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DECISION AND ORDER
APPROVING STIPULATION
FOR PROVISIONAL RATESIN THE MATTER OF THE PETITION OF )

SOUTH JERSEY GAS COMPANY TO )
REDUCE THE LEVEL OF ITS BASIC
GAS SUPPLY SERVICE CHARGE DOCKET NO. GRO7060355

IN THE MATTER OF THE PETITION OF }
SOUTH JERSEY GAS COMPANY TO }
IMPLEMENT A CONSERVATION }
INCENTIVE PROGRAM CHARGE} DOCKET NO. GRO7060354

(SERVICE LIST ATTACHED)

BY THE BOARD:

In accordance with an Order of the Board of Public Utilities ("Board or "BPU") dated January 6,
2003. in Docket No. GX01050304, South Jersey Gas Company ("South Jersey" or "Company")
filed its annual Periodic Basic Gas Supply Service ("BGSS") petition in Docket No. GR07060355
on June 1, 2007. The Company's petition requested, among other items. a decrease in its
BGSS charge for all applicable service classifications, from $1.0959 per therm including taxes to
$1.0369 per therm including taxes effective October 3, 2007. The petition also requested the
BPU to: (1) authorize that the gas cost portion of the D-2 charge for Rate Schedule L VS be
increased to $19.2878 per Mcf. including taxes from its current level of $13.1639 per Mcf
including taxes; (2) authorize, for rate schedule EGS-L V, that the gas cost portion of the Firm D-
2 charge to be decreased to $17.6843 per Mcf including taxes from its current level of $23.4135
per Mcf including taxes and increase the Limited Firm D-2 charge to $9.6439 pe Mcf including
taxes from its current level of $6.5820 per Mcf including taxes; (3) authorize that the gas cost
portion of the Firm D-2 charge for Rate Schedule FES be increased to $9.6439 per Mcf,
including taxes, from its current level of $6.5820 per Mcf including taxes; and (4) authorize the
non-commodity rate component of $0.0090 per therm, excluding taxes, and $0.0096 per therm,
including taxes, to be applicable to Rate Schedules GSG, GSG-LV. EGS, LVS and EGS-LV.

The BeSS year is for the twelve-months:ended-SeptemW~-2OO8.--:rhe pr:oposed~ecrease in-
South Jersey's BGSS rates would result in an annual decrease in revenues to South Jersey of
approximately $16.9 million. The impact on the bill of an average residential heating customer
using 100 therms per month would be a decrease of approximately 3.7% or $5.90 per month.



On June 1, 2007 South Jersey also filed, a petition in Docket No. GR07060354, to establish its
initial after-tax per therm Conservation Incentive Program ("CIP") recovery rates of $.0978 for
Residential Non-Heat customers, $0.0442 for Residential Heat customers, $0.0406 for General
Service customers and $(0.0121) for General Service Large Volume customers to be effective
October 1, 2007. The filing is for the CIP year October 3, 2007 through September 30, 2008.
The impact of this request on the overall price for the average residential heating customer
using approximately 100 therms per month is a decrease of $1.48 or 0.9 percent. The annual
revenue increase from these CIP rates would total $14.3 million. The non-weather portion of
the adjustment would result in increased annual revenues to South Jersey of $9.6 million which
is offset by reductions in BGSS related gas cost reductions of $9.8 million.

The Company submitted updated BGSS and CIP schedules on September 19, 2007.

On October 2, 2007, a public hearing was held in this matter in Voorhees, New Jer:sey. The
public hearing was precede(j by notice in newspapers of general circulation throughout the
Company's service territory. The public notice advised customers that the Board granted the
Company the discretion to self-implement an increase in its BGSS rates to be effective
December 1, 2007 and/or February 1, 2008" with each increase capped at 5 percent of the
total SJG residential bill. The public notice also stated that the Company is permitted to
decrease its BGSS rate at any time upon two weeks' notice to the Board and Rate Counsel. No
members of the public appeared at the public hearings to provide comments relatE~d to the
Company's request to decrease its periodic BGSS rates or establish its initial CIP rates.

Representatives of the Company, Board Staff, and Division of Rate Counsel, the only parties to
this proceeding ("collectively the Parties"), met to discuss the matters at issue. As a result of
those discussions, the Parties entered into the attached Stipulation for Provisional B~3SS and
CIP rates ("Stipulation") dated October 17, 2007. The Stipulation establishes new provisional
BGSS and CIP rates for the Company, changes the monthly BGSS surcharge recovery' rate and
sets the surcharge balance to zero. The remaining issues will be addressed in this ongoing
docket.. These provisional rates are subject to refund with interest upon the Board's final
decision in these matters. The Stipulation provides for a reduction of South Jersey's BGSS rates
to $0.9564 per them including taxes. The Parties also agree that: (1) the D-2 charge for Rate
Schedule LVS be increased to $17.1896 per Mcf, including taxes from its current level of
$13.1639 per Mcf including taxes; (2) the gas cost portion of the Firm 0-2 charge for rate
schedule EGS-LV be decreased to $15.1534 per Mcf including taxes from its current level of
$23.4135 per Mcf including taxes and that the Limited Firm D-2 charge be increased to $8.5948
per Mcf incfuding taxes from its current level of $6.5820 per Mcf; (3) that the gas cost portion
of the Firm 0-2 charge for Rate Schedule FES be increased to $8.5948 per Mcf, including
taxes, from its current level of $6.5820 per Mcf including taxes;and (4) that the non-commodity
rate component of $0.0162 per therm, including taxes, be applicable to Rate Schedules GSG,
GSG-LV, EGS, LVS and EGS-LV. The Parties also agree to the implementation of the proposed
per therm after tax CIP rates of $0.0988 for Group I Residential Non-Heat customers, $0.0443
for Group II Residential Heat customers, $0.0392 for Group III GSG customers and $(0.0037)
for Group IV GSG-L V customers, effective as of October 3, 2007.. The annual revenUE~ increase
to the Company from these CIP factors would total $15.5 million. The total reduction in BGSS
revenues amounts to approximately $36.7 million. The non-weather related portion of the CIP
was limited to $9.1 million equaling the BGSS related gas cost savings. The Board's October
12.2Q06~~er approyiO9--tt)~GJ~~_lhat. anynon-we~therrelated adjustments be limited
by the level of gas cost savings the Company could dem~e:-ThetOtar~paa-of the
revised BGSS/CIP rates will result in a decrease of approximately $21.2 million or 5.8% from
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rates currently in effect or $9.52 per month for a typical residential sales customer using 100
therms per month.

Pursuant to a Global Settlement in Docket No. GR03080683 et al., approved by a Board Order
dated March 27, 2006, the Parties agreed that 1) the Company's then existing 100,000 therm
annual threshold level for Monthly BGSS pricing would be reduced to 5,000 therms annually;
South Jersey would recover from the affected GSG customers the amount of Periodic BGSS
under recovery as of March 31, 2006 attributable to those GSG customers who were to switch
from Periodic to Monthly BGSS. The applicable GSG customers were transitioned to Monthly
BGSS effective April 1, 2006. Since the formula provided for the use of estimates, the Parties
reserved their rights to change the recovery rate during the Company's 2006-2007 BGSS
Proceeding based on actual results. The Parties agree that the transitioning GSG customers
have paid in excess of their portion of the under recovery. As of September 30, 2007, the
Company had recovered $6,448,706 from the transitioning GSG customers, leaving a
surcharge balance of $1,468,527. The Parties agree that: (1) the monthly BGSS surcharge rate
should be set at $0.00 per therm effective with the November, 2007 billing cycle; (2) the amount
of the over-collection as of October 31, 2007 should be refunded via bill credits to the
transitioning GSG customers; and (3) the remaining surcharge balance (approximately $1.9
million) will be transferred back to the periodic BGSS clause and the surcharge balance will be
set to zero. The foregoing rate change, refund and transfer are on a provisional basis and
subject to refund, following an opportunity for full review at the Office of the Administrative Law,
if necessary, and final approval by the Board.

DISCUSSION AND FINDINGS

The Board, having reviewed the record to date in this proceeding and the attached Stipulation of
the Parties, FINDS that the Stipulation is reasonable, in accordance with the law and in the
public interest. Accordingly, the Board HEREBY ADOPTS the Stipulation as its own, as if fully
set forth herein, and HEREBY APPROVES. on a provisional basis, subject to refund with
interest, a provisional decrease in South Jersey's Periodic BGSS rate to $0.9564 per therm
including taxes. The Board also HEREBY APPROVES, on a provisional basis, subject to refund
with interest, the CIP charges including taxes as follows: (1) RSG Non Heating $0.0988 per
therm; (2) RSG Heating $0.0443 per therm; (3) GSG $0.0392 per therm and; (4) GSG-LV
$(0.0037) per thermo The Board also HEREBY APPROVES on a provisional basis and subject
to refund, following an opportunity for full review at the Office of the Administrative Law and final
approval by the Board 1) the monthly BGSS surcharge rate of $0.00 per therm effective with the
November, 2007 billing cycle 2) a refund via bill credits to the transitioning GSG customers for
the amount of the surcharge over-collection as of October 31, 2007; and 3) a transfer back to
the periodic BGSS clause of the approximately $1.9 million remaining surcharge balance and 4)
the surcharge balance being set to zero for further review in this Docket at the OAL.

Accordingly, the Board HEREBY ORDERS that this docketed matter be continued at the OAL
for full review and an Initial Decision and then returned to the Board for a Final Decision. The
Company is HEREBY DIRECTED to file appropriate tariff sheets that conform to the terms and
conditions of this Order within ten (10) days from the date of this Order.
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The Company's gas cost will remain subject to audit by the Board. This Decision and Order
shall not preclude the Board from taking any such actions deemed to be appropriate as a result

of any such audit.

BOARD OF PUBLIC UTILITIES
BY:

_.(lsa--o.""tI\~~- '711.. F~~~~J~NNE M. FOX- r r .

PRESIDENT

..
..

Jf/JSEPH L. FIORDALISO
COMMISSIONER

FREDERICK F. BUTLER
COMMISSIONER

(D~-<A~-~ ~:;::~~?: -
CHRI~)TINE V. BATOR
COMt\~ISSIONER

I HEREBY CERTIFY that the within
document is a true copy of the original
in the files of tI,e Bqard qf Public
Utilities

-
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IN THE MATTER OF THE PETITION OF SOUTH JERSEY GAS COMPANY TO
CHANGE THE LEVEL OF ITS TEMPERATURE ADJUSTMENT CHARGE

BPU DOCKET NO. GR0511 0978

IN THE MATTER OF THE PETITION OF SOUTH JERSEY GAS COMPANY TO CHANGE
THE LEVEL OF ITS TEMPERATURE ADJUSTMENT CHARGE

BPU DOCKET NO. GR06100751

I

Stephanie Brand, Director

Department of the Public Advocate
I

Division of Rate Counsel

31 Clinton Street, 11th Floor

P.O. Box 46005

I Newark, NJ 07101
I

I kholmes@rpa.state.nj.us

Henry M. Ogden, Esq.

Department of the Public Advocate

Division of Rate Counsel
31 Clinton Street, 11 th Floor

P.O. Box 46005

Newark, NJ 07101

hogden@rpa.state.nj.us

Felicia Thomas-Friel, Esq.

Department of the Public Advocate

Division of Rate Counsel

31 Clinton Street, 11th Floor

P.O. Box 46005

Newark, NJ 07101I 

fthomas@rpa.state.nj.us

Nusha Wyner, Director! 

Division of Energy

I Board of Public UtilitiesI

Two Gateway Center I
I

Newark, NJ 07102

nusha. wyner@bpu.state.nj.us

Sheila Iannaccone

Division of Energy .

Board of Public Utilities

Two Gateway Center

Newark, NJ 07102

sheila. iannaccone@bpu.state.nj.us

Henry Rich, Supervisor

Division of Energy

Board of Public Utilities

Two Gateway Center
Newark...NJ 07102 '--'-"'=

henry. rich@bpu.state.nj.us

Beverly Tyndell, Rate Analyst

Division of Energy

Board of Public Utilities

Two Gateway Center~ewark. 
NJ 07102' "';.1'-'"':,,,

beverly. tyndell@bpu.state.nj.us
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Sarah H. Steindel., Esq.

Department of the Public Advocate

I Division of Rate Counsel
i 31 Clinton Street, 11 th Floor

P.O. Box 46005

Newark, NJ 07101

ssteinde@rpa.state.nj.us



Ira G. Megdal, Esq.

Cozen O'Connor

457 Haddonfield Road

P.O. Box 5459

Haddonfield, NJ 08002-2220

imegdal@cozen.com

Babette Tenzer, Esq.

Department of Law & Public Safety

124 Halsey Street

P.O. Box 45029

Newark, NJ 07102

Babette. tenzer@dol.lps.state.nj.us

Samuel A. Pignatelli, Vice President

Rates & Regulatory Affairs

South Jersey Gas Company

One South Jersey Plaza

Route 54

Folsom, NJ 08037

spig natelli@sjindustries.com
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

BPUDOCKET NO. GRO7060355
OAL DOCKET NO. PUCRSO4988-
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IN TJlEMATTER OF THE PETITION OF
SOUTB JERS~Y qAScoMr~ TO
REDUCE THE LEVEL OF ITS: BASIC GAS
SUPPLY SERVICE CHARGE

AND 1 AND

IN THE MAUER OF TREPETrrION OF
SOUTIlJERSEYGASCOMPANY TO

""
IMPLE~~ A CO NSERVA TION
IN CENTlVE P ROGRAMCHARGE"

BPU DOCKET NO. GR07060354
OAL DOCKET NO.PUCRS04989-
20078

STIPULATION FOR PROVISIONAL RATES~-~~ --~ ~

APPEARANCES:

IraMcgda~ Esq., (Cozen O'CoImor, attorneys) for the Petitioner, South Jersey

Gas Company

Sarah B. Ste~del, Esq., and Henry M. Ogden, Esq. Assistant. Deputy Public
Advocates, Department of the PUblic Advocate~ DiviSion of Rate Counsel (Ronald K. Chen,
Pub.1icAdVQcate, Stefanie A. Brand~ Director)

, Arlene Pasko and Alex Moreau, D~utyA@m~Y$ Genetal~ Jor the s~ of the New
.J~Bo8rdo..fPubljc Utilities (Anne Milgr.., AttomeyGenetal of New Jersey}"~;¥i5' .

TO: THE NEW JERSEY BOARD OF PUBLIC UTILITIES

South Jersey Gas Company ("SJG") filed a petition in Docket No. GRO706035S

on June 1,2007, requesting that the New Jersey Board of Public Utilities C"BPU"or the

"Board") accr;ptSJO's annual reconciliation tilfugfur its Basic Gas Supply Service ("BOSS")

for theSJG BOSS yearofOcto~ .}t2007tProu~ September30t 2008. That petition requested

that the BPU~rove a decrease in SJO'speriodicBGSS rate applicable to thoseCUStorners

subject tpthe PeriodicBGSS Pricing Mecbanism by $0,0590 per thermafter tax, effective

CHERRY_mLL\41S~ 202147.000



average residential sales heating custqmer using 100 them1S per mondt. The projection of SJG.t s

under-/over-recoveryofn&tural gas costs was based on market conditions as of the time oftbe

June 1, 2001 fi1ing with a proposed one~year BGSS recovery period. The pro~al.as filed, will

r~r~enta decrease in annualtevenuetoSIGofapproxilnatel.,y $16.9 rnillio~

The petition also request~~~BPU t9 (l}authorize th~tthe gas cost portion of2.

the D-2 charge for RateScheduleLVS be jncre:ased to $19.2878 per Mcf,includingtaxes from

its cuucnt level Qf $.1 ~ .1639 per Mcf; (2) for rate schedule EGS.:L V authorize the gas cost

portion of the Finn D-2 charge to be decreascdto $17.6843 per Mcfincluding taxes from its

cUITentlevel of $23 .4135 per Mcf including taxes and in(,-rease the Limited Firm ~2 charge to

$9.6439 pe Mcfinc.lUdingtaxesft9m itS cUtrCrtfleveJ. ()f$6.5820~Mc.fincludi~taxes; (3)

autbotizetbat the gas cost portion 6fthe FiriiiD-2 charge for Rate SchedUle FES beincreased to

$9.6439 per Mcf, including taxes, frOm its cun-ent.level of$6.5820 per Mcfincludingtaxes; and

(4) authorize the non-'commodityratecomponent of$0.0090 perthenn. excluding taxes. and

SO.OO96 per therm, including taxes, to be applicable to Rate Schedules GSG, GSG-L V, EGS,

L VS and EGS-L V .

Also on J unc 1, 2007, the Company submitted its first annual Conservation

3.

IncentiveProgram('.CIP'jfilmgforfiSCal ~ 2008, OCtODer 1,,2007 through S~terriber30,

2008. That petition requested thattheBPU approve the implementation of after-~ per thenn

CIP factors of $0..0978 for Group I Residenti~Non.Heat customers, $0.0442 fur'Gro~ :II

Residential Heat customers. $0.0406 for Group III General Service (OSO) customers and

I Thelune 1 :filing alSo included testimony, schedules and data thalare responsive to and consistent
withtheMimm~ Filing Requircments (MFRs) for annualBGSS fl1inp, pursuant to the Board's generic
BGSSOrderin DoCket No. OXOI0S0304.

--~-
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$(0.0.121) for Group IV General Service Large Volume (GSG-LV) customcrsefl:ective as of

Octobd 3s 2007.. The annual revenue increase from these CIP factors would total $1'4.3

milli9~.. Thenon-weatherpomon oftheadjUstlnentwould result m mcreasedannual revenues of

$9..6 mi.11ionwhich is offset by reductionsinBGSSrelated gas coStredUctiomof$9. 8 million..

This request resultS inanmCreaseorapproximately$4.42, or 2.1% per month, to ~eaverage

residential heating CUStomer. The impact to the average residential non-heat customerisan

increase of4.8%per month, The impact to the average asa customer is an increase of2.7% and

to the average GSG-L V customer isa decrease of 1.0% per month.

A duly noticed public heating on these petitions was held on October 2, 2007, in4.

Vo()th~.New Jersey. No members of the public appeared.

s. Representatives .ofS.JG~BoardStaff...andtbeD~arttriQnt of the Pu~licAdvoca~

DiVision of Rate Counsel (Rate Counsel) (thePat'tiC$), the only Pat'ties to these proceedings,

bavediscussed certain mattcrs at issue in these proceedings. As a result of those discussions, the

Parties bav~ detennined that additional time is necdcd to complete the review of SJG's proposed

BGSSrates, theCIP rates and other aspects of the Company's BOSS and ClP petitions.

However, fhePartiesalsoagree that the imp1.emCritationofthe proposed BOSS rates and the

proposed CIPfactors. on a proVisional baSis, is Teasonable at this tiine so that SJO'sBOSS

CllStomersmay receive thcbenefit ofaprice decrease in their gas bills.

6. SJG has submitted updated schedules dated September 19,2007 regarding its

BGSSand CIP rates. Accordingly, the Parties stipulate and agree that pending the conch1Sion of

any furtberreview and discussions among the Parties. it would be both reasonable and in the

public interest for theBoatd to authorize the proposed decrease in the Company's periodic BOSS

rate to $.9564 perthenn aftcr tax.. The D-2 charges were also reduced from those in the June 1,

CtIERRY_mLL\4IS1JQ9\3 202141.000 3



2007 filing to reflect changes in the Company's demand charges from its pipeline suppliers. The

total after ~~ual decr~ein reyenuesftomcurrent BOSS rates is $36.7 million, including an

addiftonaI d~Tea,se of.$19 .$minionin~e Company's updated 13GSS filing. FurthefiT1ore. the

PartiC$ agrecthat: (1) theD'"2charge for Rate Schedule LVS be increaSed to$17.1896perMcf;

including taxes from its current level of $13..1639 per Mcfincludingtaxes;(2) for Tate schedule

EGS-LV authorize that the gas cosfportion of the Finn D-2 charge be decreased to $15.1534 per

Mcfincludirigtaxes from itS current level of$23.4135 per Mcfincluding taxes and that the

LittUtCd Finn D-Z charge be increased to $8.5948 per Mcfincluding tax~ from its current level

q{S6.S82.0perMcf; (3) that the gas cost portion of the Fiml 0-2 charge for Rate Schedule PES

be increasedto$8~5948 per MCf', includmgmxes, fromltscurrent level of$6:5820per Mcf

incJudingtax'eS;and (4) that the non-oottlri1odi~rate component ofSO.OISl pet thettn,excIuding

taxes, and $0.0162 perthenn, including taxes, be applicable to Rate Schedules GSG, aSG-LV,

EGS,LVS and EGS-L V. The Parties also agree to the implementation of the proposed per therrn

after tax CIP rates of$O.p988ror Group I Residential Non-Heat customers, $0.0443 for Group II

Residential H~f.custo~ers. $0.0392 fPfGro~ IUGSGcustomers andS(O.OO3 7) for Group IV

aSG.L V customers, effectiVe as of October 3, 2007, OrBS of. a later date should the Boatdso

decide.. The annual revenue increase fromtbese CtP factotswowd total $15.5 million. The non-

weather related portion of the adjusbnentiS limited to $9.1 million whicb~ua1s the reductions

in BOSS related gasoostreductions. TheseBGSS ~ce changes and the CIP ~ces are on a

provisional basis, subject to refuridWith interest on mlY netBGSS and/or tIP over-recovery, an

op~~~fora full review at the Offi~ofAdministrativeLaw, jfnecessary, and final

approval by the Board. The stipulated changes represent an overall decrease from the rates

currently in effect of approximately 5..9%. or $9.52 per month for a typical residential sales

CHERRY_Hn.L\415OO91J 202141.000 4



service customer using 100 tbc~Ims pet month. The overall impact to the averagc~ .residential non-

heats:a1escustom~lsadecreaseof2.00/0, tothe:av~a~cGSG sa1escustorner is adecreas.~of

". c
6~8%, andt<> the average (JS(J.LV eustomeMsa;deereaseofO.3%. This action ,will lead 10 a

decrcasein unnqal revenqe to:SJOofapproximately$21.3 million.

1.

The parties totllisStipwation agree that all of the rates set forth in Paragraph 6

above~are provisional and sub.ject to refund.

8.

Pursuant to the Stipula.tion in SJG's Global Settlement, Docket No. GRO3080683

et aI., approved by aBoard On1er dated March27, 2006, the parties agreed that the then existing

100,0(:)0 therm ~u~thresholdleve1furMonthlyBOSS pricing would be reduced to 5,000

thenns annually. It was also a,greedthat SJG would recover frorntheaffectedGSG customers

the amount ofPeriodi{:BGSS "under recovery as of MatCh 31, 2006 attributable to those GSG

customers who were to switch from 'Periodic to MonthlyBGSS. Effective April 1. 2006, the

applicableGSG customerswel:e transitioned to MonthlyBGSS. The Global Stipulation included

ana~ed fOriIlula for detenniIung the amount to be recovered from the affected GSG customers

and the resulting surcharge, based on estimates of the Company's March 31.2006 under

colJectedbaianceand usage data for October2005 through M~h 2006. Since thefonnula

proVided for the use of estimates, the parties reserved their rights to change the recovery rate

duringthc Company's 2006-2007 BOSS Proceeding;

The threshold rc~uction was effective on April!., 2006. At that time the9.

previously agreed upon fonnulawasused to provide the estimates in deriving the surcharge.

Gonsistent with the Glob8l Scttlement and s~porting caJculation. SIG reduced the March 31.

2006 Periodic BOSS underrecpvery in Apri12006, allocating $7,917,233 to a separate tracking

account applicable $Olelyto thl~transjtioningGSG customers. A. surcharge of$O.1647pcr

CHERRY _HILL\41 S<io9'I3 202...7:000 5



As part of SJO's 2006-200TBGSSproceedirig, theComp~ypresentCdrevisedcalCU1ations

appl~g the agreed formulaio the Comp~y'sa.ctual March 31, 2()()6under recovery ba:tance

and actual usage datathrougbMarqh31, 2007. According to the Company's calculations, the

under recovery allocated to the migratingGSG customers should have been $5.929.902 rather

than '$7,917,233. SJG accordinglypto}>9sedtotea11ocate $1,987,331 .to tbe~odicBGSS

per therin;irtcIUd~gtaxes, effective October 1" 2006.

10. The~sitioningG$Gcustomershave paidinexccss o(theiiportiol1oftlte under

recovery. As of September 30, 2007 the Company had recovered $6,448,706 ftomthe

~itioning OSO customers, leaving 8 surcharge balance of$1,468,527. The parties agree that:

(1) the mortthlyBGSS surcharge rate shoUld be set at $0.00 perthenn effective with the

Novcmber, 2007 billing cycle(2) the arriounroftheovercollection as of October 31, 2007 should

be refunded via bill credits to th~ transitioning GSG customers; and (3) thc remaining surcharge

balance (approximately $1.9 million) will be transferred back to the periodic BOSS clause and

the surchar~balance will be set.to zero. fietoregoing rate change~ refund and transferareona

thcAdministrativc Law, if nccessary,andfin& approva1 by the Board.

11.. this Stlpulanoniepresmts amumalbalancirigof interestS. contains

interdependent provisions and, therefore, is intended to be accepted and approved in i~ entirety,

In the event any particular aspect ofthisStipul.ation is not accepted and approved by the Board,

any Party aggrieved thereby shall not be bound to proceed with this Stipulation andsbaR have

the right to litigate aU issues addressed herein to a conclusion. Morepatticularly, in the event



Qi4:e!(S)t tt\en ~Y

~ hetetQ is~1O p'O~.its fuenaYa.1Iablel. r~ediCJ with;T~pec;1tte811 issues~~es.,CEI

in this S~p,u1atiOD.tbQ~gbtDiS; S.tipulatio"Q.had nOt b;~.sigx)ed.

':2.
8$bcing.in. tb:e.,pubIi c' interest. ~pm1'ie§ :fili1ket'8~; di-at t1iey;ifOt1si'dert be ~"Ul8ti"oh lo7~'

,
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WBER:E:F0:aE., the.'P:ai1i~1ret~to:-do r~:ectnIlIy'su1;mit-thiSStiPutatiOn and.request

~ the:J30~ ism~,D~it':n~. ~-.aw.roVingitiq;its~~. in,acco~:witb1ho

tenns;h~t.: ~ sb9rtu;r~o~y. p'p'~
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STATEOFNEWmRSEYc. ~

BOAJU) OF PUB I.iICum..mES

BPU DOCQTNO. GRQ5.110978IN THE MATTER O}' TIlE PETrrlONOF SOUTH :
'. ,. cJERSEY GAS COMPANY ro CHANGE THE LEVEL :

.c " .OF ITS TEMPERA~ADJUSTMENT :
CLAUSE I:

AND ..
IN THE MAT'fER OF nm PETITIONOFSOUTB :

.,JERSEY GAS com ANY TO CHANGE THE LEVEL:
OF ITS TEMPERATURE ADJUSTMENT CLAUSE :

:
:
::

BPU DOCKET NO. GRO61007S1

S'fIPULA TION

STIPULATION

IraG. Megdal, Esquire (Cozen O'Connor, attorneys) for South JemeyGas Company
C'Petitioncf1 or "Soutb)ersey")

Sarah H. Stemdel, Esq. and Henry M. Ogden, E~.~ Assistant Deputy Public Advocates,
D~art;IUent of the Public Advocate, Division of Rate Counsel, Ronald K. Chen, Public
Advocate,'Stcfanie A. Brand, Dir~tor("Rate Counsel")

Babette TeOZCt, Deputy Attorney General, onbehalfof the Staff of the Boaro of Public
i!ti1iges{"St#ff'

TO THE H0NORA8LE B0ARDQFPUBt1.C [JTIUTIHS:': "

I. P~LIMINARY

ThisStipuJation is intended to resolve the outStahdingPetitions in Docket Nos.

GRO511Q978 and GRO6100751. The parties (Rate Counsel) Staffand Petitioncr) have agreed to

an increase of $0.0203 in the Company's currently effective Temperature Adjustment Clause

('"TAC") Rate. includmg taxes. The impact of this rate chqe will be an increase of $2.03 or

approximatelyJ.3%ona lO~themttesidential heMin. bill..

,A duIynotic:edpublic hearing was held relative to the Petitions which were the Stibjectof

this Stipwationo'D October 2, 2007 in Voom~ New Jersey. No members of the public

appeared.
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II. PROCEDURAL HISTORIES---~- A. Docket No. GRO5.110978

In Docket No. GR91.07I243J, the Board ordered the adoption ora Temperature

revenues when colder than nopnal, or wanner than nonnal, temperatUres were experienced. The

during a subsequent year. The TAC has now been succeeded by the Conservation Incentive

Program ("CIP") Charge, for periodS after the recoveries required by Docket Nos. GRO511 0978

and GR06100751 are completed.

By a Petition filCdNovcmber 17,2005. Southlerseysought authorization to recover a

$903,325 nCfdeficiency ih its TAC. The net deficiency arose in the Base Year October I, 2004

~o"May3J.. 20;05. The rate changc"proposedmthat Petition woUld have resulted in a rate

increase for a typical residential heating customer using 100 thermsofgas dUrlngaWinter

heating month of $0.29, orO.2%.

Discovery has been propoW1ded upon the Petitioner, and all discovery has been

answered.

DocketNo. GROSll0978 was retained at the Board.

Following the answering of discovery, the particsmet to resolve: the matters in Docke:t

,
No. GRO51l0978.

B. Docket No. GRO61007S!

Bya Pctition filed October 26,2006, South Jersey sought to recover 811$8.295.342 net

deficiency in its T AC resulting from temperatures being 12.5% wanner than nonn~. This was a

CWDu1ative net deficiency arising in the Base Years October 1, 2004 to May 31. 2005 and
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Schedules RSG GSGand GSG-LV..
Discovery has been propounded upon the Petitionert and 811 discovery has been

answered.

DockctNo. GR06100751 was Jretained at the Board.

following the answeringofdiscov~, the parties met to reso}vethemattets in Docket
.;;No.GR0610015l.

m RES"O"L 'OTION OFTBE "'T' AC PR'" 0'" CEED~INGS.'-~ '-' ---"'- ~-"~_A' .~'"

A. TAC",RevcDuelJlcficien,g

TheComp~y'scUIrent T ACnlte is $0.0036 per tbenn excluding taxes, or $0.0039

including taxes. The parties hereto ayeethat South Jersey had a net cumulativeT AC revenue

deficiency of $8,028)569 as of) uly 31) 2007. This was a cwnulative net deficiency and it arose

during the Base Years October 1,20Q4 to May 31, 2QO5and October 1,2005 to .May31,2006.

These cumulanvebala:11cesare reducedby~ overrecov~of$266,77.4arising fromtheT AC

rate established in South Jetsey'sGlobal Sett1~ent.Docket No. GRO308O(jS3t eta/, .Itl$ thiS

net defici~cy of $8,028,569 that is used to calculate South Jersey's sti~lated T AC rate

increase. The net cwnulative T AC reycmuedeficiency does not include a deficiency associated

with the Company's CIP. Thereforet tble parties agree that South Jersey $hould jncreaseits

O'i...; "., ~~=~~"=O~~-~~~~
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B. T ACRate
.. f " di'" \0..11 \0;. 1' bl DR ThiS TAG ta:te:o ..$0,0242 pettbe~mclu ~~~j SJW ~appl1~ et()~re

$0.0226.

C. TAC Balances

The parties recogrcize that Rate CowlSel and Staff have not had tl1e opportwrity to fully

ex~neal1..TACbalances. As a result, the TAC rate of $0.0242 per thenn, including taxes will

examine existingT AC balanc~ in Soiith Jet'Sey'scurrcnt. CIP proceeding, DocketNo.

GRO70603S4.

IV~ TARIFFS

Following approval of this Stipulation by an Order of the Board, South Jersey will submit

revised tariff sheets incorporating the rate changes approved by tho Board. Such tariff sheets

will be submittCdwithin 1 0 days of the effeCtive date of a Board Order.

v. MISCELLANEOUS
The partiesfurtbcragreethatthey consider this Stipulation to be bindmgon them mall

pUfPQsesherein.

This Stipulation represents a mutuaIbalancingofinterests and,thcrefote) is intended to

be accepted andapproyed in i~ entirety.. Intbe eventtbisStipw-ation is nQt adopted in its

entirety by the Bo~ thetlany party hereto is free to pursue its then available legal remedies

with respect to aU issues addressed in this Stipulation as though this Stipulation had not been

signed.
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