Feb-09 Mar-09 Apr-09 May-09 Jun-09  Jul-09  Aug-09  Sep-09 Oct-09 Nov-09 Dec-09 SPENDING
USF Low Income $22,917  $22,917  $22,917 $22,917 $22,917  $22,917  $22,917  $22,917  $22,917 $206,250
Residential Direct Install, Kits, & Rebates $41,667  $41,667  $41,667 $41,667 $41,667 $41,667  $41,667  $41,667  $41,667 $375,000
Personal Energy Profile - On line $12,500  $12,500  $12,500 $12,500 $12,500 $12,500  $12,500  $12,500  $12,500 $112,500
Market Potential Stdy $33,333  $33,333  $33,333 $33,333  $33,333  $33,333  $33,333  $33,333  $33,333 $300,000

TOTAL $0 $0 $0  $110,417 $110,417 $110,417 $110,417 $110,417 $110,417 $110,417 $110,417 $110,417 $993,750
CUSTOMER INCENTIVE & 2010 TOTAL
OUTSIDE SPENDING 2010 Jan-10  Feb-10 Mar-10 Apr-10 May-10 Jun-10  Jul-10  Aug-10  Sep-10 Oct-10 Nov-10 Dec-10 SPENDING
USF Low Income $22,917 $22,917 $22,917 $0 $0 $0 $0 $0 $0 $0 $0 $0 $68,750
Residential Direct Install, Kits, & Rebates $41,667 $41,667  $41,667  $38,333  $38,333  $38,333 $38,333  $38,333  $38,333  $38,333  $38,333  $38,333 $470,000
Personal Energy Profile - On line $12,500 $12,500 $12,500 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $75,000
Market Potential Stdy $33,333  $33,333  $33,333 $0 $0 $0 $0 $0 $0 $0 $0 $0 $100,000

TOTAL _ $110,417 $110,417 $110,417  $42,500  $42,500  $42,500 $42,500 $42,500  $42,500  $42,500  $42,500  $42,500 $713,750
CUSTOMER INCENTIVE & 2011 TOTAL
OUTSIDE SPENDING 2011 Jan-11  Feb-11 Mar-11 Apr-11 May-11 Jun-11  Jul-11  Aug-11  Sep-11 Oct-11 Nov-11 Dec-11 SPENDING
USF Low Income $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Residential Direct Install, Kits, & Rebates $38,333  $38,333  $38,333  $38,333  $38,333  $38,333 $38,333  $38,333  $38,333  $38,333  $38,333  $38,333 $460,000
Personal Energy Profile - On line $4,167  $4,167 $4,167 $4,167 $4,167 $4,167 $4,167  $4,167 $4,167 $4,167 $4,167 $4,167 $50,000
Market Potential Stdy $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

TOTAL _ $42,500 $42,500  $42,500  $42,500  $42,500  $42,500 $42,500 $42,500  $42,500  $42,500  $42,500  $42,500 $510,000
CUSTOMER INCENTIVE & 2012 TOTAL  INCENTIVE &
OUTSIDE SPENDING 2012 Jan-12  Feb-12 Mar-12 Apr-12 May-12 Jun-12  Jul-12  Aug-12  Sep-12 Oct-12 Nov-12 Dec-12 SPENDING OUTSIDE
USF Low Income $0 $0 $0 $0 $275,000
Residential Direct Install, Kits, & Rebates $38,333  $38,333 $38,333 $115,000 $1,420,000
Personal Energy Profile - On line $4,167 $4,167 $4,167 $12,500 $250,000
Market Potential Stdy $0 $0 $0 $0 $400,000

TOTAL $42,500 $42,500  $42,500 $0 $0 $0 $0 $0 $0 $0 $0 $0 $127,500 $2,345,000
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ADMINISTRATIVE SPENDING 2009

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

ADMINISTRATIVE SPENDING 2010

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

ADMINISTRATIVE SPENDING 2011

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

ADMINISTRATIVE SPENDING 2012

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy
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ROCKLAND ELECTRIC COMPANY
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
TOTAL EXPENDITURES
2009 TOTAL
Jan-09  Feb-09 Mar-09 Apr-09 May-09 Jun-09  Jul-09  Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 SPENDING
$2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $26,250
$5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $45,000
$833 $833 $833 $833 $833 $833 $833 $833 $833 $7,500
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$0 $0 $0 $8,750 $8,750 $8,750  $8,750 $8,750 $8,750 $8,750 $8,750 $8,750 $78,750
2010 TOTAL
Jan-10  Feb-10 Mar-10 Apr-10 May-10 Jun-10  Jul-10  Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 SPENDING
$2,917 $2,917 $2,917 $0 $0 $0 $0 $0 $0 $0 $0 $0 $8,750
$5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $60,000
$833 $833 $833 $417 $417 $417 $417 $417 $417 $417 $417 $417 $6,250
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$8,750 $8,750 $8,750 $5,417 $5,417 $5,417  $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $75,000
2011 TOTAL
Jan-11  Feb-11 Mar-11 Apr-11 May-11 Jun-11  Jul-11  Aug-11 Sep-11 Oct-11 Nov-11 Dec-11  SPENDING
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $60,000
$417 $417 $417 $417 $417 $417 $417 $417 $417 $417 $417 $417 $5,000
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$5,417 $5,417 $5,417 $5,417 $5,417 $5,417  $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $65,000
2012 TOTAL TOTAL ADMIN
Jan-12  Feb-12 Mar-12 Apr-12 May-12 Jun-12  Jul-12  Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 SPENDING SPENDING
$0 $0 $0 $0 $35,000
$5,000 $5,000 $5,000 $15,000 $180,000
$417 $417 $417 $1,250 $20,000
$0 $0 $0 $0 $0
$5,417 $5,417 $5,417 $0 $0 $0 $0 $0 $0 $0 $0 $0 $16,250 $235,000
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MARKETING SPENDING 2009

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

MARKETING SPENDING 2010

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

MARKETING SPENDING 2011

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

MARKETING SPENDING 2012

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy
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ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
TOTAL EXPENDITURES
2009 TOTAL
Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09  Jul-09  Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 SPENDING
$208 $208 $208 $208 $208 $208 $208 $208 $208 $1,875
$10,000 $10,000 $10,000 $10,000  $10,000  $10,000 $10,000 $10,000 $10,000 $90,000
$2,917 $2,917 $2,917  $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $26,250
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$0 $0 $0 $13,125 $13,125 $13,125 $13,125 $13,125 $13,125 $13,125 $13,125 $13,125 $118,125
2010 TOTAL
Jan-10  Feb-10 Mar-10 Apr-10 May-10 Jun-10  Jul-10  Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 SPENDING
$208 $208 $208 $0 $0 $0 $0 $0 $0 $0 $0 $0 $625
$10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $120,000
$2,917 $2,917 $2,917 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $23,750
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$13,125 $13,125 $13,125 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $144,375
2011 TOTAL
Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11  Jul-11  Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 SPENDING
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $120,000
$1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $20,000
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $140,000
TOTAL
2012 TOTAL MARKETING
Jan-12  Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12  Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 SPENDING SPENDING
$0 $0 $0 $0 $2,500
$10,000 $10,000 $10,000 $30,000 $360,000
$1,667 $1,667 $1,667 $5,000 $75,000
$0 $0 $0 $0 $0
$11,667  $11,667 $11,667 $0 $0 $0 $0 $0 $0 $0 $0 $0 $35,000 $437,500
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EVALUATION SPENDING 2009

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

EVALUATION SPENDING 2010

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

EVALUATION SPENDING 2011

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

EVALUATION SPENDING 2012

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy
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ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
TOTAL EXPENDITURES
2009 TOTAL
Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09  Jul-09  Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 SPENDING
$625 $625 $625 $625 $625 $625 $625 $625 $625 $5,625
$1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $15,000
$417 $417 $417 $417 $417 $417 $417 $417 $417 $3,750
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$0 $0 $0 $2,708 $2,708 $2,708  $2,708 $2,708 $2,708 $2,708 $2,708 $2,708 $24,375
2010 TOTAL
Jan-10  Feb-10 Mar-10 Apr-10 May-10 Jun-10  Jul-10  Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 SPENDING
$625 $625 $625 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,875
$1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $20,000
$417 $417 $417 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,250
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$2,708 $2,708 $2,708 $1,667 $1,667 $1,667  $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $23,125
2011 TOTAL
Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11  Jul-11  Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 SPENDING
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $20,000
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$1,667 $1,667 $1,667 $1,667 $1,667 $1,667  $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $20,000
2012 TOTAL EVALUATION
Jan-12  Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12  Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 SPENDING SPENDING
$0 $0 $0 $0 $7,500
$1,667 $1,667 $1,667 $5,000 $60,000
$0 $0 $0 $0 $5,000
$0 $0 $0 $0 $0
$1,667 $1,667 $1,667 $0 $0 $0 $0 $0 $0 $0 $0 $0 $5,000 $72,500
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ROCKLAND ELECTRIC COMPANY
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
PROGRAM EXPENSES - CARRYING COSTS ON DEFERRED COSTS
Amortization Period 3 Years
Equity Component 46.51%
RGGI Surcharge Rate 10.50%
4.88%
After-Tax WACC 8.18%
Effective Tax Rate 40.92%
Interest Expense 3.29%
TME 3/2010 TME 3/2011 TME 3/2012 TME 3/2013 TME 3/2014 TME 3/2015
Expenditures
Program Costs - Deferred Costs $1,325,000 $510,000 $510,000 $0
TOTAL - Deferred Energy Efficiency Program Costs $1,325,000 $510,000 $510,000 $0
Cumulative Expenditures Deferred - EEP $1,325,000 $1,835,000 $2,345,000 $2,345,000
Amortization - TME 3/2010 Expenditures $441,667 $441,667 $441,667
Amortization - TME 3/2011 Expenditures $170,000 $170,000 $170,000
Amortization - TME 3/2012 Expenditures $170,000 $170,000 $170,000
Cumulative Amortization $441,667 $1,053,333 $1,835,000 $2,175,000 $2,345,000 $2,345,000
Gross Expenditures $1,325,000 $1,835,000 $2,345,000 $2,345,000 $2,345,000 $2,345,000
Accumulated Amortization $441,667 $1,053,333 $1,835,000 $2,175,000 $2,345,000 $2,345,000
Net Expenditures $883,333 $781,667 $510,000 $170,000 $0 $0
Accumulated Deferred Tax $361,460 $319,858 $208,692 $69,564 $0 $0
Under/(Over) Recovery Balance $521,873 $461,809 $301,308 $100,436 $0 $0
Return Requirement $42,678 $37,766 $24,640 $8,213 $0 $0
Equity Portion $25,486 $22,553 $14,715 $4,905 $0 $0
2009 2010 2011 2012 2013 2014
Revenue $493,401 $666,042 $819,142 $354,919 $171,654 $0
Expenses:
Amortization $441,667 $611,667 $781,667 $340,000 $170,000 $0
Administrative Costs - - - - - -
Interest Expense 8,596 16,203 12,570 6,617 1,654 -
Deferred Expenses $0 $0 $0 $0 $0 $0
Taxable Income $43,138 $38,173 $24,906 $8,302 $0 $0
Federal and State Taxes $17,652 $15,620 $10,192 $3,397 $0 $0
Net Income $25,486 $22,553 $14,715 $4,905 $0 $0




ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY

O&M SUMMARY

2009
O&M - Energy Efficiency Programs

2010
O&M - Energy Efficiency Programs

2011
O&M - Energy Efficiency Programs

2012
O&M - Energy Efficiency Programs

TOTAL O&M SPENDING

ROCKLAND ELECTRIC COMPANY

TOTAL O&M COSTS

$ 221,250
$ 221,250
$ 242,500
$ 242,500
$ 225,000
$ 225,000
$ 56,250
$ 56,250
$ 745,000
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ROCKLAND ELECTRIC COMPANY
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
CAPITAL STRUCTURE

Case ER06060483
Docket PUC 09134-2006N

Rockland Electric Company
Electric Service
Settlement Agreement
Consolidated Capital Structure
For Twelve Months Ending December 31, 2006

(000's)
Weighted Weighted
Amount Cost Average Average
($000's) Ratio Rate Ratio Ratio
Long Term Debt $ 396,168 49.19% 6.26% 3.08% 3.08%
Short Term Debt 34,651 4.30% 5.00% 0.22% 0.22%
Common Equity 374,608 46.51% 10.50% 4.88% 8.27%

Total $ 805,427 100% 8.18% 11.56%
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Rockland Electric Company
Energy Efficiency Stimulus Program
Revenue Impacts
By Category

Twelve-Month Periods Commencing

Apr-09

Required EESP Revenue $714,651

RECO Sales (MWH) 1,781,787

EESP Component of RGGI Surcharge (¢/kWh) 0.040

EESP Component of RGGI Surcharge (including SUT)* 0.043

Change in EESP Component of RGGI Surcharge 0.043

Average Rates (¢/kWh)

Residential 17.663

Small 16.648

Large 15.912
Percentage Increase/(Decrease)

Residential 0.24%

Small 0.26%

Large 0.27%

* SUT at 7.0%

Apr-10

$908,542
1,854,708

0.049
0.052
0.009

17.672
16.657
15.921

0.05%
0.05%
0.06%

Exhibit C
Schedule 6

Apr-11

$1,044,142
1,921,800

0.054
0.058
0.006

17.678
16.663
15.927

0.03%
0.04%
0.04%
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ROCKLAND ELECTRIC COMPANY

Energy Efficiency Stimulus Program

Impact of EESP Component of RGGI Surcharge on a Typical Residential Customer

Twelve-Month Periods Commencing

Current* Apr-09 Apr-10 Apr-11
Annualized Monthly Bill $278.64
EESP Revenue Requirement $714,651 $908,542 $1,044,142
Forecast Sales (kwh) 1,781,787,200 1,854,707,600 1,921,800,000
EEPS Component of RGGI Surcharge (cents/kWh) 0.0401 0.0490 0.0543
EEPS Component of RGGISurcharge Including SUT (cents/kWh) 0.0430 0.0520 0.0580
EEPS Component of RGGI Surcharge Monthly Bill Amount $0.40 $0.48 $0.54
Monthly Bill Including EEPS Component of RGGI Surcharge $279.04 $279.12 $279.18
Change in Monthly Bill $0.40 $0.08 $0.06
Percent Bill Increase From Then-Current Rates 0.14% 0.03% 0.02%
Percent Bill Increase From Current Rates 0.14% 0.17% 0.19%

* At January 1, 2009 Rates
925 kWh per month



Rockland Electric Energy Efficiency Programs

Overview of Job Growth and Potential Increase in Employment Opportunities

Exhibit D

Rockland Electric Company has proposed four energy efficiency programs as a component of the Governor’s Economic Stimulus
Initiative. The nature of these programs is such that RECO will contract with qualified companies with expertise in the delivery of
these programs to conduct the work with RECO’s oversight. Specific labor assignments to the tasks involved can only be accurately
determined once the programs are approved and contracted. As such, the table below is RECO’s estimate of labor assignments and
their translation into jobs creation. Specifically, RECO estimates that approximately nine incremental jobs, outside of Company staff,
will result from the implementation of RECO’s proposed energy efficiency programs. Additionally, RECO anticipates the addition of
one in-house position for program administration. RECO also recognizes that some indirect benefit to the job market may exist, such
as increased HVAC sales due to the incentive, however, these estimates are not included here.

Program

Work Description

Work Volume

Labor Estimate

USF Low Income

BPI Certified Energy Auditing
Measures Installation

Office - Scheduling and Data Entry

100 Home Audits and customer education

100 measures installation jobs includes air sealing, related
measures installation and specialty subcontracting
(insulation and HVAC for example)

Telephone and clerical work to support outreach,
qualification, enroliment, and reporting.

1 FTE Auditing

1 FTE Measures
Installation

.5 Office Clerical
(mailing, scheduling and
data entry)

Residential Direct Installation
Direct Installation

BPI Certified Energy Auditing
Measures Installation

Office - Scheduling and Data Entry

100 Home Audits and related installations

100 measures installation jobs includes air sealing, related
measures installation and specialty subcontracting
(insulation and HVAC for example)

Telephone and clerical work to support outreach,
qualification, enrollment, and reporting.

1 FTE Auditing

1 FTE Measures
Installation

.5 Office Clerical
(mailing, scheduling and
data entry)

High Efficiency Equipment Rebates Outreach and Marketing and Materials Outreach to distributors and installing contractors 35 FTE
Development
Rebate Processing Rebate Processing (less than 1000 units) 25 FTE
Kit Distribution Educational Materials Development Design and printing of educational materials 25 FTE
Order Processing 8000 Kits 25 FTE
Kit Assembly and Distribution Fulfillment S5FTE
Personal Energy Profile Online Analysis and Programming Identifying and programming software 1FTE
On-going system support and development Maintaining and on-going system development TBD
Market Potential Study Market Consulting and Analysis 1FTE
Telephone and Mail Survey S5 FTE
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Number

Minimum Filing Requirements For Petitions Under N.J.S.A. 48:3-98.1

Requirements

Index

General Filing Requirements

The utility shall provide with all filings, information and data pertaining to the specific
program proposed, as set forth in applicable sections of N.J.A.C. 14:1-5.11 and
N.J.A.C. 14:1-5.12.

Petition, Exhibit A-G, Attachments 1-6

All filings shall contain information and financial statements for the proposed
program in accordance with the applicable Uniform System of Accounts that is set
forth in N.J.A.C. 14:1-5.12. The utility shall provide the Accounts and Account
Numbers that will be utilized in booking the revenues, costs, expenses and assets
pertaining to each proposed program so that they can be properly separated and
allocated from the regulated and/or other programs.

See RGGI Attachments 1-4

The utility shall provide supporting explanations, assumptions, calculations, and work
papers for each proposed program and cost recovery mechanism petition filed under
N.J.S.A. 48:3-98.1 and for all qualitative and quantitative analyses therein. The utility
shall provide electronic copies of all materials and supporting materials and
supporting schedules, with all inputs and formulae intact.

Petition @ Para. 14, 15, 16. Exhibit A and Exhibit

B

The utility shall file testimony supporting its petition.

See Petition, Request for Waiver

For any small scale or pilot program, the utility shall only be subject to the
requirements in this Section and Sections I1,1ll, and 1V. The utility shall, however,
provide its estimate of costs and list of data intends to collect in a subsequent review
of the benefits of the program. Information in Section V may be required for pilot and
small programs if such programs are particularly large or complex. A "small scale"
project is defined as one that would result in either a rate increase of less than half of
one percent of the average residential customer's bill or an additional annual total
revenue requirement of less than $5 million. A pilot program shall be no longer than
three years, but can be extended under appropriate circumstances.

The program proposal is a small scale program.

If the utility is filing for an increase in rates, charges etc., or approval of a program
which may increase rates/charges to ratepayers in the future, the utility shall include
a draft public notice with the petition and proposed publication dates.

Public Notice- Exhibit G
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Number

Minimum Filing Requirements For Petitions Under N.J.S.A. 48:3-98.1

Requirements

Index

Program Descriptions

The utility shall provide a detailed description of each proposed program for which
the utility seeks approval.

Petition @ Para 14-16, Exhibit A and Exhibit B

The utility shall provide a detailed explanation of the differences and similarities
between each proposed program and existing and/or prior programs offered by the
New Jersey Clean Energy Program, or the utility.

Petition @ Para 14-16, Exhibit A and Exhibit B

The utility shall provide a description of how the proposed program will complement,
and impact existing programs being offered by the utility and the New Jersey Clean
Energy Program with all supporting documentation.

Petition @ Para 14-16, Exhibit A and Exhibit B

The utility shall provide a detailed description of how the proposed program is
consistent with and/or different from other utility programs or pilots in place or
proposed with all supporting documentation.

Petition @ Para 14-16, Exhibit A and Exhibit B

The utility shall provide a detailed description of how the proposed program
comports with New Jersey State policy as reflected in reports, including the New
Jersey Energy Master Plan, the draft New Jersey Energy Master Plan, and the
greenhouse gas emissions reports to be issued by the New Jersey Department of
Environmental Protection pursuant to N.J.S.A 26:2C-42(b) and (c) and N.J.S.A.26:2c
43 of the Global Warming Response Act, N.J.S.A. 26:2C-37 et seq.

Petition @ Para 14-16, Exhibit A and Exhibit B

The utility shall provide the features and benefits for each proposed program
including the following: i. the target market and customer eligibility if incentives are to
be offered; ii. The program offering and customer incentives; iii. The quality control
method including inspection; iv. Program administration; and v.Program delivery
mechanisms.

Petition @ Para 14-16, Exhibit A and Exhibit B

The utility shall provide the criteria upon which it chose the program.

Petition @ Para 6, 14-16

The utility shall provide the estimated program costs by the following categories:
administrative (all utility costs), marketing/sales, training, rebates/incentives including
inspections and quality control, program implementation (all contract costs) and
evaluation and other.

Petition, Exhibit C

The utility shall provide the extent to which the utility intends to utilize employees,
contractors or both to deliver the program and, to the extent applicable, the criteria
the utility will use for contractor selection.

Petition @ Para 14-16, Exhibit A and Exhibit B
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Number Requirements Index
I In the event the program contemplates an agreement between the utility and its See Petition, Request for Waiver
contractors and/or the utility and its ratepayers, copies of the proposed standard
contract or agreement between the ratepayer and the utility, the contractor and the
utility, and/or the contractor and ratepayer shall be provided.
k. The utility shall provide a detailed description of the process for resolving any RECO will attempt to resolve disputes with
customer complaints related to these programs. participating customers informally. RECO will

select an ombudsman outside of the Customer
Energy Services Group ("CES") to participate in
the dispute resolution process for disputes that are
not resolved by the CES. Disputes that can not be
resolved informally will be resolved through the
Board's existing process for customer complaints
or according to the processes outlined in the
applicable contract documents.

The utility shall describe the program goals including number of participants on an  |Petition @14-16, Exhibit A and B. RECO will
annual basis and the energy savings, renewable energy generation and resource supplement this filing with projected life time
savings, both projected annually and over the life of the measures. savings for measures.

m. Marketing- The utility shall provide the following: a description of where and how the |See Petition, Request for Waiver
proposed program/project will be marketed or promoted throughout the demographic
segments of the utility's customer base including an explanation of how prices and
the service for each proposed program/project will be conveyed to customers.
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Number

Minimum Filing Requirements For Petitions Under N.J.S.A. 48:3-98.1

Requirements

Index

Additional Required Information

The utility shall describe whether the proposed programs will generate incremental
activity in the energy efficiency/conservation/renewable energy marketplace and
what, if any impact on competition may be created, including any impact on
employment, economic development and the development of new business with all
supporting documentation. This shall include a breakdown of the impact on the
employment within this marketplace as follows: marketing/sales, training, program
implementation, installation, equipment manufacturing and evaluation and other
applicable markets. With respect to the impact on competition the analysis should
include the competition between utilities and other entities already currently
delivering the service in the market or new markets that may be created.

See RGGI Attachment-5

The utility shall provide a description of any known market barriers that may impact
the program and address the potential impact on such known market barriers for
each proposed program with all of the supporting documentation. This analysis shall
include barriers across the various markets including residential (both single and
multi-family), commercial and industrial ( both privately owned or leased buildings),
as well as between small, medium, and large commercial and industrial markets.
This should include both new development and retrofit or replacement upgrades
across the market sectors.

Petition, Exhibit A and Exhibit B

The utility shall provide a qualitative/quantitative description of any anticipated
environmental benefits associated with the proposed programs and a quantitative
estimate of such benefits for the programs overall and for each participant in the
program with all supporting documentation. This shall include an estimate of the
energy saved in kwh and/or therms and the avoided air emissions, wastewater
discharges, waste generation and water use or other saved or avoided resources.

Petition Para 14-16, Exhibit B

To the extent known, the utility shall identify whether there are similar programs
available in the existing marketplace and provide supporting documentation if
applicable. This shall include those programs that provide other societal benefits to
other under served markets. This should include an analysis of the services already
provided in the market place, and the level of competition.

See RGGI Attachment-6




Exhibit E
Page 5 of 7

Number

Minimum Filing Requirements For Petitions Under N.J.S.A. 48:3-98.1

Requirements

Index

The utility shall provide an analysis of the benefits or impacts in regards to Smart
Growth.

The proposed program is not anticipated to have
any impacts on Smart Growth.

The utility shall provide the method for treatment of Renewable Energy Certificates
("REC") including Solar RECs or any other certificate developed by the Board of
Public Utilities, including Greenhouse Gas Emissions Portfolio and Energy Efficiency
Portfolio Standards including ownership, and use of the certificate revenue
stream(s).

Not applicable to this proposal.

The utility shall propose the method for treatment of any air emission credits and
offsets, including Regional Greenhouse Gas Initiative carbon dioxide allowances and
offsets including ownership, and use of the certificate revenue stream(s).

No air emission credits or offsets are anticipated in
the program proposal.

The utility shall analyze the proposed quantity and expected prices for a REC, solar
REC, air emissions credits, offsets or allowances or other certificates to the extent
possible.

Not applicable to this proposal.

Cost Recovery

The utility shall provide appropriate financial data for the proposed program.
Including estimated revenues, expenses and capitalized investments, for each of the
first three years of operations and at the beginning and the end of each year of said
three year period. The utility shall include pro forma income statements for the
proposed program, for each of the first three years of operations and actual or
estimated balance sheets as at the beginning and end of each years said three year
period.

See Petition @ Para 24-30, Exhibit C.

The utility shall provide detailed spreadsheets of the accounting treatment of the cost
recovery including describing how costs will be amortized, which accounts will be
debited or credited each month, and how the costs will flow through the proposed
method of recovery of program costs.

See Petition @ Para 24-30, Exhibit C.

The utility shall provide a detailed explanation, with all supporting documentation, of
the recovery mechanism it proposes to utilize for cost recovery of the proposed
program, including proposed recovery through the Societal Benefits Charge a
separate clause established for these programs, base rate revenue requirements,
government funding reimbursement, retail margin, and/or other.

See Petition @ Para 24-30, Exhibit C.
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Minimum Filing Requirements For Petitions Under N.J.S.A. 48:3-98.1

Requirements

Index

The utility's petition for approval, including proposed tariff sheets and other required
information, shall be verified as to its accuracy and shall be accompanied by a
certification of service demonstrating that the petition was served on the Department
of the Public Advocate, Division of Rate Counsel simultaneous to its submissions to
the Board.

Petition, Certification of Service

The utility shall provide an annual rate impact summary by year for the proposed
program, and an annual cumulative rate impact summary for all approved and
proposed programs showing the impact of individual programs as well as the
cumulative impact of all programs on each customer class of implementing each
program and all approved and proposed programs based upon a revenue
requirement analysis that identifies all estimated program costs and revenues for
each proposed program on an annual basis. The utility shall also provide an annual
bill impact summary by year for each program, and an annual cumulative bill impact
summary by year for all approved and proposed programs showing bill impacts on a
typical customer for each class.

See Petition @ Para 24-30, Exhibit C.

The utility shall provide, with supporting documentation , a detailed breakdown of the
total costs for the proposed program, identified by cost segment (capitalized costs,
operating expense, administrative expense,etc.). This shall also include a detailed
analysis and breakdown and separation of the embedded and incremental costs that
will be incurred to provide the services under the proposed program with all
supporting documentation.

See Petition @ Para 24-30, Exhibit C.

The utility shall provide a detailed revenue requirement analysis that clearly identifies
all estimated program costs and revenues for the proposed program on an annual
basis, including effects upon rate base and pro forma income calculations.

See Petition @ Para 24-30, Exhibit C.

The utility shall provide, with all supporting documentation: (i) a calculation of its
current capital structure as well as its calculation of the capital structure approved by
the Board in its most recent electric and/or gas base rate cases, and (ii) a statement
as to its allowed overall rate of return approved by the board in its most recent
electric and/or gas base rate case.

See Petition @ Para 24-30, Exhibit C.

A utility seeking incentives or rate mechanism that decouples utility revenues from
sales, shall provide all supporting justification, and rationale for incentives, along with
supporting documentation, assumptions and calculations.

See Petition @ Para 24-30, Exhibit C.
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Requirements

Index

Cost/Benefit Analysis

The utility shall provide a detailed analysis with supporting documentation of the net
benefits associated with the proposed program, including, if appropriate, a
comprehensive and detailed avoided costs savings study with supporting
documentation. The value of the avoided environmental impacts and the
environmental benefits and the value of any avoided or deferred energy
infrastructure should be stated separately.

See

Petition, Request for Waiver

The utility shall calculate a cost/benefit analysis utilizing the Total Resource Cost
("TRC") test that assesses all program costs and benefits from a societal
perspective. The utility may also provide any cost benefit analysis that it believes
appropriate with supporting rationales and documentation.

See

Petition, Request for Waiver

The utility shall quantify all direct and indirect benefits as well as provide projected
costs resulting from a proposed program that is subject to a cost/benefit test.

See

Petition, Request for Waiver

Renewable energy programs shall not be subject to a cost/benefit test but the utility
must quantify all direct and indirect benefits resulting from a such a proposed
program as well as provide the projected costs. The utility must also demonstrate
how such a proposed program will support energy and environmental statewide
planning objectives, such as attainment of the Renewable Portfolio Standard and any
emission requirements.

See

Petition, Request for Waiver

The utility must demonstrate for the proposed program that it results in a positive
benefit/cost ratio, or, if the utility cannot make such a demonstration, it must provide
the rationale for why the proposed program should be approved.

See

Petition, Request for Waiver

The level of energy and capacity savings utilized in these calculations shall be based
upon the most recent protocols approved by the Board of Public Utilities to measure
energy savings for the New Jersey Clean Energy Program. In the event no such
protocols exist, or to the extent that a protocol dopes not exist for a filed program,
the utility must submit a measurement protocol for the program or contemplated
measure for approval by the Board.

See

Petition, Request for Waiver

The utility shall also quantify and deduct from the energy and capacity savings under
any free rider effects and the business as usual benefits from homeowners and
businesses installing Energy Efficiency or Renewable Energy without the N.J.S.A.
48:33-98.1 benefits or incentives.

See

Petition, Request for Waiver
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34 | Asset Retirement Obiigations (250} : o § 5
FTan | Total Otrer Nencurrent Liaoiities (lines 26 through 34 ) 4,502,732 10,273,714 &
56 | CURRENT AND AGCRUED LIABILITIES W‘ i
37 | Notes Payabie {231} 9 I :
58 | Accounts Payable (232} & 567 048 6361121 |
39 | Notes Payable io Associated Companies {233] ¢ | 1
30 ] Accounts Payabie o Associaied Companies [234) 21,091,183 12,009,317 I
41 | Customer Deposits {238) 2.088,307 2181428
42 | Taxes Accrued (238) 262-263 765,767 2.?91‘?‘&5
33 | Tierest Accrued (237) 1792.678 805 734 |
#4 T Dividends Deciared (238) - B 3 !
45 | Matured Long-Term [ebt (239} ‘ o (i l
H
i
N S
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rockiand Eleotris Company

wName of Respondent This Report is:

% An Griginai

43
v/
(2) 77 A Rresubmission

| Data of Repor
fmo, da, ¥

Year/Pariod of Report

Tatal Deferred Gradits (ines §5 thiough 84)

. 04{26/2007 and of ”f’ﬁ?ﬁi%”
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITShtnued)
"""'ﬂf— Current Year Pricr Year
Ling e, End of Quarer/Year 1 End Balance
o Titie of Account Page No, Balance 12731
{a} (o) {e) (d}
T | Matured interest (2409 0 - a
™7 ] Tax Gollections Payable (241) G I
'“'E;éw siscetianacus Current and Accrued Liahiliies {242) B77.585 1,080,377
L.@m Opligations Under Capital Leasss-Current {243) a 3
! 5%)’_%Derivaiive %ns*\rume:ﬂ.l Lizbllitias {244} 0 \w(“i
51 | (less)Lang-Term Portion of Derivative fostrument |.iakiites sl ]
52 | Dedvative iisturment Liabilites - Hedges (245) 0 832,925
Mf;ém {Lass) Long-Term Portion of Dervative instrumenl Liabifiies-Hedpes ) 0 a
Y '“Folai Current and Accrued Liabilities (hnes 37 through 83} 35,486,740 25,818 688
55 TDEFERRED CREGITS
; Cuslomer Advances for Construclion {282) 316,221 145210
T hcoumutated Deferred investent Tax Credihs (285) 268-287 1,065,818 1,167,916
I Deforrad Gaing from Disoosiion of Utiity Plarnt (266} ' Q 0
Other Deferred Credits (253) 269 7.020 4 500
Cthar Reguiazory Liabiities {254) 278 13,487 338 23,847 291
Unamortized Gain on Reagquired Debt {257) v Y
Accum. Defersd Income Taxes-Accel. Amert (281) 20 A GW
Accum. Deferrad tncome Taxes-Other Property (282) 27,760,805 26,208.5'77%
Aceum, Deferred Income Taxes-Other {283) 38,713,364 - 38,280,506
67 453,267 89,664,060

TTCTAL LIABILITIES AND STOCKHOLDER EQUITY (Ines 16, 24, 36, 54 and 65)

280,194,343

268,538,950

{ FER
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Rpckland Eleckric Company

7

e of Respondent | This Reportfs:
[ (1) [& An Original

| &) [ A Resubmission

[ [Date of Raport
Mo, Da, ¥r)
‘ 121312007

COMPARATIVE BALANCE SHEET {AJUELTS AND OTHER D BiTS)

F er'o‘u"u‘f Re pcwt W

H

T

Currenl Ygar ;
£nd of Cuarter!Y aar]

Prigr Year

Line el End Galancs
{ N Titte of Actaun Fage No. Batance 1201
| (@) ) J_ (g}
1 UTILITY PLANY
7 utiity Plant (101108, 114) 200201 226, !
11 Construction Work in Progress {17 w_ﬁ%%ﬁ i 4,197, 428 4,060,444
4 TOTAL Udlity Plant (Enter Total of lines 2 and 3) 230,562 320 220‘?54:401}““
_—5 {Lass) Acoum. Prov, for Deapr, Amort. Depl (108, 110, 115, 118] 200-201 61,268,852 60,758,39¢
G Met Utility Flaat (Enter Tola ol line 4 jess D) TBH. 799, 465 180 015,004
7 Nuclear Fusl in Progess of Ret ,“:fmw.‘Enrh:h.= and Fap. (1201 202-203
g | Nuclear Fuel Matarals and Agsamblies-Signk /\ccﬁu.‘.,_(‘
""9‘ Muclear Fuel Assembiies in Reactor (120.3) -
G Gpent Nuc!e:}r Fugl {120.4}
WT;N Nuclear Fugl Unger Casital Laases {120.6}
4 (Less) Avcum. Frov. for Amort. of Nugl, Fusl Assembiies (120.5} 202203
5| Net Nuclear Fuet (Enter Tolai of tnes 711 tess 12)
T4 TNEL Uiy Plant [Enter Tolal of ines 8 and 13) i
15 | Utiity Plant Adjustments {116) e 122
16 | (as Stored Underground - Noncurcent (117}
17 OTHER PROPERTY AND NVESTMENTS
18 | Nonwtittty Froperty {121)
19 [{Less) Ageum. Prov, for Depr. ang Amorl. {122)
20 [inyestmenis in Assogizied Companies (123)
71| Invesiment in Subsidiary Gompanies (1251} 224-2420
7 1 For Costof Acoount 1231, Ser Poolnole Pags 224, ing 42}
75 Thiomens nl Portion of Alowances 726024
24§ Other invesiments {124) B
75 Sinking Funds {125)
28 1 Depreciation Fung f‘”b‘)
2 Amorization Fund - Federal (127)
28§ Other Spectal Funds {;25)
20 | Special Funds {Non Major Oniy} {129}
50 |Long-Tarm Portion of Derdvative Assets 1175}
31 Long-Tean Porlion of Derivative Assets ~ Hedges [178)
Tan TTOTAL Oirer Prapery and Invesimants {Lines 18- 21 ang 23-31)
a3 CURRENT AND ACCRUED ASSETS.
A | Cren snd Yiorking Funds {Non-major Oniy} £130)
35 [ Cashi{131) 1,554,459 542,200
56 | Specia Deposits (132.134) 0 5,000
37 | Working Fund {135] -41,430 14,333
[5n | Temporary Cash invesiments (138) 1 BOE. 396 4817345
39 | Notes Recaivable (141) o Gl
20 | Customar Actounts Roceivable {142 5,340,583 10422731
A1 | Other Agtounts Regeivable (143) 355,049 1,551,454
47 | (Less) Acgum, Prov. for Uncoliectible Acel.-Credit (144} 957 AGG 27R6TE
an | Notes Receivable from Associaled Companies (145} G 0
an | Aecounts Recelvabie from Assoo. Companies {1481 Q50.358(. 20,241957 |
45 | Fuel Slock (18] 207 i ol
46 | Fuel Stock Expenses Undisiributed (162} 527 o i
a7 | Resiguals (Elec) ang Sxiracted Products (153 L ReT 0 o
A8 | Plam Malerisls and Operating Supplies (154) 227 1,812,438 34%, 456
49 I'Merchandiss {1565) 257 o “6‘
&0 | Other Materials and Supplies {1368) ] 057 » 5 3
a1 | Nurtear Materials Hald for Sale {157) B0020aIeaT 5 =
52 | Alowances (1581 and 158.2] 228.2720 5 5
|
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%?T:e of Respondent

Recklatd Electric Company

This Report Is:

T
(1} X An Criginal
(27 [ A Resubmission

Date of Raport

(Mo, Da, Yr)
TRE007 i End of

Year/Feriod of Repor

2007704

COMPARATIVE BALANCE SHEET {ASSETS AND OTHER DEBIT $iContnued)

*"’_"-M - Current Ygar Price Year
Ling Ref, Eng of Cuaarter/Year|  End Balanos
e Titie of Account Page No. Balanes 12631
. (8} () (c} id)
3'“53 {Lass) Noncuirent Portion of Allowances i 0
mm Stores Expense Undistributed [163) 227 G O
56 1 Gas Stored Underground - Curent (164.1) i B
56 | Liguefiad Natural Gas Storad and Hald for Processing (164.2-184.3) b i
C57 | Prepaymants (165) 41,003 153,440
58 | Advances for Gas (168-167) 0 0
"'Eg inferest and Dividends Recelvable (171) 0 ]
Méz} Renis Recoivable {1723 3 ¥}
C 81 | Acorued Utility Revenues (173} 8,916&&55 7.835 780
T8 | Misceilanenus Currant and Accrued Assels {174) Iy o
783 | Dervative Instrument Assels (175) o ¢
3"54 {Lese) Long-Term Portion of Dearivative Instrumant Assets (175) o ]
5”:2\5 Derivative instrument Assals - Hedges (170) 3,825,218 1,265,669
D66 |iless) Long-Term Portion of Derivative Instrument Agsets - Hedges 1176
87 =’ Tolat Currant and Accrued Assals (Lines 34 through £8)
68 DEFERRED DEBITS
7"69 E Unamortized Debt Expenses {181) 5 3
i Extragrdinary Property Losses (182.1) 230 o) Y
71 Unrecovered Plant and Reguiatory Study Cosls (182.2) 230 0 i
(72| Olher Regulatory Assels (182.3) 232 53,321,806 53,507 244
753 | Preim. Survey and Investigation Charges (Elecirie) (183) - G{ [
74 Prelimsnary Natural Gas Survey and Investigation Charges 183.1) a] bl
s | Other Preliminary Survey and investigation Sharges (183.2) =\)| tl
C75  Clearing Accounis {184) 2068 1,508
HaE Temporary Facilitieg (185) ¥ §
“78 | Miscellaneous Deferred Debils {136) 23 2,380,332 il pele
179 Dt Losses from Disposition of Uty it (1873 I 7
C80 ¢ Research, Devel. and Demonslration Expend. (188) 352-363 40,307 50,1731
(81 [Unemoriized Loss on Reaquired Debi {188} 0 13;&'15!
“82 | Acourmnulated Deferred Income Taxes (1003 234 9.028 R28 7,507,014 1
83§ Unrecovered Purcnased Gas Costs (191) ¢! 5
“B4 | Total Deferrad Debits {ilnes 89 through 83) 84,782,593 B2 028,912
2 '!"O:TAL ASSETS (Hnes 14418, 32, 67, and 84} } 288 417,957 280,194,353
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Year/Penod of Reporl

Name of Respondent Tf s Report s Date of Report i
Rockland Eleciric Company (1} {x] An Originat (mo, da. yrf
{ } 7] A Rresubmission 121312007 | engof | 200Ws
COMPARATIVE BALANCt SHEET (LIABILITIES AND OTHER CREDITS)
Uine Current Year Prior Year
ol , . Raf, £nd of Quarter/Year Erud Bafance
Title of Accounl Page No. Balance 12/ i
(a) (5} (e} {4}
i PROPRIETARY CAPITAL
2 Common Stock lssued (207) 250281 11,200,000 11,200,000
3 Preferrgd Slock issued (204) 250-28 ' 0l
4 Capitsl Block Bubsorted (202, 205) 282 o
! Stock Liabilty for Converslon (203, 206) 282 i
& | Prermfum on Sapital Stock {207} 262 )
7 Dther Padd-In Canital (26B-211) . 253 0
§ insiadments Received on Capilal 8 ock {212) 252 o
5 | (Less) Dlscount on Capital Stock (213 284 0
10 Hiess) Capital Stock Expense (214) 254 0
11 | Rewined Garmings (215, 2151, 216) - 116.118 157,207,209 143,724, ?
12 Unapproprialed Undistnbuted Subsidiary Earings (216.7) TiE-Y S21, 1687 358 205
13 [{Less) Reaouired Capiat Stock (217) 260-251 4
14 Noncdrpcra(ﬁ Propratorshin (Non-major only) {218} %W &
18 | Accurnulated Other Comprehensive income (218) 1224a)h) g
18 {Tolai Proprietary Capilal (ines 2 through 15) 147,244,851 133,781,689
17 TLONGWTERKM OERT
16 | Bonds (221) ) 256257 3 265,600,000
1 {t.es5} Reaquired Bonds {222 256.257 0 i
20 | Advances from Assoclated Comparnies (223} 256-257 ¢ Hi
21 i Other Lang-Term Debt {224} 256-287 I ]
77 TUnamoriized Pramium on Long-Term Dabi (2257 G 0
23 | (Loss) Unaemonized Discount on Long-Term Debit-Dabit {226) ! 541
24 Total Long-Tern Debt Uines 18 through 23} 0 15,895, 706!
78 LOTHER NOMCURRENT LIABILITIES
28 | Ohligalions Under Capilal Leases - Monsourrent {2275 0 G
gm 27 1 Apcumulated Provision for Properly Insgrance {228,1) & 0
28 | Accumulated Frovision for injures and Damages (228 .2) 35,000 218,185
29 | Accurnulated Provision for Pensions and Becefis {2283} 5,044,365 9,405 432
30 fAccumulated Misceliznaaus Operating Provisions (228 4) { 353,485
31| Accumuiated Provision for Rale Refunds (328) O 4
| 32 uengqTerm Poron of Dedvative Instrumant Liabiiiiies T 0 ]
33 |Long-Term Portion of Dadvalive insirument Liabiiities - Redges 0 G
24 | Asset Retiramani Obligations (230) e o
38 Toiai Other Nongurrent Liabititias (iines 26 through 34 8,144 300 9.B92.T12
34 REENT AND ACCRUED UABILITIES
37 I Notes Payable (231) 0 4
38 | Aceounts Payable (232) 10,065,140 5.361.048
38 | Notes Payable io Assugialed Companies {233} ] : 0 0
40 - ] Accounts Pavable o Associated Companies (234) J 7,770,598 24.091.1831
41§ Customer Deposils {238) : 2,085,741 2,098,307
42 1 Taxes f-\u(.ru(.d {238} 262-263 868,783 768,767
43 jlAlerest mc,um,d (237} 871,813 1,282,678
A4 Dividends Daclared (238) ¥ G
45 fatured Long-Term Debt (239 it &
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Came of Respendent

e

pockiant Electric Company (
{
\

This Report s,
1) [} An Qriginal
2y ) A Rresubmission

T
]
1}
|
i
|

Diate of Report

{mio, oa, yri

S2I32007 1

Yaar/Period of Report

and of

07104

COMPARATIVE BALANCE SHEET {(LIAB!

TIES AND OTHER CREDITEgntnued)

e ; Current Year Prior Yeer
: Ling Ref. | End of Cuarter/Yoar E Erd Balance
NO. Title of Account Page Mo, Batance 12134
{a} ) {ch id}
Tia PMared inlerest {240) 0 3
ﬂlﬁ‘"w Tax Coltsctions Payable (241) 0 0
Taa | Misceifanecus Current and Ascrusd Liatilites (242) 1,857 874 BYT 585
“He | Onligations Under Capital Leases-Currant (243 0 I
TE | Derivative Instrumant Clanifities (244) B E 0
‘5’1’"‘ (Less) Long-Term Portion of Dedvalive Inglrument Lisbiiites B 0 {
Tha | Defivative Instumen! Liabiilies - Hedges {(245) G [
ME‘M.M {Less) Long Term Portian of Dervative instrument Liabilities-Hedges H ¢ G
TaA L Tetal Current snd Accruad Liablities (ines 37 through 53) 24 489,954 35,486,748
g5 |DEFERREDR CREDITS
TES | customer Advanoes for Construstion [252) 208,064 ' 318,221
57 Thatmuiatad Defered [nvastment Tax Credils (255) 268-267 550,886 1,065,510
58 | Deferred Gaing from Disposition of Uty Plant (256} 0 &}
_"-:59 Othar Jeterred Credits (253} 289 £ B 1020
TEY | Other Ragulalory Liabilifies (254) 278 19,580,444 13,487 318
81 | Unamortized Gain on Raaguired Debt (257} o G
L 62 | Acoum, Defered Income Taxes-Accel. Amort [281) 270-277 o &
T61 Acoum. Deferred income Taxes-Qiner Propeity (282) 29,216,408 27 180,808
64 [ Accum, Defarres income Taxes-Other (283) 38,388,375 38.713.364
.85 | Total Deferred Credits {Hnes 58 through G4} ! #8538, 743 81,353,267
86 [ TOTAL LIABILITIES AND STOCKHOLDER EQUITY {ines 15, 24, 45, 84 andg 88) BBB,407.897 286,184,323
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il‘m?ﬁf:':{f Hasponden i Il1f‘i°‘ ??%H?ﬂ & YeaarFaned of Repor Name ali
i Wi Criging
Rockland Siectric Com i ' ¥ : End of Z00E ilane
ookland Electric Sompany s B ‘A Resubrilssion BAIRE/2007 of SR gocidane
STATERERT UF NCOWE T
Quarigsy . T s pa
1. Ener in cotumin {d) Ihe batanca for the reporting auarter and i coiumn (e} ths balante for the same thrag momi perod for the orior year, i, Give ©
2, Rapoit in colurnn (8 e gyarser o date amounde for alecinic ity function; i cofumn (Al the quarier o date amaunis for gas Wilily, and in () the gquarnede © U
o daie wrnodnls for other ity luncion for (g current yesr quanar, FOSE BV
3. Report in gofuron i) the quarter i date amounts for elecrle wify furetion in colmn () the gquarter to date amounts for gas ullity, and in (k) the guantility 0 1€
I dale smouints for ether wllity functlon for the prior year guarter, 11 Glya &
4. If additionai columns arg neaded place them in a iolnote. ;mcaedi!‘.
ar;i erpel
(Arnusl or Quarterly ¥ applicable 2.4 am'
15, Do not repe. fourth quarter data In oofums [ed and 1) 13. Ent
§5 Rapor amounty for accounts 412 snd 413, anm s ardl Expenses rom Uity Plarnt Leasad (o OGthers, in another wiiity columin g simiar mannet gneluding
a wally deperiment. Spread he smount(s) over 2 hrt 26 85 enpropriate. includa thess amounts in columns (o) &nd {4} iotais; 14, L
7. F\e'mn amaurits in aecount 44 Other Uty ’memtns_; income, in the same manisr 45 a00unts £12 ang 413 above, 15, ffihe
8. Repord datg for lings 8. 10 ang 11 for Nalural Ggs companias using ascounts 4041 404.2, 464.2, 407 1 eng 407.2. g sche
Lirgs ! Tolat Toldl 1 Ciusie] 5 Nignths | Prior 4 Mo, .
o Curenl Yearts | Pdor¥emie | Ended } e Gunier
(Rels Daie Balance Tor | Date Befance for 1 Quacsny Only | Quarieny Gik #
Titla ot Accqunt Page ho. | LuanerYear OuarierYoar Mo A G i e ath Guaua
() {B) t {1} {8} {
LIUTILITY CPERATING INCOME : :
7} Ogeraling Revenves (400 I 1?".8‘4‘?_&40] a%.?ad,‘mi
3 {Opsrating Expensas
4 { Oneration Fxpenses (4601 : 326328 138,844,004 ”
3 [Malntananca Lxpeoses (402) 300-373 4217 1184 |
B Deprnclation Frocnss {403 REET 2581 164 ;
7 | Depreciziion Expense fur Asset Retromort Gosls (4021 W
T8 |Amort & Depl of Uity Plani (404405} 3ET 0 36700 238700
WS - { [ e =
&3 Amart. of Yiilty Planl Acs, Az, (408) 38337 { A |
10 {amad. Braperty Lossas, Uniecov Piant and Reguiatery Sludy Costs 407 !
11 Ao, of Coneersion Epenses (467} E ;
3 H -
12 Regidatory Debits (407.3) :
13 H{Lese} Reguisory Credis (407 4) . }
iy Vaws Oiber Than lnuoms Taxes £400.1) ' : 263281 1.6%4 533 b.160,602
15 ineome Taxes « Fedaral (409.1 [ 228% 4.073,755 7,200,781 i
18 - Qifer 14591} sl j 1,845 279 1535474
1 - A
17 tPiavison far Beioired income Texes (4101 [ ohe e TyT | 3,238,388 2,864,785
+8 | {Less! Provision (ur Defeyen income Takes-Cr. {417 13 23a, 279N R, 1469145
191 [nvegimani Tax Credl Adj, « Net (4114} i 402,347 SHIY 441 ; |
- H J e
20 i {Less} Gains frem Disp, of Uity Plant (111.6) i
: R T
21 tLossay Fom Disp. of LNy Plany (4117} { ’
224 fLess! Gaing from Disposiion of Alowsncss :a‘-'::ii} : ]
i 231 Losses from {isposiion of Aiowanges (411 i ] .
24 Accretion Expense (41130 ; 1 B
25 | TOTAL Uity Dperating Expensas (=nter Tolalof lines 4 oo 24) 168 582,543 14,754, 405) e,
26 P Hed LA D o {Enter Tol ng 2 1683 ?a alry 0 Pt ing 77 12,264,797 l?f.D»‘wOﬁDGE 4
i
|
[
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m‘;&"ﬁ%}&mw T s Heportis: i Date of Report VearPencd ol Raper
| (4 A Original P ibie. De, YY) s =0 of FOBA
| (2} ;_:IA Frasitnnisgion ) B4 /25812007 % e P
STATEMENT OF INCOME FOR THE YEAR {(Tontinusd]
"B;;em‘;’?d far ipaportant noles regarding the staterment of incama for any account thergol
T ip, Glve conclse explanatinns conesming urseding rate procesdings MNere 2 contngency axists such (hat refunds of 8 material amount rmay need o be
he guanmads 0 the ultity's customers or which may resuit in meledsl rehund o the GHlity with respect 10 power or gas plirchases. Slate for ssch yaar effacted the
| igengs reveiues of Cosis 10 whight the zonfingenay retates and the tax sfiocts lonather with 2r exptanation of (he major factors wiich affsctthe rights af the
the (2{:&.';{51@{\; 1o redan SUON TRVENUGS OF reCOVEr BINCUNYE Daid W fespect 16 pewer of gas purchases.
14 Glve contise axpanations cenceming significan! armounts ol any refunds made or recrved during the veps resulling from setiement of any mie
procaeding sfiecing revanues received O CoBIs Incurred for power Of GBS purches, end a surmemany of the adustmenis made 10 bafancy sheel, incorme,

peion ! okl Eiantic Company

[ (

et —— -

e

——— -

i axpanse ACCDENIS

12, [f ary notes appesdng in the repord io sloknotders 2re appliceble 1 the Siatement of INCOME, such netes mey be clided al page 122,

SJqn. Erter on page 122 a concisa expianation of apiy thoge changas It acoousting methads Mmads duning the yesr whith g an efact on nat incame,
inesuding The basis of slipuations and apperlionments from these ased in the precsding year, Alsa, give ine eppropriale doliar effect of sush changas
14, Explain i a foningle if the previows yearsiabenes foures are giffsrant om ha reported in prioe spons,

15 the polimns a1k nsufficient far reparting atiditionat utility depaitmants, suppty the gperopriate acgount Uas repert the information in & foolacts 1o
Hints scneduie.

] nma'r,‘

T FLECTRC UTIHITY GAS UTRITY { DYHER UTILTY !
tnded T Frrent Feal 0 SatE | Pravious Yeer to Dale Cuorrert Year o Date | Previnys Year 1o Dale 3 Clned Yaaro Dale | Pravious Yeur 1o D f«i”e
ety 3’1f; {in doliars) fIn dokars) {in dolaers} {in dollarsy i {In destars) fin todars) 1 o
' | 0 l ) K | 4 |

3
138,814.004 | T
4,217,118 | 4,414,548 -
T T T s eS| 7,356,455 _ 5 §
o R R | :
. 236,700 | 236,700 ' 8
T - 0% 060 ! L8
. | ]
o i - | e
"""" T "—" ’ N Y
o R
R 7534595 | 4,760 502 , i F
20737551 7206771 e 1 ) RE
1,840,228 ] 1,855,429 ‘ 16
R 7 B54, 766 ) 7
” 1833027 4356,145 61
. 2 5E A pad - )
A . i - . -
i | | - T
) ! ‘ [ o
. 160 662845 T54.754 405 | 73
o EPCTRTY 12,540,306 T P
i
: r
. -
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A Easponaert [ Thia Repodt s Dz«a @ of Rapatt { vearPeriod of Repon
wamv cre e Comgen . Lty [X)An Original (o G, VP; . Jr et gg&?frws
MAKLeL . i :
aofiand ElRGiNG LA ! {4) F"“f‘« Rasybmission G@f?b!i@.{ ! Erdel

1 e

i T SFATE

P RETRCOME FOR T TSonied]

e pm T T
i i i TOTAL [ComsRl TMGATS T T s
i ; R Eriefad Endad
] ) ] Hef) ] Guanerly Unly Cugdsetly Ordy
Title of Ancolin i Page Mo 1 Qument Year Frevious Yesr ! MNo 4k Guarte Mo 4t Crarier
WJ_W : (3 i J ) ) ? - ; b 5 |
| ' :
o7} et Uiy Copersing fnewea {Carred forviard from page 114} l !
i S@;trwrﬂ ¢ Deductions ; |
O o
v y——— Qgeramg Insome
i raveries £rom Merchandining, Jobing and Ceniract Hork (415) :
'"H"(gass t,os*s ang B, a' M=rcmwhsmgj Job. & Conlrat! Work 1478 500 | '
i ! N: ’
: {l4r418) 555 260] ’ i :
Hlgwal : 388, A1 wawn | } ?
g :J;isceuanef:ueNcnoperatmg EpmR 1‘5.21) ‘‘‘‘‘‘ : 70,678 Temw A A
i wjbﬂ'am o Di;ancitirn of ﬁ’rsmer”y 14211 ’ -
SETTTEITOTAL Olher ncoime {tn ar ot of ’rmzs" \h: ‘ o { Rt ) *
e -Osé‘\emgme Deductions .
" Lose o Cisphsifon of Probety 4210
21704 ifsestinsous Amorfaation {125} i el ' [ ;
i Danstons 1423 1) i 8,1 168 ) ;
SUTEE] Uk nsurence (4352 B 2.240] 21716 | j
Sk Pma’ﬁie‘;{ 4%, 3} ” ? ’ ;
48 ;
‘M;B :
I 1 |
51 1 Tanea agplc. 0 emer irom :(f DLHLUIO% - C 3
? 579 | Tafes Oingr Tran neome Texes (30827 - " (s RS
£3{Incame | mresFecar (Az)cz; ' 281263
TS {inesme Taues-Ouier (403 73 § Bheae :
T [Froaron for Gifeired Ing. aas (44021 | E BT 440 ) T8
8543, 8s8) Provision for Dolarred tacorne Taxes-Cr (4117 Lo, B .
o7 Nnyeatment Taz Dradif Adl-bst 4115 3 ] } )
5 {1 ags] Swestmant Tax Credils 430 )
8G1TOTAL fa;r;g-un Gy inpome and Deguelions (Tot of !ms 5)
BO | het Dther inoome aﬂd"Decuchons [Tl of fines 43, 50, 80
51§ ntorest Chargss ~
B2 | Interest on Long- Term Debi (427} .
:i 831 e, of Deb! [sc. and Capanse (498) H )
641 hmartiusion of Loss on Seanuired Deld (428.1) ' 160,455 80 453
58] (Laos) Ao, of Pracni on Debt-Cisdi (425) _ | :
63 { Gain on Hesauired Dabl-Credil (428.1; ; ;
£7 Linizsast o Deot i ;{s Compnias 430; ] 41053 9,019
65 | Qiner interes! Sxpense (431} : B i\ 814 045 AT i
e o Cmsthchondr 1433) AT ‘;
%_7"’) | e interes: Chames [Tolal of fires 6 . o /5 048 1,580,871
. 74 Vneoss Bafors Eatraorginary fams (Towl of fnes 27, G0 ang T i 10,770 580
i Eatraorinary tems o o - j
I'J &xtraar?erfaq: icers (A% ), . - TE ! i
T4 11 ass) Edrandinary Deuctions {435} i :
jTC\ of Exiranntbiery tems {Toial of fie 7% less lae 74} | I1
778 [1wome Tangs-Fdorat and U {485.5) ®LE ) i
37 e rwanraary hars Aller Tades (fne T8 less ne 78) ’ i !
78 | Net Inconse {Total of ling 71 &nd 77} . . 40 975,58 10,772,388 . ]
; ! ; :
RO FORM NG, 113G {REV. Dewr4) : Fage 117 :



Marme of Respondant ‘ [;x}:» Fr{\zzaiqr (5 - | }D}J{m EﬁJE rtY i Y EariF e of fepor
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11, Eriter in ooturmn (6] ihe butance for (he r@poring guartes apd i column f) the bakanes oo he same Wree Morh peniod for he prior year.

2. Report in column iy the quarter fo date amounts {or slechic Uty funetion: n ool (0 the quarier fo dute amounis fur gas Wiy, anad in () the
qarier 1o date amodnis for oihar utiity function for ihe curent yaar quanes, ;
3, Report 0 ooiumn () De ouaiter 1o dale smounis for sleqtric utilty function: in column (i} the guader to dale amounts for gas utiliy, and in (i) e !
quaried 1o date amounts Tor other wliily function for Ihe prioe year qusier :
4. if adational columng sre naeded plags them in a fooinotg. ;
Annual or Cuarterly if applicaliie !
& Do ot repon folnth quartar gata in cotumns (&) and (7} : ;
& Rupo amounts for acoouits 412 and 413, Revenues and Expenses fram Litility Plent Leased so SHthars, in anolhar wllity colimnin @ similsr manter i : :
a ytility department. Spread the amountis) over fines 7 thru 26 a8 appropriats. Include these amounis in columns (03 and {d) ntals, : ;
7. Report amounts it account 414, Other Uttty Dparaling Income, in lha samd manngs ag sccounts 412 and 4173 above. i |
@, Repor data Tar linee 8, 10 and 1¢ for Natursl (Gas companiss using acoourds 404 1, 404.2, 404.3, 4071 and 4072, LT '
i
T o v T i T T T et
Line | ] i Tolat ! Tola T Cumrendt G Memts 1 Prar 3 ionins | |
- H H e ! H
Mo, | | Cusert Yaarte | PlicrYosim | Endad i Enitd T i i
i @ : i ) i f : !
‘Ral ; [Date Bamnce for | Date Baance lor | Quererdy Cnly ! Lyanary Dnly i : ‘
Tite of Acoount P5ge Mo, | GugriarfY aay 1 Duargr/Y edr g Stk Quarter i N iy Guarigr ; :
{a} (1)) L o} j (el i
i I H H
1 UTILITY DPERATING NCOME i i
77 Qperaling Fevanuss 1400) S0-a61 | i
3] Qperaitng { :
e ;
4 Opafation Expenass (401} JEhG23 : :
2 Tainiasanc: Erpenses {407 52523 £680 964 5 ] :
& | Dapraciation Expe G 38007 2,060 280 i |
- | o— ! :
T Depraciation Sxpense for Ssget Aeliemant Cosie (4001 Y | : | |
& amod. & Dept of LY Plart (404-408) 336-337 257,881 238, 7308
| ] LAt o ity Phard Age. Ad, (408 3BT 4 l
[N
py y e N ~ . H b
10 Amont. Props !ty | psses, Unrseoy Planl and Reguistary Sl Coas {407} : : i
o - [ :
11| Amort. of Conversion Expeness 1407) ; { i : :
i Hy fated i
Regulaiony Debis (4073 : ’ ] [ ;
13 | fLang] fegustory Credis 1907 4) ; : !
! - 1 Py " T - ;
4| Towes Olear Then inveme Ta ? §34 205 7434 833
t51income Taxes  Foderal (208, §.820 645 5873758 -
W Oerfe08t 1,449,228 - : '
17| Provision 1gr Delanan inoorae Tases (410.1) 3,854 148 : =
18] (Lessy Provision ol Detesred lieoing TaxerC2 4111 2833022 [ -
19 Hnvestment Tax Cradit A3, - ot i411.4) : i 162,387 [
i | Akt T R
201 (Lesst Gaing hom Disg. of Uiy Plant 41 48 | —
24 11 e froen Disp, of Uiy Plant (4117} i .
77 11.488) Gains from Disposiion of Alowanses (41 £ 1‘ -
27 Losens from Disprsiton of Aowarces 431.5) ! -
24| Aczstion Expanss (911.480) : ;
25 | TOTAL Uity Operaling Exponses (Erter Tofa of inas J i 24 §84 505 334 160,582,640 E )
26 | Net UGl Oper Ing lnter Yol lee 2 less 28} Gairy 10 Pghi T s &7 ] 13488 §44 274 1 ; |
SRR S C. ; . ‘
| | |
: |
; | !
| | > . |
Er 1
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{erma of Respondent f?%t"_.is R@,fg\r: fts)‘g ol i{‘;\?te Sr R\(;pc;r; ! Year/Feded of Repot
2 = o 113 1A Qriging j (Mo Dg Y | = . B80T
| Rockiand Efzclic Lompany 27 A Resubmission ; 1RINNEN0T i End of E.”.__"(‘_%w

: {he Qross 1avenLEs i costs (@ which the comtingenty retates and the tax effects ogether with an explanation of the major faclors wiieh affect the rignts

fyo i any aotes appaaring i the report 1o stokbolders are apglicat!

Jincuding the basts o sffocatons and apposionmens from those usad in ke preceding yeer, Mao, give e spprnniate dollar effsct of such changes

a ) STATEMENT OF MLDME FOR THE YREAR [Continusd)
?U;o pag? 123 (o0 mpoitant noles reganting the slatemend ol itcame o any aceoun hereol, '
10. Give contise expanations concerning unsstlied rale progeedings where a confingency exisls such that refunds of a matesial amount may need 1o e |
made ke he wtifity's tustomers or which may resail iy material refund o the ctiily with respect 10 power or gas purchases. Siate 1or gach vear etffecled

of ing Utility 1o retalnsuch revenuss of recover amounts paid with resoect io power of gas purchases.
11 Give concise axtanations concerming significant armounis of any relunds made or recelved during Whe year resuiling o selifement of soy male

; pmc&edmg attacting ravenuas recaived oF cosls incurrad [or nower o GAs pUrEhes. ang & sUmmany of e gdiustinenis made (o Dalancs sNoet, income,
Hgng EXDENSE FTCOUNS,

s 1 the Slatement of income, such notes may b included al page 127, :
ancpuniedg methots mate during ine year which hat an ofect on setincoms,

15, Enter an pags 122 a cungise sxplanatfon of only hose changes in

44, Explain in a fpotiots i the previous year's/nuarters figures ara Sfiersal fom ial seportad In prior rsporis.
1§, 1 he colunms afe insufficient for repeding agdiional uliity deparimends, supply the appropnsie ageoun! Wiies report the Dinmaion in g foonoig 1o

his scheduie,

"~ ELECTRIC UTILTY GAS UTILITY f OTHER UTILITY ;
TN YRAT (5 (I8 | EreitUs Tear 10 LEle CaTant Yoar W Lpla | Previous ear o Dag i Curahl Your & Lale Pravisug Year o Dalg
L dollars) {in goliars) i ffolarsy b dotars) [ L fi doifars}
; (hi 1 i | ) 0]

2

TER ALY
16897028 136,614,004
4,58@,5&4—1 FE17A16 [
PEREREEN 2,381,388 ; ' :
) 7
237 g1 236,750 : —
F . [8
5 ] i ! T
] | 1
; ! i
t | B i
i 7934006 7634523 T ' 14
(- i) H
§,520,605 | 4,073,755 3 '
2,842,220 1,849,229 ’
3,739,956 T ; ’ V7
R | R : . 3]
114,533 | -167,3571 J 16
i ] ! > B i
) T P
| ' 77
. ;r | &
L ] : 24|
104,505,334 160,582,843 ; i 25
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Tiite of Account
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¥
I
'

‘F‘Li ]
Page Mo
)
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Turtged Year

i<

Previcus Year i
(d

irrent oG [ Wrige 3 Monihs

Envlad
sy Only
o 4t Duarer
e

Endet)
Quanery Uiy
o aln Quaner

i

I3V
Y

Net Litky Opsrating Inegme {Saeried forwied rom page 114)

15,408 914G

12,004,197
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o

Ctrer Incomg and Dedugiions
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 Oiner neoma

=

Nonulilly Dpeating ntame

Fevanues Framn Wsichambzing, Joohing an Conkast Wetk [

L pdas p Ll
FS ey

s Coste and Sxpr. of Merchandising, Job & Tonlract Work ¢

&g From Nosufiity Operaticns (417)

{1658} Expenses of Nonuliy Operationa (417.1)

Noteoaraiing Fental ncome (418)

%6 ! qui[\; it Earmings of Sut:marv L:om,r,\ames {4181}

1;7

wrasl and Divinend lﬂccme m 3

i

¢ Qiher Fund,

edd Lring. Constrchen (4 185

sm owencs |

i Tigueianenys Honoperatling nccme {a2")
40 t Gain an\spf:s wparty (421

o af P

i q‘]?O* L Orfen tacomna (Enter Total of fings 31 v 4€)

g

21 b Innoe !Jc»a;uc‘.

Lows on Dispetitien of Praparty 14618

M sansous Amariizeiion (493}

ﬂui aliors (4951}

Ta0e

LHn lawance 426.2)
) ]

2408

A7) Penabiey HEE

48| Exp, for Cangin Owvic, §

Poiinial & Refaled Aubdtins (426 4)
44 "

Fer DRsliens ME8.5)
§. Ofhar income Dedusiong {1

rigs 4% Ry 4]

w0 Cter insome ard Degueting

incoms Tangs (408.2)

531 ingome Tonwsd

Fadem {405.2)

Sl ingiing Taxes-Othe 2

%"row‘smn& De;emJ C, ?ama {4102}

(Les-* ‘?mwon inr Datorred huome TaxesCr 4114

!rwssmam Ve Gradil Adl-He[a10.5)

{Lasyi ireestment Tex Gradity #420)

TOTAL Taxas o Othe ineoma and Dedutions (Totl of fnes 52-58)

0%

B0 | et Cihar income snd Decuctons (Tolaiof fres 41, 50, 51

1105887

72 ! Exacidmary ipme

811 iagrest Gharges
"B leseston Lopg-Torm Gebl {427) E 18,760 1,495 040 __E
B3 | amorl of Debl Dist. and Eapenge /420 3778 45348 B
Gt Amoamellon of Loss on Feaquired Deb! (428.1) 13,578 360,485
- iLesss Arort, of Premium on DetCredit (420}
56§ {Lass) Amortizalion of Galr on BeagUied Debi- {,\wt 291} :
&7 {impresten Dont o Assoc, Companias {430} ’ : 340 j 41,060
48 | Cthes intarest Eapanse (431 340 9 04 a8 i
4% {Lass) Allowancs f Borrowad Flinds Ussd During Constagion-Or. (452) 2? 37 4 574
T et lerg el Changes T plat of ines B2 thiy 68) | A0B,467 3,048
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{ (]J Exlipeedinary 1neoms {634)
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P T3 i Nar Erfaortinary ilemns {Toi of dng 70 juss ling 74!
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Mame of Respondent This Report |s: Drate of Report Year/FPearod of Report

) {1y [X]An Onginal (Mo, Da. Yy o
| Flaotio ; i : ] nd of 2008/03
Reokland Elsciric Campany (2) [)A Resubmission | 097302008 ; Eneof e
) STATEMENT OF iINCOME
Quarterny _
4. Enter i column (o) the balance for the reporting geartar and In coiumn (@) the balance for the sarne three month period for the prior year.
2. Report in column (f) the cuanter to dale amounts for electric utiity function; in celumn () the quarter to date amounts for gas utlifty, and in G} the
quarier to date amounts for ather ulility function for the eurrent year guarler.
3. Report in column {g) the suader 1o date amounts for alectrie utilty function; in cokimp (1) the quarter to date armounts for gas utifily, and in [k} the
guader to date amounts for olher utility function for the pricr year guarer,
4, if sdditional cofumns are needed place them in g footnote,
Annual or Quarterly if applicable
&, Do not report fourth quarter data In columns fe} and (I
B. Report amounls for zoocunts 412 and 413, Revenues and Bxpenses from Utiity Plant Leasad to Others, In another utifity columnin a simlier manner to
a aiitity depanment. Spread the amount(s) over lings 2 thru 26 as appropriate. Include these amounts in celumns {c) and (d) totals:
7. Report amounts in account 414, Other Utily Operating Income, in the same mannar s actounts 412 and 413 above.
8. Report data for fines 8, 10 and 11 for Natural Gas companies using acoounts 404.1, 404 2. 404 .3 407 1 and 407 2.
Line okl ] Tolal T Cumentd Montis | Prior I Moniha
!
No. ; Current Yoar io i Prinr Ygatfo i Endad ! Ended
- /meiy | DaleBulance for | Dais Balanca for | Quarery Only | Ouarierty Unly
\Ref,, 1 1
Title of Acoount Page MNo. : CusrierY var g Quiartery gar Ne dth Guarter ]f e 4th Cularter
{a} o ) ! {dh i i2) 0
THUTILITY OPERATING INCOME
2 i Operating Revenuss (400) 300-361 30,820,551
3 [ 0perating Expenses
41 Operation Expenses (407} 320-3%3 162 788087 128,167 631 #5.723.08t SlE0RS1
5 i Malmanance Expenses (447) ] 30323 4720518 3,029,855 1881374 861,977
& { Depraviation Expenss (403} 136,337 2,331,755 7,151 847 509,485 117,472
7 ¥ Deprecialion Expense for Asset Retiremenl Costs (40311 336337
&1 Amert, & Depd of Uity Plant (404405} 336-337 176,589 178,764 56,897 59 415
S1Aamott. of Uil Plamt Acg. Adl, 1406) 336337
10 Aot Propeny Losses, Unsecov Plant and Regulatary Study Costs 14473
11 Amon, of Convarsion Expenses (407) ’
12 I Regulaioy Detis 1307 3)
13 1 {Less) Requiztory Gradils (467.4) i
141 Taxes Other Than lacome Taxes [408.1; i JBR283 5,071,433 £ 184 892 2,224 583 2,268,137
161 Income Taxes - Federal $408.1) 262-283 4,80 BG4 i 430 Bos 1,204 855 1,118,485
16 - Othar (408.1} 267-2808 1.631,888 2,472,251 544,224 507 5324
17 { Provision for Deferred Incoine Taxes #410.%) i 48, 2T RITT 2573002 2.794,479 839,244 1458513
18] fLess) Provision for Deferred Inceme Taxes-Cr. (4114 oong 97RTT 2163788 2605101 SRR 48,038
18 [avesiment Tax Credl Adj - Net {4114} 268 53,508 -85,9?55 3811 34,176
201 {Less) Gains from Disg, of Uity Plant {411.6) :
1 iLosses rom Diso. of Uity Plard 21173
22 j{Less) Galns Fom Disposttion of Allowances {411.8)
23 Losses from Disposition of Aflowances (411.9)
24 1 hecretion Exporse (111.10)
25 TOTAL Litity Dparating Exnenses (Enler Tolat of lings 4 Iiry 24} 172,444,435 147,288,218 74520456 51,879,315
261 Net Lt Oper ing (Enfer Tl ina 2 sy 25} Carry fo Pg117 ing 27 G.676,115 11,230,022 4 THE 278§ #,222,103
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| Namg of Responaent ; r!'{;m f%pirt 1{% \ (D“?te gf R\t;p)oe"! Year/Perlod of Repon
. ! i n Original 0. Da, Yr oy
{and Elactric _ Pl 3 of 2008103
Rockiand Electric Company E i HA Resubrmigsion DOIA0008 g Endof
STATEMENT OF INCOME ~OR THE YEAR (Continusd) :
9. LJse page 122 for impartant notes regarding the statament of income for any zccount thereo, 3
10. Give cencise explanations concerning unseltied rals procesdings where a contingency exists such that refunds of a material amount may peed fo be
rade ta the ulfity's customers or which may resull in material rsfund o the utility vath respect {0 power or gas prrchases. State for each year effected
e gross revenues or cosls to which the conlingency relates and the tax effects together with an explanation of the major kaclors which affect the rights
of the ulility to retain such reverues or recover amounts peid with respect {o power or gas purchases.
11 Give concise explanations concarning significant emounts of any refunds made or recelved during the vear resuiting from setilement of any rate
proceeding affecting revanues receivad or costs incurred for pewer or gas purches, and a semmary of the adiusfments rmade to belance sheet, income,
and expense accounts.
12 1f any notes appearing in ihe report to slokhoiders are applicable fo the Statement of Income, such notes may be inclided at page 122,
13, Enter on page 122 a concise explanation of only those changes In avcounting methods made during the yesr which had an effect on net income,
inghuding the basis of aligeations and apportionments from those used in the precading year. Also, glve the sppropriate dollar effect of such changes
14, Explain in g faoinote if the previous year's/quarter's figures are different from thal reported In prior repons,
5. {f the columns are insufficiant for reporting additional utility depariments, supply the appropriate sceount tes report the informmation in a footnote to
this schedule,
ELECTRIC UTILITY GAS UTILITY OFHER UTILITY
Curtent Year to Date | Previous Year to Daje Current Year to Date | Previous Yearto Date | CumenlYearfo Date] Pravipus Year 10 Date Line
{in asllars} { {in dollars) I {in drllars) %] {in doilars) | {in doliars) : fin todars) ] No.
@ h i | i) 1) E i e
: Sy 1
180,620 561 | 156,626,245 i ! 2
. - 3
152,766 082 145,167 631 ] i ; 4
4,720,918 3,028,855 i \ 5
2,331,765 2,151,647 i ; g
|
175,589 178,764 I &
§
10
| 14
3
i 12
: 13
§471.432 8,184,697 14
4,085,094 5,430,995 8
i 1,431,885 274,281 16
f B30T 2,794,479 : 7
2,163,788 2.608 121 18
-E3,506 -B5.G735 . 19
204
| ot
J i
! 22
2%
; 24
172,144,435 147,368,218 \ 2
8.575.116 ! 11,230,022 ] G
g i
|
‘g | !
z |
i 1 | [ !
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This Hoport Is: Date of Report Year/Feriod of Report
An Original (Mo, Da, n End of Z0CH00

i
) mA Resubmission | Q83012008
STATEMENT OF INCOME FOR THE YEAR {tontinued)
7 ;

TOTAL

Name of Respondent i
|
Rockland Electtic Campany !

| Current J fAciias Frior 3 Monils
]L i Ended Engad

(Refy | [ Quadtery Qnly Guartady (nfy

Title of Account Fage No. U Curent Year | Previous Year! Nodm Quarer N atfe Crarler

(a) e ) g id) (& &

Line ;

27 | Met Litlity Overating Incoms {Garted forward o page 114; BA7E 118 H,Q.’BO‘Q?E‘E 474957375 5222163 1
281 Other income and Deductions i ;
28 Other Income )
30 Moty Sperating income |
31| Revenues From Merchantfising, Jobbibg and Contract Work 1415)
32 (Less) Costs anc Exp. of Merhandising, Jjob. & Conteact Work (418)
33 | Reveruwes From Nopulidty Operaiions (417}

34 1 {Less) Expanses of Nonwlity Operalions (417.1) : }
Nonaperaling Rendal lncome (418) | ] 1
38 1 Equity in Enmings of Subsidiary Companies (4154 : )

37 | Inferesi anc Oividend income (419)

38 1 Allowange for Giner Funds Useg Durng Consiruclion (418.1) 8
SQIMIscetEanersus lonogergling Incume (421} 374 503
40| 3ain on Disposition of Progery [421.1)

A1 TOTAL Other !ncame (Enter Totsl of nes 31 thrue 40)
42 | Other ingome Deductions

43 | Loss on Disposifion of Property [421.2)

44 | Miscelarenus Amodization (425) 340 | |
451 Donolions 1426.1) 340 76,807 £7.508 11567 |
48| Lite insyrance {426.2)
47| Penalles (4263} 838 = :
48] Exp o Certain Civie, Polifival & Relaled Auliviligs (446 4) 8,700 8,114 5,560 2,56t
48 Other Dadickions (426.5) i
50 | TOTAL Cther ncome Deductons (Tola) of fines 43 thns 48} 85,507 b7 287 17 152 12143
5% 1 Taxes Applie, fo CRher Incema and Deductions
52 | Taxes Gther Than Ingome Tares 14085 262763 19,714 10,337 7188
252453 37,309 111477 15,708 | 57,

2
(533

>

iy
]

™~
o
o
3
[

473,709 70,440 3,188
59,648 15718 o887
| 11,010

3
3
rg

fed
N
o
=5

oo

288,342 413,464 86,356 5

53 income Taxes-Federat 1405.2)
b4 pincere Taxew Other (409.2 252-263 ‘
5 | rovision lor Deferred the. Tares (410.2) 234 120277
& {{Lass) Provision tor Deferred income Taxes-0r, (441.2) 234, 77
7 {Investmeni Tax Cragii Ad]. Net (4175
58 {l.ess) vestmani Tax Cradis (4200 ;
58 TOTAL Taxes on Ofher incore and Daductiang (Total of ings 52-58) 49,023 122,114 12,504 40,518 ! :
B0 [ Met Olher Incarme ang Dedugtions {Tolal ¢f inea 4151, 591 154,002 223_@:}3’ . 48,300 _ 118,399
81 !nteresi Chages
62 {fiterest on Long-Tarm Debl (427}
B3 [Amarn, of ebt Dise. and Expensa (428) 103G 37
&4 Lamonization of Loss on Reaquired Daht (428.1) ! 13,373
85 [ {l.ess) Amot. of Premlum on Deb!-Credi (429 : :
56  {i.2s3) Amorization of Gain on Reaguired Debt-Cradit {408.7) i
67 | imerest on Debf 1p Assac. Companies (430) 344 ]
68 | Other Interas! Expense (431) 340 73,188 187,
{tess) Allowanos for Bonowad Funds Used Durisg Consiruelion-Cr. (432) 43,303 3
70 Unet Interest Ghanges {Tolal of ings 52 thay 89) l i 23,603 360,
3 T4 |inepme Before Brivracrdinary lisms {Towsd of ines 27, 50 and 70} ‘E 58087 153
i

¢ 1508

Si BA"S 31,508
80 9,114 5,343

28 708 25,982
4,812,363 6.316,338

£
pr

72 | Extracidinary Hems
Extraprdinary incoma (434
74 L ess) Exiracrdinary Deductions (£35)
75 et Exatrinary ems {Tolal of fine 77 less line 74) ‘ {
78 [ Income Taxes-Fedsral and Other (409.3) 287-483

17 {Exgaordinary fiems Aftor Taxes (ing 75 less ng T6j

78 | Net Incorme [Tolal of e 71 and 77) §.808,715

i ] ; i
FERC FORM NO. 1/3-Q (REY, 0204} Page 117
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Narme of Respondent 3 This Report Is: ] Data of Report ii Year/Period of Report ?
Rockland Electic Company ‘ (1; [& An Original i (Mo Da Yr) §
I {2y [T} A Resubmission ] QEI30/2008 . Endof  A06EQY
COMPARATIVE BALANGE SHEET (ASSETS AND CTHER DEBITSjContnued)
Lne Current Year | Prior Year
No. Ref, End of Quarter/Year Erd Bamnos
! Tite of Account Hags No. j Balance 13731
| () 5} © ) |
52 {{Less} Nenculrent Fortion of Allowsnces 0 5“’
54 | Stores Expense Undistributed (1683} 227 0O 0
55t 3as Stored Undergroung - Gurrent (164,17 B 0 0
56 | Liguefied Naturat Gas Storec and Held for Processing (164.2.184 3) 0 0
57 | Prepayments (185) 13,716,782 44,603
58 | Advances for Gas (166-167) G ol
L 5% |intsrest end Dividends Receivabls {171) 0 i
80 | Rents Receivable (172} 0 0
81 | Ascrued Utdity Revenues (173) 7773282 8.916,0RG
62 | Miscellanecys Current and Accrugd Asaels (174) ¢ 4
8% | Darvalive nstrument Assets [178) o G
84 1 (Less) Long-Term Fortion of Dedvative instrurment Assets (175 } o s
65 | Derivative Instrument Agsers - Hedges (176) : 5,602,944 3,626,219
68 | {Less) Long-Term Portion of Denvative Ingtrument Agsats - Hecges 1176 ; { o
7 Towal Gurient and Aoccrued Assats (Lines 34 throtgh 66) 34,108,358
88 DEFERRED DEBITS
&80 | Unamortized Debl Expenses (161)
76 Extraordinary Propery Lossas {182.1) 230
71 | uUnrecovered Plant and Reguisiory Study Costs (182.2) 230 !
72 | Cther Regulalory Assels (162.3 202 51,504,549 53,321,506
7% 1 Prelim, Survey and Investigation Charges (Elactric) (183} 0 O
74 | Prefiminary Natural Gas Survey and Invesiigation Charges 1831} { g
75 LOtner Preliminary Survey end lavestigation Charges {183.2) i 0 b
74 i Clearing Accounts {184} -7,G86 -2.068
77 { Temporary Facilities {165 & [
78 | Miscelianeous Deferrad Debils (186) 233 88,787 7,390,332
76 1 Del Losses from Disposition of Uity PE(187) o 0
85 | Regearch, Devel and Demonstralion Expend. (188} H 3EZ-353 32,500 40,302
81 | Unamortized Loss on Reacuired Debt (188 : 0 Y
82 1 Accurrlated Deferred ingome Taxes {130} 234 G 871,256 9,025,848
83 | Unrecovered Purchased [as Costy (191} 0 G
84 | Total Beferred Debite {ines 69 thiough 83} 01,497,171 G4, 782,593
85 | TOTAL ASSETS (lines 14.18, 32. 87, anc 84) 305,443,849 268417 807
\
H {
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This Report is:

Name of Respondent i
; {1y x] An QOriginal

Rockland Eleciric Company

(2} 7] A Rresubmission

Date of Regort
{imo, da, ¥l
BUA2008

end of

Year/Period of Report

2008/Q3

COMPARATIVE BALANCE SHEET (LIABILITIES AND CTHER CREDITS)

Ling |

Curren: Year 5

Prior Yaar

N, Ref. Znd of QuarierfYear | £nd Balance
Tiite of Acopunt Pags No. Balance 123
la) (o} i {d)
1 |PROPRIETARY CARITAL
2 Common STock BsLad {(207) 2E0-281 11,200,000 14,200,000
3 Prafened Stock ssued (204) | 250.251 i 0
4 Capial Stock Subscnped (202, 205) , 252 gl ]
5 | Stock Liability for Conversion (203, 208) 257 g ]
& | Pramivim on Capital Stock (2073 : 252 0 0
7 Other Paid-in Capital {208-211) 253 jal el
i Insiatiments Recelved en Capilal Stock (212) 282 ] a
9 j{Less) Discount on Capital Siock [(213) 254 0 o
10 j{Less; Capital Slock Expense (214) i 254 0 4
H Reaned Sarmnings (215, 2151, 216} 118-119 166,013 924 157,207 209
12 Unappropristed Undstributed Subsidiary Bamings (216.1) 118 S 221,162 368 -21,162,358
13 i {Less Reaquired Capliat Stock (2317) 256251 { G
;14 Nongarparate Proprietarshin (Non-major oniy} (218} & o
P45 | Accumuiated (Other Comprehensive lacome (218} 122{&)h} G 0
1 Total Proofietary Capital (fnes 2 through 18; 156,051 866 147 244 BB
17| LONG-TERM DEBT o
16 | Bonds (2213 ZhE-2ET 9 9
19 | {Less) Reaquired Bonds (272 256-257 ] 0
20 | Advances from Associated Companies (223) 256-257 0 0
2% 1Other Long-Tenm Debl {2243 256-257 0 B8]
22 {'Unemeriized Pramium on Long-Term Deot (225) 0 0
23 1{lLass) Unamenized Discount on Long-Term Deti-Debit (226} o 0
24§ Total Long-Tenm Debi {ines 18 through 23) 0 0
25 [OTHER NONCURRENT LIABILITIES
26 | Obllgations Under Capital Leases - Noncurent (227) 0 ok
27 1 Acsumulated Provision for Property Insurange (228.1; i g O
28§ Aceumulated Provisien for Injuries and Damages (228.2) i ! -313,365 55,000
28 Accumuinted Provision for Pensions and Benefits {228 5 3 um 7474 945 2,049,364
30§ Accunmidated Miscellansous Qpersting Frovisions {228.43 o g
31 | Ascumulaied Provision for Rale Refunds (223) O Q
32 | long-Term Portion of Derivative Inslrument Liabiities 0 0
5% 1 Long-Term Porfion of Derivative instrument Liablities . Hadges G O
32 | Assel Retrermen Oistigations (230 ¥ o
3% 1 Total Other Nonourrend Liahlities tines Z8 through 34) 7,186,590 §,144,369
38 JCURRENT AND ACCRUED LIABILITIES
37 | MNotes Payabie (231) [ 0
38 1 Asmounts Payakle (332} 18,688 513 190 065, 140
3% | Moles Payabie o Associated Companies (233) o i}
40 | Accounts Payabie to Associated Companies (234) 30,784,136 7770598
41 Gustomer Deposils (238} 2,011,140 2,085 741
42 | Taxes Acorded (2365 262243 8,266,783 1,868,783
AT Tererent Aceroed (237) 306,470 571613
44 | Dividends Detiared (238) 0 0
o 0

45 1 Matured Long-Term Debi {238)

FERC FORM NO. 1 (rev, 12-03) Fage 112




Name of Respondent | This Report is:

Roeidand Elgctric Company '} My X An Orginal
: (2 [ A Rresubmission

\
1
i
|
|

Date of Report

mae, da, yr} !
0B/3CA2 006 I endaf
|

Year/Period of Report

2O0BIGS

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITBntinued;

Currant Yea!

Prios Yegr

;:;se Ref, P End of Quarter/Year End Balange
1 Title of Acoount FPage No. Balance 12431
{8} {b} (e i)

45 | Matured Inlerest (240} ¢! o

47 | Tax Collections Payable (241) 0 G

48 | Miscellanagus Current and Accrued Liabilities (242} 545,066 1,837 879

49 [ Obligations Under Capilal Leases-Current (143) 4] Q

a0 | Derivative mstrument Liakilities (244} G I

51 iless) Long-Tarm Portion of Derivative Insteumant Lishiities 0 0

57 | Dervative instrumenl Liabilties - Hedges (245) 2,189,704 0

63 iLess) Long-Term Portion of Derivative lnstiument Liabitities-tHedges & 0
| 84 |Total Gurrent and Accrugd Lisbiiles (ines 37 through 53} 50,804,801 24,488 954
I B8 | DFFERRED CREDITS

56 1 Customer Advances for Copstiuction {282) 266,741 208 064

57 Accumuisted Deferrad investment Tay Dredits (254) 266-287 857,380 850,886

88 [ Defered Galns from Digposition of Uiy Piant (266} o a

5% | Other Defarred Cradits (253) ) 284 5,006 5606

80 | Gther Regulatory Liabities (254} 278 21115269 15,666 444
i BT Unamartized Sair on Reaquirec Dabt (257) o g 0
; 62 jAccum Delerred lncome Taxgs-Accel Amort{281) 272277 & 0

83 Ao, Deferrad Income Texes-Other Property (2832}

30,381,021

29,315,408

38785475

38,368,375

iv 84 | Accum. Deferred income Taxes-Other (283
| 66 | Tolal Deferred Credis [ines 56 through 64)

91,420 8921

68,538,783

B6 | TOTAL LIABILITIES AND STOCKHOLDER EQUITY ilnes 18, 24, 35 54 ard 65)

505 4438, BAG:

288,417,857

i FERC FORM NO. 1 {rev. 12-03} FPage 113
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|
|
|

T s Report 5 T o [ Dale 0%‘ Eaman
| D! jAp Original \\ (M, Da, Y
V] L:[JA Resubmission [ 0472872007

Vant Do of Report
Fod of 308/0&

TRIC GPERA NG REVERUES TAceount 406)

1. The foflowang inste .tmns geesraly apply 10 e annust VblblOr» et pages, [ ool @ cuianarly dara i soluming 12} (e) . Y, (6], ard [g). Unbilied revenues and § ‘W\r!{ 5 e
retated w unbiled revenues need not be reporied separaiely 88 ! raauired in fhe annigal version of thepe 0eges he 1§
2. Report neliw Cperaling revunues fof sach vrescribad secount. and manidacilied gas revenues i e i classi
ia, Report numher of custarners, CHRImns. {Fy mnd {g) on e bagis of melsrs, N aridinion o the fumber ot flat rale aciounts; sicept thit wharg separate melsr readings are T
1 addac for billng purnEsas, e cusiomer should ba aouniad for 8ach gitid of matgrs sdied. The -Average MUMDET of usicMers MeANS N Average of tweive figures at the 7. Fo
frk,t‘a of asch monify. B It
; Lt :rama o o dacieasas (o previtus perind foolumus (Sh{sh and (gh, are nol derived from previcusly reported figures, grElain any Noonsslancies ina fooinola
i
i
Tile of Account " o - U Onerating Howorugs vear  § Opersing Revenues T
% o Date Duarteriyhneua Pravious your fho Quarery) | 1
[ C: I —— | oy {e]
N R N . R T T N T
1 2114401 Resicental Saies i 40,408,508 |
F T i
Poa (A4 Jommr'rcir;' and Industrial Sales
o s e A —E—————— s e T ¥ - T e o
4% gematl for Comm.) {Ses loste. 44 l 231 T 432 547
¢ ) " i A amataial rv-‘-vv—d—‘—'--"'-"‘vvw —~
U 5! Large (or ind.} (See Instr. 4 ! 4394 000 4 ,505,488) i
4 " — et b g 8 P At AT
L 61444} Public Bireet and Highway Lighting E 918,715
T T N— -
r 71{445) Other Sales 1o 2uphc Authordties ; ;
A U !
817446} Sales to Ra ailroads and Rallways |
mmmmm e o Y S s P e i H
| o1 {448) nterdeparimenist Sales
TOTAL Saies » Uitmate Consumans ) %, 179 2F5 547
R R S . I
(44 7y Saien for Resale k
. e - 1 . gt
L1 TO AL, Sales cf Erp el ¥ i 175,975,6471
1 N S S ————— - }M__, U -
13; {Less) 44@ ‘L Provision for Ratg Refunds ‘ i T’Bi' 1261
| 178.488,018]
-

153 Gih T8 Open sting Raevenues

} M‘EDTA‘\ TRevenues Nataf Prov. for Refunds

LJ Gl [4J0} ?mfcs;u—d Discounts

i 171 (451) ’V?[ scellaneous Service Rever\um i

et R

R
811455 Sates of Waler and W"vm:*
1

Fowear

L

185 (&

54Y Renot from L‘::urc Ff:oper\y

216,448

i
L T

nabazﬂ

i
! ot aret i T e
r ()1 455) Inlmdepartmpntai Fants

2111458 Other Blectric Revanues

3"”?2 (456,

-
1} Revenues from 1 Trapsmission os Elactricity of Others

%
R !

L 231 4‘:7 }Regsa;\au vanlm%

r%L

f

461 TOTAL Giner Operating Revenues

271 TOTAL Elsciric Operating Revenues

®
1

e et

[

R WMW

5610779

172877, exzuT
|

v B RA WA 1LY R B 1205

Page 300




FResponcent { m\'fs Fﬁ;[j?ré i& " }"iﬁsﬁ 8[ Rep)::rl YearFerod of Report
Y ond Elactric Comps P (R ]An Orginal tMa, Dz, vr : RC08/Q4
apekiant & eelic Lompany {2 [T1A Resubrmission 0412552007 Endof __C0OWQ
I “RLECTRIC OFERA TING REVENIES TAGCouT 400] -

S

A
i . Commart

dai and ncdusthial S 5 sifiad ac i T ‘ it f .
ial and Industrinl Sales, Actount 442, may be classifiad according 10 the basis of classification (Smast or Commercial, and Lerge of indusirial) regulady used by

| me mwmdeg.ﬂ it such basis of classification 15 not genetaliy yreater than 1000 Kw of domand. (Sue Account 442 of the Uniform System of Accourts. Explaln hasis of
dase'f*‘:ﬂ“"’” in @ fooinote.)
g i Lao payed 108-109, kmportant Changes During Pedad, for important new terrtory aded gnd imponan] rate increase of decresses,
tltg '_? foriInes 2.4.6.and §, see Page 304 for amaurts retating to unbilied reventie DY actounts.
- 13‘.@”‘1@ unmeteres seles, Provide dotails of such Sales in a foolnate.
k.
T T MEGAWATT HOURS 80LD AVGND, CUSTOMERS PER MONTH [i.ire
b o Date Cusredyiannusl Ammirt Previows year (70 Quadeny) Current Year {ne Cuarterty) Previous Yearino Quarlerty) |

() te) L )

52 80|

254 837367 862,207 5971

Bt | 55,172 6,758 s

ag e 5791 5,620 _ a7

L sttt

7,664,607 1,738,407 Cot172s

1,784 iy 1854 B0 1,738,407 ) 71,726

s - I

1,864 601 1,738,407 71,728

2257148 of unbited revenues.

Line 12, colurnn (P includes §
11,218 MW relating to unbilled revendes

ERLT

Ling 12, eolumn {d} inchides

H
i
[
!
!

[ FERG FORM NO. 1/3-G (REV. 12:05) Page 301
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Py

(e of Respondani This Repar ls:

V= s &H An Griginst
gocklznd Elsctric Company 2 [:JA Rasubmission

|

i

Date of Repont
(Mo, Da, ¥

12.!31.‘2(107

YeariPariod of Rasen
250704

Erd ol

ELECTRIC GFERATING REVENUES

tAccourt 404)

b8 Raport below dperaling rovenues for aach prescribed sccownd, and manutaciured gas revenuos i lotal,
3, Repott number of cusiarmers, columng {fj ar

i |zach menih,

§, liincreasas o1 decresses fram previous period (calumes {¢)ie) ard {ajl

*pe foflowlng insirucliong generally apply 16 the anngal version of these pages. Do not repert uarlerty dald ir columns {o], (e), (1), and {g:
lelated te unbifien revarees need nol be repored soparalaly s required in the annusl varsion ol 1hase pages.

LR

and lg), an the biasis of meters, I agdition o the number of fial réte accounts; sxcapt thet where seperate meter readings are adges
iy miling pUTPOSES, ORE (LSIpMe: should be courted Tor sach groug of meters sGdod. The -avarage number of Gustomaens means e average of twolvs figures atthe Dose of

are nol dertved from previeusly faported figures, explen any incunsistencigs in a fooinge.

bitled revanues ang MVH

Tile of Atcount

Cmgrgling Hevenies YVear

CInaratiag Revenuses

to Dl CuaneryAnnu Pegvious vear (fio Quaisily)
(8}
Sates of Siaciicity
(4480} Residential Sales
T—HZT) Commarstal and industdal Sales
41 Smail {or Comm.) (See insl. 4) ; R A 83,557 231
shLarge (or ind.} {Ses sl 4] 4,681,775 4,394,083
il 44d) Public Stest and Highway Lighting 1870317 15715

(448) Qlher Sales to Fublic Authodties

51{446) Sales to Raliroads and Rai(ways

01 {448) Interdepartmenial Sales

W TOTAL Sales o Ullimale Corsumers

A5,398

179,275 547

11}{447) Sates for Resste

12ITOTAL Sales of Electiaity

215,845 398

E
|
[

178,275,547

gs%({_py 4481 Provision for Rale Refunds

|

TRT. 128

1 TOTAL Ravanues Nef of Prov. for Refupds

5,845,395

178,488,419

L 151 Olher Operafing Revenues

6] {4580) Forteited Discounts

£7:1457) Miscalizneous Bervice Ravenues

12,520

1§ 449

s Sales of Water ard Waler Power

1511484 Rent from Electris Fropery

173,148

145,829

migrtloparmenia Rents

a0} {455y §
2t (450 O

rher Bloctric Revanues

-B,026.784{

-5, 737,158

21145081 Revenues from Transmission of Electriciy of Others

i

P3Ha57 1) Regional Control Bervice Revanues

M1 (457.2) Miscellanesus Revenuas

2 T{)TAL Other Oparating Revenues

-7841,118

-5.810,778

TITOTAL Eleslric Operating Revenues

208.004,28%

172,877,640

B S .
j“‘c FORM NG, 1/3-0 (REV. 12-05)
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Name of Respondant This Report §(13 ‘ %‘vaie gi R\&;;JQE( E Y aarFaring of Report
(1) X[ An Origing! g, Da, Y] 20077004

delape Slaelrie 0 ey N L L g ot s
Rockland Blectric Gompany 2} A Resubmission V2P fnnT et

L
ELECTRIC CPERATING REVENUES {Account 400)

& or Indusical regulany used by e
+agis of dassficaton

5, Explaim

6. Commersial and ndustrial Saigs, Acsount 247, may he classified according 10 the basis of stassiicaton (3mal or Commenizl, and Larg
respondent i such basis of classficalion is nol generaliy greatar than 1000 X of dermand. {See Account 447 of the Uniform System of Aco
in @ inoinote. ) . }

5. Sae seges 108-109, Imporant Changes Builng Peried, for impartand naw lerilory addad and impadani rala increase o doeureases.

7. Fur Lings 24,8 and 6, see Page 304 for smeunts relaling © unbied ravecue oy accounts,

8. Incleds unmitered saies, Provide ditails of such Zalas in g oinate,

MEGAWATT HOURS 3010 ‘; ANVGMNO, CUSTOMERS PER MONTH Line
‘ear 1o Date Quaderiy/Annual fvount Pravicus year (o Quartsry) Cuarvant Year (o Grartarly 5 Previaus Yesr {noa Guarery) |-No.
) () ; ) i
L= K i ‘

1
2
Y
952,158 837 352 8,341 8971 4|
50 8549 65,172 27 27 5
12,161 ¢.791 822 T1E &
i
. 9 E
1.703,052 1‘66-4,'3{)”:. 72274 71,725 i
11
*,703,952 1,664,601 72.274| 71,728 12
E
1.703,8582 1 684,500 72274 71726 i
i
Line 12, colump (b} inciudes § s of unbilled revendes, !
Line 12, column {d} nchudgs G W :‘e!ating:} 0 unbilled revenues

FERC FORM NQ. 13- (REV. 12-05) Page 301
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Name of Respondent i This Report is: Date of Raport | Year/Pariod of Report %
Rockiznd Blectlc Company | (1) [X An Original (Mo, Lz, V1) ;
2y [ A Resubmission 04/20/2008 End of ‘2003"@3 .
" COMPARATIVE BALANGE SHEET (ASSETS AND OTHER DEBITS)
Line : Currgnt Yoar Prior Year
No, Fef, Eng of QuartenYear End Balance
Title of Account Page No. Belance 1231
(2} (L)
1 UTILITY FLANT
2 Uttlity Plant (107-108, 114} 260251 238.078.337 226,365,202
3 Construction Werk i Progress (107) 200201 i 948,778 4197118
4 CTOTAL Wiy Plant (Enter Total of lines 2 and 3) i 236,027 115 230 552,320
& (Less) Accum. Prov, for Dept Amorl. Depl (108, 110, 111, 115} 200-201 61,414,083 61,266,862
6 Net Litiity Plant {Erder Total of lne 4 less &} 177,816,032 169 205 458
7 Nuclear Fuslin Process of Ref., Conv. Enrteh., and Fab (1201} 202-203 ) 4
3 ! Nucleat Fuel Materlals and Assembiies-sﬁtgcdk Acneunt (120.2) ¢! o
o [Nuciear Fuel Assembles in Reactar {120.3) - B i 0
10 ¢ Spant Niclear Fuei (120.4) 0 ]
15 | Nuglear Fuei Undes Capltal Lesses (120.8) : 0 0i
12 |fless) Accurn. Prov. for Armort of Nugl, Fuel Assemblies (120 5) 22203 & 0
13 | Net Nuclear Fuel (Entar Total of ines 711 less 523 G 0
14 D Net Uity Plant (Enter Total of ines § and 133 177,886,038 168 265 480
16| Uity Blant Adjustmenis (1186) 172 "3 0
15 | Gas Stored Underground - Nonguerent {117) B o o]
17 OTHER PROPERTY AND INVESTMENTS o
18 [Nonulilty Property (12%)
19 | (Less) Accum, Prov. for Depr. and Amort. (122)
20 invesiments lo Associated Companies (123}
21 tinvestment nt Subsidiary Companies {1231 224225
22 {{For Cost of Agcount 123.1, Sse Fooinole Page 724, ling 423
2% I Noncurreni Portion of Allowances 228-239
24 [Othar Investments {124)
25 Sinking Funds {128}
28 i Depieciation Fund (126;
27 Amottization Fund - Federal (127}
28 | Olher Special Funds (128)
29 1 Spscial Funds (Non Major Oniy) {139) N
30 1 Long-Term Portion of Dedvalive Assels {170)
31 Long-Term Portion of Derivative Assels - Hedgas (170}
a2 | TOTAL Other Property and Investments {Lines 18-21 and 23.31)
| 33 OURRENT AND ACCRUED ASSETS
34 [ Cash and Working Funds {Non-majort)n]y; {130}
35 | Cash {131)
35 | Special Deposits (132-134)
37 Horking Fusd (135) 10,483 -41,430
38 | Temporary Cash nvestments (136 e 13,137,735 1,806,380
35 iNotes Recelvable (141) ' 0 0
46 | CQusicmer Accounis Regaivabia [1472) 22,154,815 15,340,883
41 | Other Accounts Recefvabie (142) nPE 337 158,049
42 1(Less] Acocum. Proy. for Uncollestinie Acol -Creqil {144) 377 414 257,658 |
43 I Notes Receivable from Asseclaled Companies (1453 J a
44 Accpunts Receivable from Assoc. Compantes (148) 935 BEG 980,358
a8 | Fuet Siock {161) 27 0 G
46 | Fuel Stock Expenses Undisfributed (152) 27 a O
47 [Resigusls (Flec) and Exiracted Progucts (153) 227 0 o
A2 | Plant Matgrials and Operating Supplies [184) 2,060,855 1,812,438
49 | Mershandise (15%) 237 o Q
50 TOther Materiale anc Suppies (468) 227 3 0
;3] Nuciear Materiais Held for Sale (187) AR 20RRET g Q
52 | Atowanges (188.1 and 158.2; 228.329 & 4
FERC FORM NO. 1 (REV. 12-D3} Page 110
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Response to RGGI Section Il (a):

RECO has filed a petition 1o replace its participation in the NJ CEP Comfort Partners Pregram
with its own low income direct installation program. The USF Direct Install Program proposed in
this petition will allow RECO to more adequately address the needs of the low income market
segment. RECO has proposed to target known customers in this market segment and complete
100 sites in the first year of operation. This is a significantly greater number than have been
addressed through Comfort Pariners.

RECO's residential program will overlap three of the NJ CEP initiatives with the potential to
increase participation in each. The Direct Instailation component of that program will increase the
number of customers receiving energy audits and, in furn, increase the number of energy efficient
measures being installed in the service territory. The program as proposed may also drive
participating customers to the NJ CEP Home Performance Program for support with measures
above and beyond those provided under the RECC program. As such, the program has the
potential to drive additional maasures’ installations through the NJ CEP Home Performance
Program.

RECO's energy efficient HYAC egquipment and appliance incentive compenent of the residential
program provides additional rebate dollars to customers considering the purchase and instaliation
of qualifying equipment. The additional dollars will provide a greater portion of the incremental
costs between standard equipment and the high efficiency option thereby increasing the
likelihood that the customer wiil opt for the higher efficiency model and will create greater interest
on behalf of trade allies in the RECO service territory. This combination of benefits is designed to
increase the frequency with which custemers select higher efficiency options, in turn, providing
increased participation in the related NJ CEP HVAC and Energy Efficient Products Programs.
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Response to RGGI Section Il (d):

RECO has proposed four programs. The Market Potential Study will provide information to
existing programs as well as to the design of new programs, helping them better meet the EMP
goals. The On Line Prcfile has a NJ CEP counter part, the Home Analyzer, which is not
supported by Nd CEP for RECO custemers. RECO has proposed this initiative to assist
customers to identify and take action on meaningful energy efficiency projects. As such this
initiative is very similar to the NJ CEP Home Analyzer except that the RECO Program will tie
directly to the customer's own utility history giving them a more precise analysis and can be tied
to RECO's energy efficiency programs to serve as a marketing too! to encourage participation,
The Residential program, with a direct installation component, a energy efficient HYAC and
appliance incentive component and an energy efficiency kit compenent, will also drive customers
to various RECO, Gas Utllity and NJ Clean Energy Programs as appropriate to the measures that
the customer is considering. The direct installation compenent is simiiar to the NJ CEP Home
Performance program, however, will be targeted to customers who may see the initial audit cost
of the Home Performance Program as a barrier. The energy efficient HYAC and appliance
initiatives proposed by RECC are very similar {o their counter parts in the NJ Clean Energy HVAC
and Energy Efficient Products Programs. The additional doifars avaiiable through RECO's
imtiative will provide an additicnal incentive which wili help to overcome the incremental cost
differences which many customers see as a barrier fo purchasing and installing the high
efficiency alternative to standard HVAC and appliances.




ROCKLAND ELECTRIC COMPANY Exhibit F
P.U.C. NO. 2 ELECTRICITY

__ REVISED LEAF NO. 15
SUPERSEDING  REVISED LEAF NO. 15

GENERAL INFORMATION

No. 30 REGIONAL GREENHOUSE GAS INITIATIVE (“RGGI”) SURCHARGE

The RGGI Surcharge shall be applied to the kWh usage on the bills of all customers served under
this Schedule. The RGGI Surcharge shall include the revenue requirement, including current
costs and any refund or recovery of prior period over- or under-collection balances, related to the
Company’s Energy Efficiency Stimulus Program (“EESP”). The RGGI Surcharge will be subject
to deferred accounting, with interest, and reconciled annually by comparing the actual amounts
subject to recovery to the actual amounts collected. Any difference will be included in the
following year's RGGI Surcharge.

The RGGI Surcharge to be effective on and after the date indicated below shall be set at 0.0430
cents per kWh including sales and use tax (“SUT").

The difference between the actual monthly revenue requirement associated with the EESP and
RGGI Surcharge recoveries will be deferred, with interest, for future recovery. Interest, calculated
as determined by the Board in its Order dated October 21, 2008 in Docket Number ER08060455,
will be included in the deferred balance for both an over-collection and for an under-collection.

On January 1 of each year, the Company shall file with the Board the RGGI Surcharge to be

effective for the twelve-month period commencing the following April 1. The RGGI Surcharge
shall be set to recover any prior period over- or under-recovered balances, including interest, and
to provide current recovery of the forecasted EESP revenue requirement over the twelve-month
period commencing the following April 1.

ISSUED: EFFECTIVE:

ISSUED BY: William Longhi, President
Saddle River, New Jersey 07458
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NOTICE TO ROCKLAND ELECTRIC
COMPANY CUSTOMERS

Notice of a Filing
And Notice of Public Hearings
For Proposed Energy Efficiency Stimulus Program
And an Associated Cost Recovery Mechanism

TAKE NOTICE that, on February 20, 2009, Rockland Electric Company (“RECO” or
“the Company”) filed a Petition and supporting documentation with the New Jersey
Board of Public Utilities (“Board”, “BPU”) in Docket Number seeking
Board approval to implement and administer a RECO Energy Efficiency Stimulus
Program (“EESP”) and to implement an associated cost recovery mechanism.

RECO has filed its EESP in response to Governor Corzine’s request for New Jersey’s
electric and gas utilities to assist in promoting broad economic recovery in the State by
increasing investments in energy efficiency.

Under the EESP, RECO is proposing to implement a small scale program that will result
in the investment of approximately $ 3.1 million over a three-year period. The Company
proposes through this regulated service to initiate energy efficiency proposals that will
benefit all customers.

RECO is requesting, for purposes of this small scale pilot program, that the Board grant
approval of recovery of all program costs. Cost recovery would be via a separate rate
mechanism called the Regional Greenhouse Gas Initiative (“RGGI”) Surcharge to be
filed each year. Further, pursuant to the RGGI legislation, the Company is requesting that
the carrying charge on its deferred balances for the Program be set at 8.18%. This rate of
return is based upon RECQO’s overall weighted average cost of capital (“WACC”)
authorized by the Board in the Company’s most recent base rate case, together with tax
effects, except that RECO will use a return on equity of 10.5 % in the WACC calculation.
RECQ’s after-tax overall WACC authorized by the Board in RECO’s most recent base
rate case was 7.83% based upon a return on equity of 9.75%. The additional 75 basis
points return on equity is appropriate for RECO’s undertaking of significant investment,
in response to an urgent request of the State to provide economic stimulus, at a time of
increased business risks associated with the volatility in financial markets. In addition,
the proposed after-tax rate of return of 8.18% and cost of equity of 10.5% will remain
fixed during the life of this program.

The proposed charges for customers are as follows:
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Present Present Proposed Proposed
(Incl. Sales and (Incl. Sales and
Use Tax) Use Tax)
RGGI Surcharge- per kWh 0.0000¢ 0.0000¢ 0.0401¢ 0.0430¢

The effect of the proposed RGGI Surcharge on typical residential electric bills, if
approved by the Board, is illustrated below:

Residential Electric Service

Typical Average Monthly Bill

(Includes Sales and Use Tax)

Bill Amount Increase
Present (1) | Proposed (2) Amount Percent
650 kWh average monthly use $122.30 $122.58 $0.28 0.23
925 kWh average monthly use 172.94 173.34 0.40 0.23
1,500 kWh average monthly use 278.64 279.28 0.64 0.23

(1) Based upon Basic Generation Service Fixed Pricing (BGS-FP) and Delivery Rates in effect January
1, 2009 and assumes that the customer receives BGS-FP service from RECO.
(2) Same as (1) except includes RGGI Surcharge.

Any final rate adjustments with resulting changes in bill impacts found by the Board to
be just and reasonable as the result of this filing may be modified and/or allocated by the
Board in accordance with the provisions of N.J.S.A. 48:2-21 and for other good and
legally sufficient reasons. Therefore, the above described charges may increase or
decrease based upon the Board’s decision.

Copies of the Company’s February 20, 2009 filing are available for review at the
Company’s headquarters at 82 East Allendale Road, Saddle River, New Jersey 07458 and
at the Board of Public Utilities, Two Gateway Center, Newark, New Jersey 07102.

The following date, times and location for public hearings have been scheduled on the
above filing so that members of the public may present their views.

Date

Time

Location

Room

Street

City, New Jersey, Zip Code

In order to encourage full participation in this opportunity for public comment, please
submit any requests for needed accommodations, including interpreters, listening devices
or mobility assistance, 48 hours prior to the above hearings. Customers may file written
comments with the Secretary of the Board of Public Utilities at Two Gateway Center,
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Newark, New Jersey 07102 ATTN: Kristi 1zzo whether or not they attend the public
hearings.

ROCKLAND ELECTRIC COMPANY
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